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Minutes:

. Chair Keiser: introduced Jennifer Clark, with Legislative Council, and noted the important role
she plays with this committee and to thank her.
Chair Keiser: opened the meeting.
Jim Poolman, Insurance Commissioner: appeared and thanked the committee for scheduling
the insurance bills together. To help everyone know who to talk with when contacting them, he
introduced his staff.
Laurie Wolf, Director of Agent Licensing and Investigations: appeared in support of and
introduced HB1112 . (See attached testimony.)
Chair Keiser: requested that Laurie, for the benefit of the committee, do an overview of surplus
lines and what it means and how you get into them.

Laurie Wolf: ie: having a client who has a bar and needs liquor liability insurance; that is a risk

. that has a presumption that it’s not available on the admitted market
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that through a licensed company, that falls under the guaranteed fund, so the surplus lines broker
can seek out a nonadmitted company that’s considered approved and on a white list, not
technically licensed in the state and don’t fall under the guaranteed plan. When they do that the
surplus lines producer (the person responsible for filing the tax to the department & filing the
affidavit within the statutory time frame). So the person will go out and seek that market, place
that coverage, and it could be shared commission between the surplus lines producer and the
regular insurance producer.

Chair Keiser: any questions?

Rep Thorpe: assuming the Insurance Dept will maintain a credibility with the nonadmitted
companies?

Wolf: companies don’t fall under the guaranteed fund, but they do have review done by the
office, since they’re not the same as an admitted companies so when the policy is issued, it’s
made clear that the policy is issued in conformity with the statutes relating to surplus lines, but
does not fall under the ND guaranteed fund so the surplus lines producer is the one responsible
for filing the tax. The companies are reviewed but go through a little less financial criteria than
an admitted company would do.

Rep Thorpe: if a bar owner applied for liability insurance & it’s segregated to a nonadmitted
company, do they still have assurance that they have good strong coverage?

Wolf: they do.

Chair Keiser: the surplus lines are so unique. Regular carriers aren’t providing a service so
you’ll need to go out into a unique characteristic market to find coverage. The companies that

provide that service don’t want a license in every state because of the expense associated with it,
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so they’ll probably write one policy in the state of ND because it’s so unique, so the dept is
asking that we’ll allow our businesses to go & get this kind of coverage on the surp_lus line
market and utilize it without requiring the company to come in first, license in the state, provided
that they’re licensed in another state and have a good reputation.

Rep Nottestad: would this cause companies that are licensed in the state to drop that licensure,
because of the opportunity?

Wolf: it would not.

Chair Keiser: there was no more testimony in support or opposition to the bill so he closed the
bill and asked what the wishes of the committee.

Rep Nottestad: made the motion to “Do Pass” on HB1112.

Rep Kasper: seconded it.

Vote: Yes 14 No 0 0 absent Bill passed. Rep Thorpe will carry the bill.
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REPORT OF STANDING COMMITTEE
HB 1112: Industry, Business and Labor Committee (Rep. Keiser, Chairman)
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Minutes: Chairman Mutch opened the hearing on HB 1112. Senator Fairfield was absent.
HB 1112 relates to a surplus lines insurance producer’s authority to accept business from a
nonadmitted company.

Laurie Wolf, Director of Agent Licensing and Investigations of the North Dakota Insurance
Dept., introduced the bill. See attached testimony.

Senator Klein: Can you give us an example of how this surplus line thing works?

Laurie: Liquor lability, where it is hard to place coverage. You have a local and retail agent in a

small town, that may have to secure liability coverage for the liability through a surplus lines

' broker,

Senator Espegard moved a DO PASS. Senator Heitkamp seconded.
Roll Call Vote: 6 yes. 0 no. 1 absent.

Carrier: Senator Espegard
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HOUSE BILL NO. 1112

Presented by: Laurie A. Wolf
Director of Agent Licensing and Investigations
North Dakota Insurance Department

Before: House Industry, Business and Labor Committee
Representative George Keiser, Chairman

Date: January 18, 2005
TESTIMONY
Mr. Chairman and members of the committee:

Good morning. My name is Laurie Wolf, Director of Agent Licensing and Investigations
with the North Dakota Insurance Department. | stand before you today to introduce
House Bill No. 1112.

This bill includes a technical amendment to N.D. Cent. Code § 26.1-26-36 relating to a
surplus lines insurance producer’s authority. it changes the reference from its present
language of an “admitted” company to “ncnadmitted” company which more accurately

represents what occurs in the surplus lines insurance marketplace.
Essentially it allows for a surplus lines insurance producer to accept business from any
licensed insurance producer and place it with nonadmitted companies and also allows

for the surplus lines insurance producer to share commissions with the licensed

insurance producer,
If there are any questions, | would be happy to answer them.

Thank you.




Presented by:

Before:

Date:

HOUSE BILL NO. 1112

Laurie A. Wolf
Director of Agent Licensing and Investigations
North Dakota Insurance Department

Senate Industry, Business and Labor Committee
Senator Duane Mutch, Chairman

March 8, 2005

TESTIMONY

Mr. Chairman and members of the committee:

Good morning. My name is Laurie Wolf, Director of Agent Licensing and Investigations

with the North Dakota Insurance Department. | stand before you today to introduce

House Bill No. 1112.

This bill includes a technical amendment to N.D. Cent: Code § 26.1-26-36 relating to a
surplus lines insurance producer’s authority. [t changes the reference from its present

language of an “admitted” company to “nonadmitted” company which more accurately

represents what occurs in the surplus lines insurance marketplace.

Essentially it allows for a surplus lines insurance producer to accept business from any
licensed insurance producer and place it with nonadmitted companies and also allows
for the surplus lines insurance producer to share commissions with the licensed

insurance producer.

If there are any questions, | would be happy to answer them.

Thank you.




