FISCAL NOTE

Requested by Legislative Council
02/16/2001
REVISION
Bill/Resolution No.:

Amendment to: HB 1293

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium
General Other Funds  General Other Funds  General Other Funds
Fund Fund Fund
Revenues $0 $0 $0 $0 $0 $0
Expenditures $0 $0 $1,457,010 $0 $1,457,010 $0
Appropriations $0 $0 $1,457,010 $0 $1,457,010 $0

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

1999-2001 Biennium 2001-2003 Biennium 2003-2005 Biennium
School School School
Counties Cities Districts Counties Cities Districts Counties Cities Districts
$0 $0 $0 $0 $0 $0 $0 $0 $0

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysis.

HB 1293 proposes the adm nistration of standards-based assessnents,
the conmpilation and reporting of student performance in terns of

t hese assessnents, the offering of technical assistance to school
districts, the subm ssion of professional devel opment plans, and the
di stribution of district standards-based curriculum This fiscal note
of fers estimati ons on each of these conponents. Each section within
HB 1293 is anal yzed i ndependently and conpil ed as a whol e.

. Adm nistration of statew de, standards-based achi evenent
assessnents and aptitude assessnents.

Section 1 of HB 1293 proposes a statew de standards-based assessnent
in mat hematics and readi ng be conducted in grades 4, 8, and 12. In
Section 2 this testing is identified to report student achi evenent
results.

The Departnment of Public Instruction has received estimtes from
McGraw-Hi ||, the state's current assessnent vendor, regarding the
achi evenent test costs. The cost to adm nister a standards-based
student achi evenent test in mathematics and readi ng at grades 4, 8,
and 12 has been estimated by McGraw-Hill to cost $1,432,010 nmillion
for the 2001-03 bi enni um



The Executive Recomendation for statew de assessnents anmounted to
$1, 289, 643. The statew de assessnent budget currently resides in HB
1013, the Departnment of Public Instruction's operations budget.
Therefore, in order to achieve the ains of HB 1293 above the
Executive Recommendation within HB 1013 will require a suppl emental
appropriation of $142,367. It should be noted, however, that the
Department has submtted a separate supplenmental budget request to
t he House and Senate Appropriations Conmttees (submtted January 8,
2001) to cover the cost of this updated standards-based assessnent
estimate. The suppl enental request to HB 1013 total ed $142, 367.
However, given the uncertainty of HB 1013, the supplenental request
for HB 1293 is assuned to remain at $1,432,010, the entire cost of

t he assessnent.

Budget Assunption Summary:

Original DPlI Budget Request for Assessnents: $1, 289, 643
Executive Recommendati on $1, 289, 643
Revi sed DPI Budget Request to HB 1013 (1/8/01) $1, 432,010
Budget | npact of HB 1293: $1, 432,010
HB 1293 difference with Executive Reconmendati on: $ 142, 367

I1. Conpilation and Reporting of Student Performnce Results.
Section 2 of HB 1293 proposes that all test results resulting from
t he assessnents in Section 1 be reported at the student-I|evel,

cl assroom | evel, school-level, district-level, and state-level for
achi evenent. Furthernore, all results are to be di saggregated by
gender, ethnicity, econom c status, service status, and assessnent
st at us.

The Department of Public Instruction has received confirmation from
McGawHi ||, the state's current testing vendor, that the cost of al
student reports generated by the assessnments identified within
Section 1 are included within the overall estimte of test

adm ni strati on.

Therefore, the cost of conducting the ains of Section 2 of HB 1293
amounts to $0.

I1l. Report of Statew de Assessnent Results to Legislative Council.
Section 3 of HB 1293 proposes that follow ng the conpilation of al
student results representative of the testing conpany and the
Department of Public Instruction offer a report to the Legislative
Council on all elenents of the assessnment's nethodol ogy, the results,
and the interpretation of the results.



It is anticipated that the cost of conducting this report to the
Legislative Council is |limted to the cost of securing an anal yst
fromthe testing conpany to aid in the presentation. It is estimated
that the cost of professional stipend and travel expenses to achieve
the aims of Section 3 of HB 1293 amounts to $5,000 for the 2001-03
bi enni um

I'V. Technical Assistance to School Districts on Interpretation of
Resul ts.

Section 4 of HB 1293 proposes that the Departnment of Public

I nstruction offer technical assistance to school districts regarding
the interpretation of the test results. It is the experience of the
Departnment of Public Instruction that test interpretation results be
conducted statew de or regionally.

It is estimated that the cost of conducting regional interpretation
wor kshops for districts will anopunt to $20,000 for the 2001-03
bi enni um

V. Subm ssion of District Professional Devel opnent Pl ans.

Section 5 of HB 1293 proposes that districts submt annual

pr of essi onal devel opment plans that identify the resources avail abl e
to districts, the actual expenditures incurred by districts, the
number of teachers inpacted by district activities, the source of
fundi ng, and the nature and scope of professional devel opnment
activities.

Districts are currently responsible for submtting professional
devel opnment plans, according to federal ESEA |aw, that cover nost
el ements identified within Section 5. Therefore, there is no
additional anticipated costs associated with Section 5 of HB 1293.

It is estinmated that the cost of managi ng professional devel opment
pl ans fromdistricts will anmpunt to $0.

VI. Distribution of District Standards and Curricul um

Section 6 of HB 1293 proposes that districts nake avail abl e copi es of
their standards, sinplified standards, and curricula in mathematics
and reading to the public on demand. Since each district will already
have adopted or developed its standards and curricula, the cost of
provi ding copies to the public on a request basis is anticipated to
be nom nal, restricted largely to the cost of making individual

copi es periodically. The cost of sinplifying standards for

i ndividuals unfamliar with standards formatting can be mnim zed to
t he cost of paraphrasing the district's standards. This is a
relatively mnor activity, restricted to sinple editing of benchmarks



and specific know edge. Therefore, the cost of adm nistering the ains
of Section 6 of HB 1293 is anticipated to be m niml for nost or al
districts. These costs can be absorbed into the district's operating
budget .

It is estimated that the cost of adm nistering the ains of Section 6
wi |l anmount to $0.

Fiscal Note Summary.

The conbi ned effect of all sections of HB 1293 will amount to
$1,457,010 in state expenditures and a correspondi ng appropriation.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and fund
affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, of the effect on the
biennial appropriation for each agency and fund affected and any amounts included in the executive budget.
Indicate the relationship between the amounts shown for expenditures and appropriations.
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