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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB2350
Senate Finance and Taxation Committee
Q Conference Committee
Hearing Date February 10, 2003

Tape Number Side A Side B Meter #
1 X 1-3140

Committes Clerk SignafuredQ O\ AN ¢ MM 33N AN
AN

Minutes:
O Senator Urlacher opened the hearing on SB2350. All committee members are present. This bill
| relates to assessment of property taxes on certain state property held under a lease and to provide

an effective date.

Senator Holmberg (mtr #87) - Introduced the bill and explained the intent of the bill, Testified in

support of the bill, Written testimony is attached,

Senator Wardner (mtr #486) - How did this idea of taxing land under facility come up.

Senator Holmberg (mtr #502) - Deferred to Tax Department to answer that question,

Grant Shaft, Attorney for Ralph Engelstad Arena Inc. (mtr #600) - Testified in support of
SB2350. Explained the intent of the bill to address unique situation created by the gift of the
Ralph Engelstad Arena in Grand Forks, Continued testimony about the effects of the old law and

the effects of the new law, Also clarified the structure of ownership of the Arena. 3
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Page 2
Senate Finance and Taxation Committee
Bill/Resolution Number SB2350

m Hearing Date February 10, 2003
" Senator Nichols (mtr #1510) - If the restructure of the ownership takes place, is this bill |

necessary?
M. Shaft - Gave two scenarios of ownership and how the bill would effect each.

Senator Duaine Espegard (mtr #1678) - Testified in support of SB2350, Urges the committee’s

support.
Mel Carson, City Assessor for the City of Grand Forks (mtr #1750) - Testified in support of

SB2350. Written testimony is attached. Also urged support on behalf of the Mayor of Grand

Forks.
Senator Tollefson (mtr #2153) - Understunds that ownership would take care of this problem. g

Questioned how the bill would/could effect other properties in the state, Bill may have a broad

effect, not singular.
O M. Carson (mitr #2234) - Read bill and attempted clarification of sections.
Senator Tollefson (mtr #2395) - My question is broader than that. Question about effect on other
properties. Refer question to Marcy Dickerson of the Tax Department.
Senator Nichols (mtr #2455) - Questioned the effect this bill will have on Barnes and Noble in

Grand Forks.

Mt. Carson (mtr #2483) - Answered on how land and building are assessed and why.
Senator Nichols (mtr #2520) - Question regarding the status of a hotel.

Mr. Carson (mtr #2535) - Answered on the status of the hotel and the assessment process.

Marcy Dickerson (mtr #2616) - Also concerned about the term “net profit” and how future

entities could manipulate the tetm, Other than that sees no problem.

"™ Senator Wardner (mtr #2734) - Would a different term fix the problem.
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Page 3
Senate Finance and Taxation Committee
Bill/Resolution Number SB2350

m Hearing Date February 10, 2003
" Ms. Dickerson (mtr #2750) - Change could fix the problem. But would provide other
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exemptions for others,
Senator Wardner - Question on some of the subsections.
Ms, Dickerson - Clarified subsection in question,
Senator Tollefson (mtr #2865) - Seems to be landmark legislation because it is singular thet this
time, can not project the unpact in the future,
Ms, Dickerson (mtr #2918) - Up to the legislature to decide the issue. Unable to say how many
situations would fit this scenario.
Senator Nichols (mtr #2992) - If we didn’t want it to be to broad could we sunset the bill
assuming a retitle of the property.
Ms. Dickerson - Would be a possibility.

to Senator Wardner (mtr #3046) -There is possibility that there are properties on state lands that are
not paying taxes on the building but may be paying on the land.

Ms. Dickerson (mtr #30:;8) - That is cotrect.

Senator Urlacher (mtr #3140) - Closed the hearing on SB2350
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2003 SENATE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB2350
Senate Finance and Taxation Committee

Q@ Conference Committee

Hearing Date February 11, 2003
Tape Number Side A SideB Meter #
1 X 1279-1770
2 X NSO dhe s
Committee Clerk Signature "SI AV gas %;SQ L5 (
SN
Minutes:

O Senator Urlacher opened the discussion on SB2350. All committee members are present. This
bill relates to an assessment of property taxes on certain state property held under a lease. The
amendment has been received.

