P

MICROFILM DIVIDER

OMB/RECORDS MANAGEMENT DIVISION
SFN 2053 (2/85) 5M

ROLL NUMBER
DESCRIPTION
|
»’ 1

g
(N
t

i

"

ds del fvered to Modern Information Systems for microfiiming and _
standards of the American National standards Institute §
4 "v

the miorographic images on this film are accurate reproductions of recor
due to the quality of the

were {iimed in the regular course of business. YThe photographic process meets
(ANS!) for archival mfcrofilm. NOTICE: [f the fiimed image above ie less Legible than this Notice, it is

document being f1lmed. o ,
cs:%
- ate

Operator’s Signature

8

e
BV IS P




"&\ W &

[

‘\
; 2003 SENATE HUMAN SERVICES

SB 2160

j’“"

The miorographio images on this film are accurate reproductions of records delivered to Modern Information Systems for mlcrofiiming and
were f1lmed in the regular course of business., The photographic process meets stancards of the Amerfcan National Standards tnstitute
(ANS1) for archival microfiim. NOTICH: 1f the filmed image above s less legible than this Notice, ft {8 due to the quatfty of the

document being f{lmed. e
o Riles
Date

Operatorfe S{gnature

8

0}

£
]

(5




E ¢ Wey iy T&x’ﬁ

2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2160
Senate Human Services Committee
Q Conference Committee

Hearing Date January 20, 2003

| Tape Number Side A Side B Meter #
1 X 5048 - end
X 0- end
2 0-1012
Committee Clerk Signature 0? BM 746:4/»«&/\4 M
Minutes:

"’D SENATOR JUDY LEE opened the Public Hearing for SB 2160 relating to child support, medical
support, and past-due child support; to provide an effective date; and to declare an emergency.
BARBARA SIEGEL, with the Child Support Enforcement Division within the Department of
Human Services testified in favor of SB 2160, It was introduced at the request of the department

to provide amendments to child support laws. Some of the provisions would ensure compliance

with federal requirements, some would improve operations of the Child Support Enforcement
program, and others are technical in nature. The department also prepared amendments to the

bill which are attached to the testimony. (Written testimony provided + charts and Summary of

Federal Regulations - Attachments) Fiscal note is attached to the bili which relates to
programming costs. (Meter # 5172 - end, Side A and 0 - 1879, Side B) (Copy of National

Medical Support Notice attached)
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Page 2

Senate Human Services Committee
Bill/Resolution Number SB 2160
Hearing Date January 20, 2003

JIM FLEMING, Deputy Director and Attorney for the Child Support Enforcement Division,
testified. He talked about some of the provisions that would improve child support operations.
(Meter #1941 - 3515)

Questions and Answers (Meter #3517 - 4821)

JIM FLEMING, Continued on Section 10 explanation. (Meter # 4826 -5634)

SENATOR BROWN: Referred to the expense for the employer to keep track of items, PEO’s
mentioned by SENATOR LEE. (Meter #5672 - 5870)

JIM FLEMING: Response was the amount of money collected would not be possible without
the cooperation and public spirit of the employers who do this. (Meter #5927 - 6169)
SENATOR LEE: Gave an example of her husband’s business and question on bonus payments,
(Meter #6194 - end of Tape 1, dide B, Tape 2, Side A 0 - 40)

JIM FLEMING: The 50% cap in state and federal law is based on earnings. A refund of tax
money is not earnings. It is earnings from labor and not earnings from investments. (Meter # 43 -
SENATOR LEE: Questioned about advances? (Meter #143 - 550)

JIM FLEMING: Continued on explanation of Sections 12 and 13, (Meter #548 - 708)

MIKE SCHWINDT, Director of Child Support Enforcement, spoke. This subject is fraught with
a lot of anger, a lot of frustration. We are making progress. Our collections last year were 70
cents on a dollar in current support which is pretty good compared nationally, Thisisa
frustrating subject. (Tape 2, Side A, Meter # 824 - 988)

The public hearing for SB 2160 was closed.
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, SB 2160
Senate Human Services Committee
O Conference Committee

Hearing Date January 22, 2003

Tape Number Side A Side B Meter #
1 X 4735 - end ;
2 X 0-1370 ‘:
Committee Cletk Signature gmm % @ et/
Minutes:

(,/" '\ SENATOR JUDY LEE opened 4 discussion on SB 2160 relating to child support enforcement

with a fiscal note. This was about employer withholding and child support. She referred to some
amendments proposed so that the arrearages could be continued to be collected on the same basis
as the current child support plus health insurance.

Discussion on definition of employer - employee, also what is considered income for child
support. (Tape 1, Side B, Meter # 4960 - end and Tape 2, Side A, Meter # 0 - 149)

SENATOR LEE mentioned the proposed amendments that was brought ir by the Dept. of
Human Seivices which has to do with medical coverage. Also mentioned was the definition of a
self-employed person, Discussion. (Metet # 170 - 1180)

SENATOR LEE asked the intern to check with the Insurance Department a..d find out what their

observation is about this? The intern said she would check with WIA and see if these are

\_) mandated requirements.
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Page 2
Senate Human Services Committee
Bill/Resolution Number SB 2160
} f“"\) Hearing Date January 22, 2003
; SENATOR LEE asked the committee “to mull this one over” and this bill will be discussed again

next week, (Meter #1370)
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2160
Senate Human Services Committee
Q Conference Committee

Hearing Date February 3, 2003

|____Tape Number Side A Side B Meter #
2 X 0-1750
X 2500-end
X 0-5500
Committee Clerk Signature ,@mw %W N
Minutes:

"™\ SENATOR JUDY LEE opened the discussion SB 2160 pertaining to child support. Jim Fleming

and Barb Siegel testimonies were reviewed. Amendments provided by Dept. of Human Services
were reviewed, (Meter #0 - 431)

INTERN TALISA NEMEC stated there were some problems. Suggested Legislative Council do
an opinion, (Meter # 450 - 710)

Continued discussion regarding insurance provider is to provide, definition of an employer, and
compliance. (Meter # 715 - 1585)

SENATOR LEE stated that TaLisa check what has to be done with compliance with Federal
rules. What is the minimum we can do to meet the mandate. (Meter # 1600 - 1750)

Committee Discussion on Amendments in afternoon,

INTERN TALISA NEMEC, after talking to Jon Bjornson, gave information regarding SB 2160

"\ amendments. She said Sections 1 and 2 were in compliance with the law, Sections 3,4,5 & 6 are
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Page 2

Senate Human Services Committee

Bill/Resolution Number SB 2160
e Hearing Date February 3, 2003

text changes. Discussivn on section changes. Discussion on delayed pricing, on the amendments
about 50% of disposable income for a wage earner, farm income, self employment income,

employer payments. Further discussion on civil contempt, lump sum payments, !
SENATOR LEE proposed removing Section 10 regarding lump sum payments, :
INTERN TALISA NEMEC to meet with Jim Fleming in the morning to discass amendments, ?
Discussion Sections 11 and 12. Section to be deleted. Sections 14 and 15 were okay. }
SB 2160 amendments to be discussed on Tuesday afterncon,

