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Minutes: Rep, Weisz - Chairman, opened the hearlng on HIB 11663 A Bill for an net to amend

and reenact section 48-01.1-04 of the North Dakota Century Code, telating to the department of

transportation procuring plans and specifications for buildings to be used for the storage and
housing of roud materials, machinery, equipment, and tools.

Tom D, Freier (56) Deputy Director of the Department of Transportation spoke for the
Department at whose request HB 1166 was introduced, See a copy of his written testimony
attached,

Rep. Thoreson: 1am not really clear as to what type of pole buildings you are talking about.

Tom Freier: The buildings are usually steel frame construction, Metal type buildings like you
would see out on the farms. They are insulated. They are not in the shape of a quonset but they
are similar to that, In the newer buildings we are now trying to get the vehicles in from two

sides. They are now of such a size that we no longer have to drop the plows off to get the vehicle

in,
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Rep. Carlson: (641) Fam in agreement with what you are trying to do here. It is my
understanding that maost of these bulldings are pre-engineered and designed and stumped as you
buy them, It appears to me to be real redundant to hire someone to hire an englneer or an
architeet to stamp 1t when the bullding is already the responsibilty of the company selling them -+
for snow and wind, Am | missing something there, are you doing odd designs that would not
be covered by the companies that normally package these things by sizes and pre-eningeered,
‘Tom Freier: No, you stated the ease better than { did. They usually have the designs we need,
However, il you hire an architeet, thelr drawings may be slightly different and then the
companies, then vendors may have to have extra dollars to put together a design for that building,
If the span if off u little bit then they may have to add additional spans or something like that and
that costs us extra,
Rep, Theresoni( 782 ) These are used primarily for storage aren't they? Or, are some of them
finished out inside and for warm weather shop use?
‘Tom Freier; They are insulated. We do keep a temperature in there at about 45 degrees so that
our equipment is sure to start In the winter time, We do a certain amount of work in these
buildings. We do a little bit of welding, the kind o f welding we wouldn't take to a welder or
something that has to be done on the spur of the moment, In the old buildings it was onc big
building that had corner in that was an office. That was not quite so good as it should be because
of fumes and different things like that . In the newer buildings we are boxing off the office littie

better but basically they are for storage. There are other buildings we build which don't come

under this dollar amount,
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Rep. Thorpe: (910 ) Heavy duty wiring, plumbing and things like that do you have people in the

Department capable of handling that, or licensed or how is that handled?

Tom Freieri( 940 ) We wouldn't be doing that that would be a part of the contract--- although |
will sny that in certuin cases the section crew members themselves do just a few things if we can
save a couple of dollars like sheet rock work and put partitions in place and anything we can do
will do -~ but we wouldn't be involved in wiring and the like.

Rep, Ruby: (980 ) [ am assuming that when un architect designs the building he takes on the
responsibility for design Maws., With these predesigned buildings does the company that sell
these building tuke on that responsibility?
Tom Freier: ( 1016 ) That is exactly what happens and beyond that our specilications would have
a lot to do with that,
Rep. Mahoney: Your bill has a two part thing here, one where you can have the in-house
englneer and the other part where you can have the vendor, ‘These ure some fuirly substantial
bulldings when there is $100, 000 involved -- wouldn't you want your engineers involved cither
wuy?

Fom Freier:Our engineers ot people like Mr, Hormer( the Department Maintenance Engineer )
here are definitely involved in the preliminary fooking af the spees and coming up with the
spees and then working with the vendor to approve that building to meet our speces-== 50 our

engineers would be involved. What we are saying s that in different locations we wouldn't

necessatily need a ditferent bullding at each location, So when we go to a vendor, he will tell us
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whether that building fits our need in that focation, I that is the case the hopefully we have saved
ourselves the architects cost of 6% at that location,

Rep. Mahoney: If I may continue, you said this building has been pre-approved. Then the

question is pre-approved by who?

