MICROFILM DIVIDER ’
OMB/RECORDS MANAGEMENT DIVISION
SFN 2033 (2/85) 3M |

DESCRIPTION

ROLL NUMBER

\

The micrographic images on this f{lm are accurate reproductions of records delivered to Modern Information Systeme for microfilming and Jf

were filmed in the regular courss of business. The photographic process meets standards of the American National Standards Institute
C(ANS1) for archival microfilm. NOTICE: If the filmed {mage sbove is less Legible than this Notice, it fa due to the quality of the

document being f{(imed. .
W IOJ A0 \Qﬁ_
+ Operator’s Signature T Date

ond



ot 1Y

The mfcrographic images on this ¢ilm are accurate reproductions of records delivered to Modern Information Systems for miorof{(ming end
were filmed in the regular course of business. The photographic process meets standards of the Amer{can Nat{onal Standarde Institute
(ANS1) :o;e:rchxtwlorofllm. NOTICE! 1f the filmed image above is less Legible than this Notice, it {s due to the quality of the
documen ™~ .

2003 HOUSE APPROPRIATIONS ‘"‘ 1
 HB 1007 |

<‘
E

rl‘l;m{



[

) 2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 1007

House Appropriations Committee
4 Human Resources Division

O Conference Committee

’ |
[ Hearing Date January 16, 2003
| Tape Number Side A Side B Meter #
One , XX XX
Two XX

e

Committee Clerk Signature (

.
Minutes: D

\Q Chairman Delzer called the meeting to order with all members of the committee present.

Mr. Gordy Smith, Office of the State Auditor (see attached testimony)

The Office of State Auditor was asked by the Legislative Audit and Review Committee to
conduct an evaluation of the Veteran’s Home. Smith testified on the results of that audit and
highlighted some of the niajor issues raised in the audit such as specific management issues,
fiscal management issues, and delineated the report’s recommendations.

Mr. Brad Maasjo, Chairman, Veterans Home Subcommittee (see attachec .stimony)

Testifying mainly from his prepared testimony, Mr, Maasjo was questioned by the committee

regarding the hiting of a new chief financial officer. The committee primarily wanted to know

f who would hire the new officer, to whom would the new officer report, and whether or not the
;

new financial officer would be located at the home. Maasjo said that the new employee would be
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/—\ hired by tiie committee, would report directly to the Commandant, and would office out of the

Q the committee, Ms. Peterson answered the OMB was primarily responsible for preparing the
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Hearing Date January 16. 2003

Veterans’ Home. Mr, Maasjo reported that the spin down is currently at 30%. In addition, he
explained that they went to the emergency commission to get permission to hire a consultant to
assess the financial situation at the home. Lorl Laschkewitsch, OMB, stated that $137,000 was
transferred from the home’s salaries line item to operating to cover the cost of the consultant,
Further, Mr. Maasjo said that they currently are working on a bill that will change the hiring
procedure for the commandant. For example, the commission wants the language to say that the
commandant will work at the “pleasure of* the commission and that veterans will be given

preference over nonmilitary candidates.

Ms. Sheila Peterson, Director of Fiscal Management, OMB (sec attached testimony)

Ms. Peterson explained the budget detail of the Veterans’ Home. In response to questions from

budget and that the general fund portion of the budget is decreasing slightly. Part of the decrease

is because the chief financial officer position is not filled.

In addition, Chairman Delzer stated that he want's the HIPAA software and equipment broken

out separately for analysis. Further, there was discussion regarding decreasing Medicaid
reimbursements and Chairman Delzer asked for a breakdown of these funds. Ms. Peterson said
that OMB had looked at increasing fees on the private pay side to offset the Medicaid decreases,
but they felt the increase would be too high. Chairman Delzer asked for the analysis that was
used to arrive at that conclusion.

In response to a question from Chairman Delzer, Peterson answered the only change to the FTE

is the addition of an IT person. Chairman Delzer questioned how OMB dealt with the excess pay
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/ w issue that was explained in the auditor’s report. Ms, Peterson responded that OMB feels that the

e

FTE count at the home is adequate and appropriate, but needs reorganization. In addition,

Peterson replied that funds were taken out of the budget that covered the half FTE’s, Chairman

Delzer asked for a breakdown of those funds.
Mr. Roy Harkema, Commissioner of Veterans Affairs (see attached testimony)

In reply to a questions from Rep. Kempenich, Harkema explained that five FTE’s are paid for

T e W T ey e

through general funds, and one FTE is paid by Federal doflars and is considered off-budget.
Chairman Delzer confirmed that the counties pay for the Veterans Service officers. Mr.
Harkema stated that he wants to move to less officers, but have them work full-time, and also
said that some counties are combining, such as Ramsey and Nelson, and Oliver and Morton and
confirmed that the counties’ pay for the service officers through mil levies.

‘O Mr. Harkema continued his testimony and discussed the Veterans Aid Loan Fund. He stated that

four percent of the loans given are uncollectible, the maximum that can be loaned is $5,000, and

that the fund is currently at 89%. In addition, Harkema stated that the administrative costs for the

loan fund are paid for from the Post War trust fund.

Ms. Kathy Halgunseth, Administrative Assistant, Comimission of Veterans Affairs (see
attached testimony)

Ms. Halgunseth outlined the commission’s budget details and request, There was general
discussion regarding the line items of the budget such as telephone, lnternet services, utility

costs, and office equipment. In addition, the committee asked about the off-budget FTE, Ms.

Halgunseth replied that the off-budget FTE is with the grant fund program,
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Chairman Delzer questioned Halgunseth regarding the retirement ages of the commisston’s
employees and about the status of the employee located in Bisinarck. The next retirement is in
three years, with the next one at five years. In addition, the employee in Bismarck is the western
field representative,

Discussion followed regarding the Post War Trust fund, Specifically, the committee was
concerned about the FTE that is currently paid for by the fund in combination with general fund
dollars. Ir addition, there were questions regarding the “Reserve Account” that the commission
is building that is outside the purview of the regular trust fund. The commission has plans to
build this reserve account to $1 million. Rep. Warnke also wondered whether or not the interest
could be invested back into the principle of the trust fund. The discussion focused on the
constitutionality of doing that and it was decided that it could not be done. Rep. Warnke asked
for a report on the balance of the trust fund and was told that the information was provided
quatterly.

Halgunseth stated that the commission is on a two-year equipment replacement schedule and
that the agency is desperate to obtain two computers. The committee addressed the
Commission’s equipment needs and said that maybe the Commission could utilize the State’s
surplus property program. In addition, Chairman Delzer asked whether or not the Commission
had ever considered setting up a home office for the Bismarck field representative in order to
reduce costs. Ray Harkema stated that they were in the process of analyzing that now,

Rep. Kempenich asked whether or not the commission utilized the state fleet for veteran

specific travel and was told that the trust fund purchased vans for the commission to be used for
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- Minutes: Committee Work D |

e Ms. Lori Laschkewitsch, Budget Analyst, OMB (See attached documents)

——

General discussion regarding the carry over of $373,866 and whether or not there is state match

other than Medicaid. In addition, Laschkewitsch said that the budget is typically constructed

using what the federal appropriation is estimated to be and then state funds are estimated to fill

that gap. There was also discussion regarding Senate bill 2090, its withdrawal and the effect that

would have.

Discussion continued regarding the salary line item, The increase is the result of one new FTE in

ITI

Chairman Delzer asked where the carry over funds are coming from.,

e v £ o by A e .

Discussion shifted to the operating line item (page one of fourteen; OMB budget detail)

Laschkewitch next explained the spindown (see attached) after a lunch recess, Discussion
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7N centered around the pay plan for the home. Laschkewitch stated that there are some positions
that are budgeted above their pay range for the next blennium, In addition, Laschkewitch said
that all the FTE's that were deleted were new positions, Further, the committee discussed the
home’s optional request page and outlined what was approved. :
Chalrman Delzer asked for the following information:
- List of IT Contractual
- Lease/Rent; Bldgs/Land detail
- Operating Fees and Services detail
- Repairs detail
- Professional Services detail
- Travel detail

O - List of IT equipment

- List of office equipment
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Minutes: Committee Work
After a recess, Chalrman Delzer called the meeting back to order.

Q Ken Purdy, Compensation Manager, Central Personnel (see attached documents) began
testimony regarding positions, salary ranges, and classifications in response to requests from Rep,

Metcalf. He stated that his department does not conduct random audits of positions,

Rep. Metcalf stated that he thinks performance audits should be conducted more frequently.

Laurie Steriotti-Hammeran, Director, Central Personnel (see attached testimony)

Provided an overview of how employee positions are classified.

The committee began the budget review of the Veterans Home. There was specific discussion |
regarding the additional FTE for IT personnel, There were concerns that a full FTE for IT was

not needed at the home.

Lori Laschkewitsch, OMB, stated that with the additional requirements for HIPAA and the aging

} ------- N computer system at the home, that one FTE was appropriate.
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|
q In response to a question from Vice Chairman Warnke, Laschkewitsch replied that there had ”
| been some underfunding on the budget, specifically a net $93,000. In addition, she stated that
; over the next biennium, there is a $170,000 underfunding,
| Going down the line items, the committee questioned IT Equipment under $5000, specifically,
| what purchases this represents. The committee learned that this figure represents mostly
computer equipment related to HIPAA. In addition, Rep. Kempenich wondered what the
Special Funds line item was. Laschkewitsch responded that this line represents rents, income
from meals and payments from the land department.
Shelly Peterson, Long Term Care Association (see attached testimony)
Ms. Peterson provided the committee with a spreadsheet that delineates nursing home costs per
day for every institution in the state. She stated that the Veterans Home ranks number one in the
‘O state for price per day, yet ranks lower in other important categories, such as staff/resident ratio
and level of care.

Jennifer Kunz, HIPAA Coordinator (see attached)

The committee requested that Kunz testify to explain the role of HIPAA at the Veterans Home
and how the new requirements will impact staffing at the home, Kunz testified that there are two
categories of HIPAA requirements, privacy and transactional, The privacy portion requires a

privacy officer. She also stated that the state receives federal funds only through Medicaid.

Chairman Delzer stated that he thinks there needs to be a performance audit of Veterans’

Aftairs and that the VA Committee should go ahead with their strategic planning, but that

progress should be reviewed regularly. In addition, Chairman Delzer said that the home may

operate more efficiently with better fiscal management,
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: f
! - w There was discussion relating to fees paid by residents and whether or not those fees should be

? increased.
Vice Chairman Warnke stated that she would like to know whether or not it is viable to
combine the IT position with HIPPA.

Chairman Delzer asked for a list of planned computer purchases. 1

S — = - —_—

' There was discussion relating to overtime expenses, FTE’s and salaries (see attached) In
b addition, Laschkewitsch explained why there are different pay scales for nurses at the home.

She said that depending on schedule, nurses make more or less per hour, 1.6, Regular houtrs
| versus weekend hours. She also stated that the high wages at the home may be reflective of

difficulties in hiring,

Chairman Delzer asked for information regarding the nursing ditector position.
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Minutes: Committee Work
('f> After a recess, Chairman Delzer called the meeting back to order.
Ken Purdy, Central Personnel, provided the committee with the minimum qualifications for

several positions that are in question by Rep. Metcalf. (see attached) The positions in question

are: 811,222, 3015, 3016, There was general discussion regarding position requirements and
remuneration.

Rep. Metcalf is concerned that the Veterans may have employees who are being paid in excess
of their classification range. It was suggested that any over payment may be because the home
has a difficult time attracting qualified staff and retaining them.

Ken Purdy said that Central Personnel works to analyzed a position based on years of service,

juxtaposed to the position type and current salary range. In addition, Purdy stated that the

department utilizes equity and performance,
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performance is taken into consideration,

Ken Purd
¥ stated that the department has an administrative code that require performance

reviews,

Adjourned,
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Minutes: Committee Work U

Chalrman Delzer call the meeting to order with all members present except Rep. Kerzman who
joined the meeting five minutes later.

Shelly Peterson, Long Term Care Association, (see attached) provided the committee with
additional information regarding state long term care institutions and how the Veterans Home
compares with respect to costs and level of care. In addition, Peterson stated that hours from
basic care are not tracked in the same way as for skilled care. She also said that contract nurses
earn upwards of $50.00 per hour and that contract CNA's earn between $30.00 and $40.00 per
hour. She speculated that some of the Veterans Home s increased costs could be due to contract
labor. Peterson also said that it is a VA requirement that the home be staffed 24 hours a day by a
RN. And while it would seem that this too, could be contributing to the higher costs, she said

that there are other institutions in the state that also utilize 24 hour RN staffing and they are

) - X
(PR i, TS LAY AT PRV . ) .
i RN 2 T T L W : : T R o
‘ RGNS, b i i S i e

e Tk o e B oo s omis g o o e et
8. ogr 0Cess Meets o of the Amerfcan Nat{onal 8t Institute
(ANSL) for archival miernfilm. NOTICE: 1f the filmed imege above {s less Legible than this Notice, {t fs due to the quatity of the

- documsnt being 1 imed,
. | W 10120103
Opearator’s Signature . Date

-~
"~

=

e e




Human Resources Division
Bill/Resolution Number 1007
| Hearing Date January 29, 2003

{
q showing better cost mixes. Peterson also said that every long term care facility in the state

|
Page 2 g
|
|
|
|
i

belongs to the association, with the exception of the Veterans Ho:ne,
Lori Laschkewitsch, OMB, provided the committee with information relating to the balance of
the Veterans Home Fund. (see attached) Rep. Metcalf asked for the fund balance as of 2001 to

use as a comparison to last year’s total. Laschkewitsch also stated that the home has retained its

carry over in case they need the funds the following biennium for operating. In addition,
Laschkewitsch said that the home was appropriated $6.1 million dollars for the last biennium and
will have $373,000 left over,

Chairman Delzer stated that he wants language of intent that says that if the home is running

short of funds the administration must first look to basic care for additional funds und hopes that

this will create some motivation to manage the facility more effectively.

O Adjourned.
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Minutes: Committee Work

[‘D Chairman Delzer called the committee to order with all members present except Vice-chairman
Warnke.
Shelly Peterson, Executive Director, Long Term Care Association (see attached) provided the
committee with information regarding staffing at institutions near the Veterans Home. Peterson
said the that average cost per day per resident in ND is $51.86. In addition, she stated that there
are 487 basic care nursing home residents in ND and 56% of the residents are on Medicaid.
There was discussion regarding the CFO position and whether or not the salary offered matches
the qualifications sought by the commission. Lori Laschewitsch, OMB, said that to her
knowledge, the two individuals who had been offered the position declined because of personal
reasons, not salary issues.

Rep. Metcalf felt that the position should be downgraded.
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) Chalrman Delzer requested that Legislative Counsel add a section of legislative intent to
reclassify the home's CFO position and to also find out if there is any history of a committee

setting qualifications for a position.

Adjourned.
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, 1007

House Appropriations Committee

" Human Resources Division

Q Conference Committee

Hearing Date February 12, 2003

Tape Number Side A Side B Meter #

One X

Committee Clerk Signatu

Minutes: Committee Work

Chairman Delzer began with the amendments after a brief adjournment,

Don Wolf outline the amendment and proposed changes.

Rep. Metcalf said that he thinks the home needs an FTE for an IT position and that there have
been problems caused at the home because of a lack in this area and submitted a memo from
Brad Maajo (see attached).

Chairman Delzer responded to this by saying that while the bill removes general funds for this
position, it doesn’t not remove the authority to find funds from another area and hire an IT
person, Plus, Chairman Delzer noted ihat there is a special fund increase to $200,000 which is
actually a 10% increase.

Vice-Chair Waruke noved to remove funding for the IT position but to leave the FTE intact

and increase special funds to $200K.
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Page 2

Human Resources Division
Bill/Resolution Number 1007
Hearing Date February 12, 2003

Chairman Delzer said that the home should have ample opportunity (o hire an IT person with
the increase and with better management,
Rep. Metcalf said that to get better management it will cost the home another $50,000 over the
biennium, In addition, he suggested that a personnel audit should be conducted at the home by
the state Auditor’s office.
Chairman Delzer agreed with this idea and suggested that Central Personnel also be involved in
the audit and that the audit should include that personnel are functioning within their job
classification,
Vice-Chair Warnke moved that the committee accept the amendment with the addition of the
audit requirement and Rep. Kempenich seconded the motion.
The amendment was adopted four to two.
Vice-Chair Warnke moved to pass the bill as amended and Rep. Kempenich seconded the
motion. The bill was passed out of subcommittee by a vote of six to zero. The bill was assigned

to Rep. Metcalf.
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Hearing Date 02-14-03

Q Conference Committee

House Appropriations Committee

BILL/RESOLUTION NO. HB 1007

2003 HOUSE STANDING COMMITTEE MINUTES

Tape Number

Side A

Side B

Meter #

X

16‘9 - 3905

Minutes:

s
/ 7
7 / X 2/
Committee Clerk Signature Va7 %’

f Chairman Svedjan Opened HB 1007 for discussion. A quorum was present.

e —— e

administration.

miove amendment 38007.0104 to HB 1007. 2nd by Rep. Delzer.

‘:f /> Rep. Metcalf The problems we've had are not worth pointing fingers at the veteran’s home. I

Rep. Metcalf I think the veteran's home has gone through a lot, the problem was due to
“differences” of administrative handling. They have had a lot of additional costs in the last six

months. They gave the last administrator a golden parachute to leave and have hited in interim

Rep. Warnke When OMB took over and worked with the bottom line overall spending

increased, but it is due to manual overrides allowing them to. This is restructural,

Rep. Thoreson Who is “they?” Is “they” no longer there?

Rep Warnke 1don’t want to name names, but we can say that this will not be happening again.

\") Rep. Koppleman Does this provide liability to the state?
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Page 2

House Appropriations Committeo
Bill/Resolution Number HB 1007
Hearing Date 02-14-03

P Rep. Delzer Not really, some bonuses weren't reported to the IRS, but other than that there

should not be liabilitics. There will be real improvements here,

Chairman Svedjan There was a question of competency in this area in recent years, j
Rep, Warnke Yes. We need to thank Laurie Laschewitz for diving into this budget. She did a

great job,

Motion Carries.

Rep. Metcalf 1 move a Do Pass As Amended. 2nd by Rep. Warnke,

Motion Carries 20 - 0 - 3. Rep. Metcalf will carry this bill to the floor.,
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38007.0101 Prepared by the Legjlslatlve Councll staff for
Title. Representative Walk
January 28, 2003

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1007

Page 1, line 2, after "affairs" insert "and to provide for a performance audit of the department of
veterans' affairs and the administrative committee on veterans' affairs"

Page 2, line 5, replace "fifty-eighth” with “fifty-ninth”
Page 2, after line 8, insert:

_ "SECTION 3. PERFORMANCE AUDIT - UEPARTMENT OF VETERANS'
AFFAIRS AND THE ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS. The
state auditor shall conduct a performance audit of the department of veterans' affairs
and the administrative committee on veterans' affairs during the blenniur. beginning
July 1, 2003, and ending June 30, 2005, The resulis of the performance audit must be
presented to the legislative audit and fiscal review committee by July 1, 2004, and filed
with the appropriations committees during the fifty-ninth legislative assembly.”

Renumber accordingly
STATEMENT OF PURPOYE OF AMENDMENT:

Dept. 321 - Department of Ve'erans' Atfairs

HOUSE - This amendment providles for a performance audit of the Department of Veterans'
Affairs and the Administrative Cormittee on Veterans' Affairs during the 2003-05 biennium.

Page No. 1 38007.0101
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38007.0103 Prepared by the Legislative Council staff for
Title. House Appropriations - Human Resources
Fiscal No, 2 February 7, 2003

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1007

Page 1, line 2, after “affairs" Insert *; to provide for a performance audit of the department of
velerang' affairs and the administrative committee on veterans' affairs; and to provide
reports fo the budget section"

Page 1, line 12, replace "7,678,757" with "7,204,763"

Page 1, line 13, replace “2,635,427" with "2,625,427"

Page 1, line 15, replace "10,643,938" with "10,059,944"

Page 1, line 16, replace "7,318,664" with *7,397,035"

Page 1, line 17, replace "3,325,274" with "2,662,909"

Page 1, iine 20, replace "529,898" with "525,393"

Page 1, line 21, replace "43,935" with "43,5697"

Page 1, line 22, replace "485,963" with "481,796"

Page 1, line 23, replace "3,811,237" with "3,144,705"

Page 2, line 1, replace "7,362,599" with "7,440,632"
Page 2, line 2, replace "11,173,836" with "10,585,337"
Page 2, line 5, replace “fifty-eighth" with “fifty-ninth"
Page 2, after line 6, insert:

“SECTION 3. PERFORMANCE AUDIT - DEPARTMENT OF VETERANS'
AFFAIRS AND THE ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS. The
siate auditor shall conduct a performance audit of the department of veterans' affairs
and the administrative committee on veterans' affairs during the biennium beginnl
July 1, 2003, and ending June 30, 2005. The results of the performance audit must be
presented to the legislative audit and fiscal review committee by July 1, 2004, and filed
with the appropriations committees during the fifty-ninth legislative assembly.

SECTION 4. ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS -
STATUS REPORTS - STRATEGIC PLAN - BUDGET SECTION. A representative of
the administrative committee on veterans' affairs shall periodically report to the budget
section on the status of the committee's progress in developing and implementing a
strategic plan for the veterans' home during the 2003-04 interim.”

