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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. $B2303
Senate Finance and Taxation Committee
Q Conference Committee

Hearing Date January 28, 2003

Tape Number Side A Side B Meter #

1 X 1-2625

Committee Clerk Signature NW\ g

Minutes:

Senator Urlacher opened the hearing on SB2303. All committee members are present. This bill
relates to income limitations under the farm residence and farm buildings property tax
exemptions,

Committee turned over to Senator Wardner as Senator Urlacher presented the bill.

Senator Urlacher - This bill has been introduced because the farm income is currently low and
there is a considerable amount of off-farm work, When off-furm income exceeds farm income
their homestead become taxable. This bill would allow a working farmer to take a deduction for
living expenses incurred because of working in town.

Senator Wardner - We will continue to take testimony on SB2303.

Brian Kramer, North Dakota Farm Bureau - Testified in support of SB23u3. Expenses should

not be counted against their farm income,
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Page 2
Senate Finance and Taxation Committee
‘Bill/Resolution Number SB2303

m Hearing Date January 28, 2003
et Senator Syverson (matr #304) - Curious about some of the circumstances or examples of people

that would use this tax break. Could this be used for someone living in Turtle Lake and working
in Fargo?
Mr, Kramer - Yes, that is a good example.
Senator Urlacher - For clarification, the farm homes on a farm indirectly pay taxes throught the
extra valuation on the quarter of land it sets on.
Mr. Kramer - That is how I understand it.
Senator Nichols (mtr #455) - With regard to farmers that own a semi truck and do local hauling,
the income zenerated there, is that considered farm or non farm.
Mt, Kramer - I don’t know.

O Marcy Dickerson, State Supervisor or Assessments by the State Tax Commissioner (mtr #498) -

et The Tax Department is neutral on the bill, I am here to explain the bill. Written testimony
attached that explains the fiscal effect and outlines needed changes along with the proposed
amendment. The proposed amendment would clarify this bill,
Ms. Dickerson (mtr #835) - In answer to Senator Nichols questions about truck driving income.
Income from truck driving would be considered non-farm income
Senator Nichols (mtr #835) - A question on the diversification of farm income, what if farm
income is reclassified.
Ms, Dickerson (mtr #885) - The legislature could make any changes they wanted to.
Senator Wardner (mtr #919) - The quarter land with the homestead, does this effect the value?
Ms. Dickerson (mtr #939) - This has nothing to do with valuation. The bill talks about taxation.

‘: ‘ ) A farmers income determines whether the home is taxable,
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¥ Page 3
Senate Finance and Taxation Committee
f Bill/Resolution Number SB2303

i ﬁ Hearing Date January 28, 2003
Senator Wardner (mtr # 999) - If the form is a break-even operation and spouse works off of the

farm, with minimal income, they would have to pay property tax?

Ms. Dickerson (mtr #1030) - That is correct,

Senator Syverson (mtr #1095) - Can ratios be established, of farm:nonfarm income to qualify?
Ms. Dickerson (mtr #1187) - In order to qualify, farmers have to have more than 50% of their
income from farming activities in the past three years. Also can not have more than $40,000 of
non-farm income in all of past three years.

Senator Urlacher (mtr #1245) - If he lived in town he is paying taxes through rent.

Ms. Dickerson (mt: #1250) - The farm home is the only one exempt.

Senator Wardner - Question for Mr. Samuel, how do you find out who to collect the property tax

O from

| Leon Samuel, Director of Tax Equalization for Morton County (mtr #1317) - It is very tough,
There are people out there being taxed because their income is more from non-farm than farm.
In my county as we find them, we will check them out, of they qualify for farm exemption we
give it or if they do not qualify we put them on the tax list.
Senator Utlacher - Can you request income verification?
Mr. Samuel - I do ask for tax records.

Senator Urlacher (mtr #1483) - Do you have access to a list of farms?

Mr. Samuel (mtr #1490) - I guess we would, I will interject, if someone does have .00 income,
we look at schedule F, that lists all income and expenses, there are some expenses that we can
| add back in such as interest expense and depreciation.

" D Svnator Urlacher - Closed the hearing on SB2303
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Senate Finance and Taxation Committee ‘ ,
Bill/Resolution Number SB2303 fo
Hearing Date January 28, 2003 :

R Senator Urlacher - We have a proposed amendment from the Tax Department.

