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2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. HB 1012

House Appropriations Committee

Q Conference Committee

Hearing Date: January 8, 2003
Tape Number Side A Side B Meter #
1 XX XX
, _ 2 XX XX
Committee Clerk Signature //«‘ W
Minutes:

Q Chairman Svedjan called the meeting to order at 8:30 am, Roll Call was taken all members
were present: Chairman Svedjan, Vice Chairman Timm, Rep. Martinson, Rep. Brusegaérd, Rep.
Monson, Rep.Rennerfeldt, Rep, Wald, Rep. Aarsvold, Rep. Gulleson, Rep. Carlisle, Rep.

Carlson, Rep. Koppelman, Rep. Skarphol, Rep. Thoreson, Rep. Glassheim, Rep. Kroeber, Rep.

Warner, Rep. Delzer, Rep. Warnke, Rep. Bellew, Rep. Kempenich, Rep. Kerzman, and Rep.

Metcaif.

David Sprynczynatyk, Director of the Department of Transportation testified. (see written

testimony)
Chairman Svedjan asked whether electronic systems save on staff needs.
David Sprynczynatyk responded., we are seeing an efficiency on an overall bass, in areas of

traditional. i.e.: Online vehicle registration,
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House Appropriations Committee
Bill/Re:.olution Number HB1012
Hearing Date January 8, 2003

Rep. Delzer asked why Hwy., 85 is a state corridor instead of an inter regional system, He
wanted to know the future plans.

Grant Levi responded that D.O.T. had put together a classification system to determine how the
highway functions, and that service and truck travel determined Hwy.. 85 to be a state corridor,
Rep. Delzer asked whether there are plans to upgrade?

Grani Levi responded that the current plan is to keep it classified as a state corridor, public
input is being taken and there may be a reconsideration..

Rep. Delzer asked if different classifications have impact on load restrictions.

Mr. Levi responded affirmatively.

Rep. Timm asked what is the update on Hwy.. 2 from Minot to Williston to which

Mr. Levi responded the department had hoped to start construction this summer, but
environmental documents still need to be comp!- ted.

Rep. Skarphol asked about hay waiver restrictions,

Mr. Levi, width, length and some weight restrictions have been lifted.

Rep. Wald, asked when the Hwy.. 85 corridor project would be developed.

Sprynczynatyk responded if there is interest along Hwy. 85 to further develop the corridor the
D.O.T will be working together with those different entities however, no plan has been
developed at this time.

Rep. Wald commented other states have made a commitment to this project and the state of ND
needs to do the same.

Sprynczynatyk responded the main focus of the DOT will be on the Hwy. 2 corridor rather than

Hwy. 85.
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House Appropriations Committee

Bill/Resolution Number HB1012
m Hearing Date January 8, 2003

e O]

Rep. Rennefeldt asked if there are plans to repair Hwy, 1804 to which

Mr, Levi responded repairs are scheduled for this summer or next.

Rep. Carlisle asked if the Blood Alcohol Count penalty in HB Bill 1161 has any leniency when
recelving federal dollars.

Sprynczynatyk responded if the state doesn't pass this now the appropriations may not be
available when the state inevitably does pass it.

Rep. Carlisle asked if HB 1161 would be going to the transportation committee.
Sprynczynatyk responded yes.

Rep. Skarphol asked if there are strict traffic violations for the .08 BAC and will the Federal
Gov’t require those limitations?

Sprynczynatyk responded he didn't know, but would provide the information in committee.

@)

Rep. Delzer commented he would like the Legislative Council to look at those implications.
Chairman Svedjan made a note of the request.

Rep. Gulleson if there was any input on weigh stations closings.

Sprynczynatyk responded yes, they insure traffic is in compliance with load restrictions and
they help to ensure safety.

Rep. Metcalf ask if any BIA money had been appropriated for the New Town Bridge project.
Sprynczynatyk replied 45M has been reserved for the project of that, 35M in federal funds, plus
a DOT commitment of 8.3M which requires a cost share with the state.

Rep. Wald asked for confirmation, the state input at 2.5-2.6M.

Sprynczynatyk responded that was correct.
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A Rep. Aarsvold inquired if the state has looked into using the scale ticket audit system,

Sprynczynatyk responded this had been looked into but it was yet to be determined if it would
be the best option,
Rep. Kempenich asked it the scale closing project was a phase-out,
Sprynczynatyk responded yes.
Rep. Wald inquired what the future holds for the closed rest areas and would these areas
continue to be a place for truckers to rely.
Sprynczynatyk commented when the area is “Truck Traffic Only” the public uses it too and
there is a need for more maintenance which pose some additional costs..
Rep. Carlisle announced the weight station issue would be brought to the Government

Q Operations committee in the Hwy. Patrol budget January 14th.

| Rep. Skarphol asked if the DOT did an exit study on the 1997 strategic business plan and was a
summary completed.

Sprynezynatyk responded a exit study was completed, but no formal summary.

Rep. Timm commented he can’t understand why it should take 3-4 years to impleient a goal to
improve customer service, he wondered why that wouldn’t be an immediate goal.
Sprynczynatyk responded a formal date is needed to complete analysis.

Rep. Koppelman asked what the status of competition for new hires vs. career employees.
Sprynczynatyk replied the last legislative session allotted the department to help improve the

staffing,

Rep. Koppelman asked it there were challenges with career employees being upset over new

) hite incentives.
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House Appropriations Committee

Bill/Resolution Number HB1012
/-\ Hearing Date January 8, 2003

Sprynczynatyk responded it has been difficult, but they try their best to reduce compression.

Rep. Kerzman asked that the DOT share with the committee the results of the Regent speed
limit study.

Levl responded it was not the most effective way to protect the highways, but solutions are
adding axles to the trucks.

Rep. Kerzman asked about the recruiting effort for state engineers.

Sprynczynatyk responded the department methods are based upon state law, contracts are
negotiated. Approximately 30% of the work is contracted to consultants.

Rep. Delzer asked if the department can contract out for snow removal,

Sprynczynatyk replied the department has contracted the excess snow work
O Rep. Delzer asked what will be the ownership of the Four Bears Bridge and commented there
v are concerns regarding the naming of the bridge.
Sprynczynatyk replied the ownership will be with the state of ND and the legislature would
have control in the naming of the bridge. A context sensitive analysis is necessary due to federal
regulation and there will be a native American theme on the side of the bridge. He also

commented he felt it best to call it the 4 Bears Bridge.

Rep. Rennerfeldt asked how this project was able to move so quickly compared to others,
Sprynczynatyk responded the impact of the bridge was only on the fish in the immediate area,
Rep. Wald asked if local money is used when a road is built through a town and doe the state

have control access. |

Sprynczynatyk responded typically 80% and yes the state maintains access.
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House Appropriations Committee

Bill/Resolution Number HB1012
~~,  Hearing Date January 8, 2003

Rep. Timm asked what the percentage of funds go to the interstate system, is it consistent from
year to year and is the department required to put that money on that system

Sprynczynatyk responded 85.5M in state dollars is put into the interstate system and the money
is put into the interstate system because it carries the bulk of traffic.

Rep. Metcalf asked is therc are rest area and decorative fund allotments and if the state was in

compliance with road signs

Sprynczynatyk replied money cannot be used for transportation enhancement, yet the

department has a lot of discretion. The state is in compliance with road signs
Rep. Monson asked if the state was in compliance with road signs
Sprynczynatyk responded the state is in compliance with road signs

O Rep. Wald asked if there was any Federal funding for local business signing

| Sprynczynatyk replied there is no current federal funding, it is up to the state.

Rep. Aarsvold asked if a trademark is necessary for signage.

Sprynczynatyk responded no.
Rep. Carlisle asked if deductions for ethanol will be taken from the Hwy. distribution fund,

Sprynczynatyk responded yes.

Rep. Tinam asked what was the reason for changing the Hwy. Patrol funding.
Sprynczynatyk responded this was done to minimize the impact....,

Rep. Timm asked what amount was gained.

Sprynczynatyk responded 2.5M.

Rep. Skarphol asked if 1.2M was for tribal agreement, and is it gas tax and usage on the

J reservation,
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House Appropriations Committee
Bill/Resolution Number HB1012
Hearing Date January 8, 2003

Sprynczynatyk responded that the tribes are entitled to a portion of federal tax collection on
reservations which is based on purchased fuel sold on the reservation.

Chairman Svedjan asked whether the reservation has the same gas tax as elsewhere.
Sprynczynatyk responded that this is the issue in some states.

Rep. Monson stated that Richland County has this problem.

Sprynczynatyk stated that this is why the DOT reserves some of the state tax.

Rep. Kempenich asked why there was a $1 M difference in the figures,

Sprynczynatyk responded that he had not seen that discrepancy but believes it is due to the
number of gallons estimated sold in the next biennium.,

Alan Knudson added that he was unsure about from where the figures were derived.

OMB asked whether they could get back to the committee regarding the issue.

Rep. Warner wondered whether there are 1.quirements to make the tribe spend the retumed
state tax dollars on roads.

Sprynczynatyk responded that this was not a requirement on the Standing Rock Reservation.
Rep. Warner asked whether or not the tribes contributed any dollars towards the maintenance of
roads that are located on the reservation.

Sprynczynatyk responded that he was unaware of any requirements that the tribes contribute
money towards the maintenance of tribal roads. Tribal roads are funded by Congress through the
BIA,

Rep. Wald asked whether a bulk dealer is required to collect the tax at the time of fuel delivery.
Sprynczynatyk was unsure of the mechanics of the situation.

Rep. Wald asked about the status of the slush fund in the department.
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House Appropriations Committee
Bill/Resolution Number HB1012
Hearing Dute January 8, 2003

Sprynczynatyk responded that the fund was currently at four or five hundred thousand dollars,
but will confirm exact amount at a later date.

Rep. Wald continued that he was interested in the process required to access those funds with
regard to a Game and Pish recreational project, Dickinson Dyke, in Dickinson,

Sprynczynatyk responded that Game and Fish was already involved in the project.

Rep. Wald asked whether is was a grant-type thing wat needs to be applied for.
Sprynczynatyk responded that that was indeed the case. There is an eligibility screening
process, The projects are then ranked.

Rep. Wald stated that he would like that information sometime in the next week or so.

OMB stated that the difference in schedules is due to the fact that DOT didn’t include revenue
sources in the final figure that were derived from sources such as the State Snowmobile fund and
the Motorboat Safety fund. In addition, OMB stated that DOT only included funds that directly
related to highways.

Rep. Carlson asked who maintains the roads on the reservations.

Sprynczynatyk responded that the DOT maintains the roads if they are state roads.

Rep. Carlson asked whether cities, counties get the money from the $720.2 M.
Sprynczynatyk Only indirectly. Typically they do not give money to individual cities. The tax
dollars are distributed from the state to the counties, then the counties can distribute it.

Rep. Carlson Are there agreements that if a business deals gasoline that they submit the tax?

Sprynczynatyk Ido not know, I recommend that someone from the tax department answer that

question,

""""Nﬂ'ﬂ!c 'm ont

Nere £
M

e in the reguler courey oy Lo, SECUTOe reprodietions of rec

15 4 o of
Ehatrehival Wicrofiim,  Motqcas Ty %, T1® PHOOSFaghic prosers aca!Vered to Modern informaton Bys teme

befng #{(med, NOTICE: 1t the fiimed imege above 1

st
o8 legible then this Notice, 1t {s due to the quelf

W 'OIRG‘;

Date

Meets stenderds of the Amerfcan Notionat f:tw:z 'lt::t tut
.
ty of the

nd

e T G '_.;1,_5,,‘_&;‘ ot R P TIIN Py RRET G .
R R S
- PSRN TV e o

ot

SN Vgl 3 e < 2L

e A

PO SRS USRIY VI

LS wp TSI



T

Page 9
House Approp:iations Committee t
Bill/Resolution Number HR1012
f\ Hearing Date January 8, 2003

Rep. Carlson It seems to me that both of these issues tie together. As a committee we need to

S e

st s N A3 N

address the inconsistent policies that are involved in dealing with gasoline tax reimbursements.
Chairman Svedjan In the event Congress increases reallocations for federal highway funds that
other states were not using, how do we stand as far as drawing that money into ND?
Sprynczynatyk The timing of that is at the end of the next biennium, The highway

authorizations are usually 6 years in length, We have been receiving these funds in recent years

and we expect to continue receiving them. We will find a way to not loose those funds. I1don’t

believe it is an issue of concern.
Rep. Delzer Please describe the discrepancy between the 169 and 181 million the last time you
came to appropriations. In this scenario you only mention 165 twice. Please speak to how that

o comes about,

Sprynczynatyk We are showing a surplus when we expected a deficit. Also, as we reviewed
that previous biennium budgets, it became apparent that the assumptions made for
reimbursement from cities and counties and the amount of match for non-construction funds
were not valid. We also learned we will not receive the amount of federal revenue we assumed.

The net result of the invalid assumptions is that the department was «0le to match its federal

funds and have an unencumbered balance of state funds. When we make those corrections and
project those into the next bicnnium it works out that the funds available to us are what we need
to match the projected federal funds in the 2003-2005 biennium. As a result the 2003-2005
request reflects the large decrease in capital assets and grant line items as compared to the

2001-2003 enrolled budget as adjusted for emergency relief funding.
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House Appropriations Committee
Bill/Resolution Number HB1012

; /-\ Hearing Date January 8, 2003

! .7 Vice Chair Timm What is a penny gas tax bringing in? And you say that gas and fuel

consumption is going down,

: Sprynczynatyk The net gallons use of use is actually going up. Gasoline consumption is going
down, gasohol consumption is going up. When those two are combined with special fuels, the

| total volume of fuel used is increasing, but it is a shift from pure gas to gasohol.
Vice Chair Timm So we are collecting the penny gas tax on gasohol tax too? Or how about on
pure ethanol?
Sprynczynatyk The fuel tax in ND is 21 cents per gallon on gasoline and gasohol. I look at the
number of gallons used, and that continues to go up slightly. The one cent “fuel fee” gencrates
about 10.2 million dollars ﬁer biennium,

q Rep. Kempenich What is the increased demand on the state fleet and what is the turnover rate?
- Sprynczynatyk On sedans we average 75,000-80,000 miles per 3 year period, and that is

because it gets us the greatest return when we resell these to the public at auction. On pickups
we average 100,000 miles and keep them for about 6-7 years. We have added 200 vehicles and
that brings our total up to 28,000 in the total fleet.
Rep. Wald Where is the Memorial Bridge in your construction timetable?
Sprynczynatyk Scheduling will be done on that after the 4-Bears Bridge. 2005-2006 is what
we are looking at. 4-5 years out until construction,
Rep. Kerzman Are we getting fairly compensated on interstate. travel by the federal
government?

l Sprynczynatyk Even though truckers may not need to purchase fuel in state, we do get a report

j J on how much is used when they cross our state. There is only a small rate of noncompliance.
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)
! We are collecti ’
| ting our share. In regard to the spc-ial fund for recreational roads, there is 232,000
|
; in the fund.
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o 2003 HOUSE STANDING COMMITTEE MINUTES

| BILI/RESOLUTION NO. HB 1012 !

House Appropriations Committee
Government Operations

Q Conference Committee

Hearing Date January 14, 2003

Tape Number Side A Side B Meter #
i XX XX
XX
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O Minutes:

Chairman Carlisle opened the hearing at 8:30 am, roll was taken and all Rep. Were present:

Rep. Skarphol, Rep. Thoreson, Rep. Koppelman, Rep. Wamer, Rep. Kroeber, Rep. Glassheim,
Rep. Timm, Rep, Carlson and Rep. Carlisle,

David Sprynczynatyk, Director, Department of Transportation, Shared written testimony

supporting HB 1012,

Chalrman Carlisle: asked about the letter sent from the House Majority Leader and the DOT’s

response,
David Sprynczynatyk responded a written reply in being prepared.

Rep.. Timmi asked about the extrit funds that were used for the Devils Lakes area and if all the

funds were used or were other funds needed?
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3 Page 2

] House Appropriations Committee

’ Bill/Resolution Number HB 1012
Hearing Date January 14, 2003

r § David Sprynczynatyk responded his department didn’t use the specific funds, funds were
compiled with SB 2112 to seck additional federal funding and to borrow. DOT chose not to

borrow and used other freed up monies within the department. An adjusted figure is shown
because of that action,
Shannon Sauer, DOT Financla! Management Director shared testimony in support of
HB1012. see written testimony on page 5.
Rep. Timm asked for a definition of the Large decrease in capital assets
Shannon Sauer, responded heavy equipment is the largest portion of the budget in the
construction program. Building highways is part of the capital asset.
Rep. Carlson asked for an explanation of the 5.3 miltion overall decrease in the drivers license
division,

O Shannon Sauer, responded there was more funds than necessary in the last budget.
Chairman Carlisle asked what the average life expectancy is of the license plate,
Keith Kiser, Motor Vehicle Division, Director He responded it hinges on the funding from the
Legislature. There is a 6 yr. Guarantee on the plate materials, they average 4-11 years, damaged

plates will be replaced at a cost of $5.00 to the public.

Chairman Carlisle asked how the funds from the Hwy. Tax Distribution Fund have changed

from this biennium to the last, and in it’s contributions to city and counties.
David Sprynczynatyk responded 2.5 M have been distributed to cities and counties, 1,2M more

thar, the last biennium,

Rep. ‘Timm asked if the city/counties had bought off on that amount
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Page 3

House Appropriations Committee

Bill/Resolution Number HB 1012 ?
Hearing Date January 14, 2003

f , David Sprynczynatyk responded there had been no formal communication between the cities

and the counties.

Rep. Skarphol asked if any of the road construction costs can be assessed.

David Sprynczynatyk responded, typically direct engineering costs are assessed.

Chalrman Carlisle asked for a written response of the ethanol incentives, Without the ethanol
incentives would the cities and counties receive more funding.

David Sprynczynatyk responded both would increase, be would respond in memo form
Chairman Carlisle asked if there was a cost share with road development

David Sprynczynatyk responded there is usually a 80/20 cost share, if a state hwy. is involved
the state will typically pick up 20%, 80% is typically federally funded.
Tom Frier, NDDOT Deputy Director for Business Support shared written testimony, see page

O .

Rep. Carlson asked what the DOT’s involvement has been in IT's development of the GIS hub

(Geographical Information System)
Tom Frier responded, each department and agency have worked cooperatively in the

development of these programs. He wasn’t aware of the funding elements, however, the
p progr g

department did have the personnel

Rep. Carlson asked for a written response as to the dollars flowing from DOT to IT

Keith Kiser, Motor Vehicle Division Director shared written testimony in support of HB1012
see page 8 of the testimony.

Rep. Skarphol asked for a breakdown in license processing for walk in, mail, and online

) processing, !
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Page 4

| House Appropriations Committee
Bill/Resolution Numb:r HB 1012
Hearing Date January 14, 2003

| 7 ) Kelth Kiser responded 3% online, 25% walk in, and 70% mail.

Marsha Lembke, Director, Drivers License, Truffice and Safety Division

Shared written testimony, see page 9, in support of HB 1012

Marsha Lembke responding to a question from Rep, Carlson, reported the Fargo area is facing

many challenges with language in testing. Fargo and Grand Forks have the most cases of

refugees. The division involves their supervisors to assist in programs that can make the process

easier. Refugee’s are more challenging than immigrants because of there lack of sponsor

assistance.

Grant Levi, ND DOT , Deputy Director, Engineering, see written testimony page 10-12

In a response to a questions from Rep. Timm, Mr. Levi indicated additional staffing will be used

for the OT hours in the department. OT time has doubled., however, it will not be used to reduce
O consultant time.

Rep. Warner asked about competitive wages, and personnel availability.

Grant Levi replied it has been difficult in the past to fill vacant positions, but due to the

retention and sign on bonuses there has been many successes.

Paul Feyereisen, State Fleet Director see page 10 of written testimony

In reference to a question from Rep. Carlson 20% of bio diesel fuels are experimental, The

International Co. is carrying the warranty on these vehicles. It was also noted the 20% mix was

not used in the winter.

David Sprynezynaiyk continued his wrap up portion of the presentation followed by a brief

period of questions which will be responded to in writing.

|
O The hearing was closed. g
|
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2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
; Government Operations Division

O Conference Committee

Hearing Date January 20, 2003 Committee Work

Tape Number Side A " SideB Meter #
3 XX

v

Committee Clerk Signatugg:;f-{](@w%/ﬁ/@l(' _.

Minutes: Coramittee Work

O David Sprynczynatyk, Director, DOT covered the responses previously requested from the
committee and department funding sources. The legislative control is limited to 1. Gas tax 2.
FTE's 3. Highway Patrol 4. Ethanol Marketing Costs.
Rep. Skarphol expressed the disparity in the telephone line item with ITD. Cell phones are not

included in the line item,

Rep. Timm brought forth some ideas on leveraging against future funds. {
Discussion formulated regarding HB 1112 and the increase in overweight assessment and fees. |
The department rezommended the support of this bill, Morth Dakota is the lowest in the Midwest.
It was noted 36 states have passed .08 alcohol levels. A letter is being drafted regarding the .08
issue.

Committee work was completed.
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
Government Operations Division

Q Cunference Committee

Hearing Date February 3, 2003
Tape Nuniber Side A Side B Meter #
] XX
Committes Clerk Signat Via

Minutes: COMMITTEE WORK

Rep. Timm shared information regarding the visit he and Rep. Glassheim, Rep. Thoreson made
on site to the DOT. He outlined the possible change in funding from the Hwy. Fund to the
Highway Distribution Fund. This funding would have a total impact of 2.5M in city and county
funding. These entities will be visiting with the Governor tomorrow. DOT also anticipates a
fund amount of 165M-185M from the Federal Gov. Congress should be making some decisions
on this shortly. It was noted if the alcohol bill doesn’t pass the department could lose 2.8 M.
Department discussion has also indicated a possible increase in licensing fees. Rep. Timm noted
there are many variables in this budget. He also shared in regards to ITD services, the
department provided a breakdown of their costs and had no problems with the ITD department
and their services. There has been an increase in flect services, these increases are from fuel,

maintenance, and the 4 yr, Vehicle purchasing cycle. New license plate issue is planned for the
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| Page 2

{ Government Operations Division

‘ Bill/Resolution Number HB1012
Hearing Date February 3, 2003

m next biennium. 1.9M for road maintenance equipment has been previously pulled to match
o federal funds. Thus, equipment hasn’t been replaced. It not has to be repiaced due to wear.
When asked about the weigh station issues DOT indicated they would like to see them remain

open, but would not like to take the weigh stations back into their department, : |
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, HB 1012

House Appropriations Committee
Governmeit Operations Division

Q Conference Committee

Hearing Date February 5, 2003
Tape Number SideA Side B Meter #
1 X
~
Committee Clerk Signatues—7< Mt gbf;
Minutes: COMMITTEE WOR;()

O Discussion was heard regarding HB 1012, and amendment 38012.0101. The Highway

| Department has no issue with ITD charges or services. Further action may be needed at a later
date pending a congressional vote which may add more federal funding to the budget. The
majority of the budget is leverage by federal dollars, Votes were taken on the amendment and
the bill, (see standing commitice report). A DO PASS AS AMMENDED MOTION WAS
MADE BY REP. TIMM, SECOND BY REP. THORESON, MOTION CARRIED 8-0 AND

ONE ABSENT AND NOT YOTING.
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O Chairman Svedjan Opened HB 1012 for discussion. A quorum was present.
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012
House Appropriations Committee
Q Conference Committee
Hearing Date 02-14-03
Tape Number Side A Side B Meter #
1 X 0.0-194
A
Committee Clerk Signature CK»; T %
Minutes: | q

Rep. Timm There are no general funds in this budget. The fund.ag levels for the next biennium
are expected to be about $734 million dollars. All of these dollars come in by federal funds,
special funds, or fees and services for the Department of Transportation. They are receiving 165
million dollars from the federal government which is down from last biennium. They have to
..« cquipment, The ITD breakdown was given by the Department of Transportation

for ITD costs. 1 move amendment number 38012.0102 to HB 1012, 2nd by Rep. Carlisle.

Chairman Svedjan On the FTE vacancy list, engineers were vacant, are there 5 more in
addition to those vacancies?
Rep. Timm Yes. They want less consulting and more in-house employees.

Chairman Svedjan If you can’t fill the positions you have, why ask for more?
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House Appropriations Committee
Bill/Resolution Nomber K8 1012
Hearing Date 02-14-03

Dave Sprynczynatyk, Director of the Department of Transportation We provide
scholerships to engineer students, The are oftered u job upon graduation,

Rep. Wald Have vehicle title processing speed picked up?

Rep. Timm They are almost instant now,

Chairman Svedjan What is the reason for the 11.6 million dollars shift?
Sprynczynatyk Its more important to move the money {rom maintenance to capital
improvement.

Motion Carries

Rep. Aarsvold Are there savings from mild winters?

Rep. Timm ['d imagine.

Q Rep. Delzer What is the computer replacement schedule? Did you make any changes?

Rep. Timm No changes.
Rep. Delzer Did you ask if they used all of it and if not, does it go to maintenance?
Rep. Timm ['d imagine it does go to maintenance.
Rep. Delzer I ask that they keep the weigh scales functional, even though they are closed. It
would be good if they had a digital readout visible from the scale.

; Sprynczynatyk We need to look into that, but we’ll keep them operational. I'm not sure of the
digital readout,
Rep. Timm | hope the department has noted the unhappiness about closing the weigh stations,
Your department should keep them operational and useful,
Rep, Timm | move a Do Pass As Amended. 2nd by Rep. Carlisle. Motion Carries 21-1-1.

) Rep. Timm will carry this bill on the floor,
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Prepared by the Legislative Council étaff fdr

_ansul: 2.0101
Fiscal No. 1 38&’:%.13 afions - Goverrment
January 22, 2003

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1012

Page 1, line 12, replace "124,852,369" with "113,262,369"
Page 1, line 13, replace "459,496,984" with "471,096,984"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1012 - Department of Transportation - House Action

HOUSE HOUSE

EXECUTIVE

BUDGET CHANGES VERSION

Salaries and wages $108,357,714 ;

operating 124882360 (3 ] 109,282,300
11,800,000) 113,

m 450,406,984 11,600,000 471,006,064
:::uw $734,792,5687 $0 $7.4,702,667
estimated income 134,792,567 ' 0 734,792,667
memmw $0 $o $0
1048.00 0.00 1048.00

Dept. 801 - Department of Transporiation - Detail of House Changes

tha micrographic images on this film are acourate repr
business. The photographic proc

Line hem '
Funding Shif 1 Tm“
(411,600,000 4
11.eoo.ooo' “:: .%i%)
$0 $0
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$0 $0
0.00 0.00
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Date:02-05-03
Roll Call Vote #: 1

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, HB 1012

House Appropriations: Government Operations Division Committee

’ Check here for Conference Committee

Legislative Council Amendment Number 38012.0101

Action Taken DO PASS AS AMMENDED

Seconded By REP. THORESON

; Motion Made By  REP. TIMM

Representatives Yes | No Representatives Yes | No
Chairman Carlisle X
Vice Chairman Carlson X
Rep. Koppelman X
Rep. Skarphol

Rep. Thoreson
‘t’-\\ Rep. Timm
e’ Rep. Glassheim
Rep. Kroeber
;, Rep. Warner

P e ok I

Total (Yes) 8 No 0

Absent |

Floor Assignment  REP. TIMM

If the vote is on an amendment, briefly indicate intent:
| . See attached ammendment
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Date:02-05-03
/‘f-\_ Roll Call Vote #: 3

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. HB 1012

e et e e AR 4= S e o

| House  Appropriations: Government Operations Division Committee

Check here for Conference Committee

Legislative Council Amendment Number 38011,0101

Action Taken DO PASS

Motion Made By  Rep. Skarphol Seconded By Rep.Wamer

Representatives No Representatives Yes | No

Chairman Carlisle
Vice Chairman Catrlson
Rep. Koppelman
Rep. Skarphol
‘xﬁ Rep. Thoreson
i Rep. Timm
Rep. Glassheim
Rep. Kroeber
Rep. Warner

X

o B3 B E RS P T I Y

Total (Yes) 8§ No |

Absent

Floor Assignment N/A

If the vote is on an amendment, briefly indicate intent:
o ) See attached ammendment
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Module No: HR-29-2837
Carrier: Timm
Insert L.C: 38012.0102 Title: .0200

REPORT OF STANDING COMMITTEE

HB 1012: Appropriations Committee  (Rep. Svedjan, Chalrman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(21 YEAS, 1 NAY, 1 ABSENT AND NOT VOTING). HB 1012 was placed on the Sixth
order on the calendar,

Page 1, line 11, replace “106,357,711" with "106,330,568"

Page 1, line 12, replace "124,852,369" with "113,252,368"

Page 1, fine 13, replace "459,496,984" with "471,096,984"

Page 1, line 15, replace "734,792,567" with *733,766,414"

REPORT OF STANDING COMMITTEE (410)
February 14, 2003 3:17 p.m.

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Blll No. 1012 - Department of Transportation - House Action

EXECUTIVE HOUSE HOUSE
BUDGET CHANGES VERSION

Salaries and wages $106,357,711 $1,027,163 $106,330,568
Operating expenses 124,852,369 11,600 000 113,262,369
Capital assety 459,496,984 11,604,000 471,096,

Grants 085,503 — 44,086,603
Total all funds $734,792,687 {$1,027,163) $733,765414
Less estimated incorme 134,792,567 {1,207,163) 733,765,414
General fund $0 $0 $0
FTE 1048.00 0.00 1046.00

Dept. 801 - Department of Transportation - Detall of House Changes

LINE REMOVES
ITEM RECOMMENDED TOTAL
FUNDING SALARY HOQUSE
SHIFT 1 INCREASE 2 CHANGES

Salaries and wages ($1,027,163) 551 027,163
Opéarating expenses {$11,800,000) 11,600,000
Capial assels 11,600,000 11,600,000
Grants
Tolal all funds $0 {$1,027,163) ($1,027,163)
Lass estimated Income (1,027,153) (1,027,153}
General fund $0 $0 $0
FTE 0.00 0.00 0.00
1 riates funding for highway malntenanice projects that are eligible for federal relmbursement in the capital assets line item rather than the

operating expenses fine llem,

2 gm»ﬂhmimndmn\ tamaoves the Govemor's recommendation for state employes salary increases and retains the recommended state payment for
nsurance,

{2) DESK, (3) COMM Page No. 1 HR-20-2837
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012
Senate Appropriations Committee

0 Conference Committee

Hearing Date 3-6-03
Tape Number Side A Side B Meter #
| X 0-end
| X 0-2510

\
Comnmittee Clerk Signature Dandia M &~

Minutes: CHAIRMAN HOLMBERG opened the hearing to HB 1012. A bill providing an
appropriation for defraying the expenses of the various divisions under the supetvision of the
director of the department of transportation; relating to department of transportation authority of
emergency borrowing from the Bank of North Dakota,

(Meter 201) DAVE SPRYNCZYNATYK, Director of the North Dakota Department of
Transportation, See written testimony Exhibit | with Attachment 1A.

(Meter 5168) SENATOR ROBINSON: Referred to Dave's testimony on page 2, about spending
85.5 million dollars on the interstate system. Given that level of spending, how does that rate
compare to'previous biennium's? And reflecting on the increase costs of maintenance,
renovation, replacement, and how are we doing on our schedule of maintaining the interstate
system? Past statements were that we were maintaining but losing ground. How old are the oldest

segments of the interstate that have not been repaired or replaced?
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'D increases like concrete. (Meter 5767) DAVE SPRYNCZYNATK replied that so far they are
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’\ (Meter 5303) DAVE SPRYNCZYNATYK:. The 85.5 million dollars this past biennium is an

increase over the past biennium. The current biennium they spent a fair amount of funds in the
Fargo area, West Fargo area to upgrade 1-29 and in that area. He feels are making progtess in
their maintaining the interstate system, He feels they have a long range plan and have put in it
place over the past few years and making sure no areas are overlooked. He spoke about some of

the challenges that were not anticipated such as high water. He feels they have good plan in

place. The age of the oldest parts of the interstate are at 30 years old. If there are areas in each of
the Senators' district that need attention, he would be happy visit with them.

(Meter 5679) SENATOR ROBINSON continued on asking giving the increases and the dollars
going into the interstate system, off setting that with the increased costs of goods, and fuel, he

inquired if we were holding our own - stated it must be a hard ball game especially with the

holding their own but the future is not predicable especially with the world situation and how that ),

is going to impact things.

(Meter 5840) SENATOR SCHOBINGER asked about the motor vehicle registration fees and

dealer fees, what is the dealer fees as noted on the bottom of page 24. (Meter 5995) DAVE
SPRYNCZYNATK referred to SHANNON SAUER, financial management director. (Meter
6045) SHANNON SAUER explained the off the top fees are simply the funding for the motor
vehicle division. The funding for the division is taken off the top of the distribution fund ptior to
distribution. So in essence, we don’t share that portion of the funding with cities and counties.
The new and used dealer fees are from last legislative session a provision was passed that

provided for a fee for dealer portion, That’s is where the $300,000 is from and again, that is not
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shared with the cities and counties. On page 25 the funding request for the motor vehicle
program which is the 1.8 miltion dollars, (Meter 6261) SENATOR SCHOBINGER asked about
the match that is needed for federal funding.

Tape 1 Side B

(Meter 6) DAVE SPRYNCZYNATK noted that in the last legislative session, there was a motor
vehicle fee increase of $7 and of the $7, $2 went directly to the highway fund and the balance
went into the highway tax distribution fund. So the $5 increase was shared with the counties and
cities. He is working with the legislative leadership to develop a delayed bill. At this point, a
recommendation of an increase $5 in motor vehicle registration fees and $4 of that would go
directly into the highway fund and $1 into the highway tax distribution fund.

(Meter 65) SENATOR THANE, first, complimented his dcpartment on a fantastic stretch of road
between Fargo and Wahpeton. Then he asked if he had any knowledge of the effects of using
ethanol in state vehicles? And reduction in mileage? Are all the new vehicles that you are buying,
multi-use fuel vehicles? (Meter 154) DAVE SPRYNCZYNATK replied with a Thank you for
Highway 13. Ethanol was used as a research project. He has not seen any significant decrease
with using ethanol. He feels is seems as a balance. All state vehicles purchased new are dual fuel
vehicles.

(Meter 248) SENATOR THANE wanted to know if DOT has E85 vehicles? (Meter 255) DAVE
SPRYNCZYNATK stated yes.

(Meter 258) SENATOR MATHERN asked if the DOT has anticipated needing for the delayed
bill to meet this federal prajected income? Does that amount cover salary increases for

employees to the governot's recommendation? (Meter 302) DAVE SPRYNCZYNATK replied
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the bill that is being worked on is a result of an increase of revenue of 6.6 million dollars and
from his perspective they are structuring that in such a way that would allow for those salary
increases in the even they are granted. There are legislative measures that are happening that
could change the additional amount of state funds that are needed.

(Meter 369) SENATOR KRAUTER stated the cooperation that was given to people in western
ND with spring load restrictions and offered a big thank you and the willingness of people in the
district offices and state office willing to help find some solutions and alternatives.

(Meter 411) SENATOR CHRISTMANN: does the multi-fuel use vehicles cost extra or is that a
standard? (Meter 433) DAVE SPRYNCZYNATK replied they don’t notice an increase in costs,
it scems to be a standard if we ask for it. (Meter 457) SENATOR CHRISTMANN continued on
about page 22, what is the general rule for replacement vehicles? Do you trade them in or
auction them off? (518) DAVE SPRYNCZYNATK statcd the department sells all of the
vehicles at auction, Through the course of the year, sales are held throughout the state in
Bismarck and Fargo. These are advertised for the most maximum return. The replacement cycle
is usually a smaller vehicle of 3-4 years with 75,000-80,000 miles. This works out the best for
the return for investment ability,

(Meter 609) SENATOR KILZER asked about the shortage of engineers in the department? At
some of those times, there was then experienced delays for some projects. Still a problem with
shortages? (Meter 650) DAVE SPRYNCZYNATK stated that the department is better with
employment of engineers than they were a few years ago. One of the reason is that last session
made available to offer recruiting incentives and bonuses in hard to fill areas and additional

salary adjustments. They now have several students that have committed themselves to
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employment with the department after graduation in June this year. For several years now they
have offered a scholarship program to engineer students which entail that do not have to pay that
back if they come to work for the department, if they do not, they then have to pay it back. They
have grants allowed by the DOT to hire students. They still have . ,cral vacant positions open.
(Meter 830) SENATOR BOWMAN referenced to the map and inquired about the eastern side of
the state on the north-south corridor. He wanted to know what the reasoning was for eliminaiing
a stretch of road going from Williston into Canada? (Meter 922) DAVE SPRYNCZYNATK
explained that part of the reason for that is on Highway 16 west of Williston into Montana and
then into Canada, Montana has upgraded that portion of the road into Canada. Both states are
trying to maximize their resources and we made the decision of Highway 16 not being too far to
the west and going straight up into Canada, therefore, we would not have to upgrade our road in
North Dakota. The DOT had to look at the availability of resource~ and priority decisions. (Meter
1033) SENATOR BOWMAN feels that having North Dakota traffic going into Montana is
taking away from North Dakota resources, (Meter 1050) DAVE SPRYNCZYNATK stated there
are very few communities along that corridor. (Meter 1106) SENATOR BOWMAN expressed he
was speaking about the Highway 85 corridor. Why not upen Highway 85 from Williston to
Montana? (Meter 1:45) DAVE SPRYNCZYNATK expressed that they both believe they want
the same thing. It is something they could look at.

(Meter 1214) SENATOR ANDRIST stated the Williston area in particular is concerned with the
trade corridor because there is an empty spot in there, Highway 85 is the most direct route to hit
that trans-Canada highway connecting through Wayburn. He feels that needs to be a priority

highway. He stated that Highway 85 is in terrible shape 30 miles north of Williston. (Meter
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1274) DAVE SPRYNCZYNATK promised to look at that with the cost issues, what the
requirements would be, and what has been done in that urea,

(Meter 1290) SENATOR SCHOBINGER referenced to his previous question, it was mentioned
that in the previous biennium we had put a certain amount of money of $3 that went into a
distribution fund and $2 was able to by pass that. He was looking for where that was included in
the 182.7 million noted on page 24 or is that specifically noted somewhere, (Meter 1351) DAVE
SPRYNCZYNATK noted that on page 24, that $2 to the Highway fund had a sunset clause on it
of June 30, 2003. So what is seen on page 24, reflects that $2 going into the Highway Tax
distribution fund. That $2 raised about 3 million dollars. (Meter 1430) SENATOR
SCHOBINGER asked if that fee was to be continued, we could at least partially match the 6.6 we
are looking to match, (Meter 1468) DAVE SPRYNCZYNATK agreed.

(Meter 1490) SENATOR ROBINSON and other senators began asking questions about each of
their individual roads and hi; "ways. GRANT LEVI from the DOT helped answer questions.
(Meter 1913) SENATOR GRINDBERG asked about the bonding bill that was passed about the
Heritage center expansion and others. The highway department has special funds for building
projects? (Meter 1987) DAVE SPRYNCZYNATK explained there are opportunities under what
is called the transportation enhancement program where they able to provide funds if the project
can be tied to transportation in some way. He gave some examples of what this fund has been
used for. More discussion about personal district roads from the senators.

(Meter 2276) SENATOR LINDAAS asked if the recreational road fund still available and DAVE

SPRYNCZYNATK answered yes with about $400,000 in it.
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(Meter 2313) SENATOR KRINGSTAD asked for clarification of revenue that would be through

S

the titles and registration fees, talked about sunseted at $7. (Meter 2364) DAVE

SPRYNCZYNATK explained what is being sunseted is in last session motor vehicle registration
fees were increased by $7. $5 into the tax distribution fund where normally they would have gone
and $2 went into the highway fund. What is being sunseted is the direction of the $2, instead of
going to the highway fund, it is now scheduled to go to the tax distribution fund,

(Meter 2452) CHAIRMAN HOLMBERG announced the subcommittee of SENATORS
BOWMAN, SCHOBINGER AND TALLACKSON.

(Meter 2510) CHAIRMAN HOLMBERG closed the hearing to HB 1012.
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012
Senate Appropriations Committee

O Conference Committee

Hearing Date 04/02/03
Tape Number Side A _ Side B Meter #
1 X 0-3703
Committee Clerk Signature é@m&k
Minutes:

CHAIRMAN HOLMBERG opened the hearing on HB 1012 to discuss additional matching
federal funds for highway construction. These funds have recently become available. The state
of Notth Dakota has to come up Qiﬂl some additional dollars to get the matching funds.

DAVE SPRYNCZYNATYK, director of the Department of Transportation, gave a brief
overview of the funding that has become available and the DOT recommendation as to how to
generate the match. (meter 145)

On February 13 the Congress passed the appropriation for 2003 and DOT learned there would be
an additional $25 million available in federal FY 2003, Part is regular federal highway funding,
requiting a match, and part ($7 million) is 100% federal dollars for special projects. Estimates
for the second year of the biennium were built on the assumption that federal dollars would be
the same as 2003. The new budget requires an additional match from the state for $4.4 million.

DOT will receive at a minimum $35 milliou that needs a match and some additional money for
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Hearing Date 04/02/03 |

ﬁt ﬁ the cities and counties as well as some 100% federal dollars. These are low estimates, If the

1 funding in year two of the biennium is greater, which he thinks it will be, they will handle it
internally and will be back next session, perhaps to ask for a deficiency appropriation to be sure
they get all the federal funds possible. (meter 472)

He recommends an increase in motor vehicle registration fees on all vehicles a total of $3, $1 to
the highway distribution fund ( 37% divided with the cities and counties as required by law and
the balance to the state highway fund) and $2 to the highway fund. A precedence for this was set
two years ago with $2 directed to the highway fund which he recommends stays in place.

This does not address employee salaries which he still thinks need to be addressed. This would
provide funding for required matching funds and leave a balance of $400,000 at the end of the
biennium.

O

CHAIRMAN HOLMBERG confirmed the $3 would raise $4.8 million and that would leave the

cushion?

DAVE SPRYNCZYNATYK said yes.
CHAIRMAN HOLMBERG asked about the economic impact of the additional federal dollars,

(meter # 622)

DAVE SPRYNCZYNATYK said the $35 million would create jobs, mostly in the construction |

industry and also to engineers and consultants, It turns over in the community. They developed

a map for the subcommittee chairman showing the program for the next two years which he will
get for the committee, Interstate runs about $1 million per mile. Rehabilitating two lane road |

runs about $400,000 to $500,000 per mile. $35 million in the next two years with the match
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‘ } results in over $140 million over the next two years, Without the 4 Bears bridge, the match

'
¢ Page 3 /
Senate Appropriations Committee

|

|
requirement would be the same. (meter 927) f
SENATOR TALLACKSON asked if they propose removing the sunset and the countiés would !
receive additional money from what they are getting now?

DAVE SPRYNCZYNATYXK said that is correct, The counties would get an additional $300,000
and an additional $200,000 for the cities.

SENATOR KRAUTER asked what has historically been the motor vehicle fee increases?

DAVE SPRYNCZYNATYK said last session the motor vehicle registration fees were increased
$7. Staff indicated there was an increase of $2 - $3 in the previous four years.

SENATOR KRAUTER asked when the gas tax was last raised?

DAVE SPRYNCZYNATYK said in 1997 it was increased 1 cent. (meter 1077)

O CHAIRMAN HOLMBERG said the council has a memo they have prepared regarding changes
over the past 3 or 4 years and he asked DAVE SPRYNCZYNATYK to get a copy to the
committee,

SENATOR THANE asked for arguments against raising the gas tax.
DAVE SPRYNCZYNATYK said given the high and volatile fuel prices now, they are hesitant to

do so. They are also interested in generating just enough funding to provide for the match and an

increase of 1 cent in the gas tax would generate $4 million more than raising the registration fee

$3. In comparison with neighboring states, we are about the same as South Dakota but we are
much lower than Montana or Minnesota in registration fees, The petroleum industry likes to
compare fuel cost with Minnesota and they are afraid if the price is lower in Minnesota, North

Dakotans might drive across the river to buy fuel.
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| ) CHAIRMAN HOLMBERG said no matter how high or low registration fees become, residents

O SENATOR BOWMAN said regarding the weight problems, this was discussed in the

O to the match money available between the House and the Senate? (meter 1988)
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near neighboring states cannot go out of state to register their vehicles but they can go out of state

to buy gas,
SENATOR THANE said registration fee increases are punitive to the agricultural segment. They

use the highways less than the general public but need to own many vehicles, It won’t make or
break the farmers but its a little unfair. He would be more supportive of an increase in gas tax.
DAVE SPRYNCZYNATYK passed out the map he referred to earlier, (meter # 1469)

DAVE SPRYNCZYNATYK said SENATOR THANE is absolutely correct, farm vehicles do
not drive as many miles. The impact of the larger, heavier vehicles on the road is considerable.
He also said there are a number of Minnesota residents who register their vehicles in North

Dakota becausg it is cheaper. It’s okay with him.

subcommittee regarding closing the weigh stations and adding a dollar to keep them open over
the next two years,
DAVE SPRYNCZYNATYK said they have had discussion with the subcommittee regarding

closing the weigh stations in Bowman, Beach and Morton. The suggestion has been made to

phase them out over the next two years and study the impact of closing them. DOT concurs that |
could be done if the legislature desires and DOT will come back with the information next
session. The suggestion has been made to increase the fees another $1 and use the funds to keep
the weigh stations open.