Renumber accordingly

Page No. 1 38007.0103
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STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1007 - Summary of House Action

EXECUVIVE HOUSE HOUSE
7N BUNGET CHANGES VERSION
/ Velerans' Home
Total s lunds $10,643,038 {$583,904) $10,050,944
Less estimaled income 8 8,371 3
General fund 326, ( \385) 862,
Depariment ol Velerans' Aitairs
Tolal sl lunde $5620,896 (94,505 $525,299
L o : IR
General fund $485, ($4, $481,
o YoT\al“ il funds $ 838 $5088,499 $10,586,33
11,173, 588, 0,586,337
Loss estimaied income 7 ( 7 , 40,632
GM w ¥ 2 ( ¥ ) 1 1
House Bill No. 1007 - Veterans' Home - House Action
EXECUTIVE HOUSE HOUSE
BUDGET CHANGES VERSION
Salaries and wages $7.870,787 $473,904 $7,204,763
Operating expendes 2,635,427 { (110,000 2,526,427
Capital asoets 329,754 —_— 19,764
Total ol funds $10,643,808 {$563,984) $10,059,944
Less estimaled Income 1.216,664 8311 2,391,036
Ganeral fund $3,325,274 {$662,365) $2,062,909
FTE 88.01 (1.60) 08,41
‘ Dept. 313 - Veterans' Home - Detall of House Changes
AEMOVES REMOVES
FTE AND FTE AND DECREABES
| CHANGES  INFORMITION | GRE " ReCoMaibED  CEoRema®  FUNDING rom
’ FUNDING TECHNOLOGY FINANGIAL SALARY FOR LINE
§ ; SOURCE 1 POSITION 2 OFFIGER 3 INCREASE 4 SALARIES ¢ ITEM 6
Saleries and wages ($91,483) ($110,027) ($72,484) ($200,000)
‘ 110,
Onv*“ ing expenses | _ (s_f 000)
Total all funds $0 ($91,489) ($110,027) ($72,484) {$200,000) {$110,000)
Less sstimated income 100,000 {21,629}
General fund ($100,000) ($91,483) ($110,027) {$50,855) {$200,000) {$110,000)
FTE 0.00 {1.00) (0.60) 0.00 0.00 0.00
TOTAL
HOUSE
‘ CHANGES
Salaries and wages ($470,994
’ ‘ 110,000
‘ Opérating expenses ( ;
Total all funds {$683,904)
Less estimated income 18,31
General lund ($662,3885)
# FTE {1.60)
\ 1 This amendment provides a f soLrce switch from general lund oys to al junds. The Veterans' Home is to consider methods to
IicroBse revenue from etk cu:mwbces o generate {he addilionsi Wspedd hobed
2 This amendment remaves the lunding and retaled FTE position for an information management analyst,
3 This amendment removes a 0.6 FTE and lunding for the chief financial officer position. A vacant 0.8 nurse position was reclassified 10 a chief
gu'g“dd officer position. The Velerans' Home was uging other vacancies 10 apply toward the remakning 0.4 FTE needed (or the chief linancial
o 4 This amendment removes the Governor's recommendation lor stale salery Increases. The full funding of health insurance
\) coverage ds provided lor in the executive budget recommendation »s“fé"""”’ tadevad. smployes
6 This amendmeni decraases funding for shiaries and wages,
8 This amendment decreases funding lor operaling expenses,
Page No. 2 38007.0104
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[ House Bill No. 1007 - Depariment of Veterans' Affairs - House Action
EXECUTIVE HOUSE HOUSE
BUDGET CHANGES VERSION !
Velerans' Attaks $520,08 ($4,505) $526,39% ;
N Administsation e
A Total sl funds $529,808 {$4.505) $526,393
Less estimated income 43,938 {338) 42,897
General tund $465,963 ($4.167) $401,798
FYE 6.00 0.00 5.00
Dept. 321 - Depariment of Veterans' Affairs - Detail of House Changes
REMOVES
RECOMMENOED TOTAL
SALARY HOUSE
INCREASE 1 CHANGES
Vetorane' Afiairs ($4,605) ($4,505)
Totad ol funde ($4.508) ($4,508)
Less sstimated income (338} (336}
Genecal fund (84,167 ($4.167)
FTE 0,00 0.00 ‘
! mmwnwh%mwmmm«mmmm. The full funding of empioyes heakth insurance
House Bill No. 1007 - Other Changes - House Action
Section 3 provides for a performance audit of the Department of Veterans' Affairs and the
. Administrative Committee on Veterans' Affairs during the 2003-05 biennium,
/ah Section 4 provides for the Administrative Committee on Veterans' Affairs to develop and §
T iImplement a strategio plan for the Veterans' Home and to present status reports to the Budget

Page No. 3 38007.0103
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38007.0105 Prepared by the Legislative Council staff for
Title. Representative Delzer
Fisoal No. 3 February 13, 2003

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1007

Page 1, line 2, after "affairs" insert *; to provide for a performance audit of the department of
veterans' affairs and the admlnlgatlve oomm‘l,tteee on veterans' affairs; and to provide
reports to the budget section”

Page 1, line 12, replace "7,678,767" with *7,304,763"
Page 1, line 13, replace "2,636,427" with "2,525,427"
Page 1, line 15, replace "10,643,938" with "10,159,944"
Page 1, line 16, replace "7,318.684" with *7.497.035"
Page 1, line 17, replace "3,325,274" with “2,662,909"
Page 1, line 20, replace "529,898" with "525,393"

Page 1, line 21, replace "43,935" with "43,597"

Page 1, line 22, replace “485,963" with “481,796"

Page 1, line 23, replace "3,811,237" with *3,144,705"

Page 2, line 1, replace “7,362,599" with "7,640,632"
Page 2, line 2, replace “11,173,836" with "10,685,337"
.Page 2, line 5, replace "fifty-eighth” with "flfty-nlnth"
Page 2, after line 6, insert:

“SECTION 3. PERFORMANCE AUDIT - DEPARTMENT OF VETERANS'
AFFAIRS AND THE ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS. The
state auditor shall conduct a performance audit of the department of veterans' affairs
and the administrative committee on veterans' affairs during the biennium beginning

-July 1, 20083, and ending June 30, 2005. The state auditor may use the services of a
consultant, if necessary, and any costs relating to the consultant may be assessed to
the department of veterans' affairs. The results of the performance audit must be
presented to the legislative audit and fiscal review committee by July 1, 2004, and filed
with the appropriations committees during the fifty-ninth legislative assembly.

SECTION 4. ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS -
STATUS REPORTS - STRATERIC PLAN - BIUDGET SECTION. A representative of
the administrative committee on veterans' affairs shall periodically report to the budget
section on the status of the committee's progress in developing and implementing a
strategic plan for the veterans' home during the 2003-04 interim.*

\_) Renumber accordingly

Page Mo, 1 38007.0105
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STATEMENT OF PURPOSE OF AMENDMENT: |

—

House Bill No. 1007 - Summary of House Action

8 This amendment decreases funding lor salaries and

NOTICE:

w\quummmm A vacant 0.
was Lsing other vaoanciss 10 apply toward ity

EXEQUTIVE
(] m
Tokel §
Lo all funds ‘m ($483,004) $10,150,944
w fund (w’ f
Depariment of Veleraie' Alfain
Total el inds $520,000 {84,805, $528,3%3
Loss estirated income
General fund (“!mi “m
Tq‘r‘wdm $11,173,098
. (uu.m) $10,688337
Less estimated inoome
Gonors e Bl SHMR
House Biil No. 1007 - Veterans' Home - House Action
EXECUTIVE HOUSE HOUSE
BUDGEY CHANGES VERSION
Selaries and wages $7,678,757 ($373,904 $7.304,763
| MMMW 2,608,427 {110,000 2,525,427
Total a¥ funds $10,643,998 ($483,904) $10,150,944
Less setimaded income 7310,084 17 1497006
General fund $3,328,274 ($0682,388) ‘ $2,082,908
FTE 88,01 (0.00) ) 2T
Dept. 313 - Veterans' Home - Detail of House Changes
' REMOVES
INCREASES REMOVES FTE AND :
FUNDINGAND  FUNDINGFOR  FUNOING FOR REMOVES DECREASES F%EN%TNES%EO%
8 TION . cmpm AECOMMENDED FUFNgiRNG OPERATING {
SOURCE ) OFFICER $ INCREASE 4 SALARIES & é'é':aet
Salaries and wages $100,000 ($91,483) ($110,027) ($72,484) ($200,000!
mem o ___) ($110,000)
Total all unds $100,000 ($91,483) © ($110,027) ($72,484) ($200,000) {8110,000)
Less astimated income 200,000 (21,629) —
General fund ($100,000) (691,483) ($110,027) ($50,855) ($200,000) ($110,000)
FTE 0.00 0.00 (0.60) 0.00 0.00 0.00
TOTAL
HOUSE
CHANGES
Salaries and wages ($373,004
CEming sperass _ {Hoo%
Total all funds ($483,904)
Less estimated ncome 178371
General fund {$662,365)
FTE (0.80)
1 This amendment provides a funding source swiich from fund %] )
incrense revenue from basio care mwmﬁmmwwm.dwmm mmvmmmh?m%mw

10 & ohief

was reciassified
ﬁnnmdnhoo noododluhohbfﬁmmu

QGovernor's mommndcuonloc
mmmm The full funding of employes health insurance

wages.
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¢ This amendment decrenses funding for aperaling expenses,
House Blil No. 1007 - Department of Veterane® Affairs - House Action

W00 chwaEs  VERBON |
Veterans' Afisire Adminieiration £20.000 500 s |
Total all funds $529,000 (84,508) 625,30
Lees sstimated income Q5% {300} 2587
 General und $405,969 ALY 481,708
FTE 5.00 0.00 8.00

Dept. 3221 - Depariment of Veterans' Atfairs - Detail of House Changes

.
HOUSE

INCREASE 1 CHANGES

Vetorans' Allairs Adminisiration (4506 (34,505}
Tolal all funds {$4.508) (84,505)
Lees estimeled income {338} (30
General fund (s4.167) (84,167}
FTE 0.00 0.00

1 This amendment ramoves the Govemor's recommendalion for stale increases. The full funding of employee health insurance
mthhhMWMh‘mw

House Blll No. 1007 - Other Changes - House Action

Section 3 provides for a performance audit of the Department of Veterang' Affairs and the
Administrative Committee on Veterans' Affairs during the 2003-05 biennium.

Section 4 provides for the Administrative Committee on Veterans' Affairs to develop and
‘Implemont a strategic plan for the Veterans' Home and to present status reports to the Budget

PageNo. 3 38007.01C5 %
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‘ " 38007.0104 Prepared by the Leglslative Councll staff for }
Title. House Approgriatlons - Human Resources
Fiscal No. 4 ebruary 13, 2003
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1007

| Fage 1, line 2, after “affairs” insert *; to provide for a performance audit of the dep:airtment of |
| veterans' affairs and the administrative committee on veterans' affairs; aryi to provide |
; reports to the budget section”

x Page 1, line 12, replace "7,678,757" with *7,304,763"
Page 1, line 13, replace "2,635,427" with "2,625,427"

: 'Page 1, line 15, replace "10,643,938" with "10,159,944"
| Page 1, line 16, replace *7.318,664" with *7,497,035"
Page 1, line 17, replace “3,325,274" with "2,662,909"
Page 1, line 20, replace "529,898" with "525,393"

Page 1, line 21, replace "43,935" with *43,597"

Page 1, line 22, replace "485,963" with "481,796"

Page 1, line 23, replace "3,811,237" with "3,144,705"

A S AR T, R e i

N i sy v

O

Page 2, line 1, replace “7,362,599" with "7,540,632"
Page 2, line 2, replace "11,173,836" with *10,685,337"
Page 2, line 5, replace "fifty-eighth” with "fifty-ninth"

Page 2, after line 6, insert:

"SECTION 3. PERFORMANCE AUDIT - DEPARTMENT OF VETERANS'
AFFAIRS AND THE ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS. The
state auditor shall conduct a performance audit of the department of veterans' affairs
and the administrative committee on veterans' affairs during the biennium beginning :
July 1, 2003, and ending June 30, 2005. The results of the performance audit must be i
presented to the legislative audit and fiscal review committee by July 1, 2004, and filed
with the appropriations committees during the fifty-ninth legislative assembly.

SECTION 4. ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS -
STATUS REPORTS - STRATEGIC PLAN - BUDGET SECTION. A representative of
the administrative committee on veterans' affairs shall periodically report to the budget
section on the status of the committee's progress in developing and implementing a
strategic plan for the veterans' home during the 2003-04 interim."
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|{ Renumber accordingly ;
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STATEMENT OF PURPOSE OF AMENDMENT:
- ‘ r'y
House Bill No, 1007 - Summary of House Action "
; EXECUTIVE HOUSE ' :
| m BUDGET CHANGES \;:?Ig%N
b i
ota) all funds $10,643,938
Loy o lunds 649, ($483,004) $10,160,044
Gemm‘lmu:d income 32D, (% L .32‘; : ; ’
Depariment of Veterans' Attairs o ‘
Total all '
m funds ssgg.ase '$4,505 sszs.asg
al fund uES‘%sué ($4, $4B1,
(] roTcalml
Yo o ::::d $11,173,836 (3:?6.439) stg.aes.aar
) [l ( I , " )
House Bill No, 1007 - Veterans' Home - House Action
EXECUTIVE HOUSE
BUDGET CHANGES v’éongstN !
Salarles and wages $7,678,757 $373 |
878, 994 :
g:cum expenses 2,635,427 ( (110,000 ‘Z:%S::ZS?
assets 229,764 - 320,764 i
‘Total ¥ funds $10,643,938 ($463,904) $10,159,944 j
Less estimated income 2,318,664 178,371 17.497,035
General fund $3,325,274 ($662,365) $2,662,009
FTE 08.01 {0.60) 87.41 ::

- Dept. 313 - Veterans' Home - Detall of House Changes

REMOVES
INCREASES REMOVES FYE AND
FUNDINGAND  FUNDING FOR  FUNDING FOR REMOVES : Degneases
‘_ %Auass g«somrm CHIEF RECOMMENDED D‘éﬁﬂﬁfﬁé“ Fggeo yeleg |
l soumnoe ] ECHNOLOGY FINANGIAL SALARY FOR Fe e
POSITION 2 OFFICER 3 INGREASE 4 SALARIES 6 .%é'.‘f ¢
wswmﬁmu;d wages $100,000 ($91.463) ($110,027) ($72,484) ($200,000) ]
Capital sgsets —_— — ($110,000) f
Tokal all tunds $100,000 ($91,483) (510,027 ($72,484) {$200,000) ($110,000 |
Less eslimided income 200,000 _— {21,629) | o
General fund {$100,000) ($91,483) ($110,027) ($50,855) {$200,000) ($110,000)
FTE .00 0.00 (0.60) 0.00 0.00 0.00
TOTAL .
HOUSE
CHANGES

Salaries and wages ($373,904
Operating ¢ , Y
. Xponse (110,000

Total all funds ($463,994) |
Less estimalt d income 178,371
eneral fund {$662,265) 1
FTE {0.60)

‘ | This amendment provides a fundiy ugurce switch from ganer spetial Home methods
al lund moneys t ‘ !
j Increase fevenue from basic cars sarvies lo gonerala the additiunal spec?gls Iu%ds. In é"&%n.m ::m :nd wao'esstﬂmm hcreasectloby

‘ $100,000.

2 This amendment temoves
o tendrmient (emav w&l’n tumnodinq fm‘f;n information managemen! anatyst position, The FTE lor the position [s malntained and may be lunded

3 This amendment removes a 0.6 FTE and fundi
i \ A ing for the chiaf financial oHicer position. A vacant 0.6 assified
. financial ofticer position. The Veterans' Home was uging other vacancles to aggly toward the rgmalnl%rm'ﬁ&m?g the cNeioﬂggc‘ﬂl (

™ officer posilion,
\/ 4 This amendment temoves the Governor's recommendalion
|
Coverage 3 pIOVIGEd 1o n 1 EXECUve budge! recommendalion s rotamen, - - oasee: The fulfunding of employse healt naurance

5 This amendmeant decreases lunding for salarles and wages.

Page No. 2 38007.0104

The micrographic Tmages on this f{lm are accurate reproductions of records delivered to Modern Information Systems for microfiiming and J:
were filmed in the regular course of business, The photographic process meets standards of the American National Standards Institute ™
(ANSt) for archival microfilm. NOVICE: If the f{lmed image sbove is less Lepible than this Notice, {t is due to the quality of the

document being f1ilmed. i
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¢ & 8 This amendmeni decreases funding for operaling sxpenees. ’
House Bil No. 1007 - Department of Veterans' Affairs - House Action |
N "WoGETT  oliwats VRSO
Toial all funde $529,000 {$4,508) $525,399
Less estmeted income | Q9 ) Q.507
General kund $486,963 ($4,167) 481,708
'FTE 5.00 0.00 5.00
1 Dept. 321 - Department of Vetsrans' Atfairs - Detall of House Changes
negmen TOTAL
t INGREABE o'mﬂ NoES
' Veterans' Attsirs Adminisiraion (84,508} (84,508
Total all unds (84,805) ($4,608)
Less ssiimated income (338 (3301
General fund (84,187 ($4,187)
FTE 4 000 0.00

1 Thvis amendment removes the Govermor's recommendaion for slate ¢ salivy incrensos. The full funding of employee heakh insurance
mumuhmwwmhm

i House Bill No. 1007 - Other Changes - House Action

Section 3 provides for a performance audit of the Department of Veterans' Affairs and the
- Administrative Committee on Veterans' Affairs during the 2003-05 bienniuim,

; Section 4 provides for the Administrative Committee on Veterans' Atfairs to develop and ;
- . implement a strategic plan for the Veterans' Home and to present status reports to the Budget

Page No. 3 38007.0104 :

g e e

B O A ey [ W i iRy, 5 P EAREN L) N RNER ‘)A ¥4 i ﬂﬂ,{ #TMQ"?#@
FitA gty o A R SRR e O L Ty e R . Ny y TN T gl o Ve e v i Ri2

AR UNGEIEINNA M (Rl SEANE b o G TR WA SAVIRAAL T2 RUZEE R ST PR VR TRY RO S S W COL AR ,Vr,‘\‘ ‘fla“ﬁfu‘ FIPER eI, “';‘») lﬁmq‘.'/‘"]“m’ " “'y o A i
) A A, "y & Al # g BANY BN <y O ¥ £ J

The micrographic images on this 1im are sccurate rcprodﬁtim of records delivered to Modern Informatt J.'
: on ‘ '

mgl;l s:od |2h t'holrmlar course of business. The photograghic process meets standards of the Amer{can n?t‘lm ,:{mm ’l‘::mu.t‘: ;
r archival microfilm, MOTICEs If the fitmed image sbove fs less legible than this Notice, {t {s due to the qual ity of the '

o . dotument being f{lmed. . ! C
e ' ) Operl;or’t ﬂwtu?o ﬁ S ' = lQl 0\ Date . ’.




Date: February 12, 2003
TN Roll Call Vote #: One

Y N -

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. {007

House Appropriations - Human Resources Division Committee

E | Check hore for Conference Committee 1

Legislative Council Amendment Number 38007.0104

{
i
Action Taken Do Pass As Amended f
i

Motion Made By Vice-Chair Warnke Seconded By Rep. Kempenich
Representatives Yes | No Representatives Yes | No
Rep. Jeff Delzer, Chairman X
Rep. Amy Warnke, Vice Chairman | X .3
Rep. Larry Bellew X
Rep. Keith Kempenich X
P Rep. James Kerzman X
‘ ) Rep. Ralph Metcalf X
Total (Yes) Six No 0
Absent
Floor Assignment  Rep. Metcalf
If the vote is on an amendment, briefly indicate intent:
Provides for a performance audit of the Department of Veterans’ Affairs and the Administrative
Committee on Veterans’ Affairs during the 2003-05 biennium.
Provides for the Administrative Committee on Veterans' Affairs to develop and implement a
) strategic plan for the Veterans’ Home and to present status reports to the Budget Section.
S

{
Yhe micrographic imege: on this fiim are accurate reproductions of records del

tn the regular course of business. The photographic process meets
m;l;umdar:hlval mrofilm. NOTICE: 1f the filmed image above is less legible

document being f1imed, N . . ‘O! Q\Q.\Q‘i“

* Operator’s Signeture
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REPORT OF STANDING COMMITTEE (410) Modute No: HR-29-2850 !
February 14, 2003 4:54 p.m. Carrier: Metcaif
Insert LC: 38007.0104 Title: .0200 |

REPORT OF STANDING COMMITTEE /

"\ HB 1007: Appropriations Commitiee  (Rep. Svedjan, Chalrman) recommends

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS s

20 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING). HB 1007 was placed on the f
ixth order on the calendar. i

Page 1, line 2, after "affairs” insert *; to provide for a performance audit of the dn%partment of ‘\
veterans' affalrs and the administrative committee on veterans' affairs: and to provide |
reports to the budget section” f

Page 1, line 12, replace “7,678,757" with "7,304,763"

Page 1, line 13, replace "2,635,427" with "2,625,427"

Page 1, line 15, replace “10,643,938" with "10,159,944"

Page 1, line 16, replace "7,318,664" with *7,497,035"

Page 1, line 17, replace "3,325,274" with "2,662,909"

Page 1, line 20, replace “529,898" with "525,393"

Page 1, line 21, replace "43,935" with "43,597"

Page 1, line 22, replace "485,963" with "481,796"

Page 1, line 23, replace "3,811,237" with *3,144,705"

/ Page 2, line 1, replace "7,362,599" with "7,540,632"

Page 2, line 2, repplace "11,173,836" with "10,685,337"

Page 2, line 5, replace "fifty-eighth" with "fifty-ninth* |

Page 2, after line 6, insert:

"SECTION 3. PERFORMANCE AUDIT - DEPARTMENT OF VETERANS'
AFFAIRS AND THE ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS.
The state auditor shall conduct a performance audit of the department of veterans'
affalrs and the administrative committee on veterans' affairs during the blennium
beginning July 1, 2003, and ending June 30, 2005. The results of the performance
audit must be presented to the legislative audit and flscal review committee by July 1,
2004, and filed with the appropriations committees during the fifty-ninth legislative

assembly.

SECTION 4. ADMINISTRATIVE COMMITTEE ON VETERANS' AFFAIRS -
STATUS REPORTS - STRATEGIC PLAN - BUDGET SECTION. A representative of
the administrative committee on veterans' affairs shall periodically report to the budget
section on the status of the committee's progress in developing and Implementing a |
strategic plan for the veterans' home during the 2003-04 interim." ‘g

Renumber accordingly

\J STATEMENT OF PURPOSE OF AMENDMENT: ‘
House Bili No. 1007 - Summary of House Action
(2) DESK, (3) COMM Page No. 1 HR-20-2850
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REPORT OF STANDING COMMITTEE (410)

February 14, 2003
: Velerans' Home

Total all funds
Less sstimated I 'me
General fund

Depariment of Veterans' Affairs
Total sl M‘\g
Less sstimated Income
General fund

Bill Totel
(oS
General fund

4:54 p.m.

