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2001 HOUSE STANDING COMMITVEE MINUTES
BILL/RESGLUTION NO. HIB 1143
House Industry, Business and Labor Conunittee
Q Conference Cornmitlee
[Hearing Date Jun 16, 2001
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__Tape Number Side A | SideBB 1 Meterd
X 14075630
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Minutes: Chaleman R, Berg, Vi\c}.'hair G. Keiser, Rep. M. Ekstrom, Rep, R, Froelich, Rep. G,
. Froseth, Rep. R, Jensen, Rep. N, Johnson, Rep, J. Kasper, Rep. M. Klein, Rep. Koppang.,
Rep. D, Lemieux, Rep. B, Pictsch, Rep. 13, Ruby, Rep. D, Severson, Rep. B Thorpe,

Commissioner James Poolman: Insurance Commiissioner | would like to introduce the ND

Insurance Department,

o -Carol Kessel/ Chief Financial Examiner
-Sue Anderson/ Legal Advisor

-Doug Holloway/ Dept Insurance Com
-Bob Reitz/ Chief Boiler Inspector

Jeft Bit#/ Director of Special Programs

L ] - L ] *

Jeft Bitz: written testimony in support of bill

Rep Klein; In section 3, rather than take out info on dollar amount, can we put in a range?
Bitz: Currently we do have fee caps but the don’t cover all expenses.

Rep Klein: Why don’t we change the fee caps?

Bitz: That could be an option.




age 2

House Industry, Business and Labor Committee
Bill/Resolution Number I3 1143

Hearing Date Jan 16, 2001

Rep Lkstrom: Are we aiming for a break-even point, and, how much will the Tees o up?

Bitz: Yes, we are trying to break even and we currently have a deficit of $100.000 that is being
{unded by the Fire and Tornado Fund, We'd like o inerease certificate fves to owners by an
additlonal tfive dollars,

Rep roelich: How many of these are we tulking about?

Bob Reitz: There are currently 8,401 active objects inspected. OF those 55% (4.032) are not
insured and 45% (3,769) vre.

Rep Severson: What might the Tee be per boiler or per inspection (o compensate tosses?

Jell Bite: Adding @ $5 certifleate fee would bring in an annual increase ol $22,000.

Rep Ruby; see it as more logical to raise the cap fee. Would you have o problem with that?
Bitz: Not so much a problem, we'd just like to put all the tees in one place,

Rep Koppang: How ofien do the boilers get inspected und does the State Fire and Tornado have
their own inspectors or do they hire out?

Bitz: ‘The insurance department has 3 inspectors that handle the entire state,

Reitz: Intervals are based on unit, High pressure boilers are inspected twice a year and low
pressure boilers are inspecied once every couple years, We do approximately 2,400 ispections o
year and the insurance companics do roughly 1,900 a year.

Rep Froseth: If fees increase, eventually will the overall budget reduce?

Reitz: First we'd try to cover the loss of our fund, after that we'll have to cheek into further,

Commissioner Poolman: Our goal is not (o have this be a moncy maker for the department, we'd

just like to break even. We'll come up with setting fees by law,

Chairman Berg: We close the hearing on HB 1143 and wait 1o hear back from you,




2001 HOUSE STANDING COMMITTER MINUTES
BILL/RESOLUTION NO, HI3 1143
House Industry, Business and Labor Commitiee
Q Conlerence Committee

Hearing Date Jun 17, 2001

_ lapeNumber [~ I o Meter #
52.87-4.0

Minutes: Chalrman R, Berg, Vice-Chalr G, Keiser, Rep, M. Ekstrom, Rep. R, Froelich, Rep. G,

Froseth, Rep. R, Jensen, Rep, N, Johnson, Rep. J. Kasper, Rep. M, Klein, Rep. Koppuang,
Rep. D, Lemicux, Rep. B, Pietsch, Rep. D, Ruby, Rep. 3. Severson, Rep. L Thorpe,

Closed Hearing

Rep Ruby: written testimony 1 feel they've filled their obligations and [ support this bill.
Rep Klein: 1t was evident that they were losing money on this and with the caps in place it is
safe (o raise the fees, Pve very comfortable with this,

Rep Ruby: The cost effects those asking for the inspection, This will justify the drive time,
off-time, and work time,

Rep Klein: 1 move the amendment,

Vice-Chairman Keiser: I second,

Rep Klein: 1 move a do pass.

Rep Ruby: [ second. 13 yeas, 0 nays, 2 absent  Carrier Rep Ruby




FISCAL NOTE

Requested by Legislative Council
01/24/2001

REVISION
Bill/Resolution No.:
Amendment to. HB 1143

1A, State fiscal effect: /dontify the state fiscal etfect and the fiscal effoct on agency appropriations
campared to funding lovels and opproprintions anticipated under current law.