Tom [reier: I we go to a vendor and he has 10 different types of buildings and does he have one
of those building which meet our spees. 1f that is the case that one does, then we have
accomplished our purpose,

Rep. Mahoney: ( 1283 ) 'To meet your specs, then you are talking about your people -« your

engineers, I but I was wondering about the wording at the last there. Does the vendor make the
setection, wouldn't you want your engineers involved?
Jerry Horner: We would put the spees together-- this is the size building we need -- these are the
spees, these ure the things we need, ete. and we give that to the vendor or any number of vendors
who would be bidding of 1t will give a dollar amount, Then our people would then review their
price o us. They have already done all the design and architectural work on one ol those ten
types of buildings. We wouldn't have to duplicate that work,

1, Pollert - Vice Chajmmuan: ( 1393 ) So basically someone at the DOT is going to write off on

the as fur as the approval is concerned, That is before anything goes ahead, Right?

Jerry Horner: Right, One thing I like to add here is thut we make a listof the things like sizes and

dimensions and we give that to the people in this business and 1 have comptled a list ke of about
10 vendors in the state, This is for pre-desighed design build coneepts and when we do this we

ask that vendor to tell us what deslgn elements are eritical to this building -« such as the footings,
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the concrete, ete. -- we asked that those be furnished us with a registered professional engineers
stamp on it. We feel this adequate and this the general way this business is done.

Rep. Schmidt: Am [ right that if this bill was in effect this last biennium the sate would have

saved $35,000?

Tom Freier: ‘That is correct. I might add that as we went out to the vendors in the last biennium
or in the last go around they did come back to us, a number of vendors did tell us, that if the
architectural drawings hadn't been so specific, we would have had buildings that would have
worked for you. But given that we have to conform to the architeets design and since we don't so
we are going 1o have to go out and design a specific building for you. That sort of takes them out
of the competive bid.

Rep. Carlson;  Just a comment this makes 30 much sense that we shouldn't have to belabor this
and having had some experience pre-engineered steel buildings 1 can tell you that you that the

last thing you need is some architect, They are providing all the engineering fucts, the footings,

spees and all the design features you need and 1 am telling you thut this will suve the state some

money.

Rep, Thoreson: ( 1714 ) On line 10 could you tell me what that means - the specilications of'a
licensed architect or registered professional engineer ?

Tom Freier: Presently, as it would be our plans have to come from one of those,

Rep. Thoreson: Then on line 17 it says, the {irst part of that says a registered protessional
engineer. Now are the people that you employee registered professional engineers?

Tom Preier; Yes they are,

. Rep Thoreson: So fsn't line 17 the same as Hne 107
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Tom Freier: (1718) What we are intending here is the registered engineer would be internal to

the DOT,

Rep. Thoreson:  But fine 10 doesn't exclude people employed by the DOT,

Tom Freer: [ guess I don't have a good answer {or you,

Jerry Horner: ‘To respond to you on that. Yes we have the engineers in the department that can
do that internally, But don't want to set aside a special function for this or an activity in that arca,
We want to be up front with the architect world and we want to be up front with the public and
that this is what we intend to pursuce for these types of buildings.

Rep. Jensen: ( 2073 ) L understand what you are asking for in this bill but am wondering about,
doesn't this give carte blanche to your department to avoid using an architect on larger projects
unless there is some provision somewhere that [ am not aware of --how do we make sure that
what we are giving you permission to do is limited to metal buildings?

‘Tom Freier: |think it delineates that in the bill. I we were going to build a district oltice
building or anything like that this would not apply.

Rep. Jensen: Could you show me where it says that in the bill?

Tom Freier: In the title, For housing road machinety and materials,

Rep, Jensen: That makes sense,

Rep. Mahoney: | guess I don't disugree that these contractors have good products but | would
asswmne that if you are golng over $100,000 you are golng to have and engineer involved. With

the second part the added language says " or procured by the butlding supplier”. Do you really
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feel that that is necded because any building procure that is over $100,000 I assume you are
going to have your enginecring department somewhat involved aren't you as far as what you need

for spees and plans? [ guess that is my only real concern with this bill,
g

Jerr Hoerner: (2269 ) That is not just the way we operate, whether this would be at the section
level, or district or department we would always have engineers involved whether it is for salt

storage or equipment.

Rep. Mahoney: [ would assume that you always would have staft” engincers involved but us a

lawyer we are supposed to be pessimistic and look at the worst case scenario-- it is possible
under this new language you wouldn't have to use your engineering staft at all,

Rep. Hawken: Would not your engineers write the spees initially so that your engincers are
involved from the get-go so they would be involved..

