' ' '.x‘ '-);iv,\,_ ¢
;“\f?&\um f‘.

MICROFILM DIVIDER

OMB/RECORDS MANAGEMENT DIVISION
SFN 2053 (2/85) sM

ROLL NUMBER

DESCRIPTION

|
|
)
i*
|
|

The micrographic images on this #{im are accurate reproductions of records delivered to Modorn infért&:tfon Systems for microfiiming and
were filmed in the regular course of busfness. The photographiec process meets standards of the American National Standards Institute
(ANS1) for archival microfilm., NOTICH: 1t the fiimed Image above {s less legible than thio Notfce, it {s cue to the quality of the

ot bl il hi‘{l /‘2‘1() X‘/?/\/O'“I QL\ Q / IS /O:é__ ‘jﬁ

Operutor’s Signature Date




j}ﬁ\ Wl
i
'y

W

i
J

Yoo 2003 SENATE GOVEENMENT AND VETERANS AFFAIRS

SB 2059

The micrographic images on this film are accurate reproductions of records delivered to Mode;; ‘l'hformation Systems for microfiiming and
vere f{lmed fn the regular course of business. The photographic process meets standards of the American National Standards Institute
(ANSI) for archival microfilm. NOYICE: 1f the filmed (mage above s less Legible than this Notice, it s due to the quality of the

document being filimed. /)‘ ,’2
i A 0 ]IS 103

N Date




2003 SENATE STANDING COMMITTEE MINUTES

BILL/RESOLUTION NO. SB 2059
Senate Government and Veterans Affairs Committee

0 Conference Committee

e AN e A s b = e

Hearing Date 01/16/03
Tape Number Side A Side B Meter #
Tape 1 X 0-1250 & 2930-3085
A
Committee Clerk Sign_ature%)p;d, M_—f
Minutes:

Senator Karen Krebsbach, Chairman calls SB 2059 to order, Senators Krebsbach,
Dever, Brown, Nelson, and Wardner were present. Senator Fairfield not present.
Sparbs Collins from Public Employees Retirement System(PERS) testified in favor of SB
2059. (Testimony attached) (Additional information provided and attached)
Senator Faitfield joins committee.
Senator Nelson : In section 5, the multiple plan memberships, how does that cross reterence.

Sparbs Collins: It is important for purposes of determining elizibility. It is a time element, so

| that full time will count,

Senator Nelson : What is the retirement age for highway patrol and are they covered by social

secutity?
S. Collins: No, they are not covered by social security and the retirement is 55 and 50 with

graduated reduction in benofits,
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Page 2

Senate Government and Veterans Affairs Committee
Bill/Resolution Number SB 2059

Hearing Date 01/16/03

Numbers provided by Neil Johnson Director of Administration with tho Highway Patrol, |
Senator Dever : It is not mandatory is it?

N. Johnson: It used to be established at 60, I am not sure what the status of that is right now.

Senator Nelson : IS 55 normal?
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N. Johnson: Yes
Senator Krebsbach : Is there any further testimony in favor of SB 20597
Neil Johnson, Director of Administration with the Highway Department : We do support the

changes Sparbs Collins has purposed.

i N 3 Tl i ~ Lo ad T

Senator Nelson : Your original request came in short. What did you ask for in the first place?
S. Collins: When we put it in over a year ago we were hopeful that the market would come back
and since they haven’t so we have made the adjustments,

Senator Krebsbach : Is there any more testimony in support of SB 2059.... any Neutral ot in

N R S iy At AR e

opposition? ‘;
Closed SB 2059
Tape 1 Side A Meter # 2890 |
Senator Nelson : I move we adopt this amendment. |
Senator Brown: [ 2nd this,

6 Yes, 0 No, 0 Absent and not votiug

Senator Nelson : I move a DO PASS as amended on SB 2059

Senator Brown; 2nd

6 Yes, 0 No, 0 Absent and not voting

Carrier: Senator Wardner
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N FISCAL NOTE

Requested by Legislative Councll
01/03/2003

Bill/Resolution No.: SB 2059

1A, State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
i funding levels and appropriations anticipated under current law. .

2001-2003 Biennium 2003-2005 Blennium 2005-2007 Biennium

; General |Other Funds| General [Other Funds| General |Other Funds

Fund Fund Fund

Revenues $0 $0 $0 $0 $ $0!