SENATOR MATHERN asked if the governor is supportive of the $3 increase? What happened
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‘ ;' DAVE SPRYNCZYNATYK said the governor is supportive of the $3 fee increase. The $4.4
million shortfall reflects the action of the House to remove the state employees compensation

package and also the defeat of the repeat offender bill. There is a sanction on the state by not

passing the repeat offender bill that takes 3% of funding for the highway program and shifts it
from highway construction to safety or projects. That will amount to $9.4 million for the next
biennium, The good news is there is no match requirement, DOT has done a lot of safety \
projects over the past few years and it is iower on the priority list now and they would much
prefer to use the funds on construction and maintenance. (meter # 2168)

SENATOR LINDAAS asked how much the 1 cent per gallon gas tax provides?

DAVE SPRYNCZYNATYK said a 1 cent increase in the fuel tax (it applies to gas, diesel and
gasahol) would generate $5.1 million per year,

of Jamestown that has got to be as tough as any in the state and its not on the map. How are

priorities established?
DAVE SPRYNCZYNATYK said they gather input from district engineers with prioritles. They

do it every year and publish a two year plan. He can’t say offhand why its not on the list. They

try to look out at least 10 years. The section of road could be on the schedute for this year which ;
would not be on the map. |
SENATOR ROBINSON asked regarding the 75 MPH speed limit, will it weaken the roads?

DAVE SPRYNCZYNATYK said its not speed, its weight that damages roads. South Dakota

recently completed an extensive study that shows speed has very little to do with damage.

|
SENATOR ANDRIST asked how many vehicles are registered in the state? ;
#
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/j/ DAVE SPRYNCZYNATYK said just shy of 700,000, not including motorcycles and trailers.
SENATOR ANDRIST said if we don’t use all of the money, can some be banked?

DAVE SPRYNCZYNATYK said they have to obligate the money by the end of the federal fiscal
year, (meter 2686) If not, it is redistributed. North Dakota has been the beneficiary of this

{ redistribution in each of the last several years, for about $3 million this past year.

SENATOR ANDRIST asked about the same incr>cse for a truck as for a small car?

i DAVE SPRYNCZYNATYK said its easiest to adjust the fee schedule this way.

SENATOR KRAUTER said when you do the multiplication it doesn’t add up. He comes up
short,

DAVE SPRYNCZYNATYK said you have to remember that not all funds go to the highway

distribution fund, some go to the counties and cities.

O

SENATOR KRAUTER asked about the house amendments, is DOT asking for funds to reverse

them?

DAVE SPRYNCZYNATYX said no, the numbers he is presenting reflect the changes in the
house and the repeat offender bill. (meter # 2940)
LEROY ERNST, from the North Dakota Motor Carrier’s As~ociation, testified. (meter # 3089)

In their business fuel cost is second only to labor in direct costs. An average over the road truck

running 170,000 miles annually uses 20,000 gallons of fuel. A 1 cent increase would increase

cost of operating one vehicle $200 per year. They are looking at a 50 cent per gallon increase

since last year, a $10,000 annual increase in operating cost. There is a misconception that the

:
typical trucking company has big fleets but it is really a primarily family owned businesses with 1
. : 5 or 6 trucks. There are increased bankruptcies in the industry today. The trucks running across &
5
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Senate Appropriations Committee
Bill/Resolution Number HB 1012
Hearing Date 04/02/03

a ") North Dakota are paying registration fees based on their North Dakota miles, through the IRP

} program. In a survey of their membership, a majority supports the registration fee increase.

f : | | o Curt Peterson, representing the Associated General Contractors, are supportive of generating
| more foderal funds because they provide good jobs. (meter # 3666).
CHAIRMAN HOLMBERG closed the hearing on HB 1012, !
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012 vote

Senate Appropriations Committee
Q Conference Committee

Hearing Date 4-8-03

“Tape Number Side A Side B | Meter #
2 X _ 6087 - end
X 0-2890

) <
Committee Clerk Signsture A indha DAnsno
Minutes: l

CHAIRMAN HOLMBERG opened the discussion on HB 1012,
SENATOR BOWMAN has prepared three sets of amendments to fund the Department of
Transportation for the matching money for highway construction with new monies that were not

available when the House heard the bill,

(Tape 2 side B)

There are three different options on the funding mechanism:

1. Anincrease of $2 (for the highway trust fund) and $1.62 (for the highway distribution fund) in
registration fees. This option also provides funding for the three weigh stations that were cut due

to the 95% budget.
2. An increase of $2 (for the highway trust fund) and $1.00 (for the highway distribution fund)

in registration fees.

3. A1 centincrease in gas tax.
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i Hearing Date 04/08/03

!

g m It was moved by SENATOR TALLACKSON and seconded by SENATOR THANE that

the committee adopt the amendment 38012.0209 (with $2 and $1.62 increase in registration
fees),
SENATOR BOWMAN said there is a little more to this than just closing weigh stations, The

~ safety of the truck driver has not been addressed. When they come into a weigh station, they shut
down their trucks. If the weigh station is closed, they keep on going until they get tired or until
they get caught, The highway patrol wants to put out some portable scales, This has some merit.

However, word travels quickly among the truckers when the portable scales are out and the
truckers take another route. The scale in Bowman is the highest revenue producing scale in the
state. It is important to keep the chemicals and oil products moving. Waiting is very expensive
for the industry.

SENATOR MATHERN asked why they don’t just increase the fees for truckers and have them
pay the cost of the scales? (meter 450)

SENATOR BOWMAN said they had to come up with a funding mechanism until they can get
some sound data for next session.

SENATOR TALLACKSON said he was persuaded to go with this option because of the
governor's cut of a dozen patrolman. In the next two years they will study the loss of the weigh
stations, This amendment will help ease the burden on the highway patrol.

SENATOR THANE said he supports the amendments. Truckers have told him they welcome the

opportunity to stop because of safety factors. (meter 770)
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Senate Appropriations Committee
Bill/Resolution Number 1012
Hearing Date 04/08/03

m SENATOR SCHOBINGER said the testimony from the dcpartment said the funding

s rbpt i T

requirements could be higher and the match may need to be increased, what is the rationale 1or
the 62 cents instead of rounding up to the next dollar?

. e e e s . e < e e
- e — e
Sl PR

SENATOR BOWMAN said excessive dollars in the budget seem to be important. One dollar
raises §$1.3 million, 62% comes as close to the actual dollars of the match as possible.

There was some discussion of rounding the $1.62 increase (meter 880)

SENATOR ANDRIST said he will support the amendment. He is disappointed that they are
adding funding for weigh stations without the truckers paying for it.

SENATOR KRAUTER said he agrees, He would prefer for those who use the scales to pay for
them, There is no major increase in rig activity. Gauges on the semi trailers these days can come
within 200# of there actual weight. Weigh in motion is used in several states.

» O SENATOR BOWMAN said the cost incurred of heavy equipment moving down the highway
without being checked has not been discussed. This amendment would keep the scales open

until an accurate study can be done.
The motion to adopt amendment 38012.020Y passed on a roll call vote, 8 yes, 6 no, 0 absent

and not voting.

SENATOR BOWMAN introduced another amendment proposed by DOT on no mow or

managed mow areas,

Discussion of method of funding weigh stations and matching federal dollars with the
amendments just passed (meter 1800) with a representative of DOT.
It was moved by SENATOR BOWMAN and seconded by SENATOR THANE that the

committee adopt the ne mow amendment. (amendment did not have a number)
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Senate Appropriations Committee
Bill/Resolution Number 1012
Hearing Date 04/08/03

| |
! ’W SENATOR BOWMAN reviewed the history of no mow areas. They were originally established }

in the 70’s to replace wetlands used for roads, They have since discovered the no mow areas are
a good place for deer to hide and then come onto the roadway at dusk. They have worked out a
deal with the school lands trust department to purchase enough acres to exchange for the ditch
acres.

SENATOR TALLACKSON said another advantage is Fish and Game will manage the land and
there Will be tax income to the counties. He said it is a safety issue. The counties and townships
will benefit,

SENATOR KILZER asked about the new section 3. Is the term “state’s roadways” defined?
(meter 2489)

A DOT representative (Tom) said most of US Highway 2 and US Highway 83.

O SENATOR SCHOBINGER asked about the reason for the January, 2006 effective date?

A DOT representative (Tom) said it is because it is not clear in section 3 if the department will
acquire the land. This will give the department some tiine for the required public hearings.
Motion for the no mow amendment passed on a roll call vote. (Meter 2704)

It was moved by SENATOR BOWMAN, seconded by SENATOR THANE and passed on a

roll call vote (10 yes, 4 no, 0 absent and not voting) that the committee take a PO PASS AS

AMENDED ACTION on HB 1012. SENATOR BOWMAN will carry the bill to the floor.
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1012 Vote
Senate Appropriations Committee
Q Conference Committee

Hearing Date April 9, 2003
Tape Number SideA Side B " Meter #
1 X 2836 - 4600
Committeo Clerk Signature WM&K&V
Minutes:

Meeting was called to order by Senator Ray Holmberyg, chair. Roll was called on HB 1012 all
members were present,

Motion from Sen Kringstad to reconsider the bill and seconded by Sen Bowan to discuss and
further amend.

Sen Krigstad discussed results of a meeting earlier that morning with a person. I voted wrong
and would like to present an amendment, All were not in favor but motion passed. The
difference was a one dollar amount to change $4 dollars back to $5. Legislative council number
38012.0208.

Recessed for floor session.

Meeting was called back to order by Senator Holmberg, chair. Roll was called on HB 1012 all

members were present,
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Page 2

Senate Appropriations Committee |
Bill/Resolution Number HB 1012 \ J
Hearing Date April 9, 2003

) Sen Holmberg opened with the discussion of amendments. Discussion of the amounts of

money, who could access it, and how it would be spent.

Motion made to remove the amendment previously placed on the bill in & voice vote.
Majority in favor-one against.
Motion to add amendment #38012.028 title .0300 to HB 1012 by Sen Kringtad and
seconded by Sen, Greenberg
Voice vote majority in favor-one against.
Motion to Do Pass HB 1012 as amended by Sen Andrist and seconded by Sen. Kringstad
Roll Call Vote: 12 Yes. 2 No. 0 Absent
Motion Passed
Floor Assignment: Sen. Bowman

O Senator Ray Holmberg, Chairman closed the hearing,
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REPORT OF STANDING COMMITTEE (410) Module No: SR-84-7232

April 9, 2003 5:45 p.m. Carrier: Bowman
Insert LC: 38012.0214 Title: .0300

REPORT OF STANDING COMMITTEE
HB 1012, as engrossed: Appropriations Committee (Sen. Holmberg, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (12 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HB 1012
was placed on the Sixth order on the calendar.

Page 1, line 2, raplace the first “and" with "to authorize the department of transportation to
acquire lands;"

Page 1, line 3, replace "section” with "sections 24-01-51,", after “24-02-44" insert ", and
39-04-19", after "Code” insert "and sectlon 7 of chapter 331 of the 2001 Session Laws",
and after "to" insert "haying of no-mow areas,"

Page 1, line 4, after "Dakota” Insert ", and motor vehicle registration fees; and to repeal
sﬁcﬂog 10 of chapter 331 of the 2001 Session Laws, relating to registration fee
allocation”

Page 1, line 11, replace "105,330,658" with "105,222,404"
Page 1, line 12, replace "113,252,369" with "122,650,687"
Page 1, line 13, replace "471,096,984" with "512,175,642"
Page 1, line 15, replace "733,765,414" with “784,134,136"

Page 1, after line 15, insert:

"SECTION 2. ACQUIRING LAND IN NO-MOW AND MANAGED-MOW
AREAS. The department of transportation may acquire land to eliminate no-mow and
managed-mow areas adjacent to the state's roadways. [f the department intends to
acquire public fand to eliminate no-mow and managed-inow areas, the department
shall hold a public hearing in the county in which the land is located before the land is

acquired.

SECTION 3. AMENDMENT. Section 24-01-51 of the North Dakota Century
Code is amended and reenacted as follows:

24-01-51. (Effective January 1, 2004 2006) Haying of no-mow areas.
Notwithstanding any other provision of law, a person owning land adjacent to an area
within the right of way of a highway which is designated as a no-mow or managed-mow
area may hay the no-mow or managed-mow area after July fifteenth without any

payment or penalty.”
Page 2, after line 3, insert:

"SECTION 5. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code is amended and reenacted as follows:

39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required to pay registration fees or a mile tax shall pay the following fees:

1. Nonresidents electing to pay mile tax in lleu of registration, when
authorized to do so by the department, shall pay a fee of twenty dollars for
a trip permit which Is valid for a period of seventy-two hours. All fees
collected under the provisions of this subsection must be credited to the
highway construction fund.

{2) DESK, (3) COMM Page No. 1 BR-64.7232
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Module No: SR-64-7232
Carrier: Bowman
insert LC: 38012.0214 Title: .0300

2. Motor vehicles required to be registered in this state must be furnished
license plates upon the payment of the following annual fees; however, if a
motor vehicle, including a motorcycle or trailer, first becomes subject to
registration other than at the beginning of the registration period, such fees
must be prorated on a monthly basis. The minimum fee charged
hereunder must be five dollars:

REPORT OF STANDING COMMITTEE (410)
April 9, 2003 5:45 p.m.

a. Passenger motor vehicles:

YEARS REGISTERED
1st, 2nd, 7th, 8th, 10th, 11th, 13th and
Gross 3rd, 4th, 5th, and 9th and 12th Subsequent
Weights and 6th Years ~ Years Years Years

Less than 3,200 $6700 $60 $40-60 $52 $44-00 $44 $33:00 $36
3,200 - 4,499 7006 80 66:00 63-00 56 4400 44
4,500 - 4,999 96-00 98 #8-00 81 63-00 66 4760 50
5,000 - 5,899 126-00 129 164:00 107 82:00 85 60-60 63
6,000 - 6,999 466:00 162 436:00 133 10400 104 73-00 76
7,000 - 7,999 402:00 195 466-00 1569 12400 124 86:00 89
8,000 - 8,999 226-00 228 483-00 186 444-60 144 96:00 102
9,000 and over 268-00 261 2008:00 212 16100 164 +2:00 115

A house car is subject to registration at the rates prescribed for other

vehicles under this subdivision modified by using the weight

applicable to a vehicle whose welght Is forty percent of that of the
house car, but not using a weight of less than four thousand pounds
[1814.35 kilograms].

Schoolbuses, buses for hire, buses owned and operated by religious,
charitable, or nonprofit organizations and used exclusively for
religious, charitable, or other public nonprofit purposes, and trucks or
combination trucks and trailers, including commercial and
noncommercial trucks, except those trucks or combinations of trucks
and trailers which qualify for registration under subsection 5:

YEARS REGISTERED |
1st 7th 10th 13th 20th and !
Gross Through Through Through Through  Subsequent |

Weights 6th Years oth Years  12th Years  19th Years Years |
Not over 4,000 $66-00 $58 $42:00 $45 $3700 $40 §34:00 $37 $33-00 $36 ;
4,001 - 6,000 66:00 63 4700 50 41-00 44 36:00 38 84-00 37
6,001 - 8,000 66-00 68 62:00 55 48-00 48 3600 39 36-00 38
8,001 - 10,000 78-00 73 5700 60 49:00 52 38:60 41 8760 40
10,001 - 12,000 76-00 78 62:00 65 63-00 56 40:00 43 80-00 42
12,001 - 14,000 8600 83 6700 70 6700 60 43:00 46 4200 45
14,001 - 16,000 86-00 88 7200 75 6400 64 46-00 49 4500 48
16,001 - 18,000 £6-00 93 7700 80 66-00 68 48:00 51 47006 50
18,001 - 20,000 93:00 96 80:00 83 6700 70 409-00 52 48:00 51

YEARS REGISTERED ;
1st, 2nd, 3rd, 8th, 9th, 10th, 13th and 1
Gross 4th, 5th, 6th, 11th, and Subsequent ;

Woelglits and 7th Years 12th Years Years
20,001 - 22,000 $423-00 $126 $07:00 $100 $84-00 $87
22,001 - 26,000 476-00 178 346-00 148 42000 132
26,001 - 30,000 236-60 239 404-00 197 $72-00
30,001 - 34,000 26260 305 247-00 250 249:00 222 )
(2) DESK, (3) COMM Page No. 2 BR.84.7202
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REPORT OF STANDING COMMITTEE (410)
April 9, 2003 5:45 p.m.

34,001 - 38,000
38,001 - 42,000
42,001 - 46,000
46,001 - 560,000
50,001 - 54,000
54,001 - 68,000
58,001 - 62,000
62,001 - 66,000
66,001 - 70,000
70,001 - 74,000
74:00 1 e 78;000
78,001 - 82,000
82,001 - 86,000
88,001 - 90,000
90,001 - 94,000
94,001 - 98,000
28,001 - 102,000

102,001 - 105,500

{2) DESK; {3) COMM

Module No: SR-64-7232
» Carrier: Bowman
insert LC: 38012.0214 Title: .0300

363-00 366 20600 209 262,00 266
424:00 427 34600 348 804-00 307
486:00 488 303-00 396 84700 350
54600 549 442:00 445 80000 393
646:00 619 66000 503 444-00 444
677:00 680 6408:00 552 484-00 487
70600 802 64600 649 87000 573
860-00 §63 60600 698 642:00 616
982:00 985 763:60 796 £08:60 701,
404300 1 842:00 845 74400 744
4+466:00 1,169 04700 950 828:00 831
4;288-00 1 406400 1,064 945:00 918
441000 1,413 +166-:60 1,159 4,002:00 1,006
+:682:00 1,535 +:264:00 1,264 093
+664:00 1,657 $:368-00 1,368 4477:00 1,180
+776:08 1,779 +470:00 1,473 4:264:00 1,267

¢. Motorcycles, fifteen dollars.

Motor vehicles acquired by disabled veterans under the provisions of
Public Law 79-663 [38 U.S.C. 3901] are exempt from the payment of state
sales or use tax and, if palid, such veterans are entitled to a refund. This
exemption also applies to any passenger motor vehicle or pickup truck not
exceeding ten thousand pounds [45636.92 kilograms] gross weight but shall
apply to no more than two such motor vehicles owned by a disabled
veteran at any one time.

Every trailer, semitraller, and farm trailer required to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every trailer, semitrailer, or farm trailler not
required to be registered under this chapter must be furnished an
identification plate upon the payment of a fee of five dollars. Upon the
request of a person with a trailer or farm trailer to whom a registration or
identification plate is provided undor this subsection, the department shall
provide a plate of the same size as provided for a motorcycle. The
department shall provide notification of this option to the person before the
replacement or Issuance of the plate.

Trucks or combinations of trucks and trailers weighing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds [more than 8071.84 but not more than 47854.00 kilograms] which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and the provisions of this subsection. Farm
vehicles are considered, for the purpose of this subsection, as trucks or
combinations of trucks and trailers weighing more than twenty thousand
but not more than one hundred five thousand five hundred pounds [more
than 9071.84 but not more than 47864.00 kilograms] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles
exclusively for transporting the farmer's own property or other property on
a farm work exchange basis with other farmers between farms and the
usual local trading places but not in connection with any commercial retall
or wholesale business being conducted from those farms, nor otherwise
for hire. In addition to the penalty provided in section 39-04-41, any
person violating this subsection shall license for the entire license period
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the tarm vehicle at the higher commercial vehicle ra:a in accordance with

' REPORT OF STANDING COMMITTE" (410)
April 9, 2003 5:45 p.m.

PN the weight carried by the farm vehicle at the time of the violation.

| YEARS REGISTERED |

: 1st, 2nd, 7th and 9th and 11th and

Gross 3rd, 4th, 5th, 8th 10th Subsequent
Welghts and 6th Years Years Years Years
20,001 - 22,000 $06-00 $81-00 $684 $6%60 $70 $40:00 $62
22,001 - 24,000 46000 103 86-00 88 ¥6:00 73 §4-00 £4
24,001 - 26,000 408:60 111 94-00 94 7400 77 63-00 56
26,001 - 28,000 140:00 122 008:80 102 86:00 83 6§7:00 60
28,001 - 30,000 428:60 131 46%:00 110 86:00 89 6400 64
30,001 - 32,000 $43:00 148 420-00 123 9460 100 ¥6-00
32,001 - 34,000 463:00 156 $28:00 131 403.60 106 74-08 77
34,001 - 36,000 463:00 166 436-06 139 400:00 112 ¥8:60 81
36,001 - 38,000 473-08 176 344-00 147 $45:00 118 823:00 85
38,001 - 40,000 483:00 186 4562:00 155 42400 124 8660 89
40,001 - 42,000 483:00 196 4606-00 163 42700 130 80-00 93
42,001 - 44,000 26300 206 168:00 171 433:60 136 04-00 97
44,001 - 46,000 243-00 216 476-00 179 336:00 142 98:60 1
46,001 - 48,000 223-00 226 484.00 187 14800 148 402:00 105
48,001 - 50,000 23300 236 462:00 195 146400 154 406:66 109
50,001 - 52,000 263-00 266 246-:00 213 16400 170 426:00 123
52,101 - 54,000 263:00 266 248:00 221 47300 176 42400 127
54,001 - 56,000 273:80 276 226-00 229 $76:00 182 428:00 131
56,001 - 58,000 283:00 286 234-00 237 $86:00 188 432:00 135
58,001 - 60,000 203.80 296 242:00 245 48400 1 | 436-60 139
’ 60,001 - 62,000 8063-00 306 260-00 263 $87:00 2u0 440-00 143
g 62,001 - 64,000 343-00 316 268:00 261 203-00 206 144:00 147

64,001 - 66,000 32300 326 266-06 269 200:00 212 448:60 151
66,001 - 68,000 843-00 336 274-00 277 245-00 218 462:00 155
68,001 - 70,000 343-00 346 282:00 285 22400 224 465660 159
70,001 - 72,000 8653-00 356 200-00 293 22700 230 460-00 163
72,001 - 74,000 86300 366 208-06 301 233:00 236 46460 167
74,001 - 76,000 8+8-00 376 366-00 309 230:00 242 368:00 171
76,001 - 78,000 383-00 386 344:00 317 2486-00 248 7200 175
78,001 - 80,000 803-00 396 322:08 325 264-00 254 176:00 179
80,001 - 82,000 463-00 406 336-80 333 267-00 260 48000 183
82,001 - 84,000 443-00 416 362:00 355 360:60 303 26600 259
84,001 - 86,000 433:60 436 369:00 372 344:00 317 268:00 271
86,001 - 88,000 45300 456 386-00 389 328:00 331 280-00 283
88,001 - 80,000 473:00 476 408-00 406 342:00 345 202.00 295
90,001 - 92,000 403-00 496 420-00 423 366-00 359 86460 307
92,001 - 94,000 6+3:60 516 43700 440 376:00 373 34600 319
94,001 - 96,000 633-00 536 454:00 457 38400 387 828:60 331
96,001 - 98,000 £63-60 556 47400 474 398:80 401 840:00 343
98,001 - 100,000  6+3-08 576 488:00 491 44200 415 862:60 355
100,001 - 102,000 60360 596 5066:00 508 426:00 429 36460 367
102,001 - 104,000 643-00 616 622:00 525 440-00 443 876:00 379
104,001 - 105,500 633-60 636 638-00 542 484-00 457 388:00 391

6. A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying identification Issued by the department
and upon payment of a fee of twenty-five dollars.

SECTION 6. AMENDMENT. Section 7 of chapter 331 of the 2001 Session
Laws Is amended and reenacted as follows:
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REPORT OF STANDING COMMITTEE (410) Module No;: SR-84-7232
April 9, 2003 5:45 p.m. Carrier: Bowman
Insert LC: 38012.0214 Title: .0300 i

DDV NP SEE

/ ‘\, SECTION 7. FEMPORARY ALLOCATION. TFweFour dollars of each
o registration fee collected under subsection2 or 5 of section 39-04-19 must be
deposited In the state highway fund.

SECTION 7. REPEAL. Section 10 of chapter 331 of the 2001 Session Laws Is

repealed.”
| Renumber accordingly
; STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1012 - Department of Transportation - Senate Action
EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANQGES VERSION
Salaries and wages $106,357,711 $105,330,558 $108,164 $105,222,404
Operating expenses 124,852,360 113,262,360 .393.210) 122,650,587
E : Capiiad assets 450,408,904 471,006,984 41,078,658 512,175,842
o Grants 44,008,603 44,085,603 — 44,085,503
Total alf funds $724,792,667 $733,765,414 $50,368,722 $764,134,136
Less estimaied income 794,792,667 133785414 £0.369,722 784,134,136
General fund $0 $0 0 $0
FTE 1,048.00 1,046.00 0.00 1,048.00
/\ Dept. 801 - Department of Tranaportation - Detail of Senate Changes ‘
REDUCES THE REDUCES
ADDS ADDS ADDS RECOMMENDED  FUNDING FOR
HIGHWAY FEDERAL FUNDING FOR FUNDING FOR INFORMATION TOTAL ;
CONSTRUCTION HIGHWAY HIGHWAY HEALTH TECHNOLOGY SENATE |
FUNDING FUNDING 2 PROJEOTS 3 INSURANCE 4 cosYsb CHANGES i
W‘"&mm“ $10,000,000 ($108.184 ($601,782) e
Caphd assers 33,750,000 $7,100,000 $220,858 ' 41,070,659
Total all funds $43,760,000 $7,100,000 $228,658 ($108,154) ($601,782) $50,388,722
Less estimated income 43,750,000 1,100,000 228,656 {108,154} (601,782) 60,368,722
General fund $0 L] $0 $0 $0 $0
FTe 0.00 0.00 0.00 0.00 0.00 0.00
1 The “f‘m assets lina fiam is increased by $33,750,000 for h construction projacts, and the operating expenses line em I8 increased by
, :10 mitiion for costs relating to oonsulﬁnowomem. These lm reflact fodgﬂ ay oons?p.\ru&lonn?unmg avallable to North Dakota of
182.5 tilllion for each year of the 2003-05 brennium, an Incraase of $17.5 million per year compared 10 ihe $165 million gf yoar n
nwoc?ﬁ:g budget and House version. Of the total increase of $43,760,000, g'% million Is trom federal funds and $8,760,000 Is from the ;
‘ ay fund, ,
}
! 2 The capital assets line ltem Is Increased by $7,100,000 of federal funds for highway projects that do not requlre a state maich.
i
| 3 The capiial assets line item Is Increased by $228,658 to utiliza federal funding ($182,926) and refated state matching funds ($45,732) removed by
the Housa for the state employes salary increase for highway construction prnaeots,
4 Funding for siate employes haalth Insurance premiunia is reduced from $493 to $468.70 per month. :
. 6 This amendment reduces funding for Informatiun technology by $601,782 of special funds which represents & reduction In information technology !
! funding of approximately 4 percent, L
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Sections are added increasing motor vehicle registration fees by $3 per year, For the 2001-03

m biennium, $2 of each motor vehicle registration fee is being deposited directly in the highway
tund rather than In the highway tax distribution fund. This amendment increases the amount
deposited directly into the highway fund by $2 to $4 and removes the expiration date of
June 30, 2005, for this allocation,

A section is added authorizing the department to acquire land to efiminate no-mow or
managed-mow areas along state highways.

A section is added delaying the effective date from January 1, 2004, to January 1, 2006, of a
section allowing a landowner owning land next to a no-mow or managed-mow area to hay the
L no-mow or managed-mow area after July 15 without payment or penalty.
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! BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
fyment Operations Division
Conference Committee

Hearing Date April 14, 2003 |

Tape Number Side A " SideB Meter #
| XX , 0-354

Minutes: Conference Commy
fo Chalrman Timm catled the Conference Committee to order, Roll was taken with Rgp. Timm,

Rep. Carison, Rep. Glassheim and Sen, Bowman, Sen. Schobinger, Sen. Tallackson in

attendance.

Sen. Bowman reviewed the Senate changes with the committee (See yellow Senate amendment)

and the Statement of Putpose of Amendment. An explanation of the motor vehicle registration

fee increase, as seen on handout.

Rep. Timm inquired the intent of the changes in the No Mow language

Dave Sprynczynatyk, Director, DOT 8300 acres are included in the no mow/ditch, all acres !
would be eliminated and mowing would be possible. This would address some of the safety
issues. Originally, this was a formal agreement with the Federal Gov. Because of wetland

impacts,
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Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 14, 2003

i / * Rep. Carison asked if the $2 increase was needed for the Federal Match? Do we match both

funds to the max, level?
Dave Sprynczynatyk, Director, DOT The combination of the $3 of new registration fee and the

repeal of the sunset provides us adequate money to match all of the federal money at the state

level, What goes into the Distribution Fund goes to the Counties and Cities. What we get from
the Distribution Fund and what goes directly into the Hwy. Fund will allow us to match the Fed. ;
Money. Funds come into the State Hwy Fund are either directly through fees & permits and then
an additional 63% from all of the funds that go into the Distribution Fund plus the gas tax of .21.
25% of Federal funds are passed through to the City/County we retain 75% for the state system,
City/County also receive a total of 37% of the Hwy. Tax Distribution Fund. They use it as they

' see fit.

, /> Rep. Carlson Do we need the extra $1 in the Distribution Fund?

3 Dave Sprynczynatyk, Director, DOT yes, we need it because the state gets 63% of the extra
dollar and that’s factored into what we need for the Fed, Match through the state Hwy. Fund, We
would come up about $400,000 short without it. The projected match, we need 3.4M, we will

have $200,000 left over in the State Hwy. Fund.

Rep. Carlson What extra goes to the City/County they would not receive before this?
Davé Sprynczynatyk, Director, DOT It would be roughly $500,000, $300,000 to the counties.
There is not a requirement as to how they spend this money. It's fair to say most is used for their

Streets and highways, we don’t track that.

Sen Schobinger If we were to reverse the funding vehicle would we be within the margin to

,:.) make the match.
{
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Page 3

Govemment Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 14, 2003

Dave Sprynczynatyk, Director, DOT If that were reversed, instead of $2(0,000 remaining in
the fund, we would have a deficit of approximately $300,000 at the end of the biennium,

Rep. Timm Early on our caucus took the position of funding the DOT a gas tax. Has there been
any discussion on your side regarding the gas tax?

Sen. Bowman | had an amendment drafted for a .01 gas tax increase. The gas tax was never
voted on, we felt the best one we had to get through was the change in fees.

Sen Tallackson The trucking industry would be severely effected by the gas tax, more so than an
increase in fees,

Rep. Timm The argument on the gas tax was everyone would share, tourists etc. The
registration increase would just be state residents, .01 would have raised enough money.

Dave Sprynczynatyk, Director, DOT actually .01 would raise more than what we would need
to balance the budget on the state level. That would raise approximately 10.2M if that all goes
into the Tax Distribution fund the state would get 6.3M. The dcpArtments position, is we
recommend an increase of $3 in motor vehicle fee. 1) We don’t need to raise more to balance
Our budget. 2) The gas tax is surrounding states, we are in the ball park with those states. 3)
Motor Vehicle registration fees in surrounding states are higher.

Rep. Carlson The city/county would be anticipating some additional revenue, if we were to lift
the sunset.

Dave Sprynczynatyk, Director, DOT That’s correct

Sen. Bowman we wanted to raise only the money necessary
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Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 14, 2003

[ »_) Rep, Glassheim If we raised more, there would be a significant increase to cities and counties,

Which would be a welcomed, in terms of property tax. If we raised the .01 is would lessen the

burden. You might double it.

Dave Sprynczynatyk, Director, DOT Under the bill passed by the Senate the counties will

receive about $200,000 more in the next biennium than in the current, and the cities will receive

about $100,000. Because we are now going to be required to spend 9.4M on safety projects we

have made the decision the counties/city will have to share the impact of having to build those

safety projects. There is not match required for those projects. The counties/cities will receive

} | 2.5M that does not require a federal match, they will have to come up with $600,000 less to
match the federal money. In addition to the $300,000 of additional state money, we have now
freed up about $600,000 available to the counties/cities without a match. So that helps them too,

L O Rep. Glassheim With the .01 gas tax what additional amount would they receive

| Dave Sprynczynatyk, Director, DOT «oughly 3.7M

e Rep. Glassheim instead of $300,000

Dav§ Sprynczynatyk, Director, DOT That’s correct.

Rep. Weisz introduced amendment 38012.0211 to the committee. This amendment extended the

sunset on the $2 fee for 2 years and triggers the .01 gas tax 12 months into the biennium. The
DOT brought the Hwy. Patrol into the Highway Distribution Fund, that’s costing the
counties/cities 2.4M. By adding the sunset, Cities/Counties lose and additional 1M, now they
are short 3.4M., This will make up 2M of the 3.4M they are losing. State citizens pay less oz a

.01 gas tax than they will on a increased registration fee.
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Page 5

Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 14, 2003

Connie Sprynczynatyk, League of Cities. There are no use requirements for streets and roads
with cities and counties, however they funding is being used for that purpose. Rep. Weisz is
correct, we are losing ground, maintenance delays add to the increased cost. We would have
some lively discussion on the support of the gas tax or the registration fee. We are in full support
for more funding for the streets/road of cities and counties. If the Senate proposal is passed we

will live with that, we recelve more money through gas tax, that would be very good news for us. |

Mark Johnson, Association of Counties. Reviewed the City/County funding (see handout)

Entering into the idea of gas tax and an increase in motor vehicle fees we would like to see

additional money on the county side. We have recommended a 2-2-2. $2 sunset goes off., stays

with the Highway Dept. The State Hwy. Fund gets an additional 2 and Cities/Counties get 2. |
' That requires you raise the registration fee by $4, Should the house favor a gas tax and that |
becomes the battle, we would support Rep. Weisz proposal. The .01 gas tax makes it cleaner.

Sen. Bowman requested Legislative Council to prepare a proposal using a Y2 cent gas tax

increase and $1.50 fee increase.

Dave Sprynczynatyk, Director, DOT Noted the reduction in ITD, and the impact on his dept.

He would like to address these issues at a later time.

Meeting adjourned.
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BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
yﬁem Operations Division
Conference Committee

Hearing Date April 15, 2003

Tape Number Side A Side B ~ Meter #
2 XX -13.9

Committee Clerk Signatur .

Minutes: Conference Committee

O Chairman Timm called the conference committee to order, all members were present.

) Members include Rep. Timm, Rep. Carlson, Rep. Gl: ssheim Sen, Bowman, Sen.
Schobinger, Sen. Tallackson.,
Sen. Bowman reviewed the handout from Legislative Council referencing the ¥ cent gas tax

increase and the $1.50 increase in motor vehicle registration fee. Will we reach the goal

necessary?

Legislative Council This will allow for 4.5M in the Hwy. Fund and 2.6M to Cities/Counties.

{ Rep. Timm HB 101! the amendment added the 3 weigh stations back, the funding comes from

DOT?
Sen. Bowman with the 4% IT reduction and the rollback of $600,000 in DOT, and the Hwy. |
Patrol rollback it is funded. k
)
§
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Page 2

| Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 15, 2003

i
f /\ Sen. Tallackson Noted he is hearing more support for the $4 increase in Motor Vehicle
Registration than a gas tax increase. He commented, he would like to see an increase to $4 vs.
$3 to help out the cities and counties.

Dave Sprynczynatyk, DOT Director supplied the committee with a hand out, Composition of
Amendment to HB 1012 and Computation of required additional state revenue. (see handout)
These numbers take into consideration a reduction in ethanol subsidies and $840,000 with the
weigh station issue in HB 1011, Our budget reflects what we try to spend, we try to break even.
Sen. Bowman Which scenario mcets all budget concerns with cities/counties? 1. Federal Match
(Hwy. Trust Fund) 2. County and City Shoitage 3. The adjustment with the Hwy. Patrol to
keep weigh stations open.

Dave Sprynczynatyk, DOT Director all scenarios fund the Hwy Patrol. One does not match all

federal funding (schobinger scenario) The greatest money to cities/counties would be (bowmanB)
We feel the gas tax increase would not be appropriate at this time.

Rep. Carlson How much went to cities and counties in 01-03 and what in 03-05?

Dave Sprynczynatyk, DOT Director shown on the last page of the hand out.

Rep. Carlson The overall picture wasn’t the Hwy Patrol out of the Hwy. Fund (yes)

Ethanol out of Tax Distribution fund? (yes) Would it be logical to more this to another fund?
Dave Sprynczynatyk, DOT DirectorThe increase in the Hwy Fund was made in the legislature
2 years ago to maximize federal funding,

: Rep. Carlson Historically, what happens to the rollback

Dave Sprynczynatyk, DOT Director it rolls back to Hwy. Fund, our projected turn back for the

| ) blennium is 1.2M

U A ORI AN Tt A AN B fagt sty wols e e e R P e L et e, e S g
[EFINRS

. |
8

:doeumt being f1lmed, @\Hﬁ@&&& IO! ?\Dﬂ!éj_

+ Operdte:

et

I I N g




Page 3

Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 15, 2003

‘ _} Rep. Welsz I agree, we need to general dollars to maximize federal dollars, We departed from

history and put funding into the Distribution Fund. 37% generated eaough for cities and

counties. We sunset the $2, we didn’t waat to raise registration more than necessary. So we
came up with a split formula.

Sen. Schobinger noted his formula from the last meeting, shown as Schobinger proposal was
informational only and not a proposal.

Rep. Timm asked what the registration averages were in neighboring states.

Dave Sprynczynatyk, DOT Director Legislative Council did a comparison, On a passenger

vehicle MN $198, MT $292, NE $308, ND $72, SD $68 with a fee also collected at the local

| level.

Rep. Timm we aren’t even in the ball park, when comparing. ;
N’ Rep. Carlson I don't see us short changing the cities and counties. '

Meeting adjouried.
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2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
yment Operations Division
Conference Committee

Hearing Date April 22, 2003

Tape Number Side A Side B Meter #
1 XX , 8.2-314

(‘ ’ . ) 7 ~ D
f Committee Clerk Signatyfe 1 M MMI /&L '

| Minutes: Conference Committee

D Chatrman Timm called the conference committee to order with all members present, including

Rep. Tinim, Rep. Carlson, Rep. Glassheim, Sen. Bowman, Sen. Schobinger, Sen.

Tallackson
Dave Sprynczynatyk, DOT distributed information pertaining to the current scenarios and
details and there effect, hand oul dated 4/22/03 This reflects the latest Hwy. Patrol action of

holding $840,000 for the weigh stations, The IT issue remains , that would have a large impact,

projections do not include any salary adjustments. The trucking industry would have impact i

regarding their reporting if a temporary tax was put into effect. The ending fund balance would

remain in the fund and any carry over would be used to attain additional federal funding, if

available, in the 2nd year of the biennium, We would go to the emergency commission if
necessary.
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Hearing Date April 22, 2003

L T Rep. Carlson asked what the desirable carry over would be.

Dave Sprynczynatyk, DOT 1M - 2M

Rep. Carlson ideal is being missed on most of these scenarios

Dave Sprynczynatyk, DOT currently, the Senaie shows a reduction of $600,000 in IT
adjustments. The Concern with HB 1022 is 1) a reduction of $750,000 from the DOT budget, we
would be $750,000 short in each scenario. 2) We should look at what we include in our IT
budget (see handout, IT breakdown) the 5% reduction should be taken from the 4.3M. When
the Senate acted and reduced the IT line item, we assumed it remained in the budget. We didn’t
know it would be removed for the pool. We can rerun the ideas with the IT reduction,

Rep. Timm has IT been resolved?

Sen. Schobinger we need to discuss this issue with DOT

\.,) Rep. Timm we can’t complete this budget until IT is completed. To save money from the Hwy.
Fund, we need to use the lower figure.
Rep. Glassheim this isn’t pool money, this is general fund money. The general fund money is
being discussed. We have to go to a higher side.
Sen. Tallackson can we recommend IT be taken from the 4M?

Sen. Schobinger it wouldn’t effect the IT budget entirely

Sen. Tallackson made a motion to recommend to the IT conference committee, the IT 5%
reduction apply to the 4,348,789 of the DOT budget, second by Rep. Carlson. Motion

Carries on unanimous vote.

] Meeting adjourned
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’ 2003 HOUSE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. HB 1012

House Appropriations Committee
ent Operations Division

Conference Committee
Hearing Date April 23, 03 |
Tape Number Side A Side B Meter #
] XX $-20.00

Committee Clerk Signatu M\# \

Minutes: Conference Committee

Chairman Timm called the conference committee to order, members in attendance were Rep.

O

Timm, Rep. Carlson, Sen. Bowman, Sen. Schobinger, Sen. Tallackson, absent was Rep.
Glassheim.

Rep. Timm noted a county representative has requested the language from HB 1047 be added to
this bill, the governor may veto that bill, I agreed tc discussion. HB 1047 addressed speed limit.
Wade Wilson, Assn. Counties HB 1047 may be vetoed, limits would for to 65 mph, our county

and township roads are not designed for 65. They are in need of being signed for 55 mph.

Liability issues may exist. |
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Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 23, 2003

' | } Rep. Carison moved the adoption of the “ Timm” proposal as noted on the DOT handout,

(-O1 gas tax in second yr, of biennium, $2 mv reg. ) Second by Sen, Tallackson.

! Rep, Carlson The House caucus was voted half and half on the tax and registration, not have

| merit. Faimess would include a mix of both, state residents and nonresidents. This would leave
the right balance in the fund and the cities and counties would look good too.

Sen. Tallackson commented, this was a reasonable proposal

Rep. Timm the Johnson proposals tax just a segment of the population with a limited time
period, we’d like to see something else,

Dave Sprynczynatyk, DOT the appropriate turn back amount we’d like to see for our budget if

IM-1.5M. He also noted there is discussion in MN for an increase in their gas tax.\

Sen. Bowman with the $200,000 reduction in IT, would you still have enough funds available?
ID Dave Sprynczynatyk, DOT noted the last column in the handout, these numbers represent the

IT adjustment.

OMB, Celeste, commented the numbers do not reflect a salary adjustment. HB 2015 includes a

contingency salary package, DOT dollars for an increase would have to come from their funding

sources. That amount would be $800,000.

Rep. Carlson noted this budget would cover that.

Sen. Bowman | like the registration fee increase, the trucking industry is opposed to a tax !

increase, Agriculture is divided on the issue, it hurts some industries more than others, the fee

increase is equal,

Rep. Timm noted the rural community representatives felt the increase in registration hurt that

g :) sector.
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Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 23, 2003

m Sen. Tallackson noted the differences in the price of gas is various parts of the state, people

aren’t going to notice .01, I would favor this. !

Roll Call was taken, 3 yeah (Timm, Carison, Tallackson) 2 nay (Schobinger, Bowman), 1 !
absent and not voting (Glassheim) MOTION FAILS

i Dave Sprynczynatyk, DOT noted .50 of state money raises $750,000, he also noted increase in 1
fees have been at whole dollar amounts this has been convenience for the public.

Sen. Schobinger, noted the IT adjustment needed in this budget, these numbers could be

different when those adjustments are made.

Dave Sprynczynatyk, DOT assuming diversion of $200,000, and a decrease in spending
authority, the effect would remain the same using the same IT adjustment (5%)

Sen. Schobinger the critical needs pool stifl needs adjustment, relative to the Bank of ND and

PPt

.
f
\,
‘\...../

the DOT.

Rep. Carlson asked, do we need to address the final action here or will the 1022 conference

committee?

Rep. Timm we haven't received an answer yet.

Rep. Carlson Sen. Schobinger can be our messenger, he serves on that commiitee.