Jerry Horner: Yes, as we stated betore,

Rep, Thoreson; (2460 ) On that same issue , line 10 and line 17 suy basically the same thing but

line 17 has the udded language “ or procured by the building supplict” yet they appear to be
doing the sume thing --- one is for the department of transportation and one for that agriculture
experiment station, Is there something difterent between those two sentences?

Tom Freier: Probably not, If there iy o difference it may be that we have the engineers,

Bonnie Larson Stalger ( 2609 ), Executive Director of the American Institute of Architeets North

Dakota Chapter (AIA North Dakota ) - Lobbyist No, 215 - appeared in oppaosition o HI3 11606,

See her writlen testimony copy attached,




Page 8

House Transportation Committee
Bill/Resolution Number HB &6 | bl
Hearing Date January 12, 2001

Rep. Mahoney: Mr. Chairman | was just going to mention that 24-03- 14 is a real shost sentence

in case any body is interested, 1t states basically the DO'T Director has the authority to buy land
and materials for the storage of road equipment and materials,

Rep. Weisz - Chairman Ms. Staiger, your main coneern is public occupancy buildings, isn't that

right?

Ms. Staiger: [ am not a lawyer, but 1 share with Mr. Mahoney his concern with the wording of
this bill,

Rep. Jensen; 1 understand you correctly you are concerned about the erosion o the $100,000
amount, If there was a dollar amount written into this bill to $175,000 Or $150,000 dollars would
that satisfy some of your concerns.

Ms, Staiger: [ think that would go a long ways.

Rep, Weisz - Chairman  ( 3162) There being further testimony, the hearing for testimony was

closed.
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Minutes:Rep. Weisz - Chairman opened the discussion on HI3 1166,

Rep, Mahoney: 1 move we 'red line' line 17 the words 'if the engineer is" and on line 18 place a
'period’ after transportation and red line 'or procured by the building supplier',

Rep. Hawken: Moved to approve the amendments as stated by Rep. Mahoney changing tines 17
and 18,

Rep, Carlson; Seconded the motion,

Motion carried on voice vote.

Rep. Corlson: Moved a 'Do Pass as amended’ for 1B 1166,

Rep. Hawken: Moved to second the motion,

Roll call vote: 12 ayes 0 nays 2 absent

Rep. Schmidt was assigned to carry HB 1166 on the Noor,




FISCAL NOTE

Requested by Legislative Council
01/23/2001

Bill/Resolution No.:

Amendment to: HB 1166

1A. State fiscal effect: /dentity the state fiscal effect and the fiscal effect on agency appropriations

compared to funding levels and appropriations anticipated under current law.
1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium

" [General Fund [ Other Funds (General Fund| Other Funds |General Fund | Other Funds
Revenues
Expenditures {$60,000) ($60,000
Appropriations |
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the approptiate political
subdivision.
1999-2001 Biennlum 2001-2003 Blennium 2003-2006 Blennium
’ School School School
Counties Cities Districts | Counties Cities Districts Counties Cities Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

I The amendment to this bill does not change the fiscal impact as shown in the original fiscal note dated
12/29/2000),

Passage of this legislation will allow the department to procure equipment and material storage buildings
using protessional DOT staft engineers rather than requiring special design effort by a qualified architect,
Buildings of this type are normally procured by governmental subdivision, and by private parties, using the
design build concept. The engineering required for the construction of these building is a routine part of the
total product furnished by the vendor who sells the materials, Buildings of the type und size normally run in
value from $200,000 to $500,000. By climinating the requirement for design plans by a qualified architect,
the department should realize a saving ot 6% of the budget designated tor the replucement or constructions

of building of this type,

3. State fiscal effact detall: For information shown under state fiscal effect in 14, ploase:
A. Ravenues: Explain the revenue amounts. Provide detail, when appropriate, for each roavenue type
antd fund affectod and any amounts includet in the executive hudget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropeiate, for each
agency, line item, and fund affected and the number of FTE positions atfected.

' Estimated saving of approximately 6% of the projected budget for material and eyuipment storage




buildings. Sece #2 above.