1998.20071 Blennium 2007-20603 Blennium™ | 2003-2008 Blennium |
General Fund| Other Funds |Goneral Fund| Other Funds |[General Fund' “C)'EH'E?FUEEI'EJ
 Revenues B 30 ) $0f $46.000) $0 sa0000 80
Expenditures s $ $0 $0 $0 50
Appropriations $ $ 80 50 $0 3()
18. County, city, and school district flscal effeot: /dontify tho fiscal effect on the appropriate political
subdivision,
B 1999-2001 Biennium 2001-2003 Biennlum | 2003-2005 Blennium
Sohool | [ School T School
Countlas Cltles Districts | Countles Citles Districts Countles Cities Districts
50 30 50 50 §0 %0 §0 50 $0

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and Include any comments

. refevant to your analysis.

The amendments increase certain fees for ingpecting boilers which will increase revenues to
the general fund by an estimated $23,000 annually or $46,000 for the biennium,

3, State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the ravenue amounts. Provide detail, when appropriate, for each revenue type
and fund atfected end any amounts included in the execuiive budget.

Sce No, 2 above,

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

None

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expend/tures and

approptiations.




. None

ame: ___ Charios E- Johnson ~ " |Agenay: " Insurance Dopartimont
hone Number: ™ 328-2440 ~~~ ~  [Date Prepared: 01/24/2001




FISCAL NOTE

Requestad by Legislative Councll
01/24/2001

Bill/Rosolution No.:

Amondmont o: HB 1143

1A.  Btate flsoal effect: /dontify the state liscal effoct ond the fiscol offect on agency appropuations
cormpared to funding levels aid appropriotions anticipated under carrent faw.

1889.2007 Blennium |~ 2001-2003 Biennium™ | 2003.2008 Blonnlum |
h [¢4enerai Fund| Other Funds |Genoral Fund | Other Funds |Ganeral Fund| Other Funds |
Revenues ' sof Tsof T s 80| s $)
FExpenditures | sof el sl T T ed s T s
Appropriations | ¢4 s $0[ ,:ﬂ.f. s .f_'.f'__'.'ﬁ ‘0{ '.f.,”_”_f.‘f‘ L

18. Co.;mty,‘slty. and school district Hacal etfact: /dontity the tscal effoct on the approprinte political

subdivision.
1999.20017 Blennlum o 2001-2003 Biennium [ 2 003- 2 'B Blonnlum
Sohool | |7 7 { "School T 7 Sshool ]
Count'es Citles Districts | Counties Clties Districts | Countles Citles Districts
80 $0 $0 %0 $0[ so[ 8o %0 %0

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments

‘ relavant to your analysis.

No financial impact on agency appropriation is anticipated,

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, pleaso:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for cach revenue type
and fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amournts. Provide detail, when appropriate, for each
agency, ling item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detar, when appropriate, of the etrfect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

Name: Charles E. Johnson gency: Insurance Department
hone Number; 328-2440 Date Prepared: 01/24/2001




FISCAL NOTE

Raquestod by Legislative Council
12/26/2000

BillVRasolution No.: HB 1143

Amondmant (o:

1A, State tisoal effact: /dontity the state fiscal offect and the liscal offect on agoncy approptiations
comparod ta /um/m{/ lavels and sppropriations mm. ipated under current low.

19992001 Biennjum | 2001.2003 Blonnlum | 2003-2008 Blennium
T [General Fund"omer Funds |Goneral Funcy Other Funds |Genoral Fund] Other Funds

|
T T $d'

Rovenues | sl gl el T
Exponditarcs | T Tl T s H
Avpropriatlons | sl sl s $0[ B

1B. County, clty, and school district tisoal effect: /dontify the fiscal offoct on the appropriate politicol
subdivision,

1999-2007 Blennium [ " 2001-2003 Blennium " | " 2003-2006 Blennium
School | T / I Sohool [ "~ | “Sohool

Countles Citlos Distriots | Counties Cities Districts | Counties Citles | Districts
$0 $0 $0 __5¢ $0 $O _s0[ U Uso s

2. Narrative: /dontify the aspects of the measure which cause fiscal impact and include any comments
refevant to your analysis.

No financial impact on ageney appropriation is anticipated,

J. State tiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each rovenue type and
fund affected and any amounts inclua'ed in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, whon appropriate, for each agency,
line item, and fund affected and the mumber of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on
the biennial appropriation for each agency and fund affected and any amounts included in the executive
budget. indicate the relationship betweon the amounts shown for expenditures and appropriations.