Sen. Schobinger usked what the ending fund balance was 2 years ago,

Dave Sprynczynatyk, DOT negativ- $600,000, we knew an adjustment would be needed, there
was an accounting correction and we ended with 1.2M

Meeting adjourned.
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Hearing Date April 23, 2003
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Committee Clerk Signat % .

Minutes: Conference Committee
Chalrman Timm called the conference committee to order, all members are present including
Rep. Timm, Rep. Carlson, Rep. Glassheim, Sen. Bowman, Sen. Schobinger, Sen.

Tallackson.
Rep. Timm noted the IT adjustment and a reduction in the Hwy. Patrol of $847,000

Sen. Schobinger noted in the “schobinger plan™ the tribal agreements have been taken into

account,

Sen. Tallackson I would agree with the concept, but we should go 2 and 2 and make it fair to all.

Rep. Glassheim the Schobinger has the least going to counties and cities. I would like all to go
into a gas tax. The gas tax is the best measurement on the road usage which shows dollars used,

using gas equals using roads, it’s logical.
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Government Operations Division
Bill/Resolution Number HB 1012
Hearing Date April 23, 2003

E /-—\ Sen, Bowman Minnesota is talking a 5 cent increase in gas tax at the border. We have the
majority of people in on the borders in the east, more people will come to ND to buy gus at
cheaper price. More gas sold has more merit.

Rep. Carlson using that logic, gas tax shouldn’t be an issue in western ND. They tax at the rack
in MN, 1 don’t see one cent as a reward or penalty, I favor a combination, I see no reason to
leave the fund short, are we just postponing the payback ’
Sen. Schobinger 1.2M is the tribal agreement is built into this

Dave S, DOT Federal law doesn't require the tribes to collect gas tax and reimburse the state.

We have an agreement with Standing Rock, they collect the tax and maintain 75% and reimburse

the state 25%. We are in negotiation with the other 4 reservations to do the same, the payoff will

vary by reservation, based on the amount of road within the reservation. Some of the funds have

(D been built into the budget, but we don’t know the impact. The amount projected and collected

could be in the area of 1.2M, that is estimated, the payout would come in the 2nd yr. Of the

biennium.

Sen. Tallackson I still like Rep. Carlson’s idea, let’s run it again,

Rep. Carlson made a Do Pass motion on the “Timm” proposal $2 fee increase with 1 cent
gas tax, Second by Sen. Tallackson. Roll Call vote 4 yeah, 2 nay (Bowman/Schobinger)
MOTION FAILS\

Rep. Carlson moved a DO Pass on the Bowman (A) proposal, half cent gas tax, $1.50 motor

e e et e o e o

vehicle increase. Second, by Sen. Tallackson . i

+ Sen. Tallackson My idea was the best, however 1 think we need a compromise. We don’t want

| to be here until June.
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Government Operations Division
Bill/Resolution Number HB {012
Hearing Date April 23, 2003 !

m Sen. Bowman I need to pull myself off this committee, I can't support this, That was intended

{
Page 3 /
|

e s g R

for discussion not a proposal,

Roll call vote taken, 3 yeah, 3 nay (Glassheim, Schobinger, Bowman)
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Minutes:Conference Committee
/ > Meeting reconvened, all members present.
Sen. Bowman motioned a DO Pass on the “Schobinger amendment”.0217, second by Rep.
Carlson. A Roll call vote was taken 4 yeah, 2 nay (Glassheim/Tallackson) ,
MOTION CARRIES |
|
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38012.0215 Prepared by the Legislative Council staff for
Title. Representative D. Johnson
April 18, 2003

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 2, remove the first "and"
Page 1, line 3, after "24-02-44" insert "and subsection 1 of section 57-43.1-02"

Page 1, line 4, after "Dakota” Insert "and the rate of motor vehicle fuels taxes; and to declare an ,
emergency" i

Page 2, after line 3, inser::

"SECTION 3. AMENDMENT. Subsection 1 of section 57~'3.1-02 of the North
Dakota Century Code is amended and reenacted as follows:

1. Except as otherwise provided In this section, a tax of twenty-one cents per

gal{on [3.79 liters] is imposed on all motor vehicle fuel sold or used in this
e. U : ifteé nding Sepicmbe

SECTION 4. EMERGENCY. Section 3 of this Act is declared to be an !
emergency measure." ‘

Renumber accordingly
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‘ f\ PROPCSED AMENDMENTS TO ENGROSSED HOUSE BILL NO.1012

: e .

g Page 1, line 2, remove the first “and”

lf Page 1, line 4, after “Dakota” insert “; to brovide the department with authority to acquire

land; and to amend and réenact section 24-01-561 of the North Dakota Century
Code, relating to haying of no-mow areas”

Page 2, after line 3, insert:

“SECTION 3. NO-MOW AND MANAGED-MOW AREAS. The department
is authorized to acquire land to eliminate no-mow and managed-mow areas
adjacent to the state's roadways. If the department intends to acquire public land
to eliminate no-mow and managed-mow acres, a public hearing must be held in the
county in which the land is located, and before the land is acquired.

ZOTION 4. AMENDMENT. Section 24-01-61 of the North Dakota Century
Code Is arnended and reenacted as follows:

24-01-51. (Effective January 1, 2004 2006) Haying of no-mow areas.

Notwithstanding any other provision of law, a person owning land adjacent to an

: area within the right of way of a highway which is designated as a no-mow or

r) managed-mow area may hay the no-mow or managed-mow area after July fifteenth
e’ without any payment or penalty. '

Renumber accordingly
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38012.0211 Prepared by the Legisfative Council staff for
Title. Representative Welsz
April 8, 2003

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 2, remove the first "and"

Page 1, line 3, after "24-02-44" insert ", subsection 1 of section 67-43.1-02, and section
67-43.2-02" and after “Code"” insert "and section 10 of chapter 331 of the 2001 Session

Laws"

Page 1, line 4, after "Dakota” Insert ", rates of motor vehicle and special fuels taxes, and
temporary allocation of motor vehicle registration fees; and to provide an effective date"

Page 2, after line 3, insert:

"SECTION 3, AMENDMENT. Subsection 1 of section 57-43.1-02 of the North
Daiiota Century Code is amended and reenacted as follows:

1. Except as otherwise provided in this section, a tax of
-two cents per gallon [3.79 liters) Is imposed on all motor vehicle fuel

sold or used in this state.
SECTION 4. AMENDMENT. Section 57-43.2-02 of the North Dakota Century

. Code Is amended and reenacted as follows:
! »...) §7-43.2-02. (Contingent effective date - See note - Effective through
E June 30, 2003) Tax inposed.

1. Except as otherwise provided Iin this chapter, an excise tax of twenty-one
cents per gallon [3.79 liters] is imposed on the sale or delivety of all special
fuel sold or used in this state. For the purpose of determining the tax upon
compressed natural gas under this section, one hundred twenty cubic feet
[3.40 cublc meters] of compressed natural gas is equal to one gallon [3.79
fiters] of other special fuel. The tax under this subsection is reduced b
one and five-hundredths cents per gallon {3.79 liters] on the sale or delivery
of diesel fuct that contains at least two percent biodiese! fuel by welght.

2. Asupplier, distributor, or retaller shall remit the tax imposed by this section
on special fuel used and on direct sales of special fuel to a customer.

3. The tax imposed by this section does not apply on sales by a supplier to
another supplier, on a sale by a supplier to a distributor, on a sale by a
distributor to another distributor, on a sale by a distributor to a retailer, on

an export, or on a sale to an exempt consumer.

4. The person required to remit the tax imposed by this section shall pass the
tax on to the customert.

5. The person required to remit the tax imposed by this section shall pay the
tax to the commissioner by the twenty-fifth day of the calendar month after

When the twenty-fifth day of the calendar month falls on a Saturday,
Sunday, or legal holiday, the due date is the first working day after the
Saturday, Sunday, or legal holiday. When payment is made by mall, the

f‘l‘ﬁ : the month during which the special fuel was sold or used by the person.

Page No. 1 38012.0211

T et
‘ ¢ regular sour »
m:l) for arghivﬂ mroﬂm. NOTICE: 1f the filmed imege above is less legible than thfs Kotiea, it {e due to

‘,doeumt being 1 Lmed, ‘d :g SS g&éa | |Q[3D\Q§
* Operator’s Signature o

-
e

et S

YUY PR

e

PR

et .

PR

\i\r';.‘ly'gg‘,“,,.»‘;;;"[
““:V"MQ‘: .

. ' 4
tions of records delivered to Nodern Information Systems for microf{iming and J,,
e .&m ..“ﬂr:p;hc;:crxic process meets stendards of the Americen National s:m'wﬂgtg:: ow.

-



payment is timely if the envelope containing the payment is postmarked by
the United States postal service or other postal carrier service before

L £ et e U

midnight of the due date.
m 6. The commissioner shall pay over all of the money received during each (
) calendar month to the state treasurer. '

(Effective atter June 30, 2003) Tax imposed.

1. Except as otherwise provided in this chapter, an excise tax of
-two cents per gallon [3.79 liters] is imposed on the sale or delivery
of all special fuel sold or used in this state. For the purpose of determining
the tax upon compressed natural gas under this section, one hundred
| twenty cubic feet {3.40 cubic meters] of compressed natural gas is equal to
' one galion [3.79 liters] of other spacial fuel.

2. A supplier, distributor, or retailer shall remit the tax imposed by this section
on specilal fuel used and on direct sales of speclal fuel to a customer.

3. The tax imposed by this section does not app(lr on sales by a supplier to
another supplier, on a sale by a supplier to a distributor, on a sale by a
distributor to another distributor, on a sale by a distributor to a retailer, on
an export, or on a sale to an exempt consumer.

L

4, The person required to remit the tax imposed by this section shall pass the‘ ]
tax on to the customer.

5. The person required to remit the tax imposed by this section shall pay the :
tax to the commissloner by the twenty-fifth day of the calendar month after ;
the month during which the special fuel was sold or used by the petson. S
When the twenty-fifth day of the calendar month falls on a Saturday, "

. Sunday, or legal holiday, the due date is the first working day after the
Saturday, Sunday, ot legal holiday. When payment is made by mail, the
payment is timely if the envelope contalning the payment is postmarked by
the United States postal service or other postal carrier service before
midnight of the due date.

6. The commissioner shall pay over all of the money received during each
calendar month to the state treasurer,

SECTION 5. AMENDMENT. Section 10 of chapter 331 of the 2001 Session
Laws is amended and reenacted as follows:

SECTION 10. EXPIRATION DAYE. Section 7 of this Act Is effective through
June 30, 2003 2005, and after that date Is ineffective, !

SECTION 6. EFFECTIVE DATE. Sections 3 and 4 of this Act are effective for [
taxable events occurring after June 30, 2004." ;

Renumber accordingly

by,

S
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, 38012.0212 Prepared by the Legislative Council staff for

o Titfe. Representative Welsz

| April 10, 2003 ,
-~ |
f PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 3, replace "section” with "sections", after “24-02-44" insert "and 39-04-19", and
after "Code"” Insert "and section 10 of chapter 331 of the 2001 Session Laws"

Page 1, line 4, after "Dakota” insert "and motor vehicle registration fees”

; Page 2, after fine 3, insert:

"SECTION 3. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code is amended and reenacted as follows:

39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required to pay registration fees or a mile tax shall pay the following fees:

1. Nonresidents electing to pay mile tax in lieu of reglstration, when i
authorized to do so by the depariment, shall pay a fee of twenty dollars for i
a trip permit which Is valid for a period of seventy-two hours. All fees :
collected under the provisions of this subsection must be credited to the
highway construction fund.

2. Motor vehicles required to be registered in this state must be furnished
license plates upon the payment of the following annual fees; however, if a
motor vehicle, including a motorcycle or trailer, first becomes subject to
registration other than at the beglnning of the registration period, such fees
must be prorated on a monthly basis. The minimum fee charged
hereunder must be five dollars:

a. Passenger motor vehicles:

YEARS REGISTERED
1st, 2nd, 7th, 8th, 10th, 11th, 13th and
Gross 3rd, 4th, 5th, and 9th and 12th Subsequent
Weights and 6th Years Years Years Years
Less than 3,200 $5%60 $60 $49:00 $62 64400 $43 $33,00 $36 f
3,200 - 4,499 7760 82 66:00 69 §3:00 56 43-00 43 |
4,500 - 4,999 96-00 101 78:60 83 63-08 67 4700 50 |
5,000 - 5,999 12600 134 40400 110 82:00 87 60-00 64
6,000 - 6,999 489:00 169 430-00 138 40406 107 ¥3-60 77
| 7,000 - 7,999 462:00 204 456:00 165 424-00 128 86-60 91
? 8,000 - 8,999 239 48300 194 44460 149 60-00 105

226-00
9,000 and over 268:00 273 20000 222 46460 171 +2:00 119

; A house car Is subject to registration at the rates prescribed for other

vehicles under this subdivision moditied by using the weight

‘ applicable to a vehicle whose weight is forty percent of that of the
house car, but not using a weight of less than four thousand pounds

U

5 {1814.35 kilograms).
b, Schoolbuses, buses for hire, buses owned and operated by religious,
chatitable, or nonprofit organizations and used exclusively for ;

Page No. 1 38012.0212
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Gross
Weights
Not over 4,000

4,001 - 6,000
6,001 - 8,000
8,001 - 10,000
10,001 - 12,000
12'001 - 14'000
14.001 - 16’000
16,001 - 18,000
18,001 - 20,000

Gross
Welights
20,001 - 22,000
22,001 - 26,000
26,001 hod 30.000
30.001 - 34.000
34,001 - 38,000
38,001 - 42,000
42,001 - 46,000
461001 - 50.000
50,001 - 64,000
54.001 - 58;000
58,001 - 62,000
62,001 - 66,000
66,001 - 70,000
70,001 - 74,000
74,001 - 78,000
78,001 - 82,000
82,001 - 86,000
86,001 - 80,000
80,001 - 94,000
94,001 - 98,000
98,001 - 102,000

102,001 - 105,600

‘Iﬁ‘ﬂﬁﬁ‘a ‘i &‘.\miu “‘: “a Ky %}’Niw“i""' Pt Y

+ Gperator’s

fo imeges on this f1lm are sccurate repr :
ness. The photographic proc
e im N dlct:? ’ 1 the $ilmed

1

religlous, charitable, or other public nonprofit purposes, and trucks or

combination trucks and trailers, including commercial and

noncommercial trucks, except those trucks or combinations of trucks

and trallers which qualify for registration under subsection 6:

YEARS REGISTERED
1st 7th 10th
Through Through Through
6th Years oth Years  12th Years
60:00 64 4720050 4400 43
6600 69 62:00 £6 45:00 48
70:00 74 6+00 60 40:00 52
¥6-00 80 €2:00 66 63.00 56
80-00 85 6400 71 6780 60
86-00 90 200 76 6+00 65
00-00 95 700 82 66:00 69
83-60 99 80-00 85 6468 71
YEARS REGISTERED
ist, 2nd, 3rd, 8th, oth, 10th,
4th, 5th, 6th, 11th, and
and 7th Years 12th Years
$423:00 $130 $0700 $103
47600 186 145-00 154
236-60 250 404-00 206
302:00 320 247-00 262
42400 449 346-:00 366
486-00 514 803:00 417
64600 579 442:00 469
646-00 653 600-00 530
67700 718 §46:00 582
#36:00 783 £08-00 634
700-00 847 646-00 685
621-00 976 #4400 789
982:60 1,041 763:00 841
404300 1,106 842-00 893
4:166-00 1,236 94700 1
4-288:09 1 406400 1,114
$+-410-60 1,495 +466-00 1,22
1.632:00 1.624 426400 1,337
-664-00 1,753 1-365:00 1,447
444600 1,883 +-470-00 1,558

¢. Motorcycles, fifteen dollars.

Through
19th Years
$34:00 $36

13th 20th and
Subsequent
Years

86,00

i

4
RB2BIsRS

347:00 368

e
SERERRRERRE

i
i

4,264:00 1,340

Motor vehicles acquired by disabled veterans under the provisions of

Public Law 79-663 [38 U.S.C. 3901] are exempt from the payment of state
sales or use tax and, if paid, such veterans are entitled to a refund. This

exemption also applies to any passenger motor vehicle or pickup truck not
exceeding ten thousand pounds [4535.92 kilograms]
apply to no more than two such motor vehicles own

veteran at any one time.

Every traller, semitrailer, and farm trailer required to be registered under
this chapter must be furnished registration plates upon the payment of a

gnature
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5.

Gross
Weights
20.001 - 22.000
22,001 - 24,000
24,001 - 26,000
26,001 - 28,000
28,001 - 30,000
30,001 - 32,000
32,001 - 34,000
34,001 - 36,000
36,001 - 38,000
38,001 - 40,000
40,001 - 42,000
42,001 - 44,000
44,001 - 46,000
46,001 - 48,000
48,001 - 50,000
50,001 - 52,000
52,001 - 54,000
54,001 - 56,000
56,001 - 58,000
58,001 - 60,000
60,001 - 62,000
62,001 - 64,000
64,001 - 66,000
66,001 - 68,000
68,001 - 70,000
70’001 - 72’000
72,001 - 74,000
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twenty dollar annual fee. Every lraller, semitrailer, or farm trailer not
required to be registered under this chapter must be furnished an
identification plate upon the payment of a fee of five dollars, Upon the
request of a person with a trailer or farm trailer to whom a registration or
identification plate is provided under this subsection, the de
provide a plate of the same size as provided for a motorcycle. The
department shall provide notification of this option to the person before the

replacement or issuance of the plate.

rtment shall

Trucks or combinations of trucks and trailers weighing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds {more than 8071.84 but not more than 47854.00 kilograms] which

are us

are considered, for the pu
combinations of trucks a

as farm vehicles only, are entitied to registration under the

following fee schedule and the provisions of this subsection, Farm vehicles
se of this subsection, as trucks or

trallers weighing more than twenty thousand

but not more than one hundred five thousand five hundred pounds [more
than 9071.84 but not more than 47854.00 kilograms)] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles

exclusively for transporting the farmer's own property or other property on a

farm work exchange basis with other farmers between farms and the usual
local trading places but not in connection with any commercial retail or
wholesale business being conducted from those farms, nor otherwise for
hire. In addition to the penalty provided in section 39-04-41, any person
violating this subsection shall license for the entire license period the farm
vehicle at the higher commercial vehicle rate in accordance with the weight
cartied by the farm vehicle at the time of the violation.

YEARS REGISTERED
1st, 2nd, 7th and
3rd, 4th, 5th, 8th
and 6th Years ~ Years
$66:00 $101 $8+:00
460-00 106 85-00 90
108-00 114 6409 96
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is |

oth and 11th and
10th Subsequent
Years Years
$6700 $71 $40:00 $52
7500 74 6400 54
7400 78 63-00 56
86:00 6100
8400 103 ¥6-00 74
103-08 109 #4-00 78
460-00 116 78:00 83
+48-00 122 82:00 87
42460 128 86-00 91
127-06 135 06-00
433-66 141 94:00 100
139-60 147 96:00 104
445-00 154 102-00 108
15400 160 106-00 112
4#3-60 183 +24:60 131
470:60 190 428:00 136
486800 196 $32:00 1
484-00 202 $136-00 144
197-006 209 140:00 148
203-60 215 14400 153
200:00 222 44800 157
245-00 228 452:00 161
224-00 234 $56:00 165
233-00 247 16400 174
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i .
74,001 - 76,000 3%8:00 395 306-00 324 236:00 253 46800 178
76,001 - 78,000 383:00 406 344-00 333 84600 260 +72:00 182 ‘
78,001 - 80,000 30300 417 322.00 341 26400 266 7600 177
80,001 - 82,000 403:00 427 336,86 350 267-60 272 480-00 191
82,001 - 84,000 44300 438 362:00 373 300:00 318 266-00 271 ( -
/ ) 84,001 - 86,000 433:00 459 360:00 391 314400 333 268:00 284 -
- 86,001 - 88,000 453:00 480 386-00 409 328-00 348 280-00 297
88,001 - 80,000 47300 501 403-00 427 342:00 363 262:60 310
90,001 - 92,000 49300 523 42000 445 366:00 377 304:00 322
92,001 - 94,000 54300 544 43700 463 376:00 392 346-00 335
94,001 - 96,000 63360 565 464:00 481 384:00 407 328:00 348
96,001 - 98,000 66300 586 474-00 499 308:00 422 346-60 360
98,001 - 100,000  673:00 607 488:00 517 44200 437 362:00 373
100,001 - 102,000 663:00 620 506:00 535 426:00 452 36400 386
102,001 - 104,000 6+3:00 650 £22:00 563 440:00 466 376:00 399
104,001 - 105,500 633:00 671 £30:00 571 454:00 481 38800 411

|
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» document being f1lmed,

6. A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying identification issued by the depariment
and upon payment of a fee of twenty-five dollars.

SECTION 4. AMENDMENT. Section 10 of chapter 331 of the 2001 Session
Laws is amended and reenacted as follows:

SECTION 10. EXPIRATION DATE. Section 7 of this Act s effective through
June 30, 2003 2005, and after that date is ineffective.”

Renumber accordingly

O ¢
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38012.0213 Prepared by the Legislative Council staff for
Title. Senate Appropriations
Fiscal No. 6 April 9, 2003

PROPOSE;D AMENDMENTS TO ENGROSSEL HOUSE BILL NO. 1012

Page 1, line 2, replace the first "and" with “to authorize the depariment to acquire lands;"

Page 1, line 3, replace "section” with "sections 24-01-51,", after "24-02-44" insert *, and
39-04-19", after "Code" insert "and section 7 of chapter 331 of the 2001 Session Laws",
and after "lo” insert "haying of no-mow areas,”

Page 1, line 4, after "Dakota” insert *, and motor vehicle reglstration fees; and to repeal
section 10 of chapter 331 of the 2001 Sesslon Laws, relating to registration fee
allocation”

Page 1, line 11, replace *105,330,556" with *105,222,404"

Page 1, line 12, replace "113,252,369" with "122,650,587"

Page 1, line 13, replace "471,096,984" with *512,175,642"

Page 1, line 15, replace "7'33,765,414" with “784,134,136"

Page 1, after line 15, Insert; i

"SECTION 2, ACQUIRING LAND IN NO-MOW AND MANAGED-MOW
AREAS. The department may acquire land to eliminate no-mow and managed-mow
areas adjacent to the state's roadways. If the department intends to acquire public land
to eliminate no-mow and managed-mow areas, a public hearing must be held in the
county in which the land is located before the land is acquired.

_ SECTION 3. AMENDMENT. Section 24-01-561 of the North Dakota Century
Code Is amended and reenacted as follows:

24-01-51. (Effective January 1, 2004 2006) Haying of no-mow areas.
Notwithstanding any other provision of law, a person owning land adjacent to an area
within the right of way of a highway which is designated as a no-mow or managed-mow
area may hay the no-rmow or managed-mow area after July fifteenth without any

payment or penalty."

Page 2, after line 3, insert: |

"SECTION 5. AMENDMENT. Section 39-04-19 of the North Dakota Century |
Code Is amended and reenacted as follows: ;‘

39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required lo pay registration fees or a mile tax shall pay the following fees:

1. Nonresidents electing to p:gf mile tax in lieu of registration, when
authorized to do so by the department, shall pay a fee of twenty dollars for

g‘,’:’i a trip permit which is valid for a period of seventy-two hours. All fees
’ > collected under the provisions of this subsection must be credited to the

highway construction fund.
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Gross
Weights

Not over 4,000
“w1 - 6'000
6,001 - 8,000
8,001 - 10,000
10,001 - 12,000
12,001 - 14,000
14,001 - 16,000
16,001 - 18,000
18,001 - 20,000

Gross
Welghts
20,001 - 22,000
22,001 - 26,000
26,001 - 30,000
30,001 - 34,000
34,001 - 38,000
38,001 - 42,000
42,001 - 46,000
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Motor vehicles required to be registered in this state must be furnished M
license plates upon the payment of the lollowln? annual fees; however, if a .
motor vehicle, including a motorcycle or trailer, first becomes subject to
registration other than at the beginning of the registration period, such fees
must be prorated on a monlhly basis. The minimum fee charged
hereunder must be five dollars:

. &
- TS ALEET e N

a. Passenger motor vehicles: %
YEARS REGISTEIRED 3
1st, 2nd, 7th, 8th, 10th, 11th, 13th and J
ard, 4th, 6th, and 8th and 12th Subsequent !
and 6th Years Years Years Years
$52:00 $60 $49,00 $52 $41-00844  $33.00 !
7700 80 66:08 68 63:00 56 4100 44
96:00 98 78:00 81 6300 68 4760 50
426-00 129 464,00 107 82:00 85 €6:00 83 4
460-00 162 430-00 133 46400 104 #3:00 76 A
A house car Is subject to re?;stratlon at the rates prescribed for other
vehicles under this subdivision modified by using the weight : ]
applicable to a vehicle whose weight is forty percent of that of the g
house car, but not using a weight of less than four thousand pounds
[1814.35 kilograms].
4

b. Schoolbuses, buses for hire, buses owned and operated by religious, 4
charitable, or nonprofit organizations and used exclusively for | N
religlous, charitable, or other public nonprofit purposes, and trucks or
combination trucks and trailers, including commercial and J«
noncommercial trucks, except those trucks or combinations of trucks
and trailers which qualify for registration under subsection 5: ‘ i

YEARS REGISTERED |

1st 7th 10th 13th 20th and o
Through Through Through Through  Subsequent %
6th Years  OthYears  12thYears 19th Years Years
$65-00 $568 $42:00 $46 $3700 $40 $34:00 $37 $3” 00 $36 g
6000 63 470050 440044 366038 .+00 37 !
66:00 68 820055 460048 360039  35:0038
70.00 73 E70060 400052 880041 870040 J
75:00 78 620065 630056  46:0043  30:0042 i
80:09 83 676070  BZ0060 430046 420045 §
8500 88 720075 640064 460049 450048 !
00:60 93 770080 650068 480051 470050 :f.;;
93.00 96 800083 6720070 480052 480051 4
YEARS REGISTERED ,1;’

1st, 2nd, 3rd, 8th, 9th, 10th, 13th and
4th, 5th, 6th, 11th, and Subsequent §
23600 239 49400 197 472.00 175 o
862:00 305 247.00 250 219,00 202 | C
363.00 366 206:00 299 262:00 265 T
424:00 427 34500 348 304:00 307
48600 488 303.00 396 347:00 350
Page No. 2 38012.0213
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46,001 - 50,000
60,001 - 54,000
54,001 - 58,000
58,001 - 62,000
62,001 - 66,000
66,001 - 70,000
70,001 - 74,000
74,001 - 78,000
78,001 - 82,000
82,001 - 86,000
86,001 - 90,000
90,001 - 94,000
94,001 - 98,000

98,001 - 102,000
102,001 - 105,500

Gross
Weights

‘I
ra

646:00 549 442:00 445 300:00 393
646-00 619 500:00 503 44400 444
677-00 680 54900 552 484:00 487
730.90 742 50800 601 52700 530
700:60 802 646:00 649 670:00 573
860-:00 863 69600 698 642:00 615
92400 924 744:00 747 666-00 658
982:00 985 793-90 796 698-00 701
4:043-:00 1,046 842.00 845 744-00 744
4:466-:00 1,169 947:00 950 828:00 831
1:288:00 1,291 +06+:00 1,054 94600 918
4:446:00 1,413 4:466:00 1,159 4002:00 1,005
4:633:00 1,585 +:264:00 1,264 +006:00 1,093
4:684-00 1,657 /36500 1,368 447700 1,180
4,776:00 1,779 4:470.00 1,473 426400 1,267

¢. Motorcycles, fifteen dollars.

Motor vehicles acquired by disabled veterans under the provisions of
Public Law 79-663 [38 U.S.C. 3901] are exempt from the payment of state
sales or use tax and, if paid, such veterans are entitled to a refund. This
exemption also applies to any Jaassenger motor vehicle or pickup truck not
exceeding ten thousand pounds [4535.92 kilograms] gross welght but shall
apply to no more than two such motor vehicles owned by a disabled

veteran at any one time.

Every trailer, semitraller, and farm frailer raquired to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every trailer, semitraller, or farm trailer not
required to be registered under this chapter must be furnished an
identification plate upon the payment of a fee of five dollars. Upon the
request of a person with a trailer or farm traller to whom a registration or
identification plaie is provided under this subsection, the department shall
provide a plate of the same size as provided for a motorcycle. The
department shall provide notlfication of this option to the person before the
replacement or Issuance of the plate.

Trucks or combinations of trucks and trailers welghing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds [more than 9071.84 but not more than 47854.00 kilograms) which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and the provisions of this subsection. Farm vehicles
are considered, for the purpose of this subsection, as trucks or
combinations of trucks and trallers welghing more than twenty thousand
but not more than one hundred five thousand five hundred pounds [more
than 9071.84 but not more than 47854.00 kilograms] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles
exclusively for transporting the farmer's own property or other property on a
farm work exchange basis with other farmers between farms and the usual
local trading places but not in connection with any commercial retail or
wholesale business being conducted from those farms, nor otherwise for
hire. In addition to the penalty provided In section 39-04-41, any person
violating this subsection shall license for the entire license period the farm
vehicle at the higher commercial vehicle rate in accordance with the welght
carried by the farm vehicle at the time of the violation.

YEARS REGISTERED

1st, 2na, 7th and 9th and 11th and
3rd, 4th, 5th, 8th 10th Subsequent
and 6th Years Years Years Years
Page Nn. 3 38012.0213
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A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying identification issued by the depariment
and upon payment of a fee of iwenty-five dollars.

SECTION 6. AMENDMENT. Section 7 ef chapter 331 of the 2001 Session
Laws Is amended and reenacted as follows:

SECTION 7. TEMRORARY ALLOCATION. Twe Four dollars of each

registration fee collected under subsection 2 or § of section 39-04-1C must be deposited

in the state highvray fund.

SECTION 7. HEPEAL. Section 10 of chapter 331 of the 2001 Session Laws Is
repealed.”

Renumber accordingly
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STATEMENT OF PURPOSE OF AMENDMENT:
House Bili No, 1012 - Depariment of Transportation - Senate Action

EXECUTIVE HOUSE SENATE SENATE
BUDGEY VERSION CHANGES VERSION
Salaries and wages $106,357,711 $105,330,558 ($108,154)  $105,222,404
vvvvv Opemino axpenses 124,852,369 113,252,369 ,398,218 122,650,587
Capital assels 459,406,984 471,096,984 41,078,658 612,176,642
Granls 44,085,503 44,085,503 44,085,603
Tolal a¥l funds $734,792,587 $733,765,414 $50,368,722 $784,134,138
Less estimated income 734,792,687 733,765414 50,368,722 784,134,136
General lund $0 $0 $0 $0
FTE 1,046.00 1,048.00 0.00 1,046.00
Dept. 801 - Department of Transportation - C'etall of Senate Changes
REDUCES THE AED:; (€S
ADOS ADDS ADDS RECOMMENDED  FUNDINS FOR
HIGHWAY FEDERAL FUNDINGFOR  FUNDINGFOR  INFORMATION TOTAL
CONSTRUOTION  HIGHWAY HIGHWAY HEALTH TECHNOLOGY SENATE
FUNDING 1 FUNDING 2 PROJECTS3  INSURANCE 4 COSTS 6 CHANGES
Selaries and wages ($108,154) $108,164)
Operating expenses $10,000,000 $601,762 g,ase.m
Capital assets 33,750,000 $7,100,000 $226,658 ( ) 41,078,658
Grants —
Total all funds $43,760,000 $7,100,000 $228,658 ($108,154) ($601,782) $50,368,722
Less estimated ncome 43,760,000 7,100,000 226,658 (108,154) (601,782) 50,368,722
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0,00 0.00 0.00
1 The assels ing Hem is increassd by $33,750,000 for highway construction projects, and the line hem fs increased
1 bipec il °3?mezoos-:ys o, an Increase of $17.6 lion per e wmm»m.msmum" "“b%mm
K . ys . "
i wmwm version, omwmmam.mooo,sasr%% fmummwa.m.oﬁmmhwmy

2 The capital asseta line ilem is increased by $7,100,000 of federal funds for highway projecis the! do not require & stale maich,

3 The capital assets Sine Hem s incroased by $228,658 Lo utilize federal funiing ($182,026) and related state matching funds ($45,732) removed by
the House for the siate employee salary increass for highway consiruction projects,

4 Funding for state employee health insurance premiums is reduced from $493 to $488.70 per month,

5 ‘Tnis amendment reduces funding lor Information technology by $601,762 of spacial funds which represents a reduction in information technology
tunding of apy roximadely 4 percent.

Sectlons are added increasing motor vehicle registration fees by $3 per year. For the 2001-03
biennium, $2 of each motor vehicle registration fee is being deposited directly in the highway
fund rather than in the highway tax distribution fund. This amendment increases the amount
deposited directly into the highway fund by $2 to $4 and removes the expiration date of

June 30, 2008, for this allocation.

A section is added authorizing the department to acquire land to eliminate no-mow or
managed-mow areas along state highways.

A section is added delaying the effective date from January 1, 2004, to January 1, 2006, of a
section allowing a landowner owning land next to a no-mow or managed-mow area to hay the
no-mow or managed-mow area after July 15 without payment or penaity.
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Title.
Fiscal No. 3

N

Prepared by the Legislative Council staff for
Senator Bowman

April 4, 2003

PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 2, remove the first "and"

Page 1, line 3, replace "section” with "sections", after "24-02-44" Insert *and 39-04-19", and
e" insert "and section 7 of chapter 331 of the 2001 Session Laws"

after "C

Page 1, line 4, after "Dakota" insert "and motor vehicle registration fees; and to repeal
section 10 of chapter 331 of the 2001 Session Laws, relating to registratior fee

allocation"

Page 1, line 11, replace "105,320,568" with "105,222,404"
Page 1, line 12, replace "113,252,369" with "122,650,587"
Page 1, linc: 13, replace “471,096,984" with "512,175,642"
Page 1, line 15, replace "733,765,414" with *784,134,136"

Page 2, after line 3, insert:

"SECTION 3. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code is ameided and reenacted as follows:

39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required to pay registration fees or a mile tax shall pay the following fees:

YEARS REGISTERED
1st, 2nd, 7th, 8th, 10th, 11th,
Gross 3rd, 4th, 5th, and 9th and 12th
Welghts and Gth Years Years Years
Less than 3,200 $6700 $60.62  $40-00$52.62 $44-00 $44.62
3,200 - 4,499 #4060 80.62 65:00 £8.62 £3.00 56,62
4,500 - 4,999 06:00 98.62 78-00 81.62 €3:60 66.62
5,000 - 5,999 426:00 129.62 404:00 107.62 8200 85,62
6,000 - 6,999 160:00 162,62 480600 133,62 40460 104.62
7,000 - 7,999 $02:00 195,62 466:00 159,62 42400 124.62
Page No. 1
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1. Nonresidents electing to pay mile tax in lieu of registration, when

authorized to do so by the department, shall pay a fee of twenty dollars for

a tiip permit which is valld for a perlod of seventy-two hours. All fees
coliected under the provisions of this subsection must ba credited to the

highway construction fund.
2. Motor vehicles required to be registered in this state must be furnished

license plates upon the payment of the following annual fees; however, if a

motor vehicle, Including a motorcycle or traller, first becomes subject to

registration other than at the beginning of the registration period, such fees

must be prorated on a monthly basis. The minimum fee charged
hereunder must be five dollars:

a. Passenger motor vehicles:
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8,000 - 8,999 20660 220.62 48300 186,62 444-00 144.62 00-66 102,62
9,000 andover 268:80 261.62 200:00212.62 46460 164.62 260 11562
| A house car is subject 1o reglstration af the rates prescribed lor other
N vehicles under this subdivision modified by using the weight
' applicable to a vehicle whose welght is forly percent of that of the
‘ house car, but not using a welght of less than four th ,usand pounds
(1814.35 kilograms).
b. Schoolbuses, buses for hire, buses owned and cperated by religious,
charitable, or nonprofit organizations and used exclusively for
religlous, charitable, or other public nonprofit purposes, and trucks or
combination trucks and trallers, including commercial and
noncommercial trucks, except those trucks or combinations of trucks
and trallers which qualify for registration under subsection 6.
YEARS REGISTERED
1st 7th 10th 13th 20th and
Gross Through Through Through Through  Subsequent
Weights ~6thYears  9thYears  12thYears  19th Years Years
Notover 4,000 §b65.00 $58.62  $42.00 $45.62837-00 $40.62434-60 $37.62 $33-60 $36.62
4,001 - 6,000 60-00 63.62 4760 50,62 4400 44.62 365:00 38,62 34-60 37.62
6,001 - 8,000 65:00 68.62 £2:00 55,62 45:00 48.62 36-00 39,62 85:00 38,62
8,001 - 10,000 ¥6-00 73.62 6760 60.62 4000 52,62 38860 41.62 800 40,62
10,001 - 12,000  #8:00 78.62 62:00 66,62 6300 56.62 40-00 43.62 3000 42,62
12,001 - 14,000  86-00 83.62 6700 70.62 6700 60.62 43:60 46.62 42:00 45.62
14,001 - 16,000  86-66 88.62 72:00 75.62 6+0064.62 46:00 49.62 45:60 48.62
16,001 - 18,000  90:00 93.62 7700 80.62 €6:0068.62 48:0051.62 4700 50.62
18,001 - 20,000 93:00 96.62 80-80 83.62 6700 70.62 48:0052.62 48:0051.62
/‘\> YEARS REGISTERED
' 1st, 2nd, 3rd, 8th, 9th, 10th, 13th and
e Gross 4th, 5th, 6th, 11th, and Subsequent
Welights and 7th Years 12th Years Years
20,001 - 22,000 $+23:60 $126.62 $0+-00 $100.62 $84-00 $87.62
22,001 - 26,000 476-00 178.62 445-00 148.62 420:00 132.62
26,001 - 30,000 23660 239.62 19460 197.62 442.00 175.62
30,001 - 34,000 302:00 305.62 24700 250.62 249-00 222,62
34,001 - 38,000 363:00 366.62 206-00 299.62 262:00 265.62
38,001 - 42,000 424:80 427.62 346500 348.62 ©04-60 307.6
42,001 - 46,000 485:00 488.62 39300 396.62 347-00 350.62
46,001 - 50,000 646-00 549.62 44200 445.62 880600 393.62
50,001 - 54,000 646:00 619.62 50660 503.62 444-00 444,62
54,001 - 58,000 67700 680.62 540:00 552.62 48400 487,62
58,001 - 62,000 730:08 742.62 698:00 601.62 624060 530.62
62,001 - 66,000 798.60 802.62 646-00 649.62 £70:00 573.62
66,001 - 70,000 866-60 863,62 695-06 698.62 64260 615.62
70,001 - 74,000 92160 924.62 #4400 747.62 666-00 658.62
74,001 - 78,000 982:H0 085,62 793:06 796.62 698-00 701.62
78,001 - 82,000 +;043:00 1,046.62 842:60 845.62 +41-06 744.62
82,001 - 86,000 4:466:00 1,169.62 947-60 950.62 828:60 831.62
86,001 - 90,000 4;288:00 1,291.62 106400 1,064.62 045:06 918.62
90,001 - 94,000 4:440.00 1,413.62 18600 1,159.6 $,602:60 1,005.62
84,001 - 98,000 4;832:00 1,535, 426400 1,264.62  +:606:00 1.093.62
98,001 - 102,000 1:664:60 1,6567.62 436500 1,368.62 447400 1,180.6
. 102,001 - 105,500 4-776:60 1,779.62 447060 1,473.62 426400 1,267.6
J Motorcycles, fifteen dollars.
Page No. 2 36012.0209
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3. Motor vehicles acquired by disabled veterans under the proviglons of
Public Law 79-663 [38 U.S.C, 3901] are exempt from the payment of state
L | sal s or use tax and, If paid, such velerans are entitled to a refund. This
1 /"\ exemption also applies o any doassenger motor vehicle or pickup truck not
; ) exceeding ten thousand pounds [4536.92 kilograms] gross weight but shall

apply to no more than two such motor vehicles owned by a disabled | !
veteran at any one time.

4, Every trailer, semitrailer, and farm traller required to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every trailer, semitraller, ot farm trailer not
required to be registered under ihis chapter must be furnished an
identification plate upon the payment of a fee of five dollars. Upon the
request of a person with a traller or farm traller to whom a registration ot
identification plate is provided under this subsection, the department shall ;
provide a plate of the same size as provided for a motorcycle. The ;
depariment shall provide nofification of this option to the person before the :
replacement or issuance of the plate.

5. Trucks or combinations of trucks and trailers weighing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds {more than 9071.84 but not more than 47854.00 kilograms] which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and the provisions of this subsection. Farm vehicles
are consldered, for the purpose of this subsection, as trucks or
combinations of trucks and trailers weighing more than twenty thousand
but not more than one hundred five thousand five hundred pounds [more
than 9071.84 but not more than 47854.00 kilograms] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles
exclusively for transporiing the farmer's own property or other propetty on a
farm work exchange basis with other farmers between farms and the usual
local trading places but not in connection with any commerclal retail or
wholesale business being conducted from those farms, nor otherwise for
hire. In addition to the penally provided in section 38-04-41, any person
violating this subsection shall license for the entire license period the farm
vehicle at the higher commercial vehicle rate in accordance with the weight
carrled by the farm vehicle at the time of the violation.

YEARS REGISTERED

1st, 2nd, 7th and 9th and 11th and
Gross 3rd, 4th, 5th, 8th 10th Subsequent
Weights and 6th Years Years Years Years
20,001 - 22,000 §95:00 $98.62 $84-00 $84.62  $67-06 $70.62  $48:00 $52.62
22,001 - 24,000 406.60 103.62 85:90 88.62 70-60 73.62 5460 54.62
24,001 - 26,000 +08:00 111.62 94-00 94.62 7400 77.62 53:00 56.62
26,001 - 28,000 4260 122.62 99:60 102.62 20:00 83.62 6700 60.62
28,001 - 30,000 428:00 131.62 46708 110.62 6-06 B9.62 6400 64,62
30,001 - 32,000 +43:00 146.62 126:60 123,62 9700 100.62 76:00 73,62
32,001 - 34,000 463:80 156.62 42800 131.62  463:00 106,52 7400 77.62
34,001 - 36,000 46360 166.62 436:00 130.62 49060 112.62 78:00 81,62
36,001 - 38,000 478:06 176.62 4400 147.62 4+46:00 1186 82:00 85.62
38,001 - 40,000 +83:00 186.62 462:00 155.62 12100 124.62 86-00 89,62
40,001 - 42,000 463.00 196.62 46000 163.62 42760 130.62 00 93,62
\ 42,001 - 44,000 203:00 206.62 168:00 171.62 48360 136.62 94:00 97,62
g 44.001 - 46,000 2+3.90 216.62 17600 170,62  +89:00 142,62 00 101,62
N 46,001 - 48,000 223-00 226,62 48400 187.62  +45:00 148,62  402:60 105.62
N’ 48,001 - 50,000 233:66 236.62 40200 195,62 +65+00 154.62  406:60 109.62
50,001 - 52,000 268:00 256,62 240:00 213.62 4640017062 420.60 123.62
52,001 - 54,000 263-06 266.62 21800 221,62 473:00 176,62 424:00 127,62
54,001 - 56,000 873-00 276,62 22600 22062  479:00 182, 428:00 131.62
Page No, 3 38012,0209
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56,001 - 58,000 283:00 286,62 234:00 237.62  485:06 188.62 43200 1356.62
68,001 - 60,000 203.00 296.62 242.00 245,62 10400 194.62  436.00 139.62 {
, 60,001 - 62,000 863:66 306,62 266:00 253,62 46700 200,62  46-06 143.62
, 62,001 - 64,000 343:60 316.62 268.00 261.62 20300 206.62  +44:00 147,62
~ 64,001 - 66,000 323.60 326.62 266.00 269,62 200.00212.62  +48.00 161.69 (
66,001 - 68,000 833.00 336,62 874:00 277,62 @600 218,62 162:00 165,62 A
68,001 - 70,000 343:00 346.62 882:00 28562 22400 224,62  +66:00 159,62
70,001 - 72,000 853-00 356.62 200.00 293.62 22700 230.62 460-00 163.62
72,001 - 74,000 B863:66 366.62 208:00 301.62 233:00 236.62 +64:00 167.62
74,001 - 76,000 373-06 376,62 306:00 300.62 ©230:00 24262  +68:00 171.62
76,001 - 78,000 383-66 386.62 844:00 317.62 24500 248.62 47800 175,62
78,001 - 80,000 80300 396.62 302:00 326,62 26+00 254.62 47600 179.62
80,001 - 82,000 403:60 406,62 830-00 333.62 26700 260.62 480:06 163.62
82,001 - 84,000 443-00 416,62 852.00 366,62 80090 303.62  266:00 259.62
84,001 - 86,000 433:00 436,62 360-00 372,62 344:00317.62 268.00 271.62
86,001 - 88,000 453:00 456.62 386:00 380.62 328:00 331,62 286:60 263.62
88,001 - 80,000 473:60 476.62 403:00 406.62 34200 34562 20200 295.62
90,001 - 92,000 408-06 496,62 42000 423.62 866:00 350.62  B804-00 307.62
92,001 - 94,000 6+3-00 516.62 437:00 440.62 870:00 373,62 54600 319.62
94,001 - 96,000 538-96 536,62 464:00 457,62 884:00 387.62 30800 331.62
96,001 - 98,000 663-60 556.62 471:00 474,62 80860 401,62 34000 343.62
98,001 - 100,000 67306 576.62 488:00 49162 4420041562 353:00 355,62
100,001 - 102,000 5983-00 596.62 805:00 508,62 42600 429,62  364:00 367.62
102,001 - 104,000 6+3-60 616.62 522.00 525.62 440:00 443.62 87600 379.62
104,001 - 105,500 633-06 636,62 830:00 542,62 46400 457.62 88809 391.62

6. A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying identification issued by the department
and upon payment of a fee of twenty-five dollars.