Senator Wardner - I motion to amend as recommended by the Tax Department. 2nd by Senato:

Nichols.

Senator Syverson - | have reservations on the amendment, is it a necessity or optional, Or is it

resolvable by inserting ‘roasonsble’. Or is it resolvable.
Senator Wardner (mtr #2091) - I am not to concerned about that, I don’t think that scenario | “

would it o 2
Senator Syverson - My question is from the standpoint of net income. | e ‘ o

Roll call on amendment. 6 yea, 0 nay, o absent.
Senator Tollefson - Not opposed to the bill, but it seems from testimony that the income is not . ) ‘f,’{‘

identifiable. T =

Senator Nichols - The burden of proof is on the farmer.

Senator Wardner motioned Do Pass as amended . 2nd by Senator Seymour. Roll call 6 yea, 0
nay, 0 absent, Carrier is Senator Urlacher.

(ST - LR
a3 LA i,

o
o !

e uw o e faages o this 7((m ure socurste Fepraduitiong of records deliversd to )
“the Ler course of business, The ogrephic process mests stendardé
ng'iﬁ.&mﬂﬁ&m. NOTICE: If the mz':‘lm sbove 10 less legible than this WHotice, ft {s

document being ¢1imed,
v ‘ r'*\‘ QS &S %Q ’CIQQ]@
‘ Opsrator’s Signature




- — o~ —— —

-

e+ e e g v P o TR R

~ FISCAL NOTE
| / Requested by Legislative Council
03/10/2003

o .‘:=~£

Amendment to: SB 2303

1A. 8tste fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency apprupriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Blennlum 2003-2005 Blennium 2003-2007 Biennium
General |Other Funds| General |Other Funds| General |Other Funds
Fund o Fund Fund
Revenues
Expenditures
Appropriations
1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropniate political subdivision.
2001-2003 Biennium 2003-2003 Blennium 2005-2007 Blennium
School School School

Counties Cities Districts | Countles Cities Districts | Counties | Cities Districts

2. Narrative: Identify the aspects of the measure which cause fiscal impact and include any comments relevant to
your analysis.

SB 2303 First Engrossment with House Amendments provides some language olarification, but does not alter the
TN fiscal Impact from previous versions of SB 2303. The bill may slightly reduce revenues generated by the one mill levy
/ | for the State Medical Center by slightly reducing the tax base for that levy. There will not necessarily be any change In
revenues for any county, city or school district, because political subdivisions may raise the same amount regardless if
the tax base Is reduced. Any reduction in the tax base caused by the provisions of Engrossed SB 2303 with House
Amendments that exempt additional farm residences will result in increased mill levies and shift the tax onto other
taxpayers.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
Hem, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected and any amounts Included In the executive ‘;
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. 1

Name: Kathryn L. Strombeck Agency: Tax Department |

Phone Number: 328-3402 [Date Prepared: 03/10/2003 {
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m FISCAL NOTE

Requested by Legisiative Councli
01/31/2003

Amendrnent to: $8 2303

I3

1A. State fiscal effect: Identily the state fiscal effect and the fiscal effect on agency appropnations compared to
funding levels and appropriations anticipated under curment law.

2001-2003 Blennium 2003-2008 Biennium 2005-2007 Blennium

: ‘ General |Other Funds| General |[Other Funds! General |Other Funds
g Fund Fund Fund
| Revenues

Expenditures

Appropriations

1B. County, city, and school district fiscal effect: /dent/fy the fiscal effect on the appropriate political subdivision.
2001-2003 Blennlum 2003-2005 Blennium 2005-2007 Biennlum
School School School
Counties Cities Districts | Counties Citles Districts { Counties Cities Districts

2 Namgvs’o: Identify the aspects of the meastire which cause fiscal impact and include any comments relevant to
your analysls.

Engrossed SB 2303 may slightly reduce revenues generated by the one miit levy for the State Medical Center by

slightly reducing the tax base for that ievy. There will not necessarily be any change in revenues for any county, city
[’, ) or school district, because political subdivisions may raise the same amount regardiess if the tax base is reduced.

