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Minutes:

Rep. Ken Svedjan, Chairman opened the hearing on HB1278 and the clerk read the bill title.
Rep. Jeff Delzer explained the bill by saying that there was an infusion of $50 million of
Federal money to the state and there was much discussion over where that money ought to go. It
was decided that it would go into the general fund. This bill directs such moneys to be put into a
special fund. It is up to the committee to recommend the special fund, or perhaps another special
fund such as the Budget Stabilization Fund, etc.

Rep. Ken Svedjan, Chairman commented that a motion was passed in the Emergency
Commission when the first of the installments of the $50 million was received and there was real
concern in the Emergency Commission on behalf of the Legislature that these dollars could be
expended without the Legislature being involved at all. So a motion was passed to instruct the

Emergency Commission to bring a bill to this Assembly to stop this from happening. There has
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been some question now whether the Emergency Commission is allowed to sponsor a bill, but
Rep Delzer had been working on this in the interim. (meter Tape #2, side A, #14.6)

Rep. Mike Timm, Vice Chairman asked if this bill in any way effects the $50 million.

Rep. Jeff Delzer answered no that this would go into effect in August of 2005.

Rep. Keith Kempenich asked if this in the form of an amendment to recommend that these
funds be put into the Stabilization Fund?

Rep. Jeff Delzer we could discuss how to do this but there are two other bills that are coming,
the Budget Stabilization Fund bill and another that refer to the Stabilization Fund and a reserve
fund, so we can discuss this as we go along.

Rep. Francis J. Wald asked if this would include any interest in these accounts as well?

Rep. Jeff Delzer answered that it would depend on what fund it went to. If the committee
would decide to set up a special fund for this, then we would have to define what would happen
to the interest. If it goes into a fund that is already defined then it would follow that definition.
Rep. Eliot Glassheim commented that there might need to be an escape clause of some kind
that would allow for disbursement of funds in an emergency.

Rep. Jeff Delzer commented that the bill on the Budget Stabilization Fund covers such a clause.
(meter Tape #2, side A, #17.3)

Rep. Keith Kempenich commented that this is why he mentioned the need for an amendment
earlier.

Rep. Ole Aarsvold asked about line #19 in HB1278. Doesn’t every federal money come with a

purpose or a program?
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Rep. Jeff Delzer answered that the $50 million stated that it was for general operating expenses.
It is mostly true that federal dollars are designated funds, but in this case they were not.

Rep. Tom Brusegaard asked if IGT dollars came in this way t0o.

Rep. Ken Svedjan, Chairman answered that the’ ITG money was money from Medicaid eligible
institutions so it was recommended that the moneys be spent in like areas, though the IGT money
lost its identity once we received it.

Rep. Jeff Delzer The Provider Tax that we passed the last time has to go to general fund usage
and that's federal dollars again.

Rep. Ken Svedjan, Chairman asked for any further testimony on HB1278. Seeing none,
Chairman Svedjan closed the hearing on HB1278 and adjourned the meeting. (meter Tape #2,

side A, #20.3)
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Minutes:Chair Carlson opened the general discussion hearing on HB 1278, relating to the
approprigtion of federal funds.

Review of sections. (SEE HB 1278)

Rep. Glassheim: Could the Governor spend it without our authorization, or must we wait a year
or two, and just have it sit there?

Chair Carlson: In 1985/87 the total revenue shortfall was 57 million, and for 1987/89 it was 23
million. If this money had been put directly in the general fund, it would have been spent.

Rep. Glassheim: Without this law, what would happen to that 50 million? Emergency

! Commission and Budget Section could appropriate it?
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Rep. Skarphol: Without this law, it would have gone into the general fund, and had there been
a shortfall in revenue, it could have been spent.

Chair Carlson: Review Budget Stabilization Fund. (SEE HB 1394)

Rep. Skarphol: Anything in excess is 63, isn’t it?

Rep. Glassheim: Any amount in the state general fund in excess of 65 million at the end of any
biennium, must be transferred to the Stabilization Fund.

Rep. Monson: I'm almost hearing that this is starting another fund besides the Budget
Stabilization Fund.

