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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO., HB 1210 A
House Government and Veterans Affairs Committee
Q Conference Committeo

Hearing Date 2/09/01

Tape Number _Side A ) Side B __dﬁMﬂgt_uﬂ
l _ X | 4434-END
2 X . 0-4070
Committee Clerk Signature @/&QU‘) % . ,‘/f)){&//f o
Minutes: :

REP. M, KLEIN called the hearing to order with all commitice members present,
In favor;

REP, GLEN FROSETH, DISTRICT 6

Please sec attached testimony and amendment.

REP. M. KLEIN asks about cconomic development, and how many employees arc employed at

that particular plant in FROSETH'S district. FROSETH replies that there are over 30 emiployees.

REP. CLEARY asks if the third part inspections are hired out of state. FROSETH replics they

are local, REP, CLEARY comments to the committee that she thinks that there is no need for

this bill. Wants to know why we need it. FROSETH defers the question.
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House Government and Veterans Affairs Committeo
Bill/Resolution Number HB 1210 A

Hearing Date 2/09/01

In favor:
FINANCE AGENCIES FOR THE STATE OF NORTH DAKOTA

Ploase sce attached testimony. Urges the committee a do pass.
In favor:

P Q. EKSTROM, RISTRICT
EKSTROM also urges a do pass on this bill. EKSTROM owns an architectural firm.
REP. M. KLEIN wonders if that is why she signed onto this bill, REP, METCALF states that
there surely are a lot of ifs,
In favor:

RICHARD GRAY, DIVISION OF COMMUNITY SERVICES

Please see attached testimony.,

In favor: (Amended version)

JOEL BOESPFLUG, CITY OF BISMARCK FIRE AND INSPECTIONS CHIEF &

DIRECTOR OF THE NORTH DAKOTA FIRE CHIEFS ASSOCIATION

Please sec attached testimony.
BOESPFLUG urges the amended version.
In favor:

JIM GRUENEICH, ADMINISTRATOR, COMMERCIAL GROUP WEST, LLLC AND CO,

Please see attached testimony.

GRUENICH explains the inspections to the committee.

REP. CLEARY asks if the third party inspectors are from out of state. GRUENICH replies that

he has a list of nationwide licensed inspectors, that have national evaluations. REP. DEVLIN




1)

Page 3

House Government and Veterans Affairs Commitice
Bill/Resolution Number HIB 1210 A

Hearing Date 2/09/01

asks (I the inspectors are liconsed. GRUENICH replies they have to prove their license and
cortain requirements have to be met. REP, DEVLIN asks if the end product is inspected.

GRUENICI states that it most certainly is, and also all along the assembly line.

Oppose:

XECUTIVE RIRECTOR QF THE NORTH DAKOTA STATL

Please sce attached testimony.

OFFERDAHL speaks to the committee that he doesn’t care for the fact that a third party from

Pennsylvania can come into our state anu do the inspecting. REP. CLEARY asks if these third
party inspectors would take people out of work. OFFERDAHI replies that he doesn’i think so,

REP, DEVLIN has a real concern with this, and states that to the committee,

Oppose:

JERRY FREY, BISMARCK-MANDAN ELECTRICAL CONTRACTORS ASSOCIATION

Please sce attached testimony.

REP. M, KLEIN asks what the difference between this and mobile homes, FREY repels that they

have a lot of problems with mobile homes after they are set up. Lots of things get missed in the
processing line. Many have deficiencies.

Being there was no further testimony in favor or on opposition the hearing was then closed,

Action was no taken at this time.




2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1210 B
House Government and Veterans Affairs Committee
QO Conference Committee

Hearing Date 2/15/01

Tape Number Side B Meter #
| X 369-2195

TN
Committee Clerk Signature % o?”/demz,zj
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Minutes:
COMMITTEE WORK:
REP. M, KLEIN called the committee to order. HB 1210 was heard on Feb. 9th, 2001,

ACTION:

All members were present, except REP, BRUSEGAARD.

General discussion. REP, GRANDE motions to accept the amendments at hand, seconded by

REP, MEIER. A voice vote was taken with the majority passing it. REP, CLEARY then motions

for a DO NOT PASS AS AMENDED, seconded by REP, DEVLIN. The roll call vote was taken
with 6 YES, 8 NO and | ABSENT AND NOT VOTING. The motion fails, REP, GRANDE then

motions for a DO PASS AS AMENDED, seconded by REP, KASPER. The roll call vote was

taken with 8 YES, 6 NO and | ABSENT AND NOT VOTING. The motion carries. The

CARRIER of the bill is REP, M, KLEIN.
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House Government and Veterans Affairs Committee
Bill/Resolution Number HB 1210

Hearing Date 2/15/01

HB 1210: DO PASS AS AMENDED 8-6

CARRIER: REP, M, KLEIN
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FISCAL NOTE

Requested by Legislative Council
01/12/2001

Bill/Resolution No.: HB 1210

Amendment to:

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations

compared to funding levels and appropriations ﬁnu'cipnmd under current faw., L o
1999.2001 Biennium | 2001-2003 Biennium 2003-2005 Biennium |

) General Fund| Other Funds |General Fund| Other Funds |General Fund | Other Funds |
Revenues T o
Expenditures $10,00 $15.00 T
Appropriations [ -

1B. County, city, and school district fiscal effect: /dentity the fiscal effect on the appropriate political
subdivision.

1999-2001 Biennlum 2001-2003 Biennium 2003-2005 Biennium
School School School |
Colintles Citles Districts Counties Cities Districts Countles Cities Districts ,
- I O

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

The $10,000 fiscal impact indicated is an estimate of the amount needed to go through the Administrative
Rules process and then fully implement the program in the second year of the 2001-03 biennium,

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund aftected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts.  Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations.

ame: Rich Gray lAgency: Division of Communily Services |
hone Number: 328-3608 [Date Prepared: (2/06/2001 -




10236.0102 Prepared by the Legislative Councit staff for 4. ) )5/0 !

Title.0200 Representative Froseth
February 9, 2001

HOUSE AMENDMENTS TO HB 1210 HQUSE GVA 2/1.5/91 . ) .
Page 1, line 3, replace "and factory-built buildings” with "residential and commercial structures”

Page 1, line 5, replace "A" with "If Senale Bill No. 2032 of the lifty-seventh legislative assembly
does not become effective, a”

Page 1, line 7, replace "and factory-built" with "residential and commercial”

Page 1, line 8, after "modular” insert "residential”, replace "factory-built" with "commetcial”, and
after "structure” insert "that is built in a factory"

Page 1, line 10, after "standards" insert "during the manufacturing process in the factory"
Page 1, line 14, replace “or factory-buill" with "residential and commercial”

Page 1, line 15, after "modular” insert "residential” and replace "factory-built” with "commercial”

Page 1, line 17, after "modular" insert "residential" and replace "factory-bullt" with "commercial®

Page 1, line 18, after "structure” insert "during the manufacturing process in the factory”

Page 1, after line 18, insert:

"SECTION 2. If Senate Bill No. 2032 of the filty-seventh legislative assembly
becomes effective, a new section to chapter 54-21.3 of the North Dakota Century Code

is created and enacted as follows:

Modular residential and commercial structures - Third-party inspections -
Rules. The manufacturer of a modular residentlal or commercial structure that is built
In a factory may contract with a third party for the Inspection of the structure for
compliance with all applicable bullding, electrical, fire, and plumbing codes and
standards during the manufacturing process In the factory. A third party that conducts
Inspections and certifles compliance with all applicable codes and standards must be
approved as a certified third-party Inspector by the division of community services. The
department of commerce shall adopt rules for the certification of inspectors and for the
procedures to be followed in conducting Inspections of modular residential and
commerclal structures. If a manufacturer of modular residential or commerclal
struclures conlracts with a certified third-party inspector to monitor compliance with alf
appiicable building, electrical, fire, and plumbing codes and standards for a modular
resldential or commerclal structure, no further Inspection by state or local bullding,
electrical, fire, or plumbing Inspectors may be required for that structure during the

manufacturing process in the factory.”

Renumber accordingly

10236.0102




Date: Jfﬁb /‘5%, 300/

Roll Call Vote #: /

2001 HOUSE STANDING COMMITTEE ROLL CALL YOTES

BILL/RESOLUTION NO. )(/5 210

House GOVERNMENT AND VETERANS AFFAIRS Committee

Subcommittee on
or
Confcrence Committec

Legislative Counci] Amendment Number

Action Taken uf’c&wé' e, Anurdbmtta)

Motion Made By Seconded
Q)ZOJMVJ_/ By 7Y00c0e

Yes | No

Representatives
REP KROEBER

Representatives
CHAIRMAN KLEIN

. VICE CHAIR GRANDE
REP BELLEW

REP BRUSEGAARD _~

REP CLARK =
REP DEVLIN \ (L

REP HAAS i

REP KASPER In R
REP KLEMIN

REP MEIER

REP WIKENHEISER
REP CLEARY

REP HUNSKOR
REP METCALF | |

.
<L N

Total (Yes) No

Absent : _

Floor Assignment

. If the vote is on ah amendment, briefly indicate intent:




Date: *&{—Zb ’ /5 %- 4”300/

Roll Call Vote #: 2 _

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILL/RESOLUTION NO. o/, /49/1)

House GOVERNMENT AND VETERANS AFFAIRS Committee

Subcommittee on
or
Conference Committee

Legislative Council Amend:nent Number

action Taken 0N _NQE Baney A Srvealedd,
Motion Made By Scconded .
1477 devtrn

Representatives Yes | No
REP KROEBER yd

Representatives
CHAIJRMAN KLEIN
VICE CHAIR GRANDE
REP BELLEW

REP BRUSEGAARD
REP CLARK

REP DEVLIN v
REP HAAS v
REP KASPER
REP KLEMN
REP MEIER
REP WIKENHEISER y
REP CLEARY v
REP HUNSKOR v
REP METCALF v

NN RN

Total  (Yes) & No ?

Absent - )

Floor Assignment

. If the vote is on an amendment, briefly indicate intent:




Date: g_;j.ﬁ.b 5% 200/

Roll Call Vote #: j

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. #E) 5310

House GOVERNMENT AND VETERANS AFFAIRS Committee

Subcommittce on
or
Conference Committee

Legislative Council Amendment Number

Action Taken OO EAAA «/aS,_/V/m/ML/Z@C

Motion Made By Seconded Z/
_@ma{z____.____ By Logary

CHAIRMAN KLEIN Vo REP KROEBER
VICE CHAIR GRANDE VvV’

| REP BELLEW

REP BRUSEGAARD

REP CLARK

REP DEVLIN

REP HAAS

| REP KASPER

REP KLEMIN

REP MEIER

REP WIKENHEISER B

REP CLEARY g

{ REP HUNSKOR V.

REP METCALF

Total  (Yes) g No (ﬂ

l Representatives No Representatives

Absent : P /

Floor Assignment % M W
7 Y 4

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-29-3669

February 16, 2001 12:50 p.m. Carrier: M. Klein
insert LC: 10236.0102 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1210: Government and Veterans Affairs Committee (Rep. M. Klein, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (8 YEAS, 6 NAYS, 1 ABSENT AND NOT VOTING). HB 1210 was placec

on the Sixth order on the calendar.
Page 1, line 3, replace "and factory-built buildings" with "residential and commercial structures”

Page 1, line 5, replace "A" with "If Senate Bill No. 2032 of the fifty-seventh legislative assembly
does not become effective, a*

Page 1, line 7, replace "and factory-built" with "residential and commercial”

Page 1, line 8, after "modular" Insert "residential", replace "factory-built" with "commercial”, and
after "structure” insert “that is built in a factory”

Page 1, line 10, after "standards" insert "during the manutacturing process in the factory”

Page 1, line 14, replace "or factory-buill" with "residential and commercial"

Page 1, line 15, after "modular” insert "residential" and replace "factory-built" with "commaercial”
Page 1, line 17, after "modular” insert "residential” and replace "factory-built" with "commercial”

Page 1, line 18, afler "structure” insert "during the manufacturing process in the factory"

Page 1, after line 18, Insert:

"SECTION 2. If Senate Bill No. 2032 of the fifty-seventh legislative assembly
becomes effective, a new section to chapter 54-21.3 of the North Dakota Century Code
Is created and enacted as follows:

Modular residential and commercial structures - Third-party inspections -
Rules. The manufacturer of a modular resldential or commercial structure that Is built
In a factory may contract with a third party for the inspection of the structure for
compliance with all applicable bullding, electrical, fire, and plumbing codes and
standards during the manufacturing process In the factory. A third party that conducts
inspections and certifies compliance with all applicable codes and standards must be
approved as a certified third-party inspector by the division of community services. The
department of commerce shall adopt rules for the cerlification of inspectors and for the
procedures to be followed in conducting Inspections of modular residential and
commercial structures. It a manufacturer of modular residential or commercial
structures contracts with a certlfied third-party inspector to monitor compliance with all
applicable building, electrical, fire, and plumbing codes and standards for a modular
residential or commerclal structure, no further Inspection by state or local building,
electrical, fire, or plumbing inspaciors may be required for that structure during the
manufacturing process In the factory."