. C. Appropriations: Explain the appropriation amaounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

Name; Jerry Horner

gency: NDDQT

Phone Number: 328-4403

Date Prepared: 01/23/2001




FISCAL NOTE

Requested by Legislative Council
12/26/2000

Bill/Resolution No.: HB 1166

Amendment to:

1A. State fiscal effect: /dentify the state liscal effect and the fiscal effect on agency appropriations

compared to funding levels and appropriations anticipated under current law.
1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium

General Fund| Other Funds [General Fund| Other Funds |General Fund| Other Funds
Revenues
Expenditures ($60,000 ($60,000
Appropriations

18. County, city, and school district fiscal effect; /dentify the fiscal effect on the appropriate political
subdivision.

1999-2001 Biennium 2001-2003 Biennium 2003-2008 Biennium
School School School
Countles Cities Districts Counties Cities Districts Countles Citles Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any commernts
relevant ta your analysis.

Passage of this legislation will allow the department to procure equipment and material storage buildings
using a design build concept rather than requiring special design effort by a qualified architeet, Buildings
of this type arc normally procured by governmental subdivision, und by private partics, using the design
build concept. The enginecring required for the construction of these building is a routine part of the tota)
product furnished by the vendor who sells the materials. Buildings of the type and size normally run in
value from $200,000 to $500,000. By eliminating the requirement for design plans by a qualified architect,
the department should realize a saving of 6% of the budget designated for the replacement or constructions

of building of this type.

3, State fiscal effect detall: For information shown under state fiscal effect in 14, please:
A. Revenues: Explain the revenue amoumnts, Provide detail, when appropriate, for each revenue type and

fund affected and any amounts included In the executive budget.

B. Expenditures: Explain the expenditure amounts. FProvide detail, when appropriate, for each agency,
line item, and fund affected and the number of FTE positions affected.

Estimated saving of approximately 6% of the projected budget for material and equipment storuge
buildings. See #2 above.

C. Appropriations: Explain the appropriation amounts.  Provitle detail, when appropriate, of the effect on




the biennial appropriation for each agency and fund affected and any amounts included in the executive
. budget, Indicate the relationship between the amounts shown for expenditures and appropriations.

Name: Jerry Horner Agency: NDDOT
Phone Number: 328-4443 Date Prepared: 12/29/2000
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18246.0101 Adopted by the Transportation Committee
Title.0200 January 19, 2001 | /]c, /oi
House Mendments to HB 1166 Htrn 1-22-01}

Page 1, line 17, remove "if the engineer is"

Page 1, line 18, remove "or procured by the building supplier”

Renumber accordingly

Page No. 1 18246.0101




2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. //40 B

House  Transportation

Date: o//79 /70

Roll Call Vote #;

Subcommittee on

Committee

or
Conference Committee

Legisiative Council Amendment Number

Action Taken

Do Fass as 4/77@/75/@4/

Motion Made By MW Seconded By MA’ZA&LW

Representatives Yes | No | Representatives Yes | No
Robin Weisz « Chairman v Howard Grumbo v
‘ Chet Pollert - Vice Chairman v’ John Mahoney v
Al Carlson 4 Arlo E. Schmidt v
Mark A, Dosch v’ Elwood Thorpe v
Kathy Hawken v H
Roxanne Jensen v’
RaeAnn G. Kelsch v’
Clara Sue Price J4;
| Dan Ruby , j
v

Iiaurel Thoreson

Total  (Yes) /2.

No

Absent 2\

Floor Assignment Z 2, «5&_&/22 [df;

. If the vote is on an amendment, brietly indlcate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-10-1361
January 22, 2001 9:31 a.m. Carrier: Schmidt
Insert LC: 18246.0101 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1166, as amended, Transportation Committee (Rep. Weisz, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
( 1."2 YS_'AS, 0 NAYS, 2 ABSENT AND NOT VOTING). placed on the Sixth order on the
calendar.

Page 1, line 17, remove "if the engineer is"

Page 1, line 18, remove “or procured by the bullding supplier”

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 HR-10-1361
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2001 SENATE STANDING COMMITTEE MINUTIES
BILL/RESOLUTION NO, HB 1166
Senate Transportation Committee
Q Conference Committee

Hearing Date 3-2-01

Tapo Number Side A oo SideB | Meters

iy o “
Committee Clerk Signature D (‘A&Q ,Q/L (j Q\ﬂJé,Lk~-—— o

Minutes: HB 1166 relates to the department of fransportation procuring plans and
specifications for buildings to be used for the storage and housing of roud materials,
machinery, equipment, and tools,

Tom Freler: (NDDOT Deputy Dircctor; Supports) See attached testimony and proposced
amendments,

Senator Espegard: When you build, you bid it out. So why do you need an engineer, why
duplicate it? Why don't we put it into the bid?

