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1999 HOUSE STANDING COMMIETTEE MINUTES
BU.L/RESOLUTION NO. HIB 1238
House Natural Resources Commitiee
O Conference Committee

Hearing Date Junuary 285, 2001

- Tupe Number | SideA Side 3 Meter s
N T SRS B 1805 10 3042

n, Brekke, Rep, DeKrey, Rep, PDrovdal,

Rep. Galvin, Rep. Keiser, Rep. Klein, Rep. Nottestad, Rep. Porter, Rep, Weiler, Rep, Hunson,

Rep. Kelsh, Rep. Solberg, Rep, Winrich,

Chairman Rennerfeldt: | would like to open the hearing on HB 1238, Is there anyone here to

speak in favor of HB 1238,

Rep. Nottestad: HB 1238 finishes what we started 3 or 4 years ago relating to purchase of out of

state hunting and fishing licenses by out of state vendors. The original bill prohibited the sale of
both hunting and fishing to be sold in the state, it was amended pertaining to fishing and that was
permitted to be sold out of state, next to state line in rural arcas, Since that time, Game and Fish
has put in Internet or 1-800 service. This is being done at the time the bill was being written, but

it wasn’t available that spring. The request for the change in this bill comes from the local
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Hlearing Date January 25, 2001

business men in Grand Forks and the Devils Lake area. The reasons why the bill was driswn up
wiis because we tried with the Legistative Counetl and Game and Fish to cover all bases, \We
tried to Hgure ot a way 10 do it withoat legislinion, but there were oo many [oopholes, There is
one provision, that shows that the commission of Game and Fish only appoints out of state
vendors, We have large bodies of water on the Missouri from the Montana fine to the South
Dukota Jine., I there was a lishing tournament sponsored in either state near the line, for that
purpose the commissioner could put a vendor in that areir that would be answerable to i not o
the county auditor so there would be contrel of that. T urge the passage of this bill for a number
ol reasons, it would increase state revenue, The audited businesses selling out of state fishing
licenses and the Devils Lake Fishery, advertise come on in and pick up your bait, your clothing
and the like. As a little side light in Minnesota you don't have to pay sales tux on clothing. This
would up our sales tax if sold here. 1t would level the playing ficld, You cannot buy a Minnesota
out of state fishing license in ND, It will also help ND Game and Fish, right now every minnow
brought into the state purchased out of state cannot be monitored. This wouldn’t stop it, but it
would slow it down. There is concern about bait being brought into ND.

Chairman Rennerfeldt: Any questions? Anyone else here to speak in favor of HB 12387

Dale Merkel - Manager of Scheels Sporting Goods: 1 have three quick points. As a vendor of

licenses, 1 can tell you that customers that come into buy licenses, don’t just stop there. I don't
have any hard percentages, but [ would say 80-90% buy something else also. I feel as a vendor if
we allow our fishing licenses to be sold in other places, we are throwing tax dollars out the
window. No only are we doing that, we are taking moncey right out of the businesses in ND that

we are trying so hard to build. I think those two points alone are worth passing this. [ don’t think
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by selling them in another state that we are going 1o sett more licenses, those people coming to
NI are coming anyway. They can buy them anyswhere in ND and across the Internet,

Rep. Drovdal: £ have no problem with this bill atall, In fact you can buy them over the Internat
anywhere in country now, so it's kind of a mute point, isn't it?

Merkel: | was just restuting that T don’t think we need 1o be able (o sell them in out of stite plices
now. That was my point.

Chairman Renoerfeldl Anyone else here?

Paul Sehadewald - ND Game and Fish: This bill will accomplish exactly what the sponsor wint

it to accomplish. In the past we have had some problems with county auditors in the western part

of the state. The county auditors appoint the vendors, In some arcas we have problems with no
places to buy these license, so we have the county auditors that do have some agents across the
line, but with this bill we will be able to work with county auditors and still have those agents but
only in situations where there is no other business around to handle the license, We are
supportive of this approach.

Rep. Keiser; Can you explain to me what is managed by the County Agents by having the
authority to appoint these licenses?