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 H-20-3660
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2001 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1210
Senate Government and Veterans Affairs Committee
(L Conference Committee

Hearing Date March 9, 2001

TapeNumber [~ SideA | SideB [ Meters

' X | S02-ENd

March 15, 2001 2 e X LIO0ANTS
Committee Clerk Signature ‘_ ;AJO(@_MQ,M ]

Minutes: Chairman Krebsbach opdued the hearing on HB 1210 which relates to recognition of
third-party building, electrical, fire, and plumbing inspections for modular and factory-built
buildings. Appearing before the committee was Representative Glen Froseth, District 6, who
introduced the bill to the committee. A copy of his written testimony is attached. Senator
Dever inquired if the buildings manufactured in Kenmare stay in North Dakota or do they go to
other arcas. Representative Froseth noted that these buildings can go anywhere, The factory in
Kenmare specializes in manufacturing motels. They can take orders from anywhere, They are
working with a company in Alaska to ship one to Alaska. The buildings are built under the
codes of the receiving state, Senator Dever indicated the point of his question was might it be
more important to somebody in Alaska that they were inspected by an independent inspector than
the local building inspector. Ron Rauschenberger, North Dakota Division of Community
Services appearced and snoke in behalf of Mr, Lee Peterson, Director of the North Dakota

LEconomic Development Finance Department, He indicated they both support the passage of HB
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Senate Government and Veterans Affairs Commitice
Bill/Resolution Number HB 1210

Hearing Date March 9, 2001

1210, Mr, Rauschenberger provided a copy of a fetter from the Attorney General's Office
which granted third party inspection licensure to PFS, a North Dakota corporation. Senator ‘T,
Mathern inquired if this letter indicates that we already have such an inspection process that can
address this nced. Mr, Rauschenberger indicated only in certain arcas, cleetrical areas are not
allowed to be under third party inspection at this time. Jim Rennick, Officer of Commercial
Group West, appeared before the committee. A copy of his written testimony is attached.
Questions were offered by Senators Wardner, Dever, and ‘T, Mathern (Tape 1, Side B, Meter
#'s 10,0-18.5). Richard Gray with the Division of Community Services testified before the
committee. A copy of his written testimony is attached. Senator Dever inquired if the real
difference between the system as it exists now and as it would exist is that now our local building
inspector is responsible for inspecting or oversight of PFS and we are just moving that
responsibility and taking the local building inspector out of it so that PFS would have the
authority to ¢ that. Mr, Gray responded. Chairman Krebsbach inquired if this conforms
with the uniformity which other states are doing? There were no further questions from the
commitice, Appearing in neutral position was Don Offerdahl, Exccutive Dircclor of the North
Dakota State Electrical Board. He indicated they can live with the bill as it is now. Their
concern s for the finished product. They do inspect modular housing, they have for many years,
They have come from out of state. There have been problems. With the amendments put into
the bill on the house side difficulties were solved, There were no questions from the committee,
Maynard Lance, retived clectrician, appeared before the committee, He indicated he had 38
years in the industry, He indicated he had a few concerns because he doesn 't know what all the
amendments were, One concern is the rules for certification and how the certification is going to

be set up, He understands that there is 1 inspector who inspeets the whole structure and that
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Senate Government and Veterans Affairs Committee
Bill/Resolution Number HB 1210

Hearing Date March 9, 2001

concerns him, He indicated that no one is self-sufficient or proficient enough to inspect an entire
project by himself, There was no further testimony in opposition. There was nothing further at
this time. Chairman Krebsbuch closed the hearing on HB 1210, On March 15, 2001 the
committee held a discussion on HB 1210, Senator Kilzer indicated that local electricians have
difficulty with this bill because it by passes local inspecting. He spoke with Jim Fleming of the
Attorney General's Office because there is another bitl about a licensing board being by passed
because of things like licensing across state lines, Jim Fleming indicated that this bill does not
do that, Chairman Krebsbach indicated she thought that it was their idea to build to code for
out of state requirements. Senator Kilzer indicated wouldn’t that also be true for in state if they
built these units if they were delivered for use in ND. Senator T, Mathern indicated he
believed that the way that Senator Kilzer is viewing the bill is the way it was originally
introduced. The bill was however changed to reflect those concerns, He spoke with Don
Ofterdahl the head of the electrical board. Mr., Offerdahl ndicated the board was OK with the
bill if there were no amendments, Senator Wordner indicated the only opposition to the bill
was from a retired electrician who had conie before the committee during the hearings, He
indicated that he was not so sure that this fellow had been aware of the changes that had already
been made, Senator Dever inquired if approval of this third party inspector came from OMB and
ifso is that the right place for it? Chairman Krebsbach indicated that was the reason we had
two sections in here, For now it would be under OMB but with the passage of the commerce
department it would go under that umbrella, There was no further discussion. A motion for Do
Pass was made by Sennte v C, Nelson, scconded by Senator Dever.  Roll Call Vote indicated 6
Ycus, 0 Nays, and 0 Absent or Not Voting. Senator Dever will carry the bill, HIB 1210 was also

rereferred to the Appropriations Committee,




Date: 3“5/0?
Roll Call Vote #: |

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. HB ]9 ‘0

Senate GOVERNMENT AND VETERAN'S AFFAIRS Committee

Subcommittee on
or
Conference Committee

—

Legislative Council Amendment Number
Action Taken BO POISD and R Q refer 10 ﬂ pp/aip,«mma
Y/

Motion Made By

Seconded

Sep: C. Nelw By ey Dever

Senators Senators
Senator Karen Krebsbach, Chr. Senator Carolyn Nelson
Senator Dick Dever, Vice-Chr. Senator Tim Mathern
Senator Ralph Kilzer
Senator Rich Wardner

Total (Yes) (é No O
Absent O
Floor Assignment 5 Y\ / De Vt"/

If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-46-5777

tMarch 16, 2001 7:2% a.m. Carrier: Dever
Insert LC:. Title: .

REPORT OF STANDING COMMITTEE
HB 1210, as engrossed: Government and Veterans Affairs Committee (Sen. Krebsbach,
Chairman) recommends DO PASS and BE REREFERRED to the Appropriations
Committee (6 YEAS, 0 NAYS, 0 ABSEN'T AND NOT VOTING). Engrossed HB 1210
was rereferred to the Appropriaticns Committee.

{2) DEBK, (3) COMM Page No. 1 1406777
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2001 SENATE STANDING COMMITTELE MINUTES
BILL/RESOLUTION NO, HB1210
Senate Appropriations Committee
Q Conference Committee

Hearing Date March 27, 2001

_ TapeNumber - SideA | SideB | Meterd
Tape #2 X 232402

e

Committee Clerk Signature C~""" 70 reer. _//'7/ eIl

Minutes:

Senator Nething opened the hearing on HB1210 - recognition of third party inspections for

maodular and factory built buildings.

Representative Glen Froseth, District 6, Kenmare, one of the sponsors of the bill, gave an

overview of the proposed legislation. The need to ereate a new section -- to establish the
inspection of modular building programy - rules allowing a third party inspection, 36 other states
allow this inspection -- this will put North Dakota in line with the surrounding arca. Fiscal
information, cost regarding administration costs vill need to we answered by Rich Gray.,

Senator Grindberg: Are there other state entitics where this could be accomplished?

Representative Froseth: Don't believe so. Division of Community Services within Office of

Management and Budget (OMB) best -~-or if Department of Commerce is formed, that might be

logical place.
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Scenate Appropriations Committee
Bill/Resolution Number HB 1210
Hearing Date March 27, 2001

Senafor Grindbery: Rules to be established, other items necessary 1o succeeed, are you

comfortable with this entity?

Representative Froseth: Yes, the Division of Community Services is currently on building codes.

Senator Tallackson: Who would be the third party. where do you find them?

Representative Troseth: Within the area there are 13 certified, nationally recognized firms, Some

North Dakota firms do the inspecting themselves, but the State ol North Dakota doesn't
recognize and can't ship out of state without certification,

Senator Tallackson: Do we have a third party? Minnesota?

Representative Froseth: No. Yes Minnesota has for the area,

senator Andrist: Appears to be a 10 thousand hit for the Department of Commeree?

Representative Froseth: [defer to Rich Gray: not in the Fouse version, Senate put it on,

Rich Gray (did nol sign in, nor idewtily himsell, position) North Dakota is one of 14 stiles
without this program.  Example: In the state of Indiima, the inspections are done internally in the
factories === allows product to be shipped without further inspection --- then onee the building
product is on site--«it must have another inspection. We need to have the certification in fuctory
overseeing the product --- get labeled and aceepted in other states. Best guess is that we need 2
years to get this program up and geing, North Dakota firms are interested in the third party
system and want to put together this program. The rules are not in writing, need to be, Back
next session? Perhaps.

Senator Grindberg: Could this be accomplished without State Government?

Rich CGiray: No.

Scenator Grindberg: Why the need for state wide recognition?

Rich Gray: State label, reciprocity with other states,
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Senate Appropriations Committee
Bill/Resolution Number HB 1210
Hearing Date March 27, 2001

Senator Tomac: I building here, one needs a journey man for plumbing, building cte. Would the

third party inspector need to hire journey men in all arcas also?
Rich Gray: Third Party lnspection Firms have the procedure, along with the licensed expertise in
cach field to meet the qualifications, yes.

Senator Tomac: 10 thousand dollar fiscal note --- to develop an program -- aren’t there fees

whereby the State could recoup sonie dollars?
Rich Gray: ‘This is a beginning program: estimate cost to do: onee into the program, mechanism
has fee structure to get labeling: program could have a recoup process then,

Senator Tomac: Need to be separated? Could be absorbed inanother ageney?

Rich Gray: Just developing and getting oftf the ground. Hopefully by next biennium, Currently
don’t know il we can get it to the state of fabeling,

Senator Tomac: No appropriation -- nothing on bill regarding dollars?

Rich Gray: Interest point, OMI3 recognized fiscal note, didn’t write the bill - nor were they inon
the writing, We need to add Division of Community Services or Department of Conuneree,

Scnator Solberg: Agency, not general funds? Authorization given, find in budget?

Rich Gray: Yes, not the intent --- seek dollars,
No additional testimony - for, against or newtral, Hearing closed by Senator Nething,
Senator Andrist moved a DO PASS, sceonded by Senator Holmberg, Discussiont: request for

time to seek additional information, Motion withdrawn by Senators Andrist and Holmberg,

3-29-01 Full Committee Action (Tape 2, Side A, Mcter # 0.0 -5.3)
Senator Nething reopened the hearing on HB1210 - Third Party Inspections for Modular

Building.
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Senate Appropriations Committee
Bill/Resolution Number H31210
Hearing Date March 27, 2001

Senator Grindberg, Subcommittee Chair, led the review and reported the Subcommitiee's
findings. 1t was their recommendation to pass the bill. Discussion.

Senator Grindberg moved a DO PASS, Senator Solberg seconded. Discussion; call for the vote:
Roll Call Vote: 14 yes: 0 no: 0 absent and not voting,

IFloor assignment to Scnator Dever.




Date: e T i)

Roll Call Vote #

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. // 2

Senate  Appropriations Committee

Subcommittee on

or

Conference Committee

Legislative Council Amendment Number

Action Taken ({ ’

Motion Made By ) Seconded P B
_Senatoy” 7 e lnd By Senatop S SR

Senators
Dave Nething, Chairman
Ken Solberg, Vice-Chairman
Randy A, Schobinger
Elroy N. Lindaas
Harvey Tallackson
Larry J. Robinson
Steven W, Tomac
Joel C. Heitkamp
‘Tony Grindberg
Russell T Thane
Ed Kringstad
Ray Holmberg

Bill Bowman
John M. Andrist _

Total Yes

Absent

[[loor Assignment  Scnator

If the vote is on an amendment, briefly indicate intent:
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Rotl Call Vote #: /
2001 SENATE STANDING COMMITTEL ROLLCALL VOTES

BILL/RESOLUTION NO. ./ /7 20

PR
— 4

Senale  Appropriations Commitiee
Subcommiticcon -
or
Conference Committee
Legislative Council Amendment Namber -
ActionTaken (e Lep e
¢ r
Motion Made By /,{ ‘ Seeonded Py / |
Senatorl_ At ok By Senator” et e
Senators [ Yes | No Senators Yes | No
Dave Nething, Chairman [
Ken Solberg, Vice-Chairman L
Randy A, Schobinger ¢
Elroy N, Lindaas v
Harvey Talackson v’
Larry J. Robinson e
Steven W. Tomac L
Joel C. Tleitkamp v
Tony Grindberg v
Russcll T, Thane i
l.‘[-f‘.(i Kringstad /
Ray Holmberg v
Bill Bowman v’
John M, Andrist v’
Total Yes / /7/ . ~  Ne & o

Absent

. . "// j”‘. ‘/. "
4 ' L, ARy (‘,l/'&
Floor Assignment  Senator ) A\LC@' 7 ué/"“*“ S

. [ the vole is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: SR-55-7114

March 29, 2001 11:40 a.m. Carrier: Dever
Insert LC:, Title:.
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Testimony HB 1210
By Rep. Glen Froseth, District 6

Chairman Klein and members of the House Government and Veterans Aflairs Committee.  For
the record my name is Representative Glen Jroscth from Kenmare, representing District 6.

