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Minutes: CHAIRMAN FREBORG called the committe§’to order on February §, 2001, The
commiittee met in the Brynhild Haugland Room,

Roll call was taken with all (7) members present.

CHAIRMAN FREBORG called the hearing on SB 2430 relating to the distribution of state aid to
school districts.

Testimony in support of SB 2430

SENATOR O'CONNELL, District 6, stated this bill changes the timing of the distribution of
state aid to school districts, The current method distributes $250 mitlion annually in state aid to
school districts at roughly [0% each month July through April. This bill changes the distribution
for the first four months to 15% and distributes the remaining aid over the last five months, The
change in the distribution results in an average additional demand on cash of $20 million per
month over the 10 month payment schedule, At the average interest rate of 3.98% carned on

these funds by the state over this period, the opportunity cost forgone cach year would be
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Senate Education Committec
Bill/Resolution Number SB 2430
Hearing Date 02-05-01

approximately $663,000. Assuming the school districts collectively earn or avoid interest at the
same rate, the fiscal impact is projected to reduce state interest revenue $1.3 million and increase
school district revenue by the sume amount for cach biennium. SENATOR FREBORG stated
the fiscal note shows a gain for the school districts if they would reinvest the money as they
receive it, or this may eliminate the need to issue certificates of indebtedness and they would
save the interest.

RICHARD OTT, ND Council of Educational Leaders, stated the carrying on of school finances
i an extremely complex activity, One of the more complex parts of it are the interim time. He
stated from the time the fiscal year starts for a school district until they start to receive the local
tax money, they spend about 23% more than they receive. Statewide the average amount that is
in school districts’ interim fund is almost exactly what it would take to cover this deficiency up
until the time that local money starts to come to them. This would increase the money coming
from the state approximately 20%, which is just about the amount necessary that the interim tund
would have to cover. This would be a step in the right direction to take care of what has been his
primary coticern about the integrity of the interim account, There would not be the need to have
so much money in reserve for the interim, SENATOR FREBORG asked what the total is in the
interim fund, MR, OT7 stated he did not know, but would have the information available,

JOE WESTBY, NDEA, presented a muatrix on school tunds, During the interim school districts
came in and testified their cash flow problems were during the interim, This bill would correct
that and the school districts would not have to maintain such large ending balances, thus frecing
up some money in those balances, He further stated that in HB 1344 (Governor’s bill) on teacher
pay initiative, moneys coming from that bill would not be received by school districts until

November, [f foundation aid money were to come in sooner, it would help the districts, I'he
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Jocal dollars come in February. SENATOR KELSH asked Mr. Westby to explain the Fund

Groups in his matrix, Fund Group I is mostly the General Fund, the operating funds of the
districts, The other funds are special and are dedicated to a specific purpose. SENATOR
FREBORG asked for a printout showing the gain in the balance from each district from the
previous biennium to this biennium so the committee can see where the new $12 million came
from. He further stated if the money came into districts that need more money 1o raise teacher’s
salaries, then he feels there is a problem.

JERRY COLEMAN, DPI, explained why the fiscal note on this bill, ( see attached) .DP1 puts
out $250 million to school districts cach year. Under the current distribution, itis 104 cach

month for 10 payments, beginning July 1S und August Ist through April Ist. Under this bill,

15% will go out the first four months, and then the payments will pick up in December, and the
. remainder will equally go out after that which is about 8%%. He compared what the cash Hlows
would be, how it would impact the state, and the additional cash they would have to pay out. It
would be $12.5 million the first month, the next month $25 million extra, $37.50 million, $50
million, and then it starts going down. SENATOR FREBORG asked if the November puyment
would be made larger, would that solve some of the problems without impacting the state so
much. In other words, the state would keep the 10% for the first four months, and in November
ke it catch up to 60%. Mr. Coleman felt the impact to the state would be less and it is worth
looking at. He stated that three bien'niums ago the legislature changed the payment schedule,
More discussion on current payments and what the bill is proposing.
There was no testimony in opposition to the bill,

CHARIMAN FREBORG closed the hearing on SB 2430,
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02-05-01, Tape 1, Side A, 39.5-43.7

Discussion on SB 2430:

SENATOR FREBORG asked if the committee wants to move the date for the large payment to
November. Senator Cook said it would free up dollars in the local district to use for inumediate
needs. SENATOR WANZEK stated the intent is to get the dollars to the district when they are
needed the most. SENATOR FREBORG stated we would wait tor information from DIP[.