Senator Wardner (mtr #1354) - The amendmet is a good idea. Adds a sunset clause. Can revisit

the issue in two years,

Senator Tollefson - General information for the committee. ]

Senator Wardner - move to amend with .0101. 2nd by Senator Nichols. Voice vote to amend

SB2350. 6 yea, 1 nay, 0 absent,
Senator Wardner - move a Do Pass as Amended. 2nd by Senator Tollefson. Roll call vote 4 yea,

2 nay, 0 absent, Carrier is Senator Wardner. x
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} Page 2

| Senate Finance and Taxation Committee

, Bill/Resolution Number SB2350

Jl /\ Hearing Date February 11, 2003

| " Senator Wardner moved to reconsider the actions of the committee on $B2350. 2nd by Senstor

Tollefson.

Senator Wardner (mtr #1770) - Reason for the reconsideration, Senator Holmberg and Mr. Shaft
proposed an amendment, Amendment reviewed.

Senator Nichols and Senator Syverson had questions regarding the wording of the amendment.

Senator Nichols (mtr #2270) - Question regarding the amendment. Is there a concern it does not
address.

Senator Wardner - Will take the amendment to Mr. Walstad at the Legislative Council for
clarifications.

Senator Urlacher - closed discussion on SB2350
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| 2003 SENATE STANDING COMMITTEE MINUTES
i BILL/RESOLUTION NO. SB2350

Senate Finance and Taxation Committee

Q Conference Committee

Hearing Date February 12, 2003

Tape Number Side A Side B Meter #
1 X 3990-4345

Committee Clerk Signature “Soonc %g £ Q)‘S:h L\ g

Minutes:

‘O Senator Urlacher opened the discussion on SB2350. All committee members are present. This
bill relates to taxing property underneath the Ralph Engelsiad Arena in Grand Forks.
Senator Wardner - We had a motion and a 2nd to bring the bill back to the committee for v

reconsideration. However, we then decided we liked it the way it was as originally voted on.

“ ' As it stands, there is a motion on the tloor to reconsider the actions of the committee and a 2nd to

that motion.

Voice vote to reconsider 0 yea, 6 nay, 0 absent. Bill moves out of committee as voted originally

voted on.
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= FISCAL NOTE

j Requested by Leglslative Council
‘ 03/ 3

Amendment to: SB 2350

et s 7 o T

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropnations compared to
funding levels and appropriations anticipated under current law.

2001-2003 Blennium 2003-2008 Blennium 2008-2007 Blennlum
; General [Other Funds| General |Other Funds| General |Other Funds
; Fund Fund Fund

Revenues
Expenditures

Appropriations

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision,
2001-2003 Blennium 2003-2008 Blennium 2008-2007 Blennium

School School School
Counties Cities Districts | Counties Citles Districts | Counties Citles Districts

e i e

e i

p——

2. Narrative: Identify the aspects of the measure which cause fiscal impact and Include any comments relevant to
your analysls.

Engrossed S8 2350 with House Amendmants will prevent taxation of a leasehold interest in state-owned land and
, improvements located on that land, if the structure, fixture, or Improvement is used primarily for athletic and
! ] educational purposes at any state institution of higher education. It will not allow political subdivisions to levy
e additional dollars based on the value of the leased land and privately owned improvements. The land and
Improvements will not be Included in the base that determines how many dollars a political subdivision may levy,
because it Is not included in the definition of *property exempt by local discretion or charitable status."

P e A e S o el

R

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detall, when appropriate, for each revenue type and
fund affected and any amounts included In the executive budget.

B. Expenditures: Explain the expenditure amounts. Provide detall, when appropriate, for sach agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detall, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected and any amounts Included In the executive
budget. Indicate the relationship between the amounts shown for expendiiures and appropriations.