EXECUTIVE
BUDGET

$10,640,038
318

) 1

$629,608
sa138

$11,173,836
7 [

House Bill No. 1007 - Veterans' Home - House Action

Salaries and wages
il
Tolal all funds

Less estimated Income
Gereral fund

FTE

EXECUTIVE
BUDGET
$7,678,757

2,638,427
328,764
$10,643,038
7,318,664
$3,325,274
88.01

Module No: HR-29-2850
Carrier: Metcalf

Insert LC: 38007.0104 Title: .0200

HOUSE HOUSE
CHANGES VERSION
($483,904) $10,1659,044
KI4) 497
tsaifm) L)
(84,808 $525,303
% s o138
(s488.455) $10,686,397
( » ) ) ]
HOUSE HOUSE
CHANGES VERSION
($373,904 $7.304,783
{110,000 2,526,427
. 329,754
($483,994) $10,109,044
178,371 7.497,036
($662,365) $2,662,909
{0.60) 87.44

Dept. 313 - Veterans’ Home - Detail of House Changes

REMOVES

(2) DESK, (3) COMM

the micrographic imeges on this f{lm are accurate reproduct{ons of records delivered to Modern Information Systems for wlcrof{lm
were filmed in the regular course of business, The photographie process meets standards of the Americen Natfonal Standards Institute

(ANS1) for archival microfilm, NOTICE:

Page No. 2

’ INCREASES REMOVES FTE AND , DECREASES
FUNDINGAND  FUNDING FOR FUNDING FOR REMOVES DECREASES FUNDING FOR
CHANGES INFORMATION CHIEF RECOMMENDED FUNDING OPERATING
FUNDING TECHNOLOGY FINANCIAL SALARY FOR LINE
SOURCE 1 POSITION OFFICER 3 INOREASE 4 SALARIES § ITEM 8
g;m and x::r?“ $100,000 ($91,483} ($110,027) ($72,484) ($200,000) (6110.000)
g expenses :
Capita) assets
Total all funds $100,000 ($91,483) ($110,027) ($72,484) ($200,000) ($110,000)
Less estimated income 200,000 (21,829
QGeneral tund ($100,000) ($81,483) ($110,027) ($50,855) {$200,000} ($110,000)
F1t 0.00 0.00 {0.60) 0.00 0.00 0.00
TOTAL
HOUSE
CHANGES
Salarien and wages ($373,494
Onetating expenses {110,000
Cupital agsets S
Total all funds ($483,994)
Less esiimated Income 178,371
General fund ($662,365)
FTE {0.80)
1 This amendment provides a funding source swilch from general fund moneys to speclal funds. The Velerans' Home s to consider methods to
Isnictr)gaos&j revenue Trom baslo care services to generate the additional speclal funds. In addition, the salaries and wages line item Is Increased by
} ”,“‘1"\ 1 1]
g ; 2 This amendment reinaves the funding for an information managemant analyst position. The FTE for the position ls malntained and may by funded
\/ from other sources from within the budget.

HRA-20.2850
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REPORT OF STANDING COMMITTEE (410) Module No: HR-29-2850 |
‘x February 14, 2003 4:34 p.m. Carrier: Metcalf
Insert LC: 38007.0104  Title: .0200 |
A !
N ’ %‘%%‘“m"' Shon he Veleraes Home wis s o vacaroRs i sy oware o el P oot e

4 This smendment r the Governor's recommendation for stale empioyes salar ,
COverage 88 providad for 1 the sKeCUIG Dusue: recommandaton s e+ L ¥Y Wnoreases.  The fl funding of employos heath nsurance

8 This amendment decreases funding for salaries and wages,

8 This amendment decreases funding for operating expenses.

House Bill No. 1007 - Department of Veterans' Atfairs - House Action |

EXECUTIVE HOUSE HOUSE
8UDGET CHANGES VERSION
Velsrans' Affaics Administration $520,808 ($4,505) $525,993
' Total all tunds $529,608 ($4,605) $526,393
Less estimaled Income 43,835 (338) 43,897
General fund $445,963 ($4,167) $481,708
FTE 5.00 0.00 5.00

Dept. 321 - Department of Veterans' Affairs - Detail of House Changes

REMOVES
RECOMMENDED TOTAL

SALARY HOUSE

— INCREASE 1 CHANGES
[ ) Veterana' Affalis Adminlstration {$4.605) ($4,505)
* Total ail funds ($4,605) {$4,505)
Less estimated inctime {338) {338)
General fund ($4,167) ($4.187)
FTE 0.00 0.00

1 This amendment removes the Govemor's recommendation for stale emg!:gae salary increases. The full funding of employee health Insurance

coverage as provided for in the executive budgat recommendition is retal

House Bill No. 1007 - Other Changes - House Action |

Section 3 provides for a performance audit of the Department of Veterans' Affalrs and the
Administrative Committee on Veterans' Affairs during the 2003-05 biennium.

Section 4 provides for the Administrative Committee on Veterans' Affairs to develop and
gnpl?ment a strategic plan for the Veterans' Home and to present status reports to the Budget
ection.

j (2) DESK, (3) COMM Page No. 3 HR-28:2850
WAKK Y. i dpW i ¥ i il -
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The micrographic fmages on this {lm are accurate reproductions of records delivered to Kodern Information Systems for microfitming end ﬂ‘i»
were ¢ilmed in the regular course of business. The photographic process meets standards of the American National Standards Institute ™ -
(ANS1) for archival microfitm. NOTICE: 1f the filmed imape sbove is less legible than this Notice, it {s due to the quality of the

cument befng £{imed.
" WA olanles

ate

-

TN
L3 TS

’31:‘- g



T ———

document befng 1 (lmed, _ :
' ' Opar;or'l Bignature ﬁb E £ ‘ Dato

| 2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1007

Senate Appropriations Committee

Q Conference Committee

Hearing Date 3-13-03

Tape Number Side A Side B Meter #
2 X 450 - end
3 X 0-1250

* \
Committee Clerk Signature é\and/w\ Dﬂm&ﬂ\

Minutes: CHAIRMAN HOLMBERG opened the hearing to HB 1007, A bill relating for

defraying the expenses of the veterans’ home and department of veterans® affairs. CHAIRMAN
e
| HOLMBERG announced the subcommittee of SENATORS KILZER, ANDRIST AND

LINDAAS.
(Meter 555) RAY HARKEMA, Commissioner of Veterans Affairs for the state of ND testified in

support of HB 1007, See written iestimony Exhibit 1 & 1A,

(Meter 997) KATHY HOGANSTEDT, Administrative Assistant gave an overview of the
Veterans® Affairs. Referred to Exhibit 1A, Explained what the House amendmeats did to change |
the bill.

(Meter 1230) CHAIRMAN HOLMBERG wanted clarification if the salary increases were taken
out by the House and the $10,000 that under wrote one employee that low paid employee in

Fargo and KATHY HOGANSTEDT agreed. She stated her budget was inostly rent, salaries and

travel. :
1

Yhe micrographic imeges on this f{lm are accurate reproductiens of recurde delivered to Modern Information Systems for microf{iming and
were fiimed in the regular course of business. The photographic process meets standards of the American Net{onal Standards Inetitute
(ANS1) for archival microffim. WOTICEs 1f the filmed Image sbove is less Legible than this Kotice, it s due to the quality of the

-
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Page 2

Senate Appropriations Committee
Bill/Resolution Number HB 1007
Hearing Date 3-13-03

(Meter 1319) JOHN JACOBSON , Veterans Coordinating Council testified in favor of HB 1007.

B
RS

(Meter 1385) SENATOR MATHERN asked JOHN JACOBSON what his position was on the
$10,000 cut. And JOHN JACOBSON stated this wasn’t brought up at the legislative committee
meeting and was new to him,

(Meter 1442) CHAIRMAN HOLMBERG announced to move onto the other portion of the |
budget - the Veterans’ home. !
(Meter 1530) BRAD MAASJO, member of the Administrative committee for Veterans' Affairs
and the Chairman of the Veterans' home subcommittee, testified in support of HB 1007 and gave
a slide presentation. He was appointed to this committee only last September He introduced his }
interim committee, Daryl Schoeder, Curt Eide from the Eide Bailey Accounting and Consulting
Firm, Rod Backman, former director of OMB .

(Meter 3363) SENATOR MATHERN stated he served on the interim committee that looked at

the Veterans' home. One of the issues that came up with was having some resources to do a

strategic plan. He asked Brad if that make it through process for money for that. BRAD agreed
that it was a wonderful suggestion. After the audit, it was such an urgent need that a group came
down to the Veterans home and was able to appropriate some money.

(Meter 3500) BOB HANSON, Vice Chairman of the ND Veterans Council testified in support of
HB 1007 and supports both budget requests. He also thanked SENATOR ANDRIST's part in
this,

(Meter 3975) GORDY SMITH, Auditor management of the Auditors Office gave an overview of

the Audit and Executive summary. See written testimony Exhibit 3.
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Senate Appropriations Committee
Bill/Resolution Number HB 1007
Hearing Date 3-13-03

(Meter 4900) SENATOR ANDRIST stated he would like the subcommittee to look at this

s e ook

analysis especially raising the fee for private pay and capturing more Medicaid dollars in the
process. |

(Meter 4943) SENATOR THANE stated looking througi. .ue Performance Audit that one of the
rerommendation request from Human Service to look at a separate class of nursing facility to
report to the legislative session, is there anything in the works for this session or next?

(meter 5030) GORDY SMITH stated from the Auditors perspective, they would hope it would be
in this session,

(Meter 5086) SENATOR THANE continued to state there is another stream of funding coming

to the Veterans' home that is not available to long term care facilities, GORDY agreed and
explained some rates information about per diam.

(Meter 5218) SENATOR BOWMAN stated from the testimony, are we on track with the
rccommendations and objectives, of having a vision for this place? GORDY SMITH stated yes,
from the Auditors office respective, they are very pleased and impressed with MR, MAASJO and
his desire to improve what is going on down there. He also stated that MR. MAASJO did a good

job at getting organized and being considerate of not only the residents but the employees also.

(Meter 5632) MR MAASJO spoke about a significant issue private pay care, skilled and based

care. It was about a meeting in order to reduce some of the transportation costs in getting

primasy care appointments and presctiptions filled at the Veterans® center in Fargo. He learned
that there is new federal policy ready to be put into force this year that will allow the residents no
longer eligible for primary care appointments with the doctors at the Veterans facility in Fargo.

And they will no longer be eligible to have prescriptions filled at Fargo facility. The rationale of |
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the Federal government in this matter is that they ate already getting a per diem of roughly $25 a
day for basic care residents and $50 a day for people in skilled care. He felt this was for the
mortar and bricks, the food, the heat, etc. It is a new policy and states the impact of this will in
medication alone will be a $10,000 a month, The burden of this will be on the shoulders of the
people that are paying their portion of the rent in private pay. There are negotiations to faze in the
implementation to soften the blow and will apply this to skilled care starting July 1.

Tape 3 Side A

(Meter 6237) SENATOR ANDRIST usked if there was any interest of acquiring new beds, has
there been discussions or consulted with Human Services.

(Meter ) BRAD MAASJO stated he had a courtesy call with Carol Olson and talked about
several issues and notionally mentioned the idea.

(Meter 383) ARNOLD MAYER, Past Chairman of the Logislative committee supports this bill
and stated he is pleased with MR. MAASJO. He then gave a story.

(Meter 460) SENATOR ROBINSON commented that the Veterans” Home is in District 24 and is
20-30 years old. It is not an institution, it is a home. The testimony from a number of folks, the
situation that they found themselves in, didn’t happen overnight, and will not get out of that
situation overnight. It was a difficult for everyone involved. Everyone realized there were some
mistakes made and whether they were intentional or unintentional, a lot of hard working people
came together and really took this audit seriousty. He gave BRAD a lot of credit for stepping
into a difficult situation, picking up the reigns. and hitting the road running with a great deal of

professionalism and expertise.
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7 (Meter 616) S,.NATOR KRAUTER asked if the states statue of equalized rates how do they get
around the discussions they are having on private pay being $20 more? (Meter 651) SHEILA
PETERSON, OMB answered that's why there was no suggested rate increase in the Governor’s
executive recommendation. OMB knew although they could capture 50% of the people |
additional Medicaid dollars, they also knew the other half of private pay would be paying that
$20 more a month, 5o it not in the cxecutive budget recommendation. She also spoke on the
federsi changes with primary care that will hit some pocket books.

(Meter 797) SENATOR KRAUTER wanted to know the direct and incirect property cost figured

in from 1999 cost, wouldn't it eventually catch up with the higher costs they would get

reimburs=d the difference on those limits on each one of those categorics. Wouldn’t this be a
process of two or three years where those rates could be increased? SHEILA PETERSON stated

she was not familiar enough with that process to know what the time lag would be on rate

setting, In part of the performance audit, there is an analysis that suggests that the Veterans’
home is a very high cost home compared to other nursing homes. The reason is that the audit
came to that conclusion is because they (auditors office) had very bad data from the Veterans
home. They were suppose to be reporting the cost of the 38 skilled beds and the report that the
auditors were looking at had all 150 of their beds in there. So logic tells you, it looks a little high
then. Therefore it is an inaccurate report and they are working at getting it all sorted out,

(Meter 986) SENATOR KRAUTER stated that is something Human Services has been doing
year after year after year. And they have always broken them out by skilled and by basic care.

Basic care has always been in line but skilled has always been off the charts. So are they aware of

S

o this? SHEILA PETERSON stated that the provider audit section of the department of Human
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Services has never gone in to audit the cost of the Veterans’ home and the reason Is they have
been so far above the averages that even if they went in and found a few bucks, they would still
be above the 1-'~rages. So Human Services provider audit has not wasted their time. They just
left is not cost effective to send an auditor down there. She feels they need to ask the Dept of
Human Services to look into the creditability of the numbers that go into those reports,

(Meter 1105) SENATOR THANE commented they need to recognize the type of individuals that
are in the Veterans' home and may end up in the nursing homes. These individuals lived a tough
life and this is the place where thev belong, with their buddies, their comrades, where they felt
comfortable, They didn’t have homes, and now they have a place to go. He has two friends there
and one of the greatest things is there is nursing homes in conjunction with the Veterans' home.

It is a traumatic experience when they longer could stay where they live. Unfortunate how things

happened.

(Meter 1262) CHAIRMAN HOLMBERG closed the hearing to HB 1007.
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1007
Senate Appropriations Committee

QO Conference Committee

Hearing Date April 4, 2003
| Tape Number Side A Side B Meter #
#1_ X 670 - 2599
Committee Clerk Signature wmc n
Minutes:
Senator Holmberg, chairman, stated the next bill was HB 1007 - Veterans Home. (#670)

Senator Kil: -r explained the amendments to the bill, numbered .0205. Senator Kilzer also had

had a spreadsheet prepared for the committee to look at which is attached (Additional of 12 or 18

skilled beds to veterans home), He stated that they put in money for a .6FTE nurse position and
for an accounting manager position and restores $105,795 (the House had taken out $110,000)
to the operating expenses which updates their electronics ( they don't have any computer
capabilities of doing their work --because they are still operating on window 95); less carry over
funds than they thought; the health insurance changes are also included. Section 4 of the bill
would be removed. The new section 4 would deals with a full-time equivalent, Section 5 deals
with technology and telecommunications, Section 6 would allow changes in the skilled nursing
care bed capacity. Now they have 38 skilled care beds and 112 basic care beds and the problem

is they have about 8-10 people on a waiting list for the skilled care and they have about the same
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) amount of empty basic care beds. This section would allow them to convert up to 1 wing of 18

beds from basic to skilled care, When you look at the handout (exhibit #1) you will see a net
revenu¢ of $503,245 but this can not be added now, because this has not been okayed. This is
only if these amendments pass with the bill. Section 7 of the amendments deal with the rate per
day that Is charged per resident. This nursing home is a federal government facility and there is
the potential to adjust the daily rate upward and if that was done by raising the rate a total of
$44.00 per day (actually it has been raised $13.00 per day already, so it would be an additional
$31.00 per day). This would be a net increase to the general fund of $270,597. These figures
can be found on the second sheet of exhibit #1. Section 8 deals with the Dept. of I-luma_n Services
adopting the rules in Section 7, Section 9, 10, and 11 are the appropriations of the DHS share of

Medicaid (general funds $215,438); the addition income from the nursing home bed increase,

/> and the grants to private pay veterans with long-term health care needs. Section 12 deals with
Section 4,5, and 6 which are to be declared an emergency. Senator Kilzer then refereed the
committee to page 3 regarding the Senate Action and the detail of Senate Changes.

Senator Kilzer moved to accept the amendments, seconded by Senator Lindaas.

(#1543) Senator Robinson: He wanted to know what the "heartburn" on these amendments
were, he has a forum on Saturday and since the Veteran's Home is in his district he would like a
little information regarding this. Senator Kilzer replied that the "heartburn" was expressed by
Brad who is the chairman of the governing board, which consists of 7 people who are
completely separate from the Veteran's affair committee which is about 15 people. Brad
expressed the concern if they charged people more, even though the state pays for it, that some 1

people may feel that they are being put on welfare. And the increase is to leverage more federal 1
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) dollars. Senator Andrist (#1710) The total money generated will be $871,408 which does not

show up on the budget, just by changing the classification, They are going to be spending
$215,438 of that which is going to go back into Department of Human Services to pay their

share, capture that additional Medicaid match, which reduces it to $655,970 and then the grants

to private pay which is going into the Department of Veterans Affairs - $385,373, this is going to
be used to take care of those Veterans who are facing higher costs. So according to our best
calculations they will have no additional costs as a result of this action. That leaves a net of

$270,597 which does not show up in the budget, either, but they would anticipate this would end

up as carry over at the end of the year, becau.e there is not spending authority for it. The bottom
line is the subcommittee restored $633,000 that the House took out, which brings the budget up
to almost the same as the original executive budget - $3.3 million, but as a result of these

amendment there should be about $270,000 extra. Senator Krauter (#1973) If this concept

holds true, then maybe this should be done for all skilled facilities in the state. His concern is

what comfort level is there on that ratio that is the private pay and the Medicaid, historically at

the Veterans' home? Is it pretty steady, was it discussed in the subcommittee? Senator Kilzer
replied this was discussed and it is about 50 -50 Medicaid v< private pay, and it has been this way
for a long time. It was discussed about if this shows up as income for the veterans that they no
longer qualify as Medicaid and yes there could be a small amount of that, but the people that
were talked to didn't feel that would be a significant problem in numbers, it wouldn't drive people
out of the home. Senator Kilzer wanted to clarify Senator Andrist's remarks regarding the
$385,373 which goes to the OMB for them to handle which is what section 11 says in the

~ amendments. Senator Krauter (#2103) He expressed some concerns about the long term effect.
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/ﬁ\ Senator Kilzer stated that the 2% increase each year is within the Department of Human

’ Services, which operates this way. Barb Fischer wes at the meetings and gave their approval to
i this. Senator Krauter asked if there was a higher increase looked at? How was the $44.00 per ‘
day arrived at? Senator Kilzer: That is the change in the classification, Senator Andrist (2357) ;
r added his explanation,

Voice vote was taken ¢n the amendments, motion passed.

Senator Kilzer moved for a DO PASS as amended, seconded by Senator Lindaas. Roll call

vote was taken. 13 y O n 1 absent and not voting, Motion carried. Senator Kilzer will carry

the bill.
Close #2599,
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38007.0204 Prepared by the Legislative Councif staff for
. Thle, Senate Appropriations
Fiscal No. 4 April 3, 2003
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1007

Page 1, line 3, replace “and to provide reports to" with “to provide an exception to the skilled
nursing care bed capacity moratorium; to allow line item transfers; to provide an
exception to hursing home rate class limits; to provide emergency rulemaking authority;
to provide legislative intent; and to declare an emergency."

Page 1, remove line 4

Page 1, line 14, replace "7,304,763" with *7,405,607"
Page 1, line 15, replace "2,525,427" with "2,631,018"
Page 1, line 17, replace "10,159,944" with *10,366,379"
Page 1, line 18, replace “7,497.035" with “7,070.265"
Page 1, line 19, replace "2,662,909" with *3,296,124"
Page 1, line 22, replace "525,393" with “524,389"

S

Page 1, line 23, replace "43,5697" with "43.494"
Page 1, line 24, replace "481,796" with "480,895"

Page 2, line 1, replace "S.B." with “section 1 of H.B." and replace "3,144,705" with “3,777,019"

Page 2, line 2, replace "S.B." with "section 1 of H.B." and replace “7,540,632" with "7,113,749"

Page 2, line 3, replace "S.B."” with "section 1 of F.B.” and replace "10,685,337" with
"10,890,768"

"SECTION 4. LEGISLATIVE INTENT - FULL-TIME EQUIVALENT
POSITIONS. It is the intent of the fifty-eighth legislative assembly that the governing
board of the veterans' home is authorized to adjust full-time employee equivalent

— e e,

[
!
}
)
?

positions as needed, subject to the avallability of funds, for the veterans' home. The
governing board shall report any adjusiments to the office of management and budget
prior to the submission of the 2005-07 biennial budget request.

SECTION 5. 2001-03 LINE ITEM TRANSFERS - AUTHORIZATION.
Notwithstanding section 54-16-04, the veterans' home Is authorized to transfer
aﬁpropriaﬂon authority between line items for the 2001-03 biennium to implement
changes in technology and telecommunications, with the approval of the office of
management and budget. Any line item transfers shall be reported to the budget

section,
' 3 SECTION 6. ADDITIONAL SKILLED NURSING CARE BED CAPACITY -

AUTHORIZATION - EXCEPTION. Notwithstanding section 23-16-01.1, relaling to the
motatorlum on expanslon of skilled nursing care beds, the veterans' home may increase

3
|
Page 2, replace lines 15 through 19 with: ‘
|
|
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the nursing home skilled bed capacity by up lo eighleen additional beds to converted
from existing basic care bed capacity.

SECTION 7. NURSING HOME RATE CLASS LIMITS - EXCEPTION.
o Nolwithstanding seclion 60-24.4-04, relating 1o the payment rates pald o any nursing
“ home receiving medical assistance payments, the department of human sorvices,
subject to the recommendation of the governing board of the veterans' home, may
establish a separate payment rate class lor the veterans' home for the blennium
beginning July 1, 2003, and ending June 30, 2005,

SECTION 8. DEPARTMENT OF HUMAN SERVICES - EMERGENCY
RULEMAKING AUTHORITY. Notwithstanding section 28-32-03, the department of
human services may adopt interim rules to implement section 7 of this Act for the
blennium beginning July 1, 2003, and ending June 30, 2005. The departiment of human
services shall take appropriate measures to make the interim final rules known to every
person who may be affected by them. the interim final rules are ineffective one hundred
eighty days after their declared effective date unless first adopted as final rules.

- e S -

)

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in
the general fund In the state freasury, not otherwise appropriated, the sum of $215,438,
or s0 much of the sum as may be necessary, and $456,965 of federal funds to the
department of human services for the purpose of medicaid reimbursement to the
veterans' home relating to the change of nursing home class, for the blennium
beginning July 1, 2008, and ending June 30, 2005.

SECTION 10. APPROPRIATION. There Is appropriated out of any moneys in
the general fund in the state tteasury, not otherwise appropriated, the sum of $150,583, 3
or so much of the sum as may be necessary, and $319,402 of the federal funds to the
department of human services for the purpose of medicald reimbursement to the
veterans' home relating to the addition of nursing home beds, for the biennium
f/) beginning July 1, 2003, and ending June 30, 2005.
"

SECTION 11. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not oth. rwise appropriated, the sum of $385,373,
or so much of the sum as may be necessary, to the oftice of management and budget
for the purpose of providing grants to private pay veterans' with long-term health care ,
needs residing at the veterans' home, for the biennium beginning July 1, 2003, and

ending June 30, 2005. ;

SECTION 12. EMERGENCY. Sections 4, 5, and 6 of this Act are declared to
be an emergency measure.”