¢ Expenditures $0 $ $ $ $q $0

; Apprapriations $ $ $ $ $ $

. 18. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
{ 2001-2003 Blennium 2003-2005 Biennium 2005-2007 Biennium

f School School School

Countles Cities Districts | Counties Cities Districts | Counties Cities Districts

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysls.

(" \ Section 3 - Employer Service Purchase (refer to the example in 3.b.) |
/
"‘v\-mﬁ’ i
3. State fiscal effect detall: For information shown under state fiscal effect iri 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts Included In the executive budget.

Ry S T AT TGS B AT

0- i
. ,

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

Expenditures would be incurred only to the extent that budget savings would alfow us to consider this option.

Assuming that the board's purchase price on an actuarially equivalent basis equaled the current combined employer/employee
contributions of 27.3 percent of salary and a final average salary for a trooper of $3,400 per month, the cost to the agency would
be!

$11,138 for each year of service credit purchased to a maximum of $55,692 for the purchase of § years of additional service
credit.

| C. Appropriations: Explain the appropration amounts. Provide detall, when appropriate, of the effect on
i the Ylennial appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship betwaen the amounts shown for expenditures and appropriations. %
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T Name: Major Nell Johnson Agency: ND Highv ‘ay Patrol

-! lPhone Number: 328-1876 IDate Prepared: _01/08/2003 |
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! Title,0400 Affa
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i “/_,\1 January 16, 2003 |- e o7
J
5 PROPOSED AMENDMENTS TO SENATE BILL NO. 2059
Page 8, after line 5, Insert:
“{0. Any person If the board determines disclosure ls necessary for treatment,
operational, or payment purposes, Including the com letlon of necessa
documents.”
Renumber accordingly
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2003 SENATE STANDING COMMITTEFE, ROLL CALL VOTES

Date: 01/16/03

Roll Call Vote #: |

BILL/RESOLUTION NO. SB 2059

Senate  Government and Veteran Affairs

Legislative Council Amendment Number

Action Taken DO PASS

Check here for Conference Committee

30057.0301 Title:,0400

Committee

Motion Made By  Senator Nelson

Scconded By Senator Brown

Senators

Yes

No

Senators

Yes

Ne

Senator Karen Krebsbach, Chr,

Senator April Fairfield

Senator Dick Dever, Vice Chr.

Senator Carolyn Nelson

Senator Richard Brown

Senator Rich Wardner

POt e

Total (Yes)

No

Absent

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

i e e e S e i Al 5

mé'
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Date: 01/16/03
Roll Call Vote #: 2

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO., SB 205¢1

Senate  Government and Veteran Affairs Committee

Check here for Conference Committee

Legislative Council Amendment Number

Action Taken DO PASS as Amended ;f

Motion Made By  Senator Nelson Seconded By _Senator Brown

Senators Yes | No Senators Yes | No
Senator Karen Krebsbach, Chr., X Senator April Fairfield X ,
Senator Dick Dever, Vice Chr, X Senator Carolyn Nelson X f;
Senator Richard Brown X
Senator Rich Wardner X
Total (Yes) 6 No 0
Absen! 0

Floor Assignment  Senator Wardner

If the vote is on an amendment, briefly indicate intent:
adding on Page 8 after line 5 insert the following:

| The micrographic images on this film are accurate reproduations of racords delfvered to Modern Information Systems for miorofiiming and

were filmed in the regular course of businesa, The photographis process meets stendards of the American National Standards Institute
(ANSI) for archivul microfilm. NOYICE: If the filmed Imaps above {8 Less legible than this Notice, it is due to the quality of the

documen fiimed, ' .
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REPORT OF STANDING COMMITTEE (410) Module No: SR-08-0696

January 16, 2003 4:44 p.m, Carrier: Wardner
insert LC: 30057.0301 Title: .0400

REPORT OF STANDING COMMITTEE
SB 2059: Government and Voterans Affalrs Committee (Sen. (rebsbach, Chalrman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2059 was placed
on the Sixth order on the calendar.

Page 8, after line 5, insert:

"10. Any person If the board determines disclosure is necessary for treatment,
operational, or nt puy includi completi ssary
documents."