(Tupe 2, Side A, Meter 2500 - end, Side B, 0 -5500)
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2160
Senate Human Services Committee

@ Conference Committee

Hearing Date February 4, 2003
Tape Number Side A Side B Meter #
3 X 1782 - end
4 X 0 - 4560
Committee Clerk Signature /@ nna M
7= 7 A\
Minutes:

SENATOR JUDY LEE opened the committee discussion on SB 2160 relating to child support.
JAMES FLEMING, Deputy Director and Attorney for the Child Support Enforcement Division,
would explain the amendments as proposed on the bill. Mr. Fleming stated he had Mike
Schwindt, Director of Child Support Enforcement, on the phone who would appreciate the
chance to use the conference phone to talk to the committee. He passed out a revised amendment
proposal. Mr. Fleming talked about locating absent parents, joint power agreements, and
removing emergency clause ... SDU agreement, arrears, bonuses and wages, 50% or 100% of
lump-sum earnings ... 50% rute, Continued discussion and adjustments, (Tape 3, Side B, Meter
#1847 - end and Tape 4, Side A, 0-918)

SENATOR FISCHER referred to Section 1, Line 16.

L ON\*

B IS

o i A srm———re

tilming and
meges urate reproductions of records delfvered to Modern information Systems for micro
m:o"mm.ﬁ':hl regul:?‘ tcu?:: lgﬁf m?ﬁ&:. "rhepphotographic process meets standards of the Amer{cean Nat&jona: SE:Thrg?t{;ogitttz;: ‘
(ANS]) for archivel microfilm. KNOTICE: 1¢ the f1lmed image above is less legible than this Notlce, it {8 cue to qu

T e SAANERD olilen
Operator’s Signature o ate




T em Cwe—w = wemmy

gy

Page 2

Senate Human Services Committee

Bill/Resolution Number SB 2160
" Hearing Date February 4, 2003

BARB SIEGEL, with the Child Support Enforcement Unit, stated this was a housekeeping

measure. Continued discussion with committee regarding current law, contractual payments,

difficulty with self employed. (Meter # 952 - 1472)

MIKE SCHWINDT, Director of Child Support Enforcement Unit, was put on a telephone

conference call to Washington, DC., i
SENATOR LEE requested he briefly tell about the 1099 issue, the 100% lump sum payment,

independent contractor or self employed. Discussion between Mr. Schwindt, Mr, Fleming and :
committee. The amendments were reviewed, corrections made, and revisions. (Meter #1494 - Y

3621)

JIM FLEMING: Revisions and recap were continued with the committee. (Meter # 3622 -
,-»\ 4280)
\(.w' o
| SENATOR FISCHER made motion to amend.
SENATOR ERBELE seconded the motion.

Roll call was read. 6 yeas 0 nays,

T e e e b e e o o e V2 i it

SENATOR FISCHER made a motion to Do Pass as amended and rerefer to Appropriations.
SENATOR ERBELE seconded the motion.
Roll call was read. 5 yeas 1 nay.

Carrier will be SENATOR LEE. ( Meter # 4560)
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2160

Senate Human Services Committee

{ | Q Conference Committee

/ Hearing Date April 1, 2003

,r Tape Number Side A Side B Meter #
' 1 X 0-1430

-
Committee Clerk Signature ﬁ Onri %M M
v \»/

Minutes:

/w SENATOR JUDY LEE opened the committee discussion to have a review on the amendments of
SB 2160 regarding child support, medical support, and past-due child support.
JIM FLEMING, of the Child Support Enforcement Division, stated the SB 2160 was amended

by the House Human Services Committee and amended again by the House Appropriations ,‘

Commiittee because of the fiscal note. The latest sheet of amendments should be the 0202
reading. Reviewed the changes made and discussion with committee. ... alternative to basic

coverage ... adding second definition ... Section 12 only has to do with co-op’s 1099s ...

rationale behind limiting to co-op business ... doing all or none? ... addition is a co-op reporting

patronage dividends ... (Meter # 0 - 760)

s

SENATOR LEE: We will need to talk to the House Human Services about this. So far, until we

e

get to that section (12), everybody comfy with the other stuff. (Meter # 774 - 773)
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Senate Human Services Committee

Bill/Resolution Number SB 2160
7~ Hearing Date April 1, 2003

JIM FLEMING continued on the amendments regarding service provider ... a report be provided
to the respect of the Appropriations by the end of the biennium on how much was generated ...
sunset ... (Meter # 774- 900)

SENATOR FISCHER: This 1099 thing gets back to me. Why are we even bothering with it if
we have narrowed it down to having very few from the co-ops. It doesn’t make sense to me ...
JIM FLEMING: The House took out sections altogether. Mike Schwindt, the Director, asked
the committee to consider restoring this patronage provision. He thought it would be a small step
and whatever help it would do to locate people or locate assets ... (Meter # 960 - 990)
SENATOR FISCHER: Looking for people (obligor), do co-ops give you a list of their patrons?

JIM FLEMING: We have not tried. ...

‘\} SENATOR LEE: Having trouble with date business ... continued discussion with Mr, Fleming -
deleted part of effective date part is 2 years from now and instead that it sunsets 2 years from

now (Meter #1048 - 1070)

JIM FLEMING: That is because I skipped over an amendment that I should not have skipped
over. The only purpose of the effective date in the bill was to clarify the change for formula for
doing arrears in incoming withholding would take place August 1, 2003 .., notices .., recall

scenarios ... House decided delay implementation date and give obligors a good amount of

advance notice that this was a change going to happen .., effective date is limited to the due on
arrears provision and the sunset provision is limited to the continuing appropriation section,

(Meter #1170 - 1283)

SENATOR LEE: Conference committee will be scheduled, Two areas of discussion.

NOT CONCUR. (Meter # 1310 - 1410)
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'A‘\ FISCAL NOTE

Requested by Legislative Council
04/10/21:03

Amendment to: SB 2160

1A, State fiscal effect: /dentlfy the state fiscal effact and the fiscal effect on agency appropriations compared to
funding levels and appropriations antlcipated under current law.

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium
General |Other Funds| General |Other Funds| General |Other Funds
Fund Fund Fund

Revenues $74,260 $16,060 $7,22)

Expenditures $38,250 $74,260 $13,301 $2,502

Appropriations $0 30 ($2,859) $13,391 ($4,631) $2,502

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Biennium 2003-2005 Blennium 2005-2007 Biennlum
School School School
Counties Cities Districts | Countles Cities Districts | Counties Clties Districts
$10,92 $8,36

2. Narrative: Identlfy the aspects of the measure which cause fiscal Impact and include any comments relevant to
your analysis.