Renumber accordingly |

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1007 - Summary of Senate Action
EXEGUTIVE HOUSE SENATE SENATE

L i DRI T ety et

BUDGEY VEASION CHANGES VERSION
Office of Managemant and Budget
Tolal ah fggu‘s o $0 $0 $386,373 $385,370
Less estimated incomea -
General fund $0 $0 $385,373 $386,373
Veletans' Home
[oa i susag wumes e o
ess estimaled income i 1,497, y 4
Generai fund $3,326.274 $2.662,909 éfssa.m $3.296,124
" Department of Vetorans' Affairs
‘ Toll a tnc $520.098 $12533 (:1.(‘)03 852489 !
048 eslimatad income 35 43, ;
NJ Benaral tund $485,963 $481,796 ($901 $480.805 ?
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Depatmont of Human Services -

SN

Y1oglam and pokcy
ARl it tuids $0 $0 $1,142,368 $1,142,088
! (8% estimaled income %é% {7
Genotal fund $0 $0 $360, $388,
_ B Tolal
- \ Total all lunds $11,173,83¢ $10,686,337 $1.720,192 $12,018,629
: , Lass ostimaled income 2 X A ! 1§
; a Genetal fund 8t $3.144, $1,383, szt 4
House Bill No. 1007 - Otfice of Management and Budget - Senate Action
EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANCES VERSION
Grants R, — $306,973 $205.3%9
‘ Tolal all funds $0 $0 $385,373 $385,373
B Less estimaled incorve
General fund $0 $0 $385,373 $385,373
FTE 000 0.00 0.00 0.00
Dept. 110 - Office of Management and Budget - Detall of Senate Changes
PROVIDES
FUNDING FOR
GRANTS TO
PRIVATE TOTAL
PAY SENATE
VETERANS t CHANGES
Grants $386,373 $385.373
Tolsl sl tunds $385,373 $385,973
Less estimaied income
Generai fund $385,373 $385373
FTE 0.00 0.00
/.\ ) mu&,‘mmoohaﬁuommmmwmmmwp:mep.ymrmwmwmmuhmm:«muﬁn
{ ! Home.
Sy House Bill No. 1007 - Veterans' Home - Senate Action
EXECUTIVE HOUSE SENATE GENATE
BUDGEY VERSION CHANGES VERSION
Salarias and wages $7,678,767 $7,304,762 $100,644 $7,405,607
Operating expenses 2.835427 2,525,427 105,591 2,631,018
Capital gysets 329,754 320,754 —_— 229,754
Yolal all funds $10,643,038 $10,158,544 $206,435 $10,366,379
Less estimated income 7,318,684 7,497,035 {426,780) 1,070,265
General fund $3,325,274 $2,662,909 $632,215 $3,296,124
FTE 88.01 87.41 1.60 69.01
Dept. 313 - Veterans' Home - Detail of Senate Changes
REDUCES REDUCES
ADDS INCREASES AECOMMENDED  FUNDING FOR
FUNDING FOR FUNDING FOR CHANGES FUNDING FOR INFORMATION TOTAL
SALARIES AND OPERATING FUNDING HEALTH TECHNOLOGY SENATE
FTE's? cOsTS 2 SOURCE 3 INSURANCE 4 cosTS 8 CHANGES
Salaries and wi $114,474 ($10,630) $100,044 !
, Operating mm $105,795 ($204) 105,591 |
| Caphal assets |
i Total all funds $111,474 $105,795 $0 ($10,630) ($204) $206,435 ;
Less estimaled lncome (424,200} {2,580) — (426,780 ‘
Genoral fund $111,474 $105,795 $424,200 ($8,050) ($204) $633,216
’ FTE 1.60 0.00 0.00 0,00 0.00 1.60 4
’ > 1 incraasas the salarles and wages line Hem and provides (o an accounting manager position and resiores a .6 FTE nutsing position, %
i 2 Resiores $105,795 of the roduction made in the House lor operating expenses. %
|
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3 Rostuten $424,200 of the goneral fued 1educton mise by the House and wdueos other fands by e siwno ienount. [his adjustment 1 based on & l f
:.ﬁhc»dulu ot the Olice of Manygement o} Buddgit, projecting tha liniding negded 101 operations of the Voterans' Home duning the 2003-06 !
Iium, ‘:

i
|
} 4 Neducat tho lunding lor state omployen health msutinge pramiging fiom $403 por imonth 1o $488 70 per moith.

b This nmendmont reduces lunding for infernation technolugy by $204 lrom e genetal fund, which teprusonits o reduction in information technclogy
N funding fiom the general fund of approximatidy 4 patcent,

t The Senate added Intent language that the governing board of the Administrative Committee
! 3ntVetera?_?' Atfalrs may adjust FTE positions, subject to the avallability of funds, at the ;
eterans' Home. |

The Senate provided for line item transfer authority during the 2001-03 biennium within existing
appropriation authority for implementing technology and telecommunications changes.

The Senale provided the Veterans' Home an exemption from the moratorium on expansion of
skilled nursing care bed capacity for the conversion of up to 18 basic care beds to skilled care
beds and provides an appropriation to the Depariment of Human Services for additional related
medicaid reimbursement costs to the Veterans' Home.

The Senate removed the requirement for periodic reports to the Budget Section on the status of
the Adminisirative Commitiee on Veterans' Affairs progress in developing and implementing a
strategic plan for the Veterans' Home.

The Senate provides an appropriation {o the Department of Human Services to provide a
separate payment rate class for the Veterans' Home and provides an appropriation to the |
Depariment of Human Services for the Medicaid reimbursement costs. :

The Senate provides an appropriation to the Office of Management and Budget for grants to
private pay veterans with long-term health care needs residing at the Veterans' Home. This f
amount Is based on the current 5,666 private pay bed days per year at the Veterans' Home and
additional per resident fees of $31.19 because of the rate class change.

O House Bill No. 1007 - Department of Veterans' Atfairs - Senate Action
‘ EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION

Velerans' Alais Adminisiration $529.969 $525.993 ($1,004) $524,088

Total all tunds $529,008 $626,393 {$1,004) $624,389

Less estimated income 43,935 43,597 (103} 43,494

General fund $485,962 $481,796 ($901) $480,895

FTE 5.00 5.00 0.00 5.00

Dept. 321 - Department of Veterans' Affairs - Detail of Senate Changes

REDUCES REDUCES
i RECOMMENDED  FUNDING FOR
FUNDING FOR  INFORMATION TOTAL
HEALTH TECHNOLOGY SENATE
INSURANCE 1 COSTS 2 CHANGES )
| Veterans' Attalrs Administraion  ($619) (5385} ($1,004) i
! Total alt funds ($619) {$385) ($1,004) 1
{ B
Less estimated income (103) ——— 103
General fund {$516) ($385) ($901)
FTE 0.00 0.00 0.00

1 This amendmenl reduces the lunding tor state employee healh insurance premiums trom $493 pet month 10 $488.70 per month,

2 This amendment reduces funding for informalion technology by $385 from the general fund, which represents a reduction in information technology
funding lrom the genetal fund of approximalely 4 parcent.
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House Bill No. 1007 - Depariment of Human Services - Program and Polioy - Senate Action

st iy b oot e e et ¢ 2 e S e
-

EXEQUTIVE HOUSE :
BUDGEY VERSION Gariol 8 s?fﬁ‘é‘&
/__\ Grants - Medical assisiance $1,142.008 $1,142,268
\ Total all funde 80 $0 $1,142,308 $1,142,368
Less esimated income 178.387 78367
General lund $0 0 $308,021 $388,021
“ FTE 0.00 0.00 0.00 0.00
Dept, 328 - Department of Human Services - Program and Policy - Detall of Senate Changes
emeRn o
. REIMBURSEMENT '  CHANGES
Grania - Medical asslstance  §1,142,308 $1,142.308
Tolal 8 kunds $1,942,508 $1,942,380
Less sstimated income ee? 78.81
General kund $368,021 $308,021
FTE 0.00 0.00
] 4
MWMmethWWMbMMMNM‘Mn
Nursing home rate cless chenge
] g
Youl $672409 ]
i Addion of nursing home bads
W j gmduma ﬂ#o.m

'D Totel $400,905
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Title.0300 Senate Appropriations Z

Fiscal No. 4 April 3, 2003 ¢)-4-3
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1007

Page 1, line 3, replace "and to provide reports to" with “to provide an exception to the skilled
nursing care bed capacity moratorium; to aliow line item transfers; to provide an
exception to nursing home rate class limits; to provide emergency rulemaking authority;
to provide legislative intent; and to declare an emergency.”

Page 1, remove line 4

Page 1, line 14, replace "7,304,763" with “7,405,607"
Page 1, line 15, replace "2,525,427" with “2,631,018"
Page 1, line 17, replace "10,159,944" with “10,366,379"
Page 1, line 18, replace "7,497,035" with "7,070.255"
Page 1, line 19, replace "2,662,909" with “3,296,124"
Page 1, line 22, replace "525,393" with "524,389"

Page 1, line 23, replace "43,597" with "43,494"

Page 1, line 24, replace "481,796" with "480,895"

Page 2, line 1, replace "S.B." with "section 1 of H.B."” and replace "3,144,705" with “3,777,019"
Page 2, line 2, replace "S.B." with "section 1 of H.B.” and replace "7,540,632" with *7,113,749"

Page 2, line 3, replace "S.B."” with "secticin 1 of H.B." and rerdace "10,6865,337" with
"10,890,768"

Page 2, replace lines 15 through 19 with:

"SECTION 4. LEGISLATIVE INTENT - FULL-TIME EQUIVALENT
POSITIONS. ltis the intent of the fifty-eighth legislative assembly that the governing
board of the veterans' home is authorized to adjust full-time employee equivalent
positions as needed, subject to the availabillity of funds, for the veterans' home. The
governing board shall report any adjustments to the office of management and budget
prior to the submission of the 2005-07 blennial budget request.

SECTION 5. 2001-03 LINE ITEM TRANSFERS - AUTHORIZATION.
Notwithstanding section 54-16-04, the veterans' home is authorized to transfer
appropriation authotity between line items for the 2001-03 biennium to implement
changes in technology and telecommunications, with the approval of the office of
management and budget. Any line item transfers shall be reported to the budget

section.

SECTION 6. ADDITIONAL SKILLED NURSING CARE BED CAPACITY -
AUTHORIZATION - EXCEPTION. Notwithstanding section 23-16-01.1, relating to the
moratorium on expansion of skilled nursing care beds, the veterans' home may increase
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[PREATEN "'“K“J'fwu R e) ‘/:,rv
E .:r;k}i-,&?‘

t ' Information Systems for microf!iming and
T o O o arers suon ?'dom:.f the Americen ::t.ioml Standarde Inetitute

‘ ¢ business. The photographic process meets stenda
?ﬁﬁ::ﬁiﬁ‘.’-&%’ﬁ%ﬁ?ﬁﬁ"ﬁhms 14 the ﬂl::d 1°Wm&' is less egible then this Notice, It is due to the quality of the

document being #1imed.

ERIIVS SRR = o] 20103

+ Operator’s ${gnatufe Date

J

b



N

the nursing home skilled bed capacity by up to eighteen additional beds to be converted
from existing basic care bed capacity.

SECTION 7. NURSING HOME RATE CLASS LIMITS - EXCEPTION.
Notwithstanding sect'on 50-24.4-04, relating to the payment rates pald to any nursing
home recsiving medical assistance payments, the department of human services,
subject to the recommendation of the governing board of the veterans' home, may
establish a separate payment rate class for the veterans' home for the blennium
beginning July 1, 2003, and ending June 30, 2005,

SECTION 8. DEPARTMENT OF HUMAN SERVICES - EMERGENCY
RULEMAKING AUTHORITY. Notwithstanding section 28-32-03, the department of
human services may adopt interim rules to Implement section 7 of this Act for the
biennium beginning July 1, 2003, and ending June 30, 2005, The department of human
services shall take apgropriate measures to make the interim final rules known to every
ﬁerson who may be affected by them. The interiin final rules are ineffective one

undred eighty days aftor the declared effective date of the rules unless first adopted as

final rules.

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of $215,438,
or so much of the sum as may be necessary, and $456,965 of federal funds to the
department of human setvices for the purpose of medicaid reimbursement to the
veterans' home relating to the change of nursing home class, for the biennium
beginning July 1, 2003, and ending June 30, 2005.

SECTION 10. APPROPRIATION. There is appropriated out of any moneys In
the general fund in the state trea.ury, not otherwise appropriated, the sum of $150,583,
or so much of the sum as may be necessary, and $319,402 of the federal funds to the
department of human services for the purpose of medicaid reimbursement to the
veterans' home relating to the addition of nursing home beds, for the blennium
beginning July 1, 2003, and ending June 30, 2005.

SECTION 11. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise approptiated, the sum of $385,373,
or so much of the sum as may be necessary, to the office of management and budget
for the purpose of groviding grants to private pay veterar- with long-term health care
needs residing at the veterans' home, for the biennium be , nning July 1, 2003, and

ending June 30, 2006.

SECTION 12. EMERGENCY. Sections 4, 5, and 6 of this Act are declared to
be an emergency measure.”

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1007 - Summary of Senate Action

EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Otfice of Management and Budget
Total all funds $0 $0 $385,373 $385,3793
Less eslimated ncome ——
General tund $0 $0 $385,373 $385373
Velerans' Home
i T e B B ¢ Y 1
o8s @8 me
General hund $3,326,37 $2,562,000 kﬁ‘i?%] $3.206,124
Depariment of Veterans' Atairs
erpatiie o I 11 “’E?ng P g
. ncome
General fund $485,063 mirﬁ—.m (6501 $430,895
Page No. 2 38007.0205
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of Human Services «
. D‘mwm
otal all funide $0 ) $1,142,308 thﬁ

Less estimaled income
Generad fund $0 $0 W
I BTl il e $11,173.008  $10,085397 $1,733,1
: Yot AT, ! 733,102 $12,410,829
M m ’. » L) ‘1 ) 1 ] 1)
; House Bill No. 1007 - Office of Management and Budget - Senate Action
EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Grants —_— — $383.973 $105.979
Tota! sl funds $0 $0 $385,373 $385,973
Loss eskmatedincome S
General fund $0 $0 $385,473 $388,373
FTE 0.00 0.00 0.00 0.00
Dept. 110 - Office of Management and Budget - Detall of Senate Changes
PROVIDES
FUNOING FOR
GRANTS TO
PRIVATE TOTAL
PAY SENATE
VETERANS | CHANGES
Grants $305.979 $38537
Total il funde $385,973 $386,373
Less estimated income e —
General fund $385,373 $385,373
FTE 0.00 0.00
m 1 cmm.m\owmomommmmmwmam»mammmm-anmmmmaw
L weran's Horne
~ House Blil No. 1007 - Veterans' Home - Senate Action
EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Salaries and $7,678,757 7,304,762 100,844 7,405,607
Opersing mm 2,635,427 ‘z.szs.m ‘1 05,501 *zw 018
Capital asests - 920,754
Total al funds $10,642,938 $10,150,044 $208,435 $10,368,979
Less estimated income 2,318,684 1497.035 {426,760) 1,070,265
General fund $3,326,274 $2,662,009 $633,216 $3,206,124
FIE 8.0t 87.41 1.80 89.01
Dept. 313 « Veterans' Home - Detail of Senate Changes
REDUCES REDUCES
ADDS INGREASES RECOMMENDED  FUNDING FOR
FUNDING FOR  FUNDING FOR CHANGES FUNOING FOR  INFORMATION TOTAL
SALARIESAND  OPERATING FUNDING HEALTH TEGHNOLOGY SENATE ‘
FTE's 1 cosYs 2 SOURCE 3 INSURANCE 4 CosTs s CHANGES |
Salaries and 111,474 $10,830 $100,844 "
Operating expenses s $105,705 $10.890 ($204) 106,601
Capital sasets - - N —
Total ol funds $111,474 $105,796 $0 ($10,630) ($204) $206,435
Less estimated income e -— {424,200 {2,880) - {426,780) :
‘ General fund $111,474 $105,796 $424,200 ($8,050) ($204) $633,215 !
J FTE 1.60 0.00 0.00 0.00 0.00 1,60 !
i ) ! Increases the salaries and wagas line Hem and provides for an accounting manager pesition and restores a .6 FTE nursing posttion.
{ 2 Rastores $105,795 of the reduction made in the House for operating vxpenses. :
, i
: g
1
i
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' 3 Resiores 24.200dmorm fund 1eduction made by the House and reduces other funds by the same amount, This tmen is based on &
' schedule irom the Office of Management of Budget, NN&MM!«MMNV&&O‘M&NMN

4 Reduces the funding for stato employes heaith insurance premiume irom $483 per month to $438.70 per month,
funding from the general fund of approximaiely 4 percent.

The Senate added intent language that the governing board of the Administrative Committee
Sn tVateurw"!‘s‘ Affalrs may adjust FTE positions, subject to the availabiiity of funds, at the
eterans' Home.

The Senate provided for line item transfer authority during the 2001-03 biennlum within existing
appropriation authority for implementing technology and telecommunications changes.

/—~\ § This amendment reduces funding for information technology by $204 from the general fund, which represents & reduction kn information technology

The Senate provided the Veterang' Home an exemption from the moratorium on expansion of
skilled nursing care bed capacity for the conversion of up to 18 basic care beds to skilled care
beds and provides an appropriation to the Department of Human Services for additional related
mudicald reimbursement costs to the Veterans' Home.

The Senate removed the requirement for periodic reports to the Budget Section on the status of
the Administrative Committee on Veterans' Affairs progress in developing and implementing a
strategic plan for the Veterans' Home.

The Senate provides an appropriation to the Department of Human Services to provide a
separate payment rate class for the Veterans' Home and provides an appropriation to the
Departiment of Human Services for the Medicaid reimbursement costs.

The Senate provides an appropriation to the Office of Management and Budget for grants to
private pay veterans with long-term health care needs residing at the Veterans' Home. This
amount Is based on the current 6,666 private pay bed days per year at the Veterans' Home and
additional per resident fees of $31.19 because of the rate class change.

{ /> House Bill No. 1007 - Depariment of Veterans’ Affairs - Senate Action
- EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Velorans' Aftairs Administrsion  $529.969 $526.993 (1,004} $524,989
Tolal a¥ funds $529,800 $525,393 ($1,004) $524,389
Less estimated income 43936 43,897 (103} 43,494
General fund $485,063 $481,796 ($901) $480,095
FTE 5.00 6.00 0.00 6.00
Dept. 321 - Department of Veterans' Atfairs - Detall of Senate Changes
REDUGES AEDUCES
RECOMMENDED  FUNDING FOR
FUNDING FOR  INFORMATION TOTAL
EALTH TECHNOLOGY SENATE
INSURANCE 1 COST8 2 CHANGES
Veterans' Affairs Administration  ($619) ($385) ($1,004}
Total all funds {$619) ($385) ($1,004)
Less estimated income (103) (103}
General fund (8518} ($385) ($901)
FIE 0.00 0.00 0.00
1 This amendment reduces the lunding for state employee health Insurance premiums rom $493 per month to $488.70 per month,
2 This amendment reduces funding for information technology by $385 trom the general fund, which tepresents a reduction in Information technology
funding from the general {und of approximately 4 percent,
o
a )
.

Page No. 4 38007.0206

i images on this film are accurate reproductions of records delivered to Modern Information Systems for microfiim!
mn.f?'l‘mﬁ’:ho regular course of business, Thmotquﬁla process meets standards of the Americen National Standards Ins

document befng £1iimed,
' + Operator’s Signature = Date

(ANS1) for archival microfilm. NOTICE: 1f the filmed image above is less legible than this Notice, it {s due to the quality of the

o

n



“uere f1lwed In the regular cour
. CANS1Y for archival microfftm,
- dotument being f{imed.

se of business. The photographic process

NOYICE: If the f1lmed image above is

4
» \ -4 ' 5(7‘;{
[
» Houss Bl No, 1007 - Depariment of Human Services - Program snd Policy - Senate Action
! SENATE
SNO0E  veRdion WOEs  VERGION
Granis - Medical sseisiance $1.142.000 $1,142.308
/'\ Totl ol fundé ® ) $1,142,308 $1,142,508
et Less sstimated income 778007 meM?
: Genersl fund 0 0 $365,021 $306,021
S FTE 0.00 0.00 0,00 0.00
Dept. 328 - Department of Human Services - Program and Policy - Detall of Senate Changes
HIE n
i FUNORS FOR mr%
2 8€
o REMBORSEMENT 1 s
Granva - Mecios! seslstance  $1,142.300 $1.42.300
b, Yo o hinds #1.142,388 $1,142,308
G Laes ostimated income 8387 8367
General hund $306,021 $300,021
Fre 0.00 0.00
! mmmwbnwammmuwmwnm'Mu
Nursing home rake ciess change
$215,430
Fotors nch a5
Towl , $672,403
Addiion of nursing home beds
Generyd $150.58 ’
Koyt 218402 \
Towl $400,905
{
|
; AT
S
(TR
o Page No. 5 38007.0205
¥ ’_“,_..._,u-«-...,‘ P [ e R e ' ~lv--mun’.kmkuu«m(ﬂho‘h“@'m’mxww ;J* I“ *(éﬂmm&’a#&%ﬂﬁmw*mﬂvﬂwm‘wa‘mm”mauwwﬁ 5-‘5“' aum as\iiiq' i t, i EE
. The wicrograghic {uages on this 11im are accurate reproductiens of racords del fvered to Nodern Information Systems for wicrof!taing snd |

meets steandards of the American National Stendards Inetitute
leos Legible than this Notfce, (t s due to the quality of the

’ MPI;M"“ "’mwr‘o ﬁ S 2

lolanlos

Date




¢

Y

—

Kidpronmissimues: onie

the micrographic fmeges on this
vere tilmed in the regular course of
(ANS1) for archival microfiim,
being f1lmed.

document

o
o

Senate  Appropriations

" AW o
¢ .
o,

£
— P e

Date: 4/ 4/ 03
Roll Call Vote #: (

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. /()7

Committee

D Check here for Conference Committee

Legislative Council Amendment Number

Action Taken

49007, 0200 _ (e >°.oa,00

aot

O Pass (v ommamded

R

Motion Made By

o

g
&

Senators

Seconded By _ngd_w

Senator Holmberg, Chairman

Senator Bowman, Vice Chair

Senator Grindberg, Vice Chair

Senator Andrist

Senator Christmann

Senator Kilzer

Senator Krauter

Senator Kringstad

Senator Lindaas

Senator Mathern

Senator Robinson

Senator Schobinger

Senator Tallackson

V
v,
V

v
v
v
4
v
v
v
V.
v

Senator Thane

N

Total  (Yes) &) No O
Absent |
Floor Assignment K Aﬂ"ﬂ\)

’ U
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filw are accurate reproductions of r
. t lc process meets stenda
MC)TIt:lg:.h“l.f'\.thtTfhi.lﬂ'\’:‘d° io::o?obovop is less Legible than this Notice,

-~ (“ S! !{;
: Oper:ﬁor's igrature g

SR S
DRt L
'

‘
ecords delivered to Modern Information Systems for uicromnin'o ond Jk

rds of the Americen National Stendards Institute ‘

it §s due to the quality of the

o 2010

at

-l



ol

f{imed tn the regular course of business, The ph
m:l) for archival microfilm. NOTICE: 1f the filmed {mage above {s

T document baing f{imed, .
' ’ ow:!u or'e ﬂm‘" tuﬁe ﬁ E £

L‘ the micrographic imeges on thiz film are accurate repr

REPORT OF STANDING COMMITTEE (410) Module No: SR-62-6884
April 7, 2003 7:44 a.m, Carrier: Kiizer
insert LC: 38007.0205 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1007, as engrossed: Agﬁ_:_opﬂatlons Committee (Sen. Holmberg, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Engrossed HB 1007
was placed on the Sixth order on the calendar.