SENATOR O'CONNELL wifl draft amendments that will keep the four payments the sime amd

will balloon the November payment,

(C‘iimmitte\e stood at recess,
\ -07-01, Tapt t, Side B, 43.0 - end, Tape 2, Side A, 0 - 12,2

. JERRY COLEMAN, DPI, presented a chart on the change in foundation aid distribution and
explained it to the committee, SENATOR FLAKOLL asked if this will impact summer school,
MR. COLEMAN answered no. SENATOR COOK wondered if this is better than what we
have, Mr, Coleman stated this gives schools a better opportunity to lower their ending fund
balance. He stated the department feels the months of November, December, and January are
problem months for schools to balance their books. There was more discussion on the proposed
schedule.
SENATOR COOK moved to adopt the amendment as presented which Is a proposed
schedule of payments, which makes this tegislation revenue neutral, und putting an
effective date of 07-01-01 on it, Seconded by SENATOR KELSH,

Roll Call Vote: 7 YES, 0 NO. 0 Absent, Amendment Adopted.
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. SENATOR COOK moved a DO PASS as Amended. Seconded by SENATOR KELSH.

o)

Roll Call Vote: 7 YES, 0 NO. 0 Absent. Motion Carricd.

Carrier: SENATOR O’CONNELL.




FISCAL NOTE

Requested by Legislative Council
(2/14/2001

Bill/Resolulion No.:
Amendment {o: SB 2430
1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriilions

compared to funding levels and ap/)roprmuoug unnuput('(/ under current faow,
[771999-2007 Biernium | 2001-2003 Biennium | 2003-2006 Biennium |

[ ~'|General Fund| Other Funds {General Fund| Other Funds |General Fund| Other Funds |
Revenues 30| sof sl s 34l
Expenditures Y sof  sof 0 s 30 Y
Appropriations [ ~ " s j-_..._A;.‘_:-E’.@[T_“:.:‘,“iA‘_:\.-:.n._g(;).(:_.:__,ij:.,.,:".:%.(V_J(‘._‘M”.H_ s

18. County, city, and school district fiscal effect: fdentity the fiscal eflect on the appropriate political

subdivision,
1999-2001 Biennium [ 2001-2003 Biennium | 2003-2005 Biennium |
N T[T Sschool | T School | [ School
Counties Cities l Districts | Counties Cities { Districts Counties Cities l Districts
o sol o sol o sol o sof o sof o sof o so[ S0 50)

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any conunents
relevant to your analysis.

This bill changes the timing ot the distribution of state aid o school districts, The current method
distributes $250 million annually in state aid to school distriets at roughly 10%q cach month July through
April, This Bill eliminates the July 15th payment, but inereases the amount of state funding to the districts
for the months of November through March, There is no fiscal impact under this distribution plan.

3. State fiscal effect detail:  For informiation shown under state fiscal effoct in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detadl, when appropriale for cach revenue type
and tund affected and any amounts included in the exccutive hudget,

B. Expenditures: Explain the expenditure amounts.  Provide detail, whoen appropriate, for cach
ageney, fine item, and fund affected and the number of FTE positions affocted.

C. Appropriations: Explain the appropriation amounts,  Provide dotail, when appropriate, of the effect
on the bhiennial appropriation for each agency anc fund affected and any amownts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and

appropriations,

Name: Jerry Coleman Agenoy: " Public instruction

Phone Number: 328-4051 Date Prepared: 02/15/2001




FISCAL NOTE

Requested by Legislative Council
01/30/2001

Bill/Resolution No.: S8 2430

Amendment lo:

1A. State fiscal effect: /dentify the state fiscal effect and the liscal effect on agency approptiations
compared to funding levels and appropriations anticipated under cuirent ltaw.