This blll would implement the federally mandated Natlonal Medical Support Notice which is used to enroll children In
-~ lhe noncustodial parent's employment health insurance plan. This should result In cost savings to the Medicald and
. CHIP programs. The amount of the cost savings is unknown. Costs would be incurred by the Department of Human
" Services {DHS) for postage and programming changes to Fully Automated Child Support Enforcement System
(FACSES). Postage costs would also be Incurred by the Reglonal Child Support Enforcement Units (RCSEU),
resulting in additional retained funds for DHS based on the SWAP leglslation.
The blll would also change the monthiy amount a noncustodial parent owes on arrears in arrears-only ¢:ases. This
would Increase child support collections which would result in a decrease In general funds needed. Costs would be
Incurred by DHS for programming changes to FACSES. The increase In collections Is unknown,

3. State fiscal effect detail: For Information shown under state fiscal effect In 1A, please.
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

The Department of Human Services would recelve federal funds of $74,250 for the 01-03 biennium and $8,838 for the
03-05 blennium which is 66% of the expenditures Incurred.

The Increase In county expenditures by the RCSEUs would cause the Department tu realize an increase In retalned
dollars (Other Funds) of $7,212 for the 03-06 blennium based upon the SWAP legistation passed In the 1697
Legislative Sesslon. $7,212 Is 66% of the total county expenditures of $10,927 for the 03-05 blennium.

B. Expenditures: Explain the expenditure amounts, Provide detall, when appropriate, for each agency, line
Item, and fund affected and the number of FTE positions affected.

The Department of Human Services would Incur operating costs of $112,500 for the 01-03 biennium and $13,391 for
the 03-05 biennium. $112,500 for the 01-03 biennlum and $10,000 for the 03-05 blennium would be used for
programming FACSES to support the Natlonal Medical Support Notices and changes In arrears amourits owed.
Postage to mall the Natlonal Medlcal Support Notices would cost $3,391 for the 03-05 blennlum.

The RCSEUs would also Incur costs to the counties for postage of $10,927 for the 01-03 blennium.

\

4 C. Appropriations: Explain the appropriation amounts. Provide detall, when approptiate, of the effect on
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the blennial appropriation for each agency and fund affected and any amounts Included in the executive e
( \J budget. Indicate the relationship between the amounts shown for expenditures and appropriatlons, |

The Department of Human Services would incur costs of $112,600 In the 01-03 biennium
These costs would be absorbed Into the current budget by reprioritizing current budgeted
appropriation would be requested,

The Department of Human Services would need additional appropriation authority of $13,

to reprogram FACSES,
projects and no addltional

391 for the 03-06 biennium.

Retalned dollars of $2,669 would be In excess of the amounts needed to match additional federal expenditures

incurred for the 03-05 blennium and would be used to replace General Funds.

(Name: Debra A. McDermott Agency: Human Services

{Phone Number: 328-3695 Date Prepared: 04/10/2003
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N FISCAL NOTE

Requested by Legislative Council
03/24/2003

Amendment to: SB 2160

1A. State fisoal effect: /dentify the state fiscal effect and the fiscal effact on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Bienntum 2003-2005 Blennium 2005-2007 Biennium
General |Other Funds| General |[Other Funds| General |Other Funds
Fund Fund Fund
Revenues $74,260 $18,060 $7,223
Expenditures $38,260 74,260 $13,391 $2,692
Appropriations $0 $0 {$2.659 $13,391 ($4,631 $2,602
18, County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate polftical subdivision.
2001-2003 Biennium 2003-2005 Blennium 2005-2007 Blennlum
School School School
Countles Citles Districts | Counties Cities Districts | Counties Cities Districts
$10,927 $8,352

2. Narrative: [Identify the aspects of the measure which cause fiscal Impact and Include any comments relevant to
your ahalysis.

This bill would implement the federally mandated Natlonal Medical Support Notice which Is used to enroll children in
™\ the noncustodlal parent's employment health insurance plan. This should result in cost savings to the Medicaid and

CHIP programs. The amount of the cost savings Is unknown. Costs would be incurred by the Department of Human
Services (DHS) for postage and programming changes to Fully Automated Child Support Enforcement System
(FACSES). Postage costs would also be Incurred by the Reglonal Child Support Enforcement Units (RCSEU),
resulting in additional retalned funds for DHS based on the SWAP legislatlon.
The bill would also change the monthly amount a noncustodlal parent owes on arrears In arrears-only cases. This
would increase child support collections which would result in a decrease In general funds needed. Costs would be
incurred by DHS for programming changes to FACSES. The increase In caliections Is unknown,

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please.
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included In the executive budget,

The Department of Human Services would receive federat funds of $74,250 for the 01-03 blennium and $8,838 for the
03-05 blennlum which Is 66% of the expenditures Incurred.

The increase in county expenditures by the RCSEUs would cause the Department to reallze an Increase In retalned
dollars (Other Funds) of $7,212 for the 03-05 blennlum based upon the SWAP leglslation passed In the 1997
Leglslative Sesslon. $7,212 Is 66% of the total county expenditures of $10,927 for the 03-056 biennium.

B. Expenditures: Explain the expenditure amounts. Provide detall, when approptiate, for each agency, line
item, and fund affected and the number of FTE positions affected.

The Department of Human Services would Incur operating costs of $112,500 for the 01-03 blennium and $13,391 for
the 03-05 biennlum. $112,500 for the 01-03 blennium and $10,000 for the 03-05 biennium would be used for
programming FACSES to support the National Medical Support Notices and changes in arrears amounts owed.
Postage to mall the National Medical Support Notices would cost $3,391 for the 03-05 blennlum.

The RCSEUs would aiso Incur costs to the countles for postage of $10,927 for the 01-03 biennium.,

’

v C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
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~~ the blennlal appropriation for each agency and fund affected and any amounts included in the executive ‘;
’ budget. Indicate the relationship between the amounts shown for expendftures and appropriations. 5’

The Department of Human Services would incur costs of $112,500 in the 01-03 blennium to reprogram FACSES.
These costs would be absorbed into the current budget by reprioritizing current budgeted projects and no additional
appropriation would be requested.

The Department of Human Services would need additional appropriation authority of $13,391 for the 03-06 blennium.
Retalned dollars of $2,669 would be In excess of the amounts needed to match addltional federal expenditures
Incurred for the 03-05 blennlum and would be used to replace General Funds,

IName: Brenda M. Weisz Agency: Department of Human Services
[Phone Number: 328-2397 Date Prepared: (03/24/2003
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o~ FISCAL NOTE

Requested by Legislative Council
03/18/2003

Amendment to: SB 2160

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Blennium
General |Other Funds| Genoral |OtherFunds| General |Other Funds
Fund Fund Fund
Revenues $74,260 $16,050 $7,223
Expenditures $38,250 $74,260 $13,391 $2,602
Appropriations $0 $o ($2,659) $13,391 ($4,631) $2,602
1B. County, city, and school district fiscal effect; /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Blennium
School School School
, Counties Citles Districts | Counties Citles Districts | Counties Cities Districts
$10,927 $8,3562

2. Narrative: /dentify the aspects of the measure which cause fiscal Impact and Include any comments relevant to
. your analysis.