Schadewald: The authority who handles it gets a commission from the fee or license, They get a
cuit of the license,

Rep. Keiser: Has the Game and Fish Department ever thought that they might like to retain that
kind of fee?

Schadewald: We found that some of the county auditors wanted to handle it and some didn't.

The Game and Fish liked having « local representative that know the local businesses and can
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determine which ones ate reliable enough to handle the licenses. They do lindle 10's of’
thousands of dollars. They like the local contact,

Chadrman Rennefeldt Any more questions of the committee)! Anyone else here to speak in
lvor of HI3 12387 Any opposition to T3 1238,

Mike Dongbiie - NDWE & NDUS; The Federation is newted on this bill, bat the United
Sportsimen are apposed to i (See written testimony),

Chajrman Rennerfeldt Thank you, anyone else opposed to this bitl? Fwill ¢lose the hearing on

FIB 123K,

COMMITTEE WORK
Rep, Drovdal: I move a Do Pass on 113 1238,

. Rep, DeKrey: | second,

Chairman Rennerfeldt: Any further discussion? Cull the roll.

MOVE A DO PASS
YES 15 NO 0

Carricd by Rep. Brekke




FISCAL NOTE

Requested by Leglslative Councll
01/15/2001

Bill/Rasolution No.: HB 1238

Ameaendment to:

1A. State fiscal effect: /dontity the state liscal effect omd the fiscal effect on agency approptiations
compared to funding levels and appropriotions anticipated under current law.

1999-2007 Biennium | 2001-2003 Biennium |  2003-20086 Blennium |
T \General Fund | Other Funds (General Fund | Other Funds (Goneral Fund| Other Funds |
Revenues | | | [ [ |
Ependlivres [T L |
Appropriations [~ T L [ N
1B. County, oity, and school district fiscal effect: /iontify the hscal effect on the appropeiate political
subdivision.
"1009-2001 Biennlum "~ [ 2001-2003 Biennium | 2003-2006 Blennlum |
T sohool | ' ‘ ‘School ' ” ’ School
Countles Cities Districts | Countios Citles Districts | Countles Citles Districts
o O S Y SO (R DR

2. Narratlve: /dontify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

No fiscal impact trom this bill,

3. State fiscal effect detall: For information shown under state fiscal offect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type
and fund affected and any amounts included in the executive budget.

No fiscal impact.

B. Expenditures: £xplain the expenditure amounts. Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

None,

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amcunts inchuded in the
axecutive budget, Indicate the relationship between the amounts shown for expenditures and

appropriations.

Name: Paul Schadewald iAgency: ND Game and Fish Department
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REPORT OF STANDING COMMITTEE (410) Module No: HR-13-1666

January 25, 2001 4:10 p.m. Carrler: Brekke
insert LC:. Title:.

REPORT OF STANDING COMMITTEE
HB 1238: Natural Resources Committee (Rep. Rennerteldt, Chairman) recommends DO
PASS (15 YEAS, 0 NAYS, ABSENT AND NOT VOTING). HB 1238 was placed on the

Eleventh order on the calendar.

(2) DEBK, (3) COMM Pagje No. 1 HR-13-1666
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2001 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1238
Senate Natural Resources Committee
0 Conference Committee

Hearing Date 3-2-01

Tape Number Side A SideB T Meterst
N X e 166-235
3-8-01 | - X ) e 46-98

Committee Clerk Signature & } (17341( )L[Q?f‘i%—*
Minutes: 7
SENATOR FISCHER opened the hearing on HB 1238,
REPRESENTATIVE DARRELL NOTTESTAD of District 43, cosponsor introduced HB3 1238,
A BILL RELATING TO USE OF OUT-OF-STATE VENDORS BY COUNTY AUDITORS TO
SELL FISHING LICENSES AND APPOINTMENTS OF AGENTS TO SELL GAME AND
FISH LICENSES, He testified that HB 1238 finishes what was started several years ago,
pertaining to the sale of hunting and fishing licenses by out of state vendors, The original bill at
that time prohibited the sale of licenses out of the state, but fishing was amended out because of
fishing arcas close to state boarders, This was prior to Internet sales and the 800 number of the
Game & Fish Department. Since that time the sale of licenses has greatly changed. The request
of the bill came from a retailer in Grand Forks, The bill was written up with input from the Game
& Fish Department and the Legislative Council, The passage of HB 1238 will increase tax

revenue for North Dakota, it will support North Dakota businesses and support North Dakota
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tourism. 1t will also help put a handle on buying out-of-state bait. He is also aware of an
amendment that will be submitted later in testimony.

