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Chairman Koppelman: (1.0) opened the hearing on HCR3048.

Rep Kretchmar: (2.0) I introduced HCR3048 & 3049 because I feel trust funds should be trust
funds. This bill relates to Sect 24, of Article 10, of the constitution & this was within our
constitution in about 1994 & I was promoting this then. When that resolution passed it did get
50% of that money into the common schools trust funds, where right now it's safe. Then 50%
goes into the foundation aid stabilization fund. Under the present constitution, money can be
taken out of the principle in that fund (the corpus in that part of the trust) & used for the common
schools. On HCR3048, that part also would become a permanent trust fund in the legislature &
could only use the interest on the income fund for the trust purposes. 1don't believe you should
be able to dig into a trust fund. It has always been very tempting for the legislature to take
money out of the principle in the of trust funds we have. Currently, 1/2 of the resources trust

funds & all of the other trust funds can be used up by the legislature as they see fit. At this time
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there's about $7,200 in the resources trust fund & about $13.75 M in the foundation aid
stabilization fund. These resolutions, if adopted, would make those 2 funds, that we call trust
funds, really trust funds.

Rep Klemin: (5.3) This foundation aid stabilization fund in the bill we're looking at is not
referred to as a trust fund; is it referred to as a trust fund somewhere else?

Rep Kretschmar: It's part of the 20%, the common schools trust fund is mentioned, but the
other one is just a fund. T would like to have it as a trust fund.

Rep Klemin: So, what you're really asking is to take this fund & turn it into a trust fund?

Rep Kretschmar: That's correct. Oil was discovered in ND in 1951 & I believe the 1st oil tax
was imposed by the 1953 session of the state legislature.

Rep Kasper: (6.7) Are you saying that the foundation aid fund has been raided in the past,
where the principle has been taken out to be used for other things besides education?

Rep Kretschmar: I don't think money is taken out ... it's taken out for school purposes. Idon't
have a record of what's been taken out of fund at this time. There's a tendency, in the legislature,
to take money out of trust funds.

Chairman Koppelman: We'll ask our Robert, our intern, to do some research & find out what
has been taken out & for what purpose & to what extent the principle has reduced.

Rep Conrad: (7.5) You still want the fund to be used for foundation aid?

Rep Kretschmar: Certainly

Chairman Koppelman: (7.8) If this resolution & HCR3037, that we heard this morning, were

to pass, what would be the net effect? Would one effect the other in any way?
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Rep Kretschmar: Clearly HCR3048 would be effected, because 50% of the money goes into
the funds for trust funds, but if it passed the other 50% would become permanent.

Chairman Koppelman: You've referred to HCR3037 ... when you define interest & income
that the other resolution is trying to eliminate in the constitution; my understanding that the
reason for that effort is that in today's world of investments _ ?  can be defined as interest &
income. If we only say interest & income, what can happen, as I understand it, is the value of the
fund might become $2 or $3 or $5 over time, but if some of that growth is not classified as
income, it can't be distributed, which means that the fund they actually increased in a modern
value, now can be distributed. Is that your intent, or is your intent to spend everything  ? 2
Rep Kretschmar: My intent is to keep the principle or corpus of those trust funds in tact.
Chairman Koppelman: If the principle isn't being dipped into but it's growing; is it your intent
to have it grow or protected?

Rep Kretschmar: As I understood Mr Preszler, on HCR3037, they use 1/2 of that fund in equity
investments & those will grow or shrink. My intent in these resolutions would be for that growth
to stay in the principle of the fund & they could use those extra dollars for earning more income.
The growth may well be slower, but remember the old fable about the tortoise & hare.

Rep Klemin: This would be the opposite of HCR3037. Is this inconsistent with what's being
done on the other one?

Rep Kretschmar: I think you could argue to a certain extent that it's inconsistent. The people
that are on the land dept assured us that they will prudently manage these funds & I believe them.

In 20 yrs from now, I'd say they'll be 5 different people on the land board & they will have the
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authority to manage the funds as they see fit. The commons school trust funds has been around
since statehood & has been managed well & done well & I'd like to keep it that way.