Name: Charles E. Johnson gency: Insurance Department
Phone Number: 328-2440 Date Prepared: 01/08/2001




Prepared by the Noirth Dakoti
Insurance Departiment
Ly 10, 2001

PROPOSED AMENDNMENTS 1O HOUSE BILL NO, 1143
Page 3, Iine 8, overstrike "mspected by the chiel boder mspector”
Yage 3, e Yooverstrike twineh must be deternmined by the”

Page 3, hine Yo, overstrike “copmissioner™ and slter the pernod nsert *Jnspection fees must e
determined by the conmissioner, Certilicate fees aredetermingd by section 20103

l(.2‘||

age 3, hne 14, remove the overstrike from Notmore-than one hurdred: dollars may be-charged
ar colfected-for any onenspection™ and after “hundred™ insert " fL1y"

Page 3, remove the overstrike from hines 15 and 16

Page 3, line 17, remove the overstrike from “special-inspections-made-tpon-request:Adl™ and
remove "L he commissioner must determine and may”

PASE SRS LU 40 Y0, 4

Page 3, line 20, remove the overstrike from “must-be-charged-ataratenotto exceed”, alier “twa”
insert “three”, remove the overstrike from “hundred”, afier “erghty=five” insert "1y,
remove the overstrike from “dotlars-per-day-or”, and after “one” insert “two”

Yage 3, line 21, remove the overstrike from “hundred” and remove the averstrike from “dottars
per-hilf-day-of-four-hours-ordessyplus-payment-formieage;mentsrand”

Page 3, remove the overstrike from line 22 and after *54-06-09" and before the period insert ™,
except that the mileage raw for a state-owned vehicle will be the actual amount incurred
by the comumnissioner”

Page 3, line 23, remove the overstrike from “ofrreciprocat-commissioncard-for-aspectat
spectords”, afler “twenty” insert “twenty-five”, and remove the overstrike from "“dollars
andthe-anntat-feefor”’

Page 3, linc 24, remove the overstrike from *theissuanceof-awelderqguahfred-cardsten
doHars” and remove “and for the annual fee for the issuance of”

dage 3, line 25, remove “an inspector’s reciprocal commission curd and a welder's qualification
card”

Page 3, line 31, remove the overstrike from “of ", after “fifteen™ insert “twenty”, and remove the
averstrike from “doffars”

Renumber accordingly




Dute: d=/ 70/
Roll Call Vote #: /

2001 HOUSE NTANDING COMMITTEE ROLL CALL YOTES

BILL/RESOLUTION NO. Clich-horo-tertrp-tttbResalivdian //76

House  Industry, Business and Labor Committee

Subcommittee on
or
Conference Commiliee

Legislative Counceil Amendment Number ’ 8 , (0 7 O/ O

Action Tuken DQM UDL @de,ta
Motion Made By /(,@gm __ Seconded By ;\7 (_A_,b

Reprcscn(utlvc Yes, No Repn cwntutlvcs

Chairman- Rick Berg v Rep. Jim Kusper
Vice-Chairman George Keiser v, Rep, Matthew M. Klein
Rep. Mary Lkstorm ‘g/ Rep. Myron Koppung
Rep. Rod Froelich 7, Rep. Doug Lemieux
Rep. Glen Froscth v Rep. Bill Pletsch

Rep. Roxanne Jensen v/ Rep, Dan Ruby

Rep. Nancy Johnson v Rep. Dale C. Severson
Rep. Elwood Thorpe

I R
Total  (Yes) /(3 No £)

Absent CQ‘ -

Floor Assignment QLIO R@éj/

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-07-1326

January 18, 2001 2:31 p.m. Carrler: Ruby
Ingert LC: 18167.0101  Title: .0200

REPORT OF STANDING COMMITTEE
HB 1143: Industiry, Business and Labor Committee (Rep. Berg, Chalrman) roacommends
AMENDMENTS A8 FOLLOWS and when so amended, recommends DO PASS
(13 YEAS, 0 NAYS, 2 ABSENT AND NOT VOTING). HB 1143 was placod on the

Sixth order on the celendar.
Page 3, line 8, overslrike "inspectod by the chisf boller :ispector”

Pago 3, line 9, oversirike "which must be determined by the"

Page 3, line 10, overstrike the first "commissioner” and afler the poriod insort "Ingpection lags
musl be delgrmined by the commigsloner. Corlificale fees are determined by soction
£9.1:22.1-10,"

Page 3, line 14, remove the overstiike over "Net—nere--than—ene—hundres" and insert
Immediately theroafter "fifly" ana removo the overstriko ovor "delass-+., gu-gharged

o8
Page 3, ramove the overstrike over lines 16 and 16

Page 3, line 17, remove the oversirike over "epesiat-ispesctions-made-upen-+eguest—Al" and
remove "The commissioner mus! delerming and may"

Page 3, line 18, remove "annually adjus! a fee scale for all”