[ (7719992001 Biennium | 2001-2003 Biennium | 2003-2005 Biennium |
B General Fund| Other Funds [General Fund| Other Funds [General Fund{ Other Funds |
Revenues 30 30[—‘“(3:;306.0_(-]6*‘_" o 7 $0| ($1.300.000 {m““wmw “é"d
Expenditures %0 $0 R o s 9
Appropriations [~ s sl s sl s s

1B. County, city, and school district fiscal effect: /dontify the fiscal effect on the appropriate political

subdivision.
1999-2001 Biennium T 720012003 Biennium | 2003-2005 Biennium
: e e L G T T
Countles Cities [ Districts ' Counties Cities ’ Districts | Counties Cities l Districts
sol_~_sof T Tso[ o sef o sof $1.3000000 S0 30| $1,300.000

2. Narrative: ldoentify the aspects of the measure which cause fiscal impact aned inchide any comments
relevant to your analysis,

This bill changes the timing of the distribution of state aid to school districts, The current method
distributes $250 million annually in state aid to school distriets at roughly 16% cach month July through
April. This bill changes the distribution for the first four months to 15% and distributes the remaining aid
over the ast five months,

3. State fiscal effect detail: For information shown under state fiscal effoct in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for cach revenue type
and fund affected and any amoumts included in the executive budget.

T'he change in the distribution results in an average additional demand on cash of 20 mitlion per month
(ranging from 0-350 monthly impact) over the 1O month payment schedule. Atthe average interest rate of
3.98% carned on these funds by the state over this period, the opportunity cost forgone each year would be
approximately $663,000 (3.98% x $20 million average x 10/12 months).

Assuming the schiool districts collectively carn or avoid interest at the same rate, the fiscal impact is
projected to reduce state interest revenue $1.3 million and increase school district revenue by the same
amount for cach biennium,

B. Expendituras: Explain the expenditure amounts.  Provide detadl, whoen appropriote, for vach
agency, line item, and fund affected and the number of FTE positions affected,




C. Appropriations: Explain the appropriation amounts.  Provide detail, when appropriate, of the effect
on the biennial appropriation for each agency and fund affected and any amounts included in the
executive budget. Indicate the relationship between the amounts shown for expenditures and
appropriations.

Name: Jerry Coleman Agency: Public instruction” ]
Phone Number: 328-4051 Date Prepared: 02/01/2001 T




10772.0202 ' Prepared by the Legislative Council statf for
Title. the Senate Education Committee
February 7, 2001

PROPOSED AMENDMENTS TO SENATE BILL NO. 2430

Page 1, line 3, after "districts” insert "; to provide an effective date; and to declare an
emergency”
Page 1, line 10, remave the overstrike over "ten" and remove "“fifteen”

Page 1, line 11, overstrike "July fifteenth,”, overstrike the third comma and insert immediately
thereafter "and", and overstrike ", and”

Page 1, line 12, overstrike "October first” and after the period insert "The superintendent shall
pay each school district twenty percent of that amount, within the limits of legislative
appropriation, on or before QOctober first of each year."

Page 1, line 14, remove the overstrike over "Sr-erbelere-Nevembertirst"
Page 1, remove the overstrike over lines 15 and 16

Page 1, line 17, after "#y" insert “sixty” and remove the overstrike over "pereent-otthe-sum

Page 2, line 4, remove the overstrike over "ten" and remove "fifteen"

Page 2, line 6, overstrike "July fifteenth,”, overstrike the third comma and insert immediately
thereafter "and”, and overstrike ", and Qctober”

Page 2, line 7, overstrike "firsi" and after the period insert "The superintendent shall pay each
school district twenty percent of that amount, within the limits of legislative
appropriation, on or before October first of each year."