Bev Nielson, NDSBA: (11.8) appeared in opposition to HCR3048. From my perspective, the
foundation aid stabilization fund is not referred to as a trust fund. The purpose of the fund is to
be available to make schools whole when the state falls short in the ability to pay out their
commitment in foundation aid. In my recollection, in the 28 yrs I've been at it, [ think we may
have used it 3 times. 2 yrs ago when the Governor made the allotment (the 10% cut); this helps
schools so they don't have to cut staff in the middle of the biennium; the only thing the money is
used for is to replace foundation aid when there's a shortfall in state revenue. It's not the type
where there are annual payments made out of it so you could compute the interest & set the per
pupil amount, so every single yr schools are receiving a payment out of the school lands trust
fund; that is a trust fund. This is an emergency fund, the money needs to be liquid, it may not get
high returns because you never know when there may be a need for the money. It's considerably
smaller then the land trust fund & the interest that it would earn in a yr would never be sufficient
to meet a shortfall. The purpose of this fund is to make up shortfalls from state funding. We
don't get annual payments from this fund. The land board has nothing to do with this money,
they don't invest it, it isn't in their bank account. Restricting the distribution to just interest
would likely be an insufficient amount, preventing the fund from accomplishing it's very
purpose. We do oppose restricting the distribution of funds to just that amount because it goes

against the purpose of the fund.

Rep Meter: (15.3) How much money has been pd out of the school trust fund in the last 2 yrs?
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Nielson: Idon't know; I don't have the history. There may have been 3 allotments in the recent
past & I don't know how much. If we can't utilize the fund to make up for the losses when we
have the need, it doesn't really serve any purpose.

Rep Kasper: (16.3) L. 18 on the bill says if this amendment were not passed 50% of the money
must be deposited in the foundation aid stabilization fund in the state treasury; the interest
income of which must be transferred to the state general fund on July 1st of each year. My 1st
observation is, if current law requires us to deposit all the income into the state general fund, this
fund is currently not growing, is that correct?

Nielson: If the interest is going into the general fund, then we're not benefiting from the interest
at all & the only money we have to pay out in a shortfall would be that principle.

Rep Kasper: Under Rep Kretchmar's proposal, no interest or income is going to be pd out, it's
going to start building up in the fund, so the fund's going to start getting bigger. On L. 20, it says
only the interest & income of the foundation aid stabilization fund may be expended, pursuant to
the Governor, if there's a shortfall. So there could be yrs where there's no shortfall, so instead of
the money going to general fund, this fund is going to get bigger, so at that at that point & time
when you need it for education, you're going to have whole lot more money to take out. Doesn't
that make sense?

Nielson: It could make sense, but if we needed it next yr it wouldn't necessarily make sense,
because the interest might only be $800,000, which wouldn't meet the need at all if we had a
shortfall or a 10% allotment.

Rep Kasper: With what you're getting out of this legislature, I don't think you're going to need

it.
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Nielson: It isn't that you didn't give us enough. If you're not able to meet the obligation of what
you passed, te: if we were to be getting a certain amount & something happens with the economy
& you don't have enough money; this fund will make up the difference. It might be worth looking
into what all this means, but we wouldn't be in favor of a constitutional change before we had
that type of a study.

Chairman Koppelman: (18.8) There have been times, back in the late 1980's & early 90's,
when the legislature had appropriated a certain amt of money for foundation aid & because of the
economy & revenues not keeping pace with projections, the schools were actually shorted, there
wasn't enough money there to meet appropriations that the state had made.

Rep Klemin: When was the last time this has been used?

Nielson: I think when Gov Hoeven had to make the 10% allotment, was 2 or 3 yrs ago. There
was that 10% across the board cut in the middle of the biennium; schools weren't impacted & I
think they accessed this fund at that time.

Rep Klemin: (20.1) You're not opposed to the interest going into the general fund, what you're
opposed to is not being able to use the principle when you need it, is that right?

Nielson: [ think that would be limiting us to a pretty small amount of money on occasion.

Rep Conrad: (20.5) How much is being added every yr & how much will we project that we'll
add in the next 2 yrs? ... and for Rep Kretchmar, is this what you intended that we would have, is
that we would have this fund that would keep growing?

Chairman Koppelman: (21.0) The information I've just been handed (from Intern, Robert) (see

Attach "B")
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Rep Kasper: (21.9) Wouldn't you agree, if Rep Kretschmar's proposal would work & we
wouldn't need to tap the fund over a period of 3,4,5 or 6 yrs, we could build this up to a whole lot
of money so you'd have some meaningful income if the fund needed to tapped & would still be
building the fund? Certainly you're taking a chance, in the short term, but think of the about the
long term, if you get, instead of $13 M, you get $80 M, which could offset shortfalls for
education. You've got look beyond the short term fear & think maybe long term might be better
for you.