[ appear before you today to present House Bill1210 and urge your favorable consideration.

House Bill 1210 vreates a hew section to 54-21.3 of the NDCC, to allow third-party inspections
of building, electrical, firc and plumbing for modular residential and commercial structures.
Scction 1 lists the requirements and rules of Third Party Inspections.

Currently the Division of Community Services, under the Office of Management and Budget, is
required by law to adopt rules to implement the State Building Code which consists of the
Uniform Mechanical Code,

This bill will create a new section of NDCC Chapter 54-21-3 to allow [or (hird-party inspections
of modular residential and commercial structures., The bill will also require Office of
Management and Budget to adopt rules for the certification of third-party inspectors and for
procedures to be followed in conducting inspections.

A third-party inspection firm is one that would provide services to include engineering plan
review of manufactured structures and building components, structural and fire testing of
building materials and components to nationally recognized standards, and product certification
and labeling. These firms are nationally recognized quality assured agencies, by the National
Evaluation Service. Presently all but a dozen states, including neighboring Minnesota, South
Dakota and Montana, along with an additional 25 cities or counties, approve third-party

inspections of modular or factory built buildings.

[n his inaugural speech January 9th, Gov. John Hoeven pledged to head a government that will
give citizens the tools they need to improve the stafe’s economy. This bill will help him
accomplish that goal, He further stated, “"The private sector are the real visionarics, the real risk
takers.” “The state can create more and better paying jobs that will fund necessary government
services through cconomic development rather than through tax increases.”

Former Goveinor Ed Schafer said in his message to the state and his budget report in December,
that manufacturing is an increasingly important industry in North Dakota with the long term
prospects for the industry on the upside, The location of durable goods manufactured in the
state, particularly of industrial machinery and equipment, has resulted in generally strong

manufacturing employment growth,

House Bill 1210 will enhance the business climate of North Dakota and promote cconomic
development in the building industry of our state,

Mr. Chairman, I apologize for the amendment which is attached to this testimony. As originally
drafted, the reference to “factory built buildings” would include mobile homes, and that was not
my intent. Therefore, “factory built buildings” is changed to “residential and commercial
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structures”. Mobile homes come under federal guidelines set forth by HUD and would not
pertain to this bill,

Also, the Amendment (Section 2) is a result of the pending legislation to create a new
Department of Commerce. 1f it happens this legislative session, responsibility to adopt rules for
third party inspections will transfer from the Office of Management and Budget to the Division
of Community Services, |

Mr. Chairman and committee members, | request you approve the amendments, then give House
Bill 1210 a favorable recommendation.

‘Thank you.
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Mr. Chairman my name is Lee Peterson, I'm the director of the Economic Development and
Finance Agency for the Mate of North Dakota, | strongly urge a do pass on HB 1210. This bill
will put us on a level playing field with many other states in the pursuit of a growing industry
which is the building of modular commercial and residential buildings is a factory. We look
forward to expanding this industry in North Dakota as part of our job creation efforts.

Thank You
[.ee Peterson
N.D. E.D.& T,
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Mr. Chairman, committee members, my name is Richard Gray. I am with the Division of
Community Services and under HB 1210, I will be responsible for coordinating the development
of the rules for certification of inspectors and for the procedures to be followed in conducting
inspections on modular residential and commercial structures.

The concept of having a certification process or program for third pr.ty inspectors for
construction of modular buildings in a factory is not new. In fact, we are one of only fourteen
states that does not have such a program, The State of Minnesota has had its own state program
for a number of years, and they are one of the three states that started the national Industrialized

Buildings Commission, An Interstate Compact.

These programs provide for the means to assure that residential and commercial structures built
in a factory are built to the state or local codes for the area in which they are to be installed. They
do so by monitoring the certified third party in its oversight of a manufacturer’s quality assurance
program and by inspecting the units constructed. HB 1210 provides the mechanism for North
Dakota to develop a similar program, and to eventually participate, if desired, with other states in
the Industrialized Building Commission. This has the potential to be a very beneficial venture for
the manufacturer, the jurisdictions receiving the buildings, the consumer. It can help reduce a
number of costs, and assure that all buildings are built to code for the protection of all.
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By Jool Boespflug
I'ebruary 9, 200!

Mr. Chairman and members of the Committee, my name is Joel Boespflug, City of Bismarck Fire
and Inspections Chief and also a Director with the North Dakota Fire Chief®s Association,
appear before you today in support of the amended version of House Bill 1210 as presented by

Representative Froseth,

In the City of Bismarck, our department provides building, mechanical, electrical, plumbing, and
fire inspection services for the purpose of ensuring minimum safety levels for the community and
its residents, In order to achieve the objective of safety and to provide the necessary inspection
service, the City of Bismarck Code of Ordinances authorizes our department to enter any building
or upon any premises within our jurisdictional limit to inspect for compliance. It is certainly not
our desire to duplicate services that may already be provided by a third-party inspector, nor is it
our desire to create hardship for any customer or business. It is however our responsibility to
ensure that the structure does conform to local code. Our department is not indicating that we
wishl {o tear apart walls to ensure code compliance, but rather to have the authority to inspect and
enforce more obvious issues. Examples may include egress window size, ventilation, fire

protections systems and so forth,

Representative Froseth is to be commended on the amendments that he has provided as the scope
of the bill is now defined to the manufacturing process in the factory. These amendments meet
the actual goal of the bill without conflicting with local safety inspections programs already

established throughout the state, The amended version will allow us to pursue our responsibility
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to ensure that minimal levels of safety are adhered 1o, In addition, the amended version also

allows local fire departments the opportunity to provide routine risk management and inspection

gervices for these type structures,

Mr, Chairman and members of the Commitiee, I thank you for your time and 1 urge you to pass

the amended version of this bill, Thank you for your consideration and [ will be happy to answer

any questions that you might have,
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Chairman Klein and representatives of Government and Veteran Affairs Committee Members:
My name is Jerry Frey and I am here on behalf of the Bismarck-Mandan Electrical Contractors
Association as their President and as the owner of Electric Systems Inc, of Bismarck, | would

like to voice my opposition to HOUSE BILL 1210,

SECTION L

Modular and factory built structures may contract with a 3 party for inspections of building,

electrical, fire and plumbing codes and standards.

In addressing electrical, fire and safety measures, the ND State Electrical Board inspections
department and ND State licensed electricians set the uniform standards for the electrical

industry.

I feel with this combination of professionals, the protection of the end consumer is well served.

With a 3" party inspector, who will be paid by a privately owned entity, uniform electrical safety

codes will not be implemented with the same consistency.

When the modular unit leaves the factory and is transported to the Owner’s property, that
modular unit needs to be powered by a utility company. Before the utility company supplies
secondary power to this unit, a licensed electrician needs to make the final connections to the
meter module and main electrical panel. The electrical contractor also needs to supply a ND

State Wiring Certificate to the power company which declares that the wiring is correct and




power can b safely supplicd to the dwelling,

Presently, the consumer can consult with the ND State Electrical Board with problems and the
electrical contractor can be contacted to repair any deficiency in the clectrical system.
With a 3" party inspector, who would be liable for repairs, damages or even loss of life due to

any malfunctioning electrical installation?

I would hope that the electrical contractor who issued the certificate for the utility company to
energize the modular home should not be liable, but I'm sure that's where the process would
start, The electrical contractor would need {o supply legal proof, which would be costly, to
defend his company for an electrical installation which was not inspected by the uniformity of

the ND State Electrical Board,

With a 3" party inspection, certificates would nof need to be issued nor fees paid for each

modular home produced, which also means there is no liability or responsibility of
the 3" party inspector to the ND State Electrical Board who governs all electrical and fire safety

issues in the state,

Let's keep our residents of ND safe and secure and leave the responsibility of electrical safety to

qualified Master Electrician Inspectors of the ND State Electrical Board,
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Chairman Klein and other members of Government and Veterans AlTairs Committee,

My name is Donald Offerdahl. [ am the Executive Director of the North Dakota State Electrical
Board.

| come before you in opposition of HB1210 with the following concerns:

This bill sets up a process to certify third party inspector. It does not state the qualifications
needed to adequately perform this job correctly.

Our research inlo third party inspection, as for the clectrical trade, has revealed very little
knowledge and experiznce in this aren, We presently de inspecting of all modular and factory
built structures when they are set at the building site. This inspection is necessary to alleviate
any code problems the ov/ner might have when the building is set on site,

Enclosed are three inspection reports on three modular homes that were set in North Dakota,
Two of these homes were done under a third party inspection system, with no licensed
electricians that supervised the work. The third was a house that was moved in from Canada,
this house was discovered when our inspector was inspecting the electrical service at the building

site.

If we do not have the authority to inspect these structures, how will these code violations be
discovered? Will the code violations be discovered in time before a hazard develops to person or
property? Who shall be notified if an electrician is contacted about a problem in this
manufactured building?

The purpose of the North Dakota State Electrical Board is the practical safeguarding of persons
and property from the hazards that arise from the used of electricity. If we do not have the
authority to inspect at the building site, we cannot assure the safety of people and property.

[ will take any questions at this time.
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NORTH DAKOTA STATE ELECTRICAL BOARD
P.0. BOX 857
BISMARCK, ND 58502

gnnﬁo: of the jollowing electrical installation was made and certain items were :oan .The ;ﬁ&M wﬁﬁffbun.%o vigjations and although not necessarily &

baxard, corrections are required if so noted. sv

Dute o a Number (4 hh. ﬂN‘ﬁc
MAY 16, 2000 3 \&w UPTT 1 ePeE7 1863
Namme
. COMMERCIAL: GROUP WEST 1222 N CENIRAL
City County Twp. Range Sec. Quarter
KENMARE WARD
gagégsm Address
MO  WILLISTON
Rame of slectrical contractor Address Lic. No.
FACTORY WIRED
[ Jarrrovep [ X] arProvep sussect To correcTion [ | mesecTeD Type of budding inspected  HOUSE ‘m:“mm“z * aa_wivwo
CODE VIOLATION OR REMARKS nmmwmﬂmmz
1) TERMINALS WITH MORE THAN ONE CONDUCTOR ARE REQUIRED TO BE IDENTIFIED FOR THE PURPOSE OR TERMINATED WITH
A SINGLE CONDUCTOR AS REQUIRED IN 110-14(A) 199 NEC YES
2} EQUIPMENT GROUNDING CONDUCTORS SHALL BE ELECTIRCALLY AND MECHANICALLY SECURE AS REQUIRED IN ARTICLE
110-14(B) 1999 HEC YES
3} , PROVIDE DISCONNECTING MEANS WITHIN SIGHT OF BASEBOARD HEATERS OR LOCKABLE DEVICE IN PANEL BOARD AS
REQUIRED IN 424-19(B) 1999 NEC YES
4) PROVIPE DISCONNECTING WITHIN SIGHT OR LOCAKBLE DEVICE AT PANEL FOR WATER HEATER AS REGUIRED BY 422-3)
1999 NEC YES
5) PROVIDE PROPER OVERCURRENT PROTECTION ON 4500 WATT WATER HEATER AS REQUIRED IN 422-13 1999 KEC YES

NOTE: This insteliation will be conzidered approved by the State Eectrical Board if the required comections ere made and a signed copy of this report is returnad to the Electrical Board office

30

.\Ov

J.centify the above 1 3::.& correcticns have basn made. \ — 2!

B8
%

Record Yeftow Copy -

To Stata Electrical Board After Corrections Have mo.o
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Pan Y
)
ruﬁ.on:on. of the following eiectrical installation was made a1d certain items were noted. The items® _.w»wn are nn% <.o_ tfons and although not necessarily a

hazard, corractions are required if so noted. \

BTN CL
D MAY 16, 200C (Cortificate Nomber UNIT H.\\ 124863
Re™e  COMMERCIAL GROUP WEST Address 1222 N CENTRAL
Chey KN County WARD Twp. Rznge Sec. Quarter
] Nanve of com:pasry s wplying carrent Address
MDY} - WILLISTON
Neme of aslecirical contractos Address Lic- No.
FACTORY WIRED
ngo @gﬁo SUBJECT TO CORRECTION D REJECTED Type of building inspected HOUSE mdm% ~=ﬁ:m_s’wo
CORRECTION
CODE VIOLATION OR REMARKS REQUIRED
" 6) g CABLE 1S REQUIRED TO HAVE PROPER BOX WITH SHEATHED CABLE ENTERING THE CABLE CALMP RY AT LEAST
1/4™ AS REQUIRED IN 370-17 1999 NEC YES
7) .. RECEPTACLES IN LIVING ROOM <311, BE INSTALLED SO TIAT NO POINT ALONG THE FLOOR LINE IN ANY
WALL SPACE IS MORE THAN 6 FEET MEASURED HORIZONIALLY FROM AN OUTLET IN THAT SPACE AS REQUIRED
IN 2i0-52(a)(1) 1999 NEC YES
8) SERVICES RATED 200 AMPS OR LARGER SHALIL RE INSTALLED WITH A HINTMUM OF 40 BRANCH CIRCUIT SPACES AS
REQUIRED IN 25-02-01-08{4)(B). ¥ 4
9) OEWeRt CORRECTIONS ARE REQUIRED TO BE DONE BY A ND LICEL3ED ELECTRICAL CONTRAGTOR YES

10) ARF ALL. SPLICES IN J-BOXES AND ARE READILY ACCESSIBLE?