Tom Freler: That's what we arce looking to do with this bill.

Scnator Mutch: Do you have a number of buildings that you are planning to buiid?

Tom Freier: Yes we do, Currently our budget is $800,000. So this means that we will get three
new buildings. The remaining portion goes to smaller buildings like the salt storage buildings,

Senator O*Connell: Shouldn’t this bill have an emergency clause if it is starting before August?
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Senate ‘Transportation Committee
Bill/Resolution Number HB 1166
Hearlng Date 3-2-01

Todd Kranda: ( NDCEC; Lobbyist; Supports) States that he is in support of proposed bill and
propased amendment,

Gary Armon: ( Consulting Engincers; Armon Engineering; Supports) States that he is support
of proposed bill and amendment, Basically consulting engineers are in support.

Bonnie Larson Stalger: ( Exceutive Director of the American Institute of Architects ND
Chapter; Neutral) Sce attached testimony.

Hoaring closed,

Senator Trenbeath motions to move the amendment with emergency clause. Senator Muteh

scconds, Roll eall taken, 6-0-0.

Scnator Trenbeath motions to Do Pass us amended. Senator Espegard seconds, Roll call taken,

6-0-0. Floor carrier is Senator O'Connell,

Re-refer to Appropriations.
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Roll Call Vote #: |

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, ! o

Senatv  Transpoctation C‘ommittee

Subcommittee on
or
Conference Commitice

C {
Legislative Council Amendment Number / / l(i ( /( k

Action Tuken Ly k‘»'»"wf L Ly lA“‘f j( \ { ‘ ” e \/
e 5 o
Motion Made By \ k _ q ~ Scconded - \ | S B A SN
Y R T v By I DAY Y R
Senators Yes | No Senators Yes | No
[ Senator Stenehjem, Chairman X Senator O'Connell N |
l Senator Trenbeath, Vice-Chair N Senator Bereler Y% 4
Senator Mutch N
[ Sonator Espegard O\

i

Total  (Yes) (L No i

)

Absent (.

Floor Assignment

If the vote is on an amendment, briefly indicate intent:




Date:
Roll Call Vote ##: ( !
2001 SENATE STANDING COMMITTEE ROLL CALL YOTES
BILL/RESOLUTION NO, o

.\ Vo
vl A

Sense  Transportation Commitiee

Subcommitiee on

or

Conference Committee

g, o

Legislative Council Amendment Number

‘ \ 3 ‘\ ! [ S TN
Action Taken LA ‘,1,,.......,V.l,..\_\.,.],._,\,‘,.':_..L.f...\._.f..(_.\,(,‘.,,(_.(f. o
Motion Made By . \ Sceonded |
¢ oy \ ‘)‘\ \ \‘ ) (‘,r ooy o { VI
Lyanboec W By Sopciect
Senators Yes | No Senators Yes | No
Senator Stenchjem, Chairman N\ Senstor O’ Connell A
: . » 7
Senator Trenbeath, Vice-Chair Scnator Bereler X

Senator Muich
renator Espegard

A

|
[f L

(

Total (Yes) Q No (} -
Absent Cj
Floor Assighment ( /) ! ( ‘ C’_)Y‘MLLL,Q«_Q -

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-37-4776

March 8, 2001 7:89 a.m, Carrier: O'Connell
Insert LC: 18246.0201 Title: .0300

REPORT OF S8TANDING COMMITTEE
HB 1166, as engrossed: Transgortatlon Committee (Sen. 8tenehjem, Chalrman)
recommends AMENDMENTS A8 FOLLOWS and when so amanded, recommends
DO PASS and BE REREFERRED to the Appropriations Commitiee (6 YEAS,
0 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1166 was placed on the
Sixth order on the calendar.

Page 1, line 3, after "tools" Ingert ; and to declare an emergency"

Page 1, line 16, replace "ag provided In section 24-03-14" with "for the storage and housing.of
road mater y. equipment, and tools"

Page 1, after line 18, insert:

"SECTION 2. EMERGENCY. This Act Is declared to be an emergency
measure."