Any reduction in the tax base caused by the provisions of SB 2303 that exempt additional farm residences will result
in Increased mill levies and ghift the tax onto other taxpayers.

3. State fiscal effect detall: Forinformation shown under state fiscal effect in 1A, please:

A. Revenues: Explain the reventie amounts. Provide detall, when appropniate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide delall, when appropriate, for each egency, line
ftem, and fund affected anc the number of FTE positions affected.

C. Appropriations: Explain the appropriation ainounts. Provide detall, when appropriats, of the effect on
the bienntal appropriation for each agency and fund affected and any amounts included in the executive
budget. Indicate the relationship between the amounts shown for expenditures and appropriations.

z Name: Kathryn L. Strombeck Agency: Tax Dept. |
Phone Number: 328-3402 Date Prepared: 02/03/2003
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FISCAL NOTE

{ ) Requested by Leglslative Council
. 01/23/2003

9
|
!
b
3

BilVResolution No.: SB 2303

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Blennium 2003-2008 Blennium 2008-2007 Blennlum
General |Other Funds| General |OtherFunds! General |Other Funds
Fund Fund Fund
Revenues
Expenditures
Appropriations
18. County, city, and school district fiscal effect: /dentlfy the fiscal effect on the appropriate political subdivision,
2001-2003 Blennlum 2003-2005 Blennium 2005-2007 Blennium
School Schoo) School
Counties Clties Districts | Counties Citles Districts | Counties Citles Districts

2. Narrative: /dentify the aspects of the measure which cause fiscal impact and Include any comments relevant to
your analysis.

SB 2303 may slightly reduce revenues generated by the one mill levy for the State Medical Center by slightly reducing the tax
base for that levy. There will not necessarily be any change in revenues for any county, city or school district, because political
subdivisions may raise the same amount regardless if the tax base is reduced. Any reduction in the tax base caused by the
provisions of SB 2303 that exempt additional farm residences will result in inoreased mill levies and shift the tax onto other

taxpayers,

3. State fiscal effect detail: For Information shown under state fiscal effect in 1A, please.
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and

fund affected and any amounts Included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE posttions affected.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on ‘
the blennial appropriation for each agency and fund affected and any amounts included In the executive :
budget. Indicate the relationship between the amounts shown for expenditures and appropriations. :

Name: Kathryn L. Strombeck gency: Tax Dept.
Phone Number: 328-3402 ate Prepared:  01/27/2003
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| 30716.0101 Adopted by the Finance and Taxation @
o om o o~
| January 28, 2003 a0’ !
Vo ’

. L 'PROPOSED AMENDMENTS TO SENATE BILL NO. 2303

Page 3, after line 4, insert: |

(d) Yo exclude unreimbursed travel and fiving expenses necessary
arn nonfarm in ich
in le income,”

Page 3, line 5, overstrike "(3)" and insert immediately thereafter “(4)", remove the overstrike
from-iarming-activities”, and remove the overstrike over "frerm-these”

over "
o Page 3, line 6, remove the overstrike over "eetivities”
Page 3, line 7, remove the overstrike over "te-relude-the-follewing”
Page 3, line 8, remove the overstrike over "¥he" and remove “To include the"
Page 3, line 11, remove the overstrike over “iaterest” and remove "To include interest”

Page 3, line 13, remove the overstrike over “"Bepreeiatien” and remove "To include
depreciation*

Page 3, remove lines 16 through 18
Page 3, line 19, overstrike "(4)" and insert immediately thereafter "(5)"
Page 3, line 26, overstrike "(5)" and insert immediately thereafter "{6)"

Page 4, line 3, overstrike *(6)" and insert immediately thereafter "(7)"
Page 4, line 5, overstrike *(7)" and insert inmediately thereatfter "(8)"

Renumber accordingly

Page No. 1 30716.0101 ¢
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m Roll Call Vote #: \
SR N 2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
G BILL/RESOLUTION NO. \E?bkbg
: Senato Finance and Taxation Committee
[[] Cheok here for Conference Committee
Legislative Council Amendment Number
Action Taken _QgQamncd,
Motion Made By Nawn \sSiovadnasg,  Seconded By usnen Qo i s !
Senators Yes | No Senators Yes | No
Senator Urlacher - Chairman ™1\ Senator Nichols T
Senator Wardner - Vice Chairmam——. Senator Seymour Sy
Senator Syverson -~
Senator Tollefson -
"
Total  (Yes) - No Q
| Absent
| Floor Assignment
; If the vote is on an amendment, briefly indicate intent:
!
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Date: \ - o
~ Rl Call Vote #: &