Date

Y a2

ord  Yellow Copy - To State Electrical Board After Corrections Have wao:‘
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CAL INSPECTION REPORT
AKOTA STATE ELECTRICAL BCARD

P.0O. BOX 857

@ N SMARCK, ND 58502
D c mnz .:mmm».:vwn_ »@ S\MSQ
"'a.\h N mm Q
. Inspection of u?o*oao.!u.@ electrical installation was made and certain items were noted. The items listed &nﬂm‘_ & a!v ough not necessarily a
.- hazard, corrections are required if so noted. oA £er S
* Yoaes Certificate Number mﬁumw A

"None®

September 25, 2000

+. .| Name Address
- Commercial Group West 1222 M. Central Avenue, Renmare, ND 58746
T Ty County Twp. Rarge Sec. Quarter
. Kermare Ward 161 88 22 N
\\4? company supplying current Address
: Burke-Divide Electric Columbus, ND
Name of electrical contractor Address Lic. No.
o p
AN s - Type of building inspected Wiring was all new?
g F Jaferoven  [X]aerroveD sussecT Yo correcTion || meJecTED Single family dwelling [x] ves D NO
CODE VIOLATION Of. REMARKS ONM«MWA_HMMWZ
1) Reverse polarity on outside outlet. r Yes
2) Need an outside fixture installed. Yes
3} Need an outlet in northeast correr of Iiving room. Yes
ww‘&. 4) Smoke detectors 110 volt with battery backup are required in each bedroom and in :madswz‘ocﬁm*am | Yes
5): Water heater is required to have a disconnecting means by it. . ’ Yes
B 6) A wiring certificate is required on this work. _ Yes
o 7) Corrections are required to be completed by a N.D. Ticensed electrical contractor. Yes
A — - \_
o gﬂgﬁmﬂg‘ﬂvoﬂggsggggwﬁlgagasguanbmg copy of this report is returned to the Electrical Board otffice within

] { certify the above required corrections have been made.

Signature of Licensed Hectrician Date
Gectrical Board wilt provide this form in an alterate format upon r ’
‘..‘.,,‘Mma-.u-ﬂaﬂ«-do mmnwwummoﬁa Pink Copy - To Inspector  Green Copy - Contractor’s P Record Yellow Copy - To State Elactrical Board Aftar Corrections Have BeelfWWde
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Date: Februgxy 9, 2001

To: Chairman Matt Klien and members of the House Government
And Veterans Affairs Committee

From: Jim Grueneich, Administer, Commercial Group West, LL.C
A North Dakota company

Re: House Bill 1210

My purpose today is to represent Commercial Group West,
LLC as well as similar companies that produce modular factory
built residential and commercial structures.

That being my purpose, I am here in support of House Bill
1210, which will ailow third party inspections of this type product
in our state.

Third party inspection firms offer professional services to
manufacturers, regulatory agencies and consumers. Duties
performed by third party inspectors are: plan review, design
consulting, plant inspections, testing quality control, evaluations,
and certification, Inspection of each manufacturing facility and its
production is done thoroughly and with such frequency as is
necessary to verify that the Production Process Quality Control
Program is in compliance with current regulations. The presence
of the third party trademark certification and labeling the product is
your assurance that compliance has been met. All third party firms
are nationally recogrized quality assurance agencies by the
National Evaluation Service (NES) as evidenced by the sample
enclosed. Independent Third Party Inspection and Certification
Agencies are certiiied to perform these duties on behalf of over
forty states, cities and counties across the nation. I have attached,
for example and reference, a typical recognition list for your

review,




My support of House Bill 1210 was prompted by my position
with Commercial Group West, LLC. It became apparent that
Third Party firms would allow greater efficiency and at the same
time assure a safe, quality product. Production is often delayed
under the present system due to the need for scheduling
electricians and plumbers. It is impossible to plan to the exact
hour these trades would need to arrive, as factory line production is
not always predictable. Delays in production could be avoided
thus being more cost effective. All of this would be avoided using
Third Party Firms,

Our support of House Bill 1210 has no intent to jeopardize the
licensed plumber or electrician in our state. These licensed trades
would have a significant role in the modular business. Once on
site, as was realized in Kenmare North Dakota, the motel required
the licensed trade at a cost to the company of approximately
$50,000 to $80,000. We need to look at the new jobs that are being
brought to the state, which in turn generate additional opportunities
for these same state licensed trades.

Former Governor Ed Schafer and Governor John Hoeven have
publicly supported recruiting new businesses to the state. In order
to accomplish this goal, we must create a business friendly
atmosphere. This is just one of many steps that will set a positive
move in a very positive direction.

Mr. Chairman and Committee Members, your support would be
greatly appreciated and will be a major factor in the future our state
plays in expanding its economic base. You now have an
opportunity in meeting this much-needed challenge.

Thank you for giving North Dakota this opportunity and
allowing me to make this most important point.

Sincerely,

rueneich/rep; CGW
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Heasdquariarss
Madison, Wi

6OB/ 221+3301
plsteco@pls-leco.com

Website
hiigiwww.pfs-leco.com

Ed Siarostovie, PE
Chainman of the Board
edsinrr@pls-teco.com

Mizhael J, Siitka, PE
President
fireptol pe@aol.com

PFS Reglons! Offices:

Northeast Reglon
3loomsburg, PA
717 184.8196

entral Reglon
X
121.3545

Weslern Region
Los Angeles, CA
310/ 559-7287

Midwest Reglon
Madison, W!
608/221-336)

Coshen, IN
219/ 533.8084

Southeast Replon

Ralelgh, NC
919/ 845-8450

Lab Code 1004210

PFS CORPORATION
Headquarters
2402 Dnniels Street, Madison, W] 53718« l’honq: 608/ 2213361 » Fux: 608/ 221-0180

PFS CORPORATION
RECOGNITION LIST

PFS Corporatlon Is recugnlzed by many model code erganlzations, federal, state and municipal
agencles across the natlon as an Independent full service testing and lsting agency. Although ali
states do not provide for formal recognition of laboratorles, wherever such tormal prucedures do
oxlst, PP'S has made application and has been accepted.

CODES/STANDARDS
ALSC - Amerlcan Lumber Standards Committer

Accepled as an agency Inspecting pressure treated wood products in nccordance with the
AWPA Standards C2, C9 and C22 - 1993,

BOCA - Dullding Officials apd Code Administrators Internutionat, Luc,

Research Report No, 86-127. Recognized as a testing laboratory for ASTM E 119, ASTM E
84 and ASTM E152 - 1987,

Research Report No, 90-46. Recognized as a testlng laboratory for fire and physical testing of
building materlals and systems - 1991,

EPA - Upited States Environmental Protection Agency

Accredited by EPA for certlflcation testing of wood heaters - 1987,

" HUD™-'Dept, of Housing and Urban Development - Federal Housing Administeation

Recognlzed as a quallfied Independent testing and inspection agency - Approximately 1965.

Approved as a Primary Inspection Agency (DAPIA and IPIA) under Tltle IV of HUD Mobile
Homes Procedural and Enforcement Regulations - 1976,

HUD has accepted the official opinion of PFS concerning fire resistance of building assemblies
- 1976. :

Recognized Agency in Field Glued Plywood and Wood Frame Structural Floor Systems
{AFG-01) under Bulletin UM 60 - 1970,

Accepted as a testing and labeling agency for cabinets - 1976,
Accepted as an administrator for wood windows as defined in Bulletin UM 59 - }980.
Accepted fur approval of plastic bathtub units for installation in mobile homes under

JAPMO-TSC-1-72 test standard - 1981,

Kev., 02/06/98 th
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LEC - Industriplized Buildiug Commisslon

Interstate compact-recognized third party for evaluation, Inspection and abeling of ull modular unlts helng shipped
Into a member state (modular units Include Industrialized or modular bulldings or bullding components). As of
August 1, 1993, member states Include New Jersey, Rhodo Island and Minnesota - 1993, Expanded June 12, 1997 to

includa the State of Kentugky.

1CBO - International Conference of Bulldlng Qfflcinls

Research Report No, TL-109. Recognized as a laboratory for physical testing, structural assembly testing and testing
of flrepluces, room heaters, Inserts and supplementary furnaces to UL Standards Nos. 127, 737, 1482, proposed 907
and 391 and flre testing under U.B.C. Standard No. 43-1 + 1989, Expanded In 1997 to Include all of the following
test standards: ANSI A 208.1; ANSI/AITC A 190.1; APA AFQ-01; ASTM C271,C 272, C 273, C 297, C 365, C
393,C 481,D 198, D905, D 1037, D 1101, D 1183, D 1761, D 2016, D 2559, D 4442, D 5US55, D 5456, E 72, E
661, UBC 15-5; UL 127, 391, 737, 907, 1482, and U.S. Dept, of Commerce PS-1 and PS-2. « 1997

Research Roport No, NER-QA251, Recognized as compllance assurance und/or Ingpection ngency for prelubricated
assemblies, prefabricated flre resistance-rated assemblies, solld-fuel-burning appllances, structural wood products,
wood-based panel products, structural adhesives for plywood and structural glued-laminated timber < 1991, Revised
in 1996 to Include liquid- and waste-oll-burnlng appliances.

NYLAP - Natlonal Yoluntary Laboratory Accreditation Prograw

NVLAP Lab Code 100421.0, Accredited as a testing Juboratory for wood based products, Including: general wood
products; partlcleboard and medium-density fiberboard; formaldehyde; structural-use panels; hardwood plywood;
structural composlte lumber, glulam, I-Jolsts, LVL; and sandwich constructions - 1995,

NWPCA - Nationa! Wooden Pallet and Contalner Assoclution
Approved to perform plant and pallet inspectlons - 1982,

Bl:! IA - ng[ggugng[ Eg[k Itg“gr l[]duﬂ[! Agsggla!!gu, !!IQ.
Accepled as a third party Inspection agency -'1994,

RY!A - Recreational Yehicle Industry Assoclation
Recognized as a testing and listing agency of RV combonen(s - 1987,

SBCCI - Southern Building Code Congress Interuational, Inc,

Research Report No, TL-9541, Recognlzed as a testing laboratory for fire, structural, electrical, mechanical,
plumnbing, heating units and material properties - 1990,

TEL-Truss Plate Institute
Approved to perform quality control Inspections of the fabrication of metal-plate-connected wood trusses - 1985.
U.S. Army. Corps of Engineers

Reglstered with Department of Army, Corps of Engineers for architect/engineer and related services - 1989,
Qualification Data #012869.

Rev. 02/06/98 rh
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STATES
ALABAMA

Recognlized as 8 natlonally-recognized testing and Hsting laboraiory for heating appllances - 1982,

ARIZONA

Accepted as a listing sgency on manufactured products accepted by ICBO and which fall under the Jurisdiction of
the Dlvision of Moblle end Manufactured Houslng Standards (now the Office of Manufactured Housing) « 1979,

ARKANSAS
Accepted as a third-party certification sgency for henting appliances- 1982,

- CALIFORNIA

Approved as a deslgn approval (DAA) and quality assurance agency (QAA) for the Callfornle Factory-Bulit Houslng
Program - 1987,

Approved as a deslgn approval (DAA) and quality assurance ngency (QAA) for recreational vehicles, commercial
coaches, special purpose commerclal coaches and mobllchomes - 1989,

Approved as a lesting and )lsting ngency for mobllechomes, commercial coaches and recrentlonsl vehicles tor
structural components and {ire safoty, and heating appliances - 1971,

COLORADQ

Approved as an Authorized Inspection Agency to perform fnspections in the following areas: factory builvmodular
homes; factory bullt nonresidential structures; recreational and park traifer vehlcles - 1998,

CONNECTICUT
Approved as a third party evaluation and Inspection agency for moblie and modular housing - 1974,

Recognized and approved for testing of waste ofl heaters distributed and Installed within the State of Connecticut -
1983,

DELAWARE

Approved as an Independent svalnation and Inspection agency of manufactured housing - 1985,

Recognized as u third party inspection agency on rough wirlng inspections only on the mobile and modular honles
coming into the State of Delaware « 1976,

FLORIDA

Under contract with the Department of Community Affalrs to inspect factory-built housing for manufacturers as
listed with the State of Florlda - 1971,

GEORGIA

Under Agreement with the Industrialized Bulldings Agency as an Inspectlon agency, evaluation agency and a design
epproval agency as provided in the Georgla Rules for Industrialized Bulldings - 1988,
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HAWAI

Approved as a testing and quality control agency for ruanufucturers as listed by the State of Hawaii - 1971,

1IDAHO
Approved as-a third party agency for factory-built housing and commercial coaches « 1992,

Recognized for PFS certification of solid-fuel-burning heating appliances based on ICBO Report AA-504 - 1982,

ILLINOIS

Approved as an Inspection agency In the interest of the State of Hlinois in accordance with the Illinois Mobile Homes
Safety Act, Administrative Rules and Regulations and Future Amendments - 1975,

Approved as an Independent testing laboratory for third party testing and as a certification agency for solid-fuel-
burning appliances « 1979,

INDIANA

Approved as a third party evaluation and (nspection agency for mobile and modular structures - 1972,

[IOWA

Approved as & third-party agency for the following: plan and specification review and certlfication, manufacturing
facilities and quality control review and certification; In-plant inspection and certlfication of seal and code

compliance - 1973,
Accepted as testing agency for solid fuel burning appliances « 1979,

KANSAS

Approved as a thir! ity testing, inspection and certification ageney under the Kansas Untform Standards Code for
Mobile Homes and Recreational Vehicles - 1974,

Accepted as a testing ugency for solld-fuel-burning appliances based on ICBO approval - 1980.