Nielson: Itisn't that I don't understand the concept that you're talking about & I totally agree
with the land trust because we have annual payments out of that. In my opinion this fund was
meant to be for emergency purposes, which is right now, whenever right now happens to occur.
Rep Conrad: (23.9) I'd like to see the legislation that implemented this; what are the rules &
what is the purpose.

Chairman Koppelman: We'll have the intern (Robert) research that also, so by Monday we'll
have some more answers on that. The purpose of this fund was to be a cushion when there
weren't enough dollars to meet the appropriations the legislature had set.

Rep Kasper: I'd like to know if the money was appropriated by the legislature out of this fund
or if it was pulied out of the fund by the governor's executive board. I'd like the history on that.
Chairman Koppelman: It's my understanding that the fund was set up, so that when the
legislature appropriates money & if, in the middle of a biennium, it's not enough, the Governor
can take the money out of the stabilization fund to meet with the legislature appropriate. We're
giving the executive the authority to meet our obligation, so no new appropriation is required

because the appropriation was already made. We will get the history on that.
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Doug Johnson, ND Counsel of Education Leaders: (27.3) appeared in opposition to
HCR3048. It should be noted that it is a foundation aid stabilization fund & that's it's main
purpose. It's to insure whenever there might be an economic downturn in our income in the state
of ND, the foundation aid payment can be met, the obligation (that the legislature had met) in an
off yr, can be pd by the state ... that's the purpose of it ... to stabilize foundation aid payment
should there be a shortfall in our income in the state. If there would be a change in it, I would
say to add income & interest to it, but still let it pay out the principle if you have a shortfall. It
might be 20 yrs before you need it again, so you would have the compounding ability of the
income interest coming off that over a period of time. That's my recommendation & with all of
the questions that have come up I'd think you'd be better with a "Do Not Pass" on HCR3048.
Chairman Koppelman: (29.0) In answer to your question, Rep Kasper, during the 2001-2003
biennium revenues were not coming in as we hoped. The Governor had an allotment which was
basically a cut that would move it over 1% in all budgets to make sure we kept pace with
revenues. This fund was dipped into to make up for that so the foundation aids for our schools
would be made whole & wouldn't suffer. The result was when we came into that legislative
session it was with about a $50 M shortfall.

Rep Conrad: (30.0) My question is for Rep Kretschmar. When the voters voted on this, it was
on 2 different things; do think they understood that it was just a stabilized fund & not a trust?
Rep Kretschmar: They passed it in 1994,

Rep Klemin: Let's say that this is for a trust fund as you envisioned this resolution & you look

at the revenues & expenditures from 2001-03 biennium. There's more expenditures then there
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was revenues; if that arises again, where you can only spend the income, where do you get the
rest of the money to make up the shortfall if you can't go to the principle?

Rep Kretschmar: The legislature can appropriate money for it.

Rep Klemin: If the Governor had to call a special session for it, it could cost as much as the
shortfall.

Chairman Koppelman: (31.4) No further testimony. Hearing on HCR3048 closed.
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Chairman Koppelman: (2.9) We have before us, HCR3048 to look at. Rep Kretschmar has the
amendments here & will explain.

(3.3) Rep Kretschmar made a motion for the amendments & Rep Kasper seconded it.

Rep Kretschmar: The amendment would change the resolution, Sect 2, beginning on L 18, so
the foundation aid stabilization fund would have a cap of $20 M & when it reached that amount,
any excess monies would be deposited in the common schools trust fund. If money were taken
out for the foundation program, it would again be put back to build up to $20 M & we would still
have the provision that, in the fund, if the interest doesn't bring it up to $20 M, that money goes
back to the general fund as is current law.

Chairman Koppelman: (4.4) If I'm understanding this correctly, the fund would be anything

over $20 M would remain in the fund then?
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Rep Kretschmar: Anything over $20 M would go in the common schools trusts fund & in the
foundation aid stabilization fund, the most you could have in there would be $20 M at 1 time.
Chairman Koppelman: But with the amendment, there would be no corpus or principle kept in
the fund?

Rep Kretschmar: That's right, the extra would go into the common schools trust fund which at
this point & time, is being used as real trust fund.

Chairman Koppelman: Since the common schools trust fund contains a principle or corpus that
is used to create a yield & if that yield is distributed in with the other resolution we passed, it
would be the growth as well as the income, interest, etc. It would help build that up & yet the
stabilization fund would be there on an "as needed basis" for making foundation aid whole after a
shortfall in the budget. Are you comfortable that $20 M is all that is needed?