SECTION 4. AMENDMENT. Section 7 of chapter 331 of the 2001 Session
Laws is amended and reenacted as follows:

SECTION 7. TEMRORARY ALLOCATION. Fwe Four dollars of each
registration fee collected under subsection 2 or 5 of section 38-04-19 must be deposited

in the state highway fund.

SECTION 5. REPEAL. Section 10 of chapter 331 of the 2001 Sesslon Laws is
repealed.”

o C

Renumber accordingly

Page No. 4 38012.0209
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STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1012 - Department of Transportation - Senate Actlon

EXECUTIVE HOUSE SENATE SENATE
BUDGET VERSION CHANGES VERSION
Salaries and w $108,387,711 $105,330,568 $108,154 $105,222,404
Opevating om.no:c 124,852,000 143,262,300 &390.213, 122,650,587
Capial assets 463,404,084 471,000,084 41,078,658 512,176,642
Gran 44,005,803 44,066,603 s 44,085,603
Total alf funds $734,762,567 $733,765,414 $50,068,722 $784,134,136
Less esiimated income 134,762,567 733,765,414 60,368,722 764,134,136
General tund $0 $0 $0 $0
FTE 1,046.00 1,046.00 0.00 1,046.00
Doapt. 801 - Departmznt of Transportation - Detall of Senate Changes
REDUCES THE REDUCES
ADDS ADDS ADDS ARECOMMENDED FUNDING FOR
HIGHWAY FEDERAL FUNDING FOR FUNDING FOR INFORMATION TOTAL
CONSTRUGCT HIGHWAY HIGHWAY HEALTH TECHNOLOGY SENATE

FUNDING 1 FUNDING 2 PROJEGTS Y (INSURANCE 4 COSTS ¢ CHANGES
g'@m?mmwm $10,000,000 ($108.154 {$801,782) 198210
Caphial assets 33,750,000 $7,100,000 $228,658 ' 1,078,658
Grants e — ———
Tolsl al¥ funda $43,750,000 $7,100,000 $228,658 ($108,164) ($601,7682) $50,368,722
Less estimated income 43,760,000 1,100,000 226,658 108,1 {601,762) 50,368,722
General fund $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0,00 0.00 0,00
1 The assets kne em s Increased by $33,750,000 for highway construction projects, and the opemh? axpenses line tem I8 increased 3/

310, lon for costs relating 1o consulting & s. These increases reflect laderal highway constiuction fu awvailable to North Dakota
182,56 million for each year of the 2003-08 biennium, &n increase of $17.6 milllun per year compared io the $165 mililon rrumudpahdlnan
W budge! and House version. Of the tolal increase of $43,760,000, $36 Is from ledeval funds and $8,760, from the highway

2 The capita! assets line Hem Is increased by $7,100,000 of federal funds for highway projects that do nol require b state maich,

3 The capial assets fine flem is Increased by $228,658 to utllize federal funding maz.s:e) and related state matching funds ($45,732) removed by
the House for the slate employee salary increase for highway construction projects.

4 Funding for state employes health insurance premiums Is reduced from $493 o $488.70 per month,

5 This amendinent reduces tunding for Information technology by $601,782 of special funds which represents a reduction in information lechnology
funding of approximately 4 percent,

Sections are added increasing motor vehicle registration fees by $3.62 per year. For the
2001-03 biennium, $2 of each motor vehicle registration fee is being deposited directly in the
highway fund rather than in the highway tax distribution fund. This amendment increases the
amount deposited directly Into the highway fund by $2 to $4 and removes the expiration date of

June 30, 2008, for this allocation.
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2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO.

Senate  Appropriations , Committee

Check here for Conference Committee }

Legistative Council Amendment Number 3 ¥ola .vao C’

Action Taken De ? A5S

Motion Made By foﬂadlsm Seconded By “Yhane

AR et

Sentrs‘ '

_ Senators Yes | No
Senator Holmberg, Chairman - v
Senator Bowman, Vice Chair J
Senator Grindberg, Vice Chair
Senator Andrist

Senator Christmann

q

V4
Senator Kringstad
Senator Lindaas Vo
Senator Mathern v
Senator Robinson J
Senator Schobinger v
Senator Tallackson J
Senator Thane J

"Total (Yes) No L[

Absent MVLM

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

dabm

od to Modern [nformation Systems for microfiiming end
#1Lw are accurate reproductiots of recore’ d.“v:Zmdards of the Americen National Standards Institute

the micrographic fmagee on this
than this Notice, it 1o due to the quality of the

were tilmed fn the regular course of business. The photographic process meets
w';m for archival microfilm, NOTICE: 1f the filmed imege above {s less Legible

documen flmed.
. e \ ‘ n 1olanlos

sy Date

+ Operator’s Signature



Y iy

o "

{
;5,
i”
b

e T S B EL R
2 b 3

images on this f1lm are accurate reproductiors of reco
mc'ifﬁm.ﬁ‘u':ho regular course of business. The photographic procuse meets stendards o

¢ANSL) for
document

i o
i '
" W’J& W W Pt 4903

N .
Q 7 Roll Cali Vote #: 2

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTIONNO. ;) 7,

Senate  Appropriations Committee
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) Senators
Senator Holmberg, Chairman
I Senator Bowman, Vice Chair
Senator Grindberg, Vice Chair
Senator Andrist
Senator Christmann
Senator Kilzer )
" Senator Krauter "4
Senator Kringstad
Senator Lindaas v
v
v

S ‘-fﬂ\.\\l\ < g" 5

Senator Mathern
¥ Senator Robinson
| Senator Schobinger Vv
1 Senator Tallackson ‘/,
_‘ Senator Thane Vv

(St — Y ——— A e e et ey S i S

Total  (Yes) 10 No £Jr

a—

Absent
Floor Assignient &0 wmanry

If the vote is on an amendment, briefly indicate intent:

Informetion Systems for microf{iming ond
oottt md.f";h:mricm Nsmml Standards Institute

archival microfiim, NOTICE: 1f the £limed image above is Less Legible then this Notice, ft {s cue to the quality of the

being #1led. _ 1] ’%QKQS..

L ate
+ Operatorfs Signature

L s

i R i T AT

.



A

K 36012.0208 Prepared by the Legislative Council staff for
§ Title. Senator Bowman

t Fiscal No. 2 April 3, 2003

: C PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012

Page 1, line 2, remove the first "and"

Page 1, line 3, replace "section" with “sections”, after "24-02-44" insert “and 39-04-19", and
afler "Code" insert "and section 7 of chapter 331 of the 2001 Session Laws"

Page 1, line 4, after "Dakota” insert "and motor vehicle registra* ~ fees; and to repeal
section 10 of chapter 331 of the 2001 Session Laws, relating to registration fee

attocation”
Page 1, line 11, replace "105,330,558" with "105,222,404"
Page 1, line 12, replace "113,262,369" with "122,650,687"

Page 1, line 13, replace "471,096,984" with "512,175,642"
Page 1, line 15, replace "733,765,414" with “784,134,136"

Page 2, after line 3, insert:

on "SECTION 3. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code Is amended and reenacted as follows:

d 39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required to pay registration fees or a mile tax shall pay the following fees:

’ 1. Nonresidents electing to pay mile tax in lieu of registration, when

! authorized to do so by the department, shall pay a fee of twenty doflars for
; a trip permit which is valid for a period of seventy-two hours. All fees

;* collected under the provisions of this subsection must be credited to the

i

highway construction fund.

2. Motor vehicles required to be registered in this state must be furnished
license plates upon the payment of the following annual fees; however, If a
! molor vehicle, including a motorcycle or traller, first becomes subject to
; registration other than at the beginning of the registration period, such fees
must be prorated on a monthly basis. The minimum fee charged

hereunder must be flve dollars:

a. Passengar motor vehicles:
YEARS REGISTERED

1st, 2nd, 7th, Bth, 10th, 11th, 13th and
Gross 3rd, 4th, 5th, and 9th and 12th Subsequent

é Weights and 6th Years Years Years Years
o Less than 3,200 $67-00 $60 $49.00 $52 $44-00 $44 $33-00 $36
i 3,200 - 4,499 7260 80 6600 68 6300 56 4400 44
4,500 - 4,999 85:00 98 78:00 81 63-060 66 4760 50

5,000 - 6,999 426-00 129 10400 107 82:00 85 606:00 63

é 6,000 - 6,999 450:00 162 436-00 133 464-60 104 #3008 76
{ 7,000 - 7,999 402.60 195 15600 159 17400 124 86-00 89
E Page No. 1 38012.0208
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j 8,000 - 8,999 226-60 228 483-68 180 4460 144 80:00 102

; 9,000 and over 268:00 261 209:60 212 16400 164 #4200 115 ‘.l

% 4

L A house car Is subject to registration at the rates prescribed for other

m vehicles under this subdivision modified by using the weight [

| ‘ applicable to a vehicle whose weight Is forty percent of that of the b

-; ‘ house car, but not using a welght of less than four thousand pounds |

g (1814.35 kilograms), :

{

: b.  Schoolbuses, buses for hire, buses owned and or-grated by religious, i
charitable. or nonprofit organizations and used exclusively for i
religious, charitable, or other public nonprofit purposes, and trucks or !
combination trucke and trailers, including commercial and f
noncommercial trucks, except those trucks or combinatione of trucks :

: and frailers which qualify for registration under subsectlion 5: ;

| {

YEARS REGISTERED f
18t 7th 10th 13th 20th and
Gross Through Through Through Through  Subsequent :
1 Weights 6th Years oth Years  12th Years  19th Years Years
: Not over 4,000 $65-00 $58 $42:00 $46 §3700 $40 $34:00$37 $33:60 $36
4,001 - 6,000 60-60 63 47:80 50 44-00 44 86-00 38 3460 37
6,001 - 8,000 66:00 68 62:60 66 45:00 48 3660 39 86:00 38 |
8,001 - 10,000 #6:60 73 6760 60 408:08 52 88:00 41 e+00 40
10,001 - 12,000 7660 78 62:00 66 63-86 56 40-00 43 88:00 42
12,001 - 14,000 88-00 83 €7-66 70 6708 60 43-60 46 42:00 45
14,001 - 16,000 85-00 88 706075 640064 460049  45:00 48 _'
16,001 - 18,000 80-80 93 #7-80 80 66-00 68 48:00 51 4700 50 f
18,001 - 20,000 93-00 96 86-00 83 67606 70 49-00 52 43:00 51
; YEARS REGISTERED ( L
1st, 2nd, 3rd, 8th, gth, 10th, 13tls and o
Gross 4th, 5th, 6th, 11th, and Subsequent
Weights and 7th Years 12th Years Years
20,001 - 22,000 $123:60 $126 $07:60 $100 $84.00 $87 |
22,001 - 26,000 176:60 178 44500 148 420-60 132 1
26,001 - 30,000 236-00 239 494-00 197 172:60 175 f
30,001 - 34,000 36260 305 247-008 280 245:60 222
34,001 - 38,000 36306 366 206-00 299 262:00 265
38,001 - 42,000 42400 427 346:00 348 80400 307
42,001 - 46,000 485-680 488 393-00 396 84700 350
46,001 - 50,000 £46-00 549 442-00 445 30000 393
50,001 - 54,000 646-00 619 £00-00 503 44400 444
54,001 - 58,000 64760 680 £40:00 552 48460 487
58,001 - 62,000 739:60 742 £98:06 601 62700 530
62,001 - 66,000 #59-60 802 646:60 649 670-00 573
| 66,001 - 70,000 866-00 863 695-60 698 64200 615
| 70,001 - 74,000 624-00 924 74400 747 €66-00 658
| 74,001 - 78,000 982:00 985 793-08 796 698:680 701
78,001 - 82,000 4-043-60 1,046 842-06 845 74400 744
82,001 - 85,000 4:466-60 1,169 84708 950 828:60 831
86,001 - 90,000 28800 1,291 $:664-60 1,054 946-00 918
! 90,001 - 94,000 444060 1,413 4:166:00 1,159 400260 1,005
j 94,001 - 98,000 4:832:00 1,535 $:261-06 1.2 4-006-00 1,003
; 98,001 - 102,000 $:664-00 1,657 4:366-00 1.368 444460 1,180
f “ 102,001 - 105,500  4-776:00 1,779 4:470.00 1,473 426400 1,267 (
L ‘
E S’ ¢. Molorcycles, fifteen dollars, '
§ Page No. 2 38012.0208
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Gross

Weights
20,001 - 22,000
22,001 - 24,000
24,001 - 26,000
26,001 - 28,000
28,001 - 30,000
30|001 “ 329000
32,001 - 34,000
34,001 - 36,000
36,001 - 38,000
38,001 - 40,000
40,001 - 42,000
42,001 - 44,000
44,001 - 46,000
46,001 - 48,000
48,001 - 50,000
50,001 - 62,000
52,001 - 54,000
54,001 - 56,000

Lmed,

o

* Cperator’s

Motor vehicles acquired by disabled velerans under the provisions of
Public Law 79-663 [38 U.S.C, 3901] are exempt from the payment of state
sales of use tax and, if pald, such veterans are entitled 1o a refund. This
exemptlon also applies 10 any passenger motor vehicle or pickup truck not

exceeding ten thousand pounds [45635.92 kilograms] gross weight but shall

apply 1o no more than two such molor vehicles owned by a disabled
veteran al any one lime,

Every trailer, semitrailer, and farm trailer required to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every traller, semitrailer, or farm trailer no!
ioquired to be registered under this chapler must be furnished an
identification plate upon the payment of a fee of five dollars. Upon the
request of a person with a trailer or farm traller to whom a registration or
identification plate is providsd under this subsection, the department shall
provide a plate of the same size as provided for a motorcycle. The
department shall provide notification of this option 1o the person before the
replacement or issuance of the plate.

Trucks or combinations of trucks and trailers weighing more than twenty
thousand but nol more than one hundred five thousand five hundred
pounds [more than 9071.84 but not more than 47864.00 kilograms] which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and the provisicns of this subsection. Farm vehicles
are considered, for the purpose of this subsection, as trucks or
combinations of trucks and trallors welghing more than twenty thousand
but not more than one hundred flve thousand five hundred pounds [more
than 9071.84 but not more than 47854.00 kilograms] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles
exclusively for transporting the farmer's own property or other properly on a
farm work exchange basis with other farmers between farms and the usual
local trading places but not in connection with any commercial retail or
wholesale business being conducted from those farms, nor otherwis » for
hire. In addition to the penalty provided In section 39-04-41, any person
violating this subsection shall license for the entire license perlod the farm
vehicle at the higher commercial vehicle rate in accordance with the welght
carried by the farm vehicle at the time of the violation.

YEARS REGISTERED
ist, 2nd, 7th and 9th and 11th and
3rd, 4th, 5th, 8th 10th Subsequent
and 6th Years Years Years Years
$96-00 $98 $6+:00 $84 $67:06 $70  $49:00 $52
406-66 103 85-00 88 76-00 73 6100 54
10800 111 094-00 94 7400 77 £3-03 56
4960 122 99-00 102 80600 83 5760 60
128680 131 $6700 110 86-00 89 640t 64
46360 156 42800 131 403-00 106 7400 77
46360 166 436:60 139 +00:00 112 7300 8
14360 176 444-00 147 44500 118 §2:60 85
48300 186 152:00 158 42400 124 8600 89
243:00 216 176:00 179 430:80 142 98:00 101
223:00 226 184-60 187 445600 148 10200 105
£233:00 236 192.00 195 156400 154 106:00 109
26300 266 248:00 221 173:00 176 124-60 127
Page No. 3 38012.0208
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56,001 - 58,000 28300 286 284:00 237 +85-00 168 +32:60 135
58,001 - 60,000 203-00 296 242:00 245 19406 194 436:00 139
\ 60,001 - 62,000 363-80 306 266:00 253 367:60 200 +40:60 143 ‘
62,001 - 64,000 313:00 316 268:00 261 203-00 206 +44:60 147
: ,ﬂ"’\ ﬁ 64,001 - 66,000 323:60 326 266-60 269 2008:00 212 14860 151
\_ 66,001 - 68,000 833:00 336 274:60 277 21+6:00 218 45260 155
' 68,001 - 70,000 343-00 346 282:60 285 224-00 224 156,00 159
: 70,001 - 72,000 363-60 356 200-66 293 22700 230 466:00 163
§ 72,001 - 74,000 86300 366 208:06 301 23300 236 46400 167 |
: 74,001 - 76,000 #3606 376 366:00 309 280:00 242 468:00 171 :
76,001 - 78,000 383-60 386 84400 317 245:00 248 37200 175
78,001 - 80,000  393:60 396 882:00 325 26+:00 254 47600 179 ‘
80,001 - 82,000 4083-60 406 330-00 333 26+60 260 186-00 183
82,001 - 84,000 413:00 416 362:00 355 306:00 303 266:00 259
84,001 - 86,000 433-060 436 860:00 372 344:00 317 268:00 271
86,001 - 88,000 453-00 456 38600 389 828:00 331 286:60 283
88,001 - 90,000 473:00 476 403:00 406 342:60 345 262:00 295
90,001 - 92,000 493-00 496 420:00 423 26600 359 304-00 307
92,001 - 94,000 543-60 516 437-00 440 376-00 373 346:00 319 ;
94,001 - 96,000 633-00 536 45400 457 384-00 387 828:00 331 .
96,001 - 98,000 663-60 556 47400 474 308:00 401 840:00 343 f
98,001 - 100,000 &43-60 576 488:00 491 41200 415 352:00 355 ;
100,001 - 102,000 &93:66 596 505-00 508 426-60 429 364-00 367 }
102,001 - 104,000 643-60 616 62200 525 440:00 443 876:00 379 i
104,001 - 105,500 633-00 636 £36:60 542 454.60 457 388-00 391 |
6. A motor vehicle registered in subsection 5 may b used for custom
combining operations by displaying identification issued by the department
and upon payment of a fee of twenty-five dollars.
‘ SECTION 4. AMENDMENT. Section 7 of chapter 331 of the 2001 Session (
o Laws Is amended and reenacted as follows: ’
SECTION 7. TEMRORARY ALLOCATION. we Four dollars of each |
1 registration fee collected under subsection 2 or 5 of section 39-04-19 must be deposited
in the state highway fund. |
SECTION 8. REPEAL. Section 10 of chapter 331 of the 2001 Session Laws s i
repealed.” !
Renumber accordingly i
STATEMENT OF PURPOSE OF AMENDMENT: {
House Bill No, 1012 - Depariment of Transporation - Senate Action i
EXECUTIVE HOUSE SENATE BENATE j
BUDGET VERSION CHANGES VERSION
Salaries and wages $106967,711  $105,930,558 (§103,154)  $105222,404 f
Operating expenses 124,852,369 110,252,309 9,398,218 122,650,687
Capital assels 459,496,904 471,096,984 41,078,658 612,176,642
Grants 44,085,503 44,085,503 44,085 503
| Total &N funds $704,702,567  $733,765414 $50,366,722 $764,134,196
,%' Less estimeted income 2BAT92667 730765414 §0.068.722 784,134,136
" General fund $0 s $ $0 |
FTE 1,046.00 1,046.00 0.00 1,046,00 }
ey ( g
1
— !
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] Dept. 801 - Department of Transportation - Detall of Senate Changes

P
R
5 HIGHWAY FEDERAL FOR FUNDING FOR  INFORMAT) TOTAL
; f\ CONSTAUGTION  HIGHWAY HIGHWAY HEALTH TEGHNOLOGY SENATE
i \ FUNDING 1 FUNDING 2 PROJECTSY  INSURANCE 4 CO3T8 CHANGES
5 Saiaries and wages ($108,184) $108,154)
: ) b) 1[ ) $
=~ Cuat oo™ YOTR00  snr00000 220,050 oLz T
Totel alf funds $43,760,000 $7,100,000 $220,688 ($108,184) ($601,782) $50,068,722
Loss estimated income 43,750,000 2,300,000 220,050 {100,184) (601,762) 0723
General fund $0 $0 $0 %0 $0 0
FIE 0.00 0.00 0.00 0.00 0.00 0.00
! The capksl sssets ke ke s increased by £33.760,000 fot highwey construction and the aperating expeness ing em ls ncreased by
$10,000,000 for costs relating 40 ¢ enginesrs. These IW hwey construction avalla' e 10 North Dekols of
182, bienvium, ol $17.8 compered to the '1‘55’ o anicipe
Wﬁt&m. e e o e S 000, E36 D00 s Tom et ol ! 2830 SO e oy e e
2 The capitel sssets line lem is increased by $7,100,000 of federal funds 1o/ highway projects thad do not requirs a siate match.
’ : uthiz 182,926) and related sisie furls ($45,732) removed
R."w&'?u“&'.m“mm%’ﬁ’&m ¢ federsi fu $ ) siate maiching ($45,732) by
4 Funding for siale employes heaith insurance premivme is reduced from $493 per month 1o $488.70 per month,
8 This smendment reduces funding for information technology by $801,782 of special funds which represents & reduction in Information technology
funding of approximately 4 percent.
Sections are added Increasing motor vehicle registration fees by $3 per year. For the 2001-03 biennium,
$2 of each motor vehicle registration fee Is being deposiied directly in the highway fund rather than in the
highway tax distribution fund, This amendment increases the amount deposited directly into the highway
fund by $2 to $4 and removes the expiration date of June 30, 2005, for this allocation.
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Date: ‘6/7 03;
Roll Call Vote #: 3

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES )
BILL/RESOLUTIONNO. /0/2  sucensidunation

Senate  Appropriations Committee

e e Al £ T XY

j E Check here for Conference Committee
Legislative Council Amendment Number 330/ A. 0208 //776' . @300

Action Taken Dd / ass 4< W N
Motion Made By a/n 4/1,{/2/" Seconded By &Ar;ﬁ

‘ Senators
Senator Holmberg, Chairman

Senator Bowman, Vice Chair

Senator Grindberg, Vice Chair

Senator Andrist

Senator Christmann

Senator Kilzer

Senator Krauter

Senator Kringstad

} Senator Lindaas

Senator Mathern

] Senator Robinson

 Senator Schobinger

Senator Tallackson

Setor Thane
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Title.0300 Senate Appropriations
Fiscal No. § April 9, 2003 Y
44
AN PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1012 [ ,}5

Page 1, line 2, replace the first "and” with “to authorize the department of transportation to |
acquire lands;” ‘

Page 1, line 3, replace "gection” with “sections 24-01-51,", after "24-02-44" Ingert *, and
39-04-19 1 after "Code" insert “and section 7 of chapter 331 of the 2001 Session Laws",
and after "to" insert “haying of no-mow areas,”

Page 1, line 4, after "Dakota” insert “, and motor vehicle registration fees; and to repéal
section 10 of chapter 331 of the 2001 Session Laws, relating to registration fee
allocation”

Page 1, line 11, replace "105,330,558" with "105,222,404"

Page 1, line 12, replace "113,252,369" with "122,650,587"

Page 1, line 13, replace "471,096,984" with "512,175,642"

Page 1, line 15, replace "733,765,414" with *784,134,136"

Page 1, after line 15, insert:

"SECTION 2. ACQUIRING LAND IN NO-MOW AND MANAGED-MOW

AREAS. The department of transportation may acquire land to eliminate no-mow and !

t managed-mow areas adjacent tc the state's roadways. if the department intends to {

) acqulre public land to eliminate no-mow and managed-mow areas, the depattment shall
hold a public hearing in the county in which the land is located before the land is

acquired.

SECTION 3. AMENDMENT. Section 24-01-51 of the North Dakota Century
Code is amended and reenacted as follows:

24-01-51. (Effective January 1, 2004 2006) Haying of rno-mow areas.
Notwithstanding any other provision of law, a person owning land adjacent to an area
within the right of way of a highway which is designated as a no-mow or managed-mow
area may hay the no-mow or managed-mow area after July fifteenth without any

payment or penalty.”

e

Page 2, after line 3, insert:

“SECTION 5. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code Is amended and reenacted as follows:

39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
required to pay registration fees or a mile tax shall pay the following fees:

1. Nonresidents electing to p? mile tax in fleu of registration, when
authorized to do so by the department, shall pay a fee of twenty dollars for
) a trip permit which Is valid for a period of seventy-two hours. All fees
\\_) collected under the provisions of this subsection must be credited to the

highway construction fund.

ML P et e
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Motor vehicles required to be registered in this state must be furnished 2

' 2
license plates upon the payment of the followln? annual fees; however, if a
motor vehicle, Including a motoroycle or trailer, first becomes subject to
registration other than at the beginning of the registration period, such fees
—~ must be prorated on a monthly basis, The minimum fee charged
/ ' hereunder must be five dollars:
a. Passenger motor vehicles:
YEARS REGISTERED
1st, 2nd, 7th, 8th, 10th, 11th, 13th and
Gross 3rd, 4th, 5th, and 9th and 12th Subsequent
Waeights and 6th Years Years Years Years
Less than 3,200 00 $60 $40:00 $52 $44+-00 $44 $33-00 $36
3,200 - 4,499 #7060 80 66:00 68 £3:00 56 4400 44
4,500 - 4,999 0600 98 ¥8:00 81 63:00 66 4400 50
5,000 - 5,999 426:00 129 364:00 107 8200 85 6060 63
6,000 - 6,999 450:00 162 436-00 133 10400 104 ¥3:00 76
7,000 - 7,999 492:00 195 456-00 159 42400 86:00 89
£€,000 - 8,999 20600 228 483-00 186 44400 144 £0:00 102
9,000 and over 268-00 261 200:80 212 46460 164 #4200 115
A house car is subject to registration at the rates prescribed for other
vehicles under this subdivision modified by using the weight
applicable to a vehicle whose weight is forty percent of that of the
house car, but not using a weight of less than four thousand pounds
[1814.35 kilograms].
! b. Schoolbuses, buses for hire, buses owned and operated by religious,
; charitable, or nonprofit organizations and used exclusively for
- religious, charitable, or other public nonprofit purposes, and trucks or
' ) combination trucks and trallers, including commercial and
i noncommerolal trucks, except those trucks or combinations of trucks
and trallers which qualify for registration under subsection 5:
YEARS REGISTERED |
1st 7th 10th 13th 20th and
Gross Through Through Through Through  Subsequent
Waeights 6th Years oth Years  12th Years  19th Years Years
Not over 4,000 $65-00 $58 $42:00 $45 §37-00 $40 §34:00 $37 $33:00 $36
4,001 - 6,000 60-680 63 4#00 50 4400 44 36-00 38 34:00 37
6,001 - 8,000 66-00 68 62:00 55 4500 48 36-60 39 36-00 38
8,001 - 10,000 76-60 73 8700 60 49:60 52 38:00 41 3700 40
10,001 - 12,000 75-00 78 62:00 65 £3:00 56 40-00 43 36:00 42
12,001 - 14,000 80:00 83 6700 70 £760 60 43-00 46 43:00 45
14,001 - 16,000 8600 88 7200 75 6400 64 46:00 49 45:00 48
16,001 - 18,000 9000 93 ##00 80 66-00 68 48:00 51 4700 50
18,001 - 20,000 93-00 96 80:00 83 6700 70 48:00 52 48-00 51
YEARS REGISTERED
1st, 2nd, 3rd, 8th, 9th, 10th, 13th and
Gross 4th, 5th, 6th, 11th, and Subsequent
Weights and 7th Years 12th Years Years
20,001 - 22,000 $423-:00 $126 $97:00 $100 $64-00 $87
22,001 - 26,000 4756-00 178 445:00 148 420:00 132
26,001 - 30,000 236-80 239 404-00 197 37200 175
30,001 - 34,000 862:00 305 24700 250 249-00 222
v ) 34,001 - 38,000 863-00 366 206:00 299 262.00 265
' 38,001 - 42,000 42400 427 34600 348 804-60 307
42,001 - 46,000 486:00 488 303-00 396 34700 350
Page No. 2 38012.0214
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" 46,001 - 650,000 64660 549 442:00 445 300:60 393
50,001 - 64,000 846,00 619 60666 503 44400 444
54,001 - 58,000 6++066 680 54800 552 48400 487
58,001 - 62,000 ¥30:00 742 668:66 601 627400 530
N 62,001 - 66,000 ¥60:00 802 646:00 649 6+0:00 673
« | 66,001 - 70,000 860,00 863 606:00 698 64200 615
70,001 - 74,000 02400 924 ¥44:00 747 66600 658
74,001 - 78,000 682:60 985 ¥93:00 796 608:00 701
78,001 - 62,000 +043:00 1,046 842,00 845 #4400 744
82,001-86,000  4:+66:00 1,169 04700 950 828:00 831
86,001 - 80,000 +1288:00 1,291 +66+60 1.064 048:00 918
80,001 - 94,000 +440:00 1,413 4:166-00 1,159 4,002:60 1,006
o i, ceeelg ki s
,001 - 102, ] 447400 1
102,001 - 106,600 4:776:00 1.779 4476:00 143&.423 4864-60 1,267

c. Motorcycles, fifteen doliars.

3. Motor vehicles acquired by disabled veterans under the provisions of
Public Law 79-663 [38 U.S.C. 3901] are exempt from the payment of state
sales or use tax and, if paid, such veterans are entitled to a refund. This
exemption also applies to any J:assenger motor vehicle ar pickup truck not
exceeding ten thousand pounds [4535.92 kilograms] gross weight but shall
apply to no more than two such motor vehicles owned by a disabled
veteran at any one time.

S

4.  Every traller, semitrailer, and farm trailer required to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every trailer, semitrailer, or farm traller not
required to be registered under this chapter must be furnished an

T e e, e A

_, identification plate upon the payment of a fee of five dollars. Upon the §
1/\ request of a person with a trailer or farm traller to whom a registration or 5
S identification plate is provided under this subsection, the depatrtment shall

provide a plate of the same size as provided for a motorcycle. The
department shall provide notlification of this option to the person before the
replacement or issuance of the plate.

5. Trucks or combinations of trucks and trailers welghing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds [more than 9071.84 but not more than 47854.00 kilograms] which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and t"1e pravisions of this subsection. Farm vehicles
are considered, for the purpose of this subsection, as trucks or
combinations of trucks and trailers weighing more than twenty thousand
but not more than one hundred five thousand five hundred potinds [more
than 8071.84 but not mare than 47854.00 kilograms}] owned, or leased for
at least one year by a bona fide resident farmer who uses the vehicles
exclusively for transporting the farmer's own property or other property on a
farm work exchange basis with other farmers between farms and the usual
local trading places but not in connection with any commercial retail or
wholesale business being conducted from those farms, nor otherwise for
hite. In addition to the penalty provided in section 39-04-41, any person
violating this subsection shall license for the entire license perlod the farm
vehicle at the higher commercial vehicle rate in accordance with the weight
carried by the farm vehicle at the time of the violation.

e YEARS REGISTERED
) | 1st, 2nd, 7th and gth and 11th and
Gross 3rd, 4th, 5th, 8th 10th Subsequent
Welghts and 6th Years Years Years Years
Page No. 3 38012.0214
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20,001 - 22,000
22,001 - 24,000
24,001 - 26,000
26,001 - 28,000
28,001 - 30,000
30,001 - 32,000
32,001 - 34,000
34,001 - 36,000
36,001 - 38,000
38,001 b 40'000
40,001 - 42,000
42,001 - 44,000
44'001 - 46,000
46,001 - 48,000
48,001 - 60,000
50,001 - 62,000
52,001 - 54,000
54‘001 - 56,000
56.001 - 58.000
58,00’ © 601000
60,001 - 62,000
62,001 - 64,000
64,001 - 66,000
66,001 - 68,000
68,001 - 70,000
70,001 - 72,000
72,001 - 74,000
74,001 - 76,000
76,001 - 78,000
78,001 - 80,000
80,001 - 82,000
82,001 - 84,000
84,001 - 136,000
88.001 - 90'000
80,001 - 92,000
92,001 - 94,000
94,001 - 96,000
96,001 - 98,000
98,001 - 100,000

i
ST

100,001 - 102,000 &063:00 596

102,001 - 104,000 643:00

=

104,001 - 105,600 633.00 636
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A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying ldentification issued by the department
and upon payment of a fee of twenty-five dollars.

SECTION 6. AMENDMENT. Section 7 of chapter 331 of the 2001 Session
Laws is amended and reenacted as follows:

SECTION 7. TEMRORARY ALLOCATION. Fwe Four dollars of each

registration fee collected under subsection 2 or 5 of section 39-04-19 must be deposited

in the state highway fund.

SECTION 7. REPEAL. Section 10 of chapter 331 of the 2001 Session Laws is
repealed.”

Renumber accordingly
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STATEMENT OF PURPOSE OF AMENDMENT: 5 0 L f
House Bill No, 1012 - Department of Transportation - Senate Action
EXECUTIVE HOUSE SENATE E

BUDGET VERSION CHANGES \?ﬁﬁ"ﬁ"&

Salaries and wagee $106,387,711 $106,330,658 gmnw $108,222,404
2Xpanses 124,882,360 113,282,380 396,218 122,850,

Wm 450,490,964 471,008,084 41,078,658 m.?gg.é'f;
Qrants 4 44.085.50° 44,086,503
Total all funds $734,792,587 $733,765,414 $50,368,722 $764,134,138
Less sstmaied income 134,782,687 193,765,414 50,368,722 184,134,136
General fund $0 $0 $0 $0
FTE 1,046.00 1,0:8.00 0.00 1,046.00

Dept. 801 - Department of Transportation - Detell of Senate Changes

REDUCES THE REDUQCES
ADDS ADDS RECOMMENDED  FUNDING FOR
HIGHWAY FEDERAL FUNDING FOH  FUNDINGFOR  INF TION TOTAL
CONSTRUOCTION HIGHWAY HIGHWAY HEALTH TECH Y SENATE
FUNDING 1 FUNDING 2 PROJECTS 3 INSURANCE 4 COSTS 8 CHANGES
Saleries and wages {$108,154) $108,154)
mm“ ‘10.000. ] L} ) ‘
m 33.750.833 $7,100,000 $220,658 (he01,782) 41 .3%.%;0
Granis — — e SR,
Total all funds $43,750,000 $7,100,000 $228,658 {$108, 154) ($601,782) $30,388,722
Less estimated income 43,750,000 1,190,000 226858 {108,154) {604,782) 50,368,722
General fund $0 $0 $0 $0 L)) $0
FTE 0.00 o.M 0.00 0.00 0.00 0.00
?mwmhmuw $33,750,000 for highway construction projecis, and the operating axpenses line item is Incraasad
33325&&'% 31“ ? i nnw;snsmmd Whms‘esmum " anticiouted In the
bm version, Of the fotal increasa of $43,750,000, $35 mmn"ﬂ'o’m faderal tunds and sa.m.&'é mom the highway

2 The capital azsets kne ibem is incressed by $7,100,000 of federal funds for highway projects that do not requive a state match,

3 The o ine hem is incrensed 228,858 to utize federal 182,026) and relatod state fundi ($48,732) removed
“‘W‘““M ] _ bymm funding (§ 2 ) maiching ($45,732) by E

4 Funding for state smployes heaith insurance premiums is reduced from $493 1o $488.70 per month, ?

5 This amendment Intormation ; ' ' '
o %‘MH fechnology by $801,782 of special funds which represents a reduction in information tachnology

Sections are added increasing motor vehicle registration fees by $3 per year. For the 2001-03
biennium, $2 of each motor vehicle registration fee is being deposited directly in the highway
fund rather than in the highway tax distribution fund. This amendment Increases the amount
deposited directly Into the highway fund by $2 to $4 and removes the expiration date of

June 30, 2005, for this allocation.

A section Is added authorizing the department to acquire land to eliminate no-mow or
managed-mow areas alony) state highways. !

A section is added delaying the effective date from January 1, 2004, to January 1, 2006, ofa
section allowing a landowner owning land next to a no-mow or managed-mow area to hay the
1o-mow or managed-mow area after July 15 without payment or penalty.

g i
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REPORT OF CONFERENCE COMMITTEE (420) Moduio No: SR-74-8286
April 24, 2003 8:48 a.m.
Insert L.C: 368012.0217

REPORT OF CONFERENCE COMMITTEE

7 N HB 1012, as engrossed: Your conference committee (Sens. Bowman, Schobinger,

Tallackson and Hegs. Timm, Carlson, Glassheim) recommends that the SENATE
RECEDE from the Senate amendments on HJ pages 1444-1448, adopt amendments
as follows, and place HB 1012 on the Seventh order:

That the Senate recede from its amendments as printed on pages 1444-1448 of the House
Journa!l and pages 1260-1265 of the Senaie Journal and that Engrossed House Bill No. 1012
be amended as follows:

Page 1, line 2, replace the first "and” with "to authorize the department of transportation to
acquire lands;"

Page 1, line 3, replace "section” with "sections 24-01-51,", after "24-02-44" insert ", and
39-04-19, and subdivisions f and g of subsection 1 of section 39-09-02", after "Code” !
i

insert "and section 7 of chapter 331 of the 2001 Session Laws", and aftar "to" Insert
"haying of no-mow areas,”

Page 1, line 4, after "Dakota” insert “, motor vehicle registration fees, and speeti iimitg: to ‘
repeal section 10 of chapter 331 of the 2001 Session Laws, relating to reqtietration (¢e
allocation; and to declare an emergency”

Page 1, line 11, replace “105,330,5568" with "105,222,404"

Page 1, line 12, repiace "113,252,369" with "122,902,369"

Page 1, line 13, replace "471,096,984" with "512,175,642"

' ) Page 1, line 15, replace "733,765,414" with 784,385,918

Page 1, after line 15, insent:

"SECTION 2. ACQUIRING LAND IN NO-MOW AND MANAGED-MOW
AREAS. The department of transportation may acquire land to eliminate no-mow and
managed-mow areas adjacent to the state's roadways. If the department intends to
acquire public land to eliminate no-mow and managed-mow areas, the department
shalliheo(;d a public hearing in the county in which the land Is located before the land is
acquired.

SECTION 3. AMENDMENT. Section 24-01-51 of the North Dakota Century !
Code is amended and reenacted as follows: ;

24-01-51. (Effective January 1, 2004 2006) Haying of no-mow areas.
Notwithstanding any other provision of law, a person owning land adjacent to an area
within the right of way of a highway which is designated as a no-mow or managed-mow
area may hay the no-mow or managed-mow area after July fifteenth without any
payment or penalty.” \

Page 2, after line 3, insert:

"SECTION 5. AMENDMENT. Section 39-04-19 of the North Dakota Century
Code is amended and reenacted as follows:

Coo 39-04-19. Motor vehicle registration fees and mile tax. Motor vehicles
N required to pay registration fees or a mile tax shall pay the following fees:
(2) DESK, {2) COMM Page No. 1 SR-74-8286
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REPORT OF COMFERENCE COMMITTEE (420)

Module No: SR-74-8286

April 24, 2003 8:48 a.m.

Gross
Waelights

Less than 3,200
31200 - 4g499
4'500 - 4'999
5|000 - 5'999
6,000 = 6.999
7,000 - 7,899
8'000 - 8,999
8,000 and over

Gross
Welghts

Not over 4,000
4,001 - 6,000
6,001 - 8,000
8,001 - 10,000
10,001 - 12,000
12,001 - 14,000
14,001 - 16,000
16,001 - 18,000
18,001 - 20,000

Gross
(2) DESK, (2) COMM

the nicrographic images on this f{lm are sccurate reproduct{
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insert LC: 380120217

Nonresidents electing to me mile tax In lieu of reglstration, when
authorized to do so by the department, shall pay a fee of twenty dollars for
a trip permit which s valid for a period of seventy-two hours. Ali fees
collected under the provisions of this subsection must be credited to the
highway construction fund.

Motor vehicles required to be registered in this state must be furnished
license plates upon the payment of the following annual fees; however, if a
motor vehicle, Including a motoroycle or trailer, first becomes subject to
registration other than at the be?lnnlng of the registration period, such fees
must be prorated on a monthly basls. The minimum fee charged
hereunder must be five dollars:

a. Passenger motor vehicles:

YEARS REGISTERED
1st, 2nd, 7th, Bth, 10th, 11th, 13th and
3rd, 4th, 5th, and 9th and 12th Subsequent
and 6th Years Years Years Years
$44 $33:00
00 80 66:00 68 63-00 56 4100 44
96-00 98 78:00 81 63-00 66 4760 50
42600 129 10460 107 82:00 86 60-60 63
$60-00 162 430-00 133 40400 73:00 76
492:00 195 456-00 159 42400 124 86,00 89
226-00 228 $83-00 186 444-00 144 068:60 102
268:00 261 208-00 212 18460 164 ‘H2:00 116

A house car is subject to registration at the rates prescribed for other
vehicles under this subdivision modified by using the welght
applicable to a vehicle whose weight is forty percent of that of the
house car, but not using a weight of less than four thousand pounds
[1814.35 kilograms].

b.  Schoolbuses, buses for hire, buses owned and operated by religlous,

charitable, or nonprofit organizations and used exclusively for

religious, charitable, or other public nonFroflt purposes, and trucks or -

combination trucks and trailers, including commercial and
noncomrnercial trucks, except those trucks or combinations of trucks
and trailers which qualify for registration under subsection 5:

YEARS REGISTERED
1st 7th 10th 13th 20th and
Through Through Through Through  Subsequent
6th Years 9th Years  12thYears  19th Years Years
6000 63 47-00 50 44-60 44 86:00 38 8400 37
66-00 68 62-00 55 45:00 48 36:00 39 35:00 38
7060 73 67400 46:00 52 38:00 41 3700 40
76-00 78 62:00 65 63-00 56 4600 43 36:00 42
80-00 83 67400 70 6760 60 43:00 46 42:00 46
8600 88 72:00 75 6400 64 46:00 49 46-00 48
0000 93 #7600 80 86-00 68 48:00 51 4700 50
93:00 96 80:60 83 6+60 70 40:00 52 48:00 51
YEARS REGISTERED
1st, 2nd, 3rd, 8th, 8th, 10th, 13th and
4th, 5th, 6th, 11th, and Subsequent
Page No. 2 8R-74-8280
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REPORT OF CONFERENCE COMMITTEE (420)
April 24, 2003 8:48 a.m.