Page 2, line 11, remove the oversirike over "Or-erbelere-Neovembertirst-the-superintendent-of

Page 2, remove the overstrike over line 12

Page 2, line 13, remove the overstrike over "additer-te-the-abeve-payments—eonstiies”, afler
"fitty" Insert "sixty", and remove the overstrike over "pereent-ebthesum-due-underthis”

Fage 2, line 14, remove the overstrike over "ehapter"

Page 2, after line 20, Insert:
"SECTION 3, EFFECTIVE DATE. This Act becomes effective on July 1, 2001,

SECTION 4. EMERGENCY. This Act is declared to be an smergency
measure.”

Renumber accordingly

Page No. 1 10772.0202




Date: 2 =7 =9/
Roll Call Vote #: /

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 242

Senate  Education Committee

Subcommittee on
or
Conference Committee

Legisiative Council Amendment Number

Action Taken ééé/?z’f’ el Lz/»z//;) 24 u
Motion Made By f [ / Scuom / //
. Cy Ll ﬁ (47/’%(

Scnators Yes | No Senators Yes | No 1
Senator Freborg - Chairman v, Senator Christenson V'
Senator Flakoll - Vice Chairman v Senator Kelsh v
Senator Cook d Senator O'Connell v’
Senator Wanzek v

ki .N

:@

Total  (Yes) 7 No O e
&,

Absent

Floor Assignment

[f'the vote is on an amendment, briefly indicate intent;




Date: 2~ 7 -9/
Roll Call Vote #: 2

2001 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 24 30>

Senate  Education Committee

Subcommittee on
or
Conference Committee

Legislative Council Amendment Number

Action Taken /)/0/4

Motion Made By / beconded Z
7 /1 - P an (///
Senators es. | No " Senators

Senator Freborg - Chairman Senator Christenson

/
. Senator Flakoll - Vice Chairman - Senator Kelsh v H
l/

Senator Cook Senator O'Connell
Senator Wanzek

<
-t
(34
i
2
=)

<

\

A

S

<
\

Total (Yes) 7 No 0

Absent O
2N
Floor Assignment %47 : O ‘,/4)775.7@4@%

[f the vote is on an amendment, briefly indicate intent:







REPORT OF STANDING COMMITTEE (410) Module No: SR-26-3217

February 13, 2001 1:45 p.m, Carrier: O'Connell
Insert LC: 10772.0202 Title: .0300

REPORT OF STANDING COMMITTEE
SB 2430: Education Cnmmitiee (Sen. Freborg, Chairman) recommends AMENDMENTS
AS FOLLOWo diu when so amended, recommends DO PASS (7 YEAS, 0 NAYS,
0 ABSENT AND NOT VOTING). SB 2430 was placed on the Sixth order on the

calendar.

Page 1. line 3, after "districts” insert "; to provide an effeclive date; and to declare an
emergency”

Page 1, line 10, remove the overstrike over “ter" and remove "fiftegn”

Page 1, line 11, overstrike "July fifteenth,", overstrike the third comma and insert immediately
therealter "and", and overstrike “, and"

Page 1, line 12, overstrike "Oclober first" and alter the period insert "The supgriniendent shall
pay.each school district \wenty percent of thal amount, within the limits of legislative
appropriation, on or before October first of each year."

Page 1, line 14, remove the overstrike over "Or-erbelere-Nevermberfirat"
Page 1, remove the overstrike over lines 15 and 16

Page 1, line 17, after "Riy" Insert "sixty" and ramove the overstrike over “pereent-ef-the-sum

Page 2, line 4, remove the overstrike over "ter" and remove "fiftec "

Page 2, line 6, overstrike "July fifteenth,”, overstrike the third comma and insert immediately
thereafter "and", and overstrike *, and Qctober”

Page 2, line 7, overstrike "first" and after the period insert "The_superintendent shall pay each
sphool district twenty percent of that amount, W|thln the limits _of leqgislative
appropriation, on or before October first of each year."