Page 1, line 3, replace "and to provide reports to” with “to provide an exception to the skilled
nursing care bed capacity moratorlum; to allow line item transfers; to provide an
exception to nursing home rate class limits; to provide emergency rulemaking authority;
to provide leglslative intent; and to declare an emergency.”

Page 1, remove line 4

Page 1, line 14, replace "7,304,763" with "7,405,607"

Page 1, line 15, replace "2,525,427" with "2,631,018"

Page 1, line 17, replace "10,159,944" with "10,366,379"

Page 1, line 18, replace “7,497.035" with “7.070,255"

Page 1, line 19, replace “2,662,809" with “3,296,124"

Page 1, line 22, replace "525,393" with "524,389"

Page 1, line 23, replace "43.597" with "43.494"

Page 1, line 24, replace "481,796" with "480,895"

Page 2, line 1, replace "S.B." with "section 1 of H.B." and place "3,144,705" with "3,777,019"
Page 2, line 2, replace "S.B." with "section 1 of H.B.” and replace "7,640,632" with *7,113,749"

Page 2, line 3, replace "S.B." with “section 1 of H.B." and replace "10,685,337" with
*10,890,768"

Page 2, replace lines 15 through 19 with:

"SECTION 4. LEGISLATIVE INTENT - FULL-TIME EQUIVALENT
POSITIONS. It is the intent of the fifty-eighth legislative assembly that the governing
board of the veterans' home is authorized to adjust full-time employee equivalent
positions as needed, subject to the avallability of funds, for the veterans' home. The
governing board shall report any adjustments to the office of management and budget
prior to the submission of the 2005-07 blennial budget request.

SECTION 5. 2001-03 LINE ITEM TRANSFERS - AUTHORIZATION.
Notwithstanding section 54-16-04, the veterans' home Is authorized to transfer
appropriation authority between line items for the 2001-03 blennium to implement
changes In technology and telecommunications, with the approval of the office of
management and budget. Any line item transfers shall be reported to the budget

section.

SECTION 6. ADDITIONAL SKILLED NURSING CARE BED CAPACITY -
AUTHORIZATION - EXCEPTION. Notwithstanding section 23-16-01.1, relating to the
moratorium on expansion of skilled nursing care beds, the veterans' home may
increase the nursing home skilled bed capacity by up to eighteen additional beds to be
converted from existing basic care bed capacity.
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AN SECTION 7. NURSING HOME RATE CLASS LIMITS - EXCEPTION.
Notwithstanding section 50-24.4-04, relating to the payment rates pald to any nursing
] home recelving medical assistance payments, the department of human services,
; subject to the recommendation of the governing board of the veterans' home, may
establish a separate payment rate class for the veterans' home for the biennium
beginning July 1, 2003, and ending June 30, 2005.

SECTION 8. DEPARTMENT OF HUMAN SERVICES - EMERGENCY
RULEMAKING AUTHORITY. Notwithstanding section 28-32-03, the department of
human services may adopt interim rules to implement section 7 of this Act for the
blennium beginning July 1, 2003, and ending June 30, 2005. The department of
human services shall take appropriate measures to make the interim final rules known
to every person who may be affected by them. The interim final rules are ineffective
one hundred elghty days after the declared effective date of the rules unless first

adopted as final rules.

h SECTION 9. APPROPRIATION. There Is appropriated out of any moneys in .
: the general fund In the state treasury, not otherwise apprggrlated. the sum of $215,438,
or so much of the sum as may be necessary, and $456,965 of federal funds to the
department of human services for the purpose of medicaid reimbursement to the
veterans' home relating to the change of nursing home class, for the biennium
beginning July 1, 2003, and ending June 30, 2005.

SECTION 10. APPROPRIATION. There s appropriated out of any moneys In
the general fund In the state treasury, not otherwise appropriated, the sum of $150,5683,
or so much of the sum as may be necessary, and $319,402 of the federal funds to the

/ department of human services for the purpose of medicaid reimbursement to the
‘ veterans' home relating to the addition of nursing home beds, for the biennium
beginning July 1, 2003, and ending June 30, 2005. !

SECTION 11. APPROPRIATION. There is appropriated out of any moneys In
the general fund in the state treasury, not otherwise appropriated, the sum of $3856,373, l
or so much of the sum as may be necessary, to the office of management and ! udget !
for the purpose of providing grants to private pay veterans' with long-term health care :
needs residing at the veterans' home, for the biennium beginning July 1, 2003, and
ending June 30, 2005.

! SECTION 12. EMERGENCY. Sections 4, 5, and 6 of this Act are declared to
be an emergency measure.”

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1007 - Summary of Serate Action

EXECUTIVE HOUSE SENATE SENATE !
BUDGET VERSBION CHANGES VERSION |
Oftice of Management and Budgat i
Total amgenda oo $0 $0 $385,373 $385,373 i
. Less estimated Income — !
ST \ General fund $0 $0 $385,373 $385,373 ;
/ Veterans' Home _
- Total all funds $10,643,938 $10,169,044 $206,435 $10,366,379
Leas estimated Income 7318,664 7,497,036 (426,780) 7,070,266
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! ._\ General fund $3,325,274 $2.662,009 $833,215 $3,206,124 ‘
-
S Department of Velerans' Affaks
) fﬁ"‘""' ’ $629,808 $526,393 (61,004 $524,300
General fund A ' ( A
of Human Services -
:gw: :3"?@'3-“' % %0 $,14238 §1.142.088
Less e<timated income 176 ‘778 |
General lund 80 $0 X X !
MTO"I'.‘MIIW $11,173,838 $10,685,337 $1,733,192 $12,418,520 |
“m ' 71 ) 1 ¥ 1] (] 70 I1
G.ﬂ.fl"“ﬂd (] 1 |1 ] "I%i;ﬁ ‘ L} )

House Bill No. 1007 - Office of Management and Budget - Senate Action

EXECUTIVE HOUSE BENATE SENATE

BUDGET VERSION CHANGES VERSION
Grants $305.373 $385.979
Total all funde s % $365,372 $385,373
: Less estimated income —_——
L General fund ® $0 $385,373 $385,373
i FTE 000 0.00 0.00 0.00

Dept. 110 - Office of Management and Budget - Detall of Senate Changes

i e
’ GRANTS TO
PRIVATE TOTAL
PAY SENATE
VETERANS 1 CHANGES
Grants $3085.373 $385.373
Totsl al funds $385,373 $385,373
Less estimated income — e
s General fund $385,373 $388,373
v FTE 0.00 0.00 - |
e 1mewmawmwmgmhmpwmmma.mmwammmm ]

House Blil No. 1007 - Veterans' Home - Senate Action

EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Salaries and wages $7.676,767 $7,304,763 $100,844 $7,405,607 ‘
Operating axpénses 2,635,427 2,525,427 105,501 2,631,018 4‘
Gapial assats 320,764 320,754 e 320,754 !
Total all funds $10,643,038 $10,150.044 $208,435 $10,266,379 |
Less estimated Income 1318684 7,497,035 426,7 7,070,285
General fund $3,326,274 $2,682,909 $633,215 $3,206,124
o FTE 88.01 87.41 160 89.01
} , “"““} Dept. 313 - Veterans' Home - Detall of Senate Changes
! _ REDUCES AEDUCES $
ADDS INGREASES RECOMMENDED  FUNDING FOR {
FUNDING FOR  FUNDING FOR CHANGES FUNDINGFOR  INFORMATION TOTAL P
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SALARIES AND  OPERATI FUNDI HEALTH TEOHNOLOGY SENAYE
FTE's | CO8TS 8OURCE INSURANGCE 4 CO8TS CHANGES
Salaries and wages $111,474 {$10,830) $100,844
oxpenses 105,798 105,
Operating expen _3 {$204) 05,601
Total al funds $111,474 $106,705 $0 {($10,830) ($204) $208,435
Less satimated Income e, {424,200 {2,680) — (426,780}
General fund $111,474 $108,795 $424,200 ($8.,050) ($204) $633,216
FTE 1,80 0.00 0.00 0.00 0.00 1,60

1 increases the salades and wages kne ilem and provides for an accounting manager position and restores & .6 FTE nursiig position.
2 Restores $105,795 of the reduction inade In the House for operating expenses.

3 Restores $424,200 of the general fund reduction made by the House and reduces other funds by the same amount. This adiusiment is basad
leMMW“M(dW.MWWWMMW%:MNVMm'Homowmmmoa‘ﬁ

4 Reduces the funding fof state employee health insurance premiums from $493 per moiith (o $488.70 per month,

5 mmm:mwmammmm 204 from the al fund, which represents a reduction in lnformation
technology funding from the gener, tundoiwommm?n.‘ gener .

The Senate added intent language that the governing board of the Administrative Committee
sntVetera’r':s' Affairs may adjust FTE positions, subject to the availability of funds, at the
eterans' Home.

The Senate provided for line item transfer authority during the 2001-03 biennium within
existing appropriation authority for imptementing technology and telecommunications changes.

The Senate provided the Veterans' Home an exemption from the moratorium on expansion of
skilled nursing care bed capacity for the conversion of up to 18 basic care beds to skilled care
beds and provides an appropriation to the Department of Human Services for additional
related medicaid reimbursement costs to the Veterans' Home.

The Senate removed the requirement for periodic reports to the Budget Section on the status
of the Administrative Committee on Veterans' Affairs progress in developing and implementing
a strategic plan for the Veterans' Home.

The Senate provides an appropriation to the Department of Human Services to provide a
separate payment rate class for the Veterans' Home and provides an appropriation to the
Department of Human Services for the Medicald reimbursement costs.

The Senate provides an appropriation to the Office of Management and Budget for grants to
private pay veterans with long-term health care neads residing at the Veterans' Home. This
amount is based on the current 5,666 private pay bed days per year at the Veterans' Home
and additional per resident fees of $31.19 because of the rate class change.

House Bill No. 1007 - Department of Veterans' Affairs - Senate Action

EXECUYIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Veterans' Affalrs Administration $629,989 $626,39) {$1,004) $524,388
Total all funds $520,808 $526,393 ($1,004) $624,360
Less estimated ncome 43,935 42897 103 43,494
General fund $485,063 $481,708 ($901) $480,805
FTE 6.00 6.00 0.00 5.00
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AEDUCES REDUCES
RECOMMENDED  FUNDING FOR
FUNDING FOR INFORMATION TOTAL
HEALTH TEOHNOL(&GY SENATE
INSURANCE 1 COS8TS CHANGES
Velorans' Affairs Administration (8619} ($385) (81,004)
Total el finds ($819) ($385) ($1,004)
Loss estimated income {103 (103}
General fund {$518) ($385) ($901)
FTE 0.00 0.00 0.00

1 This amendment reduces the funding lor stale employse health insurance premiums from $493 per month to $488.70 per month,

technology by $385 from the genral fund, which represenis a reduction In Information

2 This amendment reduces for infocmation
technology funding from the genecal fund of approximalely 4 percent

Mouse Bill No. 10U - Jepartment of Human Services - Prograin and Policy - Senate Action

EXECUTIVE HOUSE SENATE
BUDGET VERSION CHANGES
Grants - Medical assistance _ $1.142,308
Total all funds $ $0 $1,142,288
Less estimated income 176,967
Genersd fund $0 $0 $366,021
FYe 0.00 0.00 0.00

SENATE
VERBION

$1,142.380
$1,142,308
118,361
$366,021
0.00

Module No: SR-62-6884 /
Carrier: Kilzer

Insert LC: 38007.0205 Title: .0300
Dept. 321 - Department of Veterans' Affairs - Detall of Senate Changes

Dept. 328 - Department of Human Services - Program and Policy - Detall of Senate Changes

PROVIDES

FUNDING FOR TOTAL

MEDICAID SENATE

REIMBURSEMENT ! CHANGES
[ Total a funds $1,142,380 $1,142,088 |
| Leas estimated income 776,987 776,387 ;
; General fund $366,021 $366,021 :

FTE 0.00 0.00

1 This amendment provides an appropriation to the Department of Human Services relating to Madicaid relmbursement to the Veterans' Home as

Nursing home rate class change !
Ganeral fund $216,438 ?
Federal funds 456,965 |
Tolal $672,403
x Addition of nursing home beds
[ General fund $150,583
Faderal funds 319,402
a |
5

< i

e

(2) DESK, (3) COMM Page No. 5§ 8R-62-6884

peag

v ,‘,-“,A‘,-_,‘.:.,.‘».,.V“,i,;}/pm ""‘7")’%9‘%‘3’9&’1@31’1&2{&""‘i"g;?,"ﬂ«"’f 'q“‘"‘;’ |,4~.‘3';in,‘?‘ ot m.‘:‘ .
‘?*' LR (1 ﬁué‘f&‘\ﬂm{f -

4

The micrographic iwages on this f{im are accurate reproductions of records delivered to Modern Informetion Systame 'for nioroﬂlﬂm nd .
were filmed in the regular course of business, the photographfc process meets standards of the American Netional Stendards Inetitute e
CANSE) for archival microfilm. NOYICE: 1f the filme | Image above is less Legible then this Notice, (t 1o due to the quatity of the

| document being f{(med.
L : Opcr; or'e ¥igne tur‘og S ﬁ




2003 HOUSE APPROPRIATIONS =
. coNFERENCE cowMrrree @0 . .
o mmr00r

Yhe micrographic fweges on this f{(m are accurate reproductions of records delivered to Modern Information Syatems for microf!iming end P

were filmed in the reguler course of business. The photographic process meets standards of the Amerfcan National Standards Institute
(ANSLY for archival microfilm. NOTICE: 1f the filmed imsge sbove is less Legible than this Notice, it s due to the quality of the

document befng f1imed.




R

)

2003 HOUSE STANDING COMMITTEE MINUTES
| BILL/RESOLUTION NO. 1007

House Appropriations Committee
Human Resources Division

8@ Conference Committee

Hearing Date April 14, 2003

Tape Number Side A Side B Meter #
One XX XX

= — I
Committee Clerk Signature \@ ;mL
Minutes: Q

( > Chairman Kempenich called the meeting to order with all members present except Sen. Andrist
—

who joined the meeting a short time later. (Reps. Delzer, Metcalf, Sens. Andrist, Kilzer, Lindaas) ‘
- Sen. Kilzer provided an overview of the Senate changes.

Rep. Delzer asked whether or not they had the worksheets from which they worked the bill in

- committee, |

Sen. Andrist referred to page three, ($633K increase) that produces a $200K savings in gencral

funds, ,

There was discussion relating to grants for new beds and whether or not some of the changes that

were made were compliunt with federal law,

Sen. Kilzer said that they did have federal approval.
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Human Resources Division
Bill/Resolution Number 1007
Hearing Date April 14, 2003

] Chairman Kempenich asked how they know there will be a $200K savings and was told that it

was defined as “anticipated additional income.”
Rep. Delzer asked if it was part of the $871K and
Sen. Andrist said yes.
Rep. Delzer asked if there was a section of intent related to order in which funds are spent,
Sen. Andrist said that they had not included any such language.
Rep. Delzer said that he thinks that reporting is extremely important,
Chairman Kempenich said that he thinks the department needs more flexibility with regard to
bed transfers, and also noted that state law would have to be changed,
Rep. Delzer requested that LC take a look at the historical cost.
Sen, Andrist said that the removal of funding is still on the table,
(O There was discussion regarding a moratorium on increasing bed numbers and
Rep. Metcalf noted that the Veterans Home has not jumped into the increase of skilled care

beds.

* - Chairman Kempenich said that the home seems to be on the right path to fixing its problems.

O Adjourned,
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2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. 1007

House Appropriations Committee
Human Resources Division

M Conference Committee

Hearing Date April 15, 2003

i

Tape Number Side A Side B Meter #
One XX
Y TN
Committee Clerk Signatu
Minutes: LB

Chairman Kempenich brought the committee to order with all present except Sen. Lindaas,

(Reps. Delzer, Metcalf, Sens. Kilzer, Andrist)

Sen, Andrist informed the committee that Lo was still waiting for information.

There was discussion relating to the 85% (senate). He also said that the funds do not all have to

g0 to existing self pay resident. He thinks their intent wax to base on equal needs, not payment,

Rep. Delzer said that the cost will be reimbursed and that there is no maximum.

There was also discussion regarding management changes, changes based on cost and DRG

prospective paymeut plan, and the schedule on the funding shift. In addition, there was

discussion relating to the revenue projections provided by Eide Bailey ($87.68 per resident, per

day).

Recessed.
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A 2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 1007

House Appropriations Committee
Human Resources Division

19 Conference Committee

Hearing Date April 18, 2003

Tape Number Side A Side B Meter #
One XX

Committee Clerk Signature

Minutes:

\ Chairman Kempenich brought the meeting to order with all members present.(Rep. Delzer,

Metcalf, Sens. Kilzer, Andrist, Lindaas) |
There was discussion regarding amendment number 38007.0208,

Rep. Delzer provided and overview of the amendment.

There was discussion regarding section 7, the bed buyout program of the amendment, There was

also discussion regarding changes in the FTE count for the home (from 91.01 to 89.41),

Rep. Metcalf was concerned that the home may need additional beds over the next biennium and

that they were locked into the existing situation.

Sen. Andrist said that they have to live with what they’ve got over the next biennium,

Sen. Kilzer moved to recede from the Senate amendments and accept .0208 with discussed

changes, which will require a new amendment number .0209.
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Page 2
Human Resources Division ‘
Bill/Resolution Number 1007 -
Hearing Date April 18, 2003
! | /,1] Rep, Delzer seconded.

ROLL CALIL VOTE :
6 YES ONO 0 ABSENT
MOTION PASSED. 5
Adjourned.
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38007.0208 Prepared by the Legislative Council staff for |
' Tltle. Conference Commitiee ¥
Fiscal No., 3 April 18, 2003

’ PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO, 1007

That the Senate recede from its amendments as printed on pages 1355-1369 of the House
Journal and pages 1170-1174 of the Senate Journal and that Engrossed House Bill No. 1007
be amended as follows:

Page 1, line 3, replace the second "and" with "to provide for additional skilled nursing care bed
capacity; to allow for line ilem transfers; to provide for a legislative council study;"

Page 1, line 4, after "section" insert "; and to dectare an emergency"
| Page 1, line 14, replace "7,304,763" with *7,975,737"
| Page 1, line 15, replace "2,525,427" with *2,711,704"
Page 1, line 17, replace "10,159,944" with "11,017,195"
Page 1, line 18, replace "7,497.035" with "7,971,123"
Page 1, line 19, replace "2,662,909" with "3,046,072"
| Page 1, line 22, replace "525,393" with "624,292"
A Page 1, line 23, replace "43,597" with "43,494"
\D Page 1, line 24, replace "481,796" with *480,798"

Page 2, line 1, replace “S.B." with "section 1 of H.B." and replace "3,144,705" with *3,626,870"

Page 2, line 2, replace “S.B." with "section 1 of H.B." and replace "7,540,632" with “8,014,617"

Page 2, line 3, replace S.B." with "section 1 of H.B." and replace "10,685,337" with
"11,541,487"

Page 2, line 15, remove "ADMINISTRATIVE COMMITTEE ON" and replace "AFFAIRS" with
"HOME GOVERNING BCARD"

Page 2, line 16, remove "administrative"

Page 2, line 17, remove "committee on" and replace “affairs” with "home governing board"
Page 2, line 18, replace "committee's" with "board's"

Page 2, after line 19, insert:

“SECTION 5. FULL-TIME EQUIVALENT POSITIONS - AUTHORIZATION.
The governing board of the veterans' home is authorized to employ two new full-time
A equivatent employee positions for the veterans' home prior to June 30, 2003, as
( J needed, subject to the availability of funds.

SECTION 6. 2001-03 BIENNIUM LINE ITEM TRANSFERS -
AUTHORIZATION. Notwithstanding section 54-16-04, the veterans' home is authorized &

Page No. 1 38007.0208 N
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to transfer up to $150,000 of appropriation authority between line items for the 2001-03 ¢
blennium to Implement changes in technology and telecommunications, with the

approval of the office of management and budgel. Any line item transfers shall be

repotied to the budget section.

| SECTION 7. SKILLED NURSING CARE BED PURCHASE - TRANSFER. (
LN Notwithstanding the provislons of section 23 of chapter 431 of the 2001 Session Laws b
{ that require a reduction In licensed nursing facllltf bed capacity, the department of L
human services shall purchase eight skilled nursing care beds after April 14, 2003, from ;

{unding available in section 23 of chapter 431 of the 2001 Session Laws and iransfer !
the purchased beds lo the veterans' home in Lisbon. |

SECTION 8. LEGISLATIVE COUNCIL STUDY - NURSING HOME RATE
CLASS LIMITS. The leglslative councll shall consider studying, during the 2003-04
interim, the feasibility and desirability of establishing a separate payment rate class for
the veterans' home and the related effect on the state's general fund and the long-term
care industry in North Dakota. The study, If conducted, may be done in corjunction with
the long-term care continuum study included in 2003 Senate Bill No. 2012, The
legisiative council shall report its findings and recommendations, together with any .
Ieglslagc.m required to implement the recommendations, to the fifty-ninth legislative !
assembly.

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in {
the general fund In the state treasury, not otherwise appropriated, the sum of $96,924, i
or so much of the sum as may be necessary, and $205,5686 of federal funds to the
defartmem of human services for the purpose of medicaid reimbursement to the
velerans' home relating to the addition of nursing home beds, for the biennium “

beginning July 1, 2003, and ending June 30, 2005.

