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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. HB 1063
House Industry, Business and Labor Committee

O Conference Committee

Hearing Date 1/20/03
Tape Number Side A Side B Meter #
1 X 17.2-19.0
“ Q)w '
Committee Clerk Signature UAUAL A

Minutes:CHAIR KEISER called the hearing to order.

JOHN GRAHAM (Job Service North Dakota): (See attached testimony in support of HB
1063) He stated that PERS and the interim Government Employees Benefits Programs
Committee are favorable in their estimation of this bill. I have no objections to the proposed
amendment put forth by Sparb Collins.

SPARB COLLINS (PERS):Presented amendment to charge cost of its administration of chapter
52-09 to the old age and survivor’s fund subject to appropriation limitations.

REP. RUBY: What do you project for administrative costs?

SPARB COLLINS ( PERS): No additional funds.

As there was no one present to testify in opposition to HB 1063,

CHAIRMAN KEISER closed the hearing and asked for the wishes of the committee.

REP. KLEIN: Moved the amendment.

REP. EKSTROM: Seconded the motion.
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Page 2

House Industry, Business and Labor C
Bill/Resolution Number HB 1063 r Committeo
Hearing Date 1/20/03

Voice vote accepted the amendment,
REP. KLEIN: Moved a do pass as amended,
REP. JOHNSON: Seconded the motion

Motion passed unanimously, the vote was 14-0-0.
Hearing closed.
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FISCAL NOTE

Requested by Leglislative Council
01/03/2003
Bili/Resolution No.: HB 1063

1A. State fiscal offect: /dentify the state fiscal effect and the fiscal effect on agency approprations compared to
funding levels and appropniations anticipated under current law.

2001-2003 Blennlum 2003-2005 Blennlum 2003-2007 Blennium
General [Other Funds| General |[Other Funds| General |Other Funds
Fund Fund Fund
Revenues $Q $0 $0 $0 $0 $0
Expenditures $0 $0 $q $a $Q $0
[ Appropriations 30 $9
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Blennlum 2003-2005 Blennium 2003-2007 Blennium
School School School
Counties Cities Districts | Counties Citles Districts | Counties Cities Districts
$ $0 $0
2, Narrative: [dentify the aspects of the measure which cause fiscal impact and include any comments relevant to

your analysis.

7 \ There should be no net fisoal change as a result of transferring the administrative responsiblity for the Old Age Survivors
.~ Insurance System from Job Service North Dakota to the Public Employees Retirement System Board,

3. State fiscal effect detall: Forinformation shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide delall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Aprropriations: Explain the appropriation amounts. Provide detail, when appropriats, of the effect on

the biennial appropriation for each agency and fund affected and any amounts included in the executive

budget. Indicate the relationship between the amounts shown for expenditurc s and appropriations.

[Name: Wayne Kindem gency: Job Service
[Phone Number: 328-3033 Date Prepared: 01/07/2003
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!

s e st et it St b

mages f1 sccurate reproductions of records delivered to Modern Information Systems tor mierofiiming
m:omm‘m.ﬂ':hl rocut(::' tc'::'u.r:e :f.&:ﬂmm I'h:p photegraphic process meets stendards of the American Nationel St;ndard:' :m:}ttt:'t‘:
(ANS1) for archival microfiim, WNOTICE: If the filmed image shove is leas legible than this Notice, it is due to the quality

document being f1imed. L/ / /O/o'l /bﬁ

' tor’s Signature Date

2
17‘\



e

i
| 30061,0201 Adopted by the Industry, Business and Labor Y I’n [03 :
: Titie.0300 Committee §

January 23, 2003 :
I BOUSE  AMENDMENTS TO HOUSE BILL NO. 1063 IBL 1-28-03
' /
Page 1, line 8, remove "and"
Page 1, line 10, after *bureau” insert *; and to provide for implementation
HOUSE AMENDMENTS TO HB' 1063 1~-28-03 IBL 1-28-03
Page 3, after line 29, Insert:
"SECTION 7. IMPLEMENTATION. The old age and survivors' insurance trust
fund is an Identified funding source for the public employees retirement system, subject
to the appropriation provided in Senate Bill No. 2024,
Renumber accordingly
Pam
jl/\)
|
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Q

House Industry, Business & Labor Committee

Check here for Conference Committee
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Rep.Kasper
Rep. Klein
Rep. Nottlestad
Rep. Ruby
Rep.Tieman
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REPORT OF STANDING COMMITTEE
q HB 1063: Industry, Business and Labor Commities  (Rep. Kelser, Chalrman) |
E 508031& (“A\Yvasigoaam 3?\ ;gEngws and when so amended, recommends
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Page 1, line 8, remove "and"
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. 1063
Senate Industry, Business and Labor Committee
Q Conference Committee

Hearing Date 02-26-03

Tape Number Side A Side B Meter #
1 XXX 2650

R,

Minutes:Chairman Mutch opened the hearing on HB 1063, Senator Heitkamp was absent,

e ) HB 1063 relates to the administration of the old-age and survivor insurance system and authority
of the executive director of job service North Dakota.
Testimony in support of HB 1115

~ John Graham, Job Service of North Dakota, introduced the bill. See attached testimony.

Sparb Collins, PERS, states, for the record, that they support the bill.

} Senator Krebsbach: I thought this was Job Service’s retirement program?
John: No, we have a separate fund for that,

There was no opposing testimony.

Senator Krebsbach moved a DO PASS. Senator Klein seconded.