Rep Kretschmar: The $20 M is just an arbitrary number ... I just picked it out, but based on the
current balance in the fund, $13 M, & there's about $4 M going in each yr & the only time they
took money out was back in 2001, they took out $5 M. It would seem to me that $20 M would
be sufficient to get through a biennium & then the legislative assembly could see what they have
to do about the foundation aid payments or whatever system the legislature will set up for getting
money to elementary & secondary education.

Chairman Koppelman: (6.2) The only downside I can see off the resolution, if it were
amended to this way, would be, theoretically, if we ever had a real tough economic time & more
then $20 M was needed in the biennium to fulfill the corporation the legislature had made or

committed to foundation aid, that money wouldn't be there, that's assuming the fund would build

up again.
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Rep Klemin: (6.6) You raised a good point, you don't know what the future holds as far as
inflation is concerned, & what kind of economic situations you might be faced with; 20% of the
revenue might or might not be a lot of money. There's a lot of unanswered questions & the
Constitution is not easy to change.

Rep Kretschmar: (7.3) That's a valid point, maybe the $20 M isn't the correct number, but I
think from the experience we've had with this fund, it seems to me it would be sufficient, because
the legislature comes in every other yr & if they had to take money out of this fund it would only
be 2 yrs before the legislature meets. If it gets excess money, theoretically, if the legislature
provides sufficient money for elementary & secondary education & there isn't a recession & the
economy remains stable, this fund could build up indefinitely. It would seem to me that there's
no reason to have so much money in that fund not being used for anything at the time, except the
interest would be going into the general fund.

Rep Conrad: (9.2) The voters are going to ask why $20 M & I'm not sure we can explain.

Rep Kretschmar: Other then past history. It's been there for 8 yrs.

Rep Conrad: I'm wondering if we shouldn't wait, since it's only been 8 yrs.

Rep Klemin: (9.8) Why should it go into the common schools trust fund? You have significant
limitations on what you can do with that. If the other resolution passes they can maybe use the
income, but they can never use the principle. At least the way it is right now, we cah use the
principle & we'd be committing that principle to be forever in that fund which is already over

$8 M. Maybe that excess over $20 M should go into the general fund to help pay some of our

other bills, like keeping our other taxes down.




Page 4

Constitutional Revision
Bill/Resolution Number HCR3048
Hearing Date 3-1-05

Chairman Koppelman: (10.6) I think that's Rep Kretschmar's intent, that maybe some of this
money shouldn't be spent, using a different approach so the money could be retained.

Rep Kretschmar: We're taking the oil out of the ground & that's going ?broke? unless we find a
lot more. The natural resources of our state is going to be depleted & gone & the only way we
can replace that as an asset for the benefit of the state, is by taking some of the money we receive
from the crude oil tax & setting it aside in a trust, which this amendment tries to do.

Chairman Keppelman: (11.6) The oil extraction tax is divided how?

Rep Kretschmar: It's a 5% tax & the most recent Constitutional amendment, I believe was
passed in 1994, puts 1 cent of the 5 cents (20% of the tax) 1/2 of which goes into the common
schools trust fund & the 1/2 currently goes into foundation aid stabilization fund & the interest
from the foundation aid stabilization fund goes into the same general fund. At this point & time,
there's no limit to how much can go into this foundation aid stabilization fund, then there'd be a
limit on that, of $20 M.

Chairman Koppelman: It sounds like part of that extraction tax already is going into
perpetuity, so to speak, because it is going into common schools trust fund.

Rep Kasper: (12.9) The common schools trust fund, with the formula of distribution that we
tax, is going to allow that fund to grow even though it's distributing 10% of the income (or fund)
over the biennium. As money is coming in & money is going out the common schools trust fund
is going to continue to grow under the normal market circumstances, which will méan more
dollars coming out of their fund education in the future, which will mean less dependence on the
stabilization fund. With Rep Kretschmar's amendment, the overflow goes from the stabilization

fund into the common schools trust fund. So if we get to the $20 M, & we start earning interest,
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that's going to pour over into the common schools trust fund too. The amendment b/4 us "any
part of the interest income, which would bring the balance in the foundation is stabilization fund
to more than $20 M must be deposited instead in the common schools trust fund." The principle
in coming into the stabilization fund will begin to take it up, so there comes a point & time when
the stabilization fund has $20 M, the revenue being earned is not (can't understand) so the
money that's going to come to education can be invested & let it grow more, & we'll still have the
$20 M.