Chair Carlson: It is, because the Budget Stabilization fund is basically excess revenue from
taxes. This deals only with federal funds that comes available that are not appropriated, nor
specifically given of an agency permission to except.

Rep. Monson: Tunderstand what it’s trying to do, but all it’s doing is setting aside, where we
still can appropriate it during this legislative session.

Chair Carlson: I’m not so sure that you need a special fund. Ithink you need to recognize that
the money is there, and except the staff money must be separately appropriated next biennium.
Rep. Skarphol: I move a do pass.

Rep. Monson: [ second it.

Rep. Glassheim: I'd like to see us be able to access that money, if we have the shortfall. 'd
like to see us have a mechanism for spending the money, if our budget has general fund
shortfalls.

Rep. Monson: I don’t necessarily disagree, but I think it’s a temporary allotment. It would be a

temporary allotment most likely if this were in place. The money would be put into a fund, and it
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just wouldn’t get spent, or we wouldn’t re appropriate it into those allotted categories until we
met again.

Rep. Skarphol: If were going to maintain the Budget Stabilization Fund, there’s nothing to
prevent us from referencing this section as also being a source of revenue.

Rep. Glassheim: What would happen if you put this in the Budget Stabilization Fund? What
would happen mechanically if you did?

Rep. Skarphol: It depends on the final design of the Budget Stabilization Fund. If we create a
special fund for this, then in the legislation that determines the final structure, we could reference
accessing these dollars.

Rep. Glassheim: If there is no Budget Stabilization Fund, then what happens to surpluses?
Chair Carlson: They stay in the general fund. They just sit there.

Rep. Glassheim: If we don’t repeal it, it will take 65 mitlion out?

Chair Carlson: The money would go in there making it unavailable for spending without
appropriating it out of there, which is why they have the repealer. If the Budget Stabilization
account had 65 million dollars in it today, how do you get it out of there? What action is
required to get the money out of there?

Rep. Monson: You could repeal it.

Rep. Skarphol: What if in the current biennium, this provision has been in law, and we ended
up 40 million short. What should the mechanism be for the state to be able to utilize it in that

event?
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Chair Carlson: Why would you hamstring yourself, when it was there to help you if you have a
need? Then when you have a need, you said you can’t spend it because were locking it up until
the next biennium.

Rep. Skarphol: T withdraw my motion.

Rep. Monson: I withdraw my second.

Chair Carlson: We need to come up with an amendment with a pecking order.

Closed General Discussion Hearing.
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Minutes:Chair Carlson opened general discussion on HB 1278, relating to the appropriation of
federal funds.

Discussion of Amendment. (SEE AMENDMENT 50008.0101)

Rep. Skarphol: I would move Amendment 0101.

Rep. Monson: I second.

Chair Carlson: What does a special fund mean?

Allen Knudson, Legislative Council: If there were funds that were available, then OMB would
need to create a special fund just for that purpose.

Chair Carlson: Rep. Glassheim has a substitute motion for the Amendments.
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Rep. Glassheim: I'd like us to be able to use those funds upon approval of Emergency
Commission and Budget section for any appropriated purpose in the general fund. Iwant to be
able to use the money for appropriated purposes.

Allen: If Tunderstand Rep. Glassheim’s concern, it would be just one program, What this does
is it would be in the general fund revenue overall. This wouldn’t address Rep. Glassheim’s
concerns.

Chair Carlson: Are procedure now, is it not, that we will normally allow funds to be allocated
or moved around, and we still fund what we said we fund. If the federal dollars are short, then
they come to the budget section for the deﬁcien(;y appropriation to cover those shortfalls in the
next biennium. Isn’t that how we handle them now?

Rep. Monson: Yes.

Rep. Skarphol: If your going to put provisions in here that they have to go to the Emergency
Commission, isn’t that the same thing? Don’t the deficiency appropriations have to go to the
Emergency Commission?

Allen: Not the deficiency appropriations, the Emergency Commission has 500,000 dollars of
appropriation authority for emergencies.

Rep. Monson: In your situation, let’s say that there was a federal Medicare program that didn’t
bring in as much money as we had thought it would, and as much money as we had appropriated.
At the same time, we got some other unrestricted federal funds in here, you’d like us to be able
to, without going anywhere, transfer these funds to the fund that was shorted?