SECTION 10. EMERGENCY. Sections 5, 6, and 7 of this Act are declared to o
be an emergency measure.” ( ,

™, Renumber accordingly
e STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1007 - Summary of Conference Commiittee Action
CONFERENCE  CONFERENCE COMPARISON
EXECUTIVE HOUSE COMMITTEE COMMITTEE SENATE 10
BUDGEY VERSION CHANGES VERSION VERSION SENATE
Otfioe of Management and Budget '
Total al funds $0 $0 $0 $0 $385,379 {$385,373)
Less estimated Income
Ganeral fund $0 $0 $0 $0 - $385,373 {$385,373)
Vetorans' Home
Total a funci $10,843.850 $10.150944 8457961 $11.017.18 $10:308.379 $650,818
o8s estimiated income ’
Geners! S oa 00 AT $3,048, éﬁ‘ﬁ% (sﬁfﬁ)
Depariment of Vetorans' Alairs
e B I R By
me —
Gomora fond sibeoes s4dr ( s450758 48008 & ;
* Mvpd !
L R -
Gomora fongs . eome % % faeoed $e0ot et (
Bill Total
Total alt funds $11,173,838 $10,885,337 $1,168,660 $11,843,097 $12,418,629 ($574,532)
Less estimaled Income 7,362,689 1,540,632 679,671 8,220,20 890,116 ) 7
General tund 33.571.237 $3.144, $479,089 $3.623, 528,413 {$904,818) ‘
c,;:f ;
N l
N %..
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House Blll No. 1007 - Veterans' Home - Conference Committee Action

R S

' EXECUTIVE HOUSE °é’$‘.$§?%'§%‘ cgg&a“ET!é%E SENATE com;agusopa
| BUDGET VERSION CHANGES VERSION VERSION SENATE
S ggggmm ey rosady Wi Maeme Yo 0 606
assels 929,764 329,784 — 328,764 929,754 —— "
Total ak funds $10,643,938 $10,160.944 $867,26¢ $11,017,198 $10,266,079 $650,016
‘ Less estimated Income 1,316,664 £482,038 474,080 FATANEX] 1,070,285 900,064
General lund $3,925,274 $2,662,909 $363,163 $3,048,072 $3,206,124 ($250,052)
FTE 88,01 87.41 3.60 o 89.01 2.00
Dept. 313 - Veterans' Home - Detail of Conference Committee Chasn?g':s‘
RE Rﬁou‘éﬁ%&o FU';JED%%SOH F{S‘»?S‘n Asggn PROVIDES FOR  ADDS FUNDING
CHANGES FUNDING FOR  INFORMATION DOIT ADDITIONAL  FOR SALARIES
FUNDING HEALTH TECHNOLOGY  SKILLED CARE FTE AND FTE
SOURCE | INSURANCE 2 COSTS 3 BEDS POSITIONS ¢ POSITIONS &
% :s“ m ($10,630) (85,902 “;g;}ﬁ $111,474
Total all funds $0 ($10,630) ($5.302) $656,914 $0 $111,474
Less estimaied income (174,200} (2.580) 8,046 §56.914
Genera) fund $174,200 ($8,050) ($256) $0 $0 CSI11474
FTE 0.00 0.00 0.00 0.00 2,00 1.0
INCREASES YOTAL
FUNOING FOR  CONFERENCE
OPERATING COMMITTEE
cOSTS ¢ CHANGES
Saleries and wages , $670,974
R W g eXpendes $106,795 188,277
v Total ak funds $108,705 $857,251 |
\) Lass estinated income 474008 \
~ General fund $105,795 $383,183
FTE 0.00 3.60
1 The Conference Commities amendment resiores $174,200 of the general fund reduction made by the House and reduces other funds by the same
amount. The Senale had provided for & funding source swiich of $424,200, or $250,000 more than the Conlerence Commitiee amendment.
2 Reduces the funding for siale employee health insurance premiums from $493 10 $488,70 per month.
® ATt el i ko 3 g S0 g i e
4 The Conference Commitiee proviced suthorization fo wo additional FTE positions within existing spending authority.
£ Increases the salares and wages line Hem and provides lor s accounting manager position and restores & .6 FTE nursing position,
¢ Restores $105,795 of the reduction made in the House 10 operating expenses.

The Conference Committee added language authorizing the Veterans' Home Governing Board to add
two FTE positions during the 2001-03 biennium, subject to the avallabliity of funds. i

The Conference Committee provided for line item transfer authority of up to $150,000 during the 2001-03
biennium within existing appropriation authority for implementing technology and telecommunications

changes.

The Conferance Committee provides that the Department of Human Setvices purchase of eight skilled
| nursing care beds after April 14, 2003, be transferred to the Veterans' Home, The Conference
}‘ Commitiee also provided an approptiation to the Department of Human Services for additional related

i

i

Medicaid reimbursement costs to the Veterans' Home. s
The Conference Commitiae ptovided that periodic reports to the Budget Section on the status of 1
|

developing and implementing a strategic plan fos the Veterans' Home be made by the Veterans' Home
Governing Board, rather than the Administrative Committee on Veterans' Affairs.
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The Conterence Committee provided for a Legislative Council study of the feasibility and desirabitity of
Implementing a separate rate class for the Veterans' Home.

House Bill No. 1007 - Department of Veterans' Affairs - Conference Committee Action .

—~ g g, SR TRRE s CHE
Velerans' atlaks adminisiralion  $529.698 $626,393 {$1.101} $624,292 $524,389 {$97)
Towal all funds $520,008 $626,393 ($1.101) $524,202 $524,380 ($97)
Less estimated income 42,934 43,697 {103) 43,484 42,404 e
General fund $485,963 $401,700 ($999) $480,798 $480,895 (897)
FTE 5.00 5,00 0.00 5.00 5.00 0.00

Dept. 321 - Department of Veterans' Affairs - Detail of Conference Committee Changes

REDUCES REDUQES
AECOMMENDED m FOl TOTAL
FUNDING FOR T CONFERENCE
HEALTH TECHNOLOGY COMMITTEE

INSURANCE 1 COSTS 2 CHANGES
Velerans' atiairs administration  {$619) {$482) {81,101
Tolal el funds ($619) ($482) {$1,101)
Loss estimated locome T (103} ]
Genersal fund ($516) {$482) ($998)
FTE 0.00 0.00 0.00

1 This amendment reduces the funding 1o¢ slale employeo health insurance premiums from $483 to $488.70 per month,

2 This amendment reduces fu for information 82 from the fund, which repiesents a reduction in i
g wnd:‘mm sbd\t\oi:wbyﬂ general opi ar n information lechnology

House Bill No. 1007 - Department of Human Services - Program/Policy - Conference Committee
Action (
\ CONFERENGE  CONFERENCE COMPARISON i
EXECUTIVE HOUSE COMMITTEE COMMITTEE BENATE T0
, BUDGET VERSION CHANGES VERSION VERSION SENATE
Grants - Medical $302,5610 510 1,142,368 ,878
assistence $302 $ ($830,678)
Total all funds $0 $0 $302,510 $302,510 $1,142,388 ($839,878)
Less estimated income 205,568 205,608 776,367 (670.781)
General fund $0 $0 $98,924 $96.924 $366,021 ($269,007)
FTE 0.00 0.00 0.00 0.0 0.00 0.00
Dept. 328 - Department of Human Services - Program/Policy - Detall of Conference Committee
Changes
PROVIDES TOTAL
MEDICAID CONFERENGE
REIMBURSEMENT  COMMITTEE
FUNDING 1 CHANGES
Grants - Medical 610 $302,510
assistance $a02 !
Tolal at funds $202,510 $302,610 '
Less estimated income 208,688 205,586
General fund $96,024 $96,924
FTE 0.00 0.00

1 This amendmeni provides an appiopriation to the Department of Human Services relating 1o Medicald reimburserment to the Velarang’ Home for the
addition of an additional eight nursing home beds as follows:

Addition of nursing home beds "
e General fund N
’ Federal funds
1\ Tolal $302,
)

{3
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Module No: HR-73-8082
insert L.C: 38007.0210
REPORT OF CONFERENCE COMMITTEE

HB 1007, as engrossed: Your conferance committee (Sens. Kilzer, Andrist, Lindaas and
Reps. Kempenich, Delzer, Metoalf) recommends that the SENATE RECEDE from the
Senate amendments on HJ pages 1355-1359, adopt amendments as follows, and
place HB 1007 on the Seventh order:

That tho Senate recede from its amendments as printed on pages 1355-1359 of the House

Joumal and pages 1170-1174 of the Senate Joumal and that Engrossed House Bill No. 1007

be amended as follows:

Page 1, line 3, replace the second “and" with “to provide for additional skilled nursing care bed
capacity; to allow for line item transters; to provide for a legislative council study;"

Page 1, line 4, after “section" insert *; and to declare an emergency”

Page 1, line 14, replace *7,304,763" with 7,975,737

Page 1, line 15, replace "2,625,427" with *2,711,704"

Page 1, line 17, replace "10,159,944" with “11,017,195*

Page 1, line 18, replace "7,497,035" with 7,971,123

Page 1, line 19, replace *2,662,909" with “3,046,072"

Page 1, line 22, raplace "526,393" with “624,202"

Page 1, line 23, replace "43,697" with "43,494"

Page 1, line 24, replace *481,796" with "480,798"

Page 2, line 1, replace "S.B." with "section 1 of H.B." and replace 3,144,705" with *3,626,870"
Page 2, line 2, replace *S.B." with "section 1 of H.B." and replace *7,540,632" with "8,014,617"

Page %."Ih;e“a‘.a;gplaoe "S.B." with "section 1 of HB." and replace *10,685,337" with

Page 2, line 15, remove "ADMINISTRATIVE COMMITTEE ON" and replace "AFFAIRS" with
"HOME GOVERNING BOARD"

Page 2, line 16, remove “administrative”

REPORT OF CONFERENCE COMMITTEE (420)
April 22, 2003 8:32 a.m.

Page 2, line 17, remove “committee on* and replace "affairs* with *home governing board"
Page 2, line 18, replace "committee's* with *board's"
Page 2, after line 19, insert:

"SECTION 5. FULL-TIME EQUIVALENT POSITIONS - AUTHORIZATION.
The goveming board of the veterans' home may employ two new full-time equivalent
employee positions for the veterans' home before June 30, 2003, as needed, subject to
the availability of funds.

SECTION 6. 200103 BIENNIUM LINE ITEM TRANSFERS -
AUTHORIZATION. Notwithstanding section 54-16-04, the veterans' home may
transfer up to $150,000 of appropriation authiority between line items for the 2001-03

(2) DESK, (2) COMM Page No. 1 . HA-73-8062
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-73-8052
Aprll 22, 2003 8:32 a.m.
Insert LC: 38007.0210

biennlum to implement changes in techno and telecommunications, with the
approval of the office of management and budget. Any line item transters must be
reported to the budget section.

SECTION 7. SKILLED NURSING CARE BED PURCHASE - TRANSFER.
Notwithstanding the provisions of section 23 of chapter 431 of the 2001 Session Laws
which require a reduction In licensed nursing tacility bed capacity, the department of
human services shall purchase eight skilled nursing care bods after April 14, 2003,
from funding avallable in section 23 of chapter 431 of the 2001 Session Laws and
transfer the purchased beds to the veterans' home in Lisbon.

SECTION 8. LEGISLATIVE COUNCIL STUDY - NURSING HOME RATE |
CLASS LIMITS. The legislative councll shall consider stuclying, during the 2003-04 ;
interim, the feasibility and desirability of establishing a separate payment rate class for i
the veterans' home and the related effect on the state‘::genaral nd and the long-term i
care industry in North Dakota. The study, if conducted, may be done in conjunction e
with the long-term care continuum study Included in 2003 3enate Bill No, 2012, The
legislative council shall report its findings and recommendations, together with any
Ieglslaté?;\ required to implement the recommendations, to the fifty-ninth legisiative j
assembly. ‘

SECTION 9. APPROPRIATION. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of $96,924, ‘
or 80 much of the sum as may be necessary, and 5,686 of federal funds to the |
department of human services for the purpose of medicaid reimbursement to the
veterans' home relating to the addition of nursing home beds, for the biennium
beginning July 1, 2003, and ending June 30, 2005.

SECTION 10. EMERGENCY. Sections 5, 6, and 7 of this Act are declared to
be an emergency measure."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

Houes Bill No. 1007 - Summary of Conference Committes Action

CONFERENCE  CONFERENCE
EXECUTIVE HOUSE COMMITTEE COMMITTEE SENATE COMPARISON ‘
BUDGET VERSION CHANGES VERSION VERSION TO SENATE ;
of Manegement and Budget f
Tolal all funds ] $0 $0 $0 $305,373 ($385,379) :
estimaled income —_—
0 $0 §0 %0 $386,373 ($388,373)
Veterans' Home _
ml :.l&w funde oore $10,643,008 $10,150,044 $667,251 $11,017,106 $10,300,579 $650,616
Goners S8 SN Sl s smEm MW
Department of Vetetane' Aftalm ;
Tolal all funds $520,608 $525,309 ($1,101 $524,202 $524,309 ($97)
Lass estimated income “siisg v canasmem s
QGeneral fund X ( ) X ($97)
DHS - Program/Policy
Total all funds % $0 $302,510 $302,510 $1,142,008 ($839,878
Less eetimated M 70,701
Qenenal fund $0 $0 X ($<69,
BMl Total
ma‘l all funde . $11,173,890 $10,008,337 1,158,000 $11,843,007 $12,418,520 ($574,532)
croke ol i G JRtks  SBMR SR B
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REPORT OF CONFERENCE COMMITTEE (420)
April 22, 2003 8:32 a.m.
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House Bill No. 1007 - Veterane' Home - Conferenoe Commitiee Action
EXECUTIVE HOUSE %a %ma SENATE OW%
BUDGET VERSION CHANGES VERSION VERSION SENATE
Salaries and wages 2,670,787 $7,304,763 $570,974 1,978, $7,408,097 570,130
ooty 328754 bTo
Total ol funde $10,643,69 $10,150,044 $067,281 £11,017,108 $10,900,370 $050,816
Less estimated incorve L10.084 L4070 474,008 971,983 LOT025% £00.000
Getersl fund $3,326,274 42,082,000 $383,163 $3,040,072 3,200,124 ($250,082)
FTE 88,04 0741 2.00 80.41 20.01 040
Dept. 313 - Veterans' Home - Detali of Conference Committes Changes
RECOMM n?fnmr%n rgn PROVIDES FOR ADDS
e L Tl B R g
smmw INSURANCE 2 CO8TS BEDS POSITIONS 4 SALARIES 6
Salaries and wages ($10,030) $570,1%0 $111,474
96,302 00,784
Operaiing expences ( ) _
Total all funde % {610,630) (66,302) $068,014 %0 $111,474
Loes sslimated income {174.200) {2.500) £.040) 080,014
General fund $174,200 {%9,080) (4288) $0 0 $111,474
/z> Fre 0.00 0.00 0,00 0.00 200 0.00
| INCREASES TOTAL
e opsm“n . 1&%“ COMMITTEE
cosTs CHANGES
Salaries and wages $670,074
108,706 108,
Operating eXpenses $ 277
Tots) all funds $108,798 $057,281
Loss svtimaiad income 474,008
General fund $108,708 $383,163
FTE 0.00 2.00
1 The Conderence sioies §174,200 of the fund reduction made by the House and reduces other funds by the
e T B e oy e e e Semiond Tackices Ot funds DY e

2 Reduoss the funding for stale employee health inetrencs premiume from $459 jo $488.70 per month,

3 This

in informiation technology funding from the

fund and $6,048 from specia! funde, which represents a

b 8 of approximaiely 5 perosm,

e
o and spacl

4 The Conlerence Commitien provided authorization for two additional FTE positions within exiating spending authority.

8 increases funding for salar3 and wages.

6 Restores $106,705 of the reduction made in the House for operating expenses.

The Conference Commitiee added l_an%ua
BN two FTE positions during the 2001-03 b

(2) DESK, (2) COMM

authorizing the Veterans' Home Governing Board to add
nnium, subject to the availabllity of funds.
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-73-8082
April 22, 2003 8:32 a.m.
insert LC: 38007.0210

The Conference Commities provided for fine ftem transfer authority of up to $150,000 during the

i 2001-03 biennium within existing appropriation authority for implementing technology and

telecorymunications changes.

The Conference Committee provides that the Department of Human Services purchase of eight skilled
ny care beds after Aprii 14, 2003, be transferred to tho Veterans' Home. The Conference
Committee als: provided an appropriation to the Department & Human Services for additional related
Medicald reimbursement costs to the Veterans' Home.

The Conference Committee provided that periodic reports to the Budget Section on the status of
developing and implementing a strategic plan for the Veterans' Home be made by the Veterans' Home
Goveming Board, rather than the Administrative Committee on Veterans' Affairs.

The Conference Commiitee provided for a Legistative Council etudy of the feasibility and desirability of
implementing a separate rate class for the V:grans‘ Home. udy " Y

Houee Blll No. 1007 - Department of Veterans' Affairs - Conference Committes Action

OCONFERENCE  CONFERENCE COMPARISON
EXECUTIVE HOUSE COMMITTEE COMMITTEE SENATE 10
BUDGET VERSION CHANGES VERSION VERSION SENATE

Velorane' alleirs administration  $529.000 $525.993 {81,101 $624.202 $624,.209 sen

Totel all funds $620,008 $525,363 ($1,101) $824,200 524,300 )

Lass eatimated income 2.6 42597 (103) 4404 43494 ——

Genersl fund $485,900 $481,708 (s008) $480,708 $480,005 (so7)

fq FTE 8,00 5.00 0.00 500 8.00 0.00
o Dept. 321 - Department of Veterans' Affalrs - Detall of Conference Committes Changes
|

REDUCES REDUCES
RECOMMENDED  FUNDING FOR TOTAL
FUNDINGFOR  INFORMA
HEALTH Y  COMMITTEE
INSURANCE 1 CO8TS I
Velorane' affairs adrinistration  (9819) (8482} {81,101} :
Total all funds (9019) ($482) ($1,101) i
Loes ssimated income [ {109) j
General fund (s518) (8422) ($008)

FTE 0.00 0.00 0.00 J
[

1 This amendment reduces the funding for state smpioyes health ineurance premiume from $400 10 $486.70 per month.

2 m_mmm&mmmwmmmmw.mmammmw

technology funding from the ol approximately § peroerit.
House Blll No. 1007 - Department of Human Secrvices - Program/Policy - Conference Committee
Action
CONFERENCE  CONFERENCE COMPARISON
EXECUTIVE HOUSE COMMITTEE  COMMNTEE SENATE 70
BUDGET VERSION CHANGES VERSION VERSION SENATE
TN Grants - Medical $302,610 $302,510 81,142,308 ($839,078)
! ) assistance
"~ Total all funde % $0 $302,510 $302,610 $1,142,308 ($830,878)
Less estimated income 205,500 206,500 meser Eroze0) |
(2) DESK, (2) COMM Page No. 4 HR-73-8082
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e $00,004 908,004

0.00 0.00 0.00 000 m:: M::)

Uspt. 328 - Depa:
Depatment of Human Services - Program/Policy - Detall of Conference Committee

PRAOVIDES
MEDIGAID JOTAL
REMBURSEMENT  COMMITTEE
Grants - Medioal
aselslance $302,810 $302,510
Tola! all funds 02510 $302,510
Less sstimated income 200500 20850
“""\l\d ”‘m “‘m
FTE 0.00 0.00

Engrossed HB 1007 was placed on the Seventh order of business on the calendar
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8TATE OF NORTH DAKOTA

DEePARTMENT OF VETERANS AFFAIRS

1411 32ND STREET SOUTH
P.O. BOX 8003
FARGO, NORTH DAKOTA 58106-9003

TELEPHONE 701-239-7165
FAX 701-239-7166

RAY HARKEMA CATHY HALGUNSETH

COMMISSIONER ADMINISTRATIVE ASSISTANT

January 15, 2003 o

The following is in response to your request of January 8, 2003 regarding our Agency's purpose.

The mission of this Department is aiding, assisting, counseling, advising and looking afier the
rights and interest of all persons known as veterans, Veterans are those individuals who have
served in the Armed Forces of the United States, in the Army, Air Force, Navy, Marine Corps or
Coast Guard, as defined by North Dakota Century Code and whose separation has been other
than dishonorable, and are citizens and residents of this State. The patriotism of North Dakotans
is a matter of history. By the same token, the state of North Dakota has been foremost in caring
for those who have served. This Department provides a service to its honored veterans which
cannot be and is not duplicated by any other state group or agency currently in existence.

The Department of Veterans Affairs assisted veterans and their dependents last fiscal year with
monetary benefits obtained and retained in the amount of $136,574,664 from the Federal VA
System. In addition $110,000 was provided for the same period from our Post War Trust Fund
interest through our Grant program; however, we are particularly proud of the humane and
sympathetic setvices rendered to our veteran population which cannot be measured in terms of

This small Department (6 FTE's) continues to provide quality service for the state despite budget
cuts over past biennia. Due to the aging veteran population, the demands are greater and we have
less resources available from the state. OQur IT plan is important in providing timely upgrades or
replacement equipment yet to-meet budget requirements, it is one of the things we have to out.
Perhaps a provision could be made for small agencies when i* { requested to submit a 95% f

budget or even a flat budget.

This Department works in close cooperation with the following veterans organizations in
promoting veterans’ benefits; The American Legion, AMVETS, Disabled American Veterans,
Veterans of Foreign Wars, Vietnam Veterans of America and the U.S. Department of Veterans

Affairs,

1%

C issioner |

ce: Senator Bob Stenehjem |
cc: Rep. Rick Berg i:

"Putting Veterans First"
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Budget Detall for the ND Veterans Home

The following information will provide you with the status of the North Dakota Veterans
Home budget, then explain briefly the budget request for each of the divisions of the
Veterans Home. The 2001-2003 blennium budget has a 33% balance of the agency
appropriation with only 26% of the biennium remaining. (Attached Appropriation Status
Report) ‘The Veterans Home has 87.01 authorized FTE. Of those FTE, there is one
vacanoy, which is for the Chief Financlal Officer, currently being hired, Following the
Performance Audit recommendation, expenditures for the 2003-200f budget request
1 were first allocated to federal and special funds, then to general funds. This resulted in a
‘ ~ reduction of generai fund appropriation of -1.6%, after the compensation package
adjustments, and an increase In the use of federal funds by 17.4% and 22.7% Increase in
use of special funds.

Maintenance. Due to the mild winters over the past years and Iincreased utility rates; an
increase .was requested in the optional package, and was included in the governor's n
budget recommendation. Also included in the governor's recommendation is funding for
a water meter and bypass which was installed by the city of Lisbon. These additional
items resulted in an increase of 8.6% in the Maintenancs Division,

Dietary. An increase of 10.8% is lncludéd in this division's budget for increased costs of
| food and clothing.

