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Minutes:
O CHAIRMAN NICHOLAS: We will open the hearingon IiB 1026.
JEFF OLSON: Chainnan Nicholas and Committee Members. My name is Jeff Olson.

[ am the Progmm Manager at the Department of Agriculture. Iam here to provide testimony for
Commissioner Johnson on HB 10267, Which world establish a transgenic wheat board.
{{{{{PLEASE SEE PRINTED ATTACHED TESTIMONY OF JEFF OLSON}}}}}

S

CHAIRMAN NICHOLAS : Who would like to be next? Anyone else wishing to offer
comments in support of HB 1026?

NEIL FISCHER: Good moming Mr Chairman and Committee Members. 1am the
administrator of North Dakota Wheat Commission. Iam here to offer support for

HB 1026 in the form of a motion the North Dakota Wheat Commission has on it’s book, We

support this Bill as an alternative to some of the moratotium discussion that had serviced the
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last session, 1haveto tell you that the motion also includes a wish for authority in this
trangenic wheat board. I should also say that in the United States Wheat Association. The
US.Wheat Industry which includes the National Association of Wheat Growers there preamble
starts out with Biotechnology holds great promise for the future for the wheat industry and
therefore supports it. There are milestones that need to be accomplished. Tolerances in our
foreign markets., Research should go forward in order that we solve some persistent
problems that we have in the Wheat Industry in a shorter time about the technology. Much
has been accomplished since we discussed this in the last session. Protocols have been
established and made public at the North Dakota State University..

Thank you Mtr. Chairman

JIMBOB: From Gladstone N.D. We question the value, composition and puspose of the
Transgenic Wheat Board created HB 1026, {{{{PLEASE SEE ATTACHED
TESTIMONY}}}}.

CHAIRMAN NICHOLAS : Any more comments in support of this Bill.

Are there questions for anyone that testified in support of this Bill.

REP. BELTER : Question for Jeff Olson. Jeff comments from Commissioner he made
statement that ultimately the North Liakota Wheat should be the major i)layer. Why not just
make the board then. ‘
JEFF OLSON: Because there are other enmities that have a play in this. Grain Dealers etc.
The Commissioners position is that all players in the Wheat Industry should have a say on

) this board predominately he feels it is more of a marketing issue instead of a scientific issue,
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The marketability of GMO wheat.

REP. ONSTAD ;: Mr Chairman, this question is for Mt Fischer from the Wheat Commission,

The Grain Dealers Marketability issues.

NEAL FISCHER: As to market concerns. Most of the comments that we have received are

millers in the United Kingdom and Japan. This has been going on for some time.. The wheat

industry is formulating a position on Biotechnology. That unfortunately has not changed

much. In recent years or recent months. We think we are making some progress in Europe on

these tolerances, progress in Japan but as you move forward, often it is two stepa forward and

one backward, We stay in close contact with our customers. The European Union has

brought customers to this country and to technology providers and producers about this issue,
It is clear that there are market concerns. Those would be are concems in this issue.

It is aprocess, Joint efforts. Milestones to be accomplished. It is a process, not a date to be

collected in time. It demonstrates to producers and the important customers of ours that people

are planning and doing their best for everyone's interest in this, There is a plan and there are

rules.

Canadians, South Dakota etc. Are all watching to see what happens. A Japanese Millet one

time advised us not to be first. 'There is research going on in Australia, Canada and

neighboring states. A large percentage of purchasers have concerns.

REP. BELTER : How do we deal with a fence around are state.

NEIL FISCHER: We want to have a national policy. Not just state policy. State could show

some leadership.

REP. BELTER : Our congressional delegation. Are they working on it.
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NEIL FISCHER: Thereisno congressional activity.

There is a National Committee and there is broad membership to that that committee. It

‘ proteocts providers, Eto. The Wheat Committee constructed a committee that involved the Farm
l Bureau, The Dakotn Growers Pasta, The Spring Wheat Growers and two Commissioners on
that Commiittee so that it would have a broad approach., Those real research needs. The

thinking of the Wheat Commission is to be a little more inclusive. Monsanto Corporatlon has

recently said it will be three to five years before regulations.
CHAIRMAN NICHOLAS: Anymore testimony in favor of this Bill. We will take

opposition.

|

i

i

TERRY WANZEK: Iam Terry Wanzek, farmer from Jamestown and a member of the North %
‘D Dakota Grain Growers Association board. {{{{PLEASE SEE PRINTED TESTIMONY)}}}} 3
I believe strongly that we should be working together and addressing real solutions to this ;

{

problem, What is realistic. There should not be a moratorium. |

MIKE BRANDBURG: On our farm we raise Round Up Ready Soy Beans, corn. Our round |

up ready corn ran 20 bushels more then conventional corn. Our round up ready Soy Beans ran

better then conventional beans, If you look a wheat. The scab problem. With research we

may be able to do away with scab. How would a moratorium work.

ERICK OMSTAD: I am a wheat producer from the Devils Lake Area, AndI am also

President of the North Dakota Farm Bureau. The North Dakota Farm Bureau is fully prepared
to come here today and testify in support of this Bill. The policy clearly states the majority of
the board is made up of wheat producers we would support a producer driven advisory board. g

| \) That has not happened yet. That is why I am here in opposition. One of the things that we see ;
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that has to happen is that we would like to see North Dakota take a lead position. Move down f
the road and develop this technology. Work cooperatively with producer groups. Publio
acceptance and inarket acceptance plan for GM WHEAT. We won't tolerate is any attempt to

create an unelected regulatory agency within our state, How can we expect our foreign |

customers to accept this technology when our own government has not. Lets not be to hasty to
put state control on these things when we already have Federal controls. «
CHAIRMAN NICHOLAS: Any other opposition.

RICHARD SCHLOSSER: Mr Chairman and members of the Committee, My name is Richard

Schlosser. Iam Vice President of North Dakota Farmers Union and I am testifying today on

their behalf,  {{{{{PLEASE SEE ATTACHED TESTIMONY}}}}
(f’\ BRUCE FREITAG: Iam currently service as President of North Dakota Grain Growers,
Terry has stated our position so I won't repeat those. 'We favor Biotech. We have reservations
at to the marketability of the crop. Wheat has not kept up with increase in increased yields.
We believe the introduction of Biotic wheat is inevitabale. Whether that happens in three years

e o e e e s L At Sl 0 P Rt

or five year or ten years. Producers would be well served if we were ready for the introduction
-and testing for tolerances.  These issues should be addressed in a scientific manner. NDSU
should be given the opportunity to develop answers to biotechnology. Wheat is North Dakota

largest crop and we need ail the tools needed to be successful. Research is going on around the

world. We can't be left out. {{see printed testimony}}

JOHN OLSON: I represent Monsanto in Bismarck., Iam passing out a brochure. Round up
ready whoeat will not available until all regulatory approvals have been made. |

Commercialization will not take place until The United States and Canada are ready to }
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commercialize their products and that marketing is in place to handle. {{{{{Please see
Brochure} } } }

We continue to work with regulatory people.

ROY SWANSON: ({ PL.LEASE SEE PRINTED TESTIMONY }}

CAL ROLFSON:  {{ PLEASE SEE AMENDMENT }} 1 REPRESENT MONSANTO.

I would like to see a Biotech industry representative on the board if the Bill should pass.

Itis crucial to have this representation.

DEL GATES; OWNER OF GATES FARMS, MOHALL, N.D,

{{{{PLEASE SEE ATTACHED TESTIMONY }}}}

.DAVID HAFNER: {{{PLEASE SEE TESTIMONY}}}

KEN GRAFTON: My name is Ken Grafton. Iam the director of the Ag. Experiment Station,
I am neither for or against this Bill. {{{{{PLEASE SEE PRINTED NDSU POLICY ON
BIOTECH RESEARCH EXECUTIVE SUMMARY}}}}

TODD LEAKE: We are in opposition of this Bill. We feel the Bill lacks regulatory authority.
We would like to see regulatory authority in it to prohibit the sale of GMO wheat until such time
as the issues have been addressed. We also would like to creditability, accountability built into
this system. We would like to se farmers and the grain industry to have asay in decisions.
{{{{PLEASE SEE PRINTED TESTIMONY OF TODD’S}}}}

GAIL WILEY: Iam not going to read my testimony. You can read it. In it, are stories of
communized travel in Europe. We were funded by several organizations in Europe. Farmers
groups, legislators, scientist and every where we wete warmiy received.  There are a lot of

stories in the testimony, Everywhere the people were warm, They are looking a moratoriums
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on GMO crops.  Very often, just before we got to these countries the USDA were in those
countries threading WCO action if they went ahead w.:i: the moratoriums. It made us quite
ashamed of our country. You can't force these things on people that don’t want them,
{{{{{PLEASE SEE PRINTED TESTIMONY.}}}}

{{{{PLEASE SEE ADDITIONAL TESTIMONY ATTACHED OF PEOPLE THAT DID
NOT ACTUALLY ADDRESS THE CHAIR.}}}})

CHAIRMAN NICHOLAS: Thank you Gail. Dose anyone have testimony they would like

totum in. Thank you, We are going to hold this Bill. We will not take action on the Bill
today. We will close on HB 1026.
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CHAIRMAN NICHOLAS:  We will open the hearing on HB 1026

Chairman Nicholas handed out an article from the Dakota Fanner. Committee Members
HB 1026 was part of our interim committee. We have former Senator Wanzek with us who
was part of that committee, There were several of us on the Interim committee.

I would like to get your input on this Bill,

REPRESENTATIVE MUELLER: It seemed that no one liked the bill at least as it stood there
beforeus. Representative Mueller passed out amendments to the bill. Representative Mueller
passed out amendment and read through it. A thought shared was do the benefits out way the
risks. What this amendment dose is it puts into play in essence a control mechanism for the
release of GM wheat in the state of ND.

CHAIRMAN NICHOLAS: In the hand out that I provided for you, I think what we talked about

on a previous Bill this moming in harmonization. We see the industry move toward
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harmonization because some of things that have been created here in ND and the environment
that has been created. The Companies are moving in the proper direction. I think that the

S

extensive discussion of last session on this issue. This piece of material that I handed out from
the Dakota Farmer states that the Monsanto dose not have there own wheat breeding program,
So these releases are going to come through the University System. The have agreed that they

will not be released unless there is continuity on the market front and all of the problems that we
have addressed, so I think again its a case of the industry kind of heeding the message of this
legislative body and I think we here in ND took a real leadership position on this last session,
The industry has moved toward the target we want to accomplish., From that I am not

personally not sure that this legislation we even need anymore. We are already growing GMO

O Crops. I question the wisdom of going down this road.
REPRESENTATIVE MUELLER: You have some good points but GMO wheat growing |
states are all concerned with GMO’S. We hope that checks and balances will work. Europe

uses every excuse to stop US Products from there market. Iam handing ut a hand out as

To GMO SEEDS We have been told point blank if you start putting this stuff in your fields
| We are not only going to buy your stuff, you are off the Map.  Argentina and Brazil and China

S e e e b

Are new wheat providers. It is just to big a deal for us to ignore,

CHAIRMAN NICHOLAS. For those who follow the market very closely and I would
consider myself one of those people as you probably notices thirty percent of the soybeans in
Brazil are GMO soy beans and they have a moratorium to the supply chain. At the end of the day

price is going to dictate. On the European front it is trade issues. They do everything to keep
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us out of there markets, Companies that do research need to know that we don't send the
wrong message about using there technology

REP. BELTER: We can't isolate ourselves, We have growers such as the Wheat Growers,
the Grain Growers, We have to look far beyond the State of North Dakota that I am sure other
states are all extremely concerned about GMO. [ believe these groups are monitoring. We
have checks and balances that are taking place. This will protect us from the introduction of a
product that is not acceptable for the market place,

The Europeans use every possible means to stop imports,  Probably has noting to do with GMO
I do not think that we need a transonic wheat board, I think there are sufficient organizations
that are monitoring this. The infrastructure is in place. We don’t need a board that could
impede progress.

CHAIRMAN NICHOLAS, We have a lot of negative information going out which is
unfortunate.

REP. MUELLER Lets take a position that we are positive about GMO CROPS. 1 do not have
a problem with that. We need to change the minds of Japan and France ete. Istill go back to
they don’t want it they told us they don’t want it, we should pay attention. That is what this
amendment dose.

REPRESENTATIVE POLLERT: I would agree that the chemical companies made a mistake
By not educating the public by bring out the issue of GMO quicker and not educating before
they brought out this product. I think it behooves us to trust our Universities that they will do
the right thing,

REPRESENTATIVE ONSTAD Contamination is in markets.
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CHAIRMAN NICHOLAS: We can't sit here on a island by itself, Obviously rail cars, 100

unit trains now are moving wheat, Take the unit train from SD, the next time it gets routed to
ND the bottom of that rail car and we all know there are five to ten bushels left in the bottom of
the car, That is how the starting problem was created.,  Farmer will solve problems by

themselves,
We have a motion to move the amendments to HB 1026, MUELLER MADE A MOTION

ON THE AMENDMENTS. SECONDED BY ONSTAD. THERE WERE 10 YES
3 NO 0 ABSENT. REPRESENTATIVE POLLET CARRIED THE BILL.
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FISCAL NOTE
*/\ Requested g;; lsl?’tlvo Councll

REVISION
Bill/Resolution No.: HB 1026

1A, State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to ‘
funding levels and appropriations anticipated under current law.

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Blennlum
General [Other Funds| General [Other Funds| General |Other Funds
Fund Fund Fund
Revenues
Expenditures $52,604 $62,600
Appropriations
18. Cou , 8nd school district fiscal effect: _/dentify the fiscal affect on the appropriate politica! subdivision. ;
2001-2003 Blennium 2003-2008 Biennium 2005-2007 Blennium
School School School
Counties Cities Districts | Counties Clties Districts | Counties Cities Districts

2, Narrative: Identify the aspects of the measure which cause fiscal Impact and include any comments relevant to
your analysis.

: ) The board will be comprised of 12 members, Eight of the members (non-state employees) will receive $80 per day compensation.
The Commission will meet 8 times during the 2003-05 biennium that will result in lodging, meals, and mileage reimbursement.
Additional administrative staff will need to be hired to meet the needs of the new commission. Based on Section 4 of the bill, it is
assumeod that at least one committee member will make one annual nationat trip and one annual international trip.

3. State fiscal effect detall: Forinformation shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

None,

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE positions affected.

Administrative support $9,990

Postage, supplies, eto. 1,000

2 national trips per biennium (@$1,205) 2,410

2 international trips per biennium 8,000

Meeting compensation & travel reimbursement to members 31,200
L\./\) Total Operating Expense Line Item $52,600
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FISCAL NOTE

i ro Requested by Legislative Councll
; P | 12/13/2002

Bil/Resolution No..  HB 1026

E 1A, State fiscal effect: /dentily ihe state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

; 2001-2003 Blennium 2003-2003 Biennium 2005-2007 Blennlum
‘ General |Other Funds| Genaral |[Other Funds| General |Other Funds
Fund Fund Fund

Revenues $62,600 $52,604

Expenditures $52,604 - $52,600

Appropristions $52,600 $52,600

1B. County, city, and school district fiscal effect: Ident/fy the fiscal effect on the appropriate political subdivision.

2001-2003 Blennlum 2003-2008 Blennium 2003-2007 Blennlum
School School School
Counties Cities Districts | Counties Citles Districts | Countles Cities | Districts }

2. Narrative: [dentify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysis.

O The board will be comprised of 12 members. Eight of the members (non-state employees) will receive $80

: per day compensation. The commission will meet eight times during the 2003-05 biennium that will result
in lodging, meals, and mileage reimbursement. Additional administrative staff will need to be hired to meet
the needs of the new commission, Based on Section 4 of the bill, it is assumed that at least one committee
member will make one annual national trip and one annual internationsl trip.

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

None.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Administrative support 9,990

Postage, suppiies, etc. 1,000

2 national trips per biennium (@$1,205) 2,410
.. 2 international trips per biennium 8,000
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/\. Meeting compensation & travel reimbursement to members 31,200
Total Operating Expense Line Item $52,600

C. ¢ Explain the
o : ation amounts. Provide detall, when appropria
blennial appropriation for each agenc): and fund aYected and any amounts included 5;' &ﬁm""

budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

Same as Expenditures in "3B" above.

Name: ] Sandy Paulson Agency Office
Phone Number: 328-2148 Date Pr;puw &m?m :
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PROPOSED AMENDMENTS TO HOUSE BILL NO. 1026 ¥

Page 1, after line 12, insert;
“6. One individual representing the agricultural biotechnology industry from
a list of three nominees submitted by croplife america,”

Renumber accordingly
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30 114.0301 Prepared by the Legislative Council staff for
Titte Representative Mueller |
January 13, 2003 4‘

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1026 :

pautt 1, line 1, after "board" insert *and a process for the approval of transgenic wheat seed: to
provide a penalty;” ¢

Paye 1, line 6, replace "Three" with “Four"

Page 1, line 7, after "bureau” insert *; one of whom must be selected from a list of three names
submitted by the North Dakota grain growers association;"

Page 1, line 11, replace "Three individuals" with "One Iindividual®, replace "hold" with "holds a",
and replace "degrees" with "degree”

Page 2, after line 9, insert:

"SECTION 4. Certificate of approval - Sale of transgenic
wheat seed. Before a variety of transgenic wheat seed may be offercd for gale in this
state, the patent holder shall obtain a certificate of approval for the sale of the particular Q
variety from the transgenic wheat board.

SECTION 5. Petition for certificate of ?proval - Required documentation.
To obtain a certificate of approval, the patent holder shall file with the transgenic wheat

board a petition that includes:
1. Identification of the transgenic wheat variety;

2. A dlescriptlon of each genetic modification made to obtain the particular
varlety;

3. lIdentification of the introduced or altered genetic material;

4, Information regarding the availability of foreign matrkets for the transgenic
wheat variety;

5. Information regarding the manner in which the transgenic wheat variety will
be segregated from nontransgenic wheat varieties during production,
harvest, storage, and transportation;

6. Information regarding handling protocols to ensure that the transgenic
wheat varlety does not enter foreign or domestic food supplies for which It

has been approved,

7. An assessment of the benefits and risks anticipated from the planting,
harvest, and sale of the transgenic wheat variety;

8. Any other information deemed necessary by the board io complete the
review process required by this Act,

“ SECTION 6. Petition for certificate of approval - Submission of research

results. The petition for a certificate of approval must be accompanied by copiles of all
research results regarding the transgenic wheat variety conducted by or on behalf of the

patent holder, together with summarles of the results.

Page No. 1 30148.0301
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SECTION 7. Receipt of petition - Duties of board. Upon receiving a petition
N for a certificate of approval, the board shall:

1. Verity that all documentation required by this Act has been included; and
2. Schedule and provic : notice of a public hearing.