Page 3, line 20, remove the overstrike over "must-be-eharged-at-a+ate-not-to-oxceed"”, aller
"twe" Insert "three", remove the overstrike over "hunered”, afler "elghty-five" insorl

"fifty", remove the overstrike over “"deare-per-day-ef', and after "ere” insert "twg"

Page 3, line 21, remove the overstrike over "hundred" and remove the overstiike over "dehars
[] H 1 [] "

Page 3, line 22, remove the overstrike over "hetel-expenses-as-allowed-by-seeticns-44-68-64
" and Insert immediately thersafter "_except that the mileage rate for a

slate-owned vehicle will be the actual amount Incurred by the commissioner" and
remove the overstrike over "~—Fhe-annuaHee-ftorthedesuance”

Page 3, line 23, remove the overstrike over "ef-a—esipreeal-commission-cardtor—a—sposial
epeetore”, after “iwenty" insert "twenty-five", and remove the overstrike over "delars
and-the-arpuakeofor”

Page 3, line 24, remove the overstrike over "the—ssuanee—of-a—w
deltars” and remove "and for the annual fee for the issuance of"

Page 3, line 25, remove "an Inspector's reclprocal commission curd and_a_welder's
qualification card"

Page 3, line 31, remove the overstrike over "ef', after "Hiteen" Insert "twenty", and remove the
overstrike over "dellars”

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 HR-07-1326
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2001 SENATE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO, HB 1143

Senate Industry, Business and Labor Committee
L Conference Committee

Hearing Date February 19, 2001,

 TapeNumber | SideA ] sideB | Muoters

(Feb2b0t 20 % b 4.0t 19.5
\' ) 9 p

Conmittee Clerk Signature L(/t)qlfw 5/ 2,4{#?7)... o

Minutes:
The meeting was called to order. Alb commitiee members present. Hearing was opened on HB
1143 relating to fees for inspections of boilers,

Jeft Bitz, Fire and Tornado Fund Administrator, i favor of bill as amended by the House,

Writfen testimony attached. lntent to correct error in section 1 ¢larify section 20 and increase fee
cap for inspections and inspection certificates, 1 bill passes operational deficit would be reduced.
Senator Espegard: Why the alarming deficit?

J Bitz: Fees have not been raised since 92° or 937, fee caps have not changed and costs have
Increased.

Robert Reetz, ND Insurance Dept. Explained to the committee the intervals for the inspections,
kind of inspections done, kinds of boilets inspected and billing process. Distributed list of
inspection fees.

Senatar Krebsbach: Where does the balance come from to cover the losses?




Page 2

Scnate Industry, Business and Labor Committec
Bill/Resolution Number HB 1143

Hearing Date February 19, 2001,

R Reetz: The fire and tornado fund.

Leah K Coghlan, American [nsurance Assn., in favor of this bill, urge do pass.

No opposing testimony. Committee requested profit and loss statement. Hearing closed.
Feb. 21/01 Tape 2-A-14.1 to 19.5

Committee reconvened., Discussion held. Profit and loss statement reviewed,

Senator Mathern: Motion: do pass. Senator Espegard: Second

Roll call vote: 7 yes; 0 no. Motion carried. Floor assignment: Senator Every,




. Date: MZ/ / o/
#

Roll Cali Vot

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. /¥ 3

Senate industry, Business and Labor Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken D@ [/)A/)é)

Motion Made By Z 2 p , Seconded
/ 77'¥ 2% ;’,?’2 By

, Senators , Senators
Senator Mutch - Chairman Senator Every
Senator Klein - Vice Chairman Senator Mathern
Senator Espegard
Senator Krebsbach
Senator Tolleyson

Total  (Yes) 7 No ()

Absent

0
Floor Assignment Mlﬂé/

. If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-32-4228
February 21, 2001 1:49 p.m. Carrier: Every
insert LC:. Title: .

REPORT OF STANDING COMMITTEE
HB 1143, as engrossed: Industry, Business and Labor Committee (Sen. Mutch,
Chairman) recommends DO PASS (7 YEAS, 0NAYS, 0 ABSENT AND NOT
VOTING). Engrossed HB 1143 was placed on the Fourteenth oraer on the calendar.

{2) DEBK, (3) COMM 8n.32-4220




2001 TESTIMONY

. HB 1143




HOUSE BILL NO. 1143

Presented by: Jeff Bitz
Fire and Tornado Fund Administrator

Before: Industry, Business and Labor Committee
Representative Rick Berg, Chairman
Date: January 16, 2001
TESTIMONY

Mr. Chalrman and members of the commitiee:

My name Is Jeff Bitz and | am the Administrator of the North Dakota Fire and Tornado Fund
(Fund) administered by the Insurance Department. The Fire and Tornado Fund oversees
the Boller Inspection Program. | apoear in favor of House Bill No, 1143,

Section 1 - Amendment
This change corrects an error originating from changes made in 1995. Subsection 3is really

part of subsection 2 and does not apply to subsection 1.