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 SR-37.4776
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HOUSE APPROPRIATIONS COMMITTEE
January 12, 2001

North Dakota Department of Transportation
Tom D, Freler, Deputy Director

HB 1166

The purpose of this bill is to enable the department to provide for the procurement of
plans, specifications, and drawings for certain department buildings.

In 1995 the Legislature enacted N.D.C.C. 48-01.1-04 mandating that all public buildings
with an initial cost of $50,000 or more be designed by a licensed architect or registered
professional engineer. In 1997, the minimum was increased to $100,000.

The department has a number of highway maintenance equipment and materials storage
facilities throughout the state. These facilities include section maintenance buildings at
66 rural sites across the state, as well as equipment and material storage buildings at the
department’s eight district headquarters in the larger citics.

In general, these facilities are similar to buildings erccted by farmers and small
businesses throughout the state, The new replacement value of these facilities ranges

from $150,000 to $400,000.

Historically, the department has procured these buildings through the “design build”
process. We determine general specifications as to size and type and then request bids
for construction. The manufacturers of this type of facility to provide for engineered and
stamped plans for several items (major structural components and specifications on the
footings and concrete slab) by a registered professional engineet.

The requirement in N.D.C.C, 48.01.,1-04 for the department to procure a licensed
architect or registered professional engineer results in added cost and a duplication of
engineering effort. The requirement for agency-turnished plans and specifications forces
us to spend an additional 6 percent for a duplication of engineering services.

During current biennium, the department built four new section storage buildings: at
Stanley, Napoleon, Michigan, and Langdon, North Dakota. The cost of the facilities
varies from $194,000 for the two 60' x 80' to $238,000 for the remaining two 60' x 100’
buildings. We procured the service of a licensed architect at a cost of $35,000, not

reflected above.

We are not aware of any problem with the construction or operation of these facilities.
To eliminate duplication of services and save money, we ask the committee for favorable

consideration of HB 1166.




ATA North litkota .

A Chagten of The A pcan e ot 50

Testimony in Opposition to HI3 1166
Houso Transportation Commitleo
12 January 2001

Chairman Weisz and niembers of the Committee:
My name is Bonnio Larson Staigor (Lobbyist ID # 215), Exceeutive Director ol the

American Institute of Architects North Dakota Chapter (AIA North Dakota). Our
organization is opposed to this legislation on soveral levels.

Last legislativo session, several groups including the AGC, the AIA, Contractors,
Facilitios Management, and others joined in conlition to increase the cost threshold for
the design, plans, and specifications for public buildings and state agencies,

With this bill, the Department of Transportaticn appears (o carve ouf its own exemplion
from that threshold as well as climinate the profossional services of tuxpaying engineers
and architects in the private sector. Just as importuntly this bilf circumvents the
importance of protecting the public safety and blurs the lincs of professional experlise.

As with many bills that surface in the first days of the session, we have not had sufficient
time to look at this more closely. We would like to identify the provisions of Section 24-
03-14 to verify that this bill limits the proposed building types to material and equipment
storage ONLY, with NO possibility of life safety endangerment. With regard to buildings
for public occupancy, engineers do not have the expertisc to deal with builkding code
occuipancy requirements, exiting, accessibility, health safety and welfare, clc.

Evon with that assurance and if this bill becomes statute, we are still suspicious that the
department will return in future to chip away at the provisions to give them greater
latitude with buildings are “occupicd public spaces.”

Mr, Chairtman, I would be happy to respond to any questions.

ittt

AiA North Dakota is the professional association vepresenting architects and interns throughout
the state. In addition, Allled members may include photographers, contractors, building material
suppliers, landscape architects, and intertor designers. Based in Bismarck, the organization

strives to promole design excellence in the built environment,

419 Zasz! Brandon Drive
Blsmarck, Nosth Dalkola B8501-0:440
701.223,556()




SENATE TRANSPORTATION COMMITTEE
MARCH 1, 2001

North Dakota Department of Transportation
Tom Freler, Deputy Director

HB 1166
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In 1995, the Leglslature enacted N.D.C.C. 48-01.1-04, mandating that all public buildings with an
initial cost of $50,000 or more be designed by a licensed architect or registered professional
engineer. In 1997, the minimum was inoreased to $100,000. The construction cost for
NDDOT's storage buildings was less than the maximum and NDDOT did not testify.