Roll Call Vote: 6 yes. 0 no. 1 absent.

Carrier: Senator Krebsbach
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\ A : REPORT OF THE LEGISLATIVE COUNCIL'S '
EMPLOYEE BENEFITS PROGRAMS COMMITTEE
HOUSE BILL NO. 1063 .

Sponsor: Job Servite North Dakota

Proposali increases primary Insurance benefits under the bld-Age and Surviver Insurance System {OASIS) fund
- and appropriates $3,800 from the general fund to Job Service North Dakota to pay Old-Age and Survivor Insurance

System benefits to remaining beneficiarles,

' The committee amended the proposal at the request of Job Service North Dakota to transfer‘ bdminigtration of the - -
Old-Age and Survivor Insuraince System from Job Service North Dakota to the Retirerment Board'and to remove the

© appropriation,

Actuarlal Analysls: Jo

i

|

¥

|

. A . !

f b Service Norjh Dakota reported the fund has sufficient assets to pay for the proposed ‘ /
ncrease. ' .

' Committee Report! Favorable recommendatlon, ‘ j
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Conunittee on Industry, Busincss, and Labor
(\ Testimony on House Bill No. 1063
Presented by John Graham, Job Service North Dakota
January 20, 2003

Thank you, Mr, Chairman, for the opportunity to testify in favor of House Bill No. 1063 which Job Service
caused to be prefiled. My name is John Graham and I manage the Unemployment Insurance program for Job
Service. Our unit is also responsible for the administration of the OASIS retirement program,

This Bill accomplishes two primary things: First, it would transfer the administration of the phase-out of the Old
Age Survivors Insurance System (OASIS) from Job Service to the Public Employees Retirement System; and,
second, it would increase the monthly benefit for the four remaining beneficiaries by $20 per month for each

year of the biennium.,

Thisg Fall, I met with the Public Employees Retirement Board and that Board approved the transfer of the
program from Job Service to PERS, Job Service wanted to make that transfer because adminisiration of the
OASIS program better fits with the mission of PERS than it does with Job Service’s mission, At one time, when
the forerunner agency to Job Service had the responsibility to collect the payroll tax which supported the
program it might have made sense for Job Service to administer the retirement program also. Now that no

supporting tax is being collected, it no longer makes sense,

( \1 transfer was also considered by the interim Employee Benefits Programs Committee and that Committee
.4 no objection to the transfer.

The $20 monthly increase in benefits recognizes the increased cost of living impacting on the four retirees, and
is in accord with legislative insreases granted in the current biennium. The OASIS fund is adequate to cover
benefits to the remaining beneticiaries the two years of the biennium as shown by.the two tables appended to

_ this testimony. The four remaining beneficiaries range in age from 92 to 100,

Mr. Chairman I would be happy to answer the Commi:tee’s questions.
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PY 2004
$20 in 2003 and 2004
OASIS FUNDING USAGE
PY 04 PY 05 PY 06 PY 07 PY 08
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TOTAL 32.810.55 _$3452660 _ $30.329.63  $26.806.08 $1333369 Mw.wm wm.wm
Beginning Balance paig 61.921.62 $2463345 (3$9.203.51 ) (340,000.59) ($57,343.28) ’
Benefits 3452660  30,32063 2680608 1333360 0.00
Admin Cost “.ooo.oo 400000 400000 400000 400000
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f j PROPOSED AMENDMENT TO HOUSE BILL NO. 1063
Page 3, afler line 27, insert the following:
SECTION 8. IMPLEMENTATION. The Bureau is authorized, for the 2003-2
blennium, to charge the cost of its administration of chapter 62-09 to the old-ggg
and surylvor's fund subject to appropriation limiations.

Renumber accordingly
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Committee on Industry, Business, and Labor
Testimony on House Bill No, 1063
(ﬁ
Presented by John Graham, Job Servico North Dakota
February 26, 2003

Thank you, Mr. Chairman, for the opportunity to testify in favor of House Bill No, 1063 which Job Service j
caused to be prefiled. My name is John Graham and 1 manage the Unemployment Insurance program for Job !
Service. Our unit is also responsible for the administration of the OASIS retirement program, ;

This Bill accomplishes two primary things: First, it would transfer the administration of the phase-out of the Old
Age Survivors Insurance System (OASIS) from Job Service to the Public Employees Retiroment System; and,
second, it would increase the monthly benefit for the four remaining beneficiaries by $20 per month for each

year of the next biennium,

Last Fall, ] met with the Public Employees Retirement Board and that Board approved the transfer of the
program from Job Service to PERS, Job Service wanted to make that transfer because sddministration of the
OASIS program better fits with the mission of PERS than it does with Job Service’s mission, At one time, when ;
the forerunner agency to Job Service had the responsibility to collect the payroll tax which supported the |
OASIS program it might have made sense for Job Service to administer the retirement program also. Now that !

no supporting tax is being collected, it no longer makes sense.

/—\ transfer was also considered by the interim Employee Benefits Programs Committee and that Committes
t,,'d no objection to the transfer. : ’

The $20 monthly increase in benefits recognizes the increased cost of living impacting on the four retirees, and
is in accord with legislative increases granted in the current biennium. The OASIS fund is adequate to cover
benefits to the remaining beneficiaries the two years of the biennium as shown by the two tables appended to
this testimony. The four remaining beneficlaries range in age from 92 to 100.

Mr. Chairman I would be happy to answer the Committee’s questions.
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