This blll would implement the federally mandated National Medlcal Support Notice which Is used to enroll children in
"~ the noncustodlal parent's employment health insurance plan. This should result In cost savings to the Medicald and
CHIP programs. The amount of the cost savings Is unknown. Costs would be Incurred by the Department of Human
Services (DHS) for postage and programming changes to Fully Automated Child Support Enforcement System
(FACSES). Postage costs would also be Incurred by the Regional Child Support Enforcement Units (RCSEU),
resulting in additional retalned funds for DHS based on the SWAP legislation.
The blli would also change the monthly amount a noncustodial parent owes on arrears In arrears-only cases. This
would Increase child support collections which would result in a decreass In general funds needed. Costs would be
Incurred by DHS for programming changes to FACSES. The Increase in collections Is unknown.

3. State fiscal effect detall: For Information shown under state fiscal effect In 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts Included in the executive budgset.

The Department of Human Services would recelve federal funds of $74,250 for the 01-03 biennium and $8,838 for the
03-05 blennium which Is 66% of the expenditures incurred.

The increase In county expendltures by the RCSEUs would cause the Department to realize an Increase In retained
dollars (Other Funds) of $7,212 for the 03-05 blennium based upon the SWAP legislation passed in the 1997
Legislative Sesslon, $7,212 is 66% of the total county expendiiures of $10,927 for the 03-05 blenniun?.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
item, and fund affected and the humber of FTE positions affected.

The Department of Human Services would Incur operating costs of $112,500 jor the 01-03 blennlum and $13,391 for
the 03-05 blennium. $112,600 for the 01-03 blennlum and $10,000 for the 03-05 blennium would be used for
programming FACSES to support the National Medlcal Support Notices and changes In arrears amounts owed.
Postage to mall the National Medical Support Notlces would cost $3,391 for the 03-05 blennlum.

The RCSEUs would also Incur costs to the counties for postage of $10,927 for the 01-03 blennium.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on

ed to Modern Information Systems for microfilming and )
1gfpr‘gzg;§sm§:lt'sv:2andarda of the American National Standards Institute 0

| the mtcrographic images on this film are accurate reproductions ‘
bove is less legible than this Notice, it {s due to the qualfty of the o “

e are $1imed in the regular course of business. The photograph
b ¥ANS1) fon archival microfilm. NOTICE1 If the filmed image &

document being filmed. - _ \ C‘(% D‘ \'ﬂ_QB

- Date

Operator’s Signature

i
tH
Yo




~ the blennlal appropriation for each agency and fund affected and any amounts Included in the executive
\ , budget. Indicate the relationship between the amounts shown for expenditures atd appropriations.

The Department of Human Services would tnour costs of $112,600 in the 01-03 blennlum to reprogram FACSES.
These costs would be absorbed into the current budget by reprioritizing current budgeted projects and no additional
appropriation would be requested.

T

The Department of Human Services would need additional appropriation authority of $13,391 for the 03-06 blennium.
Retained dollars of $2,669 would be In excess of the amounts needed to match additional federal expenditures
incurred for the 03-06 blennlum and would be used to replace General Funds.
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Brenda M. Weisz Agonoy: Department of Human Services
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FISCAL NOTE

Requested by Legislative Council
02/10/2003

Ameridment to: SB 2160

1A, State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.
2001-2003 Blennium 2003-2005 Biennlum 2005-2007 Biennlum
General |(Other Funds| General |Other Funds{ General |Other Funds
Fund Fund Fund
Revenues $74,260 $16,050 $7,223
Expenditures $38,260 $74,260 $13,391 $2,692
Appropriations $ $0 ($2,850) $13,391 ($4,631) $2,602

1B. County, city, and school district fiscal effect: /dentfy the fiscal effect on the appropriate polltical subdivision.
2001-2003 Blennium 2003-2005 Biennium 2005-2007 Biennlum

School School School
Counties Cities Districts | Counties Cities Districts | Counties Clties Districts
$10,027] $8,362

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysfs,

This blll would Implement the federally mandated National Medlcal Support Notice which Is used to enroll children in
the noncustodlal parent's employment health insurance plan. This should result in cost savings to the Medicald and
CHIP programs. The amount of the cost savings is unknown. Costs would be Incurred by the Department of Human
Services (DHS) for postage and programming changes to Fully Automated Child Support Enforcement System
(FACSES). Poslage costs would also be incurred by the Regional Child Support Enforcement Units (RCSEU),
resulting in additional retalned funds for DHS based on the SWAP legislation.

The blll weuld also ¢t.ange the monthly amount a noncustodlal parent owes or: arrears in arrears-only cases, This
would Increase child suppurt collections which would result in a decrease in general funds needed. Costs would be
incurred by DHS for programiming changes to FACSES, The Increase In collections is unknown,

3. State fiscal effect detall: “or information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts Inciuded in the executive budget.

The Dupartment of Human Services would recelve federal funds of $74,250 for the 01-03 blennium and $8,838 for the
03-06 blennium which is 86% of the expenditures Incurred.

The Increase in county expendilures by the RCSEUs would cause the Department to reallze an increase In retained
dollars (Other Funds) of $7,212 for the 03-05 blennium based upon the SWAP leglslation passed in the 1987
Legislative Sesslon. $7,212 Is 66% of the total county expenditures of $10,927 for the 03-06 biennium.

B. Expenditures: Explain the expenditure amounts, Provide detall, when sppropriate, for each agency, Iine
ltem, and fund affected and the number of FTE positions affected.

The Department of Human Services would Incur operating costs of $112,600 for the 01-03 blennium and $13,391 for
the 03-05 blennlum, $112,500 for the 01-03 blennium and $10,000 for the 03-05 blennium would be used for
programming FACSES to support the National Medical Support Notices and changes in arrears amounts owed,
Postage to mall the Natlonal Medical Support Notlces would cost $3,391 for the 03-06 blennlum.

The RCSEUs would also incur costs to the counties for postage of $10,027 for the 01-03 blennium.,

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
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appropriation would be requested.

.
t

the blennial appropriation for each agency and fund affected and any amounts included in the executive
g budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

The Department of Human Services would incur costs of $142,600 In the 01-03 biennlum to reprogram FACSES.
These costs would be absorbed into the current budget by reprloritizing current budgeted projects and no addltional

The Department of Human Services would need additional appropriation authority of $13,391 for the 03-05 blennium.
Retalned dollars of $2,669 would be In excess of the amounts needed to match additional federal expenditures
incurred for the 03-05 blennlum and would be used to replace General Funds.