Page 2, line 11, remove the overstrike over "Or-er-belore-Nevembertirsi—the-superriendent
ef-publie-instruetion-shall-pay-te”

Page 2, remove the overstrike over line 12

Page 2, line 13, remove the overstrike over add%ea—b—the—abew—a&wmn&s—eensﬂ&a&es after

"fHty" insert "sixty", and remove the overstrike over pefeem-eﬁ—&he—seﬁkéae—uﬂéef—%m

Page 2, remove the overstrike over line 14
Page 2, line 15, remove the overstrike over "8:"
Page 2, line 18, remove the overstrike over "8:" and remove "5."
Page 2, after line 20, insert:
"SECTION 3. EFFECTIVE DATE. This Act becomes effective on July 1, 2001.

SECTION 4. EMERGENCY. This Act is declr'.'d to be an emergency
measure.”

Renumber accordingly

(2) DESK. (3) COMM Page No. 1 S$R-23.3217
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2000 HOUSE S TANDING CONNUTEE NUNCTES
BILL/RESOLUTION NOLSB2430
House Education Commitiee
O Conference Committee

Hlearing Date 03/05/0]

Tape Number | Side A ‘ Side B ! Meter #
1 N : 010 210]
#/ _ » ’ N\ I 1101 0 1360 |
o ‘ t s / ‘ Lo 1
-/ |
Committee Clerk Signature R ‘ \\/.{/ ‘Z‘ﬂ[ ;
Minutes: | |

Chairman R, Kelsch, Viee-Chair T, Brusegaard. Rep. Bellew, Rep, Grumbo, Rep. Haas, Rep.
Hanson, Rep, Hawken, Rep, Hunskor, Rep. Johnson, Rep. Meicr, Rep. Mueller, Rep. Nelson,
Rep. Nottestad, Rep. Solberg, Rep. Thoreson

Chairman Kelsch: We will open the hearing on S132430).

Sen, O Connell: (District 6) All this does is move the dates around. so the schools get the

moncey a little bit faster. What's been done in the past. school distriets are about 29% behind

when it comes to the first of the year. so all this does is change the way the payvments go out.

which is what’s in the bill. There's no tiscal note to the state.

Joe Westby: (NDEA) Tt simply accelerates the rate at which school districts receive the

foundation aid money, so that by Nov. [, they will have received 60% instead of the current

method of provided 50%., | belicve, by that same time, The reason for this bill, was related to N

some work that was done during the interim in which school districts and presented their views




Page 2
Flouse Bducution Commitiee
Bill/Resolution Number SE2430

. [earing Date 0305701

on why they needed the ending talances that they have currently, and weve seen in the Tast sear,
those ending balanees have again inercined from ST mithon, Dthink, to $1:49 willion, The
explanation was that the cash Now needs of their districts were stch that in November, Deeember
and January, their cash Now reached the botwom ol the curve.and they had difticulty managing
their operations unless they carried asignilicant ending balanee to tie them oser until the tas
money came inin Febraary, so we think this bilk will help \\ill.m that problen by providing a hule
bit more of the foundation aid money a litde sooner in the year, and hopetully some ot that
problem will be litigated to some degiee,

Rep. Grumbo: [ a school distriet does not have a good carry over balanee in the old bill. what

would they have had to do in order to pay their bills?

. Westby: | think that some ol them would have needed more money al that time.

Rep. Grumbo: Okay... Do they issue.... OK, T understand.

Westby: Some of them would have needed to borrow money perhaps.

Richard Ott; (ND Council of Educational Leaders) Our state average is about 23% for carry
over funds. By the end of December. we have gone 23% into the balanees. so theoretically. this
zeroes out on paper. There are exceptions beeause cach school district is totally different. but
this approach would address one of’ my major concerns about the reason for Keeping the interim
fund.

Dean Bard: (ND Small Organized Schools) ‘Fhis appears to be good legislution. it would help
even out the bumps that we see at the present time in regard to the payment of funds to the school
districts. We support it.

‘ Chairman Kelsch: We will now close the hearing on SB2430,




Page 3
House Education Commitiee
Bitl/Resolution Number S132430)

. Hearing Date 03/05/0)
Chairman Kelseh: We will now take ap SB2430. What are the wishes of the committee??

Rep. Haas: T mose a DO PASS,
Rep. Solberg: Second.