KENTUCKY

Reciprocity agreement with the IBC as an [nterstate compact-recognized third party for inspection and labeling of all
modular units belng shipped into a member state (New Jersey, Minnesota, Rhod2 1sland) - 1997

LOUVISIANA

Recognized as an approved third-pany certlfication for heating appllances - 1982,

MAINE

Approved as an evaluation and Inspection agency as defined In the Rules and Regulations for Certification of Moblle
Hotnes, Article 111, and the Rules and Regulations for Certification of Industrialized Housing, Anicle 111, hereinafier
called the Moblle Home Regulations respectively, adopted by the Maine State Houslng Authority - 1974,

Approved for testing of solid fuel burning appliances to State of Maine Standard - 1980,
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MARYLAND

Approved as a Maryland Approved Testing Facility (ATF) as defined in Article 41, Section 838, Subsection 6-202
of the Maryland Industrialized Building and Moblie Home Act - 1972,

MASSACHUSETTS
Certified In the Massachusetts Manufactured Buflding Program as a third party inspection agency (TPIA} - 1975,
Approved as an accredited testing laboratory to test and label both solld and liquid fuel burning appliances - 1979,

Approved testing laboratory and inspection agency for waste ol heaters, fire testing and fire rated products, and
structural testing and listing of wood building components. Listed in Appendix "O" of Massachusetts State Building

Code - 1990,

" MICHIGAN

Approved to conduct Inplant construction inspection for approval of premanufactured units on behalf of the
Construction Code Commlssion - 1974,

Recugnized as an approved testing laboratory to the following standards: ASTM E 84, ASTM E 119 and ASTM E
152 - 1993,

Approved as an independent testing laboratory - 1978,

Accepted as testing agency for solld fuel burrting appliances - 1980,

MINNESOTA

Reciproclty agreement with the 1BC as an Interstate compact-recognized third party for inspection and labeling of all
modular units being shipped into a member state (New Jersey, Rhode Island) - 1993,

Approved as an evaluation agency to review and approve construction documents for manufactured structures for
compllatice with the requirements of the Minnesota Buildihg Cods - 1978,

Approved as an Inspection agency qualified to conduct and supervise compliance assurance programs relating to
manufactured bulldings - 1972,

Approved as a quality control inspection agency to approve and certify wood roof trusses for compliance with the
Minnesota Building Code « I973

Approved by Minnesota Department of Building Codes and Standards as evaluation and Inspection agency In
accordance with Minnesota Prefabricated Structures and Manufactured Building Codes Section of the Minnesota

State Bullding Code « 1983,
MISSQURI

Approvéd as an Independent Inspection agenoy authorized to Inspect to mobile homes bullt or sold In the State of
Missouri « 1975,

Approved as an Independent Inspectlon agenay authorized te. Inspect to BOCA/UBC requlred codes for commercial
modular homes bullt or sold In the State of Missourl. Approval in Missourl based on HUD approval « 1986,
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MONTANA

Approved as a third party Inspection agency concerning the construction of recreational vehicles and factory-built
build.ngs - 1978,

Accepted as a third party testing and listing agency for solld fuel burning appliances based on 1CBO's listing of PFS -
1980. '

Accepted as third-party testing and listing agency for heating appliances based on ICBO's listing of PFS - 1982,

NEBRASKA

Under contract with the Department of Health of the State of Nebraska as an Independent third party inspection
agency relative to the administration of the Nebraska Uniform Standards for Modular Housing Act - 1977,

Recognized as a quallty assurance and Inspection agency to perform electrical inspections by the Nebraskn State
Electrical Board using only nationafly certified electrical inspectors - 1997.

Authorized to practice engineering, Certlficate Number CA0S99E - 1998,

NEYADA

Approved as an inspection agency for factory-butlt housing, including testing, listing and {nspections ~ 1972,

Approved as a third party testing facllity under Nevada's rules and regulations covering plumblng, heating and
electrical standards for mobite homes and travel trailers - 1972,

Recognlzed by the Department of Commerce as a third-party inspection agency for modular construction with
approval-for Indivldual projects and/or manufacturers « 1989,

NEW HAMPSHIRE

Recognized as an accredited thitd party Inspection agency in accordance with RSA 205C and SAI'-C 3300 « 1992,

Recognized as an accredited third party laboratory for modular building systems, building materials and heating
appliances including waste oll heaters - 1991,

NEW JERSEY

Reciprocity agreement with the 1BC as an interstate compact-recognized third purty for Inspection and labellng of all
modular units belng shipped Into a member state (Kentueky, Minnesota, Rhode Island) - 1993,

Approved as In-plant inspection agency for the following subcodes: bullding, electrical, plumbing and fire
protection; petmitted to approve bulilding systerns and compliance assurance programs « 1977,

Accepled as testing agency tor solid fuel burlng appliances - 1979,

NEW MEXICO

Apptoved by the Construction Industries Division as a third-party {ngpection agency for modular construction -
1987,

NEW YORK

Approved ay 8 quality assurance agency for manufactured structures - 1990,
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. NEW YORK (cont)

Laboratory accredlted for structural testing of building assemblies, building components and waste oll heaters - 1990.
Additionally, accredited for the observation and reporting of ASTM E 84, ASTM E 119, and ASTM E 152 tests al an

approved test facllity - 1992,

Laboratory accredited to test an1 list liquid and solid fuel heating appliances - 1991,

Laboratory acceptance as a testing or Inspection agency for kerosene heaters - 1982,

NORTH CAROLINA

Approved as a third party cenllfication agency for buildings of modular construction - 1981,

Accredited as a testing/llsting agency for ol! fired heating equipment and accessorles, oil fired appliances, solid fuel
heating equipment and gas fire heating appliances - 1988, Expunded In 1992 to Include air conditioning equipment
and accessorles and heat pump equipment and accessorles « 1992,

Accepted as a fire testing and listing agency for assemblies and components to ASTM E 84, ASTM E 119 and
ASTM E 152 standards - 1989,

Approved to practice Engineerlng as a Business Firm; Certificate No, F-0485 - 1995,

NORTH DAKOTA
. Recognized as a testing and certification agency for heating appliances « 1982,

Designated as a third party {nspection agency for the Inspection of mobile homes shipped into the State of North
Dakota « 1973,

OHIQ

Recognized by the Ohlo Board of Approval as an approved testing and listing agency for fire testing of fire-rated
products and safety testing of heating appllances in the State of Ohlo - 1982,

Approved as testing laboratory for ASTM E 84, E 119, B 152 and UL 1482 as referenced in the Ohio Basle Bullding
Code (OBBC) - 1982, Expanded to approval for ASTM E 72 In December 1984, Expanded again In March 1996 by
the Ohio Department of Commerce to encompass those tests listed in PFS' NVLAP Scope of Accredltation «» general
wood based products; particleboard and medlum-density fiberboard; formaldehyde; structural-use panels; hardwood

plywood; structural composite lumber; glulam; I-joists; LVL; ana sandwich constructions - 1996,

Recognized us an Inspaction agoncy for factory-built structures using PFS lnspectors certified by the State of Ohio
Board of Building Standards - 1997,

OREGON

Approved as a cortifled testing laboratory for selld fuel burning appllances, including waste otl butning stoves -
1980,

EENNSYLVANIA

' Approved ns a third party evaluation and Inspaction agency under the Pennsylvanla industrialized Housing Act -
1974, :
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. PENNSYLVANIA (cont.)

Accepted organization to perform electrical inspections on one- and two-famity residences - 1979,

Approved as a lcstiné laboratory covering all devices or equipment pursuant to Section 49.1 of the Fire and Panic
Regulations « 1991,

RHODE ISLAND

Approved as a third-party Inspection agency In accordance with the rules and regulations tor manufactured buildings
and building components - 1977, Now under a reciprocity agreement with the 1BC as an Interstate compact-
recognized third party for Inspection and labeling of alt modular units being shipped into a member state (Kentucky,

New Jersey, Minnesota) » 1993,
Approved testing agency for solid fuel burning appliances based on BOCA, ICBO and SBCCI approvals - 1979,

Approved testing laboratory based on NVLAP accreditation - 1982,

SOUTH CAROLINA

Approved as a third party Inspection agency under the rules of the South Carolina Modular Buildings Construction
Act. 1988,

SOUTH DAKOTA
. Approved as an electrical Inspection agency for manufactured structures for the State of South Dakota - 1978,

Reauthorized by the South Dakota State Electrical Commlsslon - 1991,
TENNESSEE

Approved as a constructlon Inspection agency and u design review agency for modular bullding units « 1986,
TEXAS

Reglstered as an Industrinlized housing third party inspection agency - 1986,

Peglstered as an Industriallzed housing third party deslgn review agency - 1994,

UTAH

Approved by the Department of Commierce as a third-party Inspection agency for recreational vehicles and park
trallers In {leu of RVIA for indlvidual manufacturers - 1991,

YIRGINIA

Approved testing and inspection quality assurance agency under the Virginia Industrinlized Bullding and
Muaufactured Home Safety Regulations - 1976,

WASHINGTON

Accredited as a testing and inspection agancy for electrical products assoeinted with restdentlal and commerclal
heating, alr sonditioning and refrigeration equipment and electrical equipraent assoclated with colld fuel burning
appliances (catsgories #18, ¥19 and #29) - 1989,
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‘Approved testing and labeling agency for solid fuel bumning appliances to UL Standards 737, 727, 1482 and 127 -
1978,

Wisconsin Material Approval No, 960079-C. Approved as an independent testing and certification laboratory for
ASTM E 84, ASTME 119 and ASTM E 152 tests. Also approved for the testing of gas, fuel oil, waste oil and solid

fuel appliances - 1990,

Approved as an agency for listig steel tanks for aboveground use in cotmpliance with UL 80 or UL 142 - 1993,

Authorized o practice Engineering; Certificate No, 957 - 1998

CITIES/COUNTIES

Approved as a certification agency to cerify factory-built buildings and mobile homes - 1971,
. . y

Recognized as an approved listing agency for solid fuel burning appliances « 1983,

[ d

. Approved as a testing agency for glued wood products and wood trusses, #24627 - 1987,

. F l

Approved by the City and County of San Francisco as an Inspection agency for testing and labeling of room heaters,
factory-bullt fireplaces and fireplace stoves - 1982,

COLORADO - CITY/COUNTY OF DENVER
Recognized testing laboratory for solld fuel burning appllances - 1980,
Approved as a third party inspection agency for prefabricated dwelling assemblles « 1977, Reapproved in 1987,
ELORIDA - DADE COUNTY
Approved as a compliance assurance and/or Inspection agency - 1990,
Approved as a compliance assurance and/or inspection agency and a testing laboratory In accordance with Dade
County Bullding Code Compllance and Protocol PA301-94 to perform the following tests: per certlficatlon by
SBCCI Compllance Report #TL«9337 and per BOCA Research and Bvaluation Committee Report #90-46, Includes

Main office only (revised yearly)- 1994, Revised In 1996 to include; ..per SBCCI Compliance Report T1.-9541,
excluding section I11(7) (revised yearly); per NVLAP Code 100421-0 (revised yearly); and per TPI (.95,

ILLINOIS - CITY OF CHAMPAIGN

' Approved to Inspect, test and curtify the electrlcal systems for modular homes « 1971,
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Approved as a third party agency for inspecting manufactured bullding systems for placement in the City of Decatur
« 1975, | ‘

IOWA - CITY OF DES MQINES

Accepted as at; approved heating appliancs testing agency bar :d on CABO NER-QA251 - 1992,
KANSAS - CiTY OF WICHITA

Accepted as testing agency for heatlng appliances based on ICBO approval - 1980.