Rep Klemin: So once that cap is reached, it sounds like all that interest income is going to be
going to the common schools trust fund & none to the state's general fund.

Rep Kretschmar: That's right.

Rep Klemin: What's the potential loss to the general fund?

Rep Conrad: (15.4) $600,000, I'm reading from an analysis provided. The legislature decides
the rules on how to stand the foundation aid stabilization fund, is that right?

Rep Kretschmar: No, it goes by order of the Governor

Rep Conrad: But it says that according to ND Century Code, the legislature deterfnines how
that happen.

Rep Kretschmar: (not able to understand very well) We pass a law that each pupil gets X
amount of dollars & it's complicated ... there's a fund set up for this.

Chairman Koppelman: If I understand this correctly, there's 2 potential problems with the

resolution as amended: 1. What if we need more then $20 M? 2. Are we going to short the

general fund some money that's been the intent of this whole system to generate? Maybe we
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should allow the interest to go into the general fund & any additional tax distributions to this
fund over $20, would go into this fund.

Rep Klemin: I think that's a better approach, because the general fund needs money too.

Rep Kretschmar: That's why it needs a cap

Rep Klemin: [ don't think it should be the interest going into this common schools trust fund
into gratuity, it's been going into the general fund.

Rep Meier: [ agree.

Discussion followed on the amendment possibilities.

Rep Kretschmar:

Rep Klemin:

Rep Kretschmar:

Chairman Koppelman: So the amendment would read "50% must be deposited in the
foundation aid stabilization fund so the balance in the foundation aid stabilization fund is $20 M.
Any deposit which would bring the balance in the foundation aid stabilization fund to more then
$20 M must be deposited instead in the common schools trust fund. The interest income of the
foundation aid stabilization fund must be transferred to the state general fund on July 1st of each
yr. The monies in the foundation aid stabilization fund may be expended only upon order of the
Governor to offset reductions in state in education aid which remain by executive action pursuant
to law to a revenue shortage.

Rep Klemin: You don't really need to change the principle of the money, because all you have

the principle.
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Chairman Koppelman: I think we have we have the amendment before us which we haven't
acted on it, so a motion to further amend it would be in order.

Rep Kretchmar made motion to further amend HCR3048 Rep Meier seconded it
Chairman Koppelman: We need to act on the further amendments.

Voice vote: 6 Yeas 0 Neas 1 Absent & not voting

Chairman Koppelman: (23.1) When the Govermnor made the allotment, I believe it was a

1 1/2% allotment across the board & $5.5 M was kicked out of this fund into foundation aid to
keep the whole foundation in (can't understand) so 1 1/2% of the foundation aid that biennium
equaled $5.5 M.

Rep Conrad: (23.7) Ifit was more then that, the Governor would probably call a special
election?

Rep Klemin: Why have this thing in there that can't be touched unless there's a revenue
shortage? The $20 M could be used for education today.

Chairman Koppelman: Does anyone know why this was a Constitutional Amendment versus a

legislative action? ... if not we have before us the amended amendment made by Rep Kretschmar

for HCR3048. All those in favor

6 veas Oneas 1 absent & not voting

Rep Kretschmar made the motion for a Do Pass as Amended Rep Meier seconded it
Roll call on Do pass as Amended 6 Yes 0 No 1 Absent & not voting

Rep Kretschmar appointed as the carrier
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PROPOSED AMENDMENTS TO HOUSE CONCURRENT RESOLUTION NO. 3048

Page 1, replace lines 18 through 25 with:

"2 Fifty percent must be deposited in the foundation aid stabilization fund #

: until the balance in the foundation aid stabilization
fund is twenty million dollars. Any deposit or interest income which would
bring the balance in the foundation aid stabilization fund to more than
twenty million dollars must be deposited instead in the common schools
trust fund. The interest income of whiek the foundation aid stabiliation fund
which would not bring the foundation aid stabilization fund balance to more
than twenty million dollars must be transferred to the state general fund on
July first of each year. The peineipat-ef moneys in the foundation aid
stabilization fund may be expended only upon order of the governor -whe

f to oftset feundation-aid reductions that in
state education aid which were made by executive action pursuant to law
due to a revenue shortage."