; SECTION 8. Public Hearing - Notice - Availability of submitted filings. At

5 least thirty days before the date of the public hearing, the board shall publish nolice of

, the hearing in the officlal newspaper of each county and shall make avallable
electronically all filings submitted by the patent holder in conjunction with the petition for
a certificate of approval. If the board is unable to make material avallable electronically,
the board shall provide copies of the material in printed form upon request.

T e s A R aman U P

SECTION 9. Public hearing - Testimony and documentary evidence. Atthe
public hearing, the board shall accept testimony and documentary evidence regarding
any Information required by this Act. The board shall allow for the submission of ;
additional written testimony and documentary evidence for a period of ten days after the
date of the hearing.

SECTION 10. Review by board - Determination - Electronic availability of
tindings and determination.

1. After the public hearing, the board shall review all documentation submitted !
in conjunction with the petition for a certificate of approval and all testimony !
and documentary evidence submitted both at the hearing and during the :

! ensuing period for the submission of additional written testimony and

- \, docurientary evidence.
B 2. No later than one hundred twenty days from the date the board received "~
the petition for a certificate of approval, the board shall determine whether (

‘ the petition for a certificate of apgroval should be granted. The board may

not grant the petition unless the board finds that the transgenic wheat
variety can be grown, harvested, stored, transported, and soid in a manner
that benefits producers and consumers at least to the same degree
achlevable by a nontransgenic variety.

3. The board shall make Its findings and determination available electronically
and shall provide coples in printed form upon request.

SECTION 11. Sale of unapproved transgenic wheat - Penalty. Any person
who sells or attempts to sell in this state any transgenic wheat seed that has not
recelved approval from the board Is gullty of a class C felony.”

Page 2, line 10, replace "Duties" with "Additional duties”

Renumber accordingly

Page No. 2 30148.0301
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2003 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO.

House AGRICULTURE COMMITTEE
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North Dakota Farmers Union -

PO Box 2136 « Jamestown ND 58402-2136

PHONE: 701-252-2340 e-MalL:  hdfu@ndfu.org
800-366-NDFU (6338) wessive; www.ndfu.org

FA:  701-252-6564

MISSION STATEMENT: North Dakola F,

HE /22

n a&immbers of the Committee.. @ Is Richard Schlosser. | farm near Edgeley
‘crops Including wheat, barley, soybeans and comn. | am the Vice

President of North Dakota Farmers Union and | am testifying today on their behalf.

Mr. Chair

North Dakota Farmers Union is the largest general farming organization in North Dakota with over
34,000 member familles, of which roughly 20,000 are farmers and ranche:s. Each yeat, the members
of NDFU adopt policy that govemns the organization for the following year. | have distributed a
summary of our policy on biotechnology and specifically on the issue of a genetically modified

wheat moratorium.

| won't read you the docuinent, but | would like to make a couple of comments regarding our policy
and our position on a gm wheat moratorium.

First, our policy clearly supports a state and national moratorium on all classes of genetically modified
wheat until critical issues such as segregation, liability, and market access are addressed. Again, |
wuuld emphasize our policy calls for a moratorium, not a prohibition of gm wheat. What distinguishes
a moratorium from a prohibition, is that a moratorium suggests a temporary suspension of the
release and places a high priority on dealing with farmer concerns.

North Dakota Farmers Union policy does not, in general, oppose biotechnology or genetically modified
wheat. Our policy asks that each application of biotechnology be evaluated individually, not as a
whole. A moratorium would allow us to evaluate the impact of gm wheat on North Dakota producers

prior to its release rather than after the fact.

NDFU's policy allows flexibility in its position on new technologies while providing for cautious and
careful consideration. Our policy does not describe gm wheat or any biotechnology as good or bad.
It simply provides principles to guide our public policy decisions, | would suggest that our members
view this as an economic more than a biotech Issue.
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As to whether this is a state or federal issue, the stakes are high for North Dakota agriculture. We
have all heard the statistics lliustrating how important agriculture Is to North Dakota’s economy,
representing nearly 40% of our economic base. And we are all aware that we export roughly half of
what we produce In North Dakota, And we know that we are consistently at or near the top in U.S.
wheat production and first in the production of Hard Red Spring Wheat and Durum. The potential
economic impact to North Dakota if gm wheat Is prematurely released, could be a staggering blow

to our economy.

It the federal government decides to take a position on gm wheat, so be it. However, in the mean ;
time, It, is entirely appropriate, reasonable and necessary that the state of North Dakota act on :

behalf of its largest industry.

States are a testing ground for new public policies. There are countless examples of state legislation
that is now federal legislation. Most recently, In agriculture, we have sern country-of-origin labeling,
mandatory price reporting, and protections for contract producers put into fedsral law after states,
including North Dakota first passed them. And one could argue that Senate passage of the prohibition
on packer ownership of livestock would never have passed had it not been implemented and

supported on the state level first.

If the members of the committee believe that the moratorium iegislation that was considered in the
last session does not adequately address current concerns, needs to he revisited, or if there are
changes that need to be made, then we should do that. if we need to revisit the timeline, the
certification board or how the moratorium s lifted, then we should do that, too.

The bottom line is that we should implement meaningful policies to prepare for possible market
impacts of gm wheat. The proper order to release gi) wheat Is to first perfect crop and marketing
segregation issues, evaluate market acceptance of the gm wheat, establish standards for liability
concerns, and then to consider opening our state to the commercial release of genetically modified
wheat. At that time, producers will be free to decide if growing the wheat is worth the risks involved.
It segregation channels are c.vailable and after markets for gm wheats have been established, then

producers can make an informed c'ecision about whether to grow gm wheat.

if these steps are not taken, all North Dakota farmers, whether they choose to grow gm wheat or
not, could be affected. In that light, a moratoriurn could actually preserve the right of farmeis to
choose. If gm wheat is prematurely released before issues, of segregation and market access are
dealt with, then every farmer in ND may be perceived as a gm producer and conventional farmers

.
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3.
stand to lose critical markets. Public policies should protect the choices of all tarmers, not just those
who choose to grow gm.

Agaln, this really is a market issus, not a hlotech issue. We don't know what the potential damage
to our markets will be with the premature release of gm wheat, if segregation l:sues and market
Issues are not in place. A moratorium would help allay some of those concerns. By definition a
moratorium is a temporary hold, a postponement, or delay. it is not a permanent policy and it does
not cut us off frorn research, from progress or from opportunity.

Some have stated concemns that temporarily suspending the commercial release of gm wheat would
be viewed as “backward” or opposed to technology. However, it should be argued that a moratorium
would show that we are visionary, that we care deeply about agricuiture and the people who rely on
tarming for their livelihoods. A moratorium is proactive Instead of reactive. It sends the message to
North Dakota farmers and ranchers that the state of North Dakota does have a role to play in

securing a prosperous future for production agriculture.

The converse is also true. If we fail to take a proactive approach, it could send the message that we
are unwilling to take a stand for production agriculture and that we believe that our farmers should

be left to the caprice of agribusiness and transnational corporations.

Throughout Farmers Union policy, we support farmers retaining a measure of control over agriculture,
and ultimately, their own destiny. That is the basis for our position on issues such as corporate
farming, market concentration and free trade agreements. We believe that everything works better,
from agriculture to government, when decisions are made and the power is held by the people. itis

a very simple but imporiant concept. It is democracy.

The North Dakota legislature is an extension of the people of North Dakota. Public policy decisions
made by this body are intended to reflect the voice of the people. That is why it is both appropriate
and necessary for this issue to fail under legislature consideration. This is a declision that should not
be made by an agency, by the federal government, and not by Monsanto. This should be the

people’s decision.

The legislature is the vox populi. Elected officials have been empowered to make public policy
decisions for the citizens of North Dakota. Therefore, control of this very important issue lies with
the representatives of the people, the legislature. To say otherwise is a dereliction of legisiative

responsibility. Thank you.
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= North Dakota Farmers Union A
_ = POBox 2136 - Jamestown ND 58402-2136 ﬁ
wa  PHONE: 701-252-2340 ema:  ndfu@ndfu.org ASY N
—— 800-366-NDFU (6338) weasite: www.ndfu.org \
T X 701-252-6684 ———
smsus  WHSSION STATEMENT; North Dakota Farmers Union, guided by the principles of cooperation, lagistation and education, is an onganization commitied —_—
S 10 tha prosperity of tamily farms and rural communities. — A 4
¥ September 17, 2002
Editor
Willlston Daily Herald
PO Box 1447
Williston ND 58802-?447

L.

).

To thg Editor,

Letters regarding genetically modified (gm) wheat have recently dominated the editorial pages. As the
largest farm organization in the state, Morth Dakota Farmers Unlon's position on the release of the

mhnology reeds to be made clear.
e

North Dakota Farmers Union policy does not oppose blotechnology or genetically modified wheat, but
asks that each application of biotechnology be evaluated Individually. Public policy should be flexible
when dealing with new technologies and should provide for cautious and careful consideration of any

impact the technology may have on North Dakota's agricultural industry.

Cur policy clearly supports a state and national moratorium on all classes of genetically modified wheat

until critical Issues such as segregation, liabllity and market access are resolved.

We would emphasize our policy calls for a moratorium, not a prohibition of gm wheat. By definition a
moratorium is a temporary hold, a postponement, or delay. What distinguishes a moratorium from a
prohibition is that 2 moratorium suggests a temporary suspension of the release. This delay is intended

to provide North Dakota producers and policymakers adequate time to consider the consequences of

*he release and build an infrastructure to support it.

. /,

The key reason a moratoriumn Is necessary Is to allow us to evaluate the impact of gm wheat on North

Dakota producers and their markets prior to its release. Without such a safeguard, we could find our-
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selves in the unfortunate position of trying to contain any damage that may be caused as a result of the

,(gbm. This ls a market issue, not 1 blotech issue. We don't know what the potential harm to our

markets will be If gm wheat s released before segregation and market Issues are addressed.

Some have argued this should be a federal, not state issue. However, the stakes are high for North
Dakota agriculture. We all know how important agriculture is to North Dakota's economy, representing
nearly 40 percent of our economic base and one quarter of our population's employment. We are all
aware that we export roughly half of what we produce in North Dakota, that we are consistently at or
near the top in US wheat production and we are first in the production of hard red spring wheat and
durum,

The economic impact to North Dakota would be staggering if gm wheat were released before market
acceptance and before we are prepared to keep it totally segregated, ensuring zero contamination of
conventionat wheat.

if the federal government eventually decides to take a position on gm wheat, so be it. In the meantime,

, "} is entirely appropriate, reasonable and necessary that the state of North Dakota act on behalf of its

largest industry.

North Dakota should implement meaningful policies to prepare for possible market impacts of gm wheat.
The proper order of events should be to first perfect crop and marketing segregation issues, evaluate
market acceptance of gm wheat, and establish standards for liability concerns. When those steps are
complete, we should consider opening our state to the commerclal release of genetically modified whoat.

At that time, producers would be free to decide if growing gm wheat Is worth the risks involved. If
segregation channels are available and markets for gm wheats are established, then producers can

make an Informed decision about whether to grow gm wheat.

Opponents of a moratorium have repeatedly tried to connect research to the moratorium debate. How-

ever, there is no attempt, legislatively or otherwise, to halt research on genstically modified wheat.

'-; _f)‘hose who argue that we must not impose a moratorium because we must continue research are either

woefully uninformed or purposely misteading. Either way, it is untrue. A moratorium does not cut us off

from research, from progress, or from opportunity.
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Concems that temporarily suspending the commercial release of gm wheat would be viewed as “back-
ward” or opposed to technology are equally unfounded. A moratorium s simply recognition that we care

““"Yeeply about agriculture and the people who rely on farming for thelr livelihoods. A moratoriur is proac-
tive instead of reactive, It sends the message to farmers and ranchers that the state of North Dakota will
act to secure a prosperous future for production agriculture.

The converse is also true. If we fall to take a proactive approach, it could send the message that we are
unwilling to take a stand for production agriculture and that we belleve that our farmers should be left to

the caprice of agribusiness and transnational corporations.

[t the moratorium legislation that was considered in 2001 does not adequately address current concerns
and changes need to be made, then we should do that. If we need to revisit the timeline, the certification
board or how the moratorium is lifted, then we should do that, too. What ls Important is to work together
to craft public policy that works for North Dakotans.

it is Impoitant to note that the Farmers Union position on the commerclal release of genetically modified
{:‘:}lheat Is not unique. In fact, most farm organization in the state have positions in support of a morato-
rlum, many of our co-op elevators and grain dealers are concerned about losing markeis and liability,
and to my knowledge only a handful of chemical and seed companies actively oppose the moratorium.

North Dakota Farmers Union supports farmers retaining control of agriculture, and ultimately, their own
destiny. We belleve that everything works better, from agricuiture to government, when decisions are
made and the power Is held by the people. It Is a very simple but important concept. It is democracy.

That is why we belleve it is both appropriate and necessary for this isaue to fall within legislative consid-
eration. The legislature is an extension of the people of North Dakota and the public policy decisions
made by this body are intenc'ad to reflect the voice of the people. This is a decision that should be left to

North Dakotans, not an agency, not the federal government, and not Monsanto.

Robert Carison, President
. North Dakota Farmers Union
-’

(Robert Carlson Is president of North Dakota Farmers Unlon, the state's largest general farm organization).
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Chairman Nicholas
Member of the House Ag Committee

I am Terry Wanzek, farmer from Jamestown and a member of the North
Dakota Grain Growers Association board.

e . 1 i

The North Dakota Grain Growers Association supports the research,
development and the advancement of biotechniology for the opportunity it
provides consumers, processors and production agriculture, and encourages
the education, promotion, and registration and consumer acceptance f
genetically enhanced wheat worldwide. The NDGGA is opposed to any
moratorium on the research and development of bioiech crops. So, how
does that fit with the proposal of a state transonic wheat board?

e

FPRRNN

RN

Already in the wheat industry, nationwide, there are ongoing efforts to
address the concerns related to the release of biotech wheat. We believe it is
imperative that North Dakota producers continue to stay involved with these
national efforts. This is not an isolated issue solely unique to North Dakota,
but rather a global issue that absolutely requires a cooperative, coordinated
national effort to be able to completely deal with the concerns.

Currently, there is a joint biotechnology committee comprised of the
National Association of Wheat Growers, the U.S. Wheat Associates, and the |
Wheat Export Trade Education Committee that has set goals that need to be
met prior to the release of biotech wheat. There is also a wheat industry
advisory committee advising and counseling Monsanto on biotech wheat
issues. The committee is comprised of growers, seed trade representatives,
county elevators, transportation providers, millers, bakers and exporters.
North Dakota has three (3) individuals on this committee. Monsanto is
working with the wheat industry to build market acceptance and regulatory
approval. There has been a joint brochure published in cooperation with
| Monsanto by NDSU, SDSU, and the U of M. This brochure lists the agreed
o upon milestones that need to be met before the release of biotech wheat.
7 Also, NDSU has established the coexistence committee comprised of

Phone: 701-222-2216  Toll Free: 800-932:8822  Fax 701-223-0018  wuwnw.ndmarketmanager.org
4023 N. State Street  Bismarck, NI 58503
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conventional producers, organic producers, industry and university people.

Much is being done, and therefore we question the necessity of a transgenic
wheat committee. Also it is our belief that those who stand the most to gain
or lose, namely the wheat industry, wheat farmers, seedsman, marketers, |
grain merchants, etc, should be the ones directly involved in the decisions

made about biotech wheat.

The North Dakota Grain Growers Association will be opposing any efforts

to give authority to the board to be able to implement a moratorium or limit

the development of biotechnology. We believe any state effort should be

proactive and positive and help North Dakota prepare for the eventually

release of biotech wheat, NDSU could be the leader in this endeavor. We

believe a moratorium only provides a political solution not a real solution. It

causes people to choose up sides, does not address concerns and only divides

and polarize the sides that should be working together to put North Dakota

in position to deal with the eventual release of biotech wheat. A moratorium

projects a negative image of the technology and indirectly results in a :
reluctance to do research in the state, A moratorium would be ineffertive if
implemented in only one state. From a common sense point we feel it is
impossible to enforce if other surrounding states do not follow suit. Look to

Brazil! We will still have to dea! with the issues and problems if another

state releases it. If we all sincerely believe a moratorium is the answer, we

should be lobbying vigorously, our congressional delegation, to implement a

moratorium on a national scale for it to be truly effective and legal. From an

economic development standpoint, a moratorium makes North Dakota

appear to be anti-new technology, not forward thinking. No other state to

our knowledge is considering a moratorium on biotechnology. A recent

panel of young North Dakotans, discussing outmigration, said leaders should

do all they can to improve on North Dakota’s backward image. Being the

only state banning future potential technologies before they are approved

does not project a forward thinking image. Ag Bio Science jobs are high

paying jobs.

In summary, we believe biotechnology is not going away, that it is going to
be very prevalent into the future, and most certainly in agriculture.
Biotechnology holds out too much promise to be ignored or abandoned.
Biotechnology potential is widely recognized and accepted. The National
Center for Food and Agricultural Policy, a nonprofit research organization in
Washington D.C. ahs stated there would be great benefits \vith
biotechnology for states. North Dakota could realize $185 million gain per
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N year according to this study. The United Nations Food & Agricultural

Organization, at the World Food Summit in June 2002 in Rome, Italy,
endorsed biotechnology and high yield farming and rejected the plea’s of
Greenpeace to have all nations adopt organic farming, North Dakota can
choose to prepare itself for this future or we can bury our heads in the sand.
No on has ever said that we should not be cautious or the concerns are not
real, we have disagreed on the solutions. We need to work together; we
need to prcpare North Dakota for the future. There is too much at stake not
to cooperate.
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North Dakota Grain Grower Testimony
‘House Agriculture Committee
January 16, 2003

—

Chairman Nicholas and members of the committee, my name is Bruce Freitag, I farm near
Scranton, and am currently serving as Presidcnt of the North Dakota Grain Growers,
The Grain Growers has taken the following position supporting biotechnology: NDGGA

supports research, development, and the advancement of biotechnology for the opportunity it

provides consumers, processors, and production agriculture, and we encourage the education,

promotion, registration, and customer acceptance of genetically enhanced wheat worldwide,

’ We support an increase in the investment in, and research of biotechnology enhanced wheat !

‘ O products at NDSU, We also oppose a moratorium on biotech wheat, %
!

Wheat, as a crop has not made the agronomic advances that other crops have enjoyed. In }

—-—"‘"’—_ ")
year period, gross returns from wheat have increased 150%, gross returns from soybeans :
25 |
!

/d‘”——
have increased 300%, and gross returns from corn have increascd 450%. These advances

fact when compating gross returns in North Dakota from the three major crops over a forty !

have come for a variety of reasons, but'are an indicalion o Me reduced competitiveness of
wheat, and the need for new varieties which are disease tolerant, herbicide tolerant, drought
tolerant, or simply higher yielding. Biotechnology is the future of plant breeding and offers
wheat producers hope that this disparity of competitiveness can be addressed.