IName: Brenda M. Welsz

Agency:

Department of Human Services

[Phone Number: 328-2397

Date Prepared:

02/10/2003
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~ FISCAL NOTE

Requested by Legislative Council
01/03/2003

Bill/Resolution No.: SB 2160

1A, State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennium
General [Other Funds| General |[Other Funds| General |[Other Funds
Fund Fund Fund
Revenues $74,250 $16,050 $7,223
Expenditures $38,25( $74,25( $13,301 $2,692)
Appropriations $0 $ ($2,659 $13,391 ($4,631 $2,590
1B. County, clty, and school district fiscal effect. /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Biennium 2003-2005 Biennium 2005-2007 Biennfum
School School School
Countles Citlies Districts | Counties Citles Districts | Counties Cities Districts
$10,927 $8,35

2. Narrative: Identify the aspects of the measure which cause fiscal Impact and Incitide any comments relevant to
your analysls.

) This bill would implement the federally mandated National Medical Support Notice which is used to enroll children in the

noncustodial parent's employment health insurance plan. This should result in cost savings to the Medicaid and CHIP programs.
The amount of the cost savings is unknown, Costs would be incurred by the Department of Human Services (DHS) for postage
and programming changes to Fully Automated Child Support Enforcement System (FACSES). Postage costs would also be
incurred by the Regional Child Support Enforcement Units (RCSEU), resulting in additional retained funds for DHS based on the

SWAP legislation.

The bill would also change the monthly amount a noncustodial parent owes on arrears in arrears-only cases, This would increase
child support coliections which would result in a decrease in general funds needed. Costs would be incurred by DHS for
programming changes to FACSES, The increase in collections is unknown.

3. State fiscat effect detall: For Information shown under state fiscal effect in 1A, please.
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for sach revenue type and
fund affected and any amounts included in the executive budget.

The Department of Human Services would receive federal funds of $74,250 for the 01-03 biennium and $8,838 for the 03-05
biennium which is 66% of the expenditures incurred,

The increase in county expenditures by the RCSEUs would cause the Depariment to realize an increase in retained dollars (Other
Funds) of $7,212 for the 03-05 biennium based upon the SWAP legislation passed in the 1997 Legislative Session, $7,212 is
66% of the total county expenditures of $10,927 for the 03-05 biennium.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE positions affected.

‘ o The Department of Human Services would incur operating costs of $112,500 for the 01-03 biennium and $13,391 for the 03-05
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biennium, $112,500 for the 01-03 biennium and $10,000 for the 03-05 biennium would be used for programming FACSES to
support the National Medical Support Notices and changes in arrears amounts owed. Postage to mail the National Medical
Support Notices would cost $3,391 for the 03-05 biennium,

The RCSEUs would also incur costs to the counties for postage of $10,927 for the 01-03 biennium.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected and any amounts Included in the executlve
budget. Indicate the relationship between the amounts shown for expenditures and appropiiations.

‘The Department of Human Services would incur costs of $112,500 in the 01-03 biennium to reprogram FACSES. These costs
would be absorbed into the current budget by reprioritizing current budgeted projects and no additional appropriation would be
requested.

The Department of Human Services would need additional approprintion authority of $13,391 for the 03-05 biennium.

Retained dollars of $2,659 would be in excess of the amounts needed to match additional federal expenditures incurred for the
03-05 biennium and would be used to replace General Funds,

(Name: Debra A. McDermott gency: Human Services
{Phone Number: 328-3695 Date Prepared: 01/17/2003

LK
Lo
. ..W.J'»» .

‘ Timing and
nformat{on Systems for microf
& oot reproduct lons of recorce de“ves';?r’d:-gaw:frnﬂ}e American Nat{onal standards tnstitute

{¢ process meets
med in the regular course of bua!nlefsst.he Tfhﬁmtm;:mboso o8 oe Legtble t

(ANS1Y for archival microfiim. NOTICEY

doourent being f1imed. ,;; QOMKVK\C&L\ }\z(\‘i'% D\ Ll \tgt;i”‘

Gparator/s Signature

T O e Notice, It {s dus to the quality of the

o

N
) f_r:ﬁ =0



——— -

|
!
i
|
f
|
!
!
!

N Ykk‘rfw

Prepared by the North Dakota
Department of Human Services

v 2/4/03

PROPOSED AMENDMENTS TO SENATE BILL 2160

Page 1, line 2, replace “and” with a comma and after “34-15-03" insert “, and a new
sectlon to chapter 50-09”

Page 1, line 4, remove the first "and” and after “duties” insert *, and cooperative
agreements for child support enforcement services”

Page 1, line 7, after the semicolon insert “and”

Page 1, line 8, remove “; and to declare an emergency”

Page 4, line 14, after “or” Inser “otherwise”

Page 4, after line 28, insent:

“d.  Promptly notify the employer when a curtent order for medical
support for which the public authority is responsible Is no longer In

’ \ offect,”

Page 5, line 7, remove “emergency care, inpatient and”

Page §, line 8, remove “putpatient hospital care,”

Page 8, line 10, replace "An” with “The"

Page 8, line 14, remove “or”

JEEIPEO VN

Page 8, aftet line 14, insert:

"b,  An_amount the obligor is ordered to pay toward an arrearage if that
amount was Included in an order issued when there was no current

monthly support obligation: or”

Page 10, line 3, after “obligor” Insert "that includes an amount for past-due support”

v
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~—~ Page 12, after line 17, insert:

v

"SECTION 14. A new section to chapter 50-09 of the North Dakota
Century Code Is created and enacted as follows:

Continuing appropriation ~ Cooperati'e agreements for child
support enforcement services. All federal funds and other income generated
by the state agency under a cooperative agreement with one or more county ‘
child support agencies for centralized administration of child support enforcement *
services, or with an Indian tribe for child support enforcement services, is hereby
appropriated for the sole purpose of hiring additional staff and payment of other
expenses as necessary to carry out the state agency’s duties under such

agreements.” p/"tf(‘ e dpe  / :j

Page 12, line 19, remove “and sections 1,2, and 11 of this”

Page 12, line 20, remove “Act become effective on July 1, 2003"