Module No: SR-74-8286
insert LC: 38012.0217

Weights and 7th Years 12th Years Years
f‘\ 20,001 - 22,000 $+23-00 $126 $67:00 $100 $84-00 $87
22,001 - 26,000 476-00 178 +46:00 148 $20:00 132
| 26,001 - 30,000 236:00 239 304-00 197 4200 175
30,001 - 34,000 302:60 305 24760 250 248:00 222
34,001 - 38,000 863:00 366 206-00 299 26200 265
38,001 - 42,000 434:00 427 34600 348 304-00 307
42,001 - 46,000 486:00 488 303:00 396 34+006 350
46,001 - 50,000 646-60 549 442:00 445 800-00 393
50,001 - 54,000 616:00 619 566:00 503 44460 444
54,001 - 58,000 67760 680 §40-60 552 48400 487
58,001 - 62,000 ¥86:00 742 $08-80 601 62/00 530
62,001 - 66,000 7668:00 802 646:00 649 670:00 573
66,001 - 70,000 866-00 863 606:00 698 642:00 615
70,001 - 74,000 82400 924 74400 747 666:00 658
74,001 - 78,000 062:00 985 ¥03-00 796 668:66 701
78,001 - 82,000 4:043-00 1,046 842,00 845 #4100 744
82,001 - 86,000 416600 1 84700 950 82800 831
86,001 - 90,000 4288:00 1 +06+00 1,054 046:00 918
90,001 - 94,000 4440:600 1,413 +466:00 1,159 $7602:08 1,005

94,001 - 98,000 4:632:00 1,535 4264-60 1,264 4,600:00 |

98,001 - 102,000 166400 1,657 4:366-00 1,368 447700 1
102,001 - 105,500 4:74%6:00 1,779 +470:60 1,473 1:264:00 1,267

IIIII

{2) DESK, (2) COMM

¢. Motorcycles, fifteen dollars.

Motor vehicles acquired by disabled veterans under the provisions of
Public Law 79-663 [38 U.S.C. 3901] are exeript from the payment of state
sales or use tax and, if paid, such veterans are entitled to a refund. This
exemption also applies to any passenger motor vehicle or pickup truck not
exceeding ten thousand pounds {4535.92 kilograms] gross weight but shall
apply to no more than two such motor vehicles ownc by a disabled
veteran at any one time.

Every trailer, semitrailer, and farm trailer required to be registered under
this chapter must be furnished registration plates upon the payment of a
twenty dollar annual fee. Every trailer, semitraller, or farm trailer not
required to be registered under this chapter must be furnished an
identification plate upon the payment of a fee of five dollars. Upon the !
request of a person with a trailer or farm trailer to whom a registration or \
identification plate is provided under this subsection, the department shall

provide a plate of the same size as provided for a motorcycle. The

department shall provide notification of this option to the person before the

replacement or Issuance of the plate.

Trucks or combinations of trucks and trailers weighing more than twenty
thousand but not more than one hundred five thousand five hundred
pounds [more than 9071.84 but not more than 47854.00 kilograms] which
are used as farm vehicles only, are entitled to registration under the
following fee schedule and the provisions of this subsection. Farm
vehicles are considered, for the purpose of this subsection, as trucks or
combinations of trucks and trallers weighing more than twenty thousand
but not more than one hundred five thousand five hundred pounds [more
than 9071.84 but not more than 47854.00 kilograms] owned, or leased for
at least nne year by a bona fide resident farmer who uses the vehicles
exclusively for transporting the farmer's own property or other property on
a farm work exchange basis with other farmers between farms and the

Page No. 3 8R-74.8206
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Gross
Weights
20,001 - 22,000
22,001 - 24,000
24,001 - 26,000
26,001 - 28,000
28,001 - 30,000
30,001 - 32,000
32,001 - 34,000
34,001 - 36,000
36,001 - 38,000
38,001 - 40,000
40,001 - 42,000
42,001 - 44,000
44,001 - 46,000
46,001 - 48,000
48,001 - 50,000
50,001 - 52,000
52,001 - 64,000
54,001 - 56)000
56,001 - 58,000
58,001 - 60,000
60,001 - 62,000
62,001 - 64,000
64,001 - 66,000
66,001 - 68,000
68,001 - 70,000
70,001 - 72,000

. 72,001 - 74,000

74,001 - 76,000
76,001 - 78,000
78,001 - 80,000
80,001 - 82,000
82,001 - 84,000
84,001 - 86,000
86,001 - 88,000
88,001 - 90,000
90,001 - 82,000
82,001 - 94,000
94,001 - 96,000
96,001 - 98,300

100,001 - 102,000
102,001 - 104,000
104,001 - 105,500

{2) DEBK, {2) COMM

were fiimed in the regular course of

CANSLY for archival microfiim,
document being £1imed,

usual local trading places but not in connection with any commerclal retall
or wholesale business being conducted from those farms, nor otherwise
for hire. In addition to the penal
person violating this subsection sh

a

Module No: SR-74-5286

insert LC: 38012.0217

rovided in section 39-04-41, any
license for the entire license period
the farm vehicle at the higher commercial vehicle rate in accordance with

the weight carried by the farm vehicle at the time of the violation.

YEARS REGISTERED

1st, 2nd, 7th and
3rd, 4th, 5th, 8th
and 6th Years Years
$06:00 $98 $8+:60 $84
40600 103 86-00 88
408:00 111 0400 94
+10-80 122 06:60 102
428:60 131 40760 110
343:00 146 42000 123
465300 166 428:00 131
163:00 166 436:60 139
47360 176 14460 147
48360 186 +52:00 156
10300 196 $60-00 163
203-00 206 168:00 171
243:00 216 47660 17
223-60 226 48400 187
233-00 236 492:60 195
263-00 256 240-00 213
263-00 266 248-00 221
273:00 276 226-00 229
283-80 286 23460 237
203:00 296 242-:00 245
31300 316 268:00 261
323:00 326 266-00 269
33300 336 27400 277
343-60 346 28200 285
863:00 356 £00-60 293
36300 366 206:60 301
30300 396 822.680 325
403-60 406 336:60 333
443:60 416 86200 355
48300 456 38600 389
403:00 496 420-60 423
643:00 516 43760 440
83300 536 46400 457
663-00 556 47400 474
673-00 576 488:60 491
60360 596 £06-00 508
643:00 616 62200 525
633:00 636 63060 542
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REPORT OF CONFERENCE COMMITTEE (420)
April 24, 2003 8:48 a.m.

6. A motor vehicle registered in subsection 5 may be used for custom
combining operations by displaying Identification Issued by the department
and upon payment of a {ee of twenty-five dollars.

SECTION 6. AMENDMENT. Subdivisions f and g of subsection 1 of section
39-09-02 of the North Dakota Century Code as amended in section 1 of House Bill
No. 1046, as approved by the fifty-eighty legisiative assembly, are amended and
reenacted as follows:

f.  Fifty-five miles [88.61 kilometers] an hour on gravel, dirt, or loose

surface highways,
highw imi unless otherwise

v
permitted, restrictad, or required by conditions.

0. rS“ix't"y-i‘lve miles [104.61 kilometers] an hour on pav?d two-la?e

;‘;:‘;; Oa-aRa-4 HOG-MtHanO~-MaRWaYE r

that speed, unless otherwise permitted, restricted, or required by
conditions.

SECTION 7. AMENDMENT. Section 7 of chapter 331 of the 2001 Session
Laws is amended and reenacted as follows:

SECTION 7. FEMPORARY¥ ALLOCATION. FweThree dollars of each
registration fee collected under subsection2 or 5 of section 39-04-19 must be
deposited in the state highway fund.

SECTION 8. REPEAL. Section 10 of chapter 331 of the 2001 Session Laws is
repealed.

SECTION 9. EMERGENCY. Sections 6 and 8 of this Act are declared to be an
emergency measure.”

Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:
House Bill No. 1012 - Department of Transportation - Contference Committee Action

CONFERENCE CONFERENCE COMPARISON
EXECUTIVE HOUSE COMMITTEE COMMITTEE SENATE TO
BUDGET VERSION CHANGES VERSION VERSION SENATE

Salasies and wages $108,357,711 $105,330,668 9108,1 54) $105,222,404 $106,222,404
Operating expenses 124,862,369 113,262,389 ,660,000 122,902,369 122,650,587 $261,782
Capital agsets 469,406,884 47,006,884 41,078,658 612,176,642 §12,176,642
Grants 44,085,603 44,065 603 - — 44,005 503 44,085 503
Total all funds $734,792,567 $733,765,414 $50,620,604 $784,385,918 $784,134,136 $251,782
Less estimated Income 734,792,567 733,785414 50,620,604 784,385,918 784,134,138 261,782
General fund $0 $o $o0 $0 $0 $0
FYE 1,046.00 1,048.00 0.00 1,046.00 1,046.00 0.00

Dapt. 801 - Department of Transportation - Detall of Conference Committee Changes

REDUGES REOUGCES
ADDS ADDS ADDS RECOMMENDED  FUNDING FOR TOTAL
HIGHWAY FEDERAL FUNDINGFOR  FUNDING FOR  INFORMATION  CONFERENGE
CONSTRUCTION  HIGHWAY HIGHWAY HEALTH TECHNOLOGY  COMMITTEE
FUNDING FUNDING 2 PROJECTS?  INSURANCE 4 cosrs b CHANGES
Salarles and wages ($108,164) ($108,164)
(2) DESK, (2) COMM Page No. 6§ BH-74:6286
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insert LC: 38012.0217
[ 08 $10,000,000 50,000 9,650,000
Opu%x;:on 33,750,000 $7,100,000 $220,658 ® ) 41,076,658
Grants .
Total ok funds $43,760,000 $7,100,000 $228,658 ($108,154) {$350,000) $50,620,504
Less estimated income 49,760,000 1,100,000 228,658 {108,154} (380,000 50,620,604
General fund $0 $0 $0 $0 $0 $0
FTE , 0.00 0.00 0.00 0.00 0.00 0.00
1 The assets lina ilem s increased by $33,750,000 for h consiruction , and the e line lhem is increased
10 for costa relating lo consu o ., These @"m" refiect dﬂ"“ highway oom?rp“uwon mm to North Dmlz
82,6 million for each year of the 2003- nium, an increase of $17.8 million per year compared to the $166 mitlion

1 year in
the exscutive budget and House version. Of the tolal increase of $43,760,000, $35 milion Is from federal funds and $8,760,000 s from the
highway fund. The Senate also made these changes. ‘D;‘

2 The capital assets line item Is increased by $7,100,000 of federal funds for highway projects that do not require & state maich, the same as the

3

-t
F 4

capitel assets line item Is increased by $228,658 lo utiize feders! funding ($182,926) and related siate matching funds ($45,732) removied
the House ﬂnmn-mbyuuh:yh&mt«h&ohwwm&udbnm&. Thegmmdson:mmnd\%. (64 ) by

g

4 Funding for siate smpioyee heaith insurance premiums fs (educed from $493 lo $488,70 per month,

5 This amendment reduces funding for information technology by $350.000 of special funds.

Sections are added Increasing motor vehicle registration fees tg $3 ﬁer ear. Of the $3
increase, $2 is deposited in the highway tax distribution fund and $1 in the highway tund. For
the 2001-03 biennium, $2 of each motor vehicle registration fee is being deposited directly in
the highway fund rather than in the highway tax distribution fund. This amendment Increases
the amount deposited directly into the highway fund by $1 to $3 and removes the expiration
date of June 30, 2005, for this allocation. The Senate had increased motor vehicle registration
fees by $3, but deposited $1 In the highway tax distribution fund and $2 in the highway fund.

A section is added authorizing the department to acquire land to eliminate no-mow or
managed-mow areas along state highways, the same as the Senate version.

A section is added delaying the effective date from January 1, 2004, to January 1, 2006, of a

section allowing a landowner owning land next to a no-mow or managed-mow area to hay the

go-mow or imanaged-mow area after July 15 without payment or penalty, the same as the
enate version.

A section is added as an emergency, setting the speed fimit on paved two-lane county and
township highways at fifty-five miles an hour unless posted differently.

Engrossed HB 1012 was placed on the Seventh order of business on the calendar.

{2) DESK, (2) COMM Page No. 6 SR-74-8268
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: ‘ 801 - Department of Transportation
1% suse Bill No. 1012
)
FTE Positione General Fund Other Funds Total
2003-08 Executive Budget 1,040.00 $0 $734,792,567 $734,792,567
2001-03 Legisiative Appropristions 1,041.00 0 740,296,638 740,206,638
Increase (Decrease) .00 $0 _($5,604,071) ($5,504.071)
' The 2001-03 appropristion amounts include $377,698 of other funds, for the agency’s share M\d:a
' of the million
Mbh%mwmmmwmmmummxm The ?ﬁ
lmmmn“mum‘m mlmmo 104, funds authority resulting from Emergency Commission action
Agency Funding FTE Positions
1,047.00
1,046.00 ?‘2—
" 1,008.00 -
" 1,004.00 /[ -]
E o _ 7
o tomoe | 1 [
1,041.00 \v/'#
i 1,000.08 '
- 1,030.00
1907-00 1° 2001 2001-09 2009-08
Exsotrtive
Budget
:
{ Executive Budget Highlights-
,; GenersiFund - OtherFunde  Total
| 1 :ddo 1 mnn% ) technicien i with funding from the $72,707 $72,787
f 2 m 1 FTE transportation engineer | with funding from the highway $72,787 $72,707
3 mi FTE transportation engineer 1} with funding from the highway $66,987 $66,987
[ 4, m 2 FTE engineering technician || with funding from the highway $116,710 $116,710
| 5. Anticipates federal highway construction funds of $165 million
i compared to $169 milkion in federal fiscal ikon in %
? ' 0 ok year 2001 and $181 million in
8. Provides $438.0 milion for highway construction ‘projects, of which
SR 299.9 mﬂlfon‘;n ,?or fr%m the highway fund, The 2001-03 b&e&nﬁm original ($13,150,322) ($13,160,322)
ppropria ighway construction projects totaled $451.2 R
‘\) of which $87.9 mikion is from the highway fund. 1.2 milon
s
’M“‘“:‘“Qd‘mmmm*“ T S e SR T : . EE ’ A PR .
o ’ S ;.‘!:.A"_l.ﬁ.»"}‘\“,‘,“,;._‘;’“Jr e ' i(A‘ a
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’ 7. Provides $40.8 milion, of which $31.2 million ls from the highwey fund $10,803,788
and $9.6 million is from federsl funds for highwey maintenance 803
activiles. For the 2003-05 blennium, the department anicipates
utiizing approximately $0.6 millon of federsi maiching funds for seel
/'.\mdm Praviously, thess projects were paid for with only stale
./ highwary fund money.
8. Removes suthority provided but not used $3,200, $3,200,000
during the 2001-03 for & general license plate jssue ( 000} ( 000
9. Removes for lease on the vehicle regisiration and $1,083, $1,083,
titing system. final leass paymont wes made during the 2001-03 ( %) ( *2)
blennium,
10. Reduces for in the Drivers License Division to ($8,315,797) ($5,318,797) ,
$3,420,000, of which $247,920 is from the furd and
$3,172,080 is from fadersl funds, 1o reflect the of funding '
: 10 be availabile for the 2003-08 blennium
f 11. Reduces funding for consuiting engineers 10 $14,065,429 ($9,566,773) ($9,568,773)
j
12. Reduces funding for airplane lesse payments. Nine psyments remain $1,102,138 $1,102,138 x
;i fo be made during the 2003-06 ( ) ( ) "
| 13. Reduces for in the highways program o $38,823,003, of $1,778 $1,778,285 i’
which $4,062,101 is from the hiphway fund and $34,760,902 is from ( 9 ( ) 'f
federal funds, 10 reflect the anticipsted level of county and city highway }
projects during the 2003-06 bisnnium
14. Increases funding for air services due 10 increased ussge $313,000 ., $313,000
16. Provides $1,718,000 from tho fund for replacing and making: $919.000 $019,000 -
improvements st section and salt | ' ;
16. Provides $5400,901 from the highwey fund for replecing rosd $1,904,432 $1,004,432
“maintenance equipment - H
/ includes $3,175,000 from ssbesios setement. procesds, interest $322,400 $322,40¢
.__/ income, and other funds 10 pertislly remodel the highwey building. “.
~ ($2,822,400) and for a ighting retrofit project ($352,600): ‘i
18. Provides $24,392,300 from the Fiest Services fund for repiacing Fleet:. $2,796,300 $2,798,300 I
Services vehicies |
19. increases funding for Fleet Services opersting expenses fo $898,076 $808,076
$15,602,214 from the Flast Services fund
Major Related Legisiation
House Bl No. 1o11..unﬂmmwmbl.wonﬂdu&m.mmmwummm.
portion of the operating costs of the Highway Patrol for the 2003-08 blennium,
House Bil No. 1039 authorizes the director of the Department of Transportation to enter info agresments with counties or cities for the
cooperative or joint administration of an activity that will snhance the efficiency and effectiveness of the stete highwey system.
House B No. 1112 increases overweight vehicle ussessments and fees.

House Bl No. 1161 reduces the biood alcohol level prohibited for motor vehicle oparators from .10 percent o .08 percent. If this !
change is not , North Dakota's fodess! highway construction funding wil be reduced by 2 percent in 2004, 4 percent in 2005, ;‘

: approved
| 8 percent in 2008, und 8 percent in 2007.
! Senate Bl No. 2162 Incraases snowmobile registration fees by $2, from $3 to $5 for each two-year period,
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STATEMENT OF PURPOSE OF AMENDMENT:

”
f\aouu BUl No, 1012 - Funding Summary
E
o Executive House Senate
Budgel Verslon Changes
Depariment of Transportation
Salaries and wages $106,357,711 $105,330,558 ($108,134)
Operating expenses 124,852,369 113,252,369 9,398,2(8
‘ Capital assets 459,496,984 471,096,984 41,078,658
; Grants 44,085,503 44,085,503
i
| Total all funds 874,792,561 T §733,765414 — $30368,722
: Less estimated income 734,792,567 733,768,414 30,368,722
‘ Genensl fund $0
: FTE 1046.00 1046.00 0.00
Bill Total
© Total al} funds $734,792,567 $733,765,414 $50,368,722
Less estimated income 734 733,765,414 w&%
General fund $0
FIB 1046.00 1046.00 0.00

Senate
Version

$105,222,404
122,650,587
512,175,642
44,085,503

T §784,134,136
m,m.lssg

IMum

$784,134,136

784,134,136

1046.00

i

04/14/03

House Bill No. 1012 - Department of Transportation - House Action

Executive House House
Budget Chonges Verslen
Salaries and wages $106,357,711 ($1,027,153) $105,330,5358
Operating expenses 124,852,369 (11,600,000) 113,252,369
Capital asects 459,496,984 11,600,000 471,096,984
Grants 44,085,503 44,085,503
o iy | domil]  mareias
Genenal fund % =%
FTE 1046.00 0.00 1046.00

Department No, 801 - Department of Transportation - Detall of House Changes

srather than the operating expenses line item.
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+ Operator’s

Removes
Line Item Recomiownded | Total House
Fundiog Skift' Salary Incresss’ | Changss

Salaries and wages ($1,027,153) ($1,027,153)
Operating expenses (11,600,000) (11,600,000)
Capital aseets 11,600,000 11,600,000
Ceants

Total all funds ($1,027,153) ($1,027,153)
Less estimated income (1,027,153) (1,027,153)
Geneal fund $0 $0
FTE 0.00 0.00
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'[’ ¥ This amencment removes the Governor's recommendation for state employee salary increases and retains the recommended state

_.payment for health insurance.

House Bill No. 1012 - Department of Transportation - Senate Action
Exscutive House [ Senate Seaate
Budget Version Changes Version
Salaries and wages $106,357,711 $105,330,558 ($108,154) $105,222,404
Openating expenses 124,852,369 113,252,369 9,398,218 122,650,587
Capital assels 459,496,984 471,096,984 41,078,658 512,175,642 {
~ Grants 44,085,503 44,085,503 44,085,503 |
Lows st ncome 134,792 133,'765'314 ostin 0134136
U 50,368,122 784,134,
Geaensl fund — $0 %
FIB 1046.00 1046.00 0.00 1046.00
Department No. 801 - Department of Transportation - Detall of Senate Changes
Reduces the Reduces
Bocounmended Funding for
AddsHighway AddiFedersl AddaVundiag Fusdugfor  Informaties :
Comstruction Highway for Highway Hoalth Touchuslogy | Total Semate
» Yending' Pending' Prejocts’ l-;a:n‘ Coots’ Chauges
Salaries and wagos _ 104.154) 108,154 .
- Operating expensss 10,000,000 (601,782) (;mu)
(};‘ o Copital ssets 33,750,000 7,100,000 208,658 41078858
= * -
{ Total all fwads $43,750,000 $7,100,000 $28.658 108,154 (3601,782, )
./ Lees catisiated income 43,750,000 7,100,000 28658 (‘(mg,_:_sgi qson,m)g 30368722
General fand $0 $0 $0 $0 $0 $0
FTE 0.00 0.00 0.00 0.00 0.00 0.00
' The cepital assets line item is increased by $33,750,000 for highway construction projects and the operating expenses line ftem is
increased by $10,000,000 for costs relating to consulting engineers. These increases reflect federal highway construction funding
available to North Dakota of $182.5 milion for each year of the 2003-05 biennium, an increase of $17.5 million per yerr compared to
the $165 million per year anticipated in the executive budget and House version. Of the total increase of $43,750,000, $35,000,000 is
federa! funds and $8,750,000 is from the highway fund.
2 The capital assets line ltem is increased by $7,100,000 of federal funds for highway projects that do not require a state match,
3 The capital assets line item is increased by $228,658 to utilize federat funding ($182,926) and related state matching funds ($45,732)

removed by the House for the state employee salary increase for highway construction projects. |
* Funding for state employee health insurance premiums is reduced from $43 to $488.70 per month,

3 This amendment reduces funding for information technology by $601,782 of special funds which represents a reduction in
information technology funding of approximately 4 percent,
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HOUSE APPROPRIATIONS COMMITTEE
Janusry 9, 2003

r~ North Dakota Department of Transportation
David A. Sprynczynsatyk, Director

HB 1012
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Good morning, Mr, Chairman and members of the committee. I'm David Sprynczynatyk, ;‘

Director of the North Dakota Department of Transportation. It's my plcasure today to present i
you with an overview of the department’s goals and accomplishments this biennium, the

opportunities and challenges that lie ahead for our state’s transportation system, and a summary |

of the budget request contained in House Bill 1012, !

{

As in any agency, our employees are the reason for our success. During this biennium, NDDOT

employees have accomplished a long list of initiatives, only a few of which I'll mention today.

They accomplished these initiatives while the employee count remained fairly steady. The work

load and responsibilities of many employees expanded even though their compensation may not

have been adjusted proportionately. Many of our central office and district office employees

routinely come in early, stay late, and work on the weekends. We keep asking them to do more,
N\ﬂ and somehow they always do. Every accoinplishment I describe here today is the product of the

7 NDDOT's outstanding work force, ‘ ‘

When we meet with the Government Operations Division next Tuesday, January 14, our
presentation will include much greater detail regarding our budget request. Today, however, I'll
present more general testimony. As my “road map” I'll use the department’s 2002-2008
Strategic Business Plan, whose goals and initiatives guide our decision-making. A copy of our
business plan has been provided to you.

In 2002, the department updated its 1997 stgategic business plan. Our mission—*“Providing a
transportation system that safely moves people and goods”—has not changed substantially. Our
business has always been to ensure that people can tmove about the state safely, and that the
goods we produce and purchase can be moved safely and swiftly,

The department’s vision though, has changed considerably. Today, North Dakota’s emphasis
on economic development is greater than ever before. The NDDOT’s new vision statement—
“Safe Ways—Great Ways— Promoting Economic Growth”—emphasizes economic
development as one of the department’s main concerns, along with preservation of the system,
safety, motorist satisfaction, and customer service.
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~ GOALS & ACCOMPLISHMENTS

ENHANCED CUSTOMER SATISFACTION

Construction

In this biennium, the department’s regular construction program—which did not include
emergency relief projects resulting from high water—was the largest in our history, The map on
the next page reflects work accomplished this biennium, In 2002 we completed the necessary
preliminary work to award $225 million in construction contracts, This large program enabled us
to make North Dakota roadways smoother, stronger, less congested, and longer-lasting.

Smoother ride. A “smooth ride” is the most important feature of a roadway for most g
motorists. The department has made significant progress in improving the ride on the I
Interstate system, During this biennium, we spent $85.5 million on Interstate
improvements by using a combination of strategies including overlays, pavement ‘,
grinding, and reconstruction. These strategies have helped us maximize the number of |
improved miles. We’ve also enhanced our working relationship with the concrete and
asphalt contractors, With them, we’re reviewing our plans, specifications, and equipment
standards in order to produce pavements with a better ride,

. During the last decade, with an increased federal

Greater load-carrying capacity
7 program, we have been able to improve the load-carrying capacity of our highways, In

1984, about 73 percent of the state system had some type of spring load restriction, In |
2002, about 67 percent had a load restriction, a reduction of about 6 percent.

Greater traffic capacity. In urban areas, we have built or are designing several urban

corridors that will improve congested conditions, save motorists’ time, and reduce ;
crashes. These projects include Minot Broadway, Devils Lake U.S. 2, Fargo Main
Avenue and 1-29, Bismarck State Street, and Grand Forks Columbia Road and 33nd ’
Avenue South. The general public has also become less willing to accept travel delays
resulting from road construction activities. Thus contractors often have monetary |
incentives to finish a project ahead of schedule and monetary penalties if they finish |
behind schedule. This saves the public time as well as the expense czused by delay.

Maintenance

Snow and ice control. In a change from recent years, the commuting public is
beginning to demand that highways be free of snow and ice at virtually all times. With
our present resources, we cannot meet those expectations. As a result of public
comments, we have prioritized our snow-removal routcs and expanded snow-and ice-
control procedures as our resources allow. The hours worked by our plow aperators have
been expanded near urban areas and on high-volwne corridors. We're using larger trucks
to increase operator efficiency. We've introduced new technology, such as salt-brine
injection and automatic bridge anti-icing, in an effort to clear highways sooner and keep

them clear longe~.
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Roadway maintenance. Because of the lack of funds for major reconstruction projects,
many miles of our state’s transportation system are providing service beyond their normal
’-f'\ design life. Our crews continue to do an excellent job of using available funds to
’ maintain and extend the life of our roadways. They accomplish this task by using
preventive pavement strategies such as seal coats, crack sealing, and thin-lift overlays,

Communication

. On three large projects this biennium—I-29 through
Fargo, State Street in Bismarck, and road closures in the Dcvils Lake area—we
anticipated greater public interest and concern with the projects. We placed an even
greater emphasis on the public information activities involved with these projects. With i
the help of consultants, we established working relationships with local media, issued
frequent project updates, helped the project engineer handle the media, and created i
dedicated web sites for the projects. The response from the public has been uniformly _.
enthusiastic, and we plan to continue the enhanced public information activities on future {
construction projects whe,e they’re needed. '

Also in the current biennium, NDDOT started ﬁroviding more construction project
information to the public by using low-frequency broadcasting at construction sites and :
by posting construction zones on the Internet.

NDDOT web site. The department’s web site (www.discovernd.com/dot/) contains
- N dozens of links to information specifically requested by the public. Many of the public :
- requests involve motorist safaty, including weather links, road condition maps, and speed ;
| limits on all segments of all state highways. Other services provided on the web site
; include forms for the public doing business with the NDDOT, bid opening information,
State Fleet vehicle auction information, and NDDOT manuals needed by contractors and
‘ other government jurisdictions working with NDDOT. '

o A I 27 N TN g e s e AL e AR, e e &

Internet kiosks. We have placed Internet kiosks at our major highway visitor centers,
Travelers who use the kiosks have quick, free access to information about weather, i
roadway conditions, highway construction, cultural and scenic locations in the vicinity, ;
and other traveler information of interest.

Motor vehicle registration
Internet vehicle registration renewal. 'n May 2002, the Motor Vehicle Division

implemented an Internet vehicle registration renewal system. The many comments we’ve
received indicate the public appreciates the convenience of the system. The system also
lets vehicle owners update address information and check the availability of personalized
license plates. During the first seven months, we processed more than 15,000
registrations involving nearly $1 million of on-line trensactions. We expect the use of the
system to grow as the public becomes aware of the option.
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The miorographic imeges on this

Motor Vehicle branch offices. In October 2001, the Motor Vehicle Division
successfully opened three additional branch offices as required by the 2001 Legislature.

The bill provided for a four-year pilot program to test the feasibility of providing branch
office services through the County Treasurers’ offices. The pilot counties are Bowman,
Emmons, and McKenzie. The law also provides for the Legisiative Council to consider a
study of the efficiency and effectiveness of the pilot program during the 2003-2004
interim, which we agree should be done.

Driver licensing

Automated testing system. In late 2001, we replaced our outdated drivcr testing
system with new equipment. Q-Test is user-friendly for both the customer and the

NDDOT employee. 1t allows us to provide faster service, makes cheating more difficult,
and explains each question in simple language. People with various learning disabilities
and attention-deficit disorder test more successfully on the new system.

Electronic document management system. With the approval of the 2001 Legislature
and the use of federal funds, the Drivers License Division is in the testing phase of its
new elecironic document management system, which is vital to public safety. Improving
our records data system will help promote easy access to timely, more accurate data. This
will encourage its use in traffic safety planning, allow rapid identification of repeat
offenders, provide better identification of drivers to ensure that each driver holds only one
license, and enable our employees to handle customer inquiries more efficiently and

effectively.
INCREASED SAFETY ON
NORTH DAKOTA'’S TRANSPORTATION SYSTEM
Highway safety

With any major project, we conduct a safety review to identify roadside hazards and substandard
curves and hills, Also each year, we review all crashes on the state’s rural and urban systems to
identify high crash locations. Each year we also review data on all rail crossings to identify
priorities for installing or upgrading signals and other crossing devices. With this information,
we make improvements to our highway system to enhance roadway safety. This biennium we
participated in several safety projects, including signing, improving railroad crossings, installing
traffic beacons or signals, improving clear zones for run-off-the-road incidents, and installing
Interstate rumble strips.

Driver safety

The department’s “Do Buckle, Don’t Booze” campaign, in cooperation with law enforcement
across the state, is beginning its fifth year. Our goal for 2005 is to reduce alcohol-related fatal
crashes to 40 percent and increase the use of seat belts to 67.5 percent. At the end of the fourth
year, alcohol-related fatal crashes were at 42 percent and seat belt usage has increased to 63.4

percent.
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Traveler ecurity

As the NDDOT replaces or renovates highway visitor centers we upgrade many safety and
security features, For example, we increase the lighting inside and outside the building and

install seourity technology such as video cameras,

IMPROVED QUALITY AND EFFICIENCY
OF NORTH DAKOTA’S
TRANSPORTATION SYSTEM AND SERVICES

Highway performance classification system (HPCS)

The public’s main highway concerns are ride quality, load-carrying capacity, and safety. The %
state has limited resources with which to address those concerns. For example, our resources i
don't allow us to provide the same level of service and the same roadway standards on all i
highways. To use available resources in the most effective way, we prioritized our investment i
and developed a long-range plan: the state highway performance classification system (HPCS). !
We have begun to release information about the HPCS to the public, asking for their input. We

plan more public meetings this year across the state. The color map on the next page shows the 3
draft HPCS and describes the varying performance levels of North Dakota’s state highways, g

This system prioritizes highways into five classifications, according to the level of service
provided. The intent of the classification system is to do what we can to maintain and ensure the

levels of service as defined in the legend.

Rursl Interstate system provides the highest level of service. Although it makes up only about
half of one percent of the statewide mileage, it carries more than 35 percent of the truck traffic. It
must have a high level of reliability in order to support international, national, regional, and
statewide economic activity. Movements are primarily long-distance, with consistently high
volumes of passenger and freight traffic. Interstates have at least four lanes, full access control,

no seasonal load restrictions, and the highest speeds of all classifications.

Interregionsl system serves many of the same functions as the Interstate system but has less
access control, some passing restrictions, and, in some places, only two lanes. Load restrictions ’

are occasionally necessary to protect the integrity of the roadway.

State corridors connect lower- and higher-level roadways and typically have two lanes, They
may have gravel shoulders, limited passing zone restrictions, and seasonal load restrictions.

District corridors are used primarily for short-to-medium in-state trips. They have two lanes, no
access control, narrow paved or gravel shoulders, more seasonal load restrictions than state
corridors, and may have some passing restrictions. Moderate traffic volumes are relatively

consistent year round.

District collectors link other highways and carry low volumes of mostly-local traffic. They have
two lanes, no access control, and usually no shoulders. Some have year-round load restrictions,

and some bridges have load, height, and width restrictions. 3;
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ENHANCED EMPLOYEE SATISFACTION

/\lnnnﬂm

The department uses many tools to recruit, hire, and retain good employees. In 2001, the
Legislature approved a number of programs that added flexibility to our salary structure, enabling
us to offer incentives such as recruiting bonuses, performance bonuses, and merit increases,
These programs helped the department fitl a number of vacancies in our work force.

Equipment and facility plans

To enable our employees to do their jobs as efficiently and effectively as possible, we have
completed equipment management and facility management plans. These plans guide our
decisions concerning NDDOT buildings and equipment across the state, allowing us to improve
facilities and equipment as much as possible within available resources.

NDDOT LEADERSHIP IN PROMOTING
A TRANSPORTATION SYSTEM FOR THE FUTURE

Statewide strategic transportation plap “TransAction”

Early in 2001, the NDDOT undertook the development of a Statewide Strategic Transportation
Plan as directed by Governor Hoeven. The statewide strategic transportation plan, which has
been titled, “TransAction,” was developed with involvement from representatives of all political
subdivisions, modes of transportation, tribal interests, businesses, and the general public. For
nearly 18 months, our staff worked with an Advisory Council and a much larger Transportation
Forum to create a framework that all entities can use for broad strategic direction as they make
trar:sportation decisions. TransAction’s goals are: a safe, secure transportation system; optimum
petsonal mobility; efficient freight movement; economic competitiveness; and funding to protect
our transportation investment and address future needs. The department sent you a copy of
TransAction in December 2002.

)

The Advisory Council and Transportation Forum developed sixteen initiatives under these goals.

Many of the initiatives share three common themes: prioritizing the use of resources; defining the ,’
levels of transportation service that North Dakota is willing to provide and maintain; and actively !
cooperating, collaborating, and partnering with other jurisdictions, modes, and the private sector.

We have begun to implement a number of these initiatives.

Research

The department is continually looking for better-performing construction methods and
components for highways and bridges. We are using the latest technology, based on research, as

we design and build our transportation system.
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The next federal transportation bill

Over the last decade, North Dakota has coordinated closely with Montana, South Dakota, Idaho,
and Wyoming to study and advance transportation issues for this part of the nation. The “Five-
State Coalition” is developing language for reauthorization that supports the transportation needs
of this region.

STRENGTHENED STAKEHOLDER
RELATIONSHIPS

We define “stakeholders” as people or organizations outside the department that have a vested
interest in, or influence over, the NDDOT. This means that our stakeholders form a large,
diverse group. We want to make sure that all stakeholders have complete, timely, consistent
information about our projects, policies, and issues. We also want to continue to be
approachable and accessible. As a result, we have an ongoing relationship and frequent
discussions with legislators, contractors, consulting engineers, cities, counties, townships, tribal
governments, and many other stakeholders. For instance, all legislators have received, and niany
have responded to, our recent survey regarding communication. The results will tell us what you
think of the communication process between the NDDOT and the Legislature, and where we can

improve.
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PV OPPORTUNITIES AND CHALLENGES

/__ :

As | said initially, the NDDOT and its employees have accomplished many initiatives in this
biennium, However, many opportunities and challenges face the department in the next several

years,

Spring load restrictions

Weather and wear continue to force us to put spring load restrictions on about 67 percent of the
state highway system, More than 4,900 miles of the state system have spring load restrictions
that greatly diminish their usefulness to producers and shippers. Load restrictions protect our
highways, but also add to the costs of agriculture, manufacturing, and the trucking industry.

At our request, NDSU completed a study of the impact of load restrictions on grain shipments.
The study found that a five-axle farm truck, which typically hauls about 800 bushels, making a
hundred-mile trip, will pay an extra $.29 per bushel under a Class A load restriction, an extra
$.34 per bushel under a No. | load restriction, and $.44 per bushel under a No. 2 load restriction.
That’s an additional $232 to $352 per truckload. Last spring, during a meeting with business
people from communities in western North Dakota, we learned that one of the local elevators
incurred an additional expense of $120,000 in 2001 as a result of load restrictions. Reducing the
miles of highway requiring spring load restrictions is a challenge.

Ongolng wet cycle

A major portion of the state is still in a wet cycle that began ten years ago and challenges our
efforts to protect roadways and keep routes open. Millions of dollars have been spent raising
roadways across eastern North Dakota and especially in the Devils Lake basin, U.S. 281 is still a

major concern. If the lake rises significantly this year, we'll need to construct a new route that
will maintain service on U.S. 281, This project is in the final planning stages and remains a

challenge.
Intermodal transportation

Intermodal freight transportation involves using large containers to ship commodities from one
mode of transportation to another — for instance, from tcuck to rail, truck to ship, or rail to ship —
on the way to the commodities’ final destination. North Dakota farmers and manufacturers
would benefit from an intermodal facility in the state. It would encourage diversification of
farming and manufacturing operations while making global markets more accessible. We have
completed an intermodal feasibility study through the Upper Great Plains Transportation
Institute, and it appears that a North Dakota facility would be possible. We are working with
local representatives from several areas to address the opportunity.
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Increased costs

The cost of highway improvements, such as labor, equipment, and materials, has increased
greatly. For instance, the cost of Interstate concrete recycling has risen 44 percent since 1996,
Increases in oil prices have also driven up the cost of oil-based construction materials, Managing
the design and construction of projects within availablé federal and state resources is a challenge.

Aging highways and bridges

North Dakota and the rest of the nation underwent a highway building boom in the 1950s, ‘60s,
and ‘70s, The highways built during those decades are now 30, 40, and 50 years old. We
generally build asphalt roadways with a 20-year life. In recent years, funding has not always
been available to reconstruct or rehabilitate some of the oldest highways, which continue to
deteriorate, We also have a number of aging bridges that will need to be rehabilitated or
reconstructed soon. Major projects that wiil challenge us over the next few years include the
Memorial Bridge across the Missouri River between Bismarck and Mandan, the ND 66 bridge
near Drayton, and ongoing Interstate system reconstruction,

Buildings and equipment

Many of our maintenance buildings were constructed 30 years ago or more and are in need of
repair. We have 66 maintenance section buildings, 43 of which are more than 30 years old and
are inadequate for today’s larger equipment. In addition, many of our maintenance section
building sites do not have an adequate water supply and do not meet EPA requirements for
sewage disposal. We are faced with the difficalt options of rebuilding at a cost of $200,000 to

$300,000 per building, finding replacement buildings in the locality, or, where appropriate,
eliminating a section without diminishing service to travelers,

Our equipment budget line items have not kept pace with inflation, so our non-fleet equipment is
also aging. Providing adequate funding to purchase modem equipment to meet public demands
for maintenance is an ongoing challenge.

Staffing

Since 1990, the department’s construction program has increased by about 81 percent, while the
number of full-time employees has decreased by about 4 percent. This has caused our overtime
costs to more than double. Having sufficient staff to address project engineering needs poses a

challenge for the NLUDOT.
Security

In the wake of the terrorist events of the past 18 months, the federal government is determining
what future security measures will be necessary for licensing drivers and granting commercial

driver licenses (CDLs). They have made no decisions. so it’s very difficult to forecast what the
implementation cost to states might be. However, we know that within the next few years we'll

be asked to use more stringent security measures.
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Next federal highway bill

//\ NDDOT has been operating under the Transportation Equity Act for the 21% Century (TEA-21)
since 1998, Fiscal year 2003 is the last year of TEA-21, Many funding options are being
considered by various regional and national associations. Some of the funding scenarios would |
provide North Dakota with approximately the same amount as we have received in the past; the »
challenge may be for the state to find ways to supplement less-than-adequate federal funding |
levels. Other funding scenarios would greatly increase what North Dakota receives, and those ‘
options, too, would challenge the state as we looked for ways to match the increases.

e iy

We have many challenges in accomplishing our mission, “Providing a transportation system that
safely moves people and goods.” Our accomplishments this past biennium combined with a
continued emphasis on our strategic business plan’s goals and initiatives will help to reach our
vision, “Safe Ways, Great Ways, Promoting Economic Growth,”
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A NDDOT BUDGET |

The Executive Budget will help us accomplish our mission. The budget charts on the following
pages reflect the revenue and spending authorities contained within the NDDOT budget.

NDDOT BUDGET PROPOSAL

Revenue

The NDDOT budget proposal was developed without any fuel tax or vehicle registration fee
increases, However, there have been a number of adjustments that will impact the amount of
funding available for transportation in North Dakota. The two major sources of funding are state
and federal funding. The majority of state funds go into the Highway Tax Distribution Fund,
From there, 14 percent goes to cities and 23 percent goes to counties. All federal funds go into
the state Highway Fund to be used by the state, cities, and counties. |

Highway Tax Distribution Fund. The total revenue into the fund is $301.4 million. We |

estimate a growth in fuel tax revenues resulting from the state’s Lewis & Clark activities starting g
in FY 2004, Based on current projections, we should see a slight increase to Highway Tax
Distribution Fund revenues for gasohol, special fuel, and 2 percent special fuel taxes, and a slight
decrease for gasoline taxes. The net result is a $3.4 million increase to the Highway Fund over

| »‘*’\'} the last biennium.

—’ The revenue going into the Highway Tax Distribution Fund from motor vehicle registration fees
will increase because the $2 portion of the fee increase enacted during the last Legislative session
will no longer be deposited directly to the Highway Fund and will instead go into the Highway
Tax Distribution Fund. This will result in a net reduction to the Highway Fund of about $1

million compared to last biennium.

N Ot N e P A e A S 4 .

In the past, a portion of the Highway Patrol revenue was taken from the Highway Fund.
However, the proposed budget provides for this funding to transfer from the Highway Tax
Distribution Fund, rather than the Highway Fund. ’

Depending on other legislation, deductions for ethanol production incentives will increase about
$1.0 million over the current biennium. Based on agreements made with the state, four
additional Indian reservations will be receiving a portion of their fuel tax from the state. These
agreements will become effective the second year of the biennium. The Indian reservation
agreements will reduce the funds available to the Highway Tax Distribution Fund by about $1.2
million when compared to current revenue. Overall the net change of dollars from the Highvay
Tax Distribution Fund to the Highway Fund is a decrease of $1.4 million,
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TN $ 30 million—Four Bears Bridge—no match

. J -~ enrolled budget as adjusted for the Emergency Relief funding. The amount of federal funding (

- more than we will receive in the 2001-2003 biennium,

&
M

Highway Fund. In addition to furrds from the Highway Tax Distribution Fund the NDDOT
receives revenue from a number of license and permit fees, such as the fee for obtaining a

/\. driver's license. The structure for these revenue sources remains unchanged and our estimates

reflect modest growth. These revenue sources generate abou: $35 million per biennium, an
increase of $600,000, and go directly into the Highway Fund.

We also receive revenue from several other sources, such as the user charges for state fleet
vehicles. Most of this revenue reflects the volume of related ¢+  ivity, such as agencies’ use of
fleet vehicles, and is based on actual costs to the NDDOT. These other revenue sources generate
about $59.3 million per biennium, an increase of $5.7 million over the biennium, The
department anticipates receiving about $44 million from cities and counties as reimbursement for
their share of local construction costs. Finally, we do expect an unencumbered balance of $1.2
million in the Highway Fund at the close of this biennium., .

Federal funds. During the coming year, Congress will debate new federal highway
authorization legislation. The resulting transportation act will provide federal tunding for most
of the balance of this decade. At this time, we are uncertain what North Dakota’s funding level
will be. Using the best available information, the budget is based on $165 million of regular
federal highway formula funds per year. Federal Highway Administration Funds are estimated at
$395.7 million. These funds consist of:

$165 million in 2003 ;
$165 million in 2004 |

,," | $ 15 million Carryover from 2002 !
" $ 11.5 million High Priority Projects/Demo :
$ 2.0 million Department of Defense |

$ 4.2 million Earmarked project—ND 23, Grand Forks Greenway, ITS |

$ 3.0 million Redistribution of national federal aid ' |

$3957 TOTAL

Congress will decide the funding levels for 2003 in the next several weeks. Funding for 2004
will not be known until the new transportation act is passed into law. Other federal funds are
estimated as follows: Federal Rail Administration—$4.5 million; National Highway Traffic
Safe’ Administration—$3.8 million; and Federal Transit Administration—$8.3 million.