1
Name: Kathryn L. Strombeck [Agency: Tax Department | |
{Phone Number: 328-3402 [Date Prepared:  03/07/2003 ‘%
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FISCAL NOTE

Requested by Legislative Council
01/28/2003

BllVResolution No.! SB 2350

1A. State fiscal effact: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under curment law.

2001-2003 Blennium 2003-2005 Bisnnlum 2005-2007 Biennium
General |Other Funds| General {OtherFunds| General |Other Funds
- Fund Fund Fund
L! )
Expenditures
Appropriations
1B. County, city, and school distriot fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.
2001-2003 Biennilum '2003-2005 Blennium 2005-2007 Biennlum
School School School
Counties | Cltles Districts | Counties Citles Districts | Countles Citles Districts

2. Narrative: Identify the aspects of the measure which cause fiscal impact and Include any comments relevant to
your analysls.

SB 2350 will prevent taxation of a leasehold interest In state-owned land and privately owned Improvements located
on that land, if net profit from operation of the improvements is dedloated to the state Institution or agency that owns
the land. It wili also prevent political subdivisions from levying additional dollars based on the value of the leased land
and privately owned improvements. The land and Improvements will not be included in the base that determines how
many dotlars a political subdivision may levy, because it is not included in the definition of “property exempt by local
discretion or charitable status.”

3. State fiscal effect detall: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts Included in the executive budget.

SB 2350 may cause a small, undeterminable reduction in ravenues to the state medical center, If any property
currently taxable to the leaseholder becomes exempt because of this legistation. Similar reductions in revenues to
counties, cities, and schoo! districts will also occur If any currently taxable property becomes exempt because of this
legistation.

B. Expenditures: Explain the expenditure amounts. Provida detail, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Pruvide detail, when appropriate, of the effect on
the blennial appropriation for each agency and fund affected and any amounts included In the executive
budget. Indicate the relationship between the amounts shown for expenditures end appropriations.

. Name: Kathryn L. Strombeck Agency! Tax Dept.
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Date Prepared:  02/07/2003
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30766.0101 Prepared by the mumm Councll staff for
te Finance and Taxation
Title.0200 Senate Ry 10, 2003
/"\\‘

PROPOSED AMENDMENTS TO SENATE BILL NO. 2350

Page 1, line 2, remove "and”
'Page 1, line 3, after "data" Insert *; and o provide an expiration date*

Page 2, line 4, after "DATE" insert - EXPIRATION DATE" and after "for” insert "the first two®
Page 2, line &, after "2002" insert *, and Is thereafter Ineffective”

Renumber accordingly
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./ Roll Call Vote #:

2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 56,33 o

Senate  Finance and Taxation Committee

Check here for Conference Commitiee

Legislative Council Amendment Number

Action Taken Nageweas 010

= |
o oo Motion Made ByQQ\N\\\J&‘«\&M\V Seconded By%m_‘m__

Senators | Yes | No Senators Yes | No
Senator Urlacher - Chairman Senator Nichols 3
Senator Wardner - Vice Chairman N~ Senator Seymour ‘
Senator Syverson T

i: > Senator Tollefson

Total  (Yes) > No \
| Absent
! |
‘ Floor Assignment [

If the vote is on an amendment, briefly indicate intent:
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f 2003 SENATE STANDING COMMITTEE ROLL CALL VOTES
;' BILL/RESOLUTION NO. Q330

Senate  Finance and Taxation Committee .