DON DESCHER of Grand Forks and a Scheel's Sporting Goods Store employee, testified in
support of HB 1238, He commented that of course the tax revenue is the # 1 issue and would
rather see sales of products stay in North Dakota,

SCOTT WAGNER, a Cass County Commissioner testificd in support of HB 1238 (See attached
testimony). He also proposed amendments to HI3 1238 that would give the county auditor the
authority to appoint agents to sell licenses.

PAUL SHADEWELL, chicf of administrative services division of the State Game & Fish
Department testified in support of HI3 1238, He explained that the amendment would continue
the compliance with the how the state money should flow concerning handling fees within
license fees. There a now five countics that have agreements where the county auditors have
agreements with the county commissioners, that the county staft will handle the sell of licenses
and the commissions that the county auditor would usually get will go to the county. Some go
dircetly to the auditor and this would be a good transition, County governments are changing on
how things are done and more counties will be making these kinds of agreements,

SENATOR FREBORG asked that in these agreements the county auditor is not obligated to
enter into an agreement with the county commissioners.

PAUL SHADEWELL confirmed and the under current faw the money goes to the county auditor
and that they would have to be willing to make these agreements, 1t would be up to the auditor
and the county commission to make the agreements,

SENATOR FREBORG wanted to clarify that even if the amendment is adopted the authority is

stiil with the county auditor and there is no reason the auditor would have to sign an agreement,
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SCOTT SHADEWELL confirmed the question,
There was no neutral or opposing testimony of HB 1238,

SENATOR FISCHER closed the hearing on HB 1238.

MARCH 8, 2001

SENATOR FISCHER opened discussion on HB 1238,

He reviewed the bill and the amendments that were proposed by Scott Wagher of the Cass
County Commissioners. The compensation fees from hunting licenses sold would go to the

counties instead of the auditors,

SENATOR CHRISTMANN made a motion to adopt the amendments that were proposed by

Scott Wagner,

SENATOR EVERY second the motion,

SENATOR FISCHER_ called for aroll vote # 1 of HB 1238, The vote indicated 7 YAYS,
7NAYS AND 0 ABSENT OR NOT VOTING.
SENATOR FREBORG made a motion for a "DO PASS as AMENDED" of HB 1238,

SENATOR CHRISTMANN sccond the motion,

SENATOR FISCHER called for a roll vote #2 of HB 1238, The vote indicated 7 YAYS,
0 NAYS, AND 0 ABSENT OR NOT VOTING.

SENATOR FISCHER will carry HB 1238,
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Sen. Thomas Fischer, Chairman Sen. Michael A, Every
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Sen. Randel Christmann
Sen. Layton Freborg
Sen. John T. Traynor
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Senators Senators
Sen. Thomas Fischer, Chairman : Sen, Michael A, Every
Sen. Ben Tollefson, Vice Chair, Sen. Jerome Kelsh
Sen. Randel Christmann
Sen, Layton Freborg
Sen, John T. Traynor
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REPORT OF STANDING COMMITTEE (410) Module No: SR-41-5148

March 8, 2001 5:57 p.m. Carrier: Fischer
Insert LC: 10045.0101 Title: .0200

REPORT OF STANDING COMMITTEE
HB 1238: Natural Resources Committee (Sen. Fischer, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(7 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1238 was placed on the Sixth

order on the calendar,

Page 1, line 13, overstrike “The" and insert immediately thereafter "Unless the county auditor
and the board of county commissioners execute a written agreement providing for the
disposition of compensation for the issuance of licenses, the"

Page 1, line 19, overstrike "the county"
Page 1, line 20, overstrike "auditor”

Renumber accordingly

(2) DEBK, (3) COMM Page No. 1 SR 15148
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Fanuary 24, 2001

For: House Natura! Resources Committee

Reference: HI3 1238

The North Dakota Wildlife Federation is neutral on the bitl,
The United Srottsmen of North Dakota oppose the bill and ask for a do not pass.