The commercialization of biotech wheat will require titne and effort to solve the market

acceptance issues involved. In fact, the wheat industry has a joint committee on

biotechnology that has been studying these issues for several years, The North Dakota Grain

J Growers and the North Dakota Wheat Commission are organizations made up entirely of

L e MR T
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4 ’w introduction of biotech wheat is inevitable, Whether that happens in 3 years, 5 years, or ten
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wheat producers, who are well suited to oversee the i3sues addressed in this legislation. At |

the very least, if another board is necessary to address these issues, wheat producers, who
have the most to gain or lose, should have better representation on the board.
The Grain Growers would definitely oppose establishment of a transgenic wheat board if

_'____-.——u-—'
¢ its purpose is to find ways to limit or restrict new technology to wheat producers. Also, if

R e e Sy vO—

~THs bill is amended to become a moratorium bill without the word moratotium in it, we
believe that effort would be misguided and will only result in North Dakota being isolated

and North Dakota wheat producers being put at a disadvantage.
T ax

There is a real need to begin solving the problems of commercialization. We believe the

years, producers of North Dakota would be well served if we are ready for the introduction,

and if testing, tolerances, and segregation issues are addressed in advance of that

introduction. These issues should be addressed in a scientific manner and it would be our

suggestion that NDSU be given the opportunity to develop answers to the many questions

biotechnology has raised. NDSU is the institution we depend on for research, variety

~

development, and the basic science that we as wheat producers depend on. it only makes
M

sense that North Dakotg_:nfe that expertise on thig issue,

Wheat is North Dakota’s largest crop and it is vitally inyportant that wheat growers have
all the tools needed to be successful in the future.

Thank you. I will be happy to answet any questions.

Phone: 701-222-2216  Toll Free: 800-932-8822  Fax 701-223-0018  www ndmarketmanager.org
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Fact Sheet on Transgenic Contamination and Seeds
Complied by the Northern Plains Sustainable Agriculture Sociely (NPSAS). If you need more information call 701-883-4304,

Q. What is Transgenic Contamination?

: 7~ \ A. Transgenic contamination occurs when a (rlant

~ that contains transgenic / genetically modific
organisms (such as the gene inserted into plants
to make them resistant to the herbicide Roundup)
cross-pollinates with a plant that has not been
genetically modified. Some seeds of the non-
transgenic plant will then be made up of
ge ly modified organisms. Transgenic
contamination can also occur through
comminglintﬁ of transgenic and nontransgenic
varieties in the handling system.

Q. Why is a zero tolerance of seed
contamination by transgenics important?

A. Foundation Seedstocks arc the genetic basis
of ne'v varieties. A substantial number of
importers of U.S. agricultural products as well as
Identity Preserved (IP) markets do not want
transgenic products. Organic production is
dependent upon genetically pure seedstocks since
most organic standards do not have a tolerance
level for transgenic contamination, The safety of
transgenic varieties has not been proven.

Q. Why focus only on the seed issue and not
on contamination in crop production?

A. Transgenic contamination during crop
production is also a huge issve for agriculture,
However, if we lose the genetic purity of our seed
sources, we will have contamination regardless of
what we do in the crop production phase. It all
begins and depends on the seed. Seed is such a
critical issue, it warrants our immediate focus.

Q. What are Foundation Seedstocks?

A. Foundation Seedstocks are the seeds for
varieties that are grown directly from breeder's
seed or foundation seed. Itis produced under
the control of the originator or sponsoring
institution or licensee. It is seed in purest form.

Q. Where are Foundation Seedstocks kept?
Who is responsible for maintaining their
purity?
A. Nearly every state maintains a Foundation
Seedstocks program or is affiliated with an
agency that performs these functions. Many
Foundation Seedstocks programs are within the
land grant university structure. The purpose of
these programs is to increase, maintain and
distribute genetically pure seed of new and

| established crop cultivars.

Q. Why all the concern?
A. In March 2001 NPSAS discovered that a

Round-up Read&ewhent research trial plot was
located next to the Foundation Seedstocks plot
for Cotlcau wheat at one of NDSU'’s Research
Extension Centers during the 2000 growin
season. (The plots were separated by a butfer
strip.) In Ag)ril_ 2001 NPSAS received an email
stating that "NDSU's position regarding [wheat)
varieties grown at NDSU Research Extension
Centers is such that there can be no guarantee that
GMO DNA has not been introduced.”

Q. What distances are required to keep
outcrossing by pollination from occurring?
A. In February 2001 when asked if there has
been research on the distances required to prevent
gene flow through cross pollination in wheat,
NPSAS was told that that research has not been
done. (Personal Communication, 2/26/01) The
research and understanding of crop pollination
and the exact distances needed to prevent pollen
flow in various crops is incomplete and therefore

inadequate to provide any assurances.

Q. Is the same equipment used for
Foundation Seedstocks and transgenic
research?

A. In some cases, yes, and in some cases, no.

Q. Can harvesting, handling and cleaning
equipment be cleaned 100% so zero
contamination between varieties is possible?
A. According to agricultural engineers, it is
impossible to remove eve d from combines,
trucks and cleaning/conditioning equipment even
when the equipment is completely dismantled,
vacuumed and cleaned.

Q. Who should pay for the additional
equipment and facilities required to achieve
a zero tolerance level of transgenic
contamination?

A. The corporations developing and profiting
from these transgenic crops shouid include the
cost of segregation in their development of new
transgenic varieties. When corporations use the
public’s land grant infrastructure, if our land '
grant institutions require additional equipment in
order to carry out this research in a responsible
manner, the corporate sponsors should be
required to provide this equipment. Since they do.
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My name is Roy Swanson. I'm from Wheatland, North Dakota, just outside of Fargo. I'm herc
today to tull you how GM Wheat is going to squeoze out the family business I've been building up for the
last 30 years.

I started out farming at 16 years old. Later, wo added a welding shop to our operation. About 5
years ago, my son saw a need for a local, state-of-the-art seed operation... a way farmers could clean up
their own seed and save themselves money. The cost of growing their own seed and then cleéaning it in a
seed plant like ours is a lot less than the cost of buying seed through a sced salesman. Also, we are
cleaning secd year round. An elevator may only be open a week or two in the spring, right at the time when
farmers need to be getting their equipment ready.

Within the last two years, I have scen nearly a 30 percent drop in my business due to round-up
beans. These beans are patent-protected. Farmers can buy the seed from the seed salesman, grow it,
harvest it and then scll all of it. They cannot grow and clean their own seed for next year's planting, They
have to go back to the sced salesman again. That costs farmers cven more money. GM Wheat works the
same way as the round-up ready bean. I can expect an additional 20 to 30 percent drop in our business. If
this goes through, that's over 50 percent loss in our business from two years ago.

In our business, I talk with a lot of farmers about this GM wheat. They are all scared of ruining
their foreign markets and crop rotation, The GM wheat will contaminate the regular wheat. This
contamination affects the organic farmer and the rest of tie farmers who are developing their own market
across the sea.

If you want to save small business in North Dakota, we have to start here. GM wheat only
benefits the large companies. We have to protect ourselves from the large companies that are trying to
monopolize the seed industry.

Thank you for your time.
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We have grown Certified seed for over 40ycars. Since the late 1970’s we have
grown every acre to certified seed based on rotational requirement rules for purity set by
North Dakota State Seed standards. This just helps in the purity process on our seed farm,
as purity is the ultimate factor and our record shows we achieve this on a consistent basis.

We pride our work with NDSU Foundation Seed Stocks, NDSU Extention and
N.D. Crop Improvement. Our “niche markets” come from the pure seed that they produce
and our pains taking effort to keep the following generations pure we produce and sell to
commercial producers that market at the local elevator level. We not only sell North
Dakota State Certified Seed to North Dakota farmers, but have sold North Dakota State
Certified Seed first hand off our farm to Montana, Minnesota and to Canadian farmers.
Bare in mind that we are not only meeting North Dakota State Seed standards, we need to
meet interstate standards. Then we need to meet Canadian Import standards, along with
their standards for the class of seed we are exporting to Canada, in most cases their purity
requirements are greater. Wo also must have a USDA phytosanitary permits to cross into
Canada. We also market our sced to several State Certified Seed Pants in N.D,, so our on
farm grown NDSU origin seed production goes way farther into other states than we
might be able to imagine. Just this past October I was asked to supply a supplier with
certified barley to be moved to Arizona and California for planting there.

To be brief on a few of the things we do to ensure our purity;

On new machinery we take an enormous amount of time to pre-check, and seal,
plug, and fill seams, cracks and groves with caulking and/ot: canned foam fillers. If we
can't do this we cut holes for access and install removable covers so we can access and
clean different crops out to aid us in the preservation of purity. We also do this on used
equipment and most of the time this is harder as we need to thoroughly clean out past
mixes of different crops someo.. clse never cared about mixing. Now is the average
farmer going to do this? We aave all augers rev: rsible, cut access holes and make
removable covers for access and caulked seams on them. Brooms; we have corner
brooms, push brooms, little wisk brooms in each tractor, combine, pickup, and truck.
Extend a broom for bin walls of bins, Air Compressors two 60 gallon one on wheels to
make it mobile, one smaller one in service pickup I built, all trucks have air and we have
access to use it. Truck boxes seams are caulked, doors sealed on boxes, tarps are
removable and removed between every crop to clean.

Vacuums; large to small, all high output and range from 55 gal. Down to 1gal. We
have at least five vacuums, they are use the most as it doesn’t let material be spread, and
is in a direct container. What isn’t vacuumed is either blown, swept or in combination
there of, We do this from preparing for Foundation seed to arrive, through switching seed
at the air diill, cleaning bins in preparation for harvest, sprayers spraying fungicide, to
swather and combines at harvest. Remember we do this each and every time we change
from one crop to the next and we feel more importantly between one variety of wheat to
the next. This has proven our purity and we don’t compromise.

I am only highlighting some of what we do, as there is so much more. People
around us say; “You don’t even realize all of the things you do. Because you do it on
such a routine basis that you aren’t aware of what normal farms operate like”,
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When I look at a seed lot I look for the Purily of that specific lot first, even a
NDSU Foundation seed lot, I do not want any other crops in that lot as purity is the
bottom line and this is the main reason why. If the germination is not high, this is not a
big issue to me and most farmers wili argue this, Now you may ask why I don’t agree
germination is not the most important issue. Because, if the lot is pure I can seed at
whatever rate [ need to compensate for germination, because I will not be adding any
impurity to my planting. Now what if we had to do this with a seed lot that had what
GMO Industry is trying to call quote “tolerance”. We would, if this lot is low germ,
increased our seeding rate and that alone would then be raising tolerance level to a new
level. And this is what GMO Industry wants is to make tolerances and to keep raising
tolerances and infecting our seed system as that will wipe out our Non GMO system.

We are now faced with all the excitement of testing these GMO replications on
the very sites that have made me and many more established Certified Seed growers our
North Dakota “Value Added” revenue. This will only take a short time to affect NDSU's
prided Seed Stocks with GMO traits. This is where GMO testing by independent Iabs is
needed today to prove our Foundation Stocks are still Non GMO. NDSU needs this to
protect its reputation in the seed industry as a pure seed source. There are too many
places of possible contamination as just a few that I mentioned show, We don’t hire any
part time people that we let do any cleaning of equipment on our farm. Now NDSU does
need a lot of extra help from time to time, part time, to students and this is something that
needs controls like we have never seen. The urgent needs are real for total separation in
every section from petrie dish, green heuse, field, cross pollination, cleaner, North
Dakota State Seed Department inspections, to Foundation Bag, The soybean issue this
fall at NDSU Foundation Seed Stocks already shows we are too lax in prevention. The
only safeguard is not to test GMO’s varieties on Foundation Seed Production sites.

It truly amazes me how we have raised crops for thousands of years naturally,
with natural breeding and natural mutation that science has proven and now its not good
enough. The consumer and the food industry say they don’t wunt GMO food, but
Corporate America says we need it. I haven’t had a seed purchaser call y¢t wanting any,
but I have been asked how we are going to keep from being contaminated through our
seed supply system.

Take the chemical Glean by Dupont, several years ago it was what every farmer
wanted to use. It was like a miracle chemical and was tested by more farmers in real
fields than in test plots. Didn’t we in the end, not do the testing for science and where is
the chemical, not in our state with a label today. Are we not still fighting the resistant
kochia?

Science has so many unanswered questions about GMO’s and not enough
independent testing is being done. I myself have questions like; What about the microbial
structure of the soil, do GMOQ’s effect this when it breaks down, as microbial activity
does do the decomposition? What effects does GMO traits have on baking quality? Does
the fusarium levels increase in RR wheat like the report on RR soybean shows out of the
study by University of Missouri in their four-year study? These are just a few.

Science shows; for every advance in science there is always a backlash and
sometimes the backlash is greater than the advancements reward is worth and so that
science is scrapped. Has science proven this technology or do we trust GMO industry
enough to eat it world wide, as we ask for the sound science to be proven,
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Our farm is always on the fore front of agriculture in the seed industry. We’re o
//\, always on as fast a horse 4s anyone, and faster than most, This is one raceuiztrtyhe w:rld |
that placing to show is not that far from the 1" especially as fast as we can go to this
science of GMO. But going this road back can never be totally achieved, as once this trait

is out we can never be 100% free of GMO’s again. Doesn’t that alone show the backlash
of this science? Damn scary isn't it?
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What ever happened to the notion that the customer is always right?

1. E an Union others has sald they will not
oo podue, Y wilot by gl

A.  The European Union elected to pay a $100 million dollar

the WTO ruled against a US back Ito
ho on agbeef. appeal to force the EU to buy

US farmers will loose markets with the introduction of genetically modified wheat.
Farmer iability will make it difficult f not impossible to be a GMG ires farmer.

Monsanto witl be guaranteed a monopoly in the chemical market.

1. The canola example in Canada underscores the need of more chemicals to
combat volunteer plants who don't respond to current chemicals.

Monsanto will end up controlling the seed base which will dri
aplpaal ugr ng drive up the costs of seed
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NDSU Policy on Biotech Research
Executive Summary

AN R S

The purpose of the North Dakota Agricultural Experiment Station (NDAES) is to develop and
disseminate technology important to the production and utilization of food, feed, and fuel from croy.
and livestock enterprises. The pursuit of new technologies, including biotechnology, for enhancing
farming, food quality and the environment is consistent with this purpose and will enable North
Dakota to participate in the benefits of current and future technological innovations,

New and improved seed varieties are also developed by the NDAES. These crop breeding programs
often utilize technologies such as hybridization, mutagenesis, plant tissue and cell culture and
biotechnology in order to develop varieties with the greatest net gains, The NDSU Seedstocks
Project has direct responsibility for foundation seed propagation and the increase of these new

varieties.

While the NDAES pursues research and crop breeding utilizing new technologies, including
biotechnology, it recognizes that producers and consumers continue to want choices of what food
products to purchase and what agricultural production and marketing systems to use, The NDAES
recognizes that some production and marketing systems have not embraced biotechnology.
Therefore, research and new variety development that benefit both biotech and non-biotech crop

production and marketing systems will be pursued.

The NDAES’s Statement and Policies on Research and Development of Transgenic Organisms for
North Dakota describe how biotech research will be conducted and provide insight to the decision-
making process related to biotech research decisions. This policy is intended to guide NDSU
scientists as they pursue biotech research and provide the public with inf~ nation on how this work

is conducted.

Under the key points of this policy, the NDAES will;

> Confinue to pursue new technologies for enhancing farming, food quality and the
environment,

> Promote the co-existence of various production and marketing systems.

> Continue to develop genetically improved and environmentally adapted crops.

» Manage the development and propagation of new varieties to insure the availability of pure

seed to the fullest extent possible.

> Follow research protocols that exceed APHIS standards when field Z
testing regulated biotech crop material. U
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> Follow the National :
Follow th ational Institute of Health guidelines for containment facilities for the biotech

> Have the NDSU Institutional Biosaf: i i '
process for testing regulated biotec fz S:ﬁf“w give additional oversight to the approval

> Continue to utilize publi i
for commercial rele?;s " ¢ variety release meetings for reviewing plant material considered

> Requireregulated biotech research proje
projects be pre-approved by the AES di
regulated biotech research communicated to the director prio}; toaplan?ig{gr.ec torend allnon-

> Require that policy reg: i 8
e directorl.,o y regarding biotech research at all NDAE locations be established by the

ﬁ)ggi}:’:h:jcs on bit(i)(t;:cal:y resgg;% do llliOt sup;rcode. established rules. However, they may be more
1and-grant mission and fo protect public interes procedures provide protections consistent with its

Duane Hauck
September 25, 2002
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Dakota Resource Council

TN Bismarck Office Dickinson Office Fargo Oftice
‘ PO Box 171§ P.O. Box 1095 I'18 Broadway, Suite 801
Bismarck, NI §8502-1715 Dickinson, ND 5§8602-1095 l‘argo, ND 58102 i

Phone: (701) 224-8587 Phone; (701) 483-2851 Phone: (701) 298-9044 |

Fax: (701) 224-0198 Fax' (701) 483.2854 Fax: (701) 298-5044 i

?:

- Todd Leake, for Dakota Resource Council |

£ ) introduction, specifically, Roundup Ready HRS wheat varieties,. Monsanto Corporation

Nt

Testimony before the House Agriculture Committee

Jan. 16 2003

Chairman Nicholas and House Agriculture Committee members,
I want to thank you for the opportunity to speak today in opposition to House Bill 1026,

Genetically modified (GM) crops have become commonplace in North America since
the mid 1990's. GM soybeans, canola and corn are widespread. Biotechnology
companies, along with universities have been developing GM cereal grains for

is developing GM versions of commonly planted HRS wheat varieties. Monsanto has
been testing Roundup Ready wheat in North Dakota. December 19, 2002, less than a
month ago, Monsanto applied to USDA APHIS, for a petition to deregulate Roundup
Ready liard red spring wheat. This deregulation process will take approximately 12-16
months, If approved, which is likely, this will result in Roundup Ready, GM wheat being
available for commercial production, at the discretion of Monsanto Corporation and their

pariners, as early as 2004,

T e e A e

During the Interim Ag Committee process we heard expert testimony from the University
of Manitoba on the mechanisms of cross pollination, the increase of Roundup Ready
wheat through volunteer grain and the use of the selective agent, glyphosate , all i
increasing the spread of these genes through plant populations. We also heard expert J
testimony on the difficulties of segregating GM wheat from the farm to the mill, We

believe there is no reasonable question that GM Wheat will spread through the wheat

crop just as it has through soybeans, canola and comn.