Page 12, remove lines 21 and 22

Renumber accordingly
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Y 38201.0101 Adopted by the Human Services Commitiee
Title.0200 February 4, 2003 g
/’“\‘ 2’0 ,}
PROPOSED AMENDMENTS TO SENATE BILL NO. 2160 ID*
Page 1, line 2, replace "and" with a comma and after "34-15-03" insert *, and a new section to
chapter 50-09"
Page 1, line 4, remove the first *and" and after "dutles” Insert *, and cooperative agreements for
child support enforcement services”
Page 1, line 7, after the semicolon insert "to provide a continuing appropriation; and"
Page 1, line 8, remove "; and to declare an emergency”
Page 4, line 14, after "or" insert "otherwise"
Page 4, after line 28, insert:
"d. Promptly notify the employer when a current order for medical support |
for which the public authorlty Is responsible Is no longer in effect.” :
Page 5, line 7, remove "emergency care, Inpatient and"
-~
' \ Page 5, line 8, remove "outpatient hospital care.”
Page 8, line 10, replace "An" with "The"
Page 8, remove line 14
Page 8, line 16, replace the underscored petlod with "; oy
¢. Anamount the obligor Is ordered to pay toward an arrearage if that
amount is Included In an order issued when there Is no current
monthly support obligation.”
Page 9, remove lines 15 through 17
Page 9, line 18, replace "4." with "3."
Page 9, line 21, replace "5." with "4."
Page 9, line 28, replace "6." with "5,"
Page 9, line 29, replace "7." with "6."
\
Page 10, line 3, after "abligot” Insert "which Includes an amount for past-due suppor”
Page No. 1 38201.0101
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Page 10, line 5, remove "severence pay.”
Page 10, line 6, remove "advance,”

Page 10, line 11, after "make" Insert "more than one-half of*
Page 12, after line 17, insert:

"SECTION 14, A new section to chapter 50-09 of the North Dakota Century
Code Is created and enacted as follows:

Continuing appropriation - Cooperative agreements for child support
enforcement services. All federal funds and other Income generated by the state
agency under a cooperative agreement with ohe or more county child support agencies
for centralized adminisiration of child support enforcement services, or with an Indian
tribe for child support enforcement services, Is appropriated on a continuing basis fo
the sole purpose of hiring additional staff and payment of other expenses as necessary
to carry out the state agency's dutles under the agreements.”

Page 12, line 18, replace "and sections 1, 2, and 11 of this" with a perlod
Page 12, ramove lines 20 through 22
Renumber accordingly
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- Roll Call Vote #:CD
2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. Q/ QO
Senate  Human Services Committee
Check here for Conference Committee
Legislative Council Amendment Number LC! g8 80k 0lo/
Action Taken (nandwnerZs @hpan pued
L ] / ,
Motion Made By 3@1 -gl/bbw_ Seconded By( ;E /\,,Z_,,ée,
‘ Senators Yes | No Senators Yes | No ’
H Senator Judy Lee - Chairman v
[ Senator Richard Brown - V. Chair. Ve
| Senator Robert S, Erbele v/
Senator Tom Fischer Vv
N Senator April Fairfield v
Senator Michael Polovitz v/
Total (Yes) {0 No 0
Absent
Floor Assignment
If the vote is on an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Module No: SR-24-1988
February 7,2003 1:12 p.m. Carrier: J. Lee
Insert LC: 38201.0101 Title: .0200
N REPORT OF STANDING COMMITTEE
SB 2160: Human Services Committee (Sen.J.Lee, Chalrman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS and
BE REREFERRED to the Appropriations Committee (5 YEAS, 1 NAY, 0 ABSENT
AND NOT VOTING). SB 2160 was placed on the Sixth order on the calendar.
Page 1, line 2, replace “and" with a comma and after *34-15-03" Insert *, and a new section to
chapter 60-09"
Page 1, line 4, remove the first "and" and after "duties” Insert ", and cooperative agreements
for child support enforcement services"
Page 1, line 7, after the semicolon Insert "to provide a continuing appropriation; and"
Page 1, line 8, remove “; and to declare an emergency"
Page 4, line 14, after “or" insert "otherwise"
Page 4, after line 28, insert:
"d. Promptly notify the employer when a current order for medical
support for which the public authority is responsible is no longer in
effect."
Page 5, line 7, remove “emergency care, (npatient and"
N Page &, line 8, remove "outpatient hospital care,"
Page 8, line 10, replace "An" with "The"
Page 8, remove line 14
Page 8, line 16, replace the underscored period with " ¢r
¢. An amount the obligor is ordered to toward an rage If th
amount_is Included in an order issued when there Is no current
monthly support obligation."
Page 9, remove lines 15 through 17
Page 9, line 18, replace "4." with "3,"
Page 9, line 21, replace "5." with "4,"
Page 9, line 26, replace "6." with "5."
Page 9, line 29, replace "7." with "6."
Page 10, line 3, after "obligor" insert "which includes an amount for past-due suppont"
Page 10, line 5, remove "severence pay."
| Page 10, line 6, remove "advance."
- Page 10, line 11, after "make" insert "more than one-half of"
Page 12, after line 17, Insert:
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REPORT OF STANDING COMMITTEE (410) Module No: SR-24-1988

February 7, 2003 1:12 p.m. Carrler: J. Lee
Insert LC: 38201.0101 Title: .0200

N
“SECTION 14. A new section to chapter 50-09 of the North Dakota Century
Code Is created and enacted as follows:
Continuing _appropriation - Cooperative reements f I
enforcement services. All federal funds and other income generated by the state
, perative agreement with one or more county child support agencles
for centralized administration of child support enforcement services, or with an Indian
Yribe for child support enfor nt serv I
the sole purpose of hiring additional staff and payment of other expenges as necessary
1o carry out the state agency's duties under the agreements.”
Page 12, line 19, replace "and sections 1, 2, and 11 of this* with a period
Page 12, remove lines 20 through 22
Renumber accordingly
!
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BILL/RESOLUTION NO. SB 2160

Senate Appropriations Committee

O Conference Comniittee

Hearing Date February 11, 2003
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Side B Meter #
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X

#1621-end

Minutes:

Committee Clerk Signature ()/1 M CMQ/Y\C(/ULE(&}V

Senator Holmberg, chair, opened the hearing on SB 2160. Engrossed copies of the bill were

passed out,

James Fleming, Deputy Director and General Counsel of the State Child Support Enforcement

Office of the Department of Human Services. Written testimony is attached (Exhibit #1)

The first page of his testimony talks about the $185 million that is owed in child suppott in North

Dakota at the end of last June. IV-D is the Social Security Act, which is the federal law

authorizing the program. Non-IVD, which are the cases that are not served by Human Services.