Rep. Glassheim: Up to the limit that we already appropriated for, and probably with budget

section approval so that we don’t have to spend it, but we might.
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Rep. Monson: Realistically though, you think that would ever happen? If the federal
government is shorting one, they’re sure not going to give us a bunch of unrestricted money.
Rep. Glassheim: It did happen that way. We had 50 million dollars sitting there, and I think we
were short, and so the Human Service Program.

Chair Carlson: They got their own special money. There was 76 million that came in here, and
20 some million that was sent specifically to Human Services, and the rest of it was unrestricted.
Rep. Skarphol: T guess I don’t have a problem doing what Rep. Glassheim is suggesting here. T
agree that would be appropriate. It’s not all that different than what we’re trying to accomplish
with this amendment. It’s been appropriated, and all the budget section has to do is approve it, as
to continue the authorization. We're not appropriating new money, and I would want us to have
the ability to have some input into whether or not we have to appropriate all of it in budget
section. So up to the amount would be OK with you?

Rep. Glassheim: Sure.

Recessed until after floor session.

Reconvened General Discussion on HB 1278.

Discussion on Amendment. (SEE AMENDMENT 50008.0102)

Chair Carlson: Does A say what we want it to say?

Allen Knudson, Legislative Council: I believe it does.

Rep. Skarphol: Ithink we do need to have it so that funding deficiency is up to the appropriated
dollars of the agency.

Chair Carlson: Give me some kind of idea what you think it would read.
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Allen: Something to the effect of, available to replace any funding deficiency of an agency or
department, up to the amount of the agency or departments appropriation.

Rep. Skarphol: I move 0102, with the language changes of council.

Rep. Glassheim: I second.

Rep. Monson: Do pass, as amended.

Rep. Glassheim: Second.

Chair Carlson: HB1278 is do pass, as amended.

Closed General Discussion Hearing
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Minutes:
Chairman Svedjan opened discussion on HB 1278 concerning the appropriation of federal
. funds. Rep. Skarphol introduced Amendment .0103 which establishes a much needed
mechanism for determining how undesignated federal funds should be utilized. This issue arose
during the interim regarding the $50 million the State received. Amendment .0103 creates a new
subsection 4 and he read parts a.- d. into the record, offering explanation for each item:

» a. Ifan agency had federal or special funds reduced below their appropriated authority, and
should unrestricted funds come in, those funds could flow to that agency to the level of the
previous appropriation.

* b. Ifatsome point during the latter part of the biennium, a funding shortfall required an
allotment on the part of the Governor, and should undesignated federal funds come in, those

funds could be utilized to off set that allotment and bring the budget up to what had been

. appropriated prior to that.
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* c. Ifoptiona. or b. are not used, then c. would take place, which would put funds back into
the Bank of North Dakota.
* d. Ifany funds remain, after any or all of the above scenarios had taken place, those funds
would be deposited in a special fund until the Legislative Assembly appropriates the funds.
Rep. Skarphol moved that Amendment .0103 be approved; Rep. Monson seconded.
Chairman Svedjan called for discussion. Rep. Delzer said section a. changeé the whole idea
behind the biil. He cited an example from the past biennium regarding Human Services. There
are a lot of places where the Legislature appropriates federal funds or special funds, whether the
money is there or not. It changes throughout the biennium, depending on how much is received.
Section .a gives the agencies access to money without legislative approval. Rep. Skarphol asked
if the Department of Human Services had a $50 million short fall in the federal funds they
received. Rep. Delzer replied in the negative, but noted that each agency has special funds that
may or may not be covered. He suggested that should the money come in, it would be used in
place of federal funds rather than general funds, which is what it was meant for. Rep. Skarphol
said he was not aware that Human Services has spending authority which exceeds its
appropriation. Rep. Delzer offered a substitute motion to take section .a out of the proposed
amendment; seconded by Rep. Brusegaard. Under discussion, Rep. Glassheim said the
Committee’s language to handle this is “subject to Emergency Commission and Budget Section
approval.” Money does not flow anywhere by itself. Rep. Timm cited an example of F-Map
which is short $32 million and whether or not the $50 could have been used for this shortage.