Renumber accordingly
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2003 HOUSE STANDING COMMITTEE'MINUTES
BILL/RESOLUTION NO.'SB'2059
House Government and Veterans Affairs Committee:

Q !'Conference Committee:

Héaring Date 3-13-03
Tape Number : Side A® Sidé B! | Méter ¢
L ‘ X 55148
2 X" | | 39,2415
]
Committee Clerk Signature N Xe.

Minutes: Chairman Klein: opened/the hearing on'SB'2059.: All'tommittee members were

present;:

Einplovees Rétiretment System! appeared in support of 8B 2059 'and.|

provided & written statement (SEE'ATTACHED TESTIMONY).).
Representative Kicin: what your doing on this bill: for thé Highivay Patrol is similar:tothe one:

before this?

Sparb 'Colllins; similar except for the standardizing thé confidentiality requirements.:
Representative Meiary could you'on:page one section'one explin five years of generio service -
credit?

Sparb Collinis: what we are talking about there is thatyour.allowed to purchase titme in the«
retitement system, and that purchase is on-a actual tost,'so-itis a full cost base. Under federal:!

law- you can:biy five years of time: Itidoesnit have to b a specific category of service: Ith calléd |

generio because its not-associated with'any particular:past service or-employment.:
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Page 2

House Government and Veterans Affairs Committee
Bill/Resolution Number SB 2059

Hearing Date 3-13-03

Representative Kasper: on page 7 line 27 the blind mailing list, are those with the approval of the
highway patrol members do they want to receive this list?

Sparb Collins: the key term is blind so nobody names are released.

Representative Williams: is buying time unique in this program or general in retirement
programs? And how often it is used?

Sparb Collins: now with the federal law changes, yes it is general, it is not used very often.

Representative Williams: is this actual cost?

Sparb Collins: yes, with the acceptation of sick leave,
Representative Sitte: what is the average year of service for the Highway Patrol and what percent

do they retire and would is the rule of 70?

Sparb Collins: the rule of 70 is only for employer purchases of service, now retirement purposes
they have a rule of 80, and they have the state overall goal which is retire at 90% of final average
salaries as with the main system, and 25 years of service credit. Keep in mind that the reason
why that their multiplier is higher than in the main system, is because they do not have social
security.

Representative Haas: made a DO PASS motion on SB 2059,

Representative Potter: SECOND the motion.

YOTE: 13-YES 0-NO 1-ABSENT (WINRICH).

Motion carried.

Representative Kasper: will carry the bill to the floor.
Meeting adjourned.
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Roll Call Vote #:

~, Date: 3—-‘ 3 -‘03

2003 HOUSE STANDING COMMITTEE ROLL CALL VOTE
SENATE BILL/RESOLUTION NO. SB aosq

House GOVERNMENT AND VETERANS AFFAIRS ‘Committee

Check here for Conference Committes

Legislative Council Amendment Number

Action Taken DO ‘ %&

Motion Made By qu ), &n v Seconded By _er, A‘H‘@(

Representatives Yes | No Representatives Yes
Chairman M:M. Klein X B. Amerman X
Vice Chairman B.B. Grande X L. Potter X
W.R. Devlin, X C. Williams X
C.B. Haas % L., Winrich A
J.Kasper M
L.R. Klemin R
L. Meier | &

M. Sitte X
W.W. Tieman X
R.H. Wikenheiser X

v |3 Yo___ 0O
Absent | (\ QQ’Q ‘I\f \Nr K/h)
Floor Assignment QQP K QSTOQF

If the vote is on an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: HR-44-4685
March 13,2003 1:18 p.m. Carrier: Kasper
Insert LC:. Title: .

-

TN REPORT OF STANDING COMMITTEE :

; ‘ SB 2059, as engrossed: Government and Veterans Affairs Committee (Rep. M. Kiein, |

‘ Chairman) recommends DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT |
VOTING). Engrossed SB 2059 was placed on the Fourteenth order on the calendar.
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, REPORT OF THE LEGISLATIVE COUNCIL'S
EMPLOYEE BENEFITS PROGRAMS COMMITTEE
SENATE BILL NO. 2059