Check here for Conference Committee

Legislative Council Amendment Number
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l 1; REPORT OF STANDING COMMITTEE (410) Module No: SR-27-2300
{ February 12, 2003 12:18 p.m. . Carrler; Wardner
P insert LC: 30760.0101 Title: .0200
m REPORT OF STANDING COMMITTEE
SB 2380: Firance and Taxstion Committes (Sen. Urlacher, Chalrman) recommends

AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SB 2350 was placed on the Sixth
order on the calendar.

| Page 1, line 2, remove "and"

Page 1, line 3, after *date” insert *; and to provide an expiration date"

Page 2, line 4, after "DATE" insert *- EXPIRATION DATE" and after “for" insert “the first two"
Page 2, line 5, after “2002" insert *, and Is thereafter ineffective" ‘

Renumber accordingly
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2003 HOUSE STANDING COMMITTEE MINUTES
BILL/RESOLUTION NO. SB 2350
House Finance and Taxation Committee
Q Conference Committee
Hearing Date March 4, 2003 | |

Tape Number Side A Side B Moter # |
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Minutes:

O REP. WES BELTER, CHAIRMAN Called the hearing to order.
SEN, RAY HOLMBERG, GRAND FORKS Introduced the bill. See written testimony.
He also submitted testimony from Graut H. Shaft on behalf of the Ralph Engelstad Arena, Inc.

See attached copy.
SEN. DUAINE ESPEGARD, DIST. 43 Testified in support of the bill, agreed with Sen.
Holmberg,

Testified in support of the bill, See written testimony.

REP. WINRICH Presented amendment 30769.0201, to the committee, He stated, there are

two bills dealing with the situation in Gg'and Forks., The bill before us, addresses the assessment

of city property taxes against the businesses now on university land, and SB 2052, addresses the
Q special assessments for the flood control project in Grand Forks, where these businesses again,
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House Finance and Taxation Committee
Bill/Resolution Number SB 2350
Hearing Date March 4, 2003

would pay for the special assessments for flood protection, but the Englestad Arena would be
exempted from that, This amendment will change the language of SB 2350 so it is consistent
with the language of SB 2052,

SEN. HOLMBERG Reviewed the amendments and commented that it is the same language
that Grant Shaft and the sponsors of the bill had reviewed, and said it looked O.K. He suggested
that they should probably take off the sunset provision which the Senate had put on the original
bill.

With no further testimony, the hearing was closed.

COMMITTEE ACTION

REP. WINRICH In view of Sen. Holmberg’s suggastion, he requested that they change the
amendment proposed earlier, by removing the sunset provision.

REP. WINRICH Made a motion to adopt the amendments as presented with the changes.
REP. IVERSON Second the motion. Motion carried by voice vote.

REP. IVERSON Made a motion for a DO PASS AS AMENDED.

REP. WINRICH Second the motion. MOTION CARRIED

13 YES 0 NO 1 ABSENT

REP, GROSZ Was given the floor assignment,

tions of records delivered to Modern Informetion Systems

7 prve
tmages on this £1lm are sccurate resrodue 3
busines ocess moets standards of the Americen National Stenderds !

e e e l.m l:ul‘blc then this Notice, it s due to the quality of the ‘

netitute




‘ . . 340
? | /J\ Roll Call Vote #Dml} 3

2003 HOUSE STANDING COMMITTEE ROLL VOTES
BILL/RESOLUTION NO. Sgui&?g

House FINANCE & TAXATION | Committee |

: | [[] Check here for Conference Committee
:' Legislative Council Amendment Number
S Action Taken D_p

' ! Motion Made By

Seconded By .

& AUARMNRRRNRRG

l | .

If the vote is on an amendment, brieily indicate intent:

L Hvacestn LRV RYH BN PR W RN B gars . ‘“ .
. AN b R PEENO abA Ce oo : . LA e, . [
[ < CRAMRECN LRI T g A RS ST N ' ,,“u(l.‘y‘wn,km'-,@:; Gk eiy “_f L , o .
o S U N i gy
TR AR BT ORI B

. N St

 the wicrosraphie inages on this 11Ln are sccurate reproductions of records detivered to Modern Information Systems for microfituing and
were fiimed in the regular course of business. The photogrephic process meets standards of the American National Stenderds Inetitute ,
CANSL) fog‘:reh:n.l‘.:lerefilu. NOTICE: 1f the filmed image above is Less Legible than this Notice, ft s due to the quality of the .
document ), ] . aand