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO, "33

Senate Finance and Taxation Committee

E‘ Check here for Conference Committee

Legislative Council Amendment Number

Action Taken NG S 8 Nechwadiid,
Motion Made By M AN A ety Seconded By Eﬁf\'\ .&x@gm 28,

Senators Senators
Senator Urlacher - Chairman _ Senator Nichols
Senator Wardner - Vice Chairman ~}~- Senator Seymour
Senator Syverson S
Senator Tollefson B

If the vote is on an amendment, briefly indicate intent:
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REPORT OF STANDING COMMITTEE (410) Moduie No: 8R-17-1282
January 29, 2003 12:37 p.m. Carrler: Urlacher
insert LC: 30718.0101 Title: .0200

‘ m REPORT OF STANDING COMMITTEE
| 88 2303: Finance and Taxation Committes (Sen.Urlacher, Chalrman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(6 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). SB 2303 was placed on the Sixth
order on the calendar.

Page 3, after line 4, insert:

TG

_ Page 3, line 5, overstrike "(3)" and insert inmediately thereafter "(_Q", remove the overstrike
f i over "em-farming-aetiviies", and remove the overstrike over "

Page 3, line 6, remove the overstrike over "aetivities"

Page 3, line 7, remove the overstrike over "te-irelude-the-felewing”

Page 3, line 8, remove the overstrike over "Fhe" and remove "To include the"

Page 3, line 11, remove the overstrike over "interest” and remove "To inglude interest”

Page 3, line 13, remove the overstrike over "Bepreeiation” and remove "To Include "
depreciation* |

Page 3, remove lines 16 through 18

Page 3, line 19, overstrike "(4)" and insert Inmediately thereafter "(5)"
Page 3, line 28, overstrike "(6)" and insert Imnmediately thereafter " (6)"

Page 4, line 3, overstrike "(6)" and insert inmediately thereatfter "(7)"
Page 4, line 5, overstrike "(7)" and Insert immediately thereafter "(8)"

: Renumber accordingly
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2003 HOUSE STANDING COMMITTEE MINUTES !

BILL/RESOLUTION NO. SB 2303
House Finance and Taxation Committee
O Conference Committee

Hearing Date March 4, 2003

Tape Number Side A Side B Meter #
2 X 2

(i B

Minutes:

Called the hearing to order.

Introduced the bill. Stated he had the bill drafted

primarily to put off farm labor on an even keel with other types of business. This relates to the

limitations on property tax exemptions for residences. In some cases young farmers or their
wives work off the farm, and in some cases, have to travel quite a bit, so they stay overnight to "
maintain that job, so it seemed fair that the cost at that point of off farm work, should be a |
deduction from their overall income. The way this bill is drafted, when it comes to computing

your taxes, the way the farm income is computed, this would be quite ineffective. We probably

have something that is not intended. He requested that the bill be amended to be more effective
| to the way he wanted the bill drafted.

REP. BELTER Is it your intent to have some amendments drafted?
Q SEN, URLACHER Stated he or Rep. Klein would have the amendments drafted.
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- Page 2

. House Finance and Taxation Committee
b Bill/Resolution Number SB 2303

S Hearing Date March 4, 2003

RER. FRANK KLEIN, DIST. 36 Testified in support of the bill. He stated in analyzing the |
bill this past week-end, he discovered that the word “net” in the bill, will not do a whole lot. He

stated there will be some situations where people will benefit if they have an auction sale, or they
oould benefit if they sold two crops in one year. He suggested amendments which would change
the “net income” to “gross income”.

COMMISSIONER Testified in a neutral position. She stated this was the first she heard abot
smendments. She had a concern with the gross income, which may not be a workable term. She | L

sddthepmpouofﬁwbillisﬁmincomevmnonfumincome. It is to provide a deduction
ﬁ'omthononfuminwmeforthosopeoplewbohavelegiﬁmatemvelandbusinessexpemes. I
am thinking the gross income, almost invariably, is going to be greater than the off farm income.
If that is what you want, you are negating the whole part of the statute. The grossisnota

workable choice.

in support of the bill. I came forth to testify in support of this bill, but now I am a little confused.