LOUISIANA - CITY OF NEW ORLEANS

Accepted to Inspect and upprove manufactured bulldings and/or bullding components for which plans and
specifications have been submitted to and approved by the New Orleans Department of Safety and Permits - 1989,

MICHIGAN- CITY OF DETROIT

Approved as testing agency for solid fuel buring appliances - 1981,
MINNESOTA =« CITY OF FAIRMONT

Accepted as a testing lab and quality Assurance agency for heating appllances based on [CBO report - 1991,
MINNESOTA - CITY OF MINNEAPOLIS

Accepted as testing and labeling agency for solid fuel burning appllances under UL Standards 127, 737 or 1482 -
1981,

NEVADA - CLARK COUNTY.
Approved as an inspection and testing agency - [987,

NEW HAMPSHIRE - TOWN OF BOW.

Recogiizes PFS certiflcatlon, trademark, and data plate as adequate evidence of in-plant inspection and compllance
with Bow Bullding Code for factory-bullt modular homes « 1976,

NEW HAMPSHIRE - TOWN OF WINDHAM

Accepted (o act as third party Inspection agency for Industrialized dwelllngs - 1975,
NEY YORK - NASSAU COUNTY.

Approved testing and labeling agency for kerosene heaters distributed by Glo Intematlonal - 1981,
NEW YQRK : CITY OF NEW YORK

Acceptad as a testing service for the witriessing of fire tests performed at National Gypsum Co., Qold Bond
. Iaboratory facility for ASTM E 119 tests; laboratory acceptance ¥MEA 095-90-L - 1990,
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. TENNESSEE - CITY OF KNOXV[LLE
Recognlzed as a quality control Inspection agency « 1971,
TEXAS - CITY OF HOUSTON
Registration N, 1036 - Approved as an Inspection agency for wood trusses - 1985,
WISCONSIN - CITY OF APPLETON
Approved as a centifying agent {or all aspects of building construction - 1975,
WISCONSIN - CITY EAU CLAIRE

Approved for technical services with regard to manufactured housing and structural components - 1974,

Approved for evaluation and Inspectlon of prefabricated bulldings, manufactured bulldings and building components
- 1975,

For a more specific nature of approval (e.g., manufactured buildings, mobile homes, wood roof trusses, components,

' heating appliances, ele.), the official letter of approval Is on flle at 1ue PFS offices.

Persons Interesied in reviewing, in detall, the letters of approval may request copies from the PES office in Madlson,
Wisconsin,
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Testimony HB 1210
By Rep. Glen Froseth, District 6

Senator Krebsbach and members of the Senate GVA Committee, for the record my
name is Rep. Glen Froseth from Kenmare, representing District 6, which is all of Bot-
tineau and Renville Counties and the northern portion of Ward County.

I appear before you today to present HB 1210 and ask for your favorable consider-
ation.

HB 1210 creates a new section to NDCC 54-21.3, to allow third party inspections of
building, electrical, fire and plumbing for modular residential and commercial structures
that are built in a factory.

This bill will allow the state of North Dakota to establish a modular building pro-
gram. It will do this by authorizing the Division of Community Services to set up admin-
istrative rules for the modular building industry to operate. A part of those rules will be
to allow for third party inspections and certifications of modular residential and com-
mercial structures.

A third-party inspection firm is one that would provide services to include engineer-
ing plan review of manufactured structures and building components, structural and fire
testing of building materials and components to nationally recognized standards, and
product certification and labeling. These firms are nationally recognized quality assured
agencies, certified by the National Evaluation Service,

An accompanying page to this testimony explains what a third party inspection firm
is and the process that is followed when third party inspections and certifications are
used for modular construction. Third party inspections are allowed in 36 other states in
the nation, including neighboring Minnesota, South Dakota and Montana, Also an addi-
tional 25 cities or counties approve the use of third-party inspections of modular build-
ings. HB 1210 will put North Dakota in line to compete with these states for the growing
demand being realized in the modular building industry.

In his inaugural speech on Jan. 9th, Gov. Hoeven pledged to head a government that
will give citizens the tools they need to improve the state’s economy. This bill will help
him accomplish that goal. He further stated, “The private sector are the real visionaries,
the real risk takers.” “The state can create more and better paying jobs that will fund
necessary govsrnment services through economic development rather than through tax
increases,”

HB 1210 will enhance the business climate in North Dakota and make our state com-
petitive in the development of our modular building industry.

Madam Chairman and members of the committee, I urge your favorable recommen-

dation to HB 1210, Thank you.




Third-Party Inspections

Senator Krebsbach and members of the GVA Committee, I'll be the first to
admit that this is sort of confusing, as this is something new to North Dakota
and we are breaking new ground here, but HB 1210 will put our state in line with
36 other states, and allow us to be competitive in the modular building industry.

A brief explanation of what a Third-Party Inspection and Certification
firm is and what they do is as follows:

First off, there are several Third-Party inspection firms in the nation. The
modular manufacturing company in Kenmare which, by the way, specializes in
buildings motels, has contracted with PFS Corporation, one of the largest
third-party inspection firms in the nation. When the Kenmare factory
contracted with PES, they came in and totally inspected the factory and certified
that it met with all building procedures, and that equipment and staff were in
compliance with all building standards.

When the Kenmare factory is successful in obtaining a contract to build a
motel, classroom, medical clinic, daycare facility, housing unit, or any other
modular building, they submit the plans and specifications to PFS for their
review, to make sure the plans and specs meet with all the building codes of the
receiving state and city. When these plans and specs have been approved by PFS
and the receiving state, they are returned to the Kenmare factory, and the
construction process can begin.

While the modular units are being constructed in the factory, PFS (the
third-party inspection firm) oversees the Inspections, which are all made
according to all building codes involved. When the units are completed, PFS
does a final inspection, and certifies that it meets all the building code
requirements of the receiving state and city,

Once the modular units arrive at thelr final location, they are again
subjected to all the local inspections necessary before final hook-ups, etc, are
completed.

In the long run, this process may be much more thorough, and may
produce a much safer product than the traditional “stick built” construction of

residential and commercial buildings.
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OFFICE OF ATTORNEY GENERAL

STATE OF NORTH DAKOTA

April 21, 1999

Roselyn D, Hamiiton
Assistant to the President

BrS Corporation
2402 Daniels Street
Madison W1 53718-6798

Dear Ms, Hamilton:

Thank you for your requust of April 13, 1999, regarding PFS Corporation being
recognlzed In North Dakots as a third party quality control and inspeation
agensy. After raviewing the documentation you enclosed, an approval as a third

party quality control and inspection agency for manufactured bulldings brought
into the State of North Dakota is grantzd to PFS Corporation,

If our office can be of further assistance, feel free to contaot us.

L
Jehn Elstad

Chief Deputy $tate Pire Marshal
Ih

Sincerely,

_’-//‘

014, P.OY
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Date: February 9, 2001

To: Senator Krebsbach and Members of the
Senate GVA Committee

From: Jim Grueneich, Administer, Commercial Group West, LL.C
A North Dakota Company

Re: House Bill 1210

My purpose today is to represent Commercial Group West, LLC as well as
similar companies that produce modular factory built residential and
commercial structures.

That being my purpose, I am here in support of House Bill 1210, which will
allow third party inspections of this type product in our state.

Third party inspection firms offer professional services to manufacturers,
regulatory agencies and consumers. Duties performed by third party inspectors
are: plan review, design consulting, plant inspections, testing quality control,
evaluations, and certification. Inspection of each manufacturing facility and its
production is done thoroughly and with such frequency as is necessary to verify
that the Production Process Quality Control Program is in compliance with
current regulations. The presence of the third party trademark certification and
labeling the product is your assurance that compliance has been met. All third
party firms are nationally recognized quality assurance agencies by the National
Evaluation Service (NES) as evidenced by the sample enclosed. Independent
Third Party Inspection and Certification Agencies are certified to perform these
duties on behalf of over forty states, cities and counties across the nation.,

My support of House 1210 was prompted by my position with Commercial
Group West, LLC. It became apparent that Third Party firms would allow
greater efficiency and at the same time assures a safe, quality product.
Production is often delayed under the present systern due to the need for
scheduling electricians and plumbers. It is impossible to plan to the exact hour
these trades would need to arrive, as factory line production is not always
predictable. Delays in production could be avoided thus being more cost
effective. All of this would be avoided using Third Party Firms.




Our support of House Bill 1210 has no intent to jeopardize the licensed
plumber or electrician in our state. These licensed trades would have a
significant role in the modular business. Once on site, as was realized in
Kenmare North Dakota, the mote] required the licensed trade at a cost to the
company of approximately $50,000 to $80,000, We need to look at the new
jobs that are being brought to the state, which in turn generate additional
opportunities for these same state licensed trades.

Former Governor Ed Schafer and Governor Johr. Hoeven have publicly
supported recruiting new businesses to the state. In order to accomplish this
goal, we must create a business friendly atmosphere. This is just one of many
steps that will set a positive move in a very positive direction.

Senator Krebsbach and Committee Members, your suppert would be greatly
appreciated and will be a major factor in the future our state plays in expanding
its economic base. You now have an opportunity in meeting this much-needed

challenge,
Thank you for giving North Dakota this opportunity and allowing me to

make this most important point.

Sincerely,

Jim Grueneich/rep; CGW
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lﬁl National Evaluation Service, Inc.

Partlcipating Members:

8BCCI Public Safety

BOCA Evaluation 8ervices, Inc, ICBO Evaluation 8ervice, Inc. Testing and Evaluation Services, Inc,
4081 West Flossmoor Road 63680 Workman Mill Road 800 Montclair Road, Sulte A
Country Club Hills, llinois 80478.8798 Whittier, Callfornis $0801.2299 Blrmingham, Alabama 36213:1208

(708) 789-2308 (310) 6890842 {208) 669.0800

NATIONAL EVALUATION REPORT

Copyright © 1006, National Evaluation Services, ing.

Report No. NER-QA261
Reissued Decemnber 1, 1996

0
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COMPLIANCE ASSURANCE AND/OR INSPECTION
AGENCY FOR PREFABRICATED CONSTRUCTION,
PREFABRICATED FIRERESISTANCE.RATED
ASSEMBLIES, LIQUID- AND WASTE. QIL- BURNING
APPLIANCES, SOLID-FUEL-BURNING APPLIANCES,
§TRUCTURAL WOOD PRODUCTS, WOOD-BASED PANEL
PRODUCTS, STRUCUTURAL ADHESIVES FOR PLYWOQD
AND 8TRUCTURAL GLUED-LAMINATED TIMBER

PF8 CORPORATION
2402 DANIELS STREET
MADISON, Wi 83704

1.0

2.0

3.0

Branch Office:

3637 Motor Avenue, Suile 380
Los Angeles, CA 80034

SUEBIJECT

Compllance Asourance and/or [nspection Agency for
Prefabricaled Canstruction, Prefabricated Fireresistance-
rated Assemblies, Liquld- and Vaste- Qll- Burning Appll-
ances, Solld-fuel-burning Appllances, Siructural Wood
Products, Wood-based Panel Products, Structural Adhe-
sives fur Plywood and Structural Glued-laminatad Timber.

PROPERTIES FOR WHICH EVALUATION IS SOUGHT

Compliance Assurance and/or Inspectlon Agency.

DESCRIPTION

Compliance Assurance and/or Inspection Services are

rovided {o verify that manufactured products are represen-
ative of the products describad In the reporied test results,
The services provided are subject to the limitallons of
Saction 5.0 Conditions of Use, :

3.1 Prefabricaled construction

3.2 Prefabricated fireresistance-rated assemblies
3.3 Liquid- and waste- oll- buming appliances
3.4 Solld-fuel-burning appliances

3.8 Structurai wood products

3.8 Wood-based panel products

3.7 Structural adhesives for plywood

3.8 Structural glued-laminated timber

4.0 BVIDENCE SUBMITTED

4.1 Repons prepsred by PFS Corporation, Book 1, Corpo-
rate Slructure and Stalus of PFS Corporalion; Book 2,
Professional and Physical Resources of PFG Corpora-
lion; Book 3, Sysiems and Procedures of PFS Corpora-
lion; and Quallty Control and Trademarking Require-
mants Covering Testln?. Inspaction and Cerificalion of
Producls. The reports include the following:

4,11 Descriplion of the organlzation, facilities and
personnel.

4,1,2 Oryanization chart.

4,1,3 Facsimile of stamp/logo.

4.1.4 Affidavit of agency’s (hird party independence.

4.1.5 Sample agreemenis with manufacturors.

4.1.8 Quality conlrol manuals,

4,1.7 Quality control Inspection forms.

4.2 PFS Corporation requirements for Testing, Inspection
and Certification of Products:

PFS-1301  Factory Bulll Systems

PFS-1309 Sandwich Panels

PFS:1310 Wood Composite Panels
PFS-1311  Fire Rated Producls

PFS-1313 Structural Glued Laminated Timber
PFS-1315 Sandwich Panels with Foam
PFS-1316 Wood-1-Joists

PFS-1317 Composlle Structural Lumber
PFS-1321 Heating Appliances

PFS-1325 Construction Adhesives

5.0 CONDITIONS OF USE

The Natlonal Evaluatlon Service Commitise finds that the
PFS Corporation meets the raquirements for recegnition as
a Compliance Assurance and/or Jnspection Agency for the
products listed In Section 3.0. Description of this repon,
provided the products labeled or listed by PFS Corporation
are specifically evaluated in a currant NES, BOCA-ES, ICBO
ES OR SBCCI PST & ES| or individual model code agency
evaluation report.