Many major export markets for North Dakota Hard Red Spring Wheat are curiently

restricting the importation of GM commodities. This will include Roundup Ready or any

other GM wheat. Japan, the European Union, and several Middle East and Asian

countries, including Algeria, Egypt, Korea, Taiwan and India, restrict or ban the

importation of genetically engineered crops and products. In the case of the European E
Union, the "Novel Foods Directive", the Deliberate Release Directive, and their pending |
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Dakota Resource Council

TN Bismarck Office Dickinson Office Fargo Office
P.O.Box 1715 P.O. Box 1098 118 Broadway, Suite 801 ( ;
Bismarck, ND 58502-1715 Dickinson, ND 58602-1095 Fargo, ND 58102 ,‘
Phone: (701) 224-8587 Phone. (701) 483-2851 Phone: (701) 298-9044 |
Fax: (701) 224-0198 Fax: (701) 4832854 Fax: (701) 298-9044

replacement regulations dictate the strict if not onerous manner in which genetically :
engineered crops and products may be imported and used within EU member countries, ’
Japan imposes regulation and restrictive protocols on importation of genetically
engineered commodities. These markets alone account for the historic majority of U.S.
Hard Red Spring Wheat exports. Our growing Far East and Middle East market
countries have determined or are in the process of determining their import restrictions.

It has been suggested that these laws and restrictions are "non tariff trade barriers”, and
perhaps they are, The US trade representatives office has hinted at action against the
European Union, but whether or not that trade action suit will occur, or the US will
prevail before a WTO Tribunal in Geneva is uncertain, Whether the EU would abide by
such a decision is further postulation. Like the EU prohibition on US beef with Bovine
Growth Hormone, US GM wheat could suffer the sathe protracted trade battle, all the
while losing our market share and commercial potential for quality HRS wheat. US

, agriculture has not historically faired well in such trade disputes, especially with the EU.

: f) With the impending release of GM wheat and it's potential to become pervasive in the

North American export wheat supply, and the regulatory and market barriers in major

market countries in place showing no significant sign of being relaxed, U.S. wheat
exports could realize a disadvantage when competing with other wheat exporting
countries.

We may be suffering a trade disadvantage simply from the anticipation of GM wheat
‘production in the US, as market countries and companies explore alternative suppliers.

Recently much has been said about the "New Wheats", wheat varieties that promise to
yield pharmaceuticals and industrial chemicals. Much of the gain from GM wheat is
based on the introduction of this second generation, The National Food Processors
Association has issued a position statement against these second generation GM's, "In
view of the food industry's commitment to the safety and quality of the food supply,
NFPA finds there is an unacceptable risk to the integrity of the food supply associat :d
with use of food and feed crops as ‘factories’ for the production of pharmaceuticals or

industrial chemicals."

As wheat producers, we do not have confidence in the future market acceptance of
roundup ready or the "new wheats”. We need to make positive statements to our
customers both domestic and overseas that we will continue to supply them with the
conventional, non-CM wheat they demand.

J.
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January 16, 2003 Testimony before the House Agriculture Commitice

Chairman Nicholas and members of the House Ag Committee,

ok e m, |\ o 5 i

Thank you for this opportunity to speak to you.

My husband, Tom, and I have been quite outspaken in our opposition to the introduction of GM wheat in
North Dakota. I'm sure most of you know this. Two years ago, as we were fighting for a moraiorium on
GM wheat we found that our conventional, food grade soybeans, for which we had been offered a good
contract, were found to be contaminated by modified genes. We lost that contract and Dakota Resource
Council did a press release on this story. We thought (and still do think}) that it points exactly to the
problem we fear if GM wheat is introduced. That story has been picked up and published around the
world. Indeed, we still have reporters from around the world calling us about that contamination

problem.

A il P

Because of that story and our outspokenness about GM crops and their problems, we have been invited on
two different farmer tours to speak to farmers and officials about our views. The three-week tour last
January was funded by ANPED (The Northemn Alliance For Sustainability based in Poland), Friends of
the Barth of Europe, and the Berne Declaration in Switzerland'. During that tour we visited four Eastern
European countries, Slovenia, Croatia, Bulgaria, and Poland, and three European Union countries, i
Belgium, France, and Switzerland. We toured with Percy Schneider and his wife, Louise, whom we got
to know and love. In each country we were hosted by local NGO groups who set up exhaustive
>

ot v b R R T e ot

schedules with groups of farmers, farmer union leaders, legislators, press, and government officials. In
Brussels we were hosted by the Green Party, to speak at a forum before members of the European
Parliament. Our message was very simple, “Not all farmers in America grow genetically modified crops.
We fee! that their presence is a threat to our way of life, to our independence and to our rights as farmers,
And we are even ashamed of the behavior of our government and the American corporations who are
forcing these products into countries that do not want them.”

Except for one incident at a press conference in Bulgaria, where an industry representative interrupted
Percy Schmeiser’s presentation with shouting, we were welcomed warmly everywhere we went,
Amazing things happened in every country. Farmers sought us out after meetings and wanted to buy us
beers so we could sit and talk. They gave us gifts and wine from their vineyards. We were invited to
visit farms and fed sumptuous meals, Often, after our speeches there was an open microphone period.
Always farmers expressed their surprise at hearing us, could hardly believe that we were indeed from
America. They have only heard in the press that ALL American farms are embracing this technology. !
They fear for their small farms, many of which are organic.

Afier our speeches in the Slovenian legislative assembly, the first man who got up said, “Finally,
something good to come out of America.” He was followed by speaker after speaker, scientists,
legislators, and farmers alike, vowing to fight the introduction of such crops into their country. Just the
day before, USDA representatives had been in that very building threatening that small country with
WTO action if they put into place the moratorium on GM crops that they want

! pictures and news stories aboul the tour can be found on the ANPED website: www.anped.org
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In Brussels we met with several governmental ministers, including the minister of the environment.
When Tom told him that we were not opposed to research, but we thought it should be done in !
greenhouses he answered, “Yes, and on the moon.”

In Poland, a medical doctor, and allergenist, heard us speak and joined the rest of our tour in that country
to back us up with his medical opinion,

In Slovenia and Croatia the farmers are subsidized on a sliding scale depending on how close to fully
organic they farm, with the organic farmers receiving the greatest assistance. These countries value their
small farms, their organic industry, their pure food, and their independence, Croatia has a campaign ready
to go to advertise their beautiful country as a GMO-Free tourist destination’. The US has threatened
WTO action against Croatia if they go ahead with their GMO ban. Croatia cannot afford to fight the USA
at the WTO. The farmers we met have just fought a terrible war with guns affixed to their farm trucks,
seen their neighbors killed and buried in mass graves, and live now in communities where the buildings
are still riddled with bullet holes. They should not be bullied and threatened by the USA, but helped by
our country, which claims to value freedom.

We have been criticized here at home, even in public forums, for speaking out on this issue. Indeed, this
i not a safe time to criticize our government, I am bringing these stories to you because we have been in
these countries, some of who are in the EU, others who want to be. We have talked to the government
officials and the farmers. What I am saying, is that if you think these countries will lift their moratoria or
labeling rules on GMOs any time soon, you should go and talk to them yourselves. That will not be

happening. These people are resolute and organized in their opposition.

If GM wheat is introduced, North Dakota will most certainly loo:  iny European markets, including
finished products made in the US with GM wheat.

This insistence on GM free imports by the European Union is well recognized. Brazil now has the
European markets for soybeans and soybean meal. The Illinois Farm Bureau has just passed a resolution
acknowledging that US com gluten feed exports are at risk if farmers increase their planting if EU-
unapproved GMO com varicties in 2003. They are encouraging farmers not to plant these new varieties.
Corn gluten feed is a by-product of com ethanol production. A drop in the export market of corn gluten
is not only a risk for corn farmers, but also for the growing ethanol industry in the US and even in North

Dakota.

Again, to stop the moratorium and labeling rules in Europe, the US is looking at WTO action. But let’s
look at history. The US successfully challenged the European Union in the WTO for their ban of
hormone-fed beef. Even though we won that dispute, hormone-fed beef is still not being sold in the EU.
They just paid the fine and continued importing from Argentina, Australia, and the other beef exporting
countries that supply what the European costumers want. As Larry Mitchell, CEO of the American Corn
Growers says, “What’s the point in winning a WTO case and losing our largest market?” >

In North Dakota we should heed that advise. Many of our farmers are only one crop away from failure.
They cannot risk lower prices, and they cannot wait through WTO action to gain access to markets that

most likely will not open 1o us in the end anyway.

? pictures available on the ANPED website: www.anped.org
} Com Growers Warn that Intransigent U.S, Attitude Toward EU on GMO Import Policy Could Backfire
Against U.S. Com Gluten Feed; Dec. 4, 2002 press release, American Corn Growers; hitp:/www.acga.org
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And that’s just the European markets. What about our domestic markets, the markets Bill Wilson, the
economist from NDSU who testified at your interim committee hearings, and others are telling us that we
will have for our GM wheat. Included in the packet I have just handed to you, you will find the Statement
on Biotechnology from the American Bakers Association. It is clear, interesting reading, ending on page
6 with a call for absolute ability to segregate GM varieties, labeling of such products, and a requirement
that the testing and segregation costs be born by the technology developer. 1 have also included two
letters, one from a local Bismarck bakery, Bread Poets, and a Jamestown bakery, which ships frozen
bagels around the entire country. Dick Earle, the president of Dakota Brands International states that they
buy all their flour from North Dakota State Mill and would have to source it elsewhere if GM wheat was

grown in the state.

So now it is not just our export market that farmers in North Dakota must worry about, but our domestic
market as well.

I do think the experiences Tom and 1 had in Europe gave us some incite as to the resolve of the consumers
of those countries to keep GMOs out of their diets. Please keep that resolve in your minds as you debate
the bills brought before you concerning GM wheat

Setting up a board of experts and farmers to look at the questions involved with GM wheat is a good first
step. But that board must have some authority or it is a useless exercise and a waste of time and money.

This legislature has already commissioned studies twice, Without authority and a means in place to
determine if and when GM wheat should be introduced, I cannot stand in favor of HB 1026.

Thank you.

Gail Wiley

5111 77" Ave. SE
Montpelier, ND 58472

(701) 489-3498
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American Bakers A_ssociation o

Srving e Baking Induy Siee 1857

September 2001

Dear ABA Member:

As you are aware, biotechnology is a complex and diverse issue. The American
Bakers Association (ABA), through the outstanding work of its Biotechnology Subcom-
mittee and Food Technical Regulatory Affairs Committee (FTRAC), have constructed a
biotechnology policy position paper that has been well though out, carefully researched
’ i O and has been approved by the ABA Board of Directors. This document places the baking

industry in the most favorable and positive position possible as the future of biotechnol-
ogy unfolds. ABA believes that this policy position is in the best interest of our consum-
ers and of our industry. ABA is confident that you will find this policy position to be one
that you and your company can embrace and adopt as your own.

Once again on behalf of the ABA membership, I personally congratulate the work
of the ABA FTRAC and its Biotechnology Subcommittee for their tremendous efforts in
developing our industry’s position statement. 1 also want to recognize the terrific leader-
ship of FTRAC Chairman Rella Dwyer, The Long Company and Biotech Subcommittee
Chairman André Biane, Sara Lee Bakery Group.

Sincerely,

e
5 //&4»‘

Paul C. Abenante
ABA President & CEQ

1350 1 Street, NW « Suite 1290 ¢ Washington, DC ¢ 20005-3305 USA * 202-789.0300 « FAX 202-898-1164 » www.americanbakers.org
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ABA Biotechnology Position Statement
September 2001

ABA’'s Role in Food Biotechnology

Background

The basic premise of the American food market is the law of supply and demand. Any company is free
to dovelop and sell a new product in the market to determine whether there is demand for it. Consumers who
don’tlike the new product ars free not to buy it. That is the essence of the free market system,

Within the structure of a free market, the food industry is highly regulated to ensure that it delivers a safe
and wholesome food supply, and consumers are protected.

For centuries, farmers have been trying to improve the quality and quantity of their crops. Plant breed-
ing techniques have brought spectacular improvements, and wheat itself'is a man-made product from the
painstaking cross-breeding of varieties of grasses.

Until a decade ago, cross breeding was restricted to co-mingling of the genes of the same species. The
public accepted, and even welcomed, such activities, recognizing the clear benefits of an abundance of good-
tasting and reasonably-priced food.

Initially, when bio-gencticists were able to leap species bamriers and physically insert genes from one
species info another, the first benefits came in the pharmaceutical industry that produced a wide array of new
life-saving medicines,

When the new technology was applied to grains, food regulators tended to maintain their essentially
market-driven philosophy. Their focus remained, according to their mandate, on the resulting products, rather
than on the new genetic process itself. They did, however, become more wary, and they did start to look more
carefully at the breeding process to be absolutely sure that the new products would offer no harm to the public.

1., Europe, mad cow disease and foot and mouth disease have caused some consumers to lose faith in
the supervision of their food supply, but the American public has ha no reason to doubt their regulators. The
American food supply is among the most wholesome and safe in the world because U.S. regulators have
sufficient power to recall unsafe products from the market. The system works well, The regulatory framework
is essentially composed of three federal agencies who share monitoring responsibility:

United States Depariment of Agriculture

The Animal and Plant Health Inspection Agency (APHIS) of the USDA is, among other things, charged
with regulating bio-engineered plant products. Its overall responsibility is to ensure that proposed new
varieties pose no risk to the environment, It regulates inter-state movement, importation and field testing
of, among other plants, those “produced through genctic engineering.” As part of its requirements, it
requires information about the plant, all new genes, their origin, the purpose of the test and precautions
to be taken to prevent the escape of pollen, plants or plant parts from the field site. The USDA has the
authority to prevent the introduction and dissemination of plant pests under the Federal Plant Pest Act
and Plant Quarantine Act. '
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Food and Drug Admmmstration

The FDA is responsible for ensuring, among other iatters, that the food supply is safe for human
consumption. 1fa product undergocs certain transfonmation that renders it no longer substantially
equivalent to the original, the FDA requires that the product be labeled. FDA can take regulatory action
apainst foods that are adulterated or improperly labeled. !

Environmental Protection Agency

The EPA approves bio-engincered pesticides and bio-engineered plants with pesticide characte: istics
prior to activitics related to commercialization in order (o protect humans and the environment, EPA
also establishes tolerances for pesticide residues on crops.!

While the majority of Amcrican conswiers continue (o trust the judgment of their regulatory suthonities, an
activist minority is concerned and agitated about the new technology. Their concem is not so much about the
safety of the products of biotechnology - -- though some are wosried about that too — as about the process itself’

At root, their concern is about the unknown consequences of tinkering with the gene pattems that have
been created by nature. They worry that the new products may be bad fos their long-term health, and they
want the personal option of deciding whether (o cat them or not. They wonry that if'the genetic experiment tums
out badly, there will be no way back to the pristine state of nature. Such concems may seem imational, but a
significant number of the baking industry’s retail and food service customers and consumers hold them.

The issue facing the baking industry today is whether or nof to use biotech wheat and other baking
ingredients in the future to produce what 1nost Americans consider to be the stafT of life, their daily bread.

Until recently, bakers could reasonably have assumed that they would have the option, when the time
comes, of buying biotech wheat or non-biotech wheat, according to their perception of customers' wislies and
the dictates of the market. Recent events have indicated that assumption may not be correct, though rapid
action by the industry might succeed in preserving a choice,

The Starlink incident has demonstrated only too clearly what could happen to bio-tech wheat if it is
introduced into the current grain liandling system. Currently, grain is moved as a commodity in the United
States. Itis physically impossiblc to segregate streams of grain without some co-mingling taking place. Minor
amounts of co-mingling would normally be of little concem, but if tolerance for a biotech wheat is set at zero or
close to zero, bakers may not have the option of buying non-biotech wheat, at least not at a level that is accept-

able (o its customers who want non-biotech products,

ABA also supports organic wheat production as a choice for its consumers, but the organic wheat
industry is subject to the risk of co-ingling,. Mills only certify that organic flow contains less than 5% non-
organic wheat — not zero -— and in any case, organic products are based on an honor and documentation

system, nol of scientific testing,
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D

Thin dilemma of how (o handle biotech wheat is an American baking i i
i ‘ ng industry issue. In oth '
regulatory a‘mthont.lcs have morc power, and inore inclination, to interfers with the wuzrkings o? ti(:e :wm;s'
Thcha;wqu Grain Commission and the Australian Wheat Board can refuse to authorize or buy and handle a.
;p:‘m;\l:' :‘r“ gm'::st 'I'I;c I:;p;la::ese F tl):g.f\gcncy can refuse to import bio-engineered wheat. The European Union
tahosto atory inhibitors ranging from the precauti Inci '
quotas, to impede the inarketing of any product. i oy pincipl, o compulsory lbeling, (o

Such strong regulatory authority is not available within the American firee
' ng i : arket :
American baking industry will have to face this issue on its own. market system,; therefor=, the

The following is the industry’s proposed plan of action to infl T
release of biotech crops and ingredients. o influence or direct the future development and

v . Y ‘
Ihesc agency descriptions are from: Richard L, Bumes. “Why the American Soybeun Association supports transgenic
soybeans * Pest Management Science § 526498 X/20(H), P S8
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ABA’s Biotechnology Mission Statement

Premise

Foods denived from biotechnology are of major interest to the wholesale baking i ] '
becq:ping an important part of the overall effort to produce an abundant supply of aﬁiﬁz%nmﬁﬁ?w ®
nutritious foods. At the same time the wholesate baking industry is driven by the demands of each baker’s
consumer and customer base. The market place requires wholesale bakers to provide choices for their indi-
vnd}nal constituencies. Therefore, the ABA believes it is important that analytical methods are developed and
validated for new ingredients derived from biotechnology. Testing permits individuals throughout the food chai
19 have conlinucd‘conﬁdmee in the identity and safety of food products. ABA believes that the release of mam
biotech wheat varicty should be done in & way that does not allow co-mir:gling with the entire wheat marketi y
channel system and that the public choice to consume non-biotech wheat is preserved. The ABA solidly e
supports the FDA’s currext biotechnology policy and believes it is well grounded in sound science with a proven

record of success in its application for over eight years.

ABA's Food Biotechnelogy Mission

o Support the scientific approach to food safety and regulations through the USDA, FDA and EPA to assure
that consumer choice is maintained.

o Facilitate the education process with all ABA stakeholders, including all sect :
cereal food industries. & ors of the grain and processed

¢ Understand consumer’s perception and knowledge of biotechnology.

e Provide consumers with reliable fact based sources of knowledge about agriculture and food biotechnology.