Rep. Delzer said the opposite would be true in that case. As part of this package, the F-Map rate
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was enhanced for 2 ' years. The State received around $11 million more that what was expected.
They expected 8 and the turn back is somewhere around. 5.

Rep. Delzer also said with regard to the Emergency Commission and Budget Section approval, if
funds were to come in, the next Legislature, or a special session, would be called to deal with it.
If it’s important enough to be spent in the current biennium, then it should be decided by the
whole legislative assembly rather than a subsection or the Emergency Commission.

Chairman Svedjan questioned why the Legislature would use a wind fall to replace federal
dollars. Rep. Skarphol said that’s why North Dakota got the $50 million; most states are having
short falls and federal policy was adopted to address these issues. Chairman Svedjan said the
$50 million came to the State for general government operations. It came with no greater
specificity than that. Rep. Delzer added that the money was meant to help state funds, not
because the states were short federal funds. Rep. Glassheim suggested that section a. might be
salvaged if the words “federal” or “special” were replaced with “general.”

Hearing no further discussion on the motion to remove subsection .a from Amendment .0103,
Chairman Svedjan called for a voice vote. Motion passed.

Rep. Timm moved to adopt the rest of the Amendment .0103; Rep. Kempenich seconded.
Chairman Svedjan called for discussion. Rep. Arsvold asked which of the subsections was not
the purview of the budget section of Emergency Commission currently. Chairman Svedjan said
he doubted there was a way to reduce the general fund allotment. Same goes for returning funds
to the Bank of North Dakota. What this provides is a pecking order should the budget receive
substantial funds. He said the doubted the Budget Section or the Emergency Commission has

authority to do that. Rep. Arsvold asked if the general fund allotment was made by the executive
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branch and Chairman Svedjan confirmed. Rep. Arsvold noted that’s not within the
Legislature’s purview. He suggested the budget sections and Emergency Commission would
have an opportunity to make adjustments to that allotment on a needs basis. Chairman Svedjan
said, “If you’re talking about a revenue that’s been allotted, you’ve got to have the revenue first.
We can’t make changes to an allotment if you don’t have the revenue to do it. What this is saying
is that if you get the revenue, you could use it to supplant a prior allotment.” Rep. Delzer said
that some of the original sponsors of the bill feared that if there were extra funds, and there was a
shortfall and the money was put in the general fund, it would be used up automatically. The
Amendment makes it available to be used for any géneral fund allotment, that’s basically saying
the same thing. As a sponsor, he doubted he could support that.

Rep. Glassheim moved to substitute the motion to restore section a. with the language “available
to replace any reduction in general funds of an agency.” Rep. Skarphol seconded. Rep.
Glassheim noted that if a Legislature appropriates funds to an agency and there is a short fall, if a
wind fall comes, then wouldn’t the Legislature want to allow for the possibility filling in for the
short fall. Rep. Timm stated the intent of the original bill was to put the money into a special
fund until the next legislative assembly appropriated it. The Amendment is causing all sorts of
dissension. Maybe the Committee should consider the original bill and forget the Amendment.
Rep. Brusegaard noted that with regard to Rep. Glassheim’s substitute motion, the only way
there can be a reduction in appropriated general funds to an agency is by executive allotment.
Rep. Delzer said he agreed with Rep. Timm. Hearing no further discussion on the substitute

motion to restore subsection a. and change the words “federal” and “special” to “general,”
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Chairman Svedjan asked for a voice vote, which was not definitive. He called for a roll call
vote (#1). Motion failed (5-18-0).

Rep. Timm moved a DO PASS on HB 1278 without amendment; Rep. Wald seconded. Hearing
no further discussion, Chairman Svedjan called for a roil call vote (#2). Motion carried 14-9-0.
Rep. Timm will carry the bill to the floor.

Chairman Svedjan ended discussion on HB 1278.

Meeting adjourned.