Expenditures

As we reviewed the 2001-2003 and past biennium budgets, it became apparent the assumptions
made for reimbursement from cities and counties, and the amount of match for non-construction
funds, were not valid. We also learned we would not receive the level of federal revenue we had
assumed. The net result of the invalid assumptions is the NDDOT was able to match its federal
funds and have an unencumbered balance of state funds. As a result, the 2003-2005 request
reflects large decreases in the capital asset and grant line items, as compared to the 2001-2003

the department expects to receive and match in the 2003-2005 biennium is actually $8 million
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GOVERNMENT OPERATIONS DIVISION
HOUSE APPROPRIATIONS COMMITTEE

/! j | January 14, 2003

North Dakota Department of Transportation
David A. Sprynczynatyk, Director

HB 1012

Good momning, Mr. Chairman and members of the Government Operations Division. 1'm David
Sprynczynatyk, Director of the North Dakota Department of Transportation. Last Thursday

I presented an overview of the NDDOT and its budget request. Today. along with members of
the department’s staff, I'm pleased to be able to give you greater detail regarding the request as

contained in House Bill 1012,

_After my intrcductory testimony, Shannon Sauer, NDDOT's Financial Management Director, will

provide a brief overview of our budget. Then our five program managers will explain their
programs and our budget request. The chart below reflects the five programs. Within the five

programs the NDDOT has a total of 1,041 authorized FTEs.

NDDOT
i 3 8010
(1,041 FTE'S)
[ | - . I 1
ADMINISTRATION MOTOR VEHICLE | |DRIVERS LICENSE HIGHWAYS FLEET SERVICES
CC 1000 CC 2000 CC 3000 CC 4000 CC 5000
100.83 FTE'S 4328 F1E'S 61.72FTE'S 80246 FTE'S 2391 FTE'S

The next two pages of my testimony are the same budget diagrams that | presented to you last
week, There were questions about the assumptions used last legislative session for revenue, the
current projected revenue this biennium, and a comparison with next biennium, I tried to answer
the questions last week, but I may have left some confusion with my answer. I'll provide further

explanation this morning,
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The following table represents: ;

1 * The funding levels assumed at the close of the last legislative session, totalling $736.1 |
N million; |

|

* The projected funding level for the current biennium, totaling $704.0 million; and

» The assumed funding level for the next biennium, at $734.8 million,
At this time it appears that we will receive about $23.8 million less federal highway funding than
we originally anticipated this biennium, NDDOT’s portion of this is $18 million, which would
have required $4.5 million in match, We have used a portion of the unexpended state match funds
to match the Emergency Relief funds we eventually received this biennium,
STATE HIGHWAY FUND
REVENUE AND TRANSFERS
(MILLIONS)
State Federal Other Highway Total
Patrol
2001-2003 estimated $272.1 $428.0 $42.2 - $6.2 $736.1
as of April 2001 |
2001-2003 projected $272.1 $404.2 $33.9 - $6.2 $704.0
as of November 2002 |
2003-2005 estimated $278.2 $412.3 $44.3 0 $734.8
-/“\ as of November 2002

When you compare the projected figures for the current biennium with the estimated figures for
the 2003-2005 biennium, net state revenue available for the DOT portion of the Highway Fund is
expected to increase $6.1 million and federal revenue is expected to increase $8.1 million over the
current projected revenues for the current biennium. The “Other” item is a reimbursement from
the counties and oities for their share of local projects. Additional funds in the next biennium will
be used for two purposes: state matching requirements to obtain the increased federal funds we
expect to receive, and state-funded adjustments in our salary line, highway maintenance
equipment, and state fleet,

Next, our Financial Management Directoré‘hannon Sauer>will discuss the general structure of
our budget and highlight the significant line item changes,
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House Bill 1012 is the budget request for the NDDOT. The budget tota

BUDGET OVERVIEW

decrease of $81.1 million from the present budget.

Shannon Sauer, NDDOT Financial Management Director

ls{m.s millionya

Line Item 2001-2003 2003-2005 Change from
Present Budget* | Executive Budget | Present Budget
Salaries and Wagos $100.2 $106.4 $6.2
Operating Expenses $124.6 $124.9 $0.3
Capital Assets $538.6 $459.5 - $79.1
Grants $ 494 $ 4.1 -$5.3
General License Plate Issue $ 3.2 0 -$3.2
TOTAL $815.9 $734.8 - $81.1
FTEs 1,041 1,046 5

| j * adjusted by Emergency Commission action

A comparison of revenue sources to support the NDDOT’s budget is as follows:

2001-2003 2003-2005 Change from

Present Budget Executive Budget | Present Budget
General Fund 0 0 0
Special Funds $328.0 4 $322.5 -$5.9
Federal Funds $487.5 $412.3 -$75.2
Total $815.9 $734.8 - $81.1

The executive recommendation for these line items reflects the recommended compensation

package.

We are authorized 1041 FTEs for the 2001-2003 biennium, Our 2003-2005 request is for 1046
FTEs, which is an increase of five. One of the new FTEs is for a telecommunications technician
for the Administration program; the four remaining positions are for engineers and engineering
technicians for the Highways program, You will hear more about these FTEs from the program
directors. The executive recommendation for salaries and wages reflects the recommended

\w/ compensation package.
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i ~ The operating expense line has increased $294,000 which is about two tenths of ote percent,
While the overall department change is relatively insignificant, you will see significant changes in
f\ the budget for lease/rentals of equipment: professional services: and building, grounds, and vehicle
~ maintenance supplies. In addition, you will see a large operating budget adjustment for the state
fleet. Also, some of the operating expense items, while not having significant changes overall,
have changes that are material to individual programs but net out to a minimal overall change,
You will hear more specifics about the individual operating expenses from the program managers,

Outside of the motor vehicles line item, which includes state fleet vehicles and the DOT’s heavy
road maintenance equipment, the remaining equipment line items have been reduced in total
approximately $1 million. In so doing, we have transferred budget authority between the various

equipment objects to best utilize our available funds.

The capital assets line reflects a net reduction of nearly $82 million. As explained carlier, this
change is primarily due to the removal of Emergency Relief projects from the budget as well as
changes in the available level of regular federal highway funding.

The grants line item reflects an overall decrease of nearly $5.3 million, The change is primarily in
the Drivers License program and simply reflects the anticipated reduction of federal funding for

traffic safety programs.

Finally, you will notice that our budget has a $3.2 million decrease as related to a general license
plate issue. This was included in the 2001-2003 biennium request in the event that funding was
provided for a general license plate issue. A gencral license plate issuc was not funded in the

l/w 2001-2003 biennium, and we are W?% onf cf:‘oa thac\ZOO3-2005 biennium.
| &

Next, Deputy Director for Business Support Tom Freier will discuss the administration program

portion of the budget.
|
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ADMINISTRATIVE PROGRAM
'Tom D, Freler, NDDOT Deputy Director for Business Support

2001-2003 2003-2005 Change from
Current Budget Executive Budget Current Budget
$27.3 $25.4 -$1.9

The administrative program consists of the following divisions: executive offices, financial
management, human resources, information technology, and public information office.

The administrative program provides for the management services for the department as a whole,
The executive offices set and administer the overall policy direction, The financial management
division prepares the budget, does the day to day accounting, performs auditing procedures, and
handles procurement. Human resources perform all duties associated with our employees
including; hiring practices, training issues, classification, discipline incidents, and all other
employee issues, The IT division oversecs the development and maintenance of all IT related
programs, maintains the printing and mailing operations, provides for the multi media services,
and does the facilities maintenance. Our public inforination office provides for all internal and
external communication and information.

The net change of the Administrative program budget is a reduction of $1.9 million. This comes
about largely because of the $1.7 million reduction in salaries and wages duc to the change in the
mix of FTEs between programs, There is a net decrease in the equipment line item of about

$340,000.

<'n:ere is an increase of $414,227 in the IT dats processing line)Ofthat amount, $241,000 can be

attributed to rate increases for data processing services. The remainder is for the completion of IT
projects started during the current biennium, and scheduled to be competed during the 2003-2005
biennium, in accordance with the state IT plan, Also, the DOT is very involved in ITD’s
development of the GIS hub, which is critical in helping us catry out our mission.

Secoadly, the department is requesting an additional FTE for the purpose of providing technology
related assistance in the districts. Presently, we have 6 such FTEs, with the Grand Forks and
Williston districts not having a technician, Their duties include the servicing of both construction
and maintenance related technology systems. Examples of maintenance systems ‘would include
RWIS sites, radio towers, vehicle radio systems, state data collection equipment, and equipment
such as the newly installed automatic anti-icing system on the 1-29 Buxton bridge. In addition, we
have placed computers in each of the sections, As we continue to do more engineering design
work in the districts, there is a need for the suppott services. In addition, as construction
engineers utilize technological advances to do their job in the field, IT support services are also
needed, Ifthe FTE is approved, our IT division would reallocate the geographic areas of

responsibility to better serve the entire state.

ch(Keith MmWotor Vehicle Division Director, will discuss his program’s portion of the
budget. '
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MOTOR VEHICLE PROGRAM
~ Keith KiseryMotor Vehicie Division Director
2001-2003 2003-200S Change from
Current Budget Executive Budget Current Budget
$12,0 $8.1 - $3.9

NDDOT's Motor Vehicle Division administers all programs relating to the titling and registration
of vehicles, The division regulates motor vehicle dealers, interstate motor carriers, mobility-
impaired parking privileges, and intrastate household goods carriers, and is responsible for
maintaining and making available records created by its various activities.

In the past year, the division processed more than one million customer transactions, and collected
and distributed $120 million for various state government agencies, while using only about three
percent of the collections for operating expenses,

The division serves the public at physical locations in the central office in Bismarck, 13 branch
offices located throughout the state, and three county treasurer offices. We also offer services by
mail, fax, e-mail, and through the Internet. Five of the branch offices also provide partial
registration services to interstate motor carriers, who no longer need to conduct the transaction in
-, Bismarck. The branch offices are privatized operations that decrease our operational costs,
! Internet vehicle registration has been a success and we hope usage will continue to grow.

Although our 2003-2005 budget is balanced, we'll continue to explore ways to improve our
service to customers, We plan to review the feasibility of allowing vehicle registration renewals
over the telephone for customers who do not have access to the Internet. We intend to explore
the feasibility of sending lien notifications to lending companies electronically instead of sending
them a certificate of title. This should result in a small cost savings for us and save lending

inst tutions the trouble of having to store certificates of title until a lien has been satisfied. Finally,
we plan to develop an on-line fee calculation module for use by dealers and the general public,
Calculating the fees related to vehicle titling and licensing has become increasingly complex, and
an on-line fte calculation module should help to reduce errors, especially for dealers.

Postage has been reduced by $215,000. This had been included in the 2001-2003 biennium to
cover additional costs resulting from a possible general license plate issnance.

The provisions of the Vehicle Registration and Titling System have now been fulfilled. The
associated cost was more than $919,000 per biennium, The budget has been reduced accordingly

in the equipment leasing line item.

Professional services, which increased by $150,000, provides for outsourcing of the dealer
enforcement provisions of the new dealer licensing law passed in the last session, These costs are

covered by revenues provided through a dealer licensing increase,

Next¢/Marsha Lembkmzl)irector of the Drivers License and Traffic Safety Division, will discuss
her program’s part of the budget.

noges are sccurate reproductions of records delivered to Nodern Information Systems for microfiiming and
mo.mm.??\':hi rml:':-tcm:o' ‘5 t:mimu. Th:p;hotogrnph!o process meets standards of the Americen Nationatl sthmmhino:}t:th:
C(ANSE) for archival microfitm. NOYICE: 1f the filmed image sbove s less Legible than this Notice, {t s due to the quelity

Date

documnt being f1imed. . lOl ?\D\Qi_.

rator's Signature

,.
b

=2



- DRIVERS LICENSE PROGRAM
TN Marsha Lembke, Drivers License Division Director
2001-2003 2003-20058 Change from
: Current Budget Executive Budget Current Budget
| $15.6 $10.2 -$5.4

The Drivers License and Traffic Safety Division (DL&TS) serves about 456,000 North Dakota
licensed drivers, and also other ND residents, infants and children, law enforcement officers, and
courts of law, The division ensures that only qualified and competent people are licensed to drive,
and we educate the public about traffic safety issues, We do this by:

+ processing driver record requests, crash reports

» issuing license suspension, revocation, and cancellation orders

* processing permits, licenses, and 1D cards

» administering written tests and conducting road tests

We have 28 automated licensing and testing sites across the state to help us provide better

service, especially for commercial drivers, We are required to check a national database before

issuing or renewing a commercial driver’s license (CDL). Automation helps us issue and renew a
!q driver’s CDL in a matter of minutes instead of days or weeks.

""" Inlate 2001, we replaced our outdated driver testing system with new equipment. Q-Test is user-
friendly for both the customers and our employees. Because our 2001-2003 budget included
funding for this purchase, we have removed the associated costs from our 2003-2005 request,
reducing IT Equipment by $407,200 in the Drivers License program, The remaining reduction in !
the division’s budget is the result of our receiving less federal funding, as Shannon Sauer

described eatlier.
Next, Grant Levi, Deputy Director for Engineering, will discuss the highways portion of the
budget.
i
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HIGHWAYS PROGRAM BUDGET
Grant Levi, NDDOT Deputy Director for Engineering

2001-2003 2003-2005 Change from
Current Budget Executive Budget Current Budget
$722.6 $649.0 - $73.6

The highways program provides for the planning, surveying, design, construction, maintenance,
and evaluation of roads, bridges, and streets to ensure the safe and efficient movement of people
and goods. Programming of federal and state funds and transportation planning functions relating
to highways, railroads, and transit are also budgeted in this area. The staffing to oversee the
highways program is located in our Bismarck Central Office Building, cight district offices, and 66
sections. We have staff located in many of the state’s communities to enable us to complete the
planning, design, construction and maintenance of the state’s transportation system. The next
page is a map showing the location of our maintenance sections and district boundaries.

The requested budget decreases the highway program by $77,615,237. Today 1 will discuss a fow
of the budget changes.

Our budget is requesting four additional engineering employees to help catry out the increased
workload. NDDOT"s construction program has increased from $88 million in 1990 to about
$225 million tn 2002. To accommodate the increase in the size of the program, we have not
increased our number of FTE's, but our overtime budget has more than doubled. We do not feel
we can continue to ask our employees to work the overtime hours we have in the past, and are
requesting four additional positions. As a result, our staffing line item has increased.

The department’s non-Fleet equipment (snowblowers, motor graders, and loaders) is aging and
requiring additional repairs. As a result, we’re requesting about $550,000 in additional funds to
keep our essential non-Fleet equipment operating, In addition, we’re requesting $442,000 for
aircraft repair and maintenance. Because of these changes, the equipment and repairs line item

increased.

(The professional services line item decreased by almost $10 million. YThis reduction is due to the

completion of preliminary engineering work on the Four Bears Bridge and other specially 1..uded
projects such as US 52 from Kenmare to Donnybrook, and the Jamestown Bypass.

The line item for buildings, grounds, vehicle maintenance, and supplies shows an increase of just
over $10,8 million, This inctease is due to transferring $11.6 million in federal funds from the
other capital payments line item to our maintenance contract patching program, This transfer was
made to show we are using federal funds for certain maintenance activities such as seal coats and
contract patching, After reviewing our budget, we feel it would be in our best interest to keep the
federal funds in one line item. Keeping tle federal funds in one line item would allow us to better
track our federal expenditures. We would still use a portion of the federal funds for cligible
maintenance activities. ‘Therefore, we are respertfully requesting to amend our budget. The
amendment would transfer the $11.6 million in federal funds from the buildings and grounds line
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item to the other capital payments line item. Ifthe amendment is approved, the buildings and
grounds line item will actually show a reduction of about $850,000 due to decreases in other
roadway maintenance activitics. T*e amendment we are requesting would change H.B. 1012 by
decreasing the operating expens. e item by $11.6 million and increasing the capital assets linc

item by $11.6 million,

The other capital payments line item shows a decrease of about $81.7 million. This rednction is
due in large part to the fact that our requested budget does not include any Emergency Relicf
funding, About $1.8 million of right-of-way purchase funding was transferred to this line item
from the land and buildings line item. The balance of the remaining decrease is because of the
transfer of the $11.6 million of federal funds to the buildings and grounds line item. 1f the budget
amendment we requested above is approved, the $11.6 million would be returned to the other
capital payments line item. With the addition of the $11.6 million to this line item our decrease

would be about $70.1 million,

The motor vehicle line item is our major non-fleet equipment line item, The $1.9 million increase
is to replace some of our aging non-fleet maintenance equipment (snowblowers, loaders, and
motor graders) that is essential for providing quality service to the motoring public. With the
increased funding requested in this line item, we will be implementing an equipment management
plan and start to replace essential maintenance equipment in a more timely manner, This will help
reduce future repair bills and down time.

The budget request for the highway program is essential for protecting the investment we have
made in our highway network, and will allow us to continue to provide a quality product and
meet the ever increasing demands of the motoring public.

Now Paul Feyereisen, State Fleet Services Director, will discuss his program’s part of the budget.
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/7 category. Also, in 2002 we began using 10 percent ethanol in our light fleet, Next spring we will
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STATE FLEET PROGRAM BUDGET §

t

N Paul Feyerelsen, State Fleet Director |
2001-2003 2003-2005 Change from i

Current Budget Executive Budget Current Budget

$38.5 $42.1 $3.6

State Fleet Services’ mission is to provide motor vehicle transportation to state agencies and
institutions at the lowest possible cost. The state fleet consists of 2,809 motor vehicles used by
60 state agencies, 11 state universities, and 11 extension and research center entities,

During this biennium, fuel costs—especially wholesale fuel costs-have challenged us, In
December, the wholesale rack price was about $0.90 per gatlon. Earlier in the biennium it was as
low as $0.60 per gallon, The future is uncertain, but the available information indicates that prices

will rise.

Although fuel costs have affected the budgets of all our customers, our rates are very reasonable.
For example, our sedans rent for $0.25 per mile, compared with $0.50 in the private sector. It’s |
important to reduce costs in other areas to help offset fuel cost increases. The table on the next
page identifies the various categories of vehicles in the state fleet and the rental rates for each

' expand our biodiesel program from Fargo to include the Grand Forks and Valley City areas.

s+

Maintenance costs have increased sharply over the past few years. Although this has affected our
pasts and labor budget, we still try to cycle our vehicles based on our depreciation schedule, This
results in a very good return on the vehicles we sell at our auctions,

We continue to purchase lower-cost compact vehicles instead of higher-cost, full-size vehicles
when it’s appropriate to do so. We have expanded our program of sharing specialty vehicles, and
we continue to monitor vehicle use so that we provide ail niecessary service using the fewest

possible vehicles.

Safety is a great concern for NDDOT, Fleet vehicle crashes were 10 percent lower this year than
in 2001, In the past two years, about 3,000 state employees have taken the driver improvement

training program offered by our division.

The overall operating expense budget of Fleet Services reflects inflationary trends of operating
costs and agency usage of vehicles,

Finally, the purchase of flect vehicles has been increased $2.8 niillion, This is to cover the cost of
additional new vehicles and inflationary increases.
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Now I’d like to turn it back to DOT Director David Sprynczynat yk.

14«

NDDOT STATE FLEET SERVICES
RENTAL RATES 33
N JANUARY 1, 2003 j
escription otal Veh. JGroup No. § Operator Depr. . le/nour g
Mini Pass, Van 167 I 105 210 075 390 f
Sedan/Wagon 661 2 80 130 040 250 g
Light Pickup/Cargo Van 289 3 140 180 120 440 |
Heavy Pickup/Cargo Van 245 4 232 183 035 450 :‘
High Mile - Heavy Pickup 40 6 130 120 100 350
Highway Patrol 144 7 142 233 015 390 :
12-15 Pass, Vans _ 107 §] .16l 219 035 415 |
Game Enforcement/Special 61 9 104 136 010 250
Facility Service Vehicle 285 12 345 325 350 1,020 i
Compact Utility/All 161 13 113 192 055 360
Suburban/Full-size Utility/All 81 14 153 192 005 350
Pickup Diesel - Heavy Tow 30 5 145 065 190 400 |
Miscellancous Truck 52 18] 14040 | 7810 650 | 22500 |
Distributor/Garbage Truck 15 191 9,950 9.500 19.450 |
Sign Truck 20 20| 7.460 5,540 13.000 !
Single Axle Truck/All 164 21] 13,160 2,690 1.150 | 17.000
Tandem Axle Truck/All 214 2] 15450 5370 | 16,180 | 37.000 j
N [Truck Tractor 14 23| 19.500 | 5.100 24.600
" [Rotary Snowplow 17 24] 54,000 6.000 60.000
Snowplow Truck/AWD 3 25  46.000 46.000 .
Motor Coach 7 26 29.200 8.900 5900 | 44,000 {
Mid-size Bus 18 28] 10.750 8.350 6900 | 26.000
Lineworker Truck 3 29] 1500 | 23,050 8450 | 33.000
Shuttle Bus 5 30[ 5000 6.230 6770 | 18.000 i
Fuel Truck 3 3] 2750 0.650 0.550 3.950
Drill Truck 3 32[ 1500 [ 19700 | 55.800 77.000
TOTAL VEHICLES 2809
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NDDOT DIRECTOR DAVID SPRYNCZYNATYK

Mr. Chairman, members of the Government Operations Division, that concludes our presentation
on the NDDOT’s 2003-2005 budget request, We have attached detailed program budget tables.

As | mentioned earlier, overall the NDDOT"s budget decreased by $81.1 million. The main
reason for this is the fact that we do not project Emergency Relief funding for projects in the next
biennium. In addition, there continues to be the great uncertainty of federal funding over the next

two years, making budgeting difficult,
We would be pleased to try to answer any additional questions you might have, Thank you.
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Object  Object Description
Code

] 1001  Saleries
1002  Temporary, Overtime, & Shift Differentiel
1008 Benefils
3002  ViT-Detas Processing
3003  YIT-Telephone
3004 Travel
3005 +IT-Softwere/Supplies
3008  Utiities
3007 Postage
3011 Lesse/Rentals - Equipment
012 Lesse/Rentals - Buidinge/Land
3013 Dues & Professional Development
3014  Operating Feua & Services
3016  Repeirs

Q18 Professional Services
}o  Insuronce
9024 Office Supplies

024 Printing
NS Professional Supplies & Materials
3030 Bidg., Grounds, Vehicle Maint, Supplies
3033  Miscelianeous Supplies
3034  Office Equipment-Under $5000
3038  MIT-Equipment Under $5000
3900  Opersting Budget Adjustiment
6004 Motor Vehicles

. 5005  Land & Buikdings
5016  “IT-Equipment-Over $5000
5020  Ofier Capital Paysnts
5030 Equipment-Over $5000
8006 Grants, Benelits & Claims
3033 Misc Supplies / License Piate Issue

Cost Center Totsl

9901 General Fund
9002  Federsl Fund
9003 Speciel Fund
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Executive Budget Recommendation
/" “th Dakota Departm:ani ¢f Transportation

2003-2006
XECUTIVE

RECOMMENDATION

70,679,261
9,008,080
26,282,361
5,841,820
1,126,953
18,000,225
962,006
2,885,877
1,489,390
1,139,004
400,174
72073
1,050,853
11,607,680
17,276,019
1,083,067
473,617
1,101,458
197275
50,040,378
3,183,586
342,226
699,620
3,310,072
29,862,201
6,167,200
648,337
423,279,865
649,381
44,085,503
0

734,792,667
v}

412,273,189
322,519,378

~l6~d

2001-2003
BUDGET

68,921,002
9,058,688
22,267,001
6,623,320
1,120,002
16,106,429
1,040,304
2,802,8%
1,715,404
3,262,501
442,404
860,071
1,605,380
11,472,055
27,182,904
1,606,741
469,044
1,007,947
167,733
40,729,000
3,057,917
744,430
1,090,000
0
25,165,169
6,969,398
783,135
505,026,048
642,667
49,377,085
3,200,000

616,858,086
0

487 515,707
326,443,279

INCREASE/
DECREASE

2,057,850
37,401
4,026,360
318,491
5,261
(87.204)
(78,308)
83,038
{226,065)
(2,123,%00)
{42,230)
(140,298)
55,193
135,634
(9.904,885)
207,126
41
3,511
29,542
9,320,260
126,069
(402,205)
(380,380)
3,310,672
4,607,032
(1,812,199)
(234,768)
(81,748,083)
6,414
(6,291,682)
(3,200,000)

(81,166,419)
0

(76,242,518)
(5,923,001

%
CHANGE

290%
0.41%
18.00%
6.77%
0.47%
0.48%
<7.53%
2.96%
-13.18%
-65.00%
-9.55%
-16.20%
201%
1.18%
-36.44%
17.51%
1.02%
0.32%
1761%
22.80%
411%
-54.03%
-35.81%
100.00%
15.66%
«26.00%
-20.68%
«18.18%
1.00%
-10.72%
-100.00%

9.95%
0.00%

-15.43%
«1.80%
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Executive Budget Recommendation
7" Dakota Department of Transportation

1001

30114
3012
3013
014
018
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. Mnistration Program - CC 1000

Object Description

Saleries

Temporary, Overtime, & Shift Ditferential
Betweits

1T-Data Processing

IT-Telephone

Travel

IT-Software/Supphes

Utilities

Postage

Lease/Rentals - Equipment
Lesse/Rentals - Buiidinge/Land
Duss & Professione! Development
Operating Fees & Services
Repeirs

Professional Bervices

insurnce

Office Supplies

Printing

Professionsi Supples & Materials
Bidg., Grounds, Vehicle Meint, Supplies
Misceliansous Supplies

Office Equipment-Under $5000
IT-Equipment Under $5000
Opersting Pudget Adjustment
Motor Vehicies

Land & Buikiings
IT-Equipment-Over $5000

Other Caplia! Payents
Equipmett-Over $5000

Grants, Benefits & Claims

Miga Supphes / License Plate (ssue

Cost Certer Tolal
General Fund

Federal Fund
Special Fund

2003-2008
EXECQUTIVE
RECOMMENDATION

6,816,550
154,340
2,253,748
4,568,184
850,016
303,789
936,008
409,900
504,557
10,104
34878
570,771
191,068
1,004,032
806,378
0

na
858,414
34,408
42,188
200,206
284,618
671,820
0

0
3,176,200
518,616
0

100,531
40,000

0

25,395 488
0

268,721
26,126,767

wl] 7~

2001-2003
BUDGET

8,408,131
145,418
2,324,400
4,153,037
800,905
352,556
917,204
400,909
508,057
14,601
37,300
585,461
108,018
1,185,753
617,605
0

12721
856 414
37,783
48,1068
262,219
162,205
623,000
0

0
3,176,200
689,060
0
387,008
40 "00

0

27,265,086

898,405
26,366,681

sproductions of records deliverad to Nodern Information
photographic process meetsa at

INCREASE/
DECREASE

{1,580,581)
8,927
(70,721)
M4.227
(37,509)
(48,767)
10,002
0
(1,800)
{1,600)
(2422)
(14,680)
(4,160
{01,721)
(11,217
0
{48,990)
0
(3,287)
(6,000)
(42,933)
72,123
48,820
0
0
0
(170,445)
0
(286,565)
0
0

(1,609,598)
0

(629,884
{1,239,914)

»
CHANGE

18.01%
6.14%
«3.04%
9.07%
«4.22%
13.63%
2.15%
0.00%
0.30%
12.93%
-8.40%
-251%
212%
-7.74%
-1.82%
0.00%
36.20%
0.00%
B.71%
-12.45%
-17.02%
37 40%
7.84%
0.00%
0.00%
0.00%
24.74%
0.00%
-74.03%
0.00%
0.00%

-6.86%
0.00%

«70.08%
-4.70%
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Executive Budget Recommendation
/""th Dakota Department of Transportation
.. .or Vehicle Program - CC 2000
1 2003-2005
: Object  Object Description EXECUTIVE 2001-2003 INCREASE/ %
g Code RECOMMENDATION BUDGET DECREASE CHANGE
l 1001  Seieries 2,380,707 2214479 106,528 7.52%
t 1002 ‘Temporary, Overtime, & Shift Differential 434,501 414,681 19,910 4.90%
| 1008 Benefis 073,692 715,6% 199,083 26,53%
i 2002  IT-Data Processing 1,173,056 1,227,632 (63,976) 4.40%
; 3003  IT-Telephone 05,732 05,732 0 0.00%
3004  Travel 2,102 78,102 4,000 5.12%
3005  IT-Software/Supplies 16,000 15,000 0 0.00%
3008  Uthities 11,460 11,460 0 0.00%
3007  Fostsge 926,704 1,142,200 (215,505) 18,67%
3011 Lesse/Rentsis - Equipment 4,500 1,057,882 (1,083,362 -90.57%
3012 Lesse/Rentale - Bulidings/Land 2,400 8,400 (8,000) 71.43%
3013 Dues & Professionsl Development 42,000 43,000 (1,000) 233%
3014  Opersting Fess & Services 61,22 140,348 (88,128) -50.01%
2018 Repars 377,465 246528 130,837 3.11%
TTws  Professionsl Services 191,274 41,081 160,223 36594%
10 ineurence 0 0 0 0.00%
3021 O Suppies 04,905 44,005 50,000 111.42%
! 3024  Printing 237,044 231,633 5,511 2.38%
| 3025 Professional Suppies & Materiels 0,064 0,084 0 0.00%
; 3030  Big., Grounds, Vehicie Maint, Supplies 2,000 8,000 (3,000) -00.00%
3033 Miscellanecus Supplies 921,092 922,782 (800) 0.00%
3034  Office Equipment-Under $5000 8,200 18,200 (10,000) 54.95%
3038  IT-Equipment Under $5000 25,000 25,000 0 0.00%
3000  Opersting Budget Adjustment ‘0 0 0 0.00% .
5004  Motor Vehicles 0 5,700 (6,700) -100.00%
5005  Land & Buiidings 0 0 0 0.00%
5018  IT-Equipment-Over $5000 2722 34,075 (4,353) A277% !
§020  Other Capital Payents 0 0 0 0.00% '
5030  Equipment-Over $5000 8,150 8,160 0 0.00%
6008  Grants, Be( sftts & Claims 0 0 0 0.00% |
3033 Miso Supphies / License Pl ¢ lssie 0 3,200,000 (3,200,000) -100.00% |
Cost Canter Totwl 8,078,673 11,995,422 (3,916,749) 2285% 1
9001  Genersi Fund 0 0 0 0.00% %
0002  Feders Fund 26,366 128,162 (101,766) 79.43%
0993  Speci Fund 8,052,307 11,867,270 (3.614,963) .32.16%
\
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Executive Budget Recommendation

/” "th Dakota Department of Transportation
. /ers License Program - CC 3000

Object
Code

1001

The wicrographic § bus
were ¢1imed In the regular °°umt'u§'u:e:

(ANSL) for ar

document

2003-2605
Object Description EXECUTIVE 2001-2003 INCREASE/
RECOMMENDATION B8UDGEY DECREASE
Sslaries 3,553,540 3,499,520 64,020
Temporary, Overtime, & Shift Differential 103,785 101,567 2,218
Berafita 1,388,337 1,000,204 290,043
IT-Deta Processing 0 0 0
{T-Telephone 20,600 7,400 10,200
Travel 178,401 188,401 (8,000)
IT-Software/Supplies 5,000 5,000 1]
Utilties 4225 4426 (200)
Ptetage 6,400 5,400 1,000
Lesse/Rentals - Equipment 1,000 2,000 (1,000)
Lesea/Rentals - Bulidings/Land 65,000 65,000 0
Duss 8 Professionsl Development 19,700 19,000 700
Operating Fess & Services 1,225,700 1,191,800 33,900
Repaire 35,551 38,901 (450)
Professionsl Services 32,000 84,500 (52,500)
Insurance 0 0 0
Offica Supplies 21,500 21,500 0
Printing £,000 5,000 0
Professional Supplies & Materials 80,000 30,000 30,000
Bidg., Grounds, Vehicle Maint, Suppiies 8,600 4,000 2,500
Miacalianeous Suppiee 34,300 22,676 11,724
Office Equipment-Urcer $5000 14,100 5,000 9,100
IT-Equipment Under $5000 2,800 410,000 (407,200)
Operating Budget Adustment 0 0 0
Motor Vehicles 0 0 0
Land & Buildings 0 0 0
IT-Equipment-Over $5000 0 40,000 (40,000)
Other Capitsl Payents 0 0 0
Equipment-Over $5000 0 10,000 (10,000)
Grants, Benefits & Claims 3,426,000 8,735,787 {6,316,797)
Misc Supplies / License Plate Issue 0 0 0
Cost Conter Tota! 10,209,439 16,580,161 (5,370,742)
Geners! Fund 0 0 0
Federal Func 3,831,808 6,956,103 {3,124,195)
Speciel Fund 6,377,6M 8,624,078 (2,248 ,547)
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IT-Data Processing
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56,724,722
8,376,828
21,084,112
0

105,008
17,482,881
5,100
2,370,021
51,628
1,081,400
207,808
85,264
418,062
5,650,506
16,056,367
912,861
278,050
3,000
09,745
44,0% 285
1 1“3,”
55,407

0

0
5,489,901
1,982,000
0
423,279,065
535,700
40,525,503
0

648,906,607

408,146,104
240,850,503

ol2ol0

20012003
BUDGET

63,184,062
8,371,040
17,510,150
0

138,055
17,515,318
103,100
2,208,783
61,608
2,138,838
331,704
210,610
304,454
4,671,903
26,040,768
675,081
273,278
5,000
86,618
33,183,048
1,835,330
623,835
30,000

0
3,565,469
3,764,199
20,000
505,025,948
202,721
40,601,268
0

722,611,934
0

479,533,047
243,078,887

INCREASE/
DECREASE

3,530,760
8779
3573953
0
20,950
(32,437)
(86,000)
83,238
(0.070)
{1,057,438)
(33,808)
(126,24¢)
113,568
978,663
(9,991,201)
236,850
4772
{2,000)
2829
10,856,337
167,678
(468,428)
(30,000)
0
1,004,432
(1,812,199)
(20,000)
(81,748,083)
302,670
24,216
0

(73,615,237)
0

(71,386,853)
(2,228,384)

%
CHANGE

6.00%
0.07%
20.41%
0.00%
19.44%
0.10%
95.05%
3.64%
-16.10%
40 44%
~10.10%
-50.50%
37.30%
21.40%
-38.36%
35.01%
1.75%
-40.00%
4.23%
32.72%
8.50%
-09.42%
-100.00%
0.00%
53.41%
-47.76%
~100.00%
-16.16%
130.19%
0.06%
0.00%

-10.19%

0.00%

-14,88%
0.82%
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3005  {T-Softwere/Supplies
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3013  Duss & Professionsl Development
3014  Operating Fess & Services
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21 OMoe Supplies
3024  Printing
2028 Professional Suppiies & Maturisle
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3000  Oparsting Budget Adjustment
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5020  Other Capitsl Payents
5030 Equipment-Over $5000
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1,508,742
26,542
se2.472
100,000
9,000
52,082

0

172

50
42,000

0

3,000
83,700
4,550,058
360,000
1,081,200
2,000

0

24,000

6950307

42,112,210
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2001-2003
BUDGET

1,628,810
28078
548,440
141,790
12,000
54,082

172
§2,000

3,000
83,700
8,431,780
390,000
1,020,760
2,000

24,000
7,480,004

INCREASE/
OECREASE

- (123,008)
887

303
(41,760)
(3,000)
(2,000)

(1,529,557)

(8.000)

(2,000)
3,310,672
2,796,300

O 00000

3,605,007

3,005,907
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0.00%

0.00%
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0.00%
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0.00%
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0.00%
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0.00%
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«100.00%
0.00%
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SENATE APPROPRIATIONS COMMITTEE
March 6, 2003

North Dakota Department of Transportation
David A. Sprynczynatyk, P.E., Director

HB 1012

Good moming, Mr. Chairman and members of the cornmittee. I’'m David Sprynczynatyk,
Director of the North Dakota Department of Transportation, It’s my pleasure today to present
you with an overview of the department’s goals and accomplishments this bienniumn, the
opportunities and challenges that lic ahead for vur state’s transportation system, and a summary
of the budget request contained in Engrossed House Bill 1012,

When we prepared our budget, we did not know what North Dakota's federal funding level
would be, On February 13, Congress approved funding levels for 2003, and we learned that
North Dakota will likely receive about $42.1 million in additional federal funds during the 2003-
2005 biennium. I will go into more detail about future federal funding later in my presentation.
We are asking for an amendment to HB 1012 that would increase NDDOT’s spending authority,
enabling the department to match the additional federal funding,

As in any agency, our employees are the reason for our success. During this biennium, NDDOT
employees accomplished a long list of initiatives, a few of which I'll mention today., They
accomplished these initiatives while the employee count remained fairly steady. The work load
and responsibilities of many employees expanded even though their compensation may not have
been adjusted proportionately. Many of our central office and district office employees routinely
comg in early, stay late, and work on weekends. We keep asking them to do more, and somehow
they always do. Every accomplishment 1 describe here today is the product of the NDDOTs

outstanding work force.

Asmy “road map” today, I'll use the department’s 2002-2008 strategic plan, whose goals and
initiatives guide our decision-making, A copy of the plan has been provided to you.

In 2002, the department updated its 1997 strategic business plan. Our mission---“Providing a
transportation system that safely moves people and goods”---has not changed significantly, Our
business has always been to ensure that people can move about the state safely, and that the
goods we produce and purchase can be moved safely and swiftly.

The department’s vision, though, has changed considerably. Today, North Dakota’s emphasis
on economic development is greater than ever before. The NDDOT’s new vision statement---
“Safe Ways, Great Ways, Promoting Economic Growth”---emphasizes economic development as
one of the department’s main concerns, along with preservation of the system, safety, motorist

satisfaction, and customer service.
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Roadway maintenance. Because of the lack of funds for major reconstruction projeots, ;
many miles of our state’s transportation system are providing service beyond their normal |

//\, design life, Our crews continue to do an excellent job of using available funds to maintain |
and extend the life of our roadways. They accomplish this task by using preventive é
pavement strategies such as seal coats, crack sealing, and thin-lift overlays,

Communication

1 ey ' e b i

. On threc large projects this biennium—i-29 through
Fargo, State Streot in Bismarck, and road closures in the Devils Lake area—-we
anticipated greater public interest and concern with the projects, and increased our i
emphasis on public information activities, With the help of consultants, we established
j working relationships with local media, issued frequent project updates, helped the project
| engineer handle the media, and created dedicated web sites for the projects, The response
| from the public has been uniformly enthusiastic, and we plan to continue the enhanced 4
public information activities on future construction projects where they’re needed.

Also in the current biennium, NDDOT started providing more coustruction project
information to the public by using low-frequency broadcasting at construction sites and by
posting construction zones on the Internet.

NDDOT web site. The department’s web site (www.discovernd.com/dot/) contains

dozens of links to information specifically requested by the public. Many of the public
,/\ requests involve motorist safety, including weather links, road condition maps, and speed
g ' litnits on all segments of all state highways. Other services provided on the web site |
s include forms for the public doing business with the NDDOT, bid opening information, |
State Fleet vehicle auction information, and NDDOT manuals needed by contractors and
other government jurisdictions working with NDDOT, ?

Internet kiosks. We have placed Internet kiosks at our major highway visitor centers. |
Travelers who use the kiosks have quick, free access to information about weather,

roadway conditions, highway construction, cultural and sceric locations in the vicinity,

and nther traveler information of interest.

5 “511" travel information program. On February 10, after months of preparation,
’ NDDOT kicked off North Dakota’s 511 travel information program. Our partners on the

project were the Regional Weather Information Center at UND; Meridian Environmental ]
Technology, Inc., of Grand Forks; the national 511 Coalition; and North Dakota’s §
telephone and cellular companies. 511 is a national service that enables travelers to get
the information they need to travel safely -- and that information is free to the public,

! Motorists have easy access to weather and road information, road construction reports,
and seasonal load restriction information just by dialing “511" and following the simple
instructions, Since February 10, 511 has received more than 12,000 calls,

. Motor vehicle registration
l,' ) Internet vehic tion renewal. In May 2002, the Motor Vehicle Division

N’ implemented an Internet vehicle registration renewal system, The many comments we’ve
received indicate that the public appreciates the convenience of the system, The system
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State corridors connect lower- and higher-level roadways, usually have two lanes, and
may have gravel shoulders, limited passing zone restrictions, and seasonal load

restrictions.

District corridors are used primarily for short-to-medium in-state trips. They have two
lanes, no access control, narrow paved or gravel shoulders, more seasonal load restrictions
than state corridors, and may have some passing restrictions, Modcrate traffic volumes

are relatively consistent year round.
District collectors link other highways and carry low volumes of mostly-local traffic,

They have two lanes, no access control, and usually no shoulders. Some have year-round
load restrictions, and some bridges have load, height, and width restrictions.

ENHANCED EMPLOYEE SATISFACTION

Incentives

The department uses many tools to recruit, hire, and retain good employees. In 2001, the
Legislature approved a number of programs that added flexibility to our salary structure,
enabling us to offer incentives such as recruiting bonuses, performance bonuses, and merit
increases. These programs helped us fill a number of workforce vacancies. To help us
maintain our ability to fill key vacancies and retain employees, we ask that you consider
reinstating the salary increases in the Governor’s budget.

Equipment and facility plans

To enable our employees to do their jobs as efficiently and effectively as possible, we have
completed equipment management and facility management plans. These plans guide our
decisions concerning NDDOT buildings and equipment across the state, and are the basis
for our budget request. They enable us to improve facilities and equipment as much as
possible within available resources.

NDDOT LEADERSHIP IN PROMOTING
A TRANSPORTATION SYSTEM FOR THE FUTURE

Statewide strategic transportation plan (“TransAction”)

Early in 2001, the department undertook the development of a Statewide Strategic
Transportation Plan as directed by Governor Hoeven, The plan, which has been titled,
“TransAction,” was developed with involvement from representatives of all political
subdivisions, modes of transportation, tribal interests, businesses, and the general public.
For nearly 18 months, our staff worked with an Advisory Council and a much larger
Transportation Forum to create a framework that all entities can use for broad strategic
direction as they make transportation decisions. TransAction’s goals are: a safe, secure
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e NDDOT BUDGET

The budget charts on the following pages reflect the revenue and spending authorities contained
within the NDDOT budget and approved by the House in Engrossed House Bill 1012,

: NDDOT BUDGET PROPOSAL
Revenue
The NDDOT budget proposal was developed without any fuel tax or vehicle registration fee
increases. However, there have been a number of adjustments that will impact the amount of
funding available for transportation in North Dakota, The two major sources of funding are state
and federal funding. The majority of state funds go into the Highway Tax Distribution Fund.
From there, 14 percent goes to cities and 23 percent goes to counties, All federal funds go into
the state Highway Fund to be used by the state, cities, and counties.

Highway Tax Distribution Fund. The total revenue into the Highway Tax Distribution
fund is $301.4 million. The revenue going into the fund from motor vehicle registration
fees will increase, because the $2 portion of the fee increase enacted during the last
Legislative session will no longer be deposited directly to the Highway Fund but will
‘ instead go into the Highway Tax Distribution Fund. This will result in a net reduction to
,\ the Highway Fund of about $1 million compared to Jast bienniumn,

N We estimate a growth in fuel tax revenues resulting from the state’s Lewis & Clark
activities starting in FY 2004. Based on current projections, we should sec a slight
increase to Highway Tax Distribution Fund revenues for gasohol, special fuel, and
2 percent special fuel taxes, and a slight decrease for gasoline taxes. The net result is a
$3.4 million increase to the Highway Fund over the last biennium.

‘ In the past, a portion of the Highway Patrol revenue was taken from the Highway Fund.
However, the proposed budget provides for this funding to transfer from the Highway Tax

Distribution Fund, rather than the Highway Fund.

% Depending on other legisiation, deductions for ethanol production incentives could

! increase about $1.0 million over the current biennium. Based on agreements made with

' the state, four additional Indian reservations will be receiving a portion of their fuel tax
from the state. These agreements will become effective the second year of the biennium,
The Indian reservation agreements will reduce the funds availuble to the Highway Tax
Distribution Fund by about $1.2 million when compared to current revenue. Overall, the
net change of dollars from the Highway Tax Distribution Fund is a decrease of

$1.4 million,
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DEPARTMENT OF TRANSPORTATION
o 2003 - 2005 BUDGET
S ENGROSSED HOUSE VERSION
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Highway Fund. In addition to funds from the Highway Tax Distribution Fund, the

NDDOT receives revenue from a number of license and permit fees, such as the fee for
obtaining a driver’s license. The structure for these revenue sources remains unchanged
and our estimates reflect modest growth. These revenue sources generate about $35
million per biennium, an increase of $600,000, and go directly into the Highway Fund.
We also receive revenue from several other sources, such as the user charges for state
fleet vehicles. Most of this revenue reflects the volume of related activity, such as
agenoies’ use of fleet vehicles, and is based on actual costs to the NDDOT. These other
revenue sources generate about $59.3 million per biennium, an increase of $5.7 million
over the biennium. The department anticipates receiving about $44 million from cities and
counties as reimbursement for their share of local construction costs. Finally, we do
expect an unencumbered balance of $1.2 million in the Highway Fund at the close of this

biennium.