¢ Influence technology developers as they apply biotechnology to wheat and other baking ingredients.
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ABA'’s Biotechnology Position Statement

Technology ;

Asa general policy, ABA endorses new technologies that enhance society. ABA realizes that biotech-
nology as a science offers great potential in improving crops for more environmentally friendly production, more
efficient processing, greater food availability, and enhanced nutrition and health benefits. ABA also realizes that,
as with the introduction of all revolutionary technologies, clear strategies need to be implemented to allow the
affected industries and societies to adapt to the changes associated with these science based technologies.
Developing and producing future biotech crops and ingredients will require a clearer strategy than has been |
followed to date to avoid further market disruptions, such as were created by the uncoordinated release of
Starlink com,

ABA believes that beginning now any new biotech wheat crop and ingredients must be developed and/
or released using the following technology and imarketing strategies:

The future development of biotech ingredients should be based around conswner beneficial traits of
importance to the baking industry including: reducing or eliminating wheat allergenicity; adding vitamins, amino
acids, fortifiers, nutritional components, reduction of calories and extending sheif-life, However, ABA feels that
crop production and process improvemeut traits should continue to be developed and released under the

following guidelines:

~

~D e Allbiotech crops and ingredients must be accompanied by an efficient, inexpensive trait identification system {
with the accuracy of detection to meet USDA/FDA/EPA and foreign customers labeling or purity requiie-
ments. These trait identification systems should include both protein and DNA detection methods. The
systems should be applicable to each sector of the grain trade with minimal disruption or added cost of
detection. Currently the grain (rade and the cereal food industry are bearing the cost of detection and
segregating com products with unapproved traits for human consumption. Also, the current trait identifica- 1
tion systems are cither too slow, too complicated, or too expensive for routine and regular use in the grain :
trade.

o  All future biotech crop and ingredient applications to be released must be accomplished in cooperation with
all sectors of the grain and ccreal food processing industry, ABA belicves that they must be included in the
verification of the value-added traits. Claims on process improvements and the effects of biotech crops and
ingredients on baked product texture, flavor and consumer acceptance must also be tested and evaluated in
agreement with the ABA. Nutritional and health beneficial traits should be proven with third party ciinical
data. ABA does not want a proliferation of biotech crops and ingredients introduced into the market with
competing or inarginal traits that will require special monitoring, segregation and/or labeling systems.
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Marketing and Trade |

ABA is seriously committed to the principle that our customers' necds and preferences are the highest
priority. We strongly support the ability of our customers to make purchases on the basis of specific traits and
to accept or reject biotech products, ABA will work with all sectors of the grain and cereal foods processing
industry to develop and assure that a viable segregation and testing progtam is instituted prior to commercializa-
tion of biotech products. We strongly advise technology providers to obtain international regulatory approval
and to ensure customer acceptance prior to commercialization, Future biotech wheat varieties should only be
released if they can be segregated in the normal market channels. Using the current GIPSA/FGIS wheat
classification and marketing systems will not prevent cross contamination of biotech wheat. These wheat
varieties should also have process traits typical for that class of wheat. ABA strongly believes that the cost of
any release of a biotech crop or ingredient, requining testing and segregation in the general commodity trade, :
should be the financial responsibility of the technology developer. !

ABA believes that there should be no approval of new biotech varieties, unless it is approved for human
consumption to avoid creating a situation similar to that of Starlink corn. ABA strongly encourages USDA, FDA
and EPA to closely coordinate their efforts to ascure that cross-contamination of the type that has recently
happened will not occur again and that all future releases be marketed in a way to preserve the choice for the

public to consumer non-biotech wheat.

ABA has always supported a profitable wheat production, processing, and export market. ABA is
concemed that future releases of biotech crops and ingredients used in baking, and specifically the release of
biotech wheat in the next several years, are done in concert with the entire grain industry following the above
strategies. Not following the above strategies will severely impact the domestic and export markets for raw
wheat and processed wheat products.

Therefore, ABA will only endorse the initiation or release of any biotech wheat variety that follow these
strategies.
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DAKOTA BRANDS INTERNATIONAL
Jamestown, ND S8401

it T

DATE: January 15, 2003

TO: North Dakota House Commitlee on Agriculture 1
c/o Office of Dakota Research Council !
FAX NUMBER: 701-224-0198
COMPANY:
FrOM: DICK EARILE FAXAT00.251-1047  PHIONEH: 800-844.5073
SENDING 1 PAGES INCLUDING THIS PAGE
RE: Gienctically Modified Wheat
Confirming my conwversation eartiet this week, we have a numiber of customers that have
asked us to supply a cortification that we do not use genetically modified products in the
bagels that we supply. It is my understanding that this resistance to the use of genetically
modified grains is more widespread overseas. Therefore, 1 am opposed to the use of
\ genctically modified wheat until the acceptance of the product is wotldwide. We buy all
of our flour from North Dakota State Mill and would have to sowrce it elsewhere if
genelically modified wheat was grown in the state,
. v -
it
Dick Earle
President
PLEASF. ADVISY. SENDER IF ALL PAGES ARE NOT RECEIVED ;
|
THANK YOU |
|
|
f
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106 East Thayer Ave. Bismarck, ND 58501

January 14, 2003

Dear House Agriculture Committee Members,

| own a small business that is dependent upon Agriculture to produce the high g

quality wheat and grains that we need to make our products. The issue of ?
’.f"") Genetically Modified Wheat concerns me on a number of ditferent levels. As a (
small business owner | recognize the need for farmers to protect the quality of

their product in order to market it effectively. | understand cross contamination

to be a big issue concerning customers. These customers don't have names like

Joe or Mike, they have names like Jupan and carry a huge wallet. As a North

Dakotan | recognize the huge contribution Agriculture makes to our economy.

As a parent | recognize the need for wholesome, healthy foods for our children.

Will cross contamination be an issue? How will this effect the Ag Industry and
our economy? Will we again, in the name of free enterprise, allow our foods to
be tainted by science?

| urge you to proceed cautiously and look at both sides of the issue concerning
Genetically Modified Wheat. | trust that you will do what is in the best interest of i
our State, our Farmers and your Constituents. Thank you for your time and |
attention to this matter.

Sincerely,

\ " Jon B, Lee
Ry Owner - Bread Poets Baking Company, LLC

-
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Ferenthsen interns at NERVC

The North
Dakota Wheat
Convmission has
received a helping
hand this summer
from Jessica
Barenthsen,
Powers Lake, N1
She has been
assisting with
news releases, the web site, the newslet:
ter, and other public information and
markeling projects.

She witl return to North Dakota State
University, Fargo, af the end of the month
as a senior completing a degree in
agricultural econamics with an emphasis
in communications.v

“,/“‘\‘2| W4 ! 'h{\\.‘ 1’1"“;4"."~' .\L"A;l"n‘\ 'i“‘ ;“\-

At the conclu-
sion of the recent
summer board
meeting of USS.
Wheat Associates,
Oklahoma pro-
ducer Henry Jo
Von Tungeln
turned the
chairman's gavel
wver Lo ldaho
wheat grower Jim McDonald. Alan Lee,
wheat grower from North Dakota,
assumed the vice chatrmanship, and
Keith Kisling, wheat prower from
Oklahoma, became secrofary-treasurer of
the organization,

Jim MeDonald, the new USW chair-
mimn, is o third generation farmer who
understands the impartance of export
markels, “We all know how to grow
wheat, but we need 10 work on marketing
what we grow,” he said, adding that

Wiy e the haard of US. Wheat
ssciates provides him the opportunity
fo help market U5, wheat, “This is the
arpanization that is oul there in 100
different countries developing and
maintaining our wheat markets.”

Jim McDonald

. ‘-VE‘.’ &§ }; | i N

Vledee fraun UK buyer

onQencticatin tadificd ceheat.

/ * DI 4 N , .
Not novey, not now’ ey
i . Yt ,e'}!uropeanUmdnias
At the summer meeting of U.S, Wheat Wad the fourth Jargest ci'ig(é
Associates, the board of directors heard (rom A \

t, Importin «
same of the most Important millers in Europe :}ﬁ; b@' port 8“"‘%“

bhele «ﬁ' |
and America on the subject of genetically u;{;’" g ‘"‘" nérai ?):ﬁlfs'is i&é‘g v
madified wheat,

\ ‘ largest domcsllc wheal buyers, S
| I from the tar pest willer in laly, wha ases 400 putchasing one out of every. 9, bushels
million bushels of wheal annually: “The

: 1S OF of US. wheat sold domestically, ™
Furopean milling industry will simply net buy
one more kilo of any U.S, wheat at all” if Roundup Ready wheat is commercialized, }
Antonio Costata, CEO of Grandi Molini, cited “ample and cheap alternative supplies” "
and “a general, strongly convinced public opinion” against genetic modification,

From the wheat buyer at Rank Hovis, which controls 30 percent of the milling and
the baking industries in the United Kingdom: “I am going (o ask you not to grow
genetically modified wheat until we are able to sell in our market the tread made (rom
the flour made from that wheat. } cannol ¢l you how to runy your business - but if you
do grow genetically modified —or enhanced - wheat, we will not be able 1o buy any of
your wheat—neither the GM nor the conventional, The latter because we will not be
able to guarantee the integrity of even the conventional to zero content of GM."*

“This has nothing to do with principle, or trade barriers,” explained Peter Jones
from Rank Hovis, “We just cannot sell it.*

Ron Olson, vice president from General Mills, agreed with his European colleagues
on the importance of building and maintaining brand integrity, pointing out that about
half of domestic wheal use goes into branded products, which carry higher risks if ;
consumer confidence is lost. Corparations must protect brand integrity for their ;
slockholders and “we will not do anything 1o erode consumer confidence,” Olson said.

“In every study [of U.S. consumers}... there's stifl 7 to 10 percent of the people who i
say ‘l witl nol buy a product if it contains a genetically modified ingrediont,” Olson
sald. “When you come to a company like ours, which is a wheat-based organization,
and we run the risk that we will lose 7 10 10 percent of our business if we change i
product and it becomes an issue... | don't think that's a rvisk our corporation would take.”

Olson (urther explained the problems that will be experienced up e food chain,
beyond the grower, noting a traditional economic concept: *When yau inject a supply
driven concepl into a demand driven market, it's a recipe for failure,”

Eich of the custamers made it eloar there is a likely future for biotechnolopy in
wheat, whon traits are developed thit provide consumer henefits and when consumers
are convineed of the safety of the foad. But they made it cqually clear that they did vl
believe that the tinw for GM wheat had arrivedd.

“I'do Ielieve that GM is the futuse of agricature,” Costata said, “hut, sa faz, ooy 380
million customers are opposed Lo i1." Jones, repeating his plea to the growoers not to
prow GM wheat, ended with the statement “This is nol ‘never.” 115 just ‘not now
And Olson reminded the board that “General Mitls stronply belioves in the potential
techiiotogy.” But, he said, “it’s an ovalation, not o revolution... At somie gt i time
the benefits will help offset the feconsumer] perception side. In the meantime, Olson '
asked that “we proceed with a lot of caution, education and iransparency, in o myre

open farmat where all parties in the chain conperate as we move forwird."v

oy
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' Potential Effects of Gene Flow and Selectlon on
.+ Genetically Modified Traits in Wheat -

A .g“mmv..m,uu.mwummm«mmnmm

(L introduction |
> Retosss of genctionily meditied (OM) wheat witl
require sogrogation of OM and non-OM whest to
saliely intornalions] mariets,

)o«;-mmumum-um
witl siect Velunissr whest populstiona and the
shitity 40 prodiuce no:-0M whest,

> i is Impoitant te undersiand the fete of 3 OM
ralt within the productiod system,
befors relsane of § O wheat.

[ Objective ]

> Yo suscns the efiect of gens flow and selection
Prossiine on ‘requency of GM tralte in non-GM
mmmmmw
goneiic princigles.

)memwu
repranent ihe rapreaductive bisiogy of wheat,

> Out-crossing rutes reporied fer Osle and

by Huel end Maetue-Cadix (2001} were

Uoodl (Fig. 1). Adsiionat gone Now entimetes

S0t oW 000w Wilkin the fivet

ol the GM treit

harveat of s larger fiald aree (Fig. ).

> A sstection prossure of 0% wes uesd 0
ropresent ¢ iypical heriicide offiescy ret.

> Time represnts the number of generaiions in
which the seleciien preseure is applied.

> Ksthinetes of contamination rates caused by OM
wheat veluntsers are besed on 8 savding rade of
non-GM whoet of 200 stadin

[ Ressits and Discusaion

Qatta Flow in Whaet
» Gone Sow can socur elher through polien or
Soad moveant,

¥ Mot out-crossing eventa occur within 3 m of the
polien aotrce, bt oul-crossing hes besh
dmmmnmtmm 1).
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Este of 2 Ong-Tima Qene Escape Event
b For Herbicide Yolorsnce (HT) iraits, sven
> in sboonce of differeniial seivction, GM trelta omall ametints of pene Now cah leed to
weill porsist in non-Gl popuistions ot high fovels of HTY velumteers when the
mhq:mymbyhhudmm herbicide ls sppiied (Figs. B,
Imeeci on Maindaining Non-Gi Stendarde
> Soall olze con Jeed o randem
incresses or losses in frequency of GM treit, 5 Oenaity of pre-tresbment wheat volunteers
mmuwmmnm.m.n
Eni.of Repexted Gans Excage Evenis typically o (Mergined, 2001).

» Ropested gone Fow from & G te & non-GM > Horilcide tolerant GM whest veluntesrs
popuistion witl gradusily incresse the may be present in flelds due 10 gene fiow
Wequency of the GM trakt In the nen-GM followsd by sslectien through herbicide
poputation (Tabile 1). X

¥ High gene fiow rates mey Hmi shitity to mest ¥ Relatively low numbecs of GM volurtesr
minlniiam doleranrces of OM tralts kn “ferm- whast con lead to problems in meeting
asved” need of non-GiM wheat, minimum stondards for Ui tralit in non-GM
s et R Ao g s e s s 4 b wivest {Fig. 3). When the O tralt 1o st »
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Buyers of North Dakota
vheat don’t want GMOs

I have been reading with interest articles about

biotech wheat and the tug-of-war between certain

ii%ﬁ;ﬁ;"ﬁ mlNorth Dakota who want a ban on its

tional seed e the large, deep-pocketed, multi-na-

the th company seems to want to force it dow
e throats of producers. own

There is very strong opposition to genetically mod-

ified wheat both i
‘ n Europe and Japan. It’
question about the science or safgzt;,) for Itths;)srcleoéna}

- swers are not yet known. It is the perception by the

consumer of cookies, cak pizza and home
baking flour that matters. If they don’t want it, man
’ )

~ ufacturers of products with flour in them will not

- want flour made from GMO wheat, and if these

%;j}flgg?%greirs won’t use it, then the flour miller
Pany tha y it. l&)espite promises from the seed com-
provides it, a basic rule of grain trading is

when yo ‘
you produce a grain of limited economic

value, it will have a limited economic value

I'am a buyer of sof
whe soft red wheat, hard ‘
t and northern spring wheat for a flcl;etﬁ rvg;ﬁtier?

NQ ' W ‘ll"a“y comes
R . Our b j
: : t , . R oo P R Grrddelrale: m...-»..a.’ '.

ur i
purchase biotech wheat. To those who think it can

1
{

|
]

s -
w:/ Ab (éot/ \\% 7

be kept segregated, thi
e epL. ink StarLink.
-, -
W Don Baldwin
Newton, N.C.
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Dakota Resource Council

Bismarck Office Dickinson Office Fargo Office
P.O. Box 171§ P.O. Box 1095 1 {8 Broadway, Suite 801
Bismarck, ND 58502-1715 Dickinson, ND 58602-1095 Fargo, ND 58102
Phone: (701) 224-8587 Phone: (701) 483.2851 Phone' (701) 298.-0044
Fax. (701) 224-0198 Fax: (701) 483-2854 lax: (701) 298-9044

WE /926

In reaction to this internationa! trade situation, biotechnology position statements
highlighting two principles have been put forth by National Association of Wheat
Growers, U.S. Wheat Associates, the Wheat Export and Trade Education Committee,
alor,g with the North Dakota Grain Growers Association, Minnesota Wheat Growers
Association, and South Dakota Wheat Inc. The first principle is that customers should be
able to purchase wheat based on their preferences for specific traits, By this we must
assume the right to purchase non- GM wheat. What assurances can we give our export
customers that we can provide them with GM free wheat when they request it?

The second principle is that viable identity preservation and testing technology is
instituted prior to commercialization of genetically engineered wheat, Lack of
segregation will cause contamination of seed stocks and production wheat. Right now
we do not have the elevators, seed plants, and farm and transportation infrastructure to
segregate GM wheat from conventional wheat,

How do wheat growers and the wheat industry act upon these principles to guarantec our
custoiners that we can remain a reliable supplier of the kind of wheat they demand?

HB 1026 does nothing to give that assurance to our foreign or domestic customers. It
merely studies the problems that GM wheat may cause for the third successive session,
past the point where GM wheat is commercialized. HB 1026 would only be acceptable if
the commission created has the regulatory power to prohibit the sale of GM wheat in
North Dakota, and gives ND farmers ard the ND wheat industry a fair say on whether it
should be introduced. These are serious matters being imposed upon us from outside.
The ND legislature should stand up to protect ND farmers and the greater ND wheat

industry.
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HOUSE BILL NO. 1026
Introduction

HIB 1026 directs the Governor to appoint a 12 member transgenic wheat board. ‘T'he members
would include the governor or his designee, three wheat producers, one individual representing
the grain elevator industry, one individual representing the grain transportation industry, three
academics such as agricultural researchers, agricultural economists, or agricultural lawyers, the
agriculture commissioner, the state secd commissioner, and the administrator of the ND wheat

commission.

The board is to meet at least quarterly and provisions are included to allow for special meetings.
The staffing and office needs of the board are to be provided by the governor. Board members,
other than those already paid by the state or a political subdivision of the state, are to be paid the

standard $80 per day plus expenses.

The purpose of this bill is to have an entity that can monitor scientific, legislative, and regulatory
efforts regarding transgenic wheat. That monitoring would be of efforts taking place at state,
federal, and international levels.

This same entity - this board - would also be charged with monitoring national and international
wheat markets specifically with respect to acceptance or rejcction of transgenic wheat.

Finally, the board is charged with examining a variety of issues that exist as a result of transgenic
wheat and finding some consensus or common direction with respect to how those issues should
be addressed and by whom. The list of issues is found on the lower half of page 2 of the bill and
covers everything from registration and identification to segregation and liability.

The board is specifically charged with preparing and introducing any state legislation it deems
necessary; with recommending federal legislation to our congressional delegation; with
recommending regulatory changes at the state and federal levels; and with serving as a
clearinghouse for economic impact data and market information.

The bill carries an expiration date of June 30, 2005, The interim committee believed that this
would give the legislative assembly the 2005 session to determine whether this board needs to
continue and if so, to make appropriate changes in its role and mission.

The interim committee recommended this bill by a vote of 12-2.
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Round-up Ready Wheat Position Paper

Manitoba-North Dakota
Zero "illage
Farmer’s Association
Box 40
Isabella MB. ROMOY0
Mandak99@mb.sympatico.ca <mailto:Mandak99@mb.sympatico.ca>

At the 2002 Manitoba-North Dakota Zero Tillage Farmer’s Association (Mandak) Annual

Meeting, the Mandak membership passed a resolution opposing the registration and
introduction of Roundup-Ready Wheat until the marketing challenge and the agronomic

and economic challenges of controlling volunteer Roundup-Ready crops have been solved.