50008.0101 Prepared by the Legislative Council staif for
Title. House Appropriations - Government
Performance
January 31, 2005

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1278

Page 1, line 22, replace "deposited" with an underscored colon

Page 1, after line 22, insert:

a. Available to reduce any general fund allotment under section
54-44.1-12;

b. Transferred to the Bank of North Dakota to replace anv funds
transferred from the Bank to the general fund in response to a
projected shortfall of general fund revenues during the current or
previous biennium; and

¢. Any remaining funds, deposited"

Renumber accordingly

Page No. 1 50008.0101



| 50008.0102 ' L Prepared by the Legislative Council staff for
‘ Title. House Appropriations - Government
Performance

| ’ February 10, 2005
1 PROPOSED AMENDMENTS TO HOUSE BILL NO. 1278

Page 1, line 22, replace "deposited” with an underscored colon
Page 1, after line 22, insert:
"a.  Available to replace any fundina deficiency of an agencv or
department up to the amount of the deficiency subiect to emeragency
commission and budaet section approval: . '

‘ : b. Available to reduce any aeneral fund allotment under section
54-44.1-12;

¢. Transferred to the Bank of North Dakota to réplace any funds
transferred from the Bank to the general fund in response to a
proiected shortfall of aeneral fund revenues durina the current or
previous biennium; and

d. Anyremaining funds. deposited"

Renumber accordingly

Page No. 1 50008.0102
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50008.0103
Title.

Prepared by the Legislative Council staff for
House Appropriations - Government
Performance

February 10, 2005

PROPOSED AMENDMENTS TO HOUSE BILL NO. 1278

Page 1, line 22, replace "deposited” with an underscored colon

Page 1, after line 22, insert:

u

a.

=

1<

d.

Renumber accordingly

Available to replace any reduction in federal or special funds of an
agency providing that total agency spending does not exceed the
agency's appropriation, subject to emergency commission and budget
section approvai;

Available to reduce any general fund allotment under section
54-44.1-12:

Transferred to the Bank of Notth Dakota to replace any funds
transferred from the Bank to the general fund in response to a
projected shortfali of aeneral fund revenues during the current or
previous biennium; and

Any remaining funds, deposited"

Page No. 1 50008.0103
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" Rep. Ron Carlisle-

Date:

Roll Call Vote #:
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. Rep. Earl Rennerfeldt
Rep. Francis J. Wald

Date: February 14, 2005

. Roll Call Vote #: 2

2005 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. HB1278

House Appropriations - Full Commiittee

Check here for Conference Committee

Legislative Council Amendment Number

Action Taken DO PASS

Motion Made By Rep Timm Seconded By Rep Wald
Representatives Yes No Representatives Yes

Rep. Ken Svedjan, Chairman
Rep. Mike Timm, Vice Chairman
Rep. Bob Martinson

Rep. Tom Brusegaard

Rep. Bob Skarphol
Rep. David Monson
Rep. Eliot Glassheim
Rep. Jeff Delzer

Rep. Chet Pollert
Rep. Larry Bellew
Rep. Ole Aarsvold X  Rep. Alon C. Wieland
Rep. Pam Gulleson Rep. James Kerzman
Rep. Ron Carlisle Rep. Ralph Metcalf
Rep. Keith Kempenich
Rep. Blair Thoreson
Rep. Joe Kroeber

Rep. Clark Williams
Rep. Al Carlson

Pl e e e
R e
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Total Yes 14 No 9
Absent 0
Floor Assignment Rep Timm
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REPORT OF STANDING COMMITTEE (410) Module No: HR-30-2881
February 15, 2005 5:46 a.m. Carrier: Timm

Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
HB 1278: Appropriations Committee (Rep. Svedjan, Chairman) recommends DO PASS
(14 YEAS, 9 NAYS, 0 ABSENT AND NOT VOTING). HB 1278 was placed on the
Eleventh order on the calendar.

{2) DESK, (3) COMM Page No. 1 HR-20-2881
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Minutes: Chairman Holmberg opened hearing on HB 1278.

Rep. Delzer, District 8 appeared in support of HB 1278. An overview, background, and
purpose of the bill was given. Rep Delzer stating that this bill is a result of the Federal Fiscal
relief Act. If this bill is accepted, the money would go into a special fund until the legislature
acts upon it. If funds are needed to be spent in the same biennium a special session would be
needed to do so, otherwise it would sit in therfund until the next legislative session.

Sen. Tallackson: Would this effect HMS or other budgets?

Rep. Delzer: This would effect any federal funds that are not intended for a specific purpose or
program and are not required to be spent prior to the next regular legislative session.