8.1 This report is subject to re-examination on a perivdic
basis, For information on the current status of this
;\?é:grt, contact one of the participating members of the

s We
to any /i

s report is limited to the specific product and data and test reports submitted by the ap)pllcam tn tts application reguesting this report. No independent
;:fe:fomed by the Natlonal Evaluation Service, Inc. (NES), and NES specifically does not make any warranty, elther expressed or implied, as
ing or other matter In this report or as lo any product covered by this report. This disclaimer includes, but is not limited 10, merchantabitity.

This report Is alsa subfect 10 the limitation listed herein, .

pPage 1 of 1
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PFS CORPORATION

[Headquarters
2402 Danicls Street, Madison, W1 53718 + Phone: 608/ 221.3361 « Fax: G087 221-01K0

I'FS CORPORATION
RECOGNITION LIST

PIS Corporatlon Is recognized by many model code organizations, federal, state und municipal
agencles across the natlon as on Independent full service testing and sting ngency. Although all
states do not provide for formal recognltion of laboratories, wherever such formal procedures do
exist, PFS has mode application and has been accepled.

CODES/'STANDARDS
ALSC - Awgrican Lumber Standards Commlitee

Accepted ns an ageney Inspecting pressure treated wood products in nccordance with the
AWPA Standards C2, C9 and C22 - 1993,

BOCA - Bullding Officials and Code Adwinistrators Jnternational, Ing,

Research Report No. 86-127, Recognized as a testing laboratory for ASTM E 119, ASTM I
84 and ASTM E152 - 1987,

Research Report No. 90-46. Recognized as a testing laboratory for fire and physical testing of
building materials and systems - 1991,

EPA - United Stntes Environmental Protection Agency
Accredited by EPA for certification testing of wood heaters - 1987,
HUD - Dept, of Housing and Urban Development - Federa! Housing Administration

Recognized as a qualified independent testing and inspection agency - Approximately 1965.

Approved as a Primary Inspection Agency (DAPIA and IPIA) under Title I'V of HUD Maobile
Homes Procedural and Enforcement Regulations - 1976,

HUD has accepted the official opinion of PFS concerning fire resistance of building assemblies
- 1976,

Recognized Agency in Field Glued Plywood and Wood Frame Structural Floor Systems
(AFG-01) under Bultetin UM 60 - 1970,

Accepted as a testing and labeling agency for cabinets - 1976,
Accepted as an adminlstrator for wood windows as defined in Bulletin UM 59 - 1980,

Accepted for approval of plastic bathtub units for installation in mobile homes under
IAPMO-TSC-11-72 test standard - 1981,

Rev. 02/06/98 th
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10C.- Industriafized Bullding Commisslon

Interstate compact-recognized third party for evaluation, inspection and lbeling of all modular units being shipped
Into 8 member state (modular unils include industrialized or modular buildings or bullding components). As of
August 1, 1993, member states Include New Jersey, Rhode Island and Minnesota - 1992, Expanded June 12, 1997 to

Include the State of Kentucky.

1CBO - Internationnl Conference of Bullding Officlnls

Research Repott No, TL-109. Recognized as a laboratory for physical testing, structural sssembly testing and testing
of fireplaces, room heaters, Inserts and supplementary furnaces to UL Standards Nos. 127, 737, 1482, proposed 907
and 391 and fire testing under U.B.C, Standard No. 43-1 « 1989, Expanded in 1997 to include all of the following
test standards: ANSI A 208.1; ANSI/AITC A 190.1; APA AFG-01; ASTM C 271, C 272, C 273, C 297, C 365, C
393, C481,D 198, D905, D 1037, D 1101, D 1183,D 1761, D 2016, D 2559, D 4442, [> 5055, D 5456, E 72, E
661, UBC 15-5, UL 127, 391, 737, 907, 1482; and U.S, Dept. of Commerce I'S-| and PS-2.+ 1997

Rosearch Report No, NER-QA25). Recognized ns compliance assurance end/or Inspection agency for prefabricated
assemblles, prefabricated fire reslstance-rated assemblies, solid-fuel-burning sppllunces, structural wood products,
wood-based panel products, structural adhesives for plywood and structural glued-laminated timber - 1991, Revised

in 1996 to include liquld- and waste-oll-bumirg appliances,

NYLAP - Natlona! Voluntary Laboratory Accreditation Program

NVLAP Lab Code 1004210, Accredited as a testing laboratory for wood bused products, including: general wood
products; particleboard and medlum-density fiberboard; formaldehyde; structural-use panels; hardwoed plywood;
structural composite lumber, glulam, 1-Joists, LVL; and sandwich constructlons - 19985,

NWPCA - Natlona! Wooden Pallet and Contaner Association
Approved to perform plant and pallet inspectlons - 1982,

RPTIA - Recreational Park Trailer Industry Association, Inc,
Accepted as a third party Inspection agency - 1994,

RYI1A - Recreational Vehicle Industry Assocjation

Recognized as a testing and listing agency of RV components - 1987,

SBCC} - Southern Building Code Congress International, Ing

Research Report No, TL-9541, Recognlzed as a testing laboratory for fire, structural, electrical, mechanical,
plumbing, heating unlits and material properties - 1990.

TPI- Truss Plate Institute

Approved to perform quality control inspections of the fabrication of metal-p!ale-connccle'd wood trusse: - 1985,

U.S: Army, Corps of Engineers

Registered with Department of Ammy, Corps of Engineers for archllect/engineer and refated services - 1989,
Quallification Data #012866.

Rev, 02/06/98 th
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Right of Entry

Commercial Group West, L.L.C. has provided the State having
jurisdiction with written permission for the State Enforcement Agencies
and/or Third Party Inspection Agencies to inspect the facility, products,
and building sites at any reasonable hour without prior notice.

Detailed plans for inspections by the State Enforcement Agency and/or the
Third Party Inspection Agency are located in Appendix A,




1.1

L9 Qrganization Structure

Introdaction

A Quality Control Program is an essential feature of any manufucturing
endeavor. Experience and common sense dictate that a properly executed
Quality Control Program is necessary to ensure compliance with design
specifications in addition to a8 minimum of callback costs. Considerable
evidence exists to demonstrate that the quality and cost savings realized by
early detection and/or prevention of dcficiencies more than offset the
expense of a reasonably scaled and efficiently operated Quality Control

Program.

The greatest value to the consumer can be assured through the careful
biending of quality construction, esthetics, safety, and convenience at the
lowest practical cost. The careful blending of the above factors is required
to obtain the greatest overall value from the Quality Control Program.

With this philosophy in mind, and the practical experience gained from
producing manufactured buildings for many years, the Quality Control
Program contained herein has been instituted. !t includes the features
which have proven most effective through experience.

This manual provides both manufacturing personnel and code enforcement
agencies with a description of this company’s policies for maintaining an
effective and economical Quality Control Program, planned and

developed in conjunction with other corporate planning functions. 1t has
been arranged in such a way to facilitate conceptual understanding of
Quality Assurance and the actual performance of activities designated as

“Quality Control”.

This Quality Control Manual is addressed to a number of different people
with different intents but, with the same goal of producing quality
products at a reasonable cost. These groups include:

o The Third Party Inspection Agency
must read and approve these procedures.

e Commercial Group West, L.L.C. Personnel
must implement these procedures in the production process.

¢ Customers
for whom parts of this manual are excerpts from published material

given to them for their approval and signature,




1.2 Quality Contro) Objectives

. ~ The Quality Control Program is designed primarily to assist in maintaining
a consistently high leve! of product quality. The primary methods for
achieving this objective consist of the following:

‘s~ Assure compliance with applicable codes and specifications,

e Provide a continuing and current record for appraisal of manufacturing
operations to ensure the highest quality product,

o Isolate and identify problem areas for corrective action,
e Coordinate activities between departments, and

Reduce material waste and re-work.

1.3 Revisions To This Manual

This manual is issued to all key management personnel and to apprupriate
manufacturing personnel as an integral part of policy and procedure. This
manual and all Quality Control forms shall be continually monitored for
applicability to and conformance with current production practices and
procedures. Necessary revisions to these policies will require

. management approval in addition to re-submission and acceptance of the
changes by applicable inspection and/or code enforcement agencies. No
revisions will be implemented until all necessary approvals have been

obtained,

Any condition that has the potential to threaten the safety of any or all
employees of Commercial Group West, L.L.C., persons outside the
organization, and/or inspection personnel, may be immediately responded
to by the Quality Control Manager prior to the implementation of
procedures as above,




2.1

2.2

2.3

£0.Organization Requirements
Organization

An Organization Chart depicting the administrative function assignments
within Commercial Group West L.L.C. appears on page 4. This
organizational structure has been devised in a manner which allows
personnel involved in the Quality Control Program to operate
independently of production concerns to the maximum extent possible.
All Quality Control personnel have direct access to Corporate
Management personnel without consulting those personnel whose primary
concern is production. All Quality Control personnel will also be
prohibited to participate in production incentives set forth by management.

Administration

Administration of the Quality Control Program is the direct responsibility
of the Quality Control Manager.

As in ary Quality Control endeavor, ultimate success depends upon the
full cooperation and active participation of aii personnel, including
production and sales personnel as well as engineering and administrative
personnel. This fact is stressed to all personnel at every available
opportunity and is particularly stressed whenever problems develop.
Every effort is made to obtain the active participation of each ind every
employee in striving to produce the highest quality product possible. A
continuing program of motivation is directed towards impressing all
personnel with the fact that the continued welfare of the cornpany, and
ultimately of each employee, depends to a great extent upon the
production of a high quality product at a reasonable cost.

Periodic meetings are held with management personnel representing
material procedure, engineering, manufacturing, sales, ficld operations and
quality control. These meetings will be convened by the President and
will be for the purpose of reviewing and evaluating the overall
effectiveness of the Quality Control Program, Inspection Reports, and
current problem areas. These meetings will also be utilized to discuss
revisions or additions to standards and/or procedures necessitated by new

products or designs. :

Position Descriptions

The following is a list of company positions involved in the Quality
Control Program, their responsibilities and required qualifications.




President and Chief Executive Officer

The Chief Executive Officei of Commercial Group West, L.L.C.
has overall responsibility for all phases of operation.

Vice President

The responsibilities of the Vice President are to keep Commercial
Group West, L.L.C. employees informed of all customer
requiremients and coordinate daily activities of management
personnel.

Director of Manufacturing

The Director of Manufacturing of Commercial Group West, L.1..C.
has the overall responsibility for production of the product.

¢ Director of Engineering
A. Responsibilities
1, Product design in accordance with management

specifications and in compliance with all applicable
regulations, codes, and standards.

2. Coordination with all applicable authorities to
obtain necessary approvals and certification
insignia.

3. Revision of Quality Contro} checklists as required

by changes in specifications prior to production.

4, Coordination of shop drawings and specifications
with approved documents.

5. Distribution of approved and/or working plans and
specifications to appropriate personnel.

B. Qualifications Required

1. College graduate or equivalent experience

2. Thorough knowledge of all applicable codes and
standards. _

3. Thorough understanding of engineering techniques

6




4,

and principles

Sufficient experience necessary to perform required
tasks.

Quality Control Manager

A

Responsibilities

1.

To assure compliance with all necessary rules,
regulations, codes, and standards.

Supervision and maintenance of all Quality Control
functions, including complete records.

Revision of Quality Control checklists as required
by changes in specifications prior to production.

Coordination of shop drawings and specifications
with approved documents,

Distribution of approved and/or working plans and
specifications to appropriate personnel,

Qualifications Required

1.

2.

High school graduate or equivalent.

Thorough knowledge of all applicable codes and
standards.

Basic understanding of engineering techniques and
principles.

Ability to motivate and communicate well with
people.




o  Quality Control Line Inspector

The Quality Control Line Inspecior has immediate control over
and responsibility for the Quality and Compliance of the finished
product. All production and storage areas concerned with either
Quality or Compliance are within the jurisdiction of the Quality

Control Line Inspector.

A. Responsibilities

1.

!\)

4,

Maintenance of Quality Assurance records as
directed by the Engineering and Quality Control

Manager.

Continuous inspection of materials in storage and
all phases of production,

Conduction or Supervision of all required test
procedures.

Coordination with outside inspection personnel.

B. Qualifications Required

1.

3.

Familiarity and experience with all aspects and
departments of productioit,

Working knowledge of all applicable codes and
standards.

Ability to motivate and communicate with people.

¢ Materials Purchasing Manager

The materials Purchasing Manager shall be respbnsible for the
functions related to Quality Assurance.

A Responsibilities

1,

Selection of vendors capable of supplying quality
products that meet or exceed specifications,

Supervision of incoming materials to assure that al
materials meet or exceed specifications and
materials are of first quality,




2.4

2.5

2.6

2.7

3. Coordinate with vendors any changes or
additions to Commercial Group West,
LLC requirements.

4.  Supervision ol material storage areas 1o
assure that materials are stored in a
proper manner, which includes stock
rotation and precludes damage.