Rationale

For the past twenty-five years, the Manitoba-North Dakota Zero Tillage Farmer's
Association has been a leader in the promotion of reduced tillage systems in crop
production. The past fifteen years have witnessed the adoption rates of reduced tillage
systems increase exponentially, due in large part to the lowering of Roundup (Glyphosate)

prices.

‘('D Reduced Tillage Systems replace the use of tillage equipment with a pre-seed ot pre-

emergent application of Roundup (Glyphosate) in controlling weeds. Roundup
(Glyphosate) has been widely adopted since its registration in the early 1990s for pre-
harvest control of perennial weeds, in both reduced tillage and traditional tillage systems.

The introduction of F.oundup-Ready Canola has created new management challenges in
the control of volunteer Roundup-Ready weeds. The potential introduction of another
Roundup-Ready crop like wheat creates a possible environment whereby the control of
volunteer weeds that are resistant to Roundup (Glyphosate) is either too complex, or too
expensive. This situation may force producers to move back to traditional tillage, in
pursuit of economical control methods for these volunteer weeds.

Concerns to be addressed

Mandak members’ concerns over the introduction of Roundup-Ready Wheat centre
around two key issues. The first concern is that of marketing a GM wheat, given that
cross-contamination with traditional wheat is likely to occur. Given the current
environment in our traditional wheat markets worldwide, and the general resistance to GM
crops, questions arise to the future of wheat production in Canada.
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The second concern revolves around the challeng

agronomic and economic f
nntmlli:‘ng volunteer Roundup-Ready weeds, At the present time there aree:ooeconomical
u(\ieam h: adding additional herbicide (for volunteer RR wheat) to the Roundup
(Glyphosate) pre-seed application that is used in the reduced tillage cropping system.

The Manitoba-North Dakota Zero Tillage Farmer’s Association quest the sho

‘ io
and long term economic impact to Canadian and American fan:‘\ecxl's ifliloon:nl(’loup-thkudy "
Wheat is introduced, before the above-mentioned concerns are fully addressed.
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DATE: Thursday, 16 January 2003

TO: Rep. Eugene Nicholas, chairman, and other members
N.D. House of Representatives Agriculture Committee

FROM: Dean Hulse*
1437 East Gateway Circle
Fargo
701-232-7997
*a member of both the Dakota Resource Council and the Northern
Plains Sustainable Agriculture Society, but today representing
myself as a resident, a landowner, and a consumer who prefers
organic foods and who believes I have a right to such preferences

RE: Testimony in opposition to House Bill No. 1026.

fupeBill N 4 empowerment, the same
component missing fromrlegislation pass&d in 1999 and again in 2001. House Bill
No. 1026 needs to be amerded so that the transgenic wheat board can do more
than study —one more time— the issues surrounding transgenic wheat. House
Bill No. 1026 needs to be amended so that the transgenic wheat board has the

f’) authority to keep transgenic wheat from being commercialized in North

Dakota until such time as issues relating to segregation, market acceptance,
and liability have been resolved.

My definition of when such a resolution will be achieved centers on three
criteria: One, there must be a demonstrated capability for keeping transgenic
wheat completely segregated — that is, 100 percent segregated —from non-
transgenic wheat. Two, all existing and potential markets for North Dakota’s
non-transgenic hard red spring wheat and durum, as well as for by-products of
these crops, must signal a willingness to accept transgenic wheat. And three, the
transgenic technology contained in products such as Roundup Ready wheat
must be proven beneficial to consumers as well as farmers.

Until such time as those criteria are met, the transgenic wheat board should have
the legal muscle to stop the commercialization of transgenic wheat in North
Dakota. Many opponents of this strict enforcement claim that North Dakota will
become an island, and enforcement will be difficult if not impossible. That
theoretical argument is weak when placed against the reality of phytosanitary
protections already in place in states such as California, Hawail, Arizona, and
Texas —all of which are “islands” when it comes to having regulations requiring
border confiscations of certaii categories of fruit.
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Another argument against empowering the transgenic wheat board with the
authority to prohibit sales of transgenic wheat is that the market will decide
whether to accept or reject products such as Roundup Ready wheat. However,
since the advent of the now decades-old debate on restricting the size of federal

and state governments, most have agreed on this point: One of government’s key

roles is to ensure public safety, a duty that often involves protecting public

. North Dakota’s foundation seedstocks of hard red spring wheat and
durum are public property, for which the so-called free market has little concern.
As the economists say, such concerns are “irrational” because cultural values
outrank mercantile interests. In cases where the market fails, government must
step in. The commercialization of transgenic wheat represents one of those cases
because a premature release could result in contamination of nor-transgenic
seedstocks. Timing the release of transgenic wheat is a states’ rights issue, and
legislators who favor pushing the burden of protecting their citizenry up to the
federal level are simply shirking their responsibility as elected officials.

Finally, many argue that North Dakota producers will be missing out on the

latest technology —and all the pest-control benefits its promoters promise—if the

state prohibits the commercialization of transgenic wheat. But unheard by many,
given the hurly-burly of this argument, is the consumers’ voice. Europeans and
Asians don’t want transgenic foods, and if Americana consumers were given the
choice—through labeling laws—it's likely they wouldn't either. If, in its current
form, transgenic wheat is safe to eat and environmentally benign—or even an
environmental boon, as some proponents claim — then supporters should
welcome labeling here at home because it would aid consumer decision-making.
But are supporters really that confident? The following paraphrased excerpt,
reported by Reuters, begs an unsettling question:
The Center for Science in the Public Interest, a supporter of biotech crops,
believes the gene-spliced foods currently being marketed appear to be
safe, but the group also feels that the U.S, Food and Drug Administration
may not be able to guarantee the safety of more complex biotech foods in
the future because the FDA canuaot obtain all the scientific data it needs
from biotech companies.
(http:/ /www.nlm.nih.gov/medlineplus/news/fullstory_11169.html)
Now for the unsettling question: Will farmers someday be held liable for
transgenic crops that make people sick?
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Dear Chairman Nicholas and House Ag Committee members.

“would like 1o thank vou for this opportunity to speak in opposition to 113 1026,

[ would like to talk to you from under the three hats that I wear of which 1 call my
profession as they pertain to issues of contamination and segregation in the GM wheat

AL St e g S M et o

SN st L 1 s e i o ey

controversy.,

In 1992, I started cleaning grain in a small country elevator in Temvik, ND. As I was
cleaning, I noticed a small amount of barley in the clean wheat in a farmers’ truck. The
wheat was clean when it came off the cleaner. The barley came from the leg elevator, A
small amount of barley, approximately 5 gallons, had stayed in the bottom of the leg, and as
the leg was used to take the clean wheat to the truck, it became contaminated as it moved
back to the truck. There is literally no efficient way to clean out the bottom of these leg
elevators which are in use in almost every grain handling facility today. To solve that
problem, I removed the cleaner from the elevator and mounted it on a trailer which I move |

., around to farmers in my area. Even now, with cleanouts on my augers, thorough cleaning
after job completion, and flushing the cleaner with grain at startup, I can see many areas

" where contamination could occur. Kernels of grain get stuck in cracks and crevices and on
ledges inside the cleaner; in the bottom of augers; in screens; and in weighing equipment.
Even with careful and meticulous cleaning, it would be impossible to guarantee that every
kemel of grain is removed from my cleaning equipment. I have no idea how every single
kernel of grain could be removed from the grain handling and cleaning equipment in grain
handling facilities today. Therefore, guaranteeing segregation of GM wheat from non GM
wheat is an impossibility if the grains are handled in the same facility.

As an independent trucker of small grains for the past 6 years, [ have seen another aspect of
the segregation problem. Along with the ledges, cracks and crevices in the truck where |
grain can get hung up on, the human factor comes into play. Under pressure to get a job
done, humans become careless and small things get ovetlooked. The trucker may ovetlook
the cleanout of the trailer before reloading it. The farmer may overlook the need to keep
. grain varieties separate in an attempt to make a full load. The grain elevator may overdook
( J !\,‘%witching bins when grain is dumped, or needed repairs in switching equipment is !
" postponed until a mote convenient time. When the grain is cleaned in clevators, they don't ;
stop to clean out the equipment after each load--the grain is all run together in the cleaners.
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So what I've seen as a trucker is that with the combination of human error and the
~~ handling equipment problems, there is no way to guarantee that GM wheat can be

segregated without separate handling equipment and facilities and transportation

coquipment. Who is going to pay for the mammoth cost of this scenario????

As an organic farmer, I have invested time and money to do the planning, field work
and paperwork necessary to attain these higher standards. I choose to be an organic
farmer because I do not believe that all of the chemicals and fertilizers used in
conventional farming are beneficial to buman health and the health of our soils. FDA
with it's approved tolerance levels for chemical residues on or in our foods, says it's
alright but in my way of thinking, any residue is too great a risk. Others must agree
with my thoughts as the organic industry has enjoyed tremendous growth in the past
years and is projected to grow at a rate of 20% per year for the next 5 years. Isee a
greater display of organic products even in Bismarck's grocery stores with more and
more people shopping in those aisles. I have to wonder what will become of this
growing, consumer-driven businesses if continued contamination of our crops through

—~the processes already mentioned should continue. Already the contaminations which

- __/have occurred in Canola, Soybeans, and Corn threaten the existence of pure, organic
crops. The inclusion of another GM product, namely wheat, will further erode and
destroy this growing business of which ND is a leader. Whereas, GM wheat has no
established market and causes many great concerns to the growing organic industry,
ND only stands to lose economically by allowing GM wheat into our state.
The way that HB 1026 currently stands, there is no protection from deregulation for
the people of ND. Ibelieve that without an amendment, either for a moratorium or
for giving the committee established by the bill the authority to approve or disapprove
GM wheat, North Dakotans will suffer economically. The past committees which were
set up to study this issue had no authority to prevent the deregulation of GM wheat.
That is why Monsanto has been free to proceed with deregulation and on December,
19, 2002 they petitioned USDA for deregulation. We have 1un out of time for another
study. Monsanto will have GM wheat deregulated before the next legislative session.
The time is now for a moratorium. If not a moratorium, then give the committee the
authority to establish criteria for an approval process for GM wheat which deals with

/’jall of the concerns of North Dakotans
7 Robert Bornemann. |
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"> as well as monitor market acceptance issues and make legislative and regulatory

Roger Johnson _ Phone (701) 328-2231
Agricuiture Commissioner | - Toll Free  (800)242.7535
www.agdepartment.com North Dakota Fax (701) 3284567

Departmaent of

Agriculture

+

600 E Boulevard Ave., Dept. 602
Bismarck, ND 58605-0020

House Agriculture Committee
Peace Garden Room

Chairman Nicholas and members of the House Agriculture Committee. I am Jeff Olson,
Program Manager at the Department of Agriculture. I am here to provide testimony for
Commissioner Johnson on House Bill 1026, which would establish a transgenic wheat
board to monitor scientific, legislative and regulatory issues regarding transgenic wheat

recommendations,

Commissioner Johnson supports this bill with twe modifications. First, the bill should
provide the wheat industry the authority to approve or disapprove the commercialization
of transgenic wheat varieties and secondly the composition of the transgenic wheat board
should be primarily composed of wheat industry representatives, particularly those
responsible for marketing such as the ND Wheat Commission and the ND Grain Dealers
Association.

I want to be clear that Commissioner Johnson supports biotechnology and believes it
offers tremendous potential to improve wheat production through incorporation of
improved quality traits as well as enhanced agronomic traits that could improve pest
management (e.g. scab resistance) and improved adaptability to different growing
conditions. Research in these areas should continue but should be conducted in a way to
prevent escape of the genetic events prior to approval.

Nevertheless, legitimate concerns exist regarding the effect of the future
commercialization of transgenic wheat on the marketability of our number one crop.
Regulatory and market acceptance of transgenic wheat will most likely evolve over time
but commercialization prior to sufficient acceptance could have serious consequences for

our agricultural economy.

. ) Concern about acceptance of transgenic crops is highlighted by recent rejections by s

certain African governments of transgenic corn varieties that are commonly marketed in
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the United States (see attached press article). These are nations ravaged by famine, Who
would have thought that nations facing starvation would reject food for their people?
Their stated concerns involve uncertainty about safety issues and potential loss of their
own markets in Europe.

Another recent example is the aggressive actions taken by USDA to contain soybeans
possibly contaminated with an unapproved transgenic com variety which ocourred in
Iowa and Nebraska this past growing season (see attached press article). The corn variety
involved contained a gene for a pharmaceutical product. While this example certainly
invo}mncum about potential health {ssues, there are also significant marketing

cons ons.

Monsanto, the most visible developer of transgenic wheat, has been a part of extensive
discussions with wheat industry and university cooperators and has developed certain
milestones that they have indicated must be achieved prior to their decision to move
forward with commercialization of a transgenic wheat variety ( see attachment), This is
commendable and this dialogue should be encouraged.

Nevertheless, it is the wheat industry whose interests should dominate with respect to
commercialization of new transgenic wheat events.. I believe it is appropriate for the

‘wheat industry to be vested with the authority to make determinations regarding whether

sufficient market acceptance has been achieved and whether adequate systems for
production and segregation are developed to protect the interests of the industry.
Ultimately the North Dakota Wheat Commission should be the principle player vested
with the authority to determine whether a transgenic wheat variety would be allowed to
be commercialized in North Dakota. The Wheat Commission, which is a state agency
composed of producer elected representatives, has the responsibility under state law to
foster and promote programs aimed at increasing the sale, utilization, and development of
wheat, both at lome and abroad. They are in the best position to gauge the potential risks
and rewards of a decision to commercialize.

The potato and sugarbeet industries in the United States have both rejected transgenic
varietizs and eifectively prevented their commercialization. The structure of their
industries allowed this to occur without specific legal authority. The wheat industry, on
the other hand, is a more diverse industry making it more difficult to achieve industry-
wide determinations and consequently exposing the entire industry to greater risk,

In conclusion, I support HB 1026 with inclusion of provisions that would provide the
wheat industry board authority to ultimately determine whether a particular transgenic
wheat variety would be allowed to be commercially grown in North Dakota and secondly
that the transgenic wheat board be primarily composed of wheat industry representatives,
particularly those responsible for marketing,

I look forward to further discussions. Thank you for your consideration.
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Food Fight: Africa Rejects Genetically Modified Crops
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NNELS By Wairagala Wakabi

Black World
F Last June famine-struck Zimbabwe turned down
SN 10,000 tons of genetically modified food from the
W US. And neighboring Zambla rejected a 60,000
A ton malze donation meant to feed 2.3 million

Y&d Zamblans facing a food crisis.

Lifestyle
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President Levi Mwanawasa's government said
that despite the famine, Zambia could not take
fl any food whose side effects it was not certain
about, “We have rejected geneticaily modified
food because there is no conclusive evidence that
it is safe,” said Mwanawasa. "We do not wish to
use our people as guinea pigs in this
experiment.”
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Y esie M'"ﬂ::r?- say the :“d Is These rejections, presented by some in the US as

M. e AT e o thaiy 3N lgnorant rejection of modern technology —

Fun Stuff national economies. those foollsh Africans! — were prompted,
according to the Africans, by the need to
About the Author  Safeguard traditional crops from genetic

contamination, and to avoid becoming dependent

Walragala Wakabi writes for Upon the corporations who make genetically

the East African and Is based modified (or GM) seeds, fertilizers and pesticides.
in Nairobl, Kenya,

AP Photo/Guilherme
Venancio

Multimedis

Hostllity to GM food has been spreading across
the continent, a development US officials
attribute mainly to a disinformation campaign by
non-government organizations. Alan Larson, US
Undersecretary of State, has warned that
misperceptions concerning GM foods could cost
lives In poor countries.

But short-term consequences are not at the
heart of Africa's refusal, which is based on the
worries that farmers here could soon experience
the losses America's farmers have faced due to
increasing use of GM foods.

Under the "precautionary principle," which urges
countrles to assume the worst of technologies

_/1 until proven safe, the World Summit on

Sustainable Development (WSSD) in
Johannesburg in early September agreed that

http://www.africana.com/DailyArticles/index_20021021.htm

the micrographic imeges on this £ilm are sccurate mots stondards of the
were filmed in the regular course of m"?f“tin ':'ﬁmtwm?:?m Ceatble than this Hotice,

document be med, L/ )

Related Ca
10-2002
2002-10-21
Africa

Black World
Food
Walragala v

1/12/2003

tion - 'w;for microf!imi
reproductions of records delivared to Modern lnm“m m' s

it s cdue to

Date

(ANS1) for archival microfiim. NOYICE:
" Ny
i A
S/

‘ tor’s Signature

a

tandarde tnat
the quaiity of the

WY Y5

A o e i

e e v e

snd
tute

mg,



r‘/> mainfy In fruit and wine exports if it promoted

Food Fight: Africa Rejects Genetically Modified Crops Page 20of 5 :

the transfer of any technology, including : ,

genetically modified organisms (GMOs) and g

chemicals, must be accompanied by full
disclosure of what is contained In it, and what its “ i
long-term impact would be,

“Our products, ranging from cotton, beef, maize
and many others, have managed to capture !
international markets at premium prices because
of our record of non-GMO products,” sald Albert
Jaure of the Zimbabwean Farmers Union. *If one
product (s allowed Into the country then we
would have opened our gates to any other GMO
products and that would take away our
competitive edge.”

" et i

The American loss of the European market was
primarily due to Washington's refusal to label GM
agricuitural products, Washington also initially
refused to disclose whether its food ald to
Southern Africa contained GMOs, which raised
concern that 't was hiding something sinister.

e it i Vo e

Freeze Alllance on Genetic Engineering, a South
Africa-based non-profit arganization, told the
WSSD that South Africa could lose $371 miilion,

N m ]

GM foods. “Being a producer of GM foods has
serious commercial ramifications as the US and
Canada have learnt,” their statement said. “The
gates to Europe and Japan for North American
GM commodities have all but closed."

Nl iy e, e

But a news report circulated to African media
organizations quoted Undersecretary Larson
saying that the three-year European Union's han
on blo-engineered foods had raised
"unwarranted” doubts in some countries, which
are on the verge uf starvation, about whether
they should accept GM food aid.

e e e

Angered by the rejections of its donations, the
US dispatched senior officlals to explain the
safety of Its food to the Zamblans and to the rest
of Africa, saying that the food they were
rejecting was consumed daily by 280 million
Americans. They met little success.