Nursing. In order to meet the 96% budget request, the Home was required to cut nursing
positions. However, the staffing was necessary in order to meet the requirements of the
federal and state regulations for basic and skilled care residents. The 7.6 positions were
reinstated In the governor's recommendation. Also included in that recommendation were
equipment needed to meet the HIPAA requirements, and several other pleces of medical
equipment that were in need of replacement. In order to provide necessary training to
nursing staff, the budget request included increased funding for training, which was

. approved In the final recommendation. These increases resulted in a 16.4% Increase In |

) d1e Nursing Division, | ;
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Administration. The Veterans Home Included in their budget request one FTE for an IT

<7\ Technical Support positon. That request was included in the governors
recommendation. The Veterans Home does not currently have an IT Division or any IT
staff. In order to recelve technical assistance, employees have either had to contact the
ITD staff, or if probiams could not be handled over the phone, hire computer technical f
assistance from a business located in Fargo. This often results in a several day delay of
getting the computers operational. The staff at the home will be able to operate more
efficlently by having an IT support person on staff. Also included in the recommended
burget is an increase in IT charges to cover the cost of connecting computers at the
Veterans Home to the statewide area network. Travel fees were increasc:! to allow for
increased expenditures of the Administrative Committee. Following the Performance
Audit, the board has been meeting on a more frequent basis in an attempt to resolve the
issues identified in the audit. The increase in funding in the Administration Division was
8.2%.

Soclal Services. This division received a reduction of —2.9% funding. In order to meet
[O the 96% budget request, funding was cut in the temporary and overtime salary line,

Housekeeping. Included in the budget request and approved in the recommendation Is
funding for linens to meet the VA per-resident requirement, as well as funding to purchase
vacuum cleaners and a floor burnisher (polisher). This resuited in a 13.2% funding
increase in the Housekeeping Division.

This concludes my testimony of the North Dakota Veteran's Home. I'd be happy to try to
answaer any questions.

‘‘‘‘‘‘
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HB 1007 PAGE 1

Mr. Chairman and members of the Appropriations committee, |
am Ray Harkema, Commissioner of Veterans Affairs for the state of
North Dakota. On behalf of the Administrative Committee on Veterars
Affairs, the committee that oversees the operation of the North Dakota
Department of Veterans Affairs, | thank you for allowing us the time to
appear before you with an overview of our budget needs for the 2003-
2005 Bienniurn,

| would like to give you an outline of our duties. Our department
has the responsibility of informing the 59,000 veterans of North
Dakota and thelr dependents of benefits due them from the U.S.
Veterans Administration and assist those who qualify for such benefits
as compensation, pension, hospitalization, education, home loans and
burial benefits in making proper application using our network of
\ County Service Officers. The Department also assists with State
= benefits such as state educational benefits for dependents of MIA,
POW, tax exemptions for the disabled, job reinstatement, and
veterans preference in public employment. We also administer a
Veterans Aid Loan Program, a Grant Program and a Transportation
program. We are responsible for supervision, training and advising
the 562 County Veterans Service Officers (who service 53 counties)
and two Tribal Service Officers located throughout the state.

Our goal is to preserve the dignhity and self-determination of
veterans through awareness and procurement of available benefits
that may improve their living conditions and opportunities. We
develop and manage all of the Departments programs and projects in
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HB 1007 PAGE 2

a most timely and cost-effective manner, in terms of tangible client
service, from funds allotted.

Our objective is to keep informed on the ever changing Federal
laws and regulations relating to the numerous veterans benefits
programs, to disseminate this information to our County Veterans
Service Officers and the public by means of training, news releases
and public speaking programs. Also, to bring into North Dakota
increased VA monetary benefits through an increase in VA claims
properly filed.

According to the latest available statistics, Fiscal Year 2002
North Dakota received from the VA system monetary benefits in the
amount of $152,100,000 to include: $77,674,000 in Hospital &
Medical benefits; $60,752,000 Compensation & Pension; $5,499,000
‘qu Vocational Rehabititatlon; $4,912,000 Insurance & Indemnities, and
P~ $3,272,000 in Construction related costs distributed to those eligible

throughout the state.

Should we relent in any way in informing and assisting our
veteran population in establishing their claims, the state and local
jurisdictions would lose their share of federal benefits and in many ‘
cases the cost of care for these people would fall directly back on our
state responsibilities. |

The 152 million in federal benefits just do not come to North
Dakota on their own, they must be sought after daily. This is what
those of us assigned the task attempt to do.

Our Department has 6 FTE's. Our services include: Loans,

R Grants, Transportation and Claims/Training.
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Transportation was a major problem for many because of the
distance to a VA Medical Facility. We now have five vans on the road,
manned by volunteer drivers, that biing veterans to the Fargo VA
Medical Facility and the Miles City Medical Facility on a regular
scheduled basls. The purchase of the vans was accomplished with
the earned interest of the Post War Trust Fund.

Our Grant program Is used to provide dental care, optical care
and hearing alds to our veterans in need of emergen'cy hardship
assistance. This also Is accomplished with the earned interest of the
Post War Trust Fund. This Blennlum we will spend approximately
$200,000.00 helping veterans, spouses, and widows who would not
otherwise receive this care.

We are very thankful that we have been able to maintain a
County Veterans Service Officer in each county that can reach out to
the veterans in their community and supply the help where needed.
We hold two training sessions each year for the County Veteran
Service Officers and maintain dally contact with these people on a
need basis. All Veterans Service Officers are required to maintain a
certification status on an annual basis.

The Loan Program requires a lot of administration but it has
proved to be extremely valuable in helping veterans through a financial
hardship. This Is an unsecured loan that requires constant monitoring.
We process approximately 115 applications per year.

Currently more than one-third of all veterans are over the age of
65, contrasted to approximately 13% over 65 In the general
populaiion. In the next 10 years, we will see an increase of the
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veterans population to approximately 60% over 65 versus
approximately 26% for the general population. Proportionately, aging
among veterans is a much bigger issue than the overall aging of our
soclety. This increase means a heavier workload for the Department
and the County Veterans Service Officers.

In order to comply with the 95% budget requirement, we reduced
a full-time FTE to a .5 FTE. The Exscutive Budget Recommiendation
restores funding but in dolng so, increases the amount appropriated
from the Veterans Aid Loan, conflicting with the second priority in our
optional package, and reduces another FTE's position by $10,721.

The FTE position affected is our lowest pald staff member. Her
title is Administrative Clerk and she works in our Fargo office. This
person is the Department's receptionist and assists the claims
representative, grant program manager, and the Administrative
Assistant. As in any small office with limited personnel, each position
Is Invaluable. We ask that the $10,721 in general fund dollars be

restored.

The Veterans Aid Loan Fund is used for loans to veterans or |

their widows. In previous biennla, this fund has been tapped as an
alternate funding source. The second priority in our optional package
addresses the Loan: Fund appropriations and was put in at the request
of the Veterans Affairs subcommittee of the Administrative Committee.
The subcommittee felt that this drain on the Fund would start to
negatively impact the amount of money available for loans. It is
projected by June 30, 2005, the fund's estimated balance will be
$265,853. This Is down considerably from the $379,381 balance of
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HB 1007 PAGE 6

June 30, 2001 and does not take into account any loans that will be
written off due to bankrupte', death or being uncollectible. This is a |
revolving fund that relies on loans being repaid to maintain its balance.
It is requested that any funding from the Veterans Aid Loan Fund be
replaced with General Fund dollars.

Our third priority in the optional package requests funding for our
IT plan in the amount of $4,200.00

The fourth priority in the optional package is the travel expense
for the Administrative Committee who serve without receiving
compensation. Expenses are permitted by Century Code in the same
manner as are elected officials and employees of the state. The
Governor appoints these individuals to represent the five veterans
organizations. The cost for the Bisnnium wouild be $9,000.00 for our

\ subcommiittee.

- There is nothing in our budget that is not minimum requirements
to meet the needs of the demands placed on this small but effective
department. We have made changes in our operation to increase
efficiency. We operate as conservatively as possible, we need every
dollar requested. We have a responsibility to serve a maior portion of
our state population. We feel we do an excellent job with the few
dollars requested.

We sincerely appreciate the cooperation we have received in the
past from the Legislative process and we look forward to maintaining
this spirit of cooperation as we enter the next Biennium. Our job Is to
see that the people who defend our freedom are taken care of after

1y they hang up their uniform. It is not an easy task, but very necessary.
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VETERAN'S POSTWAR TRUST FUND EXPENDITURES
2001~ 2003 BIENNIUM

Anticipated Expenditures

ADMINISTRATIVE COMMITTEE:
CHAIRMAN $250.00
TRAVEL $8,500.00
RESERVE ACCOUNT $150,000.00
U.S.D.V.A. VOLUNTARY SERVICE $10,000.00
V-12 MEMORIAL PROJECT $2,000.00
VETERANS AFFAIRS:
ADMINISTRATIVE COSTS
COMPUTER $1,200.00
FTE's $67,420.00
RENT '$6,080.00
GRANT PROGRAM $200,000.00
GRANT PROGRAM SOFTWARE $6,300.00
TOLL-FREE NUMBER $1,000.00
TRANSPORTATION PROGRAM $3,500.00
VANS $18,000.00
WEB SITE $2,000.00
VETERANS HOME:
ACTIVITIES FUND $25,000.00
DEFIBRILLATORS $7,000.00
$498,250.00
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VETERAN'S POSTWAR TRUST FUND EXPENDITURES

2003- 2005 BIENNIUM
Anticipated Expenditures
ADMINISTRATIVE COMMITTEE:

TRAVEL $9,000.00
RESERVE ACCOUNT $100,000.00
US.D.V.A, VOLUNTARY SERVICE $0.00
VETERANS AFFAIRS:

ADMINISTRATIVE COSTS

COMPUTER $1,200.00
FTE's $62,000.00
RENT $6,080.00

GRANT PROGRAM $200,000.00

GRANT PROGRAM SOFTWARE $500.00

TOLL-FREE NUMBER '$1,000.00

TRAINING $4,000.00

TRANSPORTATION PROGHAM $3,500.00

VANS $20,000.00

WEB SITE $500.00
VETERANS HOME:

ACTIVITIES FUND $0.C0

$407,780.00
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OFFICE OF STATE TREASURER

STATE OF NORTH DAKOTA

N
* Kathi Gilmore
STATE TREASURER
Veteran's Postwar Trust Fund
FY 2003 Report
For Quarter ended December 31, 2002
Assets:
Marketable Securities (RIO account as of 10-31-02) $1,080,014.00
Bonds (State of israel) $2,000,000.00
Bank CDs - fund principal $689,000.00
Reserve Account - CDs $150,495.83
Bank CD - fund Interest $996,000.00
BND mmkt account #4200498 balance as of 12-3-02 $15,300.62
Jotal accrued interest to be crediied through 12-31-02 $6,369.44
Total Assets 34.025.278.89
Liabilities: Committed  Funded Unfunded
Reserve Account 50,000.00 150,000.00 00
Veteran's Affairs (letters dated 7-20-01 and 9-13-01)
Grants 150,000.00 130,000.00 20,000.00
Operations ($74,000 for blennlum) 74,000.00 56,372.46 17,627.54
, Computers, website, toil-free # 6,000.00 4,500.00 1,600.00
% VA Voluntary Service 10,000.00 10,000.00 0.00
, V-12 Memorial Project 2,000.00 2,000.00 0.00
Veteran's Home Activities Fund 25,000.00 25,000.00 0.00
Veteran's Home ~ defibrillators 7,000.00 0.00 7,000.00
0.00 0.00 0.00
_ 0.00 ___ 000 0.00
Total Liabilities '424,000.00 377,872.46 46,127.54
Fund Assets by Principal and Interest
Fund Principal and Reserve - first four assets listed above (market value) $3,899,509.83
interest Avallable for Distribution - last three assets listed above
(includes Interest to be accrued through 12-31-02) $120,769.06
$4,020,278.89
Interast Avallable for Distribution $120,769.08
Less current unfunded liabilities $46,127.54
Estimated uticommitted cash flow on December 31, 2002 374!841 52

State Capitol » 600 East Boulevard Avenue ¢ {

{amarck, ND 68505-0600

Telaphone 701-328-2843/FAX 701.328-3002
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Testimony HB1007
House Appropriations - Human Resources
January 16, 2003

Good Morning Chairn:zn Delzer and members of the Human Resources
Subcommittee of the Ncith Dakota House Appropriations Commiittee. I'm here to

testify on HB1007.

| am Brad Maasjo, chalrman of the Veteraris Home Subcommittee of the
Administrative Committee on Veterans Affairs. Several members of that
Committee and of other veteran's organizations are also here today.

The mission statement of the North Dakota Veterans Home Is “to provide a safe,
clean, homelike environment to meet the medical, soclal, emotional, and
psychological needs of eligible residents, with a focus on improving their health
and maintaining their independence while respecting their confidentiality and
personal dignity”. i

+ ' 1

i :

Y ;
\\_../

The North Dakota Veterans Home will mark its 110" year of operation this year,
and althougti | will be addressing some problems that it has, | would also like to
point out that North Dakota has a Veterans Home that all our citizens can be very
proud of, and that it is the right place for the sons and daughters of North Dakota
who live there after having served their country faithfully and honorably. | Invite
you to view this photo album, which contains about two dozen cutrent pictures of
the facllities.

The Administrative Committee has 16 voting members, appointed by the
governor, and 5 other non-voting members designated by virtue of the positions
they hold. The Administrative Committee Is established by the NDCC and '
appoints the Commissioner of Veterans Affairs, the Commandant of the ND
’ Veterans home, and is responsible for the overall management of the
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/—\ like bring you up to date on our actions thus far, and where we go from here. j

Department of Veterans Affairs, the Veterans Home, and the Veterans Post-war
trust fund.

TN

| was appointed to the committee last September. Prior to that | had been a
career military officer. My last assignment prior to retirement was as I ipector
General, Chief of Staff, and Vice Commander at the 91* Space Wing &t Minot
AFB, ND.

in September | became aware of several things: The committee had rot been as
proactive as it should have been, a major audit at the Veterans Home had
revealed numerous problems relating to operation and management, and
development of the Veterans Home budget for the new biennium had been taken
over by the Office of Management and Budget, a rather unusual step.

Needless to say, there was a lot to be done with the Veterans Home, and | would i

e The audit contained 46 recommendations. We prioritized them into four
categories, set up suspense and tracking system, and assigned them to ;
members of the Committee to develop solutions and a plan of action.

Some of these action items are completed; we will continue to monitor the f
remainder until they are all closed.

¢ We created a new position for a Chief Financial Officer, have advertised,
and are In the final selection stage.

e In conjunction vath the Office of the Auditor and OMB, we determined that
there would be a projected carryover at the end of the biennium.

» We went to the Emergency Commisslon for spending authonty to use
) some of the projected carryover for help from consuitants.

O S O U N UV DU —
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M o \Ve solicited proposals from consultants for help implementing the various
audit recommendations,

o We have identifled several areas that require changes to the NDCC, some
are already in the form of bills, which | will review in a moment, and some
still need to be drafted and we are working with members of the legislature
to do so. Portions of these will need to be delayed leqisiation to allow us
the time to go back to the various veterans groups that are also the
constituency of the Administrative Committee and to explain their need
and advocate for their support.

e We conducted a performance evaluation of the Commandant, and placed
him on notice that his performance was less than satisfactory.

\ Legislation already written includes the following:

e HB 1007. This is the main appropriation bill,

« HB 1027. This bill changes the residency requirement for admission to
the home from one year to 30 days.

o HB 1028. This bill changes eligible spouse status from & years to one and
eliminates the age requirement,

o HB 1029. This bill includes military disability income in the formula for
ralculating resident fees.

o HB 1030. This uill provides funding for the legisiative councii to hire a
| consultant to conduct a study of the future role of the veterans home, to
u develop a strategic plan* for operation of the home, and assist

ar Ermn e b i 5 e s oo
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The miorogrephic fwages on this

implementing audit recommendations. (*A strategic plan Is the logical
place to develop and Incorporate measurements of effectiveness,
observation of best practices In similar Institutions, look at long range
demographics, innovations, etc.)

HB 1095. This blll brings general fund transfer procedures In line with the
process used by other state agencies.

HB 1117. This bill enables the Department of Veterans Affairs to use
money from the permanent revolving veterans ald fund for expenses
related to the making and collecting of loans from that fund.

SB 2017. This bill pertains to the Adjutant General, but contains money
for the Nortti Dakota Veterans Cemetery, which we support.

Legislation not yet written but under conslideration or development includes the
following:

Administrative Committee.
o To conduct annual performance evaluations on the Commissioner
and Commandant.
o Clarify roles of the subcommittees Vs the whole committee.
o Ex-officlo membership.
o Membership, with financial management and tealthcare expertise.

Veterans Home.
o Commandant appointed at the pleasure of the Administrative
Committee.
o Eliminate the requirement for the Commandant to be a veteran.
o Admission priorities to deconflict with federal rules.
o Rent collection procedures.
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The micregruphic imeges on this

o Department of Veterans Affairs,
o Commissioner appointed at the pleasure of the Administrative
Committee.

The next ltem in your handout is the budget request/recommendation
comparison summary for the Veterans Home, and | will go through the major
programs and funding sources. However, if you then have specific questions on
details, | will defer to OMB. If we do not have an immediate answer, we wil get
the information for you.

i want to thank and commend all the state agencies and legislators that the
committee has been working with, we would not have gotten to this point without
everyone's help. We are nowhere near finishing all the actions we have mapped
out, but | belleve we have made significant progress, and, more importantly, we
have a good plan in place. We want to work together as a team to make the
North Dakota Veterans home the best facility of its kind in the nation. | believe
that can be done - - and our citizens that liva there deserve nothitig less. Thank

you.
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321 DEPARTMENT OF VETERANS AFFAIRS

Version: 2003-0321-R-01

TOTAL FUNDING SOURCES
FTE EMPLOYEES

REQUES1 DETAIL
FUNDING SOURCES
GENERAL FUND
FEDERAL FUNDS
SPECIAL FUNDS
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Optional Adjustment

i At

)

+JUSTMENTS SUMMARY

2 Loans-Salary&Operating Expenses
TOTAL ADSUSTMENTS

3 [T Plan - infrastruciure

4 Administrative Committee Travel

1 Claims - Salary & Travel
5 (T Plan - Projects

2003-0321-A-01

Priority |

-
-

1 OPt Adj: Optional adjustment package

321 DEPARTMENT OF VETERANS AFFAIRS

Office of Management and Budget
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Version

P I oD

3

The micrographic fmages on this f{im are accurate reproductions of records delivered to Modern Information Systems for microfiling and
were filmed in the regular course of business. The photographic process meets stendards of the Amerfcan Naticnal Standards lnstitute
(ANSt) for archival microfilm. NOYICE: If the filmed image sbove s less legible than this Notice, it {s due to the quality of the

U document being fiimed. |
o RN A olanlos '
_ * Operator’s Signature ’ Oats . :




. W - B
¥ -

-

- - e e e——— - - > ATy cen — ) I e . B T -
b4

=2

§ 15
134
L yoBpng pue juswafivuey 30 a0 o=
£33 4.
i 5
Qe
— b
123
"81EMYOS pUB 2JBMPIRY Yl0g *S1mpngselul 1sindwio burpeibdn 10f Suipuny sepwaniy mmu N
S5
mpnnseqy - veg 11 3 s=
X ]
<
00-00-00-00-001-126-00 P47 Suntoday £ Mpioug £ m -
a8zjoed Jusunsnipe reuondg :fpy ydg mum
35
25
“Pun sy} 0} peuinjal 13A9u ABUOW pue 9peu 8q JBAdU |im Jey; sueo)] Jussasday siejop pajeudoadde ayy .m.mh
"£0'26%°00£$ St oueeq | nm.m
B4 Z00Z "DE BUNf J0 SB 6999’61 ¥$ Sem SOUBIEq PUN UEO| ALY * L66)L 0€ SUNRF o Sy "pung piv suelalaA sy woy pajeudosdde uaaq sey 150°698 "wnuuelg 66612661 8y} 8IUIg 3 mu
$
poseasour aineisibe 100z au 1 “paaibe se predes s ueo; sy Popunjal s11sasajul ay) 30 j1e jsasen 9@ 1o ueoy -®
904 [RIANBHOD B MOLIOY Qc%oﬂﬁwguw u:omm._hw._ﬁcﬁa sapiaoad 18yt punj Bulajoaa: e S (89€) pundy piv sueiajop 8u] "spunj jesaueb ym spuny feads o asn aoejday .m m -
sssuadxy Supeiad(y 79 Arepes - sueoy m ﬂum
Pt
00-00-00-00-001-1Z€-00 -1oa2] Sunioday T Kuouyg |wm.
adeyoed omsufpe fenondo fpy 3o g wmm
3 L -
i £ 5
"91EIS aU 10 ey wasem ayy Ul S840 sotniag Suesajan . .ﬂm 3
fequ) j ~xunod sl o} Guures; pue soumssisse SaaIb uonisod SI41 u Buppuny sesauab %6e 98w o) Bpeww QN7 16¥°€3) 13ney o) Buspuny pue (ez¢°0es) swg-1ny o 314 sais;soy m s
. o -
IoaR1, % Arepes - sunepy 235 ot
2S% e
00-00-00-00-001-12£-00 “Pa> Jugzoday 1 Aoy T mm H
- -
b n -
38ejoed ywammsnipe feuondg fpy 3o Es2
§s 2
T ——————————————————————————————— ji
- @ “ "
oun i 10-8-1ZE0-€002 :uoisIap umwm
Noomvﬂwmnw_, ! .Sm_.o SYUIViIVY SNYHI1IIA O IN3ININVY4Ia 1280 &.... om
mﬂ woaw«.&-._ ‘ SALLVHNVYN SINIWISNrcy TYNOLLdJO W.M 53
cﬂ -
i




jeBpng pue JusweBeueyy jo 8210

T1SQ Yim suondauuco dr-elp soeidal pue ajis qam 8pnpUl O} $190105d

sp0fo01g - weyd 11
00-00-00-00-001-12¢-00 A>T Suntodoy S 2oy
33epoed juommsnipe fenondp fpy 3do

gggg.ggggosgSu_w:u_zbc_gﬂ&o&mgawoﬁgwgbénﬁc?a&@ﬁ%%ﬁ@é& 13 ® ouknp

8y w apog muad Aq penpuuad a1e Sa5uBdXT) “UORBSUSHILOD BLIAISA) JNOUM BAIBS OUM Sifely SURIBIBA UO SSTILULIOY SAGRISIILPY By} J0 asuadxa _U»MMME 303 Buipung

[RPABI] SaNINO]) SANRNSAIUIPY

00-00-00-00-001-1Z€-00 <A1 Sunaodoy ¥ 2ApoLy
a3eyoed Joumsnipe feuondp :fpy 3do

¥Z'15Z) el
Z00Z/XEL1Z)L *eeg 10-8-1Z£0-C00Z TUOISIOA
Z o Z obeg SHIV4dV SNVHALIA 30 INTNINVE3A 3280

FALLVHIVYN SINSWISNray TYNOLLAO

—

§
4
. ";

mmn ~ﬂw wicrof{intng and

'
O i R
N%u.