Section 2 - Amendment
Woe currently charge a special Inspection fee to insurance companies for an inspection that

is overdue more than 90 days If the inspection is made by our Chlef Inspector. Adding the
words "for a special Inspection” clarifies the reason for the charge. No change in current

practice Is Intended.

Section 3 - Amendment
The Fund charges a fee for an Inspection conducted by the Fund’s Inspectors and a

separate fee for issuing a certlficate for a boiler that Is covered by insurance. Insurance
companles Inspect bollers that are covered by insurance. Inspection fees are set by rule as
allowed by N.D. Cent. Code § 26.1-22.1-09, Certificate fees are sat by law in N.D. Cent.
Code § 28.1-22.1-10. This change will allow both fees to be set by rule.




This change will also allow the Fund to charge the full amount of its muleage expense. N.D.
Cent. Code § 26.1-22.1-09 limits mileage charges to that allowed in N.D Cent. Code § 54-
06-09, which is twenty-five cents. The State Motor Pool currently charges thirty-nine cents
per mile for each mile for the mini vains now used by the boiler inspectors. We cannot pass
on our true costs to the owners/users. Allowing the Commissioner to sct all fees by rule wiil
allow the fund to break even with these fees. The Fire and Tornado Fund now covers any

expenses over revenues from fees.

Section 4 - Amendment
This amendment allows the Fund to set certificate fees for insured hoilers the same way it

sets certificate fees for noninsured boilers, that is, by regulation. It also allows the Fund to
charge the fees to the owners and/or users rather than to an insurance company the same
that we currently do for noninsured boilers. Currently, Hartford, Western National, and some
smaller companles charge back the $15 certificate fee to the owner/user with a handling fee
of up to $5 included. This is causing much confusion to the insured owners, agents, etc. Not
all companies back charge these fees and not all companies charge the same handling fees.

The plan to charge certificate fees to insurance companies originated in 1975 becatse
insurance company supplied addresses for boller owners were not accurate enough for
billing purposes. It also made collection easier. in the 1990s, we computerized the billing

process so bllling is not now an Issue.

Only five other states charge certificate fees to insurance companies. The insurance
industry has unlversally opposed paying certificates fees for their policyholders. The costs
to (he Boller Inspection Program to blll the Indlvidual owners/users for the certificate fees
rather than bllling the Insurance companles will not be higher than the costs now Incurred
to bill certificate fees to noninsured owners/users. Fifty-flve percent of the bollers requiring

Inspection In North Dakota are not Insured.

The Fund asks for a "yes" vote for House Blll No. 1143, | would be happy to answer any
questions that you might have. Thank you.




DEPARTMENT OF INSURANCE
STATE OF NORTH DAKOTA

Jit Pooltan
Commisstoner of Insuyance

Memorandum

To:  Rick Berg, Chairman, Industry, Business Aabor Commitiee

From: Jim Poo!'man, Commissioner of Insuran
Date: January 17, 2001
Re:  House Bill No. 1143 (Amended)

During the presentation of House Bill No. 1143, it was obvious that the committee members
want to leave boiler inspection fee caps and the actual certificate fee in Century Code,
Included is an amended version of House Bill No. 1143 with boiler inspection fee caps and

. the certificate fee listed. Thesc changes are summarized below:
Existing Fee or Cap New Fee or Car
Boiler Inspections;  $100 per inspection $150 per inspection
Special Inspections $285 per day; $150 per ¥4 day $350 per day, $200 per Vo day
Shop Reviews $285 per day; $150 per ¥4 day $350 per day, $200 per Y duy
Inspector Card $20 $25
Certificate Fee $15 $20

The existing fees and caps arc unchanged from 1993-4.

The Boiler Inspection Program is responsible for the inspection of 8,401 active boilers al
this time. Fifty-live percent of these boilers (4,632) are dircetly inspected by Departinety
inspectors.  Forty-five percent (3,769) are currently inspected by licensed boiler inspectors
employed by various insurance companies, Inspections are at intervals of twice per year for
high-pressure steam boilers, once per year for low-pressure steam boilers, once every two
years for hot water boilers, and once every three years for hot water boilers in apariments.

00 E BOULEVARD AVE DEPT 40) « BISMARCK ND $8505.0120 ¢ (701 3282440
Convumer Hotline: 18002470860
Fux (701) 328-4850
Relny North Dukota 1.800-366-6888 (T1'Y)




Jianwary 17, 2001

Roughly, 4,500 separate inspections are nvade cach year by Department and imsurance
compiny inspectors.