Chair i Commitiee disenssion,

The motion of DO PASS passes with 15 YAY O NAY 0 ABSEN

Floor assignment: Rep. Solbery




Date: /} {)( C i
‘ Roll Call Vote #: ]

2001 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. g 5| 2 (-

House  House Education Committee

Subcommittee on

or

Conference Committec

Legislative Council Amendment Number

- .
Action Taken D} Da ¢S

Motion Made By [2,({{{) Haa& . Scconded By Lp _n_Lle_(A_J“______

Representatives $ Representatives
Chairman-RaeAnn G, Kelsch v Rep. Howard Grumbo
V. Chairman-Thomas T. Brusegaard | |~ Rep. Lyle Hanson

. Rep. Larry Bellew v Rep. Bob Hunskor
Rep. C.B. Haas L Rep. Phillip Mueller
Rep. Kathy Hawken [ Rep. Dorvan Solberg
Rep. Dennls E. Johnson L~
Rep. Lisa Meier v
Rep. Jon O, Nelson v
Rep.Darrell D. Nottestad \
Rep. Laurel Thoreson v/

Total (Yes) 16 No L\

Absent C)

Floor Assignment N&G{L , < b \ ‘a LY 3

' If the vote is on an amendment, briefly indicate intent:




REPORT OF STANDING COMMITTEE (410) Module No: HR-37-4807

March 6, 2001 12:08 p.m. Carrler: Solberg
Insert LC: . Title: .

REPORT OF STANDING COMMITTEE
SB 2430, as engrossed: Education Committee (Re S R. Kelsch, Chalrman) recommeonds
DO PASS (15 YEAS, 0 NAYS, 0 ABSENT AND NOT vonNG Engrossed SB 2430

was placed on the Fourteenth order on the calendar.

(2) DESK, (3) COMM Page No. 1 HR-37.4807
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Department of Public Instruction Nt ———————————

600 E Boulevard Ave., Dept. 201, Bismarck, ND 58505-0440 Dr. Wavne G. Sanstead

(701) 328-2260 Fux - (701) 328-2461 State Superintendent
hetp://www.dpi.state.nd.us

Senate Education Committee

Jerrv Coleman, Assistant Director
School Finance and Organization
02.06/01

HB 2430 Alternative

At the committee's request, | have prepared an alternative to the change in the foundatien aid
payment distribution schedule contemplated in HB 2430, I have also attached the
methodology used to estimate the fiscal note for this bill .

The analysis makes the following assumptions:

o District's cash flow needs begin in September and continue evenly through out the
next 10 months.

o State aid is $250 million per year.
« State aid represents 50 percent of school district funding.

The alternative eliminates the July 15" payment entirely, but increases the state funding
distributed to the districts for the months of September through January. The opportunity cost
(lost interest ) to the state is neutral compared to the current scenario.

I am available to answer questions you're committee may have. Contact me at ("01) 328-
4051 if you have any questions.
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.-‘iscal Note 2430

This bill changes the timing of the distribution of state aic to schoal districts. The current method

distributes $250 miliion annuaily in state aid to schoal districts at roughly 10% each month July through

April. This bill changes the distribution for the first four months to 15% and distributes the remaining aid

over the last four months.

3. A, The change in the distribution results in an average additional demand on cash of $20 millicn per

month (ranging from 0 - §50 M monthly impact) over the 10 month payment schedule. At the average interest
rate of 3.98% earned on these funds by the state over this period, the opportunity cost each year wouid be
approximately $663,000 (2.98% x $20 million average x 10/12).