Federal funds. During the coming year, Congress will debate new federal highway
authorization legislation. The resulting transportation act will provide federal funding for
most of the balance of this decade. When HB 1012 was acted upon by the House
Appropriations Committee, we were uncertain what North Dakota’s funding level would
be. Using the best available information, the budget was based on $165 million of regular
federal highway formula funds per year. Federal Highway Administration Funds were
cstimated at $395.7 million, These funds consisted of:

$168 million In 2003
$165 million In 2004

$ 30 million

Four Bears Bridge

$ 15 million Carryover from 2002
$ 11.5 million High-priority projects/demo
$ 2.0 million Department of Defense
$ 4.2 million Earmarked projects: ND 23, Grand Forks Greenway, ITS
$ 3.0 million Redistribution of national federal aid

$395.7 million TOTAL from Federal Highway Administration

Other biennial federal funds were estimated as follows:
» Federal Rail Administration (FRA): $4.5 million

 National Highway Traffic Safety Administration (NHTSA): $3.8 million
» Federal Transit Administration (FTA): $8.3 million

A com; arison of revenue sources to support NDDOT's engrossed budget is as follows:

2001-03 2003-05 House- Change from

Budget Approved Budget | 2001-03 Budget
General Fund 0 0 0
Special Funds $328.5 $322.5 - $6.0
Federal Funds $487.5 $412.3 - $75.2
Total $816.0 $734.8 - $81.2

At the end of my testimony, I will update these figures to reflect recent Congressional

action.
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2001-2003 biennium.

PROGRAMS
Administration
Motor Vehicle
Drivers License
Highways
State Fleet
TOTAL

PROGRAMS

Administration

Motor Vehicle

Drivers License

| Highways

] State Fleet
TOTAL

fleet vehicles.
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As we reviewed the 2001-2003 and past biennium budgets, it became apparent the assumptions
made for reimbursement from cities and counties, and the amount of match for non-construction
funds, were not valid. We also learned we would not receive the level of federal revenue we had
assumed. The net result of the invalid assumptions is the NDDOT was able to match its fedcral
funds and have an unencumbered balance of state funds. As a result, the 2003-2005 request
reflects large decreases in the capital asset and grant line items, as compared to the 2001-2003
enrolled budget as adjusted for the Emergency Relief funding, The amount of federal funding
contained in Engrossed HB 1012 is actually $8 million more than we will have received in the

The NDDOT budget contained in Engrossed HB 1012 is based on five major programs,

1
$25.3 million
$8.1 million
$10.1 million
$648.2 million

$42.1 million
$733.8 million

As we prepared our budget, we made cuts totaling $81.2 million from our 2001-2003 budget. .
Our budget has been further reduced by the $1 million removed from the Governor’s
recommended salary increases, for a total reduction of $82.2 million.

CHANGE FROM 2001-2003 BUDGET
- $ 2.0 million

- $ 3.9 million

- $ 5.5 million

- $74.4 mnillion

+$ 3,6 millio

- $82.2 million

The Fleet Services increase of $3.6 million is in response to state agencies’ increased demand for

Our budget request includes five additional FTEs: a telccommunications technician, two
engineers, and two engineer technicians. Since 1990 our construction program has increased
from about $80 million to about $225 million, During the same time frame, while our FTEs have
decreased slightly, our overtime costs have increased more than 100 percent to keep pace with the
construction program. The five additional FTEs will provide some relief to this situation,

Our budget request does not include any emergency relief funds related to the high water
conditions around the state. If we construct additional emergency relief projects, we will address
) the need for additional funding authority through the Emergency Commission, as intended by the
action taken in the last legislative session. This may result in the need to borrow funds as
provided in NDCC 24-02-44 and as amended in Engrossed HB 1012,
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The following table summarizes Engrossed HB 1012,

/S 2001-03 2003-05 House- Change from |
Line Budget* Approved Budget 2001-03 Budget |
Salaries and Wages $100.2 $105.3 $5.1 I
Opersting Expenses $124.6 $113.3 $11.3 i
Capital Assets $538.6 $471.1 -$67.5 |
Grants $ 49.4 $ 44.1 | -$5.3
General Lic. Plate Issuc $ 3.2 0 - $3.2
TOTAL ] $816 $733.8 - $82.2
FTEs 1,041 1,046 )

* adjusted by Emergency Commission action

Salaries and Wages. This line reflects 5 additional FTEs and the House-approved salaries
package.

Operating Expenses. The operating expense line has decreased by $11.3 million as a result of
changes in: the use of professional services; lcase/rentals of equipment; and the need for building,
grounds, and vehicle maintenance supplies. This decrease reflected the anticipated level of

\ construction support bascd on federal funding at the time the budget was prepared. As a result of
the latest information on available funding in 2003-05, we will be offering an amendment to adjust

/ the operating expenses.

Capltal Assets. The capital assets line reflects a net reduction of nearly $67.5 million, This
change is primarily due to the removal of Emergency Relief projects from the budget as well as
changes in the available level of regular federal highway funding. As a result of the latest
information on available funding in 2003-05, we will be offering an amendment to adjust the

capital assets.

With the exception of motor vehicles (state fleet vehicles and heavy road maintenance equipment),
the remaining equipment budget has been reduced by about $1 iillion. We have transferred
budget authority between the various programs to best use our available funds,

Grantg. The grants line decreased by nearly $5.3 million, The change is mainly in the Drivers ;
License program and reflects the anticipated reduction of federal funding for traffic safety

programs,

neral License Plate Issue. Finally, you will notice that our budget has a $3.2 million decrease
as related to a general license plate issue. This was included in the 2001-2003 bienniurn request in

the event that funding was provided for a general license plate issue. A general license plate issue
was not funded in the 2001-2003 biennium, and ws are not requesting one for the 2003-2005
biennium.

e

— Now I will specifically address the department’s five major program areas. i
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/"'\ ADMINISTRATIVE PROGRAM
2001-03 2003-05 House- Change from
Budget Approved Budget 2001-03 Budget
$27.3 $25.3 - $2.0

The administrative program consists of the following divisions: executive office, financial
management, human resources, information technology, and public information.

The administrative program provides for the management services for the department as a whole.
The executive office sets and administers the overall policy direction. The financial management
division prepares the budget, does the day to day accounting, performs auditing procedures, and
handles procurement, Human resources perform all duties associated with our employees
including; hiring practices, training issues, classification, discipline incidents, and all other
employee issues, The IT division oversees the development and maintenance of all IT related
programs, maintains the printing and mailing operations, provides for the multi media services,
and does the facilities maintenance. Qur public information office provides for all internal and
external communication and information,

Py The net change of the Administrative program budget is a reduction of $2.0 million. This comes
.. about largely because of the $1.7 million reduction in salaries and wages due to the change in the
T mix of FTEs between programs, There is a net decrease in the equipment expenditures of about

$340,000.

There is an increase of $414,227 in the IT data processing line. Of that amount, $241,000 can be
attributed to rate increases for data processing services. The remainder is for the completion of IT
projects started during the current biennium and scheduled to be competed during the 2003-2005
biennium, in accordance with the state IT plan. Also, the DOT is very involved in ITD’s
development of the state GIS system, which is critical in helping us carry out our mission.

As mentioned earlier, the department is requesting an additional FTE for the purpose of providing
telecommunications technology assistance in the districts. We currently have six such FTEs; the
Grand Forks and Williston districts do not have a technician, Technicians’ duties include
servicing both construction- and raaintenance-related technology systems, Examples of
maintenance systems would include Road Weather Information System (RWIS) sites, radio
towers, vehicle radio systems, state data collection equipment, and cquipment such as the newly
installed automatic anti-icing system on the 1-29 Buxton bridge. As we continue to do more
enginecring design work in the districts, there is a growing need for support services,
Construction engineers use technological advances to do their job in the field and also need IT
support services, in addition, we have placed computers in each of the district sections. If the
FTE is approved, we wi'" reallocate the geographic areas of responsibility to better serve the

\ entire state,
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N MOTOR VEHICLE PROGRAM f
2001-03 2003-08 House- Change from |
Budget Approved Budget 2001-03 Budget j
$12.0 $8.1 - $3.9

NDDOT's Motor Vehicle Division adminisiers all programs relating to the titling and registration
of vehicles. The division regulates motor vehicle dealers, interstate motor carriers, mobility-
impaired parking privileges, and intrastate household goods carriers, and is responsible for
maintaining and making available records created by its various activities.

In the past year, the division processed more than one million customer transactions, and collected
and distributed $120 million for various state government agencies, while using only about three
percent of the collections for operations. .

N A i A .| i e e A g

The division serves the public at physical locations in the central office in Bismarck, 13 branch
offices located throughout the state, and three county treasurer offices. We also offer services by
mail, fax, ¢-mail, and through the Internet. Five of the branch offices also provide partial
registration services to interstate motor carriers, who no longer need to conduct the transaction in
LN Bisinarck. The branch offices are privatized operations that decrease our operational costs.
‘ Internet vehicle registration has been a success and we hope usage will continue to grow.

““
M,

We'll continue to explore ways to improve our service to customers, We plan to review the
feasibility of allowing vehicle registration renewals over the telephone for customers who do not
have access to the Internet. We intend to explore the feasibility of sending lien notifications to
lending companies electronically instead of sending them a certificate of title, This should result
in a small cost savings for us and save lending institutions the trouble of having to store
certificates of title until a lien has been satisfied, Also, we plan to develop an on-line fee
calculation module for use by dealers and the general public. Calculating the fees related to
vehicle titling and licensing has become increasingly complex, and an on-line fee calculation
module will help to reduce errors, especially for dealers.

R S N

Postage has been reduced by $215,000. This had been included in the 2001-2003 biennium to
cover additional costs resulting from a possible general license plate issuance.

The provisions of the Vehicle Registration and Tiiling System have now been fulfilled. The
associated cost was more than $919,000 per biennium, The budget for equipment lcasing has

been reduced accordingly.

Professional services, which increased by $150,000, provides for outsourcing of the dealer
enforcement provisions of the new dealer licensing law passed in the last session. These costs are

E covered by revenues provided through a dealer licensing increase.

Finally, as was mentioned earlier, costs of a general license issue were not included, reducing the
budget by $3.2 million, - |
)
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o DRIVERS LICENSE PROGRAM
| 2001-03 2003-05 House- Change from
! Budget Approved Budget 2001-03 Budget i
‘ $15.6 $10.1 - $5.5 |

The Drivers License and Traffic Safety Division (DL&TS) serves about 456,000 North Dakota
licensed drivers, and also other ND residents, infants and children, law enforcement officers, and
courts of law. The division ensures that only qualified and competent people are licensed to drive,
and we educate the public about traffic safety issues. We do this by:

f
[

!
processing driver record requests, crash reports (
issuing license suspension, revocation, and cancellation orders [
processing permits, licenses, and 1D cards
administering written tests and conducting road tests

We have 28 automated licensing and testing sites across the state to help us provide better
'} service, especially for commercial drivers. We are required to check a national database before !
issuing or renewing a commercial driver’s license (CDL), Automation helps us issue and renew a

'w ] driver’s CDL in a matter of minutes instead of days or weeks.

In late 2001, we replaced our outdated driver testing system with new equipment, Q-Test is user-
friendly for both the customers and our employees. Because our 2001-2003 budget included
funding for this purchase, we have removed the associated costs from our 2003-2005 request,
reducing IT Equipment by $407,200 in the Drivers License program. The remaining $5.1 million
reduction in the division’s budget is the result of our receiving less federal funding.
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HIGHWAYS PROGRAM
2001-03 2003-05 House- Change from
Budget Approved Budget 2001-03 Budget |
$722.6 $648.2 -$744

The highways program provides for the planning, surveying, design, construction, maintenance,
and evaluation of roads, bridges, and streets to ensure the safe and efficient movement of people
and goods. Programming of federal and state funds and transportation planning functions relating
to highways, railroads, and transit are also budgeted in this area. The staffing to oversee the
highways program is located in our Bismarck Central Office Building, cight district offices, and 66
sections. We have staff located in many of the state’s communities to enable us to complete the
planning, design, construction and maintenance of the state’s transpottation systcin, The next
page is a map showing the location of our maintenance sections and district boundaries,

Overall, the engrossed House budget decreases the highway program by $74.4 million. This
large decrease is the result mainly of the reduction in Emergency Relief projects.

Our regular program increased from $88 million in 1990 to about $225 million in 2002, In the
past, to accommodate the program increases, we more than doubled our overtime budget rather
than increasing the number of FTEs. We do not feel we can continue to ask our employees to
work the overtime hours they have in the past. We have requested four additional engineers and

engineering technician FTES to help carry out the increased workload.

The department’s non-Fleet equipment (snowblowers, motor graders, and loaders) is aging and
requiring additional repairs. As a result, we’re requesting about $550,000 in additional funds to
keep our essential non-Fleet equipment operating. In addition to maintenance, we’re requesting

$442,000 for aircraft repair and maintenance,

Professional services decreased by almost $10 million. This reduction is due to the completion of
preliminary engineering work on the Four Bears Bridge and other specially funded projects such
as US 52 from Kenmare to Donnybrook, and the Jamestown Bypass.

Motor vehicles comprise most of our major non-fleet equipment. The $1.9 million increase in
equipment is to replace some of our aging non-fleet maintenance equipment (snowblowers,
loaders, and motor graders) that is essential for providing quality service to the motoring public.
With the increased funding requested, we will be implementing an equipment management plan
and starting to replace essential maintenance equipment in a more timely manner. This will help
reduce future repair bills and down time,

The budget request for the highway program is essential for protecting the investment we have
made in our highway network, and will allow us to continue to provide a quality product and
meet the ever increasing demands of the motoring public.
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o
ﬁ STATE FLEET PROGRAM
2001-03 2003-05 House- Change from
Budget | Approved Budget 2001-03 Budget
$38.5 $42.1 | $3.6

State Fleet Services’ mission is to provide motor vehicle transportation to state agencies and
institutions at the lowest possible cost. The state fleet consists of 2,809 motor vehicles used by
60 state agencies, 11 state universities, and 11 extension and research center entities, The table
on the next page identifies the various categories of vehicles in the state fleet and the rental rates

for cach category.

During this biennium, fuel costs—-especially wholesale fuel costs-have challenged us. Recently,
the wholesale rack price was about $1.15 per gallon, Eatlier in the biennium it was as low as
$0.60 per gallon. The future is uncertain, but the available information indicates that prices may

continue to rise.

Although fuel costs have affected the budgets of all our customers, our rates are very reasonable.
For example, our sedans rent for $0.25 per mile, compared with $0.50 in the private sector. It’s
~~ important to reduce costs in other areas to help offset fuel cost increases. Also, in 2002 we began
) using 10 percent ethanol in our light fleet. Next spring we will expand our biodiesel program
Rt from Fargo to include the Grand Forks and Valley City areas.

Maintenance costs have increased sliarply over the past few years, Although this has affected our
parts and labor budget, we still try to cycle our vehicles based on our depreciation schedule. This
results in a very good return on the vehicles we sell at our auctions.

We continue to purchase lower-cost compact vehicles instead of higher-cost, full-size vehicles
when it's appropriate to do so. We have expanded our program of sharing specialty vehicles, and
we continue to monitor vehicle use so that we provide all necessary service using the fewest

possible vehicles.

Safety is a grea! concern for NDDOT. Fleet vehicle crashes were 10 percent lower this year than
in 2001. In the past two years, about 3,000 state employees have taken the driver improvement
training program offered by our division.

The overall operating expense budget of Fleet Services reflects inflationary trends of operating
costs and agency usage of vehicles.

Finally, the purchase of fleet vehicles has been increased $2.8 miltion, This is to cover the cost of
additional new vchiclos and inflationary increases.

\ ) Mr. Chairman and members of the committes: that concludes my presentation on the
department’s budget request, Now 1 will address federal funding changes since the 2003-2005

Engrossed HB 1012,
21

R RPN DI .
st ‘.\_,,“;;i,,_‘__‘%‘_‘,},:;,

The micrographic fmages on this fiim are sccurate reproductions of records delivered to Modern Information Systems for microfiiming snd
were filmed in the regular course of business, The photographic process meets standards of the American Nationel Standards Institute
(ANSL) for archival microffim. MOTICE: 1f the fiimad imege above s leas lepible than this Notice, {t {e due to the quality of the

document being f1imed. -
A olanlos

¢ Operator’s Signatufe Date

5P e e S A <80 . A A e e e A e




NDDOT STATE FLEET SERVICES
. RENTAL RATES
7 JANUARY 1, 2003
5 Nk
Veh, in
Group
| Mini Pass. Van 7 ! . .
j Sedan/Wagon 661 2 .80 130 040 250
‘ Light Pickup/Cargo Van 289 3| 140 | 180 120 440
Heavy Pickup/Cargo Van 245 al 232 183 035 450
High Mile - Heavy Pickup 40 6] .130 120 100 350
Highway Patrol 144 7 142 233 015 390
12-15 Pass. Vans 107 g| .16l 219 035 415
Game Enforcement/Specisl " 61 9]  .104 136 010 250
Facility Service Vehicle 285 12| 345 325 350 | 1.020
Compact Utility/All 161 13 .13 192 055 360
Suburben/Full-size Utility/All 81 4] 153 192 005 350
Pickup Diesel - Heavy Tow 30 15[ 145 065 190 400
7Y |Miscellaneous Truck 52 18] 14.040 | 7810 | 650 | 22.500
=" |Distibutor/Garbage Truck 15 19] 9950 | 9.500 19.450
Sign Truck 20 20[ 7460 | 5.540 13,000
Single Axle Truck/All 164 21| 13160 | 2.690 1.150 | 17.000
Tandem Axle Truck/All 214 22| 15450 | 5370 | 16180 | 37.000
Truck Tractor 14 23] 19.500 5.100 24.600
1 Rotary Snowplow - 17 24| 54.000 6.000 60.000
| Snowplow Truck/AWD 25| 46.000 46.000
Motor Coach 261 29.200 8.900 5.900 44,000
| Mid-size Bus 18 28] 10750 | 8350 | 6900 | 26.000
Lineworker Truck 3 29] 1500 | 23.050 | 8450 | 33.000
Shuttle Bus 5 30] 5000 | 623 | 6770 | 18.000
Fuel Truck 3 st 2750 | 0650 [ 0550 | 3950
Drill Truck 3 32 1500 | 19700 | ss.800 [ 77.000
TOTAL VEHICLES 2809
|
-
|
| 2
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2 FEDERAL FUNDING CHANGES
SINCE ENGROSSED HB 1012

When we prepared the department’s budget, we were uncertain what North Dakota’s federal
funding level would be. Using the best available information, the budget request presented to the
House was based on $165 million of regular federal highway formula funds per year.

Congress acted on February 13, 2003, to set funding levels for 2003, North Dakota will receive
about $21 million more in 2003 than our original budget figure. Funding for 2004 will not be
known until the new transportation act is passed into law, but we expeot to receive at least the
same spending authority in 2004 as in 2003.

We are asking for an amendment to HB 1012 that would increase NDDOT’s state spending
authority by $51.1 million in the 2003-2005 biennium, This includes an increase of $42.1 million
in federal furds (shared between NDDOT, the citics, and the counties), $6.56 million in state
funds, and $2.19 million in reimbursement from counties and cities for their federal fund match.
The amendment adds the new federal funding and state match to our budget by placing an
additional $10 million in the operating line and an additional $40,85 million in the capital assets
line. It also restores to the capital assets line the federal portion ($182,926) of the salary dollars
that were removed from our salary line, as well as the related state match (845,732), The
amendment -- which is attached to our testimony -- will give us the budget authority to spend all
available federal funds. The source of additional state funding will be addressed in a delayed bill,

..~ Thetable below shows the difference the additional federal funding makes to NDDOT"s biennial
’ highways budget. (As noted on page 14, NDDOT also receives funding from the Federal Rail
Administration. National Highway Transportation Safety Administration, and the Federal Transit

Administration.)

federsl funding estimate for highways

' 3 l el d
$165 million in 200: $182.5 mitlion in 2003
$165 million in 2004 $182.5 million in 2004

$ 30 million for Four Bears Bridge

$ 15 million carryover from 2002

$ 11.5 million high-priority projects / demo

$ 2.0 miilion Department of Defense

$ 4.2 million earmarked projects; ND 23, Grand Forks Greenway, ITS
$ 3.0 million redistribution of national federal aid

100% Federal Funds: ;
Lewis and Clark path $0.7M :
FTA Funds 29M 1
Fargo Pedestrian/Bicycle 25M
Missouri River Trail 10M
Total 100% Federal Funds $7.1 M

$395.7 MILLION TOTAL $437.8 MILLION TOTAL

> The budget charts on the following pages reflect the increased federal funding. The match for the
additional federal funding is $6.56 million, but the chart shows a negative balance of $5.8 million,

This is & result of the reduction in state expenditures that occurred when the salary increase was

removed from our budget. ‘There are also a number of other bills that could affect our budget.
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= DEPARTMENT OF TRANSPORTATION
L | 2003 - 2005 BUDGET
ENGROSSED HOUSE VERSION WITH UPDATED FEDERAL FUNDING
EXPENDITURES
ADMINISTRATIVE PROGRAM (1000)

[253 ]«

MOYOR VEHICLE PROGRAM (2000)
SALANGES o
OPERATING EXPENSE 425
CAMTAL ASSETS "

)

DRIVERS LICENSE PROGRAM (3000)
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| fﬁ CONCLUSION

NDDOT"s goals inchude increasing the load-carrying ’ promote
capacity of the state system to belp
;oonomioeouwﬁivmmdhtpmvetheridequﬁty. Implementing the HPCS (see Highway
a‘!brmancem Classification System map) will belp us increase the effectiveness of available
funding, but we are far from achieving the minimum service kvels identified in the HPCS. For
example, & segment of US 281, from 1-94 south of Jamestown to ND 13, will require Class A

load restrictions this spring, hindering the movement of commodities.

As the department strives to meet public needs and demands, we face man ‘
¢
! least of which is the rising cost of highway construction and maintenance, ymhnllcn::s,mnot thois
msmwhwmmmcmwmmmmymmm
DOT mission of “providing & transportation system that safely moves people and goods.”

1 would be pleased to try to answer any questions the committee may have,
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE BILL NO.1012

/)

W,

had Page 1, line 12, replace “113,252,363" with “123,262,369"
Page 1, line 13, replace “471,096,984" with “612,175,642"
Page 1, line 16, replace “733,765,414" with ‘784,844,072"

Renumber accordingly
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North Dakota
Department of Transportation

David A. Sprynczynatyk, FE. John Hoeven

Director Governor

January 14, 2003

The Honorable Ken Svedjan, Chairman
House Appropriations Committee

600 East Boulevard Avenue

Bismarck, ND 58505

FOLLOW-UP OF JANUARY 9 HOUSE APPROPRIATIONS COMMITTEE HEARING

1I'm writing to first thank you for the opportunity to present the NDDOT budget to you and your
committee this past Thursday. Secondly, I will follow-up on the questions asked by |
(’\ Representatives Timm, Wald, and Skarphol. |
¢ ) ;

At the hearing Representative Timm asked how the city, county, and Interstate funds are broken
out from the rest of the construction program. f

Since the early nineties, the department has given the cities 16.5 percent of all funds available for
construction. The city funds are split evenly into two categories—regional and urban roud funds.
The regional funds go to improving state system routes within cities and are applied to projects
actoss the state based upon priority. The urban road funds are distributed to the 13 major cities
based upon population. The counties receive approximately 8.5 percent of the available
construction funds. The counties also receive one-half of the available bridge replacement funds
or about $4.5 million per year. The county funds (non-bridge) are distributed based upon each
county’s federal aid mileage, population, land area, and road tax levy. County Bridge
replacement funds are distributed individually to bridge projects based upon condition. It should
be noted that some counties have few or no eligible bridges. After deducting the city program,
county program, and miscellaneous program (bridge replacement, planning and research,
transportation enhancement, preliminary engineering, hazard elimination, and railroad crossing |
safety programs, as well as right of way acquisition) from the obligational authority, the resulting |
amount is available for the state roadway program. The state program is split between the
Interstate and non-Interstate projects. Table one shows how these funds are typically distributed.

608 East Boulevard Avenue ¢ Bismarck, North Dakota 58505-0700
Information: (701) 328-2500 ¢ FAX: (701) 3284545 « TTY: (701) 328-4156 « www.discovernd.com/dot
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The Honorable Ken Svedjan
Page 2
January 14, 2003

;;he di;tribution can vary from year-to-year depending on which projects are ready to go at any
ven time,

Table 1: All dollars shown are in millions.

Obligational Misc, Counties | Cities | Interstate Non-
Authority Interstate
Dollars 165 33 17 26 44.5 44.5
Percent 100 20 10.3 15.8 27 27

Representative Wald asked about the recent projects advanced with the Special Roads Fund. A
table is attached. The current balance as of December 2002 was approximately $225,000.

Representative Skarphol asked about the possibility of having reduced sanctions for those drivers
having less than a 0.10 BAC under the 0.08 BAC mandate and also whether this could be
“masked” from insurance companies. We are in the process of researching federal law in order
to provide complete, accurate answers to those questions, as well as the details of the monetary
sanctions (highway funding) for non-compliance. Our response will be available soon.

I hope this answers the questions raised at the committee hearing regarding highway funding
distribution and the Special Road fund. We will answer the 0.08 BAC questions as soon as we
can, and answer any others you or your committee may have. I can be reached at 701-328-2581.
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DAVID A. SPRYNCZYNA - DIRECTOR, P.E.
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$161,080
$376,615
$103,000

$65,000

.

SPE(CIAL ROAD COMMITTEE - YEAR 2005>¢RIORITiZED PROJECTS
- Historical Village on State Fair grounds - Asphalt | $30,000

Davidson Drive - Access road to recreation complex - Reconstruction & asphalt $275,000

surfacing

i’olaﬁsPark-Aecmtoad-Ncwmadoonstrwﬁon&asphﬂtmfwing
Emmons County | Linton Golf Course/Rifle Range - Access road - Widening & asphalt surfacing

Sioux County Marina Road Project - Asphalt paving

Elmwood Park - Paving of park roads
Stutsman County | Ncrthem Prairic Wildlife Research Center - Asphalt ovesizy of existing surfacing | $87,439

surfacing
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$80,000
' $184,000

)- | $136,498

Centennial Park (Red Mike Golf Course) access road | $440.000
Sauth End Sports Complex access Road (Laverne Ave

egate base & bituminous surfacing

Centennial Park (Red Mike Golf Course) access road | $311.000

%ﬁmmmons surfacing of road ND 1806 to Prairie | $562,180
aggegate base & bituminous surfacing

F

Wood/Rutten Road - gravel surfacing
County Highway No. 25 - seal coat

Grafion
curb & gutter, paving, and miscellaneous

Linto: nCo; ideni
TnhyClubRoad-shouldermdmgandbﬁmninous $140,433

surfacing
Knights
Little E
Phase I
Little
Phase Il -

Marina

Emmons County
Sioux County
Williams
Grafton
Ramsey County
Steele County

SPECIAL )
ROAD COMMITTEf*%, - YEAR 2002 PRIORITIZED PROJECTS

August 22, 2001
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In October 2000 Congress passed a law that
requires each state to have a .08 biood alcohol
content law by 2004 or not receive certain highway
construction funds, Under 23 U.S.C. 163

The Secretary shali make a grant, in accor-

dance with this section, to any State that has

enacted and is enforcing a law that provides
that any person with a blood alcohol concen-
tration of 0.08 percent or greater while oper-
ating a motor vehicle in the State shall be
deemed to have commitied a per se offense

of driving while Intoxicated (or an equivalent

per se offense).

The federal rules that impiement this section,
23 C.F.R. 1225.5, in part state that the .08 law must
apply to all persons, apply to criminal and administra-
tive proceedings, and be deemed to be or be
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DRIVING WHILE UNDER THE INFLUENCE - REQUIREMENTS |
FOR .08 BLOOD ALCOHOL CONTENT LAW

-

<)

Prepared by the North Dakota Legislative Councli
staff for the House Appropristions Committes
January 2003

equivalent to the standard driving while Intoxicated
offense In this state.

Under 63 C.F.R. 46881, for a law to be equivalent
to “the standard" driving while intoxicated offense, the !
factors that will be looked al inclu“e the treatment of |
these offenses, the relation to other offenses in the
state, and the sanctions and nther consequences that
result when a person violates these offenses. The
rules contemplate comparing the .08 offense to
present law and require the .08 offense to be equal to
“‘the standard” driving while under the influence
offense. In short, the .08 per se violation must be
equal to the criminal driving while under the influence
offense, including penalties, The compliance critoria
do not address the effect of driving while under the
influence on insurance rates or reporting to insurance
companies,
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North Dakota

Department of Transportation

David A, Sprynczynatyk, P.E. John Hoeven
Director Governor

January 20, 2003

The Honorable Ron D. Carlisle >{< ),
Reprasentative, District 30 \(\
\{& \ d

U
Chairman, Govemment Operations Division (&é\ | \’VQ)
1\
A

House Appropriations Committee

600 East Boulevard Avenue O
Bismarck, ND 58506 oS A
Dear Representative Carlisle: \?8?

Subject: HB1012 Follow-up

During the department's January 14" budget hearing several questions were
asked that required additional information. The answers and additional
supporting Information follows:

1. What costs were incurred to open motor vehicle branch offices in the
county treasurer’s offices in Emmons, Bowman, and McKenzie counties?

Our overall cost for the first year of operation of the three new sites was a total of
$24,685, or $8,228 per site. Our anticipated cost for each subsequent year Is
approximately $16,785, or $6,595 per site. The costs in the subsequent years
are lower because we incurred one-time training costs in the first year that we do
expect in the future.

Salary & Benefits | Travel | State Fleet | Other/Misc | Total
Start-up $20,660 $640 $1,025 $2,460 [ $24,685
Ongol $15,360 $300 $625 $500 | $16,785

2. Are foreign Commercial Drivers Licenses (l.e., Mexican) accepted at
border crossings and vziid for commercial vehicle operation in North
Dakota?

Commercial drivers license, medical requirements, and vehicle safety are
checked at the border, as truckers enter the United States. For example, an
individual can operate a motor vehicle in North Dakota on a Mexican or a
Canadlan drivers license. It is advised that the driver aiso carry a translation of

608 East Boulevard Avenue ¢ Bismarck, North Dakota 585050700
rmation: (701) 328-2500 ¢ FAX: (701) 328-4545 ¢ TTY: (701) 328-4156 » www.discovernd.com/dot
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January, 20, 2003

the foreign license, if necessary, as it can be useful in emergencies such as
traffic violations or traffic crashes. If the driver becomes a resident of North
Dakota, he/she needs to obtaln a North Dakota drivers license within 150 days.
A written, vision, and road test are required to obtain the North Dakota license.

3. Does the decrease in highway safety program grants indicate we are
leaving federal money on-the-table or not implementing safety Initiatives
that could have a positive impact on the state’s safety record?

No, we are not leaving federal safety program dollars “on-the-table” and we fee!
we have a strong, effective traffic safety program. The unexpended balances for
the last several blenniums outlined below, consist of federal traffic safety funds
that are alcohol, occupant protection, or traffic record specific and which do not
lapse and can be carried forward into future years. The large unexpended
balance for the 2001-2003 blennium is a result of federal highway funds
transferred Into the Traffic Safety program because of North Dakota's non-
compliance with federal repeat offender requirements. These funds will be spent
on qualifying hazard elimination projects in the Highways program and will not be
spent as traffic safety grants. Additionally, this program's budget estimate for the
2003-2005 blennium was reduced to more accurately reflect anticipated federal
funding for the period.

Traffic 1996 - 1997 ~ 1999 - 2001 - 2003 ~

Safety 1997 1999 2001 2003 2005

Grants Biennium | Biennlum | Blennlum | Biennium | Biennium

Budgeted $4,480,000 | $3,651,500 | $3,562,000 | $8,735,797 | $3,420,000

Expenditures | $2,007,173 | $2,109,887 | $2,740,696 | $4,707,218 $0

g:rxmmw $2,472,827 | $1,441,613 | $821,404 | $4,028,579 | $3,420,000
ance

4. Do all Drivers License : ad Traffic Safety driver examination sites have
the abllity to test and service non-English speaking customers?

Yes, NDCC 39-06-13 requires the written portion of the driver examination,
except lettering on test booklet traffic control lllustrations, be made available to
an applicant in any widely practiced language. The North Dakota Rules of the
Road examination is avallable in 6 languages. They are Spanish, Serbo-
Croatian, Vietnamese, Russian, Arabic, and Somall. The languages were
selected with input from social service agencles to serve the refugee and migrant
worker population in North Dakota. Information Technology has made it possible
to offer foreign language testing on computer at our 8 major driver license offices.
Paper foreign language written tests are avallable at the remaining 36 drivers
license offices.
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5. Whnt is the impact of the sthanol, Highway Patrol, Tribal, and $2 motor
vehicle fee tax revenue distribution changes on the department, county,
and city highway distribution fund totals?

Exhibit 1 details the specific changes to the Highway Distribution Fund
allocations for the 2001-2003 and 2003-2005 blenniums. Each entity's share of
those changes is shown.

6. What s the background regarding the $5.9 decrease In special funds?
(HB1012 Testimony - page 5)

Exhibit 2 shows the decrease in revenue which is due to two primary factors:
a. The 2001-2003 revenue sources were adjusted for the impact of
actions occurring outside of the budget process (for example Emergency
Commission Actions).

b. Changes to the state revenue structure and projected collections as
lHlustrated in the “changes” columns of this report.

7. What Is the total doliar amount of the department’s budget that is pald to

the state’s information Technology Department?

Most of the cost increase Is due to ITD's adjustments or changes to their data
processing and telephone charge rate structure.

ITD 2001 - 2003 | 2003 — 2006
Payments Budget Requested
Budget
Data Procassing (Object 2000) $6,487,337 $5,822,365
Telephone (Object 2002) Alau W $661,611 $914,611
Total $6,448,048 $6,736,966

8. What does approval of the $11.6M amendment request accomplish?

Approval of this amendment request will transfer $11,600,000 from the operating
expense line to the capital assets line item. The purpose of this transfer is to
more accurately show the use of federal funds for maintenance of our highways
for seal coats and contract patching as a capital assets expenditure, improving
the highways. The amendment request is shown in Exhibit 3.
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5. What Is the impact of the ethanol, Highway Patrol, Tribal, and $2 motor
vehicle fes tax revenue distribution changes on the department, county,
and city highway distribution fund totais?

Exhibit 1 details the specific changes to the Highway Distribution Fund
allocations for the 2001-2003 and 2003-2005 blenniums. Each entity's share of

those changes is shown.

6. What is the background regarding the $3.9 decrease in special funds?
(HB1012 Testimony - page 5)

Exhibit 2 shows the decrease in revenue which Is due to two primary factors:

a. The 2001-2003 revenue sources were adjusted for the impact of
actions occurring outside of the budget process (for example Emergency
Commission Actions).

b. Changes to the state revenue structure and projected collections as
illustrated In the “changes” columns of this report.

7. What is the total dollar amount of the department's budget that is paid to
the state's Information Technology Department?

Most of the cost increase Is due to (TD's adjustments or changas to their data
processing and telephone charge rate structure.

ITD | 2001 -2003 | 2003 - 2005
Payments Budget Requested
Budget

Data Processing (Object 2000) $6,487,337 $6,822,365
Telephone (Object 2002) 4auMl $661,611 $914,611
Total $6,448,948 $6,736,966

8. What does approval of the $11.6M amendment request accomplish?

Approval of this amendment request will transfer $11,600,000 from the operating
expense line to the capital assets line item. The purpose of this transfer is to
more accurately show the use of federal funds for maintenance of our highways
for seal coats and contract patching as a capital assets expenditure, improving
the highways. The amendment request is shown in Exhibit 3.
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9. What effect would using blo-dlesel fuel have on vehicle warranties?

Virtually all of our warranted dlesel engines are made by either Caterpillar or
Intemational. Supporting manufacturer's documents indicate that vehicle
warranties are not invalidated or void if we use B20 blo-diesel fuel.

See Exhibits:
Exhibit 4 — Caterplilar PMP01-01
Exhibit 5 — Intemational TSI 02-15-01

10. What is the impact of fuel price Increases on the department's fleet
services budget and how do these price increases affect the vehicle rental

rate structure?

The department purchased approximately 3.5 million galions of gasoline and
diesel in 2002. An increase of 10 cents per galion for fuel would result in an
additional cost of $700,000 per biennium that is then passed on to vehicle users.

Average fuel use varies with each class of vehicle. To lliustrate the impact of
increasing fuel prices on our rental rates we will use our sedan class of vehicles.
N The average miles per gallon achieved by this vehicle class is 28 miles per

‘ galion, Consequently, an increase of 27 cents per gallon would precipitate a one
cent per mile increase In our sedan rental rate.

11. What is the feasibllity of the departmerit purchasing “futures” fuel
contracts?

Purchasing “futures"” fuel contracts is a bid arrangement to lock in the price for
the total gallons of the contract.

» Contracts for gasoline and diesel fuel are avallable in 42,000 gallon

Increments.
The usual contract time periods are in 3, 6, 9 and 12 months. Longer

>
periods are not recommended.

> Both commercial and on-site locations can function with fuel contracts.

>

Fuel contracts would be executed and processed through our fuel
.i contractor, PS Energy Group.

| Pros
| Fixes expenditures for a period of time, to stay within the budget.
| Saves money If purchase price is low and rack prices subsequently Increase.

...... : Cons
J Rack price can go down leaving the department higher contract fuel prices.

B WA R Wy bel sl i e T ! ! s [ ) ) . . '\‘_A
Reiina asinss : S e ik

tnformation Systems for microfiiming ond

L The wiorogrophic inases on this {1l are accurate reprodiutions of records Sec IVt L0 urican National Standarde It tute

uare filnad 1n the reguler courae of business. The photogrsihis BROEont RTCCOITHen ehis Wotice, 1t 6 dus to the quelity of the

CANSL) for :reh:\‘r:ulerofnm. NOYICE: 1f the
. document be .
iy | ol anles

' ’erQor’n Tione (il ﬁ '




-

The Honorable Ron D. Carlisle
Page &
January, 20, 2003

12. Has the department tested any vehicles or equipment using E-85 fuel?:

Although we have combination E-85 fuel vehicles in the fleet, we have not
formally analyzed the costs or benefits of using E-85 fuel, As a result of our
discussions a test was initiated on January 15, 2003, and will conclude 60 days
later. We have selected three vehicles that will use only E-85 fuel. A report an
vehicle fuel economy before and during the test will be prepared and fumished to
your committee at the end of the test period.

13. Where does the responsibllity lie to collect state fuel taxes?
The point of fuel taxation s at the distributor level.

Per NDCC 57-43.1-02(2)(4), a supplier or distributor must remit the tax imposed
on motor vehicle fuel and is to pass the tax on to its customer, whether a retaller
or an end user. A retaller is required to pay the tax to its supplier or distribtstor
and is to pass the tax on to the consumer.

Fuel sales to retailers on a reservation are not exempt from the state tax. Unless
a Native American Tribe has imposed its own fuel tax and has entered into an
agreement with the Sate of North Dakota for the sharing of tax revenues, the
state maintains its right to impose the state fuel taxes on reservations.

For example, if the distributor for the particular retailer in question s the
Sisseton-Wahpeton Sioux Tribal Fuel, Inc., the distributor (SWST), by law, is to
pass the tax on to the retailer (gas station at Magic City casino), and the retaller
is to pass the tax on to the consumer. '

Currently, the Tax Department Is pursuing a case against SWST. Specific
questions referring to this case, or any additional Tribal Tax questions, wouid be
more appropriately referred to the Tax Department.

(Per conversation with Joan Galster of the Tax Department - 328.3139)

See Exhibits
Exhibi. 6 - Fuel Tax Processing Guideline - FTPG-6
Exhibit 7 - Fuel Tax Processing Guideline - FTPG-6 — SR
Exhibit 8 - NDCC 57-42,1-02 — Tax imposed on motor vehicle fuels

14. Does the Department of Transportation outsource any of it's
maintenance work?

The department does outsource some of it's maintenance work such as:
pavement marking, pavement seal coats, contract patching, etc. We have also
contracted out a portion of our snow and ice control work during difficult winters,
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During a typical winter we complete all of the snow and ice control work
ourselves,

The decision to outsource is based on many factors such as: type of work,
avallability of NDDOT staff and or equipment, availabiiity of private sector staff
and equipment, cost comparison, and the urgency of the need for the activity.
The NDDOT's present budget for roadway maintenance activities is
approximately $27 million, excluding snow and ice control activities. To date we
have spent $16.7 million on roadway maintenance activities. Approximately $9.2
million (55 percent) of those expenditures were outsourced.

15. What is the cause of the $10 million decrease in the professional
services line item in 2003-20087

The decreasa is a result of the completion of the preliminary engineering for the
Four Bears Bridge and other specifically funded projects such as US 52 from
Kenmare to Donnybrook, and the Jamestown Bypass. To lliustrate the
relationship between consultant engineering expenditures, NDDOT overtime
costs, construction program and NDDOT full time employees (FTE's), we have
graphed the expenditures and position numbers from 1990 - 2002. Exhibit 9
illustrates that our consulting engineer services (professional services) costs
have been increasing as our construction program grows, but in 2002 the costs
were much higher than previous years for the reasons stated above. The
NDDOT's FTE's have decreased since 1990 and the construction program has
?rown considerably while our overtime costs have mota than doubled since
990.

Sincerely yours,

David A. Sprynczynatyk, P.E:
Director

01/kfh
Enclosures: ‘/
Exhibit 1 — Analysis of State Revenue Changes v
Exhibit 2 - Analysis of Special Fund Decreasc
Exhibit 3 — Amendment Request Detalls for HB1012 y
Exhibit 4 - Caterpillar Preventative Maintenance Products Release
Memo PMP-0101 /
Exhibit § — Intemational Truck and Engine Corporation TS| Number: 01-15 - 01
Exhibit 8 — Fuel Tax Processing Guide ~ FTPG -6V .
Exhibit 7 - Fuel Tax Processing Guide - FTPG —6 - SR/
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L) Exhibit 8 — Extract of NDCC Chapter 67 — 43.1 -- Motor Vehicle Fuels and
o importer for Use Taxes

Exhibit 9 ~ Outsourcing Trends Chart
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Anmalysis of Siate Revenue Changes F

/\ North Dakots Depariment of Transportation ?«\:‘\'

DOT impact
SHARE OF REVENUE :
CHANGES RETWEEN BIENNIUMS |
Histresy Tox Olstribution Fund 2001-2003 2003-2008 DOT  Citles Counties TOTAL
Gasoline Tax $118.8 $1104  (14) 03) (08) (22) s
Gasohol Tax 224 281 36 08 13 57 &
Special Fuel Tax 817 689 14 03 08 22 a
2% Speciel Fuel Tax 1.7 08 12 03 04 10 a
MV Registration Fee s 712 7"e 08 0.4 0.2 08 a
MV Registration Fee increase 67 08 18 04 0.8 20 ¢
One time alfocatioi, of $2 to HW Funu 28 00 (18) 04)  (0.8) {2.8) ty
Highway Patrol orn 42 08) (18 (870 |
Ethanol (2.8) (3s) (08) ©1)  (0.2) 10) d
Tribel Agreement ‘ (12) (08) (02) (03  (1.2b ;
Total Highway Tax Distribution Fund aveliste for distiet 6 $290.0 )
Distribution of Avaiiable funds fo Pokticel Subs: :
DOT (63%) $181.3 $182.7 14 14
DOT (100%) $2.8 $00 (28) (2.8) !
Clties ‘(.1.42:)“ ) uo.g m.; 0.3 0.3 :
¢ s . 0-5 . 0.5
o S —
TIC LEGEND:

& Reflects the growth or decrease based on historics| ends,

N b Reilecis the net change 10 motor vehicie fuel taxes based on bringing 4 addi$onal reservations into agresinants.