Auditing

Quality Assurance is designed to assure an effective Quality Control
Program via an audit of the Quality Control Program by an
independent outside agency and various State agencies as dictated by
marketing requirements. These agencies will perform inspection
audits of the manufncturing facilities to assure that requirements
contained in this manual are being etfectively implemented.
Inspections will include all areas of manufacturing, storage, material
control inspection records, testing records, and any other deemed
pertinent to effective Quality Control. Reports of each inspection
shall be prepared and available at the time of subsequent inspections,

Records

Records shall be maintained on file for each unit of production. The
records will include all drawings and approval documents, These
records shall identify each unit by serial number, model, and
destination. Record files shall contain all inspection a test results for
the unit and serial numbers of each installed unit. All hard copies
and electronic files are stored in a locked container accessible only to
the Quality Control Manager. Files are stored and maintained for a

period of ten years,

Changes

Any change in production or inspection procedure requires the
approval of the Third Party Inspection Agency. All requests for
changes are submitted in writing by the QW‘COEE?' ANADEP coarriimimmsn
and will not be implemented until all a provals fr 5%6

agencies are granted.

Conformance To Approved Building Systems p&gd%gﬁsv%’g%%"

Before production of any unit, the plans are revieR¥aN8YaskZreZPBL
working drawings, specifications, and documents conib?ﬁ"TU‘me"'--——J
approved building standards, No unit will go into production until

plans have been approved.

Page. 9




Serial Numbers

2.9

2.10

Serial numbers shall consist of ten (10) digits. The first three digits will always
be CGW for Commercial Group West, L.L.C.. The second two will identify the
year of production. The next three are the sequential serial number of the unit as
it was put into production. The last two digits are the alphabetical box
identification of the unit. The serial number will be painted on the beginning of
the production line on the gable end perimeter band of the unit in such a manner
as 10 be easily identifiable and difficult to alter.

Labels

Labels or State certification of compliance insignias are attached to every unit of
production. Labels are ordered by the Quality Control Manager based upon the
requirements of the issuing agency and the demands of production. Accurate
records of the disposition of all certification insignia shall he prepared and
forwarded to all appropriate agencies.

All certification insignia shall be maintained in a locked storage area by the
Quality Contro] Manager. Upon satisfactory completion of required tests and
inspections, and upon final execution of all Inspection and Testing Documents
and upon inspection and approval by the Third Party Inspection Agency, the
Quality Contsol Manager shall issue for each module so constructed to an
approved building systems and inspected to an approved compliance assurance
program, a certification label. Such certification label is to be permanently
attached so as 10 be readily accessible and visible. Locations chosen for labels
within each module are to be designated on the construction documents.

Data Plate
To each assemblage of modules, meant in their aggregate to represent a building,

the Quality Control Manager shall issue a Data Plate (see Appendix A), Such
data plate shall be permanently attached so as to be readily accessible and visible.

10




3.2

3.3

3.4

3.5

3.0 Materis) Control

" Materlals Procurement

All procurement of materials shall be under the control of the Maierials
Purchasing Manager. Material specifications shall be coordinated with the
Quality Control Manager to assure conformance with design requirements,
All materials shall be clearly specified in each purchase order document.
Any deviation from the specifications as recelved from the Quality Control

Manager prior to implementation in production,

Materials Inspection

Each shipment of materials received at the manufacturing facility shall be
inspected by the Purchusing Manager or his designee for conformance to the
purchase specifications and damage or defects, Materials, which do not
meet these specifications, will be refused.

Material Storage

All materials will be wrapped and undercover in & manner to protect the
condition and integrity of the materials, Materials will be used in a first
come, first used manner in order to limit exposure time. All materials will
be stored in 8 manner to limit damage due to the weight of the load during

storage.

Material Disposal

Damaged and/or defective materials shall be removed to a designated and
clearly marked storage bin outside inarked in a suitable manner to prevent
their accidental introduction into production. The markings shall also,
where practicable, indicate the reason for rejection. Disposition of such
materials shall be under direct contro] of the Purchasing Manager and shall
be coordinated with the Quality Control Manager., Where deemed
advisable, the concurrence of the President and/or material supplier shall

also be sought,

Material Reuse

Material that is damaged and/or defective may be reused for other
applications in the production process as long as the material is of first
quality for the new intended use. All material that is reused shall be under

s B 24

the discretion of the Quality Control M . :
o Quality Control Manager or pis des APPROVED

PFS CORPORATIO
Madison Wfsc:onslnN

P
. 2ge 1 DateN0V 2 2 2006




4.1

4.2

4.0 Prodyction Control

Inspection Procedures

At the completion of cach phase of production, the Quality Control
Manager or his designee shall Inspect all work performed for
compliance with all applicable requirements. Discrepancies shall be
noted. Major discrepancies and discrepancies which would be difficult
or Impossible to correct at a later production area shall be corrected prior
to any further action. Upon completion of a satisfactory inspection the
Quality Control Manager or his designes chall sign the quality control
documentation as an indication that the unit is ready to progress to the
next production area. A checklist form will be provided for each

scheduled unit on production,

The Quality Control Manager shall ensure that all personnel are kept
continually aware of their responsibilities in the area of Quality Control.

Testing Procedures

Tests shall be conducted on each unit manufactured as specified In the
approved plans and specifications and in accordance with any
requirements of the authority whose jurisdiction is in the area the unit is
to be erected. Applicable forms for test documentation are in Appendix

A.

Tests shall be performed by personnel who have demonstrated their
proficiency to the satisfaction of the Quality Control Manager and the

Third Party Inspection Agencies,
A.  Water Supply Test Procedure

1, Close all faucets.

2. Connect test gauge 1o water supply inlet,

3. Connect airline and pressurize system to 80 ps,

4, Disconnect airline.

5. Wait a minimum of 15 minutes,

6. Check gauge reading. If gauge reads 80 psi, tcstmg is
complete. If gauge reading has dmpped re-pressurize to 80
psi and locate leak,

7. Repair leak, e Sy e e

l“)f"':“\; Yo i

8. Return to step 3.

B, .
Domestic Waste & Vent System Test Pﬁg P ,} LTI

. acizon wissunsin

The described test shall be performed dn site, Date NOV 2 ¢ 2000

|

TR
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4.3

C. Miscellaneous Electrical Testing Procedures On Site

D. Polarity Test In Factory

E. Operational Test In Factory

Testing Equipment

All test equipment shall be visually inspected on a daily basis by the
production personnel for ordinary wear. The Quality Control Manager
or his designee shall also visually inspect the testing equipment on a
random basis. All testing equipment shall be checked for proper
calibration at least once each calendar year or as specified by the

manufacturer of the equipment.
Required Testing Equipment

a. Water Supply System Test
Pressure gauge (range 0-150(min) psi in
increments of 5 psi or less).

b. Ground Continuity Test
Commercial continuity tester or fabricate
tester from a common doorbell and
transformer.

¢. Polarity Test
Commercial polarity tester.

ASRVED

fumuh\-—lnlﬂkhmm bad B LI o 17 0 Y YW Y

PEOCOVEr ey
e Wit ution
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Dielectric strength tester with a minimum output of
1080 volts or more. Unit should have automatic
breakdown and manual reset switch and conform to
U.L. standard 499.

e. Pre-Appliance LPG Piping System Test
Pressure gauge or manometer (range 0-5(min) psi in

increments of 0.1 psi or less).

f Final LPG Piping System Test
Pressure gauge (range 0-35(min) psi
Or, slope gauge ¢r manometer (range 8”-16" w.c. in
increments of 17 w.c. or less).

Schematic

A schematic drawing of the manufacturing facility showing location of inspection
stations and “Hold” points for mandatory inspections is located in the plant layout.

Defective Work

Upon discovery of work and/or material he deems defective, the Quality
Control Manager or his designee shall make determinations regarding its quality.

[ Authority to Reject

The Quality Control Manager shall have the right and final
authority to reject work and/or material,

2. Authority to Carry out Compliance Assurance
The Quality Control Manager's designee is authorized 10 cause

any work to be repaired, which in his judgment, is not in
conformity with these documents.

16




5.

S

1

1

l2

5.0 Finished Product Control

Final Inspections

At the completion of production, the Quality Control Manager or his designee
shall inspect each unit of production. At the completion of this inspection, any
discrepancies discovered shall be noted and any re-work deemed necessary shall
be completed and re-inspected prior to further action. At the satisfactory
completion of this inspection, the Quality Control documentation shall be signed
by the Quality Control Manager or his designee, all applicable labels shall be
applied to each unit of production as required, and all Quality Control documents

shall be filed.
Finished Product Storage

All completed units shall be covered with a weather-proof membrane, if
necessary, and stored outside in a level or near level position, Units stored for
over one month shall be inspected periodically for evidence of deterioration.

Delivery of Modules

Modules are quickly and safely iransported on strong modern modular carriers
especially designed and built for CGW. CGW owns and operates its own fleet of
top notch toters, driven by experienced drivers, There goal is to deliver safely and
on time. CGW reserves the right to hire sub-contracted delivery companies to

 trangport modular units.

1. Delivery - Equipment and Conditions Defined

CGW shall convey to the construction site, modules and components,
loaded on carriers and towed by its own drivers, Upon the “drop-off® of
the carriers in the Jocation designated by the builder, all subsequent
moving of the carriers including positioning of the carriers and modules at
the time of set, shall be the responsibility of the builder.

2, Delivery Sign-Off Package

Drivers Liability release on delivery form
Ship loose list

Unit Delivery Condition sign-off form
Receipt of documents sign-off form
Delivery inspection report

o oo0owm

3, Damaged/Defective Merchandise Policy

17




All units must be inspected by a representative of the primary builder upon
delivery. It is the primary builders responsibility to have knowledgeable person at
the site at the time of delivery.

All claims for damages/defects must be matched with a correct home serial
number and must be made in writing. All claims for damages that cannot be
discovered during the delivery inspection must be made in writing to CGW
postmarked within 10 days from the date of delivery. Claims made after this time

period will not be honored.

All appliances supplied by CGW are covered under their manufacturer’s warranty
and are serviced by the manufacturer’s local service group. The builder may
contact the local service group directly for prompt service,

Al! units manufactured by CGW are warranted to be free of defects in
v orkmanship of manufacture. Exceptions would be those items falling under a

manufacturer’s warranty.

All items covered herein will be sent to the builder via CGW truck, UPS, common
carrier, shipped loose in another unit, or may be picked vp at the CGW factory
during normal business hours,

a. All replacements of damaged merchandise will be sent to the
builder or picked up by the builder on a C.O.D. basis accompanied

by an invoice.

Upon receipt of the actual damaged/defective merchandise along
with an invoice at the CGW factory, CGW will issue the proper
credit 1o the builders account,

If the damaged/defective merchandise is not received at the CGW
factory within thirty (30) days of the builders receipt of the
replacement parts, no credit will be issued.

Note: If the builder wishes to pick up materials at the CGW factory, CGW must
be notified three (3) working days prior to the builders visit to the factory.
Pick-up’s will not be allowed afier normal business hours, Saturdays,

Sundays, or Holldays.

Field Repairs

In the event of a discrepancy which is noticed afier the setting of the unit, CGW
shall perform an on-site inspection and repair all deficiencies caused during the
manufacturing process of the unit.

Disposal of Rejects




Uaits which are unable to be repaired on-site will be returned to ihe factory for

. repairs. If the unit cannot be repaired, all labels, insignias, and data plates are
removed and returned to the appropriate agencies. All materials that can be
saivaged for reuse, including appliances, will be remcaved and the remaining of

the unit will be disposed of.




INSTALLATION CONTROL

INSTALL.ATION PROCEDURES INCLUDING COMPONENT PLACEMENT, EQUIPMENT AND
PROCEDURES, FIELD ERECTION AND FINISH WORK, UTILITY CONNECTION INSTRUCTION,
AN APPROPRIATE ON-SITE INSPECTION CRITERIA AND TEST DESCIPTIONS

ON-SITE WORK BY OTHERS

The following operations must be performed at the site of the installation:

1,

Survey of property and preparation of site conforming to local code
requirements.

Secure Building Permit,

Excavate for and construct basement or craw) space, Lolly column to be
installed during set of unit.

Install water service piping from street main 10 unit, or install private well and
service piping. Complete water piping in basement (unit is shipped with water
lines stubbed off at the bottom of first floor joists).

Connect to public sewage system or install private sewage system. Complete
drainage system piping in basement (unit is shipped with drainlines stubbed off
at bottom of first floor joists).

Tap onto utility lines at property line and run electric service 1o the unit,
Complete electrical hookups in junction boxes and/or amp connectors provided
in the underside of first floor, Install service equipment and meter,

Instali gas service piping in busement or crawl space of unit, if applicable.
Connect hot water heating system, if applicable.
Install telephone,

Complete final grading, driveway and landscaping,

Secure all necessary approvals after inspection of on-site work; obtain
Certificate of Occupancy.

If a state requires a licensed official present during the erection of a unit, it is the
responsibility of the builder/dealer to make the arrangements,