M i AN, R e
v ]
A R _ Operator’s Signature Date




!
REPORT OF STANDING COMMITTEE (410) Module No: HR-39-3922
March &, 2003 8:26 a.m. Camier: Grosz
insert LC: 30760.0202 Title: .0300
f\ REPORT OF STANDING COMMITTEE
v SB 2350, as engroesed: Finance and Taxation Committes (Rep. Beiter, Chalrman)
x rooommonds AMENDMENTS AS FOLLOWS and when so amended, recommends
‘ DO PASS (13 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). Enoroooed SB 23580
| was pliced on the Sixth order on the calendar.
TR Page 1, line 2, after the semicolon insert “and"
' ‘.J Pagn Ilnos.romove"-andtoprovidunomlraﬂondato'
Page 2, remove lines 2 and 3
Page 2, line 4, remove "~ EXPIRATION DATE" and remove “the"
Page 2, line 5, remove "first two" and remove *, and s thereafter ineffective®
Renumber accordingly
l
(2) DESK, (3) COMM Page No. 1 HA-39-0922

Ea T, F";xi‘é‘if;iis"f' : '% e

The wicrographie fuages on this f1{lm are accurat ¢ "

Were f1lued tn the regular course of business. The photographio process meets stendards 0F the MY

mor ::Mva.t.:ionmn. NOTICEL 1f the filmed image sbove 1s less legible than this Notice, it fs duo to the qnmv of ¢

i\ B . Oparator’s ${gnature Gate 2




T N NES
%

LR
o

‘{ 'w
v

PN Lt IR

M

The micrographic fmages on this f1lm are sccurate reproductions of records delivered to Modern Information Systems for wicrof{iming and

vere filmed {n the regular course of business. The photographic process meets standards of the American National Standards Inetitute

(ANST) for archival microfiim. NOTICEs 1f the filmed image above fs less legible than this Notice, it fs due to the quality of the

document being f1imed.

]
Date
Rlth s

S ST ——. — shess o w ’




L
i
=

c SB 2350
Senate Finance and Taxation Committee

February 10, 2003 |

SB 2350 asks us to look at how two historical themes relate to two
historical events.

Historical themes:
1. State land is not assessed for local property taxes

2. State land is assessed for special assessments

Historical events:
O 1. Flood of the century.. 1997

2. Engelstad gift to UND and the people of North Dakota

These historical events are unprecedented in our states history, and have
required time to resolve the issues created by the flood and the Engelstad

gift.

1999 legislature passed SB 2188 which provided a statewide water |

development plan. Included in that bill was a commitment of up to

$52,000,000 for the states share in a flood protection project in Grand |

Forks to protect the city and the state property within the city. The

legislature, recognizing this large contribution from the state,
specifically exempted state property from having to pay any special
0 assessments associated with that Grand Forks project.
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"} Theissue of special assessments was the subject of an interim study this .

O does allows the imposition of a local property tax on the land under the

T o MR S TR b

past biennium. The senate is currently considering SB 2052 which
would allow imposition of city flood control special assessments against
private commercial structures on state land. The bill is intended to allow
such assessments on a private commercial hotel located on UND
property. “The bill would not allow assessments against a structure
if the net profit is dedicated to the state institution, which is intended
to exempt the Engelstad Arena from these assessments.”

(2003 report of Legislative Council, page 329)

SB 2350 amends 57-02-26 to provide that the historical theme of
exemption of state land from a local property tax assessment will cover
the unique circumstances surrounding the Engelstad gift.

Under current law, while the arena is exempt from taxation, this section

- arena.

As all proceeds from the arena, located on state land, goes to the state
and its people, a property tax on the land under the Ralph Engelstad
Arena will ultimately be paid by the taxpayers of North Dakota.

Ray Holmberg
District 17
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™ TESTIMONY ON SENATE BILL 2350

Senate Finance and Taxation Committee

Michael R. Brown, Mayor
City of Grand Forks, ND

February 10, 2003 - ,

Mr. Chairman and members of the committee, my name is Mel Carson and I am the City
Assessor for the city of Grand Forks. I want to thank you for the opportunity to testify in
support of Senate Bill 2350 on behalf of Mayor Michael R. Brown and the city of Grand

Forks.