- The concept of what you are trying to get at, is supported by the Farm Bureau,
% With no further testimony, the hearing was closed.
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Page 3

House Finance and Taxation Committee
Bill/Resolution Number SB 2303
Hearing Date March 4, 2003

COMMITTEE ACTION

before the committee to explain the smendments which the legislative council had prepared. He
also gave a background of how and why the bill was drafted. He stated “net income” is your

combined farm income and non farm income, there is no definition of what non farm income is.
Referred to page 4, line 6. If non farm net income is more than $40,000, for three years running,
you lose your farm buildings exeinption. The amendment should make this clearer. Net income
is just taxable income, grand total,

REP. BELTER The way this bill reads, you used the example with somebody commuting to
Minneapolis, but, anybody going to any job, could technically, claim unreimbused expenses?
JOHN WALSTAD That is correct, you drive a half mile to work, keep track of that, that is an
expense from your non farm income,

REP. DROYDAL That is only true, if you are taxed separately on your farm house, it has
nothing to do with filing your income tax?

JOHN WALSTAD Absolutely, it only has to do with whether you are or are not entitled to that
farm building exemption, Only if you are a farmer, do you make these kinds of adjustments,
REP. KLEIN Made a motion to adopt the amendment #30716.0201 as presented.

REP. IVERSON Second the motion. Motion carried by voice vote,

REP. CLARK Made a motion for a DO NOT PASS AS AMENDED.

REP, GROSZ Second the motion. MOTION CARRIED
7 YES $ NO 2 ABSENT

REP, CLARK Was given the floor assignment.
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REPORT OF STANDING COMMITTEE (410)  Module No: HR-40-4060
March 8, 2003 8:58 a.m. Carvier: Clark
insert LC: 30716.0201 Title: .0300

REPORT OF STANDING COMMITTEE
8B 2303, as engrossed: Finance and Taxstion Commitiee (Rep. Belter, Chairman)
recommends AMENDMENTS A8 FOLLOWS and when 80 amended, recommends
DO NOT PASS (7 YEAS, 5 NAYS, 2 ABSENT AND NOT VOTINGS Engrossed |
sazmammMmMSMomronmoodmf. |

Page 3, line 6, replace "adiusted.” with an underscored period

Page 3, remove lines 7 through 18
Page 3, after line 26, insert:
.ﬁ) s.'.llf (111 _1 ¢ Il.ﬁ'.ll.- .- ‘ v e.le, . ’ INANTIE TTENEE QU IEN 1 MRl ‘
AMING_ activites as compiuted for income tax pumoses f'
DUBLIAN <. : n-;m’-. RAC
YN SaIN ) RSN HEN [ERL /PN A SR KA HEANTIS
vhich were not deducted in comouting taxable income
pursuant to chapter 67-38,
Page 3, line 27, replace "(5)" with *(6)" |
Page 4, line 3, replace "(8)" with *(7)"
 Page 4, line 10, replace "(7)" with "(8)"
Page 4, line 12, replace "(8)" with “(9)"
Renumber accordingly
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SENATE FINANCE AND TAXATION COMMITTEE
January 28, 2003

Testimony of Marcy Dickerson, State Supervisor of Assessments

SENATE BILL NO, 2303

Mr. Chairman, Members of the Committee, for the record my name is Marcy Dickerson
and I am employed as State Supervisor of Assessments by the State Tax Commissioner. Senate
Bill 2303 requires changes in order to be workable,

This bill does away with the definition of “net income fiom farming activities,” which is
necessary to carry out the provisions of section 57-02-08(15)(b)}(1). The language on lines 5
thr ugh 15 on 'pagd 3 that currently defines “net income from farming activities” must be
reinstated as it currently exists so it can be determined whether 2 person had “annual net income
from farming activities” which is fifty peicent or more of “annual net income.” Addition of a
new paragraph defining “annual net income” as it is defined in this bill will accomplish the
purpose of this bill, I think proper order requires the new paragraph defining “net income” to
appear as paragraph (3), and paragraph (3) in current law to be renumbered as paragraph (4),
Subsequent paragraphs should be renumbered accordingly.