The department has & numher of highway maintenance equipment and materials storage facilitios
throughout the state. These facilities include section maintenance buildings at 66 rural sites across
the state, as well as equipment and material storage buildings at the department’s eight district

headquarters in the larger cities.

In general, these facilities are similar to storage buildings, machine sheds, or quonsets erected by
farmers and small businesses throughout the state. The new replacement value of these facilities

ranges from 150,000 to $400,000.

Historically, the department has procured these buildings through the “design-build” process. We
determine general specifications as to size and type and then request bids for construction. The
manufacturers of this type of facility provide for engineered and stamped plans for several items
(major structural components and specifications on the footings and concrete slab) by a registered

professional engineer.

The requirement in N.D.C.C. 48-01-1 for the department to procure a licensed architect or
registered professional engineer results in added cost and a duplication of engineering effort. We
normally program about 1.0 million biennially in updates to our storage buildings. The
requirement for agency-furnished plans and specifications forces us to spend an additional 6
percent, or $60,000 per biennium, for a duplication of engineering services.

During the current biennium, the department built four new section storage buildings: at Stanley,
Napoleon, Michigan, and Langdon. The cost of the facilities varies from $194,000 for the

60' x 80' buildings to $238,000 for the 60' x 120’ buildings. We procured the service of a licensed
architect at a cost of $35,000, not reflected above.

We're not aware of any problem with the construction or operation of these facilities. To
eliminate duplication of services and save money, we ask the committee for favorable

consideration of HB 1166.




PROPOSED AMENDMENTS TO HOUSE BILL NO. 1166
p. 1, line 16 Remove “gg provided in section 24-03-14"
p. 1, line 16  After “transportation” insert “for the storage and housing of road materials, road

Renumber accordingly




!

1)

'-S-

13’

ATA Korth Dakota

A Chapter of Thg funoncan instdidate of Architeclsy

CE R i”‘_ﬁ

)T" i
Testimony m&smmnwn to Hi3 l mo
Scnate Transportation Commitice

2 Murch 200)

Chairman Stenchjett and members of the Committee:

My name is Bonnie Lurson Staiger (Lobbyist 1D # 215), Exceutive Dircetor of the
American Institute of Architects North Dakota Chapter (AIA North Dakota). I is owr
hope that the Department of Transportation will ofter or agree to an amendment that
would muke the funguage of this bill in concert with the Fiscal Note, That is to “procure
equipment and materigd storage buildings” only. 1f the DOT does not support strict
adherence to the lnanguage of the Fiscal Note, owr organization would be opposed (o this
legislation on several levels,

Last legislutive session, several groups including, the AGC, the AIA, Contractors,
Facilitics Management, and others joined in coulition to increase the cost threshold for
the design, plans, and specifications for public buildings and state agencices,

With this bill, the Department of Transportation appears (o carve out its own exemption
from that threshold as well as climinate the professional services of taxpaying engincers
and architects in the private sector. Efforts to prevent privatization arc not new and result
from the questionable assumption that government’s reliance on the private markelplace
has resulted in increased costs. This is simply not true. Architeet’s fees arc not just added
on to the cost of a project, they can save money in many ways through site sclection,
energy efficiencies, supervision of bids, specifications and construction.

Just as importantly this bill circumvents the importance of protecting the public safety
and blurs the lines of professional expertise. In the example of buildings for public
occupancy, engineers do not have the expertise to deal with building code occupancy
requirements, exiting, accessibility, health safety and welfare, cte.

If this bill becomes statute using the language of the Engrossed House Bill, we are still
suspicious that the department will return in future to chip away at the provisions to give
them greater latitude with buildings that are “occupied public spaces.” The Department of
Transportation has suggested that they wish 1o eliminate any duplication of services. This
is misleading because the services are being provided and paid for—either through inter-
department personnel or through privatized contract services, One method supports our

419 East Brandon Drive
Bismarck, North Dakota 58503-0410
701.223.5560




tx base while the other does not. North Dakoti is i state with w dwindling tay base and
. the mind-set behind this bill is o clussic example of why that is happening.

Mu. Chaieman, [would be happy 1o respond (o any questions,
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AlA North Dakota iy the professional association representing architects and interns throughout
the state. In addition, Allied members may include photographers, conteactors, building material
suppliors, landscape archirects, and terlor designers, Based in Bismarek, the organization
strives to promote design excellonce in the built envivonment.