To keep control over the rate of growth in arrears and maintain the good rate of collection of

current support they must continue to strive to work harder and smarter and at the same time

keep their compliance with federal requirements. They cannot afford to incur the penalties or

decrease in performance-based incentive payments that they would face if they don't continue to

improve their collections or comply with all federal requirements. Sections 1,2 and 11 of SB
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Page 2

Senate Appropriations Committee
Bill/Resolution Number SB 2160
Hearing Date February 11, 2003

\‘ 2061 are proposed to comply with federal requirements for implementing the National Medjeal
Support Notice. These provisions must be in effect on July 1, 2003, They estimate they will
incur $112,500 in programming costs which would be absorbed into the current budget for the
2001-03 biennium by re-prioritize current budgeted projects. The cost of mailing the notice
during the 2003-05 biennium will be an estimated $3,391 for the Department and $10,927 for the
counties. The mailing cost during the 2005-07 biennium will be an estimated $2592 for the
Department and $8,352 for the counties. Sections 3 through 6 are technical in nature and reflect
the fact that income withholding is now handled by the child support enforcement program rather

than the clerks of court, Sections 7 through 15 are proposed to help improve their efficiency.

These provisions facilitate greater accuracy in their payment records, more collection of arrears,

¢ g e e -

and more efficient operations, They have already taken great strides in a short time to organize

,«} the child support recoras of 53 clerks of court into one system and to reconcile those records to

et T AT

improve the accuracy of the information maintained on their computer system, They estimate

they will incur roughly $10,000 in programming costs in the 2003-05 to implement the

provisions in section 7 of the bill regarding the amount due on arrears for purposes of income
withholding. Section 14 will allow them to work smarter, by authorizing them to become a
service provider to counties and tribes if those entities determine that the Department can provide
child support enforcement services faster and more efficiently than they can,

Questions: (#3160)

Senator Robinson:How flexible are the courts for review on child support payments? He has a
client that had to go to court for a review of his child support payments and found out that the

new rate went into place immediately, the client was more than willing to pay the increase but he
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Page 3

Senate Appropriations Cotnmittee
Bill/Resolution Number SB 2160
Hearing Date February 11, 2003

needed time to budget in the increase (the next month), The client was wondering how fair was
this? Mr. Fleming replied that the Supreme Court recently issued a case telling district court
judges that the effective date of modification should be the date the motion is filed. So what the
court did in Senator Robinson's client was consistent with what the Supreme Court has advised
the court to do. But the courts were told that if there was a reason why the modification should be
delayed, then the courts could consider that request. The presumption is that when the motion is
filed the person should start making the adjustments just in case this modification goes into
effect. This is a state supreme court decision. Modifications are reviewed every 3 years as a rule,
Senator Lindaas: When the collections are made and completed, where does the money go? Mr.
Fleming replied that the money is paid to the state disbursement unit in Bismarck. The

P information is entered into the computer from the check which has all the up to date information

| ) on that person, and the checks are written the next day and mailed, Mike Schwindt (?) answered
the question further. Senator Tallackson wondered if the counties had any questions about this
and Senator Bowman stated that none had contacted him, Senator Robinson wondered if the
Legislature could legislate laws that would not make these modifications retroactive. Mr.
Fleming stated that they probably could, but he gave some examples of how this could be a
problem, Senator Robinson explained further his client's view on this subject. Senator
Christmann: He wondered why the $2.4 million does not go to the custodial parent, is this how
the child enforcement is funded? Mr. Fleming responded that the family who gets public
assistance, any money they receive that is over the court appointed money is given to the state,
The 12.2% is not a per case percentage. Most families get the entire 100% of the support money

awarded to them, but those families who are on public assistance will be given the money that is
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. Page 4
Senate Appropriations Committee
Bill/Resolution Number SB 2160
Hearing Date February [ [, 2003

the difference between what they have recetved from public assistance and what the support
payments are. Examples were given by Senator Christmann and M. Fleming to clarify the

subject,

With no other testimony on SB 2160, Senator Bowman closed the hearing. (#5083),
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO, SB 2160 vote
Senate Appropriations Committee
Q Conference Committee

Hearing Date 2-12-03

Taﬁe Number Side A Side B Meter #
3 X 2300-2686

Committee Clerk Signature é?zh,d/ta.. MS&L

Minutes: Chairman Holmberg opened the hearing to vote on SB 2160. (Meter 2360) Chairman

Holmberg indicated there is no emergency clause but a new fiscal note. (Meter 2423) Senator

o Andrist moved for a DO PASS and seconded by Senator Tallackson. (Meter 2443) Chairman
Holmberg noted that the fiscal note is an “iffy” thing to whether or not we really needed to have
had it because the general funds is a minus two thousand dollars appropriations and an increase
of other funds of thirteen thousand, (Meter 2486) Senator Kilzer: Does the county make a
difference whether or not we have to see a bill. (Meter 2494) Chairman Holmberg: No, its to the
state or the state agency. (Meter 2585) The roll call vote was 11 yeas 0 nays and 3 absent, The

bill will be carried by the Human Services will carry (Judy Lee).
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Senators Senators
Senator Holmberg, Chairman
Senator Bowman, Vice Chair
Senator Grindberg, Vice Chair
Senator Andrist
Senator Christmann

Senator Krauter
Senator Kringstad
Senator Lindaas
Senator Mathern
Senator Robinson
Senator Schobingen
Senator Tallackson

| Senator Thane
Total (Yes) u No g
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REPORT OF STANDING COMMITTEE (410) Module No: SR-27-2508
February 12, 2003 4:59 p.m. Carrier: J. Lee
Insert LC:. Title:.

| REPORT OF STANDING COMMITTEE ;*

T SB 2160, as engrossed: Appropriations Committee (Sen. Holmber ,» Chalrman) ;
recommends DO PASS (11 YEAS, 0NAYS, 3 ARSENT AND OT VOTING), :
Engrossed SB 2160 was placed on the Eleventh order on the calendar.
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2160
House Human Services Committee
i Q Conference Committee
'{ Hearing Date March 3, 2003 *
| Tape Number Side A Side B Meter # i
1]x 19.1 - 61.5
1 X 0.0-33.5
| 7 5
Committee Clerk Signature %@’)
Minutes:
"'\) Barb Stegal with Child Support Enforcement Division with the Dept. of Human Services
- appeared {n support with writtc: testimony and went through the bill,
Rep, Niemeier: On the old due arrears, is that court order void once the child support is paid up?
Answer: A due on arrears is only in affect as there is arrears owed.
Rep. Niemeier: Is there interest charged on arrears? Answer: Yes, its 12% simple.
Rep. Weisz: Would they still be required to pay medical even though they've reached the 50%?
Answer: We would hold as much up to the 50% as we could for child support, if not, all the
child support coul¢ id to get them 50% past that , still responsible for that,
If child support is withheld and there is not enough to successfully enioll that child, nothing
would be withheld for insurance premiums,
Questions from the committee on custodial and non custodial parents regarding insurance and
\__./; defining insurance coverage and where that definition came from.
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Page 2

House Human Services Committeo

Bill/Resolution Number SB 2160
~~  Hearing Dute March 3, 2003

Rep. Porter: What if insurance coverage is less that what you’ve defined?
Answer: Then subsection 4 would apply.
Rep, Sandvig: What is an insurance default plan and regarding FASC Program, why is it costing
us more money again?
Answer: Employers have a default plan that they enroll participants in when they do not have the
choice. 2) Certification requirements in the passed were based on existing federal requirements.
As new fedetal requitements are mandated upon us, we are going to have to enhance our system
to do that.
Jim Flemming, Deputy & Attorney for Child Support Enforcement Unit with Dept. of Human
Services appeared to explain Sections 8 & 9 with written testimony explaining the same.
> Rep. Price: Your basically saying that every employer that fills out 1099 forms are going to have
""""" to provide you with copies of them?
Answer: This wouldn't be for regular employer, for just those who’ve not previously reported 3
the data, Only at the point where you have a triggering event that requires them to file a 1099 '
that you would also be required to let child support know that you've made that payment.
Employer Outreach will work with employets to be made aware of,
Rep, Price: Does any other state agency work with 1099’s that there would be some cooperation
without goingy this route?