3ponsor: Retirement Board

droposal: Allows the PERS Board to accept trustee-to-trustee transfers as permitted by Internal Revenue Code
3ections 403 and 467 from a Section 403 annuity or Sectlon 467 deferred compensation plan for the purchase of
yermissive service oredit or as repayment of a cashout from a governmental plan under Section 416; allows the
yoard to establish Indlvidual retirement accounts and Individual retirement annuities as permitted under Section 408
) the Internal Revenue Code to allow employees to make voluntary employee contributions; replaces the Rule of 80
vith a service requirement of 26 years for normal retirement benefits; requires the board to administer the Highway
atrolmen’s plan in compllance with Sections 416 and 401 of the Internal Revenue Code; provides that for the
yurpose of determining eligibility for benefits in instances of multiple plan membership, a member's years of service
s the years of service credit earned in the TIAA-CREF, as well as PERS and TFFR, the total of which may not
xceed 12 months of credit per year; provides that in Instances of muitiple plan membership an employee may elect
o have benefits calculated by using the average of the highest salary received by the member for any 36 months
imployed during the last 120 months of employiment in PERS or using the average of the highest salary received by
he member for any 36 consecutive months during the last 120 months of employment with service credit not to
ixceed one month in any month when combined with the service credit earned in the alternate retirement system;
yrovides that certain Highway Patrolmen's retirement system records relating to the retirement benafits of a member
» a beneficiary may be disclosed to a member's participating employer, the administrative staff of the Retirement
nd Investment Office for purposes relating to membership and benefits determination, state or federal agencies,
nember interest groups approved by the board, the member's spouse or former spouse, legal representative, and
udge presiding over the member's dissolution proceeding for purposes of aiding the parties in drafting a qualified
lomestic relations order, and designated beneficiaries after the member's death; and provides a postretirement
1crease in benefits equal to 2 percent of the individual's present benefit with the Increase payable beginning
\ugust 1, 2003, and again on August 1, 2004,

“he committee amended the bill at the request of the Retirement Board to clarify that the purchase provisions are
ivailable to vested members; to allow employers to purchase additional service credit on behalf of contributors
inder certain conditions; to delete the benefit enhancement provisions from the blll; and to add a provision clarifying
he pretax purchase of service credit to address concerns of the Internal Revenue Service relating to the Issuance
f a letter ruling on the pretax purchase of service credit.

\ctuarial Analysis: The reported actuarlal cost Impact to the original proposal Is 19.69 percent of payroll. The
tatutory contribution rate is 16.70 percent of payroll, and the cost of the current plan is 14.69 percent of payroll.
‘hus, if the proposal Is enacted, the margin of the Highwey Patrolmen’'s retirement system will be
ninus 17.68 percont (16.70 -~ 14,59 = 2.11: 2,11 - 19.69 = -17.68). As amended, however, the proposal has no

ictuarial cost,
“he actuarial cost Impact of the proposal is summarized in the following tables:

25-Yea! Retirement Valuation Resuits Retirement Bill No, 57 |
Actuarial accrued llability $40,5642,300 $46,304,499
Normmnal cost $1,173,966 $1,555,857
Required contribution $739,088 $1,663,665
l;:qulrod mw Iynrg‘reasa . 3%3.251%
a percen of payroll - ‘
Payroil $6,072,832 $5,072,832
2 Percent
Postretirement Increase Valuation Results Retlrement Blll No. 67
Actuarial accrued llabiiity $40,542,300 $41,444,120
Normal cost $1,173,086 $1,176,268
Required contribution $739,068 $804,169
Required contribution increase . $64,221
As a parcentage of payroll . 1.27%
Payroil 1i5.0723332 $6,072,832
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ommitteu Report: Favorable recommendation,
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TESTIMONY
OF
SPARB COLLINS
ON SB 2059

Madame Chair, members of the committee, good morning. My name is
Sparb Collins and | am with the Public Employees Retirement System
(PERS). | appear before you in support of SB 2059 which relates to the
Highway Patrol Retirement System. This bill was reviewed during the
interim by the Legislative Employee Benefits Committee and given a
favorable recommendation. The bill was also determined to have no
actuarial impact. Since the bill provides for numerous changes in our
statutes, | have attached a section by section analysis of the bill and
changes. Also, you will note we are proposing an amendment to the bill.
To facilitate your review of the bill | will summarize the changes in my
testimony. If you would like to discuss any particular section in more detall
we can use the attached analysis.

SECTION 1

Section 1 of the bill incorporates several changes that were recently
authorized by the federal government. These changes will allow a member
to rollover 457 and 403(b) funds, allows trustee to trustee transfers of 457
money and would allow PERS to establish IRA's for these members. This
section will also allow members to purchase up to 5 years of generic
service credit.