7 15 Refiects funding the Higiway Patiol porlion from the Highwey Tax Distribuiion Fund rather than the Highway Fund,

. d Reflechs the incresss 1 the Ethancl (ncentive,
{ Reflecis moving et the MV fes increases 10 the Highway Tax Distribution Fund. In 2001-2003 $2 of fee went directly 10 Highway Fund. See'y.
y $2 MV foe increass,

</
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|
1 North Dekota Department of Transporiation 3 \' y 7/
| Analyais of Blawe (Special Funds) Revenue Ghanges W
: . | DOT impect !
Hiahway Fund 2001-2003  Intérim  2001-2008  2003-2008
; Revenus Adjusiments Adjusted  Revenie  Difference
4; Hichuey Tax Diskrbuiion Fund ~ 184.1 1844 17 (14)h
Revenue Directly (o Highway Fund
Unencumbered Cash Belancs 00 1.2 12 9
Reimburssment foni Counies & Oles 422 422 4.3 21 ¢
Moalor Vehicle "Off The Top" : 8.2 82 78 {04)m
New & Used Degler Foss 00 0.0 0,328 03 2
Teuok Regulatory 100 1990 198 08 »
Drivers License Fese 12 72 T4 02 s
Flost Services a3 383 42.1 38 s
Reimbursement Yom Flest Service 18 16 1.0 00 a
Hoy Bids, Road Melerials, Eto, 68 58 7.2 14 9
Busing Assislance so 30 30 00 a
indorest 24 24 22 {0.2) e
Aabestos Abatement 26 28 3.2 0y s
Highway Palrol (8.2) (8.2) 0.0 62 ¢
Carryover 48 45 0.0 {4.8) x
Emargency Commiasion (match for Fed. Funds) 120 120 0.0 (12.0) x
Lighting Project 0.3 0,30 0.0 (0.30) %
Salary Equity irnremses a3 0.30 0.0 (0.30) 1
General Licanse Plale lssuance 32 32 0.0 32 v
Total Adiusted Biennium Budge! (Speciel Funds)  __$308.1 3203 $320.4 $525 ___(859)

”\ IO LEGENO:
1{' 2 Roflech the growth or decresss baded on historicel trends.
‘ | o wmmummnmmmuwmuwwmrw rether than the Highway Fund,
ver’  © Projecied Unencurbersd Cash Belence from the 20012003 Binniunm,
0 Refecis the changs in snticipeled reimbursements from the Qounties and Citles,
h See Schedule of Highwey Tax Distribution Fund,
v Approprielion for the Geners! Licenes Piale Issuence, which was not funded by the 2001-2003 Legleleturs,
% Raflechs inderim scjustments mede 10 the budget.
Z Appropristion for New & Used Dssler Fees for Dealer Enforcerment.
m Reflecis & decreass in Motor Vehicie administration coets,
~ The 20012003 Highwsy Tax Distribition Fund amount includes the $2 MV fea incresse that want directty 16 the Highway Fund,

1
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Amendment Request Detalls for HB1012

J Change line 12 of HB1012 to read: |
Operating expenses 113,262,369
Change line 13 of HB 1012 to read:
| Capital assets 471,006,984
B This amendment is to transfer $11,600,000 from the oparating expense line ftem

to the capital assets line item.

]
y - \\
N, / '
Exhibit 3 - NDDOT Follow-up on HB1012 - 1/20/03
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Information Release Memo PMPO01-01

c AT Preventive
Maintenance Products

March 2001

CATERPILLAR POSITION ON THE USE OF BIODIESEL
FUEL

This document applies, within the stated limitations, to Caterpillar engines.

Introduction:

With increased world interest in emissions and reducing the use of petroleuin distillate based
fuels, many governments and regulating bodies encourage the use of biofuels. Governmental
incentives and/or environmental legislation to use biofuels may have an impact on the sales and
use of Caterpillar engines and equipment. This document outlines Caterpillar’s criteria and °

parameters when using biodiesel fuel,

Biodiesel is a fuel that can be made from a variety of sources, primarily from soybean oil or
rapeseed oil. Without esterification, these oils gel in the crankcase and fuel tank and may not be
compatible with many of the elastomers used in today’s engines. In their original form, these
oils are not suitable for use as a fuel in compression ignition engines. To use these oils as fuel,
they must be esterified. Alternate base stocks for biofuel may include animal tallow, waste

cooking oils, or a variety of other feedstocks,

ASTM has recently authored a provisional specification for biodiesel, PS121. Caterpillar
recognizes BioFuels meeting the ASTM PS121, DIN 51606 or the Caterpillar biodiesel

specification.

Caterpillar certifies its engines using the prescribed EPA and European Certification Fuels.
Caterpillar does not certify engines on any other fuel. It is the user's responsibility to use the
correct fuel as recommended by the manufacturer and allowed by EPA or other local regulatory
agencies. It is the responsibility of the user to obtain the proper local, regional, and/or national
exemptions required for the use of biodiesel in any emissions regulated Caterpillar engine,
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PMP01-01 2

Caterpillar neither approves nor prohibits the use of biodiese! fuels. Caterpillar is notin a
position to evaluate the many variations of biodiesel fuels, and the long-term effects on
performance, durability or emissions compliance of Caterpillar products. The use of biodiesel
fuel does not affect Caterpillar’s materials and workmanship wartanty, Failures resulting from
the use of any fuel are not Caterplllar factory defects and therefore the cost of repair would
NOT be covered by Caterpillar’s warranty,

§, 3456, 3408, 4 04, 36 : and CM.
meeting the requirements listed in Caterpillar’s biodiesel specification or, meeting either ASTM
PS121 or DIN 51606, are acceptable, They may also be blended in any percentage with an
acceptable diesel fuel, provided the biodiesel constituent meets the requirements outlined in the
Table prior to blending.

For Caterpillar 3002 through 3034, 3054 agd 3056 engines; Biodiesel meeting the requirements
listed in Caterpillar’s biodiesel specification, or meeting either ASTM PS121 or DIN 51606, may
be blended with an acceptable diesel fuel at a maximum of 5% biodiesel fuel blended with 95%
diesel fuel. The biodiesel must meet the requirements outlined in the Table prior to blending.
Use of more than a 5% biodiese] fuel can cause premature failures whose repair would not be
covered under Caterpillar warranty.

When burning biodiesel, or any blend of biodiesel, it is the responsibility of the user to obtain the
proper local, regional, and/or national exemptions required for the use of biodiesel in any
emissions regulated Caterpillar engine. When using a fuel that meets the Caterpillar’s Biodiesel
specification, ASTM PS121, or DIN 51606 specifications, and when adhering to the following
recommendations, the use of biodiesel should pose no problems.
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» The oil change interval can be affected by the use of biodiese] fuel. Use Scheduled Ot
Sampling (SOS) to monitor the engine oil condition and to determine the optimum oil change
interval

» Biodiesel provides approximately 5-7% less energy per gallon of fuel when compared to
distillate fuels, To avoid engine problems when the éngine is converted back to 100%
distillate diesel fuel, do not change the engine rating to compensate for the power loss.

» Elastomer compatibility with biodiesel is still being monitored. The condition of seals and
hoses should be monitored regularly.

> Biodiesel fuels may pose low ambient temperature problems for both storage and operation.
At low ambient temperatures, fuel may need to be stored in a heated building or a heated
storage tank, The fuel system may require heated fuel lines, filters, and tanks. Filters may
plug and fuel in the tank may solidify at low ambient temperatures if precautions are not
taken. Consult your biodiesel supplier for assistance in the blending and attainment of the
proper cloud point fuel.

> Biodiesel has poor oxidation stability, which can result in long term storage problems. The
poor oxidation stability qualities may accelerate fuel oxidation in the fuel system. This is
especially true in engines with electronic fuel systems because they operate at higher

. Consult the fuel supplier for oxidation stability additives.
» Biodiesel fuel is an excellent medium for microbial growth, Microbes cause fuel system

cotrosion and premature filter plugging. The effectiveness of conventional anti-microbial _
additives, when used in biodiesel is not known, Consult your fuel and additive supplier for ( b
7~~~ assistance, Ny
_ \) » Care must be taken to remove water from fuel tanks. Water accelerates microbial growth. et |
) Water is naturally more prevalent in biodiesel fuels than in distillate fuels, |
ot ‘\ ; :
) N’ !
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PMP01-01 4
Caterpilisr Biofuel Snecification
Property Test Method |_Test Method Units Limlits i
United States | _International | Fuel Specific Properties
Density @ 15°C ASTM D1298 | DINASO 3675 o’ 0.86-0.90
Viscosity @ 40°C ASTM D445_| DINASO 3104 mm’/s 4.0-6.0
Fiash Point ASTM D93 | DINAISO 22719 °C 100 min
Cold Filter Plugging ASTMD4539 | DINEN 116 C
- Summer 0
- Winter 6 below ambient
Powr Point ASTM D97 1SO 3016 °C
«  Summer -9 max
- Winter , -20 max
Sulfur Content ASTM D2622 1S0 8754 % weight 0.0} max
Distillation ASTM D1160 1SO 340 °C
- 10% Evaporation ToBe
- 90% Evaporation Determined
| ] 345
Carbon Residue, Conradson (CCR) | ASTM Di89 | DINASO 10370 % weight 0.5 max
Cotane Number ASTM D613 1SO 5165 [ 45min
“Ash Content ASTMD482 | DIN 51575 mgikg 0.02 max
ISO 6245 |
Witer Content ASTMDI796 | DINS1777-] g’ 500 max ,
1503733 ;
Particulste Matter _DIN 51419 DIN 51419 15
Copper Corrosion ASTM D130 | DIN/SO 2160 No.1
Oxidstion Stabifity ASTM D2374 | IP 306 mod. mg/100 mL 18 max
Esterification , % volume 98.0 min
Acid Value ASTM D664 DIN 51558 mg NeOH/g 0.5 max
Methanol Content GC Method DIN 51608 % weight 0.2 max
Monoglycerides GC Method DIN 51609 % weight 0.8 max
| Diglycerides GC Method DIN 51609 % weight 0.3 max
rlr!ﬂm!u GC Method DIN 51609 % weight 0.2 max
Free Glycerin GC Method DIN 51609 % weight _ 0.02 max
Total Glycerin GC Method DIN 51609 % weight 2 max
lodine Number DIN 53241 or | DIN 53241 or IP og I/g 110 max
IP 84/81 84/81
Phosphorus Content DGF C-VI4 DIN §1440-1 mg/kg 0.2 !

Maintenance Products and Services Group

Product Support Division
LC2172 - 309-636-5136

This IRM can be viewed and downloaded electronically from the intemet. Please refer to your marketing
organization specific site for acceas to the Electronic Sales Library which contains all of the active IRMs
and product support communication materials,

Electronic Sales Library

NACD Dealers - https://nacd.cat.com/infocast/frames/machine/doc/

CSARL Deaslers - https

Jlcosa.cat.cominfocastframes/iiteratur/external-link/
CACO Dealers - hitps://caco.cat.com/infocastframes/PSE/media/est/

CofA Dealers - htips://cofa.cat.com/infocast/framea/SalesTools/SalesLib/
Cat Asia Dealers - htips://catasia.cat.com/infocast/frames/mktgcom/elecsale/
intema! Catorpillar Employees - hitp://cat-mesd-02.0is.cat.com/mulimedia/PSMprev.nsi/$$ModelSearch
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INTERNATIONAL TRUCK AND ENGINE CORPORATION
10400 WEST NORTH AVENUE, MELROSE PARK, IL 80180

[ E X EE X RSN ENE N FNENENENENELEEELEERNEEENRSEIEERNSNENNNNEN NN N RN RN NN N NRNEN]

Date: 12/18/2000
Subject: Use of Blodiesel fuel In international® Engines

Background ,
interniational Engine previously suggested a maximum blend of 6% Blodlesel
blend stock to 95% diesel fuel, Our position caused some concem from
customers who had besn using a 20% biend prior to that letter. in order to qualify !
for DUE Energy Polioy Act (or EPACT) altemative energy credits, a B20 (20%

* blend stock, 80% diesel fuel) is typizaity required. Use of B20 Bladlesel can eam
fleet energy credits, in which one energy credit can be substiiuted for one light
duty aitemative fuel vehicle. The main purpose of EPACT is to reduce foreign
dependance on crude oll and to develop renewable sources of energy.

it
The ASTM has approved a provisional specification (PS 121-99) for 100% ' ’
Biodieset and the full standard is expectad to be finalized in the Spring 2001, L
‘ Biodiesel has been registered with the USEPA as a fuel and a fuel additive under
section 211(b) of the Clean Alr Act.
Position Statement

Many customers are concemed as to whether the Intemational Engine warranty -
is volded by the use of Blodiesel. Intemational Truck and Engine Corporation
neither approves nor disapproves of the use of Biodiesel fuel in its engines.
However, its warmanty covers only problems resulting from defects in engine
material and/or workmanship and Is not affected simply by the use of Biodlese!
fuel. Nonetheless, the warranty may be voided if an engine problemis
attributable to the use of Blodlesel. Intemational engines have undergone )
rigorous testing under a variety of conditions with dlesel fuels conforming to :
USEPA guidelines. Biodiesel is not one of the fusis Intemational has tested.
Accordingly any statement by Intemational Truck and Engine Corporation about
Blodiesel would be purely speculative. in sum, the use of such fuel is totally at

the customer’s discretion.

Blodiese! fuel knowns
The Blodiese! neat (100%) blend stock typically is a vegetable-based methyl
estor (VOME); however tallow methyl esters from animal fats have been , i
suggested for use as well. Blend stocks conforming to PS 12199 appear to have i
good lubdcity and Cetane numbers, Several intemational customers are currently |
using B0 Blodiasel, reportedly with good succes: @ date. Year round operation
using B20 in climates such as New Jersey and Florida have been reported as

: R N
/ \ -
t u 0
f
!

© N AR Y R e e g E e a ‘ ’ ' T s e s T e '.b‘a-'vwmn“!Mv‘?m

;
11

L the micrograghic images on this 11lm are accurate reproductions of records delivered to Modern Information Systems for ilcrof{lning and !
ST vere filmed tn the regular course of business. The photographic process meets standards of the Americen Natfonal Standards 1mstitute ——

(ANSI) for archival mferofiim. WOTICE: 1f the filmed imege sbove is less legible than this Notice, ft fs due to the quatfty of the

| . document being ¢1imed,
o ke peend G0 ol anlos
y 4 ' Oparator’s Bignature Date
| QJ




. well. Blodlesel can be blended with 1D fusl for winter operation. Published
literature suggests most regulated emissions such as hydrocarbons, carbon |
monoxide, and particulate mass tend to be reduced with the use of B20 Blodiese!
fuel, while NOx emissions may slightly increase. This may be due to higher '
o:‘y“oen levels In the B100 blend stock. Diesel oxidation catalysts (DOC's) may
exhibit improved conversion efficiency with the use of Blodlesel; however, the
long-tem effect of Blodiesel with DOC's is not yet understood.

Potential problems with the use of Biodiesel Fuel
Based upon some of the published Iiterature, stability of Blodiesel fue! is ,
questionable, thus it may have a to degrade over ime. B20 Biodiesal '
fuel degrades at a rate twice as fast as 100% petroleum based diesel fuel. The {
degradation is accelerated by the presence of oxygen, water, heat,and
‘ impurities, The degradation of the Blodiesel may form comosive products like
! ~ acids, which may have a negative effect on fuel injection equipment, Of main {
1 concem are applications that are not used regularly, such as stand-by tors f
or seasonally used equipment like agricuttural implements, Fuel degradation can |
also result in mlmbldmwﬂw(algaoandbnmda)lnmasbﬂmm.mdcan
then shudge up fuel injection equipment. Filter plugging and sed in the fuel !
injection equipment can also occu. ‘ |

Other potential problems include:
1) Chemical reaction of methyl ester with some elastomers, which can cause
f\ fuel leaks at o-rings and seals.
. 2; Coking and blocking of fuel injector orifices, causing poor atomization of fuel,
! 3) Increased viscosity, causing poor cold temperature fuel flow characteristics, |
- and poor fuel spray atomization. Rotary fuel injection pumps could polgntially
‘ selze if fuel viscosity was exceptionally high (B100). Cloud point temperature ¢
; tends to be higher. B20 flow properties will increase approximately 5° F as |
compared to 100% petroleum based fue.
4) Abrasive solkis from processing can cause fuel system wear.
5) Potential for slight reduction in power and fuel economy due to lower energy
g;nobntpermmunnofmoo.mhwould probably be invisible to t)e user of

Suggested Guidelines
For increased chances of success, customers who wish to use Biodlesel in

Intemational Engines should:
1) Use high quality Blodiesel blend stock which conforms to ASTM PS 121-99
2) Use high quality diesel fuel that meets ASTM guidelines (D975) at minimum,
The Engine Manufacturers Association has a premium diesel fuel
specification (FOP-1A) that Is designed for improved winter performance and
lubricity. The minimum Cetane number should be 45,
3) Maximum blend guidelines: 20 % B100 blend stock to 80% petroleum based
diesel fuel by volume. Ensure complste mixing.
i 4) Avold long-term storage of Blodiesel fuel to prevent degradation. Treat
storage tanks for water regularly, and for microbial growth as well. B100 in
: water degrades 85-88% in 28 days, approximately the same rate as for
Dextrose (a test sugar used as the positive control when testing |
biodegradability).
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. 8) Avold prolonged periods of engine iiling whenever possible. This not only
wastes fuel, but aiso could promote enghedeposlbdqotolowonglm

openrating temperatures.

8) When operating in winter climates, use winter blended diesel fuel. if Biodiese!l
Is still to be usad in winter months, make sure that the cloud point is

_ adequate. Fuel heaters may improve performance.

7) Perform regularly schoduled maintenance as dictated by the engine operation
and maintenance manual. At this point in time, there is no evidence to
suggest decreased maintenance intervals when using a good quality B20.

These recommendations on use of Blodiese! in Intemational Engines are not
provided to extend or supplant warranty imitation noted earlier. Agaln, use of
mhlmonthmbdmlyatmedimuonmdmkofmo

8 Soott Peterson - Engineer, Engine Group

OLONONE
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/\ T8! Number: 02-15-01
TS| Date: March, 2002
Subject File: FUEL TANKS
SUBJECT
[Fuel Tanks and Fuels
DESCRIPTION j
|
|

A WARNING:

To avold property damage or personal injury, or both, possibly death, do not perform any ‘
service on the fuel system in the presence of open flames, intense heat, sparks, lighted !
cigarettes, or similar hazards In your work area. ‘

fuel tank preventive maintenance Is required to maintain maximum engine performance. Specifically,
icle operators should:

1. Use only a known good quality of Grade No. 1-D or Grade No. 2-D diesel fuel.
2. Purchase only from reputable suppliers who sel! large amounts of diesel fuel.

3. Apremium grade of Grade No. 1-D or Grade No. 2-D diesel fuel that meets Engine Manufacturer's
Association (EMA) spec. FQP-1A may also be used. it has a minimum Cetane number of 50 that provides
better coid weather performance and enhanced lubricity characteristics for improved fuel system durability.

|

} 4, Koeep fuel tanks topped off with fuel to reduce condensation due to temperature and humidity changes.
1

|

5. |f vehicles are operated infrequently, consider adding an algaecide and a bactericide to the fuel to retard
microblal growth,
B. If on-site fuel storage and dispensing equipment is used:

A. Keep storage tanks full and use up fuel frequently (diesel fuel degrades over time).

B. Consider adding an algaecide and a bactericide to the fuel to retard microbial growth,

C. Use a high qualfty filter in the fuel dispensing line.

7. Inspect vehicle fuel tanks periodically for evidence of contamination, Particularly inspect for rust in stee

! tanks.
J‘
|PROCEDURE
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f\ interior surface rust can be steam cleaned.
) e 00 1Lst can be sted ned. However, stesl fuel tanks should be replaced If interior fluking or

" | |

]
\TSI 02-15-01 - Fuel Tanks and Fuels Page 2 of §

interior fuel tank contamination is found, thorough steam cleaning ls recommended. Steel tanks with fine

}ud Types Permitted

1, intemational Eng
1. Intern Englr.\u require Grade No. 1-D or Grade No. 2-D diesel fuel, with or without EMA speoc.

2. International Engines require fuel with a minimum Cetane number of 45,
3. intemational Engines require that fuel sulfur content be no higher than 0.05%.
4. Fuels sold as heating or furrace oll must not be used in International Engines.

60
I Mmdagwmmmmoa.ww gasohol or alcohol must not be used in

6. Ses Figures below on the use of Blodiesel fuels in Intemational Engines.

7. Rdu.botf\ordtudonghomnufacnnenmumqulromnuform-mbouudInmolrroopooﬁvo
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Fuel Tax Processing Guideline - FTPG - 6 “/
N \f {
! \&'\
FOR: Motor Fuel Tax Section Y/
BY: Joan Y. Galster, Motor Fuel Tax Superviscr

TOPIC: Native Americans Residing on a Reservation
(Does not apply to Standing Rock Reservation)

DATE: Revised August 14, 2002

This guideline applies to all fuel tax types.
L Enrolled members of a Native American Indian Tribe residing on a reservation.

A.  An enrolled member of a Native American Indian Tribe residing on a
reservation is not subject to the North Drkota motor vehicle fuel tax or the

North Dakota special fuel taxes:

A o e A e+ 5, 4 i e P o S b e £ £

1. When the fuel is purchased for use on the reservation in nonlicensed ~
machinery or equipment for an agriculiural or an industrial purpose.

) 2, When the fuel is purchased as heating fuei to be used on the reservation,
B. Tax-exempt salc i'eported on tax reports. :
1. Special fuel and liquefied petroleum gas tax reports,

Tax-exempt sales to Native Americans are reported on line 13 of the
special fuel and liquefied petroleum gas tax reports. Documentation
consisting of copies of sales invoices, detailed listings of the sales, or a
schedule of gallons disbursed (schedule type #8) must be submitted with
the tax report. The documentation must contain the dates of sale, number
of gallons, type of product, and the individual's BIA number as
verification that the transaction wes with a Native American,

2. Motor vehicle fuel tax reports.

For motor vehicle fuel, an exempt transaction can be reported on line 12
(sales to U.S. Government) and documented as a sale to a Native
American. (Documentation requirements are the same as those for special
fuel.)

%
A
| }
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V.

Native American not an enrolled member of a North Dakota Indian Tribe.

A Native American who is not an enrolled member of a North Dakota Indian Tribe is
NOT exempt.

Native American not iesiding on a reservation.

A Native American who does not reside on & reservation or who does not purchase fuel
for use on a reservation_igs NOT exempt.

Native American owned corporation.

A Native American owned corporation registered under the laws of the state of North
Dakota is NOT exempt.

Fuel purchased for use in licensed vehicles,

Native American retailers or individual Native Americans are NOT exempt from the
North Dakota fuel tax on fuel purchased for use in licensed vehicles.

Fuel sold to a Tribal agency.

A Tribal agency is exempt from the state fuel taxes on motor vehicle fuel and special fuel
purchased for use in licensed vehicles as well as any wther use.

Fuel sold to a school located on a resei'vation.

A. The school is a Tribal schoel.

All fuel is tax free when solc to an Indian school located on a reservation and run
by the Tribe or the Bureau of Indian Affairs. This includes fuel sold for use in
their school buses.

B. The school is a public school run by the ¢tute or a local school district,

All fuel is subject to the applicable state taxes when sold to a public school or
public school district located on an Indian reservation. The fact that the school
includes Native American students is not material, This includes fuel purchased

for use in buses.

C.  The school is a public school receiving funds from the Bureau of Indian
Affairs,

All fuel is subject to the applicable state taxes in the same manner as any other
public school or public school district. The fact that the school receives funding
from the Bureau of Indian Affairs is not material.

o olanles
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D, Theschoolisa pnroeh_hl school.

All fuel is subject to the applicable state taxes in the same manner as & public
school or public school district. The fuct that all or most of the students are
Native American is not material.

Fuel sold to an Indian school not located on a reservation.

All fuel is tax free when sold to an Indian sohoo! located in North Dakota but not on a
reservation. This includes fuel sold for use in their school buses.

Fuel purchased for use on a casino project on a reservation.

Fuel used on casino projects on a reservation i3 exempt from the North Dakota special
fuel taxes. The exemption applies to projects paid for by the casino or by a Native |
American Tribe. It includes fuel used on those projects either by Native American
owned businesses or by non-Native American owned businesses.

Refunds available.

If a Tribal agency, a Native American business, or an individual Native American
purchases either motor vehicle fuel or special fuel with the North Dakota tax paid
thereon, the person or entity may file a claim with the State Tax Commissioner for a
refund of the tax. A full refund will be granted provided the fuel was used for a tax-

exempt purpose.
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FOR:
BY:

TOPIC:
DATE:

Fuel Tax Processing Guideline - FTPG -6 - SR df‘x’?( ,l

Motor Fuel Tax Section

Joan Y, Galster, Motor Fuel Tax Supervisor
Standing Rock Sioux Tribal Motor Fuel Tax
July 17, 2000

This guideline is based on a current Standing Rock Sioux Tribal ordinance, as amended effective
November 3, 1999 and applies to motor vehicle fuel and special fuel (except LPG) taxes.

L Imposition of Tribal taxes.

The Noith Dakota portion of The Standing Rock Sioux Tribe passed ordinances imposing
Tribal fuel taxes. The language in the ordinance is based on state fuel tax laws. The
initial implementation date agreed upon was January 1, 1999. The ordinance was
amended etfective November 3, 1999 to incorporate the 1999 state legislative changes
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w\ and to increase the tax rates.
Motor Vehicle Fuel (gasoline/gasohol).

Chapter 14, Section 16-1402, of the Standing Rock Sioux Tribal tax ordinance
imposes a tax of $.21 per gallon on all motor vehicle fuel sold on the North
Dakotu portion of the Standing Rock Sioux Tribe reservation.

With the exception of Tribal agencies, there are no exemptions for consumers at
the point of sale. Refunds are available to consumers using the fuel in
nonlicensed equipment or mrchinery for an industrial or agricultural purpose.
The entire $.21 per gallon is refundable. A Tribal agency may purchase the fuel
tax free. If the Tribal agency pays the tax at the point of purchase, the agency
may claim a full refund.

Specis! Fuel (Diesel and heating).

Chapter 15, Section 16-1502, of the Standing Rock Sioux Tribal tax ordinance
imposes a tax of $.21 per gallon on all special fuel sold on the North Dakota
portion of the Standing Rock Sioux Tribe reservation.

For purposes of Tribal taxes, "special fuel" means all clear diesel fuel sold for use
in 8 motor vehicle on public roads.
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IL  Agreement between Tax Commissioner and the Standing Rock Sioux Tribe,

The Tax Commissioner and the Standing Rock Sioux Tribe entered into an agreement
designed to ficilitate the implementation of the Tribal fuel taxes and to provide an avenue
for the state to share in the revenue collected.

The agreement provides that the Tax Commissioner shall:

License the sellers of motor vehicle fuel located on the North Dakota portion of
the Standing Rock Sioux Tribe reservation;

Collect the revenue and process monthly tax reports.

Distribute seventy-five percent of the revenue to the Standing Rock Sioux Tribe !
a3 its agreed upon share. [The remaining twenty-five percent is presumed to be
tax on fuel sold to non-Native Americans ..nd will be deposited into the state's
Highway Distribution Fund.] In addition, the state shall retain one percent of the :
t‘l};ﬂba:i;l:lne of the rovenue as an administrative fee for its services in collecting - |

e Tribal tax. ‘f

Provide the Standing Rock Sioux Tribe with a monthly breakdown of the source
of the revenue. This breakdown must be provided with 30 days after the month
during which the revenue was received,

HL Motor Vehicle Fuel.

A, Retail sales,

The Tribal tax applies on all retail sales on tha North Dakota portion of the
Standing Rock Sioux Tribe reservation.

B.  Bulk delivery sales - State tax, Tribal tax, or tax exempt. ,
1. A bulk sale to a Native American living on the reservation.
a. The State fuel tax does not apply.

— N

b. The Tribal fuel tax does not apply when the Native American 1
advises the seller that the fuel is intended for use in nonlicensed ’
equipment for an agricultural or industrial purpose.

¢. The Tribal fuel tax a;plies when the Native American advises the
seller that all or part of the fuel is intended for use in licensed
vehicles.

If the Tribal tax is charged in error or only a portion of the taxed fuel is
used in a licensed vehicle, the Native American consumer may obtain a
refund of the tax attributed to agricultural of industrial use,
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2. A bulk sale to a Tribal agency for use in tribally owned vehicles, licensed
_/’\- or nonlicensed. d *

a The State fuel tax does not apply. ;
b,  The Tribal fuel tax does not apply. J

If the tax is charged in error, the Tribal agency may request a full refund
of the tax.

3. A bulk sale on the reservation to a non-Native American consumer.
a The State fuel tax applies. |
b. The Tribal fuel tax does not apply.

If the non-Native American consumer uscs the fuel in noalicensed
equipment or machinery for an industrial or agricultural purpose, the
consumer may apply for a refund pursuant to state law.

IV.  Special Fuel
A.  Retail sales,

The Tribal tax applies on all retail sales on the North Dakota portion of the
Standing Rock Sioux Tribe reservation.

\

E. Bulk delivery sales - State tax, Tribal tax, or tax exempt.

L. Undyed diesel and heating fuel.

a. A bulk sate of undyed fuel to a Native American living on the
reservation.

A S ot e A

(1)  The State fuel tax does not apply.

(2)  The Tribal fuel tax does not apply when the Native
American advises the seller that the fuel is intended for use

in nonlicansed equipment for an agricuiwural or industrial
purpose or as heating fuel,

(3)  The Tribal fuel tax applies when the Native American
advises the seller that all or part of the fuel is intended for
use in licensed vehicles.

o If the Tribal tax is charged in error or only a portion of the ta> od
\) fuel is used in a licensed vehicle, the Native American consumer
may obtain a refund of the tax sttributed to agricultural, indvstrial,

| ‘ or heating fuel use.
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i
b. A bulk sale of undyed fuel to a Tribal agency for use in tribally
N owned vehicles, licensed or nonlicensed. }

(1)  The State fuel tax does not apply. ;
(2)  The Tribal fuel tax does not apply. i
|

If the tax is charged in error, the Tribal agency may request a fuil
refund of the tax.

C. A bulk sale of undyed fitel on the reservation to a non-Native
American consumer,

(1)  The State's per gallon fuel tax applies.
(2)  The Tribal fuel tax does not apply.
2. Dyed diesel and heating fuel.

a A bulk sale of dyed fuel to a Native American residing on the
reservation,

(1)  The State fuel tax does not apply. |

TN

L (2)  'The Tribal fuel tax does not apply. |
If the tax was charged in error, the Native American may claim a :
full refund.

i
}
b. A bulk sale of dyed fuel to a Tribal agency for use in tribally |
owned vehicles, licensed or nonlicensed. '
|
j

(1)  The State fuel tax does not apply.
(2)  The Tribal fuel tax does not apply.

If the tax is charged in error, the Tribal agency may request a full
refund.

c. A butk sale of dyed fuel on the reservation to a non-Native
American consumer,

(1)  The State's 2% special fuel excise tax applies,
(2)  The Tribal fuel tax does not apply.

' I
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~ North Dakota Department of Transportation
Composition of Amendment to Engrossed HB1012 and
Computation of Required Additional State Revenue

Eederal Funds
Formula Funds: -
DOT share $26.25
Pol. Sub Share 875
Total Fed. Formula Funds $35.0
100% Federal Funds:
Lewis & Clark path $0.70
FTA Funds 29
Fargo Ped. & Bicycle 25
Missourl River Trall 1.0
Total 100% Fed. Funds $7.1
Federal portion of salary cuts
transferred to capital assets _$02
Total Federal portion of the amendment @ )
Match on DOT share of Formula Fund $6.56
Reimbursement from Pol, Subs for
: their share of match on Formula Funds 2,19
! O Total State portion of the amendment
3K
i AIONA! STt .
As requested in Senate amendment:
Match on DOT share of Formula funds $6.8
Less: Portion reimbursed by Pol. Subs. (2.19)
Portion funded by savings from
salary cuts (0.8)
‘ Additional State Revenue Needed §5.81

. ) !
Mby NDDOT Office of Business Support; Financial Management Division; 4/15/03; C:\2003 Session Working files\0? Session Flle Cabinet\d-15-03\1012 amendment
analysis and computation of additional revenuo 4-15-03 version.doo
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North Dakota Department of Transportation
Composition of Amendment to Engrossed HB1012 and
Computation of Required Additional State Revenue
includes impact of Repsat Offender Sanctions

Additionsl State Revenue Needed Before Repeat Offender Sanctions
Less impact of Repeai Offender Sanctions:
State match savings related to
Repeat ¢ “ender Sanctions

Additional state revenue needed before Senate Redisctions

Less Senate Reductions:
Health Insurance Premium

4% IT
Senate Reductions
Additional State Revenue Needed after Senate Amendments

Less Legislative Action: :
Truck Reg Revenue Reduction (0.2)
Removal of Sunset on $2 MV reg. 1.0

Additional Revenua adjustments (0.8)

Additional State Revenue Needed
Additional Senate Revenue ($3 MV Fee)
Balance

$5.8

: E

$0.7

4
Pm NDDOT Offfice of Business Support; Financlal Management Division; 4/15/03; C:\2003 Session Working files\03 Sestion File Cabinet-15-0\1012 amendment
analysis and computation of additional revenue 4-15-03 version.doo
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The micrographic fineges on this film are ac
(ANST) for archivel microfilm, NOTICE: 1f the

Enhancements to Highway Funding

Senate Amendments to HB1012

Co/Cities = NDDOT
» Remove Sunset on $2 Reg, Fee. (1,000,000) 1,000,000
» $2 Reg. Fee Increase to State 0 2,720,000
> $1 Reg. Fee Increase to Dist. Fund 503,000 857,000
» Increased diversion to Patrol (290,000)  (500,000)

Net Change from Exec. Budget  (787,000) 4,077,000

Increased Federal Transportation Funding

Co/Cities = NDDOT
» Allocation 8,750,000 26,250,000

» Anticipated Match Requirement 1,750,000 5,250,000

curate reproductions of records delivered to Modern Informatson Systems for microfi(ming and
were filmed in the regular course of busimess. The photographic process meets standards of the Americen National Standards Inet{tute
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NDDOT - IT DIVISION 2003-08 BUDGEY
April 21, 2003

IT Division 03-05 Budget S - $18,044,581
r.ugoor SPECIALIZED [T APPLICATIONS

L glneering Divisions/Districts (31%) $4,422,048
93 CADD Licenses; 63 GIS/Mapping licenses;
48 ATR sites; 15 RWIS sites; 511 road reporting;

Celi phone usage

Drivers License & Traffic Safety (18%) $2,4680,832
28 locations; drivers testing and renewals;

driving records and citations; safety records and

crash reports;

_ Motor Vehicle (18%) $2,485,931
*16 locations; Vehicle registration and titling;
commercial carriers

Radio (8%)

8 locations; 40 radio tower ites; State Radio

consoles; Highway Patrol moblle data terminals $1,150,388
DOT mobile radios; ATRs and RWIS

State Fleet (1%) $156,563
Located at DOT distriots and universities

NON-SPECIALIZED IT APPLICATIONS

,‘/ \)mlm Support and Telephones (29%) $4,348,789 5% $217,439
o encial system; Human Resources, and

Administrative functions,

e e,

e e e e+ e e

$15,044,551
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Prepared by the North Nakota Legislative Counch
staff for the Conference Commlitee
April 14, 2003
| _
; 7~ HIGHWAY CONSTRUCTION MATCHING FUNDS - ADDITIONAL REVENUE
| ‘
' . The schedule below presents the estimaled revenue that woltld be generated for the 2003-05 blennium from a
" one-half cent increase in the motor vehicle fuel tax, from 21 cents to 21.6 cents per gallon and a $1.50 increase In
; annual motor vehicle registration fees.
Highway Tax Citles and
; Distribution Fund State Share Counties Share
One-hall cent molor fuel tax increase "$6,100,600 $3,213,000 $1,887,000
$1.50 motor vehicle registration fee increase 2,040,000 | ' 1,285,000 755,000
additional revenue $7,140,000 $4,498,000 $2,642,000 |
(>
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NortH Dakota

KEAGUE of (CITIES

Founded in 1912

Service, Advovacy, Leadership,
Education & Support

Government Operations Division, House Appropriations Committee
House Bill 1012
January 14, 2003

For decades, the cities and counties in North Dakota have worked with the state’s
Department of Transportation to address transportation needs. The state’s 358
incorporated cities use state, federal and local funds to maintain and improve streets, and
transportation funds have become the ‘argest per capita payment to cities. Despite
concern over use of the Highway Tax Distribution Fund for the Highway Patrol and the
ethanol production incentive, the League supports the department’s 2003-05 budget. The
executive budget provides some increased local funding and we appreciate that.

Beginning in 2001, the League participated with representatives of local government, the
private sector and the state in developing North Dakota’s statewide strategic plan
(TransAction). It quantifies the growing transportation infrastructure needs and caused
us to think about our transportation system as a key component in growing the economy
in North Dakota, Among many things, this effort focused our collective attention on the
need to approach our transportation system in a comprehensive manner, to priotitize the
needs, and to recognize it as an investment.

While the strategic plan revealed Herculean efforts to address the needs at the state and
local levels, it is also clear that the state, the cities and the counties are finding it
increasingly difficult to keep up. Despite increased levels of federal funding, our needs
are growing faster than resources,

While each entity could find areas of disagreement on dollaky and prioritiés, the state-

city-county partnership that has existed for many years hat seved all pgies well. Ot

behalf of the North Dakota League of Cities, I look forwdrd to continued focus on finding
the resources to meet this state’s needs. k B N 1
Connie Sprynczynatyk ! B )
Executive Director D N 2 o
IVJ",‘ |
BN

410 East Front Avenue ® Bismarck, ND 58504-5641
Phone: 701-223-3518 W Toll Free (in state): 1-800-472-2692 W Fax: 701-223-5174 W Web: www.ndlc.otg
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L HIGHWAY TAX DISTRIBUTION FUND
($ MILLIONS)
STATE COUNTY/CITY | COUNTIES |CITIES i
HIGHWAY | TOTAL
‘ FUND
2001/03 Blennlum * 184.1 106.6 66.2 40.3
2003/05 Executive 182.7 107.3 66.7 40.8
| Recommendations
Current HB 1012 187.2 106.8 66.4 40.4
Senator Bowman (A) | 188.2 108.9 67.7 41.2
Senator Bowman (B) | 185.5 109.9 66.3 416
Senator Schobinger | 186.8 107.3 66.7 40.6
Representative Weisz | 186.9 108.1 67.2 40.9 (
/™ | Senator Tallackson V'] 188.1 107.3 66.7 40.6
i
!
J
. |
) ;
[
e ! Funding of $6.5 million for Highway Patrol came from the Highway Fund
i‘
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Yhe micrographic imeges on this film are sccurete reproductions of records delivered to Nodern Information Systems for microf!imi m{ |
ware filmed In the regular course of business, The photographic process meets stendards of the American National Standards Institute ™
CANSI) for archival microfilm. NOTICE: 1f the filmed Image sbove is less legible than this Notice, it {s due to the auality of the

. document befng fiived.
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HIGHWAY TAX DISTRIBUTION FUND

j ($ MILLIONS)
STATE COUNTY/CITY COUNTIES | CITIES
HIGHWAY | TOTAL
FUND
2001/03 Biennium 184.1 106.56 66.2 40.3
2003/05 Executive 182.7 107.3 66.7 40.8
Recommendations
Current HB 1012 187.2 106.8 66.4 40.4
Senator Bowman (A) | 188.2 108.9 67.7 41.2
Senator Bowman (B) [1855 = [109.9 168.3 416
Senator Schobinger | 186.8 11073 66.7 40.6
Representative Weisz | 186.9 108.1 67.2 40.9
|
~ 1 Funding of $6.5 milfion for Highway Patrol came from the Highway Fund
T — ot s A
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\-33-03
HIGHWAY TAX DISTRIBUTION FUND
($ MILLIONS)
H %:% v COl_{_hgrYAIEITY COUNTIES | CITIES Th?g# E;JUD&G
REVENUE | BALANCE
2001/03 Biennium 184.1 108.5 68.2 40.3 1.2
w Executive 182.7 107.3 66.7 40.6 1.0
Current HB 1012 187.2 106.8 66.4 404 4.1 0.7
Senator Bowman (A) 188.2 108.9 67.7 41.2 7.2 1.6
w Bowman (B) 185.5 109.9 68.3 416 7.2 0.6
Senator Schobinger 186.8 107.3 66.7 40.8 41 0.2
Representative Weisz (A) 188.9 108.1 67.2 40,9 5.1 03
Senator Tailackson 188.1 107.3 68.7 40.6 54 16
Representative Johnson (A) 187.1 108.3 67.3 41.0 6.5 0.6
Representative Johnson (B) 187.9 108.8 87.6 41.2 6.7 13
Representative Carison (A) 186.1 | 107.7 67.0 40.8 39 (0.4)
Representative Carison (B) 186.7 108.0 67.1 40.9 4.7 0.1
Representative Welsz (B) 187.1 108.3 67.3 41.0 4.7 0.6
Representative Timm 188.6 109.2 67.9 41.3 7.8 20
] Does not include any salary aditistments
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| HIGHWAY TAX DISTRIBUTION FUND

: ($ MILLIONS)

|

; STATE COUNTY/CITY | COUNVIES | CITIES TOTAL ENDING

HIGHWAY TOTAL NEW FUND

| FUND REVENUE
2001/03 Biennium 184.1 108.5 66.2 403 1.2
2003/05 Executive 182.7 107.3 66.7 40.6 1.0
Recommendations
Current HB 1012 187.2 106.8 66.4 40.4 4.1 0.1
Senator Bowman (A) 188.2 108.9 67.7 41.2 7.2 1.0
Senator Bowman (8B) 186.5 100.9 68.3 41.6 7.2 0.0
Senator Schobinger 186.8 107.3 66.7 40.6 4.1 (0.4)
Representative Welsz (A) 186.9 ] 108.1 67.2 40.9 5.1 (0.3)
Senator Tallackson 188.1 107.3 66.7 40.6 5.4 0.9 -

N()Q‘}pmnhﬁvo Johnson (A) 187.1 108.3 67.3 41.0 5.5 0.0

N THeprosentative Johnson (8) | 187.9 108.8 67.6 #12 |67 0.7

'.b Representative Carison (A) 186.1 107.7 67.0 40.8 3.9 (1.0)

Nb Representative Carison (B) 186.7 108.0 67.1 40.9 4.7 (0.5)
Representative Weisz (B) 187.1 108.3 67.3 41.0 4.7 (0.1)
Representative Timm 188.6 109.2 67.9 41.3 7.8 14
® Does not inciude any salary adjustments

1 \)I 22, 2003

|
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OFFICE OF MANAGEMENT AND BUDGET

™

TO:
FROM:

| Pam Sharp, Interim Di
* - SUBJECT: State Aid Distribution &ﬁ? d 4/Q/ "

DATE:

600 East Boulevard Ave, Dept 110 * Bismarck, North Dakota 58505-0400

FAX - (701) 328-3230

8-

Representative Carlisle

February 3, 2003

This is in response to your request for information regarding state aid
distribution.

North Dakota Century Code Section 57-39.2-26 provides that collections
equal to 40% of one cent sales tax from sales tax and motor vehicle tax be
deposited into the state aid distribution fund and are appropriated on a
continuing basis. Anather way to figure this is to multiply 8% times the
total collections for sales and motor vehicle tax collections. Total

Q collections for the 2003-05 biennium before state aid distribution amount to
$876.7 million

In the current biennium, state aid distribution amounts to $66.9 million. In
the 2003-05 biennium it is projected to be $70.1 million,

Below is some information that gives you an idea as to what the reductions
to state aid distribution would be if it were reduced proportionally.

40% of one cent (8% of total) $70.1 Miuion This is current law,
35% of one cent (7% of total) $61.4 Million
30% of one cent (6% of total) $52.6 Million

i In response to your question as to whether you could amend OMB’s bill to
‘ make a change in the state aid distribution formula, the answer is yes.
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Director - Fourth Floor - (701) 328-4904
Fiseal Magagement - Fourth Floor - (701) 328-2680
State Redlo - Fraine Barracks - (701) 328-8134
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Central Services - Judicial Wing - (701) 328-2772

Facility Management - Fourth Floor - (701) 328-2471
Risk Management - Wells Fargo Bank Bldg. Suite 613 - (701) 328-6514
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Central Personnel - Fourteenth Floor - (701) 328-3290
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