Renumber accordingly

Page No. 1 53118.0101
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House Amendments to HCR3048 - Constitutional Revision Committee 03/02/2005

Page 1, replace lines 18 through 25 with:

">, Fifty percent must be deposited in the foundation aid stabilization fund

- until the balance in the foundation aid stabilization
fund is twenty million dollars. Any deposit that would bring the balance in

the foundation aid stabilization fund to more than twenty million dollars

must be deposited instead in the common schools trust fund. The interest
income of whiek the foundation aid stabilization fund must be transferred to
the state general fund on July first of each year. The prireipal-ef moneys in
the foundation aid stabilization fund may be expended only upon order of
the governor%@emmm to offset feundation-aid
reductions aet in state education aid which were made by executive action
pursuant to law due to a revenue shortage.”

Renumber accordingly

1 of 1 53118.0102
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REPORT OF STANDING COMMITTEE (410) Module No: HR-38-3945
March 2, 2005 9:22 a.m. Carrler: Kretschmar
Insert LC: 53118.0102 Title: .0200

REPORT OF STANDING COMMITTEE
HCR 3048: Constitutional Revision Committee (Rep. Koppelman, Chairman)
recommends AMENDMENTS AS FOLLOWS and when so amended, recommends
DO PASS (6 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). HCR 3048 was placed
on the Sixth order on the calendar.

Page 1, replace lines 18 through 25 with:

"2, Fifty percent must be deposited in the foundation aid stabilization fund i
; until the balance in the foundation aid stabilization

the-state—treasuryrthe
fund is twenty million dollars. Any deposit that would bring the balance in
the foundation aid stabilization fund to more than twenty million dollars

must be deposited instead in the common schools trust fund. The interest
income of whieh the foundation aid stabilization fund must be transferred
to the state general fund on July first of each year. The prneipat-of
moneys in the foundation aid stabilization fund may be expended only
upon order of the governor—whe-may-gireet-sueh-a-tranefer-onty to offset
feundation-aid reductions that in state education aid which were made by
executive action pursuant to law due to a revenue shortage."

Renumber accordingly
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Minutes : Relating to the expenditures from the foundation aid stabilization fund.

Senator Freborg : Call the meeting to order on HCR 3048

Representative Kretschmar : Introduced the bill, he is from District 28, this bill basically
modernizes the constitution. He has had a concern over the years with the trust funds established
in the Constitution, since 1994 when they adopted the amendment. With the natural resources
taken out of the ground, we should be replacing this I think with money. This takes part of the oil
tax, ¥2 goes to school trust fund and the other % goes to stabilization fund. There is a provision in
place to buck up financial aid. This resolution is to take ¥ and put it into a trust fund. The House
put a cap on 20 million dollars and our thinking is that the 20 million should be enough for
foundation aid. Under this provision of the resolution if the cap is reaching any new money, it
would pour over into the trust fund. This would require the order of the Governor to take the $
and there is no limit to go into stabilization fund. We would like to put a cap on this and the

stabilization fund, the new $’s would build up to the 20 million cap, right now it is at 13 million
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and 4 million comes in every biennium. If this is placed on the ballot, the people would have to
approve it. I think 20 million should take care of it.

Senator Taylor : We could get into a situation right now with oil prices and go over that amt.
Rep. Kretschmar : The revenues may not be enough and then the Governor would take the
money out of the fund.

Bev Nielson : Is in support or neutral and says that if this fund sits, it will not grow. 20 million
may be enough now but 15-20 yrs from now it may not be. The percentages should grow if
inflation grows, keep this in legislature. We could easily come back and change, but if this is
placed in constitution it will not be as easy.

Doug Johnson : We do support the engrossed version. Our discussion was that the 20 million
would grow but needs the vote of the people. Please look at the %’s instead of the amt.

No further discussion.

Senator Freborg closed the hearing

Senator Freborg opened the hearing back up to vote.

Senator Flakoll made a motion to move the amendments

Senator G. Lee second the motion

discussion :

Senator Flakoll, this could tie into the CPI funds

Senator Freborg indicated, this sounds low to me.

Senator Flakoll said we should act on this.

Senator Flakoll then moved a Do Pass engrossed HCR 3048

Senator Erbele second this motion.
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Senator G. Lee : Not sure about this, said he was uncomfortable with this as the funds would be
growing, not sure about it.

Senator Seymour : Indicated that he felt the same way, asked if this was significant enough to
be heading to the constitution? We seem to be getting steady growth already with the flexibility
to access money at any time.

Senator Freborg : It would put money in the constitutional trust fund. I am not sure why this
shows?