Andrew Natsios, the US Agency for International
Development (USAid) administrator, was clearly
frustrated when he arrived in South Afri-a late
August after a meeting with Mwanawasa. He told

R the media that in his 30 years of public service

he had never witnessed such disinformation as
there was in southern Africa regarding GM foods.

hitp://www.africana.com/DailyArticles/index_20021021.htm 1/12/2003
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Food Fight: Africa Rejects Genetically Modified Crops Page 3 of 5

"People are scared in Zambia because of all
these rumors going around," he told reporters at
the WSSD. America's angry reaction is
heightened "y the fact that it is the only country
donating large amounts of food to the region.
"Seventy seven percent of all the food coming
into the reglon is from the US, If they don't get
food from us they're not going to get it," Natslos
sald. When he addressed the summit, Secretary
of State Collin Powell berated African leaders for
rejecting the corn.

Though Zambia has been most resolute In
rejecting the US offer, it Is not alone. At the
WSSD, African delegates stood firm against
GMOs, charging that by accepting these foods,
African farmers would find themselves
permanently dependant on American companles
for seed crop every planting season.

About 350 farmers, mainly from eastern and
southern Africa, held a meeting on the sidelines
of the WSSD, blaming their governments for
allowing western companies to sell GM products
to the continent.

In parts of the continent, however, GM
technology is being embraced — notably in South
Africa, Nigeria, Kenya and Egypt.

America's experience with GMOs made the pleas
of its officlals less than convincing, According to
the Freeze Alliance, before the introduction of GM
maize, US farmers made a profit of $1.4 billion
from malze but last year the US lost $:2 billion.
Exports of canola ol to the EU were worth $18
million in 1996 but dropped to zero from 1997,
when the product became genetically
engineered. And US corn exports to the EU have ~
fallen from millions of metric tons to almost zero
since GM corn was Introduced.

Sam Watasa, an officlal of the Uganda Consumer
Protection Assoclation, sald the biggest danger in
the seeds was their terminator gene, which
reportedly prevents replanting them after
harvest. "Farmers have to buy new seeds from
the company supplying them every planting
season,” he said. "Our farmers are too poor to
afford that, especially when they fall to find
market for their produce.”

In defense of its corn, USAIld sald it did not
contain the terminator gene. It says while It Is
true that a soyhean varlety containing a

http://www africana.com/DailyArticles/index_20021021.htm 1/12/2003
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Food Fight: Africa Rejects Genetically Modified Crops Page 4 of 5

terminator gene had been developed, it existed

TN only in the re. 2arch lab and was never released

’ commercially. According to the agency no

terminator gene for maize or any other crop has i
bean developed.

Mary Jeffers, a US embassy spokesperson In
Kampaia, saild Ugandans opposed to GM crops
were making groundless allegations,
undermining the possibility of a serious |
discussion of the benefits and potential risks of
biotechnology to farmers, ;?

She sald the USAld-supported program did not j
use bloengineered or GM plants or seeds. Jeffers g
added that the hybrid, high-yleld seeds do not

generally produce with the same vigor when re- !
planted, but sald that ylelds would still be !
comparable to the farmer's traditional ylelds. |

American officials say the maize varieties they

hope to introduce in tiganda have been bred

through traditional agricultural methods. They

argue that for centuries, hybrid seed varietles :
have been developed to produce high-yielding ;
harvests in comparison to their parent varleties, i
and they are used worldwide by commercial i
farmers to raise productivity.

"The advantage of the hybrids and thel" vigor Is
that the farmer can expect cash income from a
larger harvest that will be more than enough to
re-invest in new seeds each year," sald Jeffers,

At a recent meeting, Eastern and Central African
sclentists said though donors have provided
money to promote agricultural biotechnofogy In
the region, they will not be rushed into
introducing GMOs before all safety concerns have
been addressed, This was aimed at guarding
against pnssible harmful effects that may be
assoclated with this technology.

Following intense meetings, Malawi, Lesotho and
Swaziland have agreed to take GM food, though
they want it milled before it Is distributed. Even
Zimbabwe, whose agriculture minister Josuph
Made last June accused the US of being arrogant
and trying to use Zimbabweans as guinea pigs,
has accepted the GM corn, but conditionally,

) The corn will be quarantined to allow

i Zimbabwean sclentists to closely monitor its

shipment, milling and distribution. Zambla
remains opposed to the food.

http://www africana.conyDailyArticles/index_20021021.htm 1/12/2003
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To Eat or Not to Eat
As Zambia starves, the U.S. and the E.U.
genetically modified food aid in Africa

By SIMON ROBINSON

'_-\-_,, . .,.."'
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SALIM HENRY/AP
SLIM PICKINGS: Due to drought, some 2,9 millions
Zamblans face starvation, but the governmant rejects
genetically modified corn

trucks, which are normally used to ferry grain to refugee camps or
emergency feeding stations, will then carry the precious food out of the
drought-stricken southern African country and away from 2.9 million
people facing starvation.

This relief effort in reverse follows the Zambian government's decision
in August to ban the distribution of all genetically modified food. It's also
the latest chapter in an ugly and often absurd trade war between the
European Union and the U.S. over genetically modified organisms
(GMOS). Though genetically modified foods are consumed by millions
of Ainericans without apparent ill effects, many Europeans are wary of
them. Some imports are allowed into the Union, but a handful of member
states placed a moratorium on approvals for new imports in 1998. The
U.S., the world's biggest grower of GM crops, wants to be able to expor
its GM food. Green groups and some European officials charge America

hitp://www.time.com/time/europe/magazine/article/0,13005,901021202-393605,00.htm]
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TIME Europe Magazine: To Eat or Not to Eat -« Dec. 02, 2002 Page 2 of 3 ;
with deliberately sending GM maize to Southern Africa to force a
N showdown, while American officlals believe the E.U. exploited Zambian
‘ concemns to bolster its own anti-GM views. "I don't think there are any akr
particular heroes or villains in this whole thing," says former Zambian {‘
Agriculture Minister Guy Scott. "It's just a balls-up." ISSUES
CLICK NEWE ,
Faced with a massive food shortage, the Zambian government was at first ;
happy to take GM food. "If Americans can eat GM, Zambians should be subsesit
able to eat GM," Vice President Enoch Kavindele told parliament in Non Eura
June. But within two months Zambia banned the import of all GMOS. aift Sub
The GM maize sitting in warehouses was illegal and "poisonous,” usto
according to President Levy Mwanawasa, Zambia sent a group of AU

scientists to the U.S., Europe and South Africa to investigate the risks of Change /
GM food, and last month they recommended retaining the ban. The

offending grain will be taken to neighboring Malawi, while Zambia will

receive non-GM aid, The U.S. was furious, Says one State Department

official; "Beggars can'. be choosers."

Why the sudden about-face? The Zambians say that public concerns
about GMOS encouraged a government rethink. But a senior government
official told Time that diplomats from at least two European countries
leaned on the Zamblans in private discussions. E.U. officials in Brussels
and at the European Commission office in Lusaka, Zambia's capital,
deny the charge, pointing out that the Union made clear that the

P distribution of GMOS would not prejudice future exports of Zambian

food to the E.U, "We've always said, 'If your people are starving take the
food," insists a senior European Commission official in Brussels
Whatever prompted the change — some Zambia watchers blame
government infighting — "the Europeans have been quick to provide
funds for alternative sources of maize," notes former minister Scott.
"They're pretty entertained by the U.S. discomfort over this." Green
groups and other nongovernmental organizations have also latched onto
the Zambian decision. "The U.S. is exploiting the world's most effective
marketing tool: starvation," says Ben Stewart, a London-based
spokesman for Greenpeace, which accuses the Bush Administration of
sending GM grain to Africa to increase acceptance of GMOS and U.S.
exports. U.S. officials reject the accusation. "We clearly have a major
humanitarian problem," says Roger Winter, assistant administrator at
USAid, which distributes U.S. food aid. "We were not aware that this
suddenly was going to emerge as such a heavy impediment to a timely
response in the region," The publicity surrounding the Zambian decision
may actually hurt the anti-GM cause. To avoid an American challenge at
the WTO, the European Parliament voted last week to 1ift the E.U.
moratorium. "The repercussions have not been good for anybody," says
the Brussels official. Least of all for Zambia's hungry millions.

Quick Links: Home | Europe | Africa | Middle Fast | World | Business | Travel & Atts | Technology | Spx
Photos | Current Issue | Archive

Copyright © 2003 Time Inc. All rights reserved.
Reproduction in whole or in part withou( permission is prohibited.

http://www.time.com/time/europe/magazine/article/0,13005,901021202-393605,00.htm} 1/12/2003

i s 4t & s o

uﬂﬂag
‘ ot ed to ﬁodern Information Systems for mterofltmln? and

The micrographic {meges on this film are accurate reproductions of records del{ver T o et ‘standards Inet tute

were f{(med {n the regular course of business, The photographie procentunn:clt:g ’n;la:\d:m :hh :oﬂce, N onnto thmc oty of the

CANB1) for archival microffim, NOYICE:r If the £{imed image above {s
documnt being f1imed. ( )
-, K p /0
&

tor's Slgnature 7 X Date

L. -




S v o e T b h ]

-

AN

. and clean the facility and all equipment.

USDA ANNOUNCES ACTIONS REGARDING PLANT PROTECTION ACT VIOLAT!.. Page | of 2

:= NEWS RELEASE

Unitod Statas Departmant of Agriculture » Ofiice of Gommunicallons + 1400 Indepondonce Avenue, SW i
Washington, DC 20250-1300 ¢ Voled: (202) 720-4623 « Emai: oc.news @usda.gov + Wob: hitp:/Awww,usda |

Release No. 4098.02 ;
Matt Lloyd (202) 720-4623

Jerry Redding  (202) 720-6959

USDA ANNOUNCES ACTIONS REGARDING PLANT PROTECTION ACT VIOLATIONS
INVOLVING PRODIGENE, INC.

WASHINGTON, Dec. 6, 2002--The U.S. Department of Agriculture, working in conjunction j
with the Food and Drug Administration, today announced actions being taken regarding violations of the s
Plant Protection Act (PPA) involving ProdiGene Inc., of College Station, Texas.

A consent decision and order regarding violations of the Plant Protection Act has been signed by :
ProdiGene and USDA. While ProdiGene neither admitted nor denied any violations of the PPA, the
compaity will pay a civil penalty of $250,000. In addition, the company will reimburse USDA for all
costs to acquire approximately 500,000 bushels of soybeans in storage in Nebraska, destroy the beans

"This is an example of how biotechnology safeguarding regulations are working to ensure the
integrity of the system," said Bill Hawks, USDA’s mider secretary for marketing and regulatory
programs. "When inspectors identified noncompliant items in the ProdiGene experimental field trials,
we moved quickly to ensure confinement and take appropriate actions.”

ProdiGene also agreed to a $1 million bond and higher compliance standards, including
additional approvals before field testing and harvesting genetically modified material. The company
will develop a written compliance program with USDA to ensure that its employees, agents, cooperators
and managers are aware of, and comply with, the Plant Protection Act, federal regulaiions and permit
conditions,

The soybeans never reached the human or animal food supply. USDA and FDA continue to
work in close coordination to enforce current safeguards covering research in bioengineered foods, and
the agencies will continue to take appropriate action to ensure human, animal and plant health.

Under the Plant Protection Act, USDA’s Animal and Plant Health Inspection Service (APHIS)
regulates the movement, importation and field release of genetically engineered plants. APHIS requires
significant safeguards to prevent the unauthorized release of genetically engineered material. The Act
provides criminal penalties as well as civil penalties. Companies or individuals that violates the Act
face civil penalties of up to $250,000 per violation, or $500,000 per adjudication, and may have their
permits revoked.

USDA has strengthened field-testing requirements for permits on genetically engineered traits
that are not intended for commodity uses, such as pharmaceuticals, veterinary biologics and certain
industrial products by adding new safeguards as a condition for all permits allowing the confined release

http://www.usda.gov/news/releases/2002/12/0498.htm 17132003
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M From NASDA News 12-13-02 |

USDA ANNOUNCES FINE AND AC™IONS REGARDING PPA VIOLATIONS INVOLVING
PRODIGENE, INC. i

Last week, U'SDA, working in conjunction with the Food and Drug
Administration (FDA), announced actions being taken regarding
violations of the Plant Protection Act (PPA) involving ProdiGene Inc.,
of College Station, Texas. A consent decision and order regarding
violations of the Plant Protection Act has been signed by ProdiGene and
USDA. While ProdiGene neither admitted nor denied any violations of the
PPA, the company will pay a civil penalty of $250,000. In addition, the
company will reimburse USDA for all costs to acquire approximately
! 500,000 bushels of scybeans in storage in Nebraska, destroy the beans
| arid clean the facility and all equipment. According to reports, the

penalty is the largest assessed under the PPA.
"This is an example of how biotechnology safeguarding ’
regulations are working to ensure the integrity of the system," said :
Bill Hawks, USDA‘s under secretary for marketing and regulatory
programs. "When inspectors identified noncompliant items in the
ProdiGene experimental field trials, we moved quickly to ensure :
confinement and take appropriate actions.'
ProdiGene also agreed to a $1 million bond and higher compliance ;
standards, including additional approvals before field testing and ;
harvesting genetically modified material. The company will develop a (
written compliance prcgram with USDA to ensure that its employees,
N agents, cooperators ard managers are aware of, and comply with, the
1 i PPA, federal regulations, and permit conditions. !
e The soybeans never reached the human or animal food supply. USDA E
and FDA continue to work in close coordination to enforce current :
safeguards covering research in bioengineered foods, and the agencies ’
will continue to take appropriate action to ensure human, animal and
plant health.

Under the Plant Protection Act, APHIS regulates the movement, ’
importation and field release of genetically engineered plants. :
Regulations require significant safeguards to prevent the unauthorized =
release of genetically engineered material. The act provides criminal
and civil penalties. Companies or individuals that violates the act can
face civil penalties of up to $250,000 per violation, or $50¢,000 per
adjudication, and may have their permits ravoked.

USDA has strengthened field-testing requirements for permits on
genetically engineered traits that are not intended for commodity uses,
guch as pharmaceuticals, veterinary blologics, and certailn industrial
products by adding new safeguards as a coandition for all permits
allowirg the confined release of such products into the environment.
These specific safeguards include comprehensive confinement procedures,
performance standards, and required monitoring/auditing practices for
ensuring that out-crossing or commingling with other seeds and
commodities are prevented. For more information on this issue, check
out http://www.aphis.usda.gqov or http://www.fda.qgov. (Contact:

Jennifer Yezak Molen)
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U.S. Durum Growers Association

PROMOTING THE PRODUCTION AND MARKE1ING OF DURUM AND SEMOLINA

4023 State Street « Blsmarck, NI 58503 » (701) 222-2204 « (877) 463-8786 ¢ www.durumgrowers.com

January 29, 2003

House Ag Commiittee

ND House of Representative
State Capitol

600 East Boulevard
Bismarck, ND 58505

Dear House Ag Cinte. Members:

I’'m writing you concemning HB 1026 which is regarding the forming of a transgenis
wheat board to oversee the release and commercialization of Genetically Modified
Wheat. Recently our board of directors voted unanimously, along with our membership,
to create a transgenic wheat board with the sole authority to release GMO wheat.

Over 85% of the durum in the United States is grown right here in North Dakota, along
with the majority of the Hard Red Spring Wheat grown in the United States, At this time
over half of our spring wheat and durum is exported. We have grave concerns that our
customer will not accept these two commodities if they contain any truce of Genetic
Modification. Therefore, we are it support of this transgenic wheat board if, znd only if,
it has the authority to release such commodities. It is very important that somebody in
North Dakota is rested with the responsibility of the release of such a product, Our state
has much to lose if this product is introduced without market acceptance.

Therefore, we feel that this board should be given the authority to velease this product so
that someone is responsible for our states #1agricultural commodity and its future.

Sincerely,

oo s Arn

Ed Loraas
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g . wheat breeding progiam,

AGRICULTURAL NEWS AND VIEWS FROM AROUND THE REGION!

The GM wheat deal

onsanto, North Da-

kota State University,

South Dakota Uni-

versity and the Uni-

versity of Minnesota have agreed to

a set of rules governing the relcase

of a genetically modifted
wheat.

The universities are

working with Monsanto,

\ which doesn’t huv: a

~=1[ to incorporate irs Round-
up Ready technology into
their new varieties.

The breeders agreed to
hold off releasing a GM .. .

matks were met, including:

m The variety meets or exceeds
the industry’s end-use standards.

@ Grain companies, millers and
bakers agree to buy and use GM
wheat, which will demonstrate con-
sumer acceptance of biotech wheat,

m Canada and the United States
introduce GM wheat at the same
time.

m The United States, Canada and
Japan grant environmental aud food
safety repulatory approval,

m The industry develops recom-
mendations that farmers, grain ¢l-
evators, shippers and others will
follow to assure segregation of GM
and conventio..al varieties.

~ The guidelines are not binding.
: -NDSU can't veto a SDSU varietal
\-“/ release decision, or vice versa, Nor

N w)* '
wheat until several bench- Micheel Doanes

will a university experiment station
director overrule a deciston by
Monsanto’s CEO to rollout a new
variety with a private company.

There are some gray areas, What
constitutes consumer acceptance of
GM wheat may be open
to incerpretation,

Development of two
marketing streams —
GM on one hand, non-
GM on the other, just like
soybeans — is most likely,
says Michael Doanes,
Monsanto’s wheat indus-
try spokesperson,

The argument over
when to launch blotech
wheat seems loudest in
North Dakota where farmers fear that
an eacly release — before a Canadian
introduction and before widespread
public acceptance — will
drive down prices, But, in |}
the end, North Dakota,
Minnesota and South Da-
kota may not be the biggest
players in the decision,

“The 800-pound gorilla
is the Canadian Wheat
Board (CWB),” Doanes
says, The CWB is the
world’s hard red spring
wheat marketer, and it contro's
which varieties Canadian farmers
grow. If it approves a GM variety
for planting, the United States will
probably follow quietly.

Leo Grunewaldt

—- By Lon Tonneson

WISH WE'D
SAID IT

“What's wrong with society when a
duck has move rights than a Norwe-
glan?" — Larry Lee, chairman of the
North Dakota Wheat Commission at the
North Dakota Small Graing Conference.
Lee says the quote originated with a
relative of his, a retired farmer, who wag
expressing his displeasure with wetland
drainage ruies.

Choosy about
soybean seed

eo Grunewaldt, Orient,

$.D., casts a critical eye on

soybean varieties. He farms
in north céntral South Dakorta, on
what he describes as the western
edge of the soybean belt.

“It’s a little different out
here,” he says.

One year, he tried 2 vari-
ety that topped yield trials
throughout the eastern part
of the state, but it didn’t do
well on his farm.

A “I need a varicty that can
" handle stress,” he says. Heat

and dry conditions are com-
mon in central South Dakota dur-
ing the growing season.

Seeds have to stick in pods well
as the plants dry down, too.

“There’s a lot more than yields
to consider.”