Our understanding is that this bill is about leveling the playing field for businesses in
North Dakota communities and relates specifically to Grand Forks. As we understand, the
main intent of this legislation is to ensure that existing and future commercial
developments on state-owned land are treated consistently with other businesses in the

community,

The city of Grand Forks is fully in favor of this intent and will support appropriate
legislation to make sure that we continue to be a community that promotes a healthy

C: | ) business climate.

I regards to specific properties, our understanding and expectations of the bill are that
properties such as the Hilton Garden Inn and Barnes & Noble will be subject to property
tax at the designated level. In addition, and perhaps most importantly, future commercial
developments on state-owned property, including the Bronsoh property, will be subject to

the city's property tax levy.

Also regarding specific property, it is our expectation from this legislation that the Ralph
Engelstad Arena would not be subject to pay property tax, Grand Forks is fully aware of
the nature of this generous gift to the community and also remains greatly appreciative of
the State of North Dakota for continuing to provide assistance for our local flood control

project,

The city of Grand Forks does have concerns about the specific language of the bill but we
are aware that this language is in the process of being worked out, Providing it is
consistent with our above stated expectations, we will continue to support this legislation.

On behalf of Grand Forks Mayor Michael R. Brown, 1 ask your favorable consideration
of Senate Bill 2350 and request a DO PASS recommendation from the committee.
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d SB 2350

House Finance and Taxation Comiittee |
March 4, 2003 ,

~ SB 2350 asks us to look at how two historical themes relate to two
historical events.

Historical themes:
1. State land is not assessed for local property taxes

2. State land is assessed for special assessments
Historical events:

1. Flood of the century.. 1997

2. Engelstad gift to UND and the people of Nbrth Dakota

e
These historical events are unprecedented in our states history, and have r
required time to resolve the issues created by the flood and the Engelstad ‘
gift.

1999 legislature passed SB 2188 which provided a statewide water
development plaz. Included in that bill was a commitment of up to
$52,000,000 for the states share in a flood protection project in Grand
Forks to protect the city and the state property within the city. The
legislature, recognizing this large contribution from the state,
i specifically exempted state property from having to pay any special
' ) assessments associated with that Grand Forks project.
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ﬁ\ The issue of special assessments was the subject of an interim study this
past biennium. The senate is currently considering SB 2052 which
would allow imposition of city flood control special assessments against
private commercial structures on state land. The bill is intended to allow
such assessments on a private commercial hotel located on UND
property. “The bill would not allow assessments against a structure
if the net profit is dedicated to the state institution, which is intended
to exempt the Engelstad Arena from these assessments.”

(2003 report of Leglslative Council, page 329)

SB 2350 amends 57-02-26 to provide that the historical theme of
exemption of state land from a local property tax assessment will cover
the unique circumstances surrounding the Engelstad gift.

. o Under current law, while the arena is exempt from taxation, this section

does allows the imposition of a local property tax on the land under the ]

arena,

As all proceeds from the arena, located on state land, goes to the state |
and its people, & property tax on the land under the Ralph Engelstad o

Arena will ultimately be paid by the taxpayers of North Dakota.

The senate considered amendments proposed by the city of Grand Forks,
. but liked the original language in the bill. Hewse did add a expiration

date. 5-‘-“‘17 ;
Ray Holmberg
. . |
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SENATE BILL 2350
HOUSE FINANCE AND TAXATION COMMITTEE

2 HEARING
MARCH 4, 2003

TESTIMONY OF GRANT H. SHAFT ON BEHALF OF

RALPH ENGELSTAD ARENA, INC.
ARENA CONSTRUCTION, INC.