Senator Flakoll said he would withdraw this motion to further amend.

Senator Freborg said not just yet.

Senator Taylor asked about the interest income being transferred.

Senator Flakoll withdrew his motion.

Senator Erbele second this motion.

Senator Flakoll asked Anita Thomas to look at new amendment

Anita Thomas indicated that this would look like an appropriate amendment.

Voice vote on reconsider motion Senator Flakoll moved and Senator Taylor second this
motion all in favor.

Senator Flakoll moved to make a motion for a Do Pass as further amended.

Senator Flakoll said pg 1 lines 20, and 23------- 3% annually

Senator Erbele second this motion.

No further discussion

Hearing None, Clerk took roll: Vote 4 Yea 2 Nay 0 Absent

Senator Flakoll will carry the bill.
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‘ RESOLUTION NO. 3048
Page 1, line 20, after “dollars” insert “plus two percent annually”
Page 1, line 21, after “dollars™ insert “plus two percent annually”

Renumber accordingly
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. RESOLUTION NO. 3048
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Page 1, line 23, overstrike “state general” insert immediately thereafter “common schools
trust”

Renumber accordingly
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PROPOSED AMENDMENTS TO ENGROSSED HOUSE CONCURRENT
RESOLUTION NO. 3048

Page 1, line 20, after "dollars” insert "increased annually by a factor of three percent”

Page 1, line 21, replace "twenty million deollars" with "that amount"

Page 1, line 23, overstrike "state general” and insert immediately thereafter "common schools
trust”

Renumber accordingly

Page No. 1 53118.0201
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REPORT OF STANDING COMMITTEE (410) Module No: SR-48-5171
March 16, 2005 2:40 p.m. Carrier: Flakoll

Insert LC: 53118.0201 Title: .0300

REPORT OF STANDING COMMITTEE
HCR 3048, as engrossed: Education Committee (Sen. Freborg, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). Engrossed HCR 3048 was placed
on the Sixth order on the calendar.

Page 1, line 20, after "dollars" insert "increased annually by a factor of three percent”

Page 1, line 21, replace "twenty million dollars" with "that amount"

Page 1, line 23, overstrike "state general” and insert immediately thereafter "common schools
trust”

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 BR-48-5171
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Minutes:

Chairman Kretschmar: (0.0) Opened the Conference Committee on HCR3048. All members
present. Since the Senate amended the House Version as it came over, perhaps Sen Flakoll can
explain those amendments to the committee.

Sen Flakoll: As it came to us, there was a provision with a cap of $20 M, we essentially touched
on 2 portions of the bill. There's a cap of $20 M & with testimony from groups such as ND
School Board Assoc, they felt that if we're going to be putting this into the Constitution for many
generations, the $20 M might be fine for a few yrs, but maybe we need some type of escalator on
that & we talked about different provisions for that. The simplest one was just to allow for a rate
of inflation, so we put a 3% on top of the $20 M. That would be $20 M plus annual rate of 3% to
allow for inflationary problems that arise from that. The 2nd portion we did was related to the
language on P.1, L.23, originally the excess over & above that we had went into the general fund

& we thought that it was more appropriate that it would revert to the common schools trust fund
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rather then the general fund that would be a surplus. The bill wasn't without some wounds on it
when it came out of our committee, it was a 4 to 2 passage for recommendation to the body & we
barely passed the bill (by 3 votes). On the Senate side, we'd be very concerned with any
amendments that may damage a short vote already. We thought with a 3% there'd be a steady
increase, easy to get your hands around every yr would be more appropriate. The 3% would take
quite awhile for it to any place where it would cause any damage.

Chairman Kretschmar: Are there any questions or comments?

Rep Kasper: (2.9) Would Sen Lee share the concerns he had about the bill & the amendments,
since he voted against it.

Rep Lee: My reservations were with the $20 M, it was a better bill with the escalator
percentage included, but why $20 M, it seems to be an arbitrary number for a long history of time
& I'm not sure that's an appropriate thing to do.

Sen Flakoll;: I think the concern in the committee, is this something we want to have in the
Constitution, is it to specific for 1 thing & will this lead to other problems?