———
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Unable to get their message

beard above the protests

tbqbiotod:btduwyfam GMO Iabe&tgm:dwwbﬂﬁy
nmmfor/oodbtﬁ‘.urope :

fall day in Brussels, I

| from EuropaBio, the trade group of

thc!mmqblmchhdumy {

asked this question: *Did you make
' mistakes pushing genetically modified
: omn.lmonﬁouhpdulzmpeln

the 19904}

Those assembled from Advants,
Bayer CropScience, DuPont-Pioneer
and Monssnto nodded and said thuy

of activists to energize the opposition,
“So if you could turn back time and
start over, what would you do differ-

ently?” [ asked,

The industry folks around the tabl:,
looked st one another, waiting for some-
one to answer. No oae did.

Finslly, BuropaBio Director Simon
Barber said, “I' ve thought about this
question for & long time. . . . But he
pever quite finished his stetement,

That the biotech industry is still pex-
plexed over how events on GMOs have
unfolded in Europe over the past seven
years éxplains in part why food with
GM ingredients will soon be fabeled
and why traceability measures will be
put in place, Other factors also con-
tributed to European consuraers’ s¢jec-
tion of GMOs and the yubsequent ban
ou tne approval of new GM crops, At-
titudes toward eating; public opinion
polls; well-organized opponents; thc
protection of Europe's farmers; and
U.S, and big-business bashing all

Progressive Farmer

Mpdtofomfythepmmunulnu

I!thpropooedmxhdaumbe

 fore the Europesn Pasliament are ap-

proved, 2:0.9% threshold will be
established for labeling. Fiven prodicts
made with undetectable GM ingzedi-
ents will have to be lsbeled. Once in
place, European officiale snticipate the
morstocium will be lifeed, -

OPPONINTS RALLY. Despite reports from

European government scientists that

stated GM food posed no human health

- risk, the public wasn’t convinced, Con-
. sumer concerns also extendud to the en-

vironment and the potential
frdmi che release of GM risterial,
Unfortunstely, the inidu iry’s efforts to
tout the sufety and beaets of biocech-
nology just Cidn't resonate on the other
side bf the Atlantic,
Nocval §rancis with the U.S, Mission

to the Europesn Union blames misin-
formation from GMO opponents, “Ac-

tivists successfully framed GMOs ad

{ssue, which it {sa't, Their

food-safety
goal isa't food safety, They want the

technology abandoned altogether,” he

says. ‘

GMO critics also arguad for the con-
sumer’s right to choose, “We can'’t im-
pose on society something it doesn't
want,” says Joceph Menard, regional
president of FRSEA, a union that rep-
resents farmers in Rennes, Frunce,

In the end, public opinion appears to
have won, “The GMO debate shows
how much power has shifted to the con-
sumer,” notes Ruth Rawling, vice presi-
dewut of public affaire for Cargill, based in

“lnhomyp' ) can't Introduce
wmethluhm:hegooddnhwkho\u
oondduh.mmmqhm
WMLY BOW? Still to be determined is the

vimpoéthb&gmdumb&ywu'
wﬂlhnmvs.mnndbhuddad

kmmﬁmmnﬂlﬂwhmnl
exports., And farm ocuniuﬁnm,mln

s say it will be difficult to meet

the threshold lovels, They ull agrue it wil?

hic:emcom,thmmﬂngﬂuomped-' |

tiveness of U.S. goods,

pressure is mounting for.

Meanwhile,
the U.$. to bring s Wocld Trade Qrga-

nkiation case against the EU foc its ban -
on GM ctopi. Moderate blotech sup- |
porters in Europe say that would be 4
mistake,

“If the U'S. files 0 mqae, 's only

going to get. peoplc'n up,” warns
David Bowe, a tnember of the European
Parliament from the UK.

U.S. officials also fear that Euro-
pean resistance will spread to other
parts of the world. Last summer,
drought:stricken Zambia refuced U.S,
food over worrics that the GM corn
would fiad its way into thu country’s
grain supply, jeopardizing exports to
the EU.

Events surrounding the biotech battls.
between the U.S. and EU will contirue
to unfold. And as they do, the blotech
industry is left wondering if the GMO
debaie would have turned out differ-
ently if they had found a volce with the
right answers, Py

February 2003 isa_um

| BETWEEN THE ROWS |-

¥y ﬁ'}\?%&

tems for mierofiiming and
(m atre accurate reproductior.a of records delivered to Hotiefrnt hl:fmf!tg:: ::tsimal o e tte

rocess mests standards
! ';efs?he Tfhlelmtiorg:;g‘a'l:oee is Less tegible than this Notice, it {s due to the cuality of tha

&, 0%, . 1\ 10/3 3.

A

The micrographic images on this f{
were filmed in the regular course of
(ANS1) for archival microfitm, NOTICE:

docunent befng £ lnnd. .
- @11\&&1
Operator’s Signature

AGRE

‘.l

?



i

:Wwwwm NP ORI Wit A R 1 o g et s ey
‘ T G e it )
I L P L . .
R e
ey

T
N
A
1,

»

g

§§§§§
”on |
88 |
|
“* o0 ole ;
|
|

Crop Protection Product Harmonization and Registration Board

Pubiic Affairs and Ed -
oo ucation - Fedaral Legistation

Opersti
Projects

b

i

:

!
i
4
3}
W
5,

5

A L A
R Rt

The micrographic imeges on this {(m are accurate reproductions of records del{vered to Modern Informetion mtmfor u\ieroﬁm v ond
were filmed in the regular course of business, The photographic process meets stendards of the Americen National Standerds Inetitute

f
(ANS1) for archival microfilm. NOYICE: 1f the fiimed {mage above 18 {ess leglble than this Notice, {t is due to the Lity of the
document being f1lmed. \ ( g ity
( ‘ /\1 0

tor’s Signature / A

( - - “




\k
g
1/2312003crops. xis

Minor Use
$ 180289
$ 500,000
$ 680,289
$ 340,000
340
340

REg g g 8385 8% 23
8 E E a583 95 £F |
w V)m HHen [ X" 2 [ N {
| e T P s
ﬁ E : 2 3. 8‘ ) 3 -3 ,
R i 41 PRI |
. B8 JF gug E b mgmgzgag §i58 ,
- : Bgﬁﬁsggggag i, ggggggg %§§§§g§2§ |
5 3 §23§§35p35_§§§§ 523§B§_§mw§m§§§§ﬁ %

3 : "‘4.' ‘H"". e i y lA N ' ‘n“r
Pl A e el SR
A s e R R ;-I,((m
b ‘.-‘l"'.dlf'-g:ﬁ'x T EH
L3 O

l J‘
| S
i ’ i b dain, R
©o

The micrographic imeges on this #1lm are accurate reproductions af “scords dollvorod to Nodorn lnfomt!on mtm ior uleroﬁ tM md
in the regular course of business, The photographic process meets stenderds of the Ameriosn National Standards Inet{tute

were 11imed
mm for archival nieromn. NOTICE: 1f the filmed mage d:m s less legible than this Notfce, ft s due to the quality of the

[] h




Co 6

%uw..w

3
2

SpesdoIc00Z/eY)

68Z'08 $
000°0SZ $

00005 $

til'e9
$89'688'2

000°'021

00005
0L¥'9L
S8TPEV'L
861°219
TeL'l8e
000002

000'062°C

000'052Z

86€°20L

alt

OB HH

$

£00Z ‘0¢ eunr ‘souvieq 83
101

sjuewied eses)

spefoid esn o

NSaN

uogERIqIY peos

jusunsedeQ .oocﬁ:ws )

pJjeog nogeziuoudred dox
sese; ydaq By

SPOS/A SNODON

puesajes

sweiboid apiogsed
jusunredeq yieoH
uonejnBes snospAyuy
“SOAS 1jjesH jeunuy pg
uonoadsuj jespy

SBIARG ApIPIMA

speloid uusseln by
S8oIAIBS uogelpepy By
$0-£0 ‘senyipuedx3 pejeumsy

VIOL

J8JSuBI] YSl] pue Bwen
Sques

sofeg

$89j UCIENIQIY PESS

1sasaqu)

suonensioy

$904 abeuuoy

Jajsuel] ysid pue owey
‘Shunj 8oeq By

$09100g uussey) Sy

$994 Jesn pay By

S0-€0 ‘senuaas) papwgsy
£00T ‘0¢ dunr souejeq is3

JNSN3LVLS QNN TVIO3dS

7

S

MR BRI i PR T 1L AT ANV 1 B S800 s FERFE e W0 Fas s T e ey

L.

ocess muets standards of the Amerfcen Natfone! Standerds Inetitute

tographie pr
tilmed {mage shove {s less legible than this Notice, it {s due to the quality of the

pho

lar course of business. The

The micrographio imeges on this fiim are accurat: reproductions of records delivered to Modern Information Systems for microftiming md

(ANS1) for archival microfiim. NOTICEs If the

~ document being ¢{ (med.

ware filwed $n the regu

Date
t

4]

tor’s Signature



m
S\
! i
1
1
/‘\ 12
L
13
14

LLER REPORTING €O, INC.
5 8 Sucet, S5,
‘sshington, D.C. 20003

B L e N A O e L L

the mle
were fi
(ANS1)

document

meges on this filmere accurate repr
:h'. rml:?' course of buslness o photograehis P“c“.u.:.lt:ﬂ.btmhm this Notice, it s due to the quality of tlyo

val microfitm. WOTICE: 1f the filmed imege above is |

o Y/ V%

{
ey
for arch
being

46

Senator Conrad. We will now go to our second panel,
led by Lieutenant Governor Dalrymple of North Dakota;
Agrioculture Commissioner Roger Johnson; Mr. Barry Bushue,
the President of the Oregon Farm Bureau; Mr. David
Frederickson, representing the National Farmers Union; and
Mr. Jay Qroom, the President of CropLife America. |

Thank you all for being here. Lieutenant Governor.
Dalryﬁple, why do you not proceed with your testimony. It
would be the intention of the committee to hear from all of
the witnesses and then open it up to questions,'unless we do
not follow that procedure.

[Laughter.])

Senator Conrad. Lieutenant Governor Dalrymple,

welcome.
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STATEMENT OF JACK DALRYMPLE, LIEUTENANT GOVERNOR,
STATE OF NORTH DAKOTA, BISMARCK, NORTH DAKOTA
Mr. Dalrymple. Chairman Conrad, thank you for the
opportunity to provide a statement in support of 8. 532, the
Pesticide Harmonization Act. I must say, as one interested
in North Dakota agriculture, I am thoroughly enjoying this

hearing and the broad range of topics that you are touching

on here.

My name is Jack Dalrymple. I serve as Lieutenant
Governor of the great State of North Dakota and I am here
today in that capacity, as well as in my role as Chairman of

the State’s Crop Protection Product Harmonization and |

Registration Board. 1 also farm near Casselton, North
Dakota, where my family raises wheat, soybeans, and barley,

The North Dakota Crop Protection Product Harmonization

and Registration Board was created by the State legislature

- specifically to address and resolve pesticide availability

and pricing fairness issues for the State’s farmers. The
bipartisan board consists of elected State officials and
farmers who have a common mission of working with regulators

and pesticide manufacturers to make effective producté

available at fair prices.

It seeks to promote the registration of new, safe crop

protection products for farmers to use on the more than 70

crops that are raised in North Dakota. 'The board is

-
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conducting an ongoing survey of farmers and pesticide
retailers in an effort to establish possible additional
applications for the products that are already available.
Primarily, the board is focused on efforts to harmonize the
availability and pricing of hevbicides, funéicides. and
insecticides to match those «f our world competitors, most
notably in Canada, our immediate neighbor to the north.

The facts of North Dakota’s agricultural economy and
the variety of crops produced in the State will prébably be
addressed directly by Commissioner Roger Johnson. 1In
gummary, low-price commodities, higher input costs, and
adverse long-term weather conditions leading to increased
disease, weed, and insect pressure have challenged North
Dakota farmers. These factors contribute to a poor profit
outlook for producers. Costs are at a level where farmers
simply cannot make a profit.

Because of increased pest problems, coupled with high
pesticide costs, the North Dakota Crop Protection Product
Harmonization and Registration Board supports this and othef
legislation that can help make more crop protection products
available to farmers at costs that are comparable to those
paid by their world competitors. It is simply unfair that
farmers, especially in a border State like North Dakota, are
placed at a competitive disadvantage to other countries’

farmers, both in terms of availability and price of
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pesticide products.

Pesticide companias are able to charge higher prices in
the United States because farmers are prohibited from
purchasing the same products in Canada and importiﬁg those
products to the United States. This bill seeks to provide
the equivalent of joint labeling to effectively accbmplish
harmonization of pesticide products and their prices.

By the way, Mr. Chairman, Canada has adopted laws that

@

allow farmers to import their own pesticides. Why would the

0

USA not have a similar provision?

-
Qo

The Environmental Protection Agency here in the United

=
i

States and its counterpart in Canada, the Pesticide
Management Regulatory Agency, PMRA, have tried to address

the issue of product availability in their respective

[
»

countries. While the EPA and PMRA's progress regarding
harmonization of new product registrations encourages us,
the heart of the issue lies with existing product
availability and pricing. While the pesticide companies
often blame the regulatory agencies, it is often the
manufacturers themselves who make registration timing
decisions. The decision is impacted by expected return on
investment and anticipatéd competition.

This bill will effectively give the States the ability
to co-label those products for the company, under the strict

supervision of the EPA, if they are found to be essentially
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50
the same product. This simple mechanism will bring those
products to market more quickly, to the benefit of the
farmers and the manufacturers.

North Dakota’s legislature has worked to expedite the
chemical harmonization process, including providing the
Agriculture Commissioner with the authority to seek special
emergency exemptions on products registered in both
countries. The legislature has also shown how serious they
feel this problem is by creating this special harmonizaﬁion
board and appropriating State funds for thisg purpose.

American and Canadian growers produce virtually
identical crops and are forced to compete with one another
in the global market. Therefore, it is imperative that
product availability and price stand on equal footing across
borders. After all, Canadian wheat is allowed to move

freely into the United States without any inspection to

- determine if it has been produced with chemicals that are

banned in the USA.

S. 532 will be an important step in eliminating the
crop protection product trade disparities between our two
countries. Free trade policies must be applieq
consistently. The legislation will prove to be a tremendous
asset in the effort to standardize the prices paid for

substantially identical pesticides on either gide of our

shared border.
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respectfully request your positive consideration of 8. 532

It will provide the mechanism. to level a competitive cost
disadvantage facing American farmers. Thank‘you much for
your attention.

Senator Conrad. Thank you, Lieutenant Governor
Dalrymple. Thank you very much for being here. Thank you
for that excellent testimony.

[The prepared statement of Mr. Dalrymple follows:)
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NorTH DAkoTA Crop PROTECTION PRODUCT
HARMONIZATION AND REGISTRATION BOARD

600 E, Boulovard Ava., Department 602 Bismarck, ND $8505-002(
Phone: (701) 328-2231  Fax (701) 328-4567

A AR T S e

supporting the federal legislation. The ND Durum Growers also received two
grants from the Board. One grant was to do a price comparison study between the
cost of pesticide in Canada and the United States. The second grant was also for
educating national commodity organizations on the benefits of pesticide
harmonization.

Minor Use Fund Activity 1

Jack Delrymple, Chairoan |

Bismarck The Crop Protection Product Harmonization and Registration Board was given

Ropes obnacn the oversight of the Minor Use Fund during the 57® Legislative Assembly. This

Agricuiturs Commissioner | fund was previously under the jurisdiction of the Pesticide Control Board. The :

Bistoarck Minor Use Fund is used for research towards a registration of a pesticide for a

Tesry Wanzek minor crop or a minor use on a major crop, The fund began the present biennium

r*m with a carry-over of $180,289. Of these funds, all but approximately $10,000 had |

been obligated toward research projects. The 57 Legislative Assembly allocated

Rﬂm $500,000 to the fund for the 2001-2003 biennium. During the biennium, |

Palermo $340,000 has been projected to be spent or obligated and a balance of $90,289 is

Mike Brandet projected to be remaining after this biennium. Participants this biennium were the

State Represcntative National Sunflower Association, North Dakota State University, and USDA

Bdgeley Wildlife Services. :

Greg Dews
N |
o EARP Fund Activity i

m ' The Crop Protectios: Py >duct Harmonization and Registration Board was allocated §

Yoll Tooboer $250,000 for the 2001.2003 biennium. These funds were to be used for activities !

Consumet of the Board with no more than fifteen percent being used for administrative

Cando costs. Activities funded from this program included two trips to Washington D.C.

Brett Oenichen to work on federal legislation, S.532 “Harmonization Act” that was submitted by

Dow Senator Dorgan. The ND Grain Growers were approved two grants, one for the

West Fargo Environmental Tour in which EPA personnel are invited and educated on farming

Jizn Venette practices in North Dakota. A second grant is to be used for educating national

Fooy BxperimentSutlon | commodity organizations on the benefits of pesticide harmonization and
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The North Dakota Grain Dealers Association is a 92-year-old voluntary
membership trade association in which more than 90% of our state’s grain
elevators hold membership.

We question the value, composition and purpose of the Transgenic Wheat
Board created by HB 1026.

In our opinion, if it is created, it needs inore grain handlers and buyers on it.
Maybe it doesn’t need as many scientific and academic personnel. The debate
over GM spring wheat is not a scientific or academic issue. We know that genes
can be moved around. The concerns are primarily segregation, marketing and
consumer acceptance. That is why more handling, processing and marketing
people are needed on the Board. A representative of a milling company that buys
considerable North Dakota spring wheat might be a good choice. Another person
fiom the export side might be another.

This Board has no power except to collect information and make
recommendations. Qur fear is that we will have a trainwreck if GM wheat gets
into the supply chain before the market is ready for it. In the 2001 session we
supported amendments to HB 1338 to create a committee of growers, handlers and
public officials that would authorize release of GM spring wheat seed when there
was sufficient market acceptance. We believe that this concept still has merit. It
would not require another legislative session to lift the restriction.

Our member elevator managers deal with the major milling companies
buying spring wheat from North Dakota. We know of no milling companies that
are seeking GM spring wheat, Even regulatory approval of GM wheat matters
none if the buyers don’t want it. This is a customer-driven market. Unti] the
customer sees value he has much to lose and little if anything to gain with GM

spring wheat,
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We are playing with fire that could severely damage our markets. The

) stakeholders besides the seed development companies need to take control of this |

situation, Itis OUR markets that will be sacrificed, not theirs, It i i
: ) . Itis QUR h
system th‘at will be contaminated, not theirs. Just recently there was a pigg}g:ﬁ
with a shipload of com to Japan that still had Starlink corn in it after a two year
cleanmsng ;)t; fhe system. We do not need to repeat that debacle in spring wheat
o let’s get some more stakenolders on this Board and gi '
authority, if it is to be created at all. give lt some real
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