Actually, the USND would like to see license vending for hunting and fishing in North
Dakota remain only in North Dakota,

Non-residents can either purchase via the internet or come to NI and purchase licenses.

‘Thank you,

Mike Donahue
Lobbyist #258
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Joyee Schepp
~ommisson Secretu.y

Box 2806
311 Ninth Street South
g0, North Dakota 58108

701-241-5609
Fax 701-24)-5728

February 23, 2001

TO: Senator Tom Fischer & Members of the Senate Natural Resources
Committee

FR Scott Wagner, Cass County Commissioner
HB 1238 - Game and Fish Vendors

House Bill 1238 adds some Janguage to NDCC 20.1-03-17 allowing for the
director of Game and Fish to appoint vendors located outside this state. We are
not opposed to this legislation but would like to take an opportunity to enhance
another part of this statute dealing with the county auditor and the fees collected

for issuing game and fish licenses.

NDCC 20.1-03-17 requires the county auditor to personaily receive the fees from
the game and fish licenses sold in county. For most of the counties in North
Dakota this works very well, The county auditor is responsible for handling of
licenses and appointing vendors within the county and is personally responsible
for the safe keeping of the licenses and funds derived from the sale of licenses.
However, in some counties, Cass included, the county auditor and the county have
entered into an agreement where the county takes over the responsibility for the
[iability concerning licenses and funds derived from the sale of licenses and in
exchange the county auditor gives up the right to personally receive the fee from

the sale of licenses.

In Cass County, the county auditor has very little involvement with license sales,
He supervises that activity as a function of the office the same as he supervises all
of the other functions of the county auditor’s office. The licenses are sold by
county staff, inventoried on the county computer system, and the funds are
safeguarded by the county treasurer in her regular duties as county treasurer. The
county auditor is compensated by the county for managing the county auditor’s
office based on a compensation system administered by the board of county
commissioners--the sam . system that is used to set the compensation for all

county officials and employees,

We are asking you to amend House Bill 1238 to allow the North Dakota Game
and Fish Depattment the ability to recognize the written compensation agreements
that some counties have with their auditors. This change would not diminish the
county auditor’s responsibility for handling the licenses, but would aliow the
county and the county auditor to structure compensation agreements that are fair
to both the county and the county auditor, The amendment does not require
county auditors and counties to do anything different than they are doing today,
but it does allow them the flexibility to administer their compensation gystem on a

consistent basis between all county offices,




Proposed amendment to HB 1238 / ><

line 13 after the phrase “The county auditor” add “or the county government if a
written agreement exists between the county auditor and the county government
as to the disposition of fee income”

so the sentence would read “The county auditor, or the county government if a
written agreement exists between the county auditor and the county government
as to the disposition of fee income, is entitled to be reimbursed, as compensation,

TR YRY] “e

line 20 after the word “auditor” add “or the county government if a written
agreement exists between the county auditor and the county government as to the
disposition of fee income”

so the sentence would read “The compensation due the county auditor, or the
county government if a written agreement exists between the county auditor and
the county government as to the disposition of fee income, for the issuance of
licenses, is hereby appropriated as a standing and continuing appropriation from
the game and fish fund for the purposes of this section.”

renumber accordingly




ND Senate Natural Resources Committee
Tom Fischer, Chairman
March 2, 2001
9:00 a.m.

HB 1238

The United Sportsmen of North Dakota and the North Dakota Wildlife

Federation are neutral on this bill.

Thank you,

Ipstn \ s

Mike Donahue
Lobbyist #258
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