The Boiler Inspection Program dssucs Certificates ol Inspection tor all certidicale
imspections, whether made by Departiment inspectors or by insuianee compaty inspectors.
This has been the sime since 1953, The Department has some liability for inspections made
by any inspector, and insurance company inspectors are closely monitored on g regular
basis. All new boiters are inspected initially only by the Boiler Inspection Program.

Currently, the certificate fee Tor insured boilers is included in Scetion 26.1-22.1-10. “The fee
s $15. Though somewhat confusing. the certificate fee for non-insured boilers is covered
by rule and the current fee is $15. The intent of the House Bill No. 1143, as amended, is to
include all certificate fees in Century Code and 1o set the fee at $20. Amendment No4 of
House Bill No. 1143 would also have the Boiler Inspection Programm charge the certificate
fee for insured boilers directly to the owner or user, the same way that we do for non-
insured boilers. Currently, Hartford, Western National, and some smaller companics charge
back the SI5 certificate fee to the owner/user with a handling fee inchuded.  This causes
much confusion to the insured owners and agents. Nol all companics back-charge these
fees and not all companies who do so charge the same handling fees. We need a level
playing field  Ouly about six other states charge centificate fees to insurance companics,
The special circumstances in collecting the fees from the insured accounts is slowing the
receipt of inspection reports Lo the Boiler Inspection Program, We taink the solution (o the
current problems is House Bill No. 1142,

While special inspections and shop reviews only account for about five percent of our
reventie, we want to charge owners a mileage charge equal to what Fleet Services bills us.
Currently Scetion 54-06-09 of Century Code limits mileage charges to $0.25 per mife. This
amount may be raised this legislative session (House Bill No. 1197), but not to the $0.39
per mite we are now charged by Fleet Services, ‘The revised wording in the amended House
Bill No. 1143 allows us to charge the owners the same amount charged 1o us by Fleet
Services,

Included with this memo is a copy of the current fee schedule set by administrative hearing,
The majority of our inspections are external inspeclions of hot water boilers. We currently
charge $35 for the first boiler at an owner's focation, and $25 for cach additional boiler. A
certificate fee of $15 18 also charged for cach boiler inspected. 10 an owner had but one
boiler, the total charge per inspection would be $50 and the inspection would be made once
cvery two or three years, depending on where the boiler was located, (Commercial building
or apartement.)

Raising the certificate fee by $5.00 would bring in approximately $20,000 per year in
additionn] revenue,  Raising the inspection fees by $5.00 per boiler would bring in




January 17, 2001

approximately $12,500 per year in additional revenues, as only non-insured boilers are
charged inspection fees,  Inspection fees for insured boilers are included in the premium
charged by insurance companies and average fifty percent of the premicm amount.

The Insurance Department s ready to provide any additional information or assistance o
the commitice.

ENCLOSURES
Amended House Rill No. 1143

Current Fee Schedute




- - — . B— i

=
e

o L High pressure boilers.

a. Internal inspections.

- 50 square feet [4.65 square meters]
or less of heating surface $50.00
Over 50 square feet [4.65 square
meters] and not over 50 square feet
[46.45 square meters}] $60.00
. Over 500 square feet [46.45 square
meters) and not over 4,000 square

feet {371.61 square meters) $70.00
. Over 4,000 square feet [371.61
square meters) of heating surface $80.00

b. Exteral inspections,

- 50 square feet [4.65 square meters)

of heating surface or less; 100 KW or less $35.00
- Over 50 square feet [4.65 square meters]
- of heating surface; over 100 KW $45.00

2, Low pressure boilers.

a. Internal inspections.
| . | . Without manway $50.00
- With manway $60.00
b. External inspections.
Hot water heat and low pressurc steam $35.00
Hot water supply $20.00

. Additional boilers at same account for same
- day inspection (account =same owner,

- management firm, user, etc.) $25.00
3. Steam traction engines.
. Internal $45.00
- External $40.00
- Hydrostatic test $50.00
. Ultrasonic survey, per hour $35.00
4, Multiple boiler fee cap. Inspection fees for the same account, per day, must be as

stated in this fee schedule, or at the flat rate of three hundred twenty-five dollars,
whichever is less. This is in addition to the state certificate fee noted in

subsection 5.

. 5. State certificate fee, per certificate $15.00

13
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26,1-22.1~-08., Special inspector. .
1. Upon written request of the employer, the commissioner
may appoint as special inspector an inspector in the
employ of any insurance compalily authorized Lo insure
boilers in this state against loss from explosion or any
self-insured company that has employees for the purpose
of inspecting its own boilers in this state. No person
may be appointed as a special inspector unless that
person has passed the examination prescribed by the
national board of boiler and pressure vegsel inspectors.

Lvery 1nopectlon made by a special inspector must be

performed in accordance with this chapter and a complete

report of the inspection must be filed with the
commissioner in the time, manner, and form as prescribed
by the commissioner.