Page 10f 3
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SECTIONS 2 and 3

Sections 2 and 3 of the bill relate to employer purchases of service credit
for employees. Section 2 authorizes employers to make such purchases
and on a pretax basis. Section 3 sets the criteria that an employer must
adhere to in making such purchases such as employees may not be given
the opportunity to chose between cash or credit, the member must be at
least 50 or meet the rule of 70, the purchase must be on an actuarial basis

and paid in cash before retirement.

SECTION 4
This section establishes in statute all the IRS requirements that we must

meet to maintain a qualified plan. These are included to document our
efforts at compliance in the event we are ever audited.

SECTION §

This section changes and updates the multiple plan membership provision.
Muiltiple plan membership is how we coordinate membership in the various
state retirement plans. This change is being proposed not only for this
system but also in the Main System and by TFFR. This provision Is
extensively used between the Main System and TFFR but not as often for

the patrol system

SECTION 6
This change relates to the confidentiality of information. The purpose of

this change Is to provide the same confidentiality provisions for the HP
system as the Main system. This wili standardize the procedure for both
systems and provide uniform coverage and better administration. We are

Page 2 of 3
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proposing an amendment to this section. The purpose of the attached
amendment Is to clarify the exchange of information for administrative
purposes and for HIPPA. This same amendment is going to be proposed

for the Main System.

SECTION7
This change repeals our previous wording for IRS compliance since it is

replaced in Section 4 of the bill

Madame Chair, members of the committee this completes my testimony.
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— TESTIMONY
OF
SPARB COLLINS

ON ENGROSSED SB 2059

Mr. Chairman, members of the committee, good morning. My name is

Sparb Collins and | am with the Public Employees Retirement System

(PERS). | appear before you In support of SB 2059 which relates to the

Highway Patrol Retirement System. This bill was reviewed during the

'i interim by the Legislative Employee Benefits Committee and given a
favorable recommendation. The bill was also determined to have no
actuarial impact. Since the bill provides for numerous changes in our

~"™. statutes, | have attached a section by section analysis of the bill and
changes.‘ To facllitate your review of the bill | will summarize the changes
in my testimony. If you would like to discuss any particular section in more

detail we can use the attached analysis.

SECTION 1
Section 1 of the bill incorporates several changes that were recently

authorized by the federal government. These changes will allow a member
to rollover 467 and 403(b) funds, allows trustee to trustee transfers ot 457
money and would allow PERS to establish IRA’s for these members. This
section will also allow members to purchase up to 5 years of genetic

service credit,

.....
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SECTIONS 2 and 3

Sections 2 and 3 of the blll relate to employer purchases of service credit
for employeses. Section 2 authorizes employers to make such purchases
and on a pretax basis. Section 3 sets the criteria that an employer must
adhere to in making such purchases such as employees may not be given
the opportunity to chose between cash or credit, the member must be at
least 50 or meet the rule of 70, the purchase must be on an actuarial basis

and paid in cash before retirement.

SECTION 4
This section establishes in statute all the IRS requirements that we must

meet to maintain a qualified plan. These are included to document our

efforts at compliance in the event we are ever audited.

SECTION 5
This section changes and updates the multiple plan membership provision.

Multiple plan membership is how we coordinate membership in the various
state retirement plans.‘ This change is being proposed not only for this
system but also in the Main Systern and by TFFR. This provision is
extensively used between the Main System and TFFR but not as often for

the patrol system

SECTION 6
This change relates to the confidentiality of information. The purpose of

this change Is to provide the same confidentiality provisions for the HP
system as the Main system. This will standardize the procedure for both
systems and provide uniform coverage and better administration. These

Page 2 of 3
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changes will allow us to share information with the employer about a
members age and years of service credit, with the Retirement and
Investment Office to coordinate benefits, with state of federal agencles to |
determine compliance with existing laws, for blind mailing lists for member
organizations, for purpose of DRO's, with beneficiaries for purposes of
settling a members account and when necessary for treatment, payment or
operations (this language Is also for HIPAA compliance)

SECTION 7 ;
This change repeals our previous wording for IRS compliance since It Is
replaced in Seyction 4 of the bill

Mr. Chairman, members of the committee this completes my testimony.
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