Wit

fons of recorde delivered to Modern wo}nﬂoﬂ

rephic proc
nge

The micrograghic fmages on this f1lm are accurate reproduet

et maets stendarde of the American National Standerds Imat{tute

ot

ph

CANSE) for archival microfiim. WOTICE: If the flimed {

documant being f1imed,

Lar course of busine: ;. The

regu

were f1lmed In the

ate

sbove {a Less legible then this Notice, t fe due to the quatlity of the ‘

phature

' Operator’s

-



-PARTI

th..r)UND STATEMENTS
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Date: 12/13/2002
Thne: 12:49:06

Page

381235
28,203
6.720
255,733
291328
18,444
672
8,002
10,567
368,682
406,710

368
VETERANS AID F
321F
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hﬁﬁiuuo STATEMENTS - PART |
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Total

321 DEPARTMENT OF VETERANS AFFAIRS

Version: 2003-321-B-01

Estimated 2003-5 Revenues and Transfars:
nterest Repayments
Princigie Overpayments
Intenst Eamed

Total

Estimated Balance June 30, 2003
Admicisirat
Principle O
Bank Fees
Collection/Credit Foes
Interest Refunds
Loans in Process
Estimated Balance June 30, 2005
Office of Management and Budget

Estimated 2003-5 Expenditures and Transfers:
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ISTORY OF T TA VETERANS HOME

The North Dakota Veterans Home is a state Institution established in 1891 and has
been in operation since 1883, The general supervision and government of the Home is
vested in the Administrative Cismmittee on Veterans' Affairs as outlined in Chapter 37-

18.1 of the North Dakota Centu.y Code.

The Veterans Home was established by an Act of Congress in 1887. Certain lands were
set aside in a number of states and territories for the establishment and maintenance of

homes for Veteran Union soldiers.

At the end of the First Legislative Assembly of the State of North Dakota, Senate Bill
#60, entitied, “An Act Appropriating Money for the Erection of a Soldiers' Home at
Lisbon, and for the Contingent Expenses Thereto”, was passed and signed by Governor
Andrew J, Burke on February 27, 1891, At this time, money was appropriated for the
purchase of land and the erection of the necessary buildings. The lands allotted for the
support and maintenance of the Home, amounting to approximately 40,000 acres, are
located in various parts of the State. Some of the land has been sold and the money
invested in bonds, the interest of which is used to partially maintain and operate the

Home.

On August 14, 1891, a Board of Commissioners, consisting of General William A.
Bentley, Malor General L. Foster, Colonel L. H. Hankinson, Captain N. Linton , and
Captain Harris Gardener, purchased 90 acres of land for $3,500 in the valley of the
Sheyenne River, adjacent to the city of Lisbon, and known as the “Cramer Farm”.,

The Board of Commissioners selected the architectural firm of Orff Bros. Of
Minneapolis, Minnesota, to draw plans and specifications for a barracks building. The
contract was let to C.A. Leck of Minneapolis. The original barracks building was 50 x 80
feet and built of Menominee brick at a cost of $18,000. it was finished in native wood
and maple floors and accommodated 50 veterans.

Colonel W.W. Mclvaine was elected as the first Commandant and began his term May
1, 1893. C.R. Palmer of Lisbon served as the first treasurer. The Board of Admissions
was made up of the Chairman of the Board of Commissioners, Commandant, and
Surgeon. Dr. J. H. Johnson of Lisbon was the first surgeon. He served until February of
1910, when he suffered a stroke and was paralyzed. Dr. T.C. Patterson performed the
duties of surgeon until his death on September 14, 1910, at which time Dr. Patterson

was officially appointed surgeon.

The barracks building was not completed until August 1, 1893, and the first veteran
entered the Home on August 2, 1893. He was George Hutchings, a veteran of the Civil
War and a resident of Ransom County. He: was 73 years of age at the tine.
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During the early days of this Soldlers’ Home, the residents were required to wear
uniforms which were furnished them by the Home. The coat and vest were dark blue,
and the trousers were light blue. They also wore black hats.

The Board of Commissioners adoptad the title of “Board of Trustees" in June 1897, In
1971, the titie was charnged to the Administrative Committee on Veterans Affairs. The
Home is governed by this board. They are appointed by the Governor, with the advice
and consent of the senate. Each member must be citizen of the United States and a
resident of the State of North Dakota, This committee consists of three members from

each major veterans service organization.

The Commandant for the Veterans Home is appointed by the Administrative Committee
on Vaterans Affairs. Listed below, in order of service, are the Commandants and their

terms of office:

Colonel W.W. Malvaine .... .... veseve conerneine s beesebs sesesins 1893-1903
Colonel J. W. Carroll......... ceccvenrs vrvrveies srnvienns venene 1803-1820
Captain J. J. Rowe ......... ..... Voo senesies beerenees 1o vore. 1820-1923
Major R. A. Thomson........ ... Char seesbesen sagtennere bibEbbOds 1923-1932
Dr. Larry B. MoLaln ....oe i vvivinnes viinen Ve 193221941
Colonel J, E. Mattison....... ...c.eees voviicnns Fereeaes sesn , 1941-1946
Dr. T. C. Patterson ...... Ve eeaeeeie beeeeieees beeeiiiee brEeesnes 1946-1948
Colonel W. E. Cole ........ .o o Viaeehe beeneeens sebseiane 1848-1957
Willam A. Cole ...t vevin Cereiree eseriseny seeaeete 1957-1961
Floyd E. Henderson ......... ...... foee sensinnnes sesobsenns 1961-1968
Charles M. Code  ......... .... Vevsee berseietes sraiens e sesrsen 1968-1984
James E. Welder ......... ....... \he seesabsine sersbeesis snbasises 1984-1990
Frank Gathman ... cocoeens civniiien svicrnins eenrans 1090-1993
Ken ANderSOn ..ot vivieiiie cinniinnee srerenens sonsnenes 1993-

In the year 1899, a hospital building was erected, 35 X 57 feet, with an L 28 X 50 feet of
Menominee brick. It was erected at an approximate cost of $16,000. In 1907, a building
was constructed to serve as the Commandant’s residence. It was built of Menominee
brick at an approximate cost of $9,000. The horse and cattle barns, hog house, and

chick coops were erected at various times.

When the Home first opened, much of the labor was performed by the residents. They
assisted in the laundry, kitchen, garden, and keeping quarters clean. As the age group
become older, this labor was not available due to physical disabilities, and civilian
employees were hired. Residents now are required to do detall, and if physically able, to

do odd jobs for which they are pald minimum wage.

Through the years, the barracks building deteriorated and was in such a state of
disrepair that it would have taken thousands of dollars to repair, and further, the
membership was increasing to a point where additional room was necessary, so a bil
was introduced at the Thirtieth Session of the Legislative Assembly providing for

mages on this ¢1lm are accurate reproductions of records deliver

Operator’s Signature

Information Systems for microtiiming and
ﬁ?&“ﬁ"lm A‘:nrfcon :::Ioml Standarids 1netitute

L the micrographic {
T . The pliotographic process meets st
m:gisx‘d‘lmn ?&l’%ﬂ%’fﬁﬁmn&’m%f h}'f”tho mmﬂ e \bore 1s Less Legible than this Notice, 1t fs due to the quality of the

document being f1lmed. _

1olanlez

Dete

e A e _

e T e 6 B A i m e o

-



r-‘ g

erection of a new barracks building, and was approved on March 14, 1947, This building

TN was constructed at an approximate cost of $600,000 and was completed and formally
dedicated on June 7, 150, by Governor F *od G, Aandahl. This bullding was designed to
accommodate 160 veterans, wives, and widows. it is modern in every detail and an
automatic elevator places the entire building on one floor. It is a four-story structure with
every modern convenience available,

Dispensary type of medical care was available, with a local physician making sick-call
each moming. Two practical nurses were employed; one was on night duty and the
other serviced at intervals cluring the day.

The old barracks building was demolished during the summer of 1952 the entrance of
this bullding is marked by a Civil War cannon. The hospital building, which is no longer
standing, was converted into a residence for the civilian employees, and housed a

$20,000 laundry in the basement. |

A 1.7 million dollar construction and remodeting project was completed in 1980. With its
compietion, the facility conformed with all state and federal regulations on life safety and
handicapped accessibility, increased its capacity to 169, provided new laundry facilities,
and expanded its crafts area considerably.

N A new heating plant was built in 1982 which added an electric boller to allow the Home
L to take advantage of off-peak electric rates. The plant also houses the oil fired boilers

K which are used as standby heating, a two stall garage, and a 100 KW generator used to {
. emergency power.

f A 38-bed nursing home addition was completed in the fall of 1991 at a cost of 3.2 million
dollar construction and remodeling project.

The Home is maintained and operated by three sources of revenue; the General Fund ’.
of the State of North Dakota, federal funds, and special funds. |

l The Veterans Home maintains a burial plot in the local cemetery, which is known as the
Oakwood Cemetery. It is up to each resident and their families as to this or another

' preference.
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Resident Accts.
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Support Staff
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Strategic Planning
Resident Care

Recordkeeping
HIPPA

on Veterans Affairs

Administrator/Commandant
Public Relations, Legislative Liaison
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Laundry

Transportation
Safety-Security

|
Physical Plant
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North Dakota Veterans Home Organization Chart of Functions
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/)  Office of Management and Budget
= March 13, 2003

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL 1007 !

Page 1, line 3, remove the second “‘and”
Page 1, line 4, after “section”, insert “;and to declare an emergency”
Page 2, after line 19, insert:

“SECTION 5. LEGISLATIVE INTENT - FULL-TIME
EQUIVALENTS. The Administrative Committee on Veterans Affairs is
authorized to adjust full-time equivalent positions as needed, subject to the
availability of funds, for the North Dakota Veterans Home. The Administrative
Committee of Veterans Affairs shall report any adjustments to the Office of
Management and Budget prior to the submission of the 2005-07 biennial

budget request.”

{’3 “SECTION 6. This act is declared to be an emergency measure.”
L

Renumber accordingly

Statement of purpose of amendment:
To provide flexibility for the Veterans Home to add adjust full-time employees for the

2003-05 biennium only.
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/\\ Addition of 1%!:"!«! Beds to Veterans Home
12 Beds 18 Beds |
Revenue
ma‘?:‘g 661,910 902,868
| M a:nd 526,001 787,637
| icare Other 77,266 115,884
, Total Revenue 1,264,257 1,896,388
f
' Expenses
Nursing salary :nréd fringe 688,714 915,654
squhyw‘mnlary fringe 63,240 131,740
Ford 84,462 126,603
45,714 88,671
Total Expenses 882,130 1,242,558
Net Revenue to V
eterans Home 382,127 653@28
') less: Medicaid cost to DHS (general funds) 100,405 150,583
Net Revenue to S
tate 03-05 281 |722 503‘245
Neaded Amendments:
* Exemption from moratorium on limit of skilled beds.
. ‘
I Appropriation for Dept, of Human Services for general fund in amou |
S . nt of $100,405 for 12 j
P m $160,583 for 18 beds; and for federal fund, $212,803 for 12 beds and 318,402 for ;
* Emergency Clause
!
|
_
|
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Change of Nursing Home Class for Veterans Home

$44.23 Increase from current per day rate
(2% additional increase each calendar year)
(computed revenus is a net increase of $31,19)

Increased Medicaid Revenue
Increased Private Pay Revenue

Total Other Fund Revenue to Veterans Home

less: DMS share of Medicald (general funds)
Net increase in General Funds w/o Grant

less: Grants to Private Pay *
Net Increase to General Fund w/ Full Grant

* Grants included as a grant line in the Veterans ome budget.
Needed Amendments:

* Exemption from limit on rates due to change of nursing home class
* Emergency rule making authority to change rate setting rules (rates set on

calendar year)
* Appropriation for Dept. of Human Services in amount of $215,438 general
g funds and $456,965 for federal funds
2

486,035
388373

871,408

215,438
655,870
385,373
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Prepared by the North Dakota Legislative Council

stafl for Houso Approfriations
January 14, 2003

Jepartment 313 - Veterans Home
~~ P

'ouse Bill No. 1007
FTE Positions General Fund Other Funds Toltal
2003-08 Executive Budget 88.01 $3,326,274 $7.318,664 $10,643,938
2001-03 Legislative Appropriations 87.01 3,379,368' 6,099,936 9,479,303
Increase (Decrease) 1.00 ($54,094) $1,218,729 $1,164,636

' The 2001-03 goneral fund appropriation is the amount appropriated by the 2001 Legislative Assembly and does not Include a
reduction of $35,483 relating to the 1.05 percent budget allotment ordered by Governor Hoeven in July 2002.

! The 2001-03 ep&r:prhﬂon amounts include $47,284 from the general fund for the agency's share of the $6 million funding pool
appropriated to the Office of Management and Budget for special market equity adjustments for classified employees. ‘The 2001-03
appropriation amounts do not include $137,500 of additional special funds authority resulting from Emergency Commiasion action

duwiing the 2001-03 biennium.
Agency Funding FTE Positions
$8.00 09.00
$7.00 88.00 /q1
:"” 87.00 : }’
00
‘ 88.00
. $4.00 /
. $.00 88.00 P T
E { ”.w “vw /
| : $1.00 83.00 [—apar
!| “om ”.w
‘ 199700 1000-2001 200103  2003-06 1997-99 1999-2001 200103  2003-05 |
Executive Executive
Budget Budget
IR Ganeral Fund [l Special Funds
! Executive Budget Highlights ;
General Fund Other Funds Total |
| Administration
1. Provides funding for 1 FTE information management analyst position $02,466 $92,466
2. Decreases funding for salaries for 95 percent budget request and to ($109,865) ($19,620) ($129,485)
,, reflect current operations
Maintenance
3. Increases funding for maintenance equipment for a water meter and $8,605 $8,605
! ‘ bypass system
4. Increased funding for utilities and water meter payments $55,000 $55,000
5. Charges funding source for salaries and provides a market adjustment ($207,760) $216,450 $8,690
6. Changes funding source for operating expenses ($61,214) $61,214 :
> Dietary 8!
. 7. Increases funding for food and clothing due to higher costs $34,660 $34,650 §
8. Changes funding source for safarles and provides a market adjustment $58,120 $9,680 $67.709
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Nursing Service
9. Increases funding for nurses’ salarles $144,399 $284,666 $420,056
10. Changes the funding source for operating expenses $97,691 $97.691 $105,382
Increases operating for on-line nurses' iralning $04,400 $94,400 ("
b ,
_, d-ddent Services
12. Changes funding source for salarles and provides a market adjusiment ($86,066) $108,168 $23,092
Soclal Services
13. Changes funding source for salaries and wages ($71,249) $40,730 ($30,619)
Housekeeping
14. Increases funding for salaries and wages $11,964 $20,076 $32,040
16. Increases operating expenses for three new vacuum cleaners and a $34,407 $34,407
floor bumishe.r
Tolal other funds

16. Increases fotal special funds by $676,819, primarily by spending down
the Veterans Home operating fund balance, and total federal funds by
$541,910, primarily from additional Medicald funds

Major Related Legislation

House Bill No. 1027 - This bill changes the residency requirement for a veteran to be eligible for admission to the Veterans Home
from one year to 30 days.
Houee Bl No. 1028 - This bill changes the requirements for a spouse or surviving spouse of a veteran io be eligible for admission to

the Veterans Home. The bill reduces the number of years the spouse or surviving spouse must be married to a veturan from five
years {0 one year and removes the requirement that the spouse or surviving spouse be at least 45 years old.

House Bill No. 1029 - This bill requires a veleran's service-connected compensation to be included in the veteran's contribution to the
cost of care at the Veterans Home.

House BIlt No. 1030 - This bill provides for the Legislative Council study of the future role of the Veterans Home, including the .
; of a strategic plan for the operations of the home and the implementation of the recommendation included in the Stats £
4 i:;’na “p‘:tfonnanoe audit. The bill appropriates $30,000 from the general fund to the Legislative Council for hiring a consultant to no

House Bl No. 1095 - This bill provides that the Veterans Home general fund appropriation may be expended only with the approval
of the director of the Office of Management and Budget, who may Issue approvals on an individual expenditure basis or by aflocations
from the general fund appropriation. Currently, general fund money appropriated by the Legislative Assembly are transferred
periodically to the Veterans Home operating fund whenever the fund's balance requires supplementation. The funds once transferred
to the operating fund are not available as general fund turback at the end of the blennium.
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| North Dakota Veterans Hume — HB 1007
’ Major increases In expenditures above 01-03 blennium

Emotional and Psychliatric expenses

-  Services provided by local contract, no longer provided by VA Clinic
- Increasing due to higher incidence of Mental lliness in Veterans Homes
- Increasing due to current war situation

Addiction Treatment over 1/3 of the residents require treatment (growing concern)

- Need to assess current program for enhancements
* Enhanced services will be more expensive

- Daily reports of need to sedate residents and contact law enforcement

- Extremely high need for addiction services compared to all other nursing homes
s [ncreased staff time to deal with situations

Increase In Pharmaceutical Costs and Physician Services

- Increase in Generic drug prices
Commonly used madication 500 tablets increased from $15 to $221 :
= Commoniy used single dose medication increased from $24 to $200 §
Fiu shots increase 600% due to shortage, an increase of $10,000
increase of additional supnly needs due to spacific diseases
Case mix for skilled care increasing over past years, requires additional medications
Residents needs have become more complex, requiring physicians to spend more time in a clinic satting
Residents no longer will be allowed services or prescriptions from the VA }
= Federal VA determined veterans receiving VA per diem do not qualify
Result: Major increase in cost of prescription drugs and physician services :
= VA determined the impact per month at approximately $10,000 at VA cost
o Local pharmacies cost is significantly higher

IT expenditures

- Update Medical Records system from current DOS system i
= No longer supported by vendor g
» Does not meet HIPAA confidentiality requirements ?
- Update current computer system ]
» Running on Windows 85 and many DOS software packages |
s Incomptible with billing systems for Medicaid and Blue Cross/Blue Shield

s Unable to share files among staff
- Staff are not on state 8-mail system, most staff have NO e-mall method

Upgrade to State Phone System

- Current phone system: long distance cost in excess of 12 cents/min, vs. state @ 6 cents/min.
. Currently running independent phone system, not capable of conference calling

Travel

Addition of 2™ wheel chair van to transport residents

o :) »  Fuel prices Increasing
‘ - Additional travel expenses for Administrative Committee
» More frequent meetings, travel to Lisbon (rather than more centrally located meeting place),

overnight motel expenses
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Utliitios

Current biennium costs have increased which wiil result in excess of $48,000 additional expensa for the
next blennium

Salaries

-

FISEL
'\)
!
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Annualized current salaries for next blennium and added Accounting Manager, IT Technician and
restored needed .6 LPN FTE

ltoms NOT included in 03-06 budget

Consultant to do Strategic Planning (audit recommendation)
Consultant to transition new administration (audit recommendation)
HIPAA personnel for new requirements

Renovation of rooms to convert basic beds to skilled beds
Renovation of house for administrative offices or residence

New membership with Long Term Care Associatio: ($12,000/yr)

»  Access (o others in organization re: larger issues

o Abiiity to network with others in industry
o Exceflent continuing education opportunities

‘o Previously the only nursing home in the state that didn't belong

Update Web Site to become ADA compliant and to meet IT standards

Contingency replacement of any equipment medical or computer due to failure
Costs to increase efficiencies of current heating system
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01-03 Veterans Home Special and Federal Fund Statements

Federal Funds $3,123,000
Less Appropriation $3,123,000
Carryover Federal Funds -0-
Special Funds
June 30, 2001 carryover $ 300,047
Revenue $2,978.750
Total Special Funds $3,278,797
Less Appropriation $2.876,935
Carryover Special Funds $ 301,862

03-05 Veterans Home Special and Federal Fund Statements

Federal Funds $3,662,686
Less Budget Request $3.662.685
Carryover Federal Funds -0-
Special Funds
June 30, 2003 carnyover $ 301,862
Revenue $3.397.181
Total Special Funds $3,699,043
Less Budget Request $2,667.832
Carryover Special Funds $1,031,211
Revised Projections of 03-05 Funds
Other Funds $6,480,908
Projected Carryover $ 373,866
Total Projected Avallable Funds $7,364,181
i.088 03-06 Recommiendation $7.318.664
Estimat. 1 Balance June 30, 2005 $ 35617

Veterans Home Budget Request Special Fund ending fund balance: $1,031,211
The Governor's Recommendation ending fund balance: $36,517

Difference of: $995,694
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2001 - 2003
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COMPARISON OF BUDGET

97-99
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66.00%
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29.00%
23.00%
28.00%

36.00%
29.00%

Capital Improvments
Total Expenditures
General Funds

Federal Funds

Special Funds

Total Funds Remaining

- Wages & Salaries
Operating Expenses
Equipment

Sharon Uiner
January 15, 2002
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$10.940.90
$29.000.00
$30,492.00
$33.575.00
$0.00
$43,020.00
$11,100.00
$2,400.00
$0.00
$18,000.00
$116.457.00
$1,300,304.90

POSITIONS TO BRING OUR BUDGET IN UNE.
$7,800.00 - BOBCAT $30,000.00.

MAYBEWEMLMKATMWWTO'ETM&MWW"

CARPET AND TILE.
THIS IS NOW INCLUDED IN THE BASE BUDGET.
1 BUILDING REPAIRS.
3 NURSING OFFICE EQUIPMENT.
4 THIS IS IN THE BASE BUDGET.
5 DIETARY FTE.
& SOCIAL WORKER.
HOUSEKEEPING FTE.
8 [TPLAN.

2 GROUND REPAIRS.

OPFTIONT  THIS UNFUNDS 7.6 CRITICAL NURSING
OPTION2  UTILITIES EXPENSE.

OPTION3  BLINDS AND LINENS.

OPTIONG  MAINTENANCE EQUIPMENT. GRASS HOPPER §7,
OPTIONZ  CHIP COAT ROADS.

OPTIONAL BUDGET 2003-2006
OPTION4  OFFICE CHAIRS.

OPTIONS  WATER METER AND BYPASS.
OPTIONS  MEDICAL EQUIPMENT.
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