Answer: Maybe we will be able to work with the tax dept. It’s just another tool to help us to be

able to collect and will work with GNDA and any other group.
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House Human Servicos Committee
Bill/Resolution Number SB 2160

.~  Hearing Date March 3, 2003

Rep. Porter: Section 14, talks about an odd going continued appropriation, there is no safety net
feature back to the legislature in regards to cost benefit analysis to make sure your hiring all the
number of employees needed.

Answer: Cost benefit analysis, we are sensitive to the needs of the taxpayers and what happens
in making the decisjon the price we pay is too high. We can only hire people we can afford, no
new EFT’s,

Rep. Porter; How would we know if your doing it more effectively, whete are the assurances
that you just said? i
Answer: You can add subject to budget section review and you always have that.

Doteen Melhoff, ND Builders Association appeared in opposition with written testimony and

‘r"*\ went through the changes,

" Closed Hearing,
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2003 HOUSE STANDING COMMITTEE MINUTES
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House Human Services Committee

Q0 Conference Committee

Hearing Date March 17, 2003
Tape Number Side A Side B Meter #
1 X 15.9-61.5
X o 0.0-394
[/ /]
Committee Clerk Signature MI)//?Z(/
Minutes; Committee work. ﬂ

Rep. Pollert: SB 2160 does have some language in it that we have to have pass in order for the
Child Support Unit to meet federal guidelines (1, 2 & 11). Sections 3, 4, 5 & 6 are basically
housekeeping, There will be 3 sets of amendments passed out. Set # 1 is amendments that the
subcommittee all agreed on. Set # 2 and #3 they did not all agree upon.

Set # 1, page 1, line 8 relates to Section 16. Page 5, line 13 - during subcommittee’s discussion
and their feeling that the definition for basic care was more stricter than what we wanted to have.
The basic coverage definition for right now in the bill is similar to HMO basic coverage. By us
putting in on page 5, line 17 or is a basic group health benefit plan approved under section
26.1-66 is that is a definition that is found for basic coverage for small business under small
business contract. On page 10, line 11, Section 7 & 15 go together, that's why we will have to
have discussion on them and that's why that part is in the amendment. Section 9 on offsets, it

was the subcommittees feelings that we would just keep that part of the bill the way it is. The
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Page 2
| House Human Services Committee
“ Bill/Resolution Number SB 2160

: r\ Hearing Date March 17, 2003

’ t same way with section 8, Section 10 on lump sum payments, page 10, line 11, we're replacing
500 with 1000. Section 10 deals only with arrears. Right now they already can take for child
support, they can already do that, this particular lump sum payment deals with arrears only.
Section 11 is the same, with sections 1 & 2 which need to be in for a federal mandate. We do
have discussions though on section 10, which is why the _____is here on the cash basis and
accrual basis which I think they are going to have to give us an explanation, why we didn’t do

anything with that,
Sections 12 & 13 will deal with set # 2 and kinda with set # 3. There has been discussion in the

subcommittee about deleting section 12 and 13 completely. If you look at the second set,

basically it does delete 12 and 13, but then it gets into dealing with reporting of independent
~7  contracts. Section 15, we have an effective day in there of January 1st of 2005, because basically

what happens, if their current on the child support basically this will do if its a $300 payment, its

gonna go to $360, It was the subcommittees feeling that that might be a surprise to the obligor

and he might be because he's current and he’s thinking he’s not gonna have anymore payments,
so we thought it would appropriate to have the time frame where the Child Support Unit was
gonna be coming and sending notices saying “as of and effective January 1, 2005, this particular

part of the law is going to come into affect and if you are current you are going to be paying on

the arrears and its going to be the 20%”. That's the reason behind the January 1, 2005, that was
basically a compromise. It was talked about 24 months, first we had one for April 1, 2004 and
that was thought to be too soon and so we compromised to agree on the January 1, 2005 for the

implementation.
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House Human Services Committee
Bill/Resolution Number SB 2160

: 7~ Hearing Date March 17, 2003

Section 16 deals with section 14 about a report. Section 16 was put forward by Rep. Porter

which relates to section 14.

Donnita Wald, Attorney for the State Tax Dept. appeared and stated that Section 10 there's the

lump sum payment requires that the employer withhold 50% of that lump sum payment. So the

‘ example came up of the $1,000 bonus declared on December 15 and Rep. Porter was concerned

} that that would be a deductible expense for the current tax year. I was asked to answer whether
the employer is an accrual basis tax payer or a cash basis tax payer, that in general for the most
part unless there are strange taxing circumstances, that the full $1000 bonus would be deductible
in the year it was declared. :

} Rep. Niemeier: So the bonus goes to any arrears or can it go to the obligor?

[fj Answer: Anything above the $1000 is 50% of the lump, this section only deals with arrears.

Mt. Fleming: appeared with written testimony and to explain section 15 and how it relates back

to section 7,

Rep. Pollert: made a motion to pass Set # 1 amendments, second by Rep. Porter.

VOTE: 13-0-0 Amendments Passed.
| Mr. Fleming: This isn’t the Dept.’s request, we would still prefer the original language, but we
' recognize what we are looking at is that this amendinent takes and wipes out those 2 sections on
the 1099 reports and we’ll start from scratch. When we looked at the target populations for us to
improve our service, keep in mind that we got to keep improving on our portion of federal, and
when that dries up we lose control of the arreats that accrue. We got 185 million out there right |
now, we got 16 million new every year that goes unpaid so we got to collect 16 million a year on

'y arrears and then to chip away at 185, Set # 2 is to give us something to help us out with this
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problem and to try for 2 years, Some other states have done the 1099 route others have used
independent contractors, We know that we need to do a better job with self employed obligors,
we are asking that you let us at least try this provision out,

Rep. Price: What are the penalties if this (1099) are not done? Answer: $20.00 per failure and
$250.00 if conspiracy. We have not imposed a penalty on new hire reports yet,
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