Mr. Chalrmran -;nd meinbers of the Committee:

Grant H. Shaft and I am the sttorney and registsred agent for Ralph Engelttad
mm the spersting entity of the facility in Griltd Forks, NI, i Arena )
Constriietion, Inc., the ewtity that bullt the faciity. Both entities tére twued siid operated
by Ralph Engeletad during his lifettme and are now operated through his estate.

wonld pologize fot befug unable to present this testimony th person. I um
;mml:hh:ﬁhu in rtno'ol the dste of the hW, the testimony
pressuted fn written format ltere essentinlly mirvors my orsl y before the Sewate
Financs and Taxation Cotmittes on February 10, 2003, Plinss foel fres to use this
submission as the Commtttee wishes.

'D - - !
ds NDCC Section 57-02-26. This amendment would exempt Ralph :
:?M’h mwn”mmwm estate tixaticti uinder Section §7-02-26. Undlér current ;
law, attiicaijgh the building ieif s exempt, the lund wnderntith the buildisg ks subject to
general taxsation as Section $7-02-26 requires thut state land leased to an extity that fs not |
olierwise sxesiipt be taited rs though the laud were not awned by the state. 'l‘tepropon:
aniendment, #s approved by tke Sendte, would sxempt from the above provision a lease !
a private entity that dedicates its net profits to the state. |

' amendnrent bs ed to deal with Raiph Exgolstad Arens. Currently, the
Eﬁd‘::vl: exempt unde? ﬁ‘;'é':: Section 57-02-08 {34) as it is wsed for academic and/or
reseirch puryioses. However, the word “building™ de uséd in Sectiow 57-02-08 (34) bs
intetpréted a3 éxertjiting only the improvements to the land but not the ldnd upon which

the tmproventegts st affixéd

ed and operated by private entities, all et profits of Ralph Engelstad Arena
ﬁﬂl:;}kmom University of North Dikota. This is by eonmctul obligation between
oty o pprorimiy 1 milio dofar S0 UND tl ou. Wik he Avems oncer f
1. A . ‘ é
:am:&bmg sud eveuts such as the World Jindisr Mockey Toirnament being ;
booked, the wet profity of this faciiity piid to UND ave cerisin to hucrease bn futare yesrs. ,
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Grant H. Skaft
shn, Rels & Shal, Ltd.
Gate City Fedétal Savings Btk Buliding
P.0. Bex 5118
Grasd Forks, ND 58206-5116
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’/‘\ TESTIMONY ON SENATE BILL 2350
House Finance and Taxation Committee

Michael R. Brown, Mayor
City of Grand Forks, ND

March 4, 2003

Mr. Chairman and members of the committee, my name is Pete Haga and I want to thank
you for the opportunity to testify in support of Senate Bill 2350 on behalf of Mayor
Michael R. Brown and the city of Grand Forks.

Our understanding is that this bill is about leveling the playing field for businesses in
North Dakota communities and refates specifically to Grand Forks. As we understand, the
B main intent of this legislation is to ensure that existing and future commercial
developments on state-owned land are treated consistently with other businesses in the

e community. )

The city of Grand Forks is fully in favor of this intent and will support appropriate
legislation to make sure that we continue to be a community that promotes a healthy

business climate.

” > , In regards to specific properties, our understanding and expectations of the bill are that
’ propetties such as the Hilton Garden Inn and Barnes & Notile will be subject to property
tax at the designated level. In addition, and perhaps most importantly, future commercial
developments on state-owned property, including the Bronson property, will be subject to

the city’s property tax levy.

Also regarding specific property, it is our expectation from this legislation that the Ralph
Engelstad Arena would not be subject to pay property tax. Grand Forks is fully aware of
the nature of this generous gift to the community and also remains greatly appreciative of
the State of North Dakota for continuing to provide assistance for our local flood control

project.

The city of Grand Forks does have concerns about the existing language of the bill but we
are aware that there is an amendment currently offered that would be more consistent

with our expectations. | ;

On behalf of Grand Forks Mayor Michael R. Brown, I ask your favorable consideration
of Senate Bill 2350 and request a DO PASS recommendation from the committee.
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