Sen. Mathern: Ican’t imagine a situation where we would get money, that has no specific
purpose.

Rep. Delzer: That is exactly what happened with the 50 million, there were no strings attached

what so ever. That was simply federal fiscal relief,
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Senate Appropriations Committee
Bill/Resolution Number HB 1278
Hearing Date 03/09/05

Rep. Svedjan, District 17 appeared in support of HB 1278. Rep. Svejan explain the purpose of
the bill to the committee, stating that if the 50 million came in and was put into the general fund,
and our economy would turn south, that 50 million could be accessed without the legislature
having to approve it. Rep. Svejan also stated that it has nothing to do with potential deceptive
practices of the executive branch or any other branch. Stating that our concern is that the funding
could be used with out legislative oversight.

Questions were raised regarding lines 21 and 22.

Rep. Delzer: Lines 21 and 22 has to do with accepting funds, the only thing we are trying to do
is deal with the spending of the funds.

No further questions were asked.

Chairman Holmberg closed hearing on HB 1278.
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REPORT OF STANDING COMMITTEE
HB 1278: Appropriations Committee (Sen. Holmberg, Chairman) recommends DO PASS
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Fourteenth order on the calendar.
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Prepared by the North Dakota Legislative Council
staff for Representative Carlson
January 2005

BUDGET ALLOTMENTS AND BANK OF NORTH DAKOTA CONTINGENT

TRANSFERS RELATED TO REVENUE SHORTFALLS

The following table provides information regarding
general fund revenue shortfalls addressed by budget
allotments, tax referrals allotments, and contingent
transfers from the Bank of North Dakota due to
generat fund revenue shortfalls:

’ " Biennium ~ Amount
1985-87
4 percent allotment mandated by the Governor  $44,125,917
Reductions made by the 50th Legislative 12,965,250
Assembly
Total general fund revenue shortfall for the $57,091,167
1985-87 biennium
19387-89
Cable television sales tax referral reductions $3,174,998
Budget allotments ordered by the Governor '20,520,081
Total general fund revenue shortfall for the $23,695,079
1987-89 biennium
1989-91
Saies, individual income, and gas tax referral $95,763,770
reductions
Budget stabilization fund transfer {5.867.192)
2 percent unallotment (August 1990) {22,395,712)
Total general fund revenue shorifall for the $67.,400,866
1989-91 biennium
1991-93 ' ,
Budget allotments ordered by the Govemor $4,305,000
2001-03 '
1.05 percent allotment ordered by the $18,343,329
Governor
Bank of North Dakota contingent transfer 18,698,787
" Total general fund revenue shortfall for the $37,043,116

2001-03 biennium

Appendix A provides additional information
regarding Bank of North Dakota profits, equity, and
transfers. Appendix B provides additional appropria-
tion information for the 1967-69 through
2003-05 bienniums.

ATTACH:2
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HISTORY OF BANK OF NORTH DAKOTA PROFITS AND EQUITY

' HISTORIC BANK OF NORTH DAKOTA PROFITS, CAPITAL, ASSETS, AND LIABILITIES
" The following schedule shows the Bank of North Dakota-profits-(before transfers); capital, assets,-and liabilities - .-
- for calendar years 1992 through 2006: -

Profits ' :

Calendar Year (Before Transfers) Year-End Capital Year-End Assets Year-End Liabilities

1692 $22,340,000 $114,115,000 $1,064,109,000 $949,990,000
1993 $17,530,000 $100,000,000 $872,220,000 $772,220,000
1994 - $18,031,000 $100,206,000 $935,070,000 $934,864,000
1995 $21,639,000 $76.000,000 $1,033,816,000 $957,816,000
1996 $23,191,000 $98,477,000 $1,068,082,000 $969,605,000
1997 $25,544,000 $128,888,000 $1,162,415,000 $1,033,527,000
1098 $28,137,000 $139,931,000 $1,609,039,000 $1,469,108,000
1899 $30,459,000 $139,275,000 $1,687,167,000 $1,547,892,000
2000 $32,582,000 $153,045,000 $1,806,517,000 $1,653,472,000
2001 $33,059,000 $170,496,000 $2,107,456,000 $1,936,960,000
2002 $32,191,000 $149,113,000 $1,074,448,000 $1,825,335,000
2003 $31,694,000 $153,744,000 $1,853,178,000 $1,799,434,000
2004 (estimates) $34,100,000 $155,000,000 . $1,950,000,000 $1,795,000,000
2005 {estimates) $34,500,000 $161,000,000 $1,975,000,000 $1,814,000,000
2006 (estimates) $35,000,000 $161,000,000 $2,000,000,000 $1,839,000,000