Chairman Kretschmar: (3.7) $20 M is an arbitrary number, but currently there was testimony
before the house committee that there's $13 M in the fund now & this fund has been operative for
about 10 yr. Just once was money taken out of the fund by order of the Governor, I believe

$5 M in 2001. Each yr we were informed that about $4 M comes into the fund & under the
current law that fund can go forever, so I think the consensus of the House Committee was that
we should have some type of cap on the front so it wouldn't grow forever if no money were taken
out of it. Could you explain how the 3% will be figured? If this would become law, in 2007

would the cap $20 M plus 3%?
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Sen Flakoll: (4.9) Yes, after the 1st yr, the numbers would revert to $20,600 & the next yr
$20,600, plus an additional 3%, etc. It could have some slippage where it slides back a little bit,
then jumps forward too. The intent was that it would be an annual increase of 3% on top of what
was there.

Rep Kasper: (5.5) If you look at the purpose of the fund, which is to be in the event that the
education funding has a shortfall & we used it once in 11 yrs & the fact that our budgeting
process here in the legislature seems to take care of the education needs as well as we want with
the surpluses we've been having, What we end up getting even with the 3% escalator is $600,000
a yr, pretty soon you're at $1 M, or $2 M a yr escalator & the fund is again out of control. The
purpose of the fund is to be an emergency source, one time, if we have a problem funding
education. $20 M, even though it's an arbitrary number, is a very safe number & the excess
dollars, if we take them & put them into the common schools trust fund, which is the other part
of the amendment that the Senate proposed, that common schools trust fund only pays out
interest, it doesn't pay out principle. Our thought in committee was, if we take the excess dollars
& put it in the general fund, the legislature can appropriate those general fund dollars right back
to education.

Sen Flakoll: (6.5) I think our budget for K12 has grown about $118 M in the last 6 yrs &
currently as we have our 2 major education bills before us, we're about $698 M. It takes about
$4.4 M to run the schools per day, so essentially this amount that we have before is a little less
then 5 days of money, so it could get absorbed rather quickly.

Rep Kasper: (7.1) $600 & some M, that's not all general fund dollars, that's the county dollars

as well as the general fund, isn't it?
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Sen Flakoll: That's the appropriation that would be coming from the State of ND this session. |
can't give you the numbers right off the top of my head. The $4.4 M that [ referenced per day is
all money. $20 M is a lot of money, but still in the big context of things, when we look at
relevance to the overall state budget, it's not that major.

Chairman Kretschmar: (8.3) The 3% may be a good thing, but what I'm concerned about is the
amendment that keeps the interest from the stabilization fund from going into the general fund.
If I recall the testimony in the house committee correctly, that's about $600,000, it would be a cut
into the general fund.

Sen Flakoll: Equal to the (can’t understand) The original intent of that bill was to go to school
purposes rather then into the general fund, because I think that money would be unexpected
money & I think the voters & the legislature that we need to continue to grow both of those
funds, foundation aid stabilization fund & the common schools trust fund. If you look at those
$600,000 that would be put back into the general fund, essentially what we're doing with that will
be then ... when you look at percentage of that general fund money that typically goes towards
K12 education, a good percentage of that is going to go to K12 education at one time or the other
when you look at the overall percentage. We just liked how that helps grow that fund & the
stability that it provides for the common schools trust fund, which produces about $71 M per
biennium now that pd out.

Sen Lee: (10.8) I would agree, the money's going to go to education anyway, whether it comes
out of the general fund or the common schools trust fund. It isn't taking it away from education,

it's just putting it in a different place for education.
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Chairman Kretschmar: Sometimes leadership gets excited. Personally, I think the 3% is
probably a good move, it still puts a cap on, but a higher cap.

Rep Kasper: (11.4) It's not only the higher cap, it's an on going increasing cap, like you'd have
no cap.

Chairman Kretschmar: That's correct.

Seen Taylor: (11.7) can't understand with the escalator, if the fund was to grow to $100 M,
we'd probably be looking at an education budget that was considerably larger then it is today as it
increases over time, A side comment about the concern about removing interest from the general
fund to go into the common schools trust fund, it would be dedicated to education.

Chairman Kretschmar: That would certainly can't understand currently, it goes into the
general fund & it's used as the legislature sees fit. Are there any motions that anyone would want
to offer?

Sen Flakoll: 1 don't have a calculator in front of me, I believe it would take about 33 yrs
(without the Governor taking anything out) for the fund to double to $40 M & to get to $60 M it
would take 66 yrs, etc.

Chairman Kretschmar: (13.4) Clearly, there's an artifact in this that income into the fund is
not all can't understand the state receives. The chair is open to any motion.

Sen Flakoll Moved That the House accede to the Senate Amendments

Sen Taylor Seconded it.

Rep Kasper: (14.1) