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2001 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1357
House Government and Veterans Affairs Committee

QO Conference Committee

Hearing Date 2/2/01
Tape Number Side A Side B Meter #
] X 1 789-3839
2 X 1572-1921

Committee Clerk Signature %h & /Cﬁjymﬁﬁ,
; )

Minutes:

REP, M. KLEIN called the hearing to order. All members were present during the testimony.

In favor:

REP, GULLESON introduces the bill to the committee, GULLESON is one of the main sponsors
on the bill, GULLESON talks about the phases that have connected many cities. This bill
provides additional dircction. Getting technology to every city is vital, It is apparent that we

leave no one behind. Insuring that all have access. Request of the legislature is to leave no city

behind.
REP. DEVLIN usks about the fiscal note. GULLESON replics that it is a state intent,
REDR. BELLEW asks about line 24, please define “cities”. GULILESON replics that it is an

incorporated city.

REP. HAAS asks about the law in 1999, isn't the provision already there? Is this a duplication of

what we already have in statute? GULLESON replies that it is a further verification,
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REP, CLARK asks about the smallest city, would you extend an offer to them as well?

GULLESON replies that she assumes that they could extend the offer, REP, CLARK asks if she

would be opposed to an samendment? GUL LESON replies that she would really rather not state a

size, REP, CLARK asks if the smallest city wanted the service then we would be obligated to

provide it? GULLESON replies then we would,

REP. DEVLIN asks if we are opening ourselves up for criticism? GULLESON replies that they

are by passing cities along the way, GULLESON sces this bill as giving a clear direction in goals
the state has.

Neutral:

JERRY FOSSUM, ITD

FOSSUM states that this bill needs further clarification. 194 communities have been sclected
because cither they have a government office, a higher education campus, a high school, or a
public library, or a dircet county seat. We need clarification under this bill. FOSSUM also talks
about the fiscal note,

REP. M, KLEIN asks how many cities are hooked up right now? FQSSUM replies that in
Phase [ there is over 64 communities, they have many schools asking to get connected.
REP.METCALF asks how many elementary school are being left out that could possibly be
included? EQSSUM replies that they have not really counted that far yet,

REP, HUNSKOR asks what is done when you go out and look at these schools, that may be
closed within a year or so, do you allow them on this? [Q&S_U,M replics that is not really his

position to make that decision,

Neutral:

CONNIE SPRYNCZYNATYK. ND LEAGUE OF CITIES
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SPRYNCZNATYK states what she loves about this bill is the information of technology. The
cities also recognize that the state is struggling to find the money to fund the broad band
technology. There is going to be some local payment. Recognize that this also important to the

community.

REP, M. KLEIN asks if this is sort of a recognition of the larger citics subsidize the smaller ones,

are you recommending that? SPRYNCZNATYK replies that the reality is that the larger cities do
subsidize the smaller ones. Uses an example in Minot Magic fund,
Being no further testimony the hearing was then closed

Committee action: (Later in the day.) REP, HUNSKOR is absent.

REP. HAAS motions for DO NOT PASS, seconded by REP, BRUSEGAARD. The roll call was

taken with 13 YES, 1 NO, | ABSENT AND NOT VOTING. The motion carries. The CARRIER

of the bill is REP, HAAS,

HB 1357: DO NOT PASS 13-1

CARRIER: REP, HAAS




FISCAL NOTE

. Requested by Legislative Council
01/22/2001

Bill/Resolution No.: HB 1357

Amendment to:

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency approprivtions
cornpared to funding levels and appropriations anticipated under current law,

[~ 1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium |
General Fund [ Other Funds [General Fund [ Other Funds [General Fund [ Other Funds
Revenues $7.671.25
Expenditures $7.671.25)
Appropriations $7.671,234

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political

subdivision,
1999-2001 Biennium 2001-2003 Bisennium 2003-2005 Blennium
Schooi School School
Counties Citles Districts Counties Cities Districts Counties Cities Districts
N $7.671,250

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments
relevant to your analysis.

HIB 1357 needs further clarification. ‘The bill states "I'TD shall provide access to the wide
arca network to cach city in the state by July 1, 2004", Docs this mean cach city government
or to any state, county or educational facility in the city? Today, F'I'D provides access to state
agencics and county government in 64 cities. 1 phase 2 of the wide arca network gets
funded this session, an additional 130 cities (K-12 / Libraries) will be connected (194 cities
total). ‘The fiscal note above assumes the worst case - I'T'D needs to deploy 361 additional
ATM T-1 circuits to city government,

3. State fiscal effect detail: For /information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for cach revenue type
and fund alfected and any amounts included in the executive budget.

A decision would need to be made as to who will fund this investment - state, cities or g
combination of the two.

I'TD operates as o special fund and this fiscal note assumes the cities will pay the whole
. amount, I'TD would purchase the one-time equipment, routers & switches (361 cities x




$10,000 per location = $3,610,000). ITD would acquire the ATM T-1 circuits from Dakota
. Carrier Network, current provider under contract (361 cities x $500/circuit/month x 18
months = $3,249,000). We are estimating 18 months because in order to complete all cities
by July 1, 2004 we will need to start connecting cities on July 1, 2003, I'TD would acquire
additional bandwidth for internet access (361 cities x $25/city/month = $162,450).
Technical network support is estimated at $649,800 (361 cities x $100/city/month). The total
cost for the 2003-2005 biennium is $7,671,250. This amount would then be billed back to

the cities.

B. Expenditures: Explain the expenditure amounts.  Provide detail, when appropriate, for each
agency, line item, and fund affected and the number of FTE positions affected.

The expenses to ITD are as stated above in the revenue section. The technical network
support would be provided by I'TD and another group yet defined (possibly the Assn of
Counties staff), I'TD would request 2 FTE's for a cost o' $24 1,338 and the balance froni the
revenue stated above $649,900 is $408,562 would be paid to the support group yet defined.

C. Appropriations: Explain the appropriation amounts.  Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

. appropriations.

I'TD's approriation would be special funded unless the state agrees to pay for some of these
costs and then that amount would be genceral funded. The total estimated costs would be

$7,671,250.
ame: Mike J Ressier ““[Agenoy: Informal‘i'OF'“‘Tgchnolo_@“)‘/mﬁéa‘r)‘éi‘rit}_ij'é}ii”'_f |
hotie Number: ~701-328-1007 Date Prepared: 01/26/2001 |




Date: q’)-;) "'O/

. Roll Call Vote #: /

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. A/& /55 7

House GOVERNMENT AND VETERANS AFFAIRS Committee

Subcommittee on
or
Conference Committee

. Legislative Council Amendment Number

Action Taken 400 et m

Motion Made By zi Seconded s@

Representatives Yes | No Representatives Yes | No

CHAIRMAN KLEIN V. REP KROEBER I
‘ VICE CHAIR GRANDE V.

REP BELLEW [

REP BRUSEGAARD > |

REP CLARK V.,

REP DEVLIN Vv,

REP HAAS VA |

REP KASPER Vo,

REP KLEMIN v

REP MEIER V.

REP WIKENHEISER v

REP CLEARY ' v

REP HUNSKOR P!

METCALF _ I

!
|
]
|
E
t
!
|
]
5

-
o

Total (Yes) _ / _5

Absent

Floor Assignment § ;M

. If the vote is on an amendment, briefly indicate intent;




REPORT OF STANDING COMMITTEE (410) Module No: HR-19.-2208
February 2, 2001 11:49 a.m. Carrier: Haas
Insert LC:. Tille:.

REPORT OF STANDIMG COMMITTEE
HB 1357: Government and Veterans Affairs Committee (Rep. M. Klein, Chairman)
recommends DO NOT PASS (13 YEAS, 1 NAY, 1 ABSENT AND NOT VOTING).
HB 1357 was placed on the Eleventh order on the calendar.

(2) DEBK, (3) COMM Page No. 1 HR-19.2208




2001 TESTIMONY

. HB 1357
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by Kent Brick

Dakota Carrier
Netuwork's Evan
Haas (left) and
Don Pedersen
admire the
asytchronous

mode transfer
switching mecha-
nism recently
installed in thelr
Bismarck head-
quarters. This
unit is manufac-
tured by Nortel.
(Photo by

Kent Brick)

Vb ear b s et

@ ATV keys

Dakota
Carrienr
Network
progress

Fnr Dakota Carrder Network, a key o growing
(s the “ATM" technology. Thelr "ATM™ 1s not
the cash-spouting machinery that people have
e an integral pant of their ereands for the day,

' Rather, “AT™" for Dakota Carder Network refors

1o "asynchronous transfer mode” network
switching that will be ertical to modernizing the
compiny's reglonal informatlon transpor sys-
tem.

“The ATM swilehing technology s very (mpor-
tant to us” siys Evan Haas, Dakota Garrler
Network general manager. “ATM switching tech-
nolugy means better Intesnet service and the de-

N.D. REC/RYC Magazine * July 2000

ployment of DS,
(direct subseriber
line) seevices to com-
munities, businesses
and  government
agencies all across
the state,” Haas says.

Dakota Carrier
Network has instled
ATM network switch:
es at Bismarck, Fargo
and Grand Forks.
These switches are
the Inital prase of
bulleing a sta.ewide
ATM nietwork. The net-
work will connect 1o existing member-compans
ATM networks and v expand o the Dakota
Gareier Network locations at Devils Like,

MO arerattrie e, ans

Jamestown and Williston,

The ATM network ts designed 1o handte data,
vofee and video serice for customers through
out Noeth Dakott, ATM switehes focated at al of
the Dakota Carrier Network nodes provide the
access 10 the cell-based network. They will be
located at Bismarck, Fargo, Grand Forks, Minot,

Jamestown, Devils Lake, Dickinson and Witliston

kot Carrier Network member-companles are
also placing ATM switches In thetr networks

"ATM switching technology

| means better Internet

' ganrvice and the deployment of
DSL (digital subscriber line)

sarvices to communities,
businesses and government
agencles all across
the state.”

~fvan Neas, qonersl manager,
Dakata Carrier Natwork

witl idow customers out-
sile of the eight nodes to
galh dceess 1o the net-
work.

ATM service will be
used by customers to
connect their data net-
works. 1t allows husi-
nesses (o buikd their wide
ared networks (WAN) and
also use ATM seniee for
video and votee. This is 2
high-speed service that
cnables new applications,
such as the use of multi-
media to the desktop. The
ATM backbone will also be used to more effec-
fively provide Internct services marketed by
Internel service providers

The ATM netwark s butlt on the Dakota
Carrer Network SONET rings that already provde
high- quality ring eeltability throughost Nerth
kot ATM service s batlewith that same qual-
ity andl rediability needed by today's customers

State-of-the-art service

LR I B I BN S B R

D:\koul Carrfer Netwars st its 18 mvmlwr
COMPanies sene commiaiiies with stte-of-




This digital subscriber line device,
alded by ATM suwilching, creales a
highly powerful data transfer

..............

the-ant fiber-optic transport facilities /
and switches that provide a wide /
variety of telecommunications ’
services. These companies pro- /
vide loca), 101 and broad.

busied services to 242 of the
282 North Dakota tele-
phionie exchianges and nter-

connect these exchanges oo
with fiber opte-based trans- ’{
PoR. !
These companies include BEX Communics- | The companias have nvested

wore than $800 milllon I
medsra telecommunications
sarvices. This fnvestment
(ncludes local loop plaat,
digital switching offices, ATM
and frame relay switches,
and wors...

tons, Steele; Consolidated Teiephone Cooperative,
Dickinson; Dakota Central Telecommyunications
Cooperative, Carrington; Dickey Rural Telephone
Cooperatve, Ellendade; inter-Commussity Telephone
Co., Nome; Midstate Telephone Co., Stanley;
Moore & Libery Telephone Co., Enderlin (Inclides
the related Griggs Gounty Telephone Co.,
Cooperstown); North Dakot Telephone Co., Desils
Laee; Northwest Comnuunications Cooperative, Ray:
Polar Communications, Park River; Red River
Telephone Association, Abercromble; Resemvation
Telephone Cooperalive, Parshall; Sourds River
Telecommunications, Minot; United Telephone,
Langdotr and West River Telecommunications,
Hizen.

The Dakota Carrter Network companies pro-
vide local service to more than 90 percent of the
state’s peography:. They seeve nore than 164,000
focal lnes with serviee ranging from broadband
Internet access to multh-chamel television 1o
persoisd communieations serviees o interactive
video, The compantes have Invested more thin
SO0 million i modem telecommunlcatons ser-
vices, This Investment Includes boeal Joop plant,
dighal switching offices, MM andd frame reluy
swilehes, and more than 8,100 route miles of
fiber-optic cable, At last count, these companies
employed more i 800 North Dakota-hased
emplovees, teained and echmically wp-o-date, 1o
provide Digh-cquality seeice.

These companies continte to itvest in the
irlecominications infrastrictire sendng North
Dakata. From 19982000, they will have made
capital Invesiments of pver $138 million to nwd-
ernge their factlines wnd proside new sensees in
Pty webian wnd naesd comminities

Dakota Carrter Network was formed not only

t tnterconnect these companies but wso (o pro-
vide broadbiand communications transport
thronghout North Dakota as well as connecting
1o the region. The broadbund wansport s in the
farm of redundant fiber-optie SONET rings
designed for quatity and reliability. The rings
have been used to genersie local economic devel-
opent stk are 4 vital Hink for those customers
that require uninterrupted service for thetr com-
munications netwarks.

These characteristics and now the ability to
duploy ATM technology fs o key asset in Dakota
Carrfer Network’s recent bid to opere an infor-
matton detivery netwark on hehall of North
Dakola state government.

This spring, the state of Nonth Dakota request-
e proposals from providers of information net.
work operssters for establishment of it statewtide
state-of-the-art communications network, The stile
has tnbscated bids will be evaloamed and the bid
recipient snounced durisg e Last week in fune,
which was prior (v press tinse for this month's
North Dcakata REGRTC Magazine, A report ot the
B award deelston will be carrded noa fose
"Ly Line™ anticle. @

Spenssrad by the
North Dakota Association of
Telephone Cooperatives
3201 Nygren Drive N.W,, Bax 1144
Mandan, N.D. 58654
(701) 883-1009
BEK Gomntunications Coaperstive
Steen

Consolldated Telephane Cooperative
Dickingen

Dakots Central Telecommunications vasperative
Carriagton

Dickey Rural Telephone Cooperative
Etlendale

Nemont Telephane Cooperative
Stabey, Wont.

Northwest Communications Cosperative
Ray

Polar Communications Coaperative
Park River

Red River Rural Telephona Asgocialien
Avercrombie

Ressrvation Telophone Cooperative
Parshall

Setirls Rivee Tefecommunications Cooperative
Minet

{inited Telephona Mutual Ald Corparation
Langdon

West River Telacommunications Cooperative
Haten

NOATC Ofticers

Craly Headland o Prasident
Dakela Contral Tetacommunications

¥t Nilmug o 18t Vica President
Bickey Rural Yolephene

Roa Stelnke o 2ad Yice Prasiden!
Polar Communications

Matt Erhardt o Saceetary
Wast River Tslecammunications

Breanda Velasky « Treasurer
Consalidntod Telcam

Clarence Well o Director
SEK Cammunications

Jim Simenson ¢ Biractor
Norlhwast Couamuniations

James Sehull? o Diraclion
Ned River Rural Toluphone

Nortan Nelson o Birecier
Reservation Tolophone

Jamet Newman o Direclor
Sonris River Telscommunications

Suane Flok o Biracter
Uaited Talephene

david Crathars
NOATE Exocative Vice Prastient

"Country Ling” provides telepkens
industry nows atiacting rural tole-
phone cosparatiye subscribors

July 2000 ¢ N.0. REC/RTC Magazine 9




Bl Carrier ekuorh

Behind the Software...Behind the Hardware...
Are People Dedicated To Your Fiber
Optic Telecommunication Needs

Your business deserves the most contemporary
compulterized telecommunications network in the
world...and we can provide that. But, more
important is the network of pcople behind the
~network of wires, switches and cable...and we've
got the best people in the industry.

Starting with the 800+ people who 23548
work for our owners (15 local oA
North Dakota (elephone

companics) and including the
nucleus of 10 employees who
work directly for Dakota Carrier
Network...we are committed to
your suceess,

Gregg Retzer Lucikcie Greig. Dan Tenderholt
Netwwork Technicians

So, when you're ready for service
from people who are

committed to our region, Call O,,,’,’i}i},f,, b

DCN at 800-814-3333.
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Dekota Cantlier For More Information Call 1-800-8143333
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