3. I1f a complete report is not filed with the commissioner
within ninety days from the certificate due date, the
chief boiler inspector may make the required inspection,
unless extensions of time are dgranted by the chief
boiler inspector. For that inspectirn, the insurance
company or self~-insured company shall pay all
appropriate inspection fees in accordance with section
26.1-22.1~09 EOISOIRSTE AT CICAENON |

4. The chief boiler 1nspector may inspect any boiler to
which a special inspection applies.

5. The commissioner may for cause, suspend or revoke the
appointment of any special inspector.

N

Source: 5.1, 1993, c¢h., 301, § 8.

26.1-22.1-09, Inspection pndgkcertificdate fees. Upon

completaon of inspection, the owner or user of a boiler

%eéw—byuu%hemmeh&eémwbe%%eﬁuw%nepee%ef shall pa to the
commissioner fees or a comblndtmon of ENSUEEINO u*ﬁﬂﬁiﬂﬁﬁ‘%f%‘?g-
f ge s——mhich~ugt—be~determied -t he— GO GOEORer, i "‘}i
_P,iﬁ‘c"{'}' B S '?"13‘%&?*‘9" Afarminedd Jl:} *'7‘ i W q}i‘i}q o ‘f& -rﬁ“xkﬁ o}- i %J-’f.
mi,—&~@§qm‘ &roﬂﬁ'quﬁﬂﬂstggaa' _§$, The commissioner must
determine and may annually adjust a fee scale for the internal
inspections of power boilers, internal inspections of low
pressure heating boilers, external inspections of all boilers,
and inspection of boilers used exclusively for exhibition
purposes.

Not more than one hundred EGiid#y dollars may be charged or
collected for any one inspection of a boiler except for special
inspections made upon request. Not more than seventy-five
dollars may be charged or collected for any one inspection of a
steam traction engine except for special Iingpections made upon
request.

All other inspections made by the chief boiler inspector,
including shop inspections and reviews and special inspections
when requested by the owner or user of a boiler, must be charged
at a rate not to exceed twe EHEEE hundred edghby~five
dollars per day or ewe ERG hundred £i-f&y dollars per half day of
four hours or less, plus payment for mileage, meals, and hotel
X P“&Gu e allowod b cctlons 44-08-04 and 54-06~ %97‘3% .¢
oY Y,t“‘\ YE '“.3'.’4»‘." BN 15‘6" rstales "ol S AEIR l;p}! OS5 WA 8 :
z}o}’c | ‘)‘ m ‘fi:l_; s ’,_*3"9 ,&;ﬁ, ou,l_ “ﬂ?{, 3 . 'I1 bl dl'\hl)d] fee for

B

the 1; suance of  a . chapzocal rommnsa1on card for a special

(2]




and the annual fee for

inspector is

the issuance of a welder- qua]lfdcd card js ten dollars.
Source: S.1.. 1993, ¢h., 301, § 9; 199y, ch. 276, & 4.
Effective Date.
The 1995 amendmwent of this section by section 4 of chapter 27¢, $.L. 1994
became effective on July 1, 1995, pursuvant to N.D. Const., Art., 1V, & 13,

26.1-22.1-10. Certificate of inspection - Certificate to be
posted. The commissioner shall issue a certificate of
inspection for each boiler inspected upon receipt of an
inspection report certifying that the boiler 1s in a safe
condition to be operated. The commissioner shall charge a fee
of £ifLeen dollars for each certificate of inspection
issued as the result of ingpections authorized under seetion
: -_Qi;tﬁjﬂanﬁov i 26.1-22.1-08, Thp fees are the

and musL be pand in accordance W1L} rules adopted by “the
commissioner. No certificate may be suod for an bonle not

in a bafe condition to be operated omws“ frafborlien }%ﬂ*’ IARGE

oKy, YA R IE o AVARLG g DEenit D :.a fﬂm ii‘n‘; . No
Certlflcate is valld fOJ'a’perlod of moro than thirty~-six months
for power boilers described in subsection 2 of section 26.1-
22.1-07, and no more than twelve months for other power boilers,
twenty—four‘ months for steam traction engines, and thirty-six

months for low pressure boilers exceplt that a two-month grace

period may be extended for any certificate. Upon written
request from a special inspector, the c¢hief boiler inspector may
issue a short-term certificate. Each certificate of inspection

must be posted conspicuously under glass in the boiler room or
adjacent to the boiler inspected.

Source: 5.1, 1993, ch, 301, § 10; 1995, ch. 283, § 2.