: BANK OF NORTH DAKOTA TRANSFERS TO THE GENERAL FUND
The following schedule shows the Bank of North Dakota-authorized transfers to the general fund and actual
transfers to the general fund from the 1991 -93 through 2005-07 bienniums: .

Biennium Authorized Transfers Actual Transfers : .
199193 - 23,217,457 . . $27.217.457 .
1893-95 $48,000,000 $14,100,000°
1995-97 $59,900,000 : ’ $50,214,540
199799 ) $29,600,000 $29,600,000°
1999-2001 $50,000,000% $50,000,000
2004-03 : $85,000,000° $78,699,787°
2003-05 : $60,000,0007 : $60,000,000°
2005-07 $60,000,000° ‘

"The 1991 Legistative Assembly authorized the transfer of $23.2 million from the accumulated profits of the Bank of North Dakota to
the general fund during the 1991-93 biennlum. Senate BIll No. 2053 (1993) transferred an additional $4 million from the accumu-
lated pruﬁtsoftheaanktomegenaralfundprlortoJunaao. 1993, i

2The 1995 Legislative Assembly reduced the 1883-95 biennium Bark of North Dakata transfers to $14.1 million.

sSection 21 of House BIll No. 1015 (1997) provided that any balance in or amounts to be transferred to the budget stabitization fund -
on July 1, 1897, were to be transferred to the Bank of North Dakota and added to the Bank's undivided profits (capital). As a result,
in October 1997, $17,116,291 was transferred to the Bank of North Dakota. _ -

*Section 12 of Senate Bill No. 2015 (1999) provided thet the Bank of North Dakota transfer $50 million from the Bank's current eam-
ings and accumulated undivided profits (capital) to the state general fund. No more than €15 million of the $50 miliion {0 be trans-
ferred could come from the accumulated and undivided profits of the Bank, and no transfer couid reduce the Bank’s capital structure
below $100 million. : ' ' : ‘

sSection 11 of House Bill No. 1015 (2001) provided that the Bank of North Dakota transfer $60 million from the Bank’s cument eart-
ings and accumulated undivided profits o the state general fund. No more than $15 million of the $60 million to be transfered may
come from the accumulated and undivided profits of the Bank, and nouansfermayraducameaank'seaplmlsMrebem
$140 million. The Budget Section approved the transfer of an additional amount of up to $25 million to the state general fund from
the eamings and accumutated and undivided profits of the Bank pursuant to Section 12 of House Bill No, 10154{2001).

*The Bank of North Dakota transfemed the regular $60 million and made a contingent transfer of $18.7 million to the state general
fund. The 2001 Legislative Assembly authorized a transfer of up to $25 miilion to the general fund in the event of a revenue shortfall
during the 2001-03 biennium, but only $18.7 million of that amount was required.

"Section 9 of Senate Bill No. 2015 (2003) provided that the Bank of North Dakota transfer $60 million from the Bank's current eam-
ings and accumulated undivided profits to the state general fund. No more than $15 million of the $60 miillon to be transfemmed may
come from the accumulated and undivided profits of the Bank. In addition, Section 10 of Senate Bill No. 2015 {2003) provided for a
contingent Bank transfer not to exceed the lesser of $9 million or the revenue shortfall of actual collections compared to the
March 2003 legislative forecast. Section 11 of Senate Bill No. 2015 (2003) provided that no transfer may reduce the Bank's capital
structure below $140 million. ’ : :

8} June 2004 the Bank of North Dakota transferred $30 million to the state general fund. The Bank of North Dakota plans to transfer
$30 million on June 30, 2005. . ‘

*The 2005-07 budget provides that the Bank of North Dakota transfer $60 millon to the general fund.
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