+

The new language beginning on line 16 of page 3 of this bill allows an applicant for the

 farm residence exemption to deduct work-related travel and living expenses when calculating

~ nonfarm income, for the purpose of reducing nonfarm income below the $40,000 maximum :
allowed by law. This includes travel expense to and from work, whether that travel is for a long

distance or just down the road to a job in town. If you want to enact this provision, I suggest it

be amended to exclude unreimbursed travel and living expenses. | | *}
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SB 2303

Testimony of Marcy Dickerson

January 28, 2003 ,

Page 2 |
I have uttw}wd my suggested amendments to my testimony. What these amendments do

is restore the definition of “net income from farming activities” and add the new definition of

“nqt income” found in the original bill. The only other changes is the addition of the word ‘

This concludes my prepared testimony. I will be happy to try to answer any questions

you may have.

“unreimbursed” before “travel and living expenses” and ruﬁnnbeﬁng of the paragraphs. . !
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30716.0100 Prepared by the Office of State Tax
Title. : Commissioner
January 28, 2003

~

PROPOSED AMENDMENTS TO SENATE BILL NO. 2303

Page 3, after line 4, insert:

Page 3, line 5, overstrike "3" and Insert immediately thereafter "4" remove the overstrike over
"from farming activities" and “from those" |

Page 3, line 6, remove the overstrike over "activities” |

Page 3, line 7, remove the overstrike over "to include the following"

Page 3, line 8, remove the overstrike over "The" and remove "To_[nclude the"

Page 3, line 11, remove the overstrike over "interest” and remove "To In nter

"

Page 3, line 13, remove the overstrike over "Depreciation” and remove "To Include

deproclation

Page 3, remove lines 16 through 18

Page 3, line 19, overstrike "4" and insert immediately thereafter” 5

Page 3, line 26, overstrike "5" and Insert immediately thereafter" 6

Page 4, line 3, overstrike "6" and Insert inmediately thereafter” 7
Page 4, line 5, overstrike "7" and insert immediately thereafter" §
Renumber accordingly
a/“m»*
-
Page No. 1 30716.0100
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SB 2303

August 28, 2002

Mr. Allan Sk , President

North Dakota Grain Growers Association
4023 State Street

Bismarck, ND 58503

Dear Mr. Skogen,

With the upcomi islation session, | thought now would be an appropriate time to
adammwn';c:';nMsmMaMmbdmfmslnMDm.

, wa moved onto my folk's farm, returning from Minnesota, to eventually take over
the famdy farm. At the time, we heard lots of talk encour people to move back to
North Dakota. RMmemmmeanwmm

, farmers, to move back to the state. , there are
s S o, o ek e
An additional farmer in the area means & iot to the local economy. | believe that incentives
are nesded to encourage people to move to rural areas. One that would be
especially helpful is a property tax break. A full or tax break on a farmers’ home
would be helpful. It doesn't seem right that it cannot make enough on the farm,
and need to have an off-farm income, that their :
income exceeds the farm income). We pay about $4,000 in property land tax. An extra

$1,200 tax on the house becomes a ha .| don't think we can compare houses of
farming families with nonfarmers who move into the rural area. If a farmer selis his house, a

We want to keep people on the farm. ldon‘tundorstawamrym possible is not

done to try to keep & farmer on the land. North Dakota is ¢
gradually lost. | don't think we need to “give in® to thinking that mid-size farms and
small comm no longer have a place in the ND economy. | think we can make a choice

to try and preserve farms by creating incentives.

| believe that property tax is out of line and is a major expense for many farmers. if
this is also a concemn of lnnaourorganlzaﬂon.!wouallgrappredawheannrg'yrromyou.
Also, would it be for many of the Ag. organizations to come together and agree
on some incentives for farmers, before the of the next legislation session? | would

very much appreciate a reply letter or phone call on this subject.

Thank you for your concern and time in responding to this request.

Grant and Sherilyn Johnson oc: Landowners Association of ND

4166 Co. Rd. ND Cattiewomen

Almont, ND 58520 ND Beef Commission

ph# 843-8785 ND Stockmen's Association
ND Farmers Union
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