Assuming the schoal districts collectively earn or avoid interest at the same rate, the fiscal impact is
projected to reduce state interest revenue $1.3 million and increase school district revenues by the same

amount I

sach biennium,

Table 1: Calculation

Period

Current
Schedule Pmits

Current

Proposed Proposed

Cummulative Schedule Pmts

Cumulative

Addtl Qutlay
Month (miilions)

July
Aug
Sep
Oct
Nov

Yec
@:
ab

Mar

Apr

10%
10%
10%
10%
10%
10%
10%
10%
10%
10%

25,000,000
25,000,000
25,000,000
25,000,000
25,000,000
25,000,000
25,000,000
25,000,000
25,000.000
25.000.000

25,000,000

§0,000,000

75,000,000
100,000,000
125,000,000
150,000,000
175,000,000
200,000,000
225,000,000
250,000,000

15%
15%
15%
15%

8%
8%
8%

%

8%

37,500,000
37,500,000
37,500,000
37,500,000

20,000,000
20,000,000
20,000,000
20,000,000
20,000,000

37,500.000

75,000,000
112,500,000
160.000.000
150,000,000
170,000,000
180,000,000
210,000,000
230.000.000
250.000.000

{12.500,000)
(25,000,000)
(37.500.000)
150,000,000
(25,000,000)
(20,000.000)
(15.000.000}
(10.000.000}

(5,000.000)

250,000,000
Average monthly addll outiay (20,000.000.0)
Rate 3.98%
10/12 periods 0.833323333
Annual opportunity cost (663,333

Addtl Qutlay Month = The amount of money not in the State's control over the current distribution pian.

100% 250,000,000 100%

Table 2: Analaysis

Revenue from

Proposed State Funds

Schedule 30% Oooortunity Zast
(4’ 458
(82247}

(124 378)

(165.833)
(82.9*7)
(66.333)
(49.750)
133.487)
(*6.583)

Fevenue from
Cash Flow Current State Funds

Pariod Needs Schedule 50%
July 5% 15% 8%
Aug % 10% 30% 15%
Sep 10% ) 15% 45% 23%
Oct 20% 20% 60% 30%
Nov 30% 25% 60% 30%
Dec 40% 0% 88% 4%
Jan 50% 35% 76% 38%
*ab 80% % 40% 84°% 2%,
.Aar 70% 45% 92% 46%
5 80% 509 100% 50%

ay 90% Tota Sost

June *00%

\663‘3\:\’%
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Table 1: Calculation
Current  Current

Scheduie Pmits

Proposed Proposed

Cummulative Schedule Pmts Cumulative

Pariod

Addt! Outlay
Month imilliors)

25.000.300

July
Aug
Sep
Cct
Nov
Oec
Jan
Feb
Mar

10%
10%
10%
10%
10%
10%
10%
10%
10%

25.000.000
25.000.000
25.000,000
25,000,000
25,000.000
25.000.000
25.000.000
25,000,000
25,000,000
25.000,000

25,000,000

50.000,000

75,000.000
100,000,000
125,000,000
150.000.000
175,000.000
200,000,000
225,000,000
250.000.000

0% -
10% 25.000,000
10% 25,000,000
20% 50,000,000
20% .- 50,000,000
8% 20.000.000
8% 20,000,000
8% 20,000,000
8% 20,000,000
8% 20.000.000

25,000,000
50.000.000
100,000,000
150.000.000
170,000,000

130,000.000

210.000 200
230.000,000
250.000.000

25.000.000
25.000.000 .

(25.00C.000)
(22.00C.200)
{15.000.000)
(*0.000.000)

(5.000,200)

Aor 0%

250.000.000
Average manthly addtl outlay
Rate
10/12 periods
Annuai oppeortunity cost

Addtl Qutlay Month = The amount of money not in the State's control over the current distribution plan.

100% 250,000,000 100%

Table 2: Analaysis

Revenue from

Proposad State Funds
Scheduly 50% Opoortunity Cast

0% 0% 82.317
Aug 10% 10% 5% 82.917
Sep 10% 15% 20% 10% 82,917
Oct 20% 40% 20% 40% W% .
Nov 30% 25% 60% 30% (82.817)
Dec 40% 30% 68% 34% (66.333)
Jan 50% 70% 35% 76% 38% (49.750)
Feb 80% 40% 84%, 42% (33,187)
Mar 70% 45% 92% 46% (18, 58"}
Apr 80% 50%, 100 50%
May 90% Totai Cosl \O)

June 100%

Period
July % 5%

Revenue from
Cash Flow Current State Funds
Needs Schedule 50%