Effeotive Date.
The 1985 amendment of this section by section & of chapter 283, S.L. 1995

became effective July 1, 1995, pursuant to ND Coust., Art. 1V, § 13,

26.1-22.1-11. Certificate of inspection required - Penalty.
No person may operate 4 boiler in this state without a wvalid
certificate of inspection. A violation of this section is a
class A misdemeanor on the part of the owner, user, or operator

of the boiler.

Source: S.L. 1993, ch. 301, § 11,

26.1-22,1~12, Manufacturer's data report. The boiler
manufacturer shall provide the commissioner with a
mahufacturer’s data report. When signed by an authorized

inspector, this data shect together With the stamp on the boiler
is the record denoting that the boiler has been constructed in
accordance with the rules adopted to inplement this chapter.

Source: S.L. 1993, c¢h, 3031, & 12.




HOUSE BILL NO, 1143

Presented by:! Jeff Bitz
Fire and Tornado Fund Administrator

Before: Industry, Business and Labor Committee
Senator Duane Mutch, Chalrman

Date: February 19, 2001

TESTIMONY

Mr, Chairman and members of the committee:

My name is Jeff Bitz and | am the Administrator of the North Dakota Fire and Tornado
Fund (Fund) administered by the Insurance Department. The Fire and Tornado Fund
oversees the Boiler Inspection Program. | appear in favor of House Bill No. 1143 as
amended by the House Industry, Business and Labor Committee.

The Boiler Inspection Frogram is responsible for the inspection of 8,401 active boilers at
this time. Flfty-five percent of these bollers (4,632) are directly inspected by Department
inspectors. Forty-five percent (3,769) are currently inspected by licensed boiler inspectors
employed by various insurance companies. Inspections are at intervals of twice per year
for high-pressure steam boilers, once per year for low-pressure, once every two years for
hot water boilers, and once every three years for hot water boilers in apartments. Roughly,
Department and insurance company inspectors make 4,500 separate inspections each

year,




The existing fees and caps are unchanged from the 1893-95 biennium:

Existing Fee or Cap New Fee or Cap

Boiler inspections $100 per inspection $150 per inspection
Special inspections $2865 per day $350 per day

$150 per 1/2 day $200 per 1/2 day
Shop reviews $285 per day $350 per day

$250 per 1/2 day $200 per 1/2 day
Inspector cards $20 $25
Certificate fees $15 $20

The Boiler Inspection Program issues Certificates of Inspection for all certificate
inspections whether made by Department inspectors or by insurance company inspectors,
This has been the same since 1953. The Department has some liability for inspections
made by any inspector, and insurance company inspectors are closely monitored on a
. reqular basis. All new boilers are inspected initially only by the Boiler Inspection Program.

Section 1 - Amendment
This change corrects an error originating from changes made in 1995, Subsection 3 is

really part of subsaction 2 and does not apply to subsection 1.

Section 2 - Amendment
We currently charge a special inspection fes to insurance companies for an inspection that

is overdue more than 90 days if the inspection is made by our Chief Inspector. Adding the
words "for a special inspection" clarifies the reason for the charge. No change in current

practice s intended.

Section 3 - Amendment
As amended by the House, this increases the fee cap from $100 to $150 for inspection of

. a boller except for special inspections made upon request. For spécial inspections it
increases the fee cap from $285 per day or $150 per half day to $350 per day or $200 per

2




half day and allows us 1o charge the full amount of our mileage expenses. It increases the
annual reclprocal commission cards for special inspections from $20 to $25.

Section 4 - Amendment
Increases the inspection certificate fee from $15 10 $20 and places the responsibility with

the Insurance Department to directly bill the owners or users for this certificate fee.
Previously the Insurance Department billed the Insurance company which paid the fee and
then passed the cost onto the policyholder.

Increasing the certificate fees by $5 would bring In an additional $20,000 per year in
revenue. Ralsing the inspection fees by only $5 per boiler would bring in an additional
$12,600 per year. Currently, the Boiler Inspection Program is running at a net operating

loss of approximately $102,639.

The Fund asks for a "yes" vote for House Bill No. 1143 as this would help reduce the net
operating loss and allow us to move this program inio a break even financial position. |
would be happy to answer any questions that you may have.




BOILER INSPECTION PROGRAM
PROFIT AND LOSS STATEMENT
FOR 18 MONTHS ENDED DEC 31, 2000

REVENUE
Boller Inspection Fees

Total Revenue

EXPENSES
Salaries & Benefits
Data Processing
Travel
Telephone
Postage
Lease/Rent-Equip
Lease/Rent-Bidg
Operating Fees/Services
Professional Development
Professional Services
Office Supplies
Printing
Professional Supplies
Computers

Total Expenses

Net Profit (Loss)

175,339

RO PARNAPA NP PR PN

201,840
13,632
27,481

2,873
1,711
926
9,350
4,216
861
1,512
640
975
1,192
10,997

$ 175,339
$ 278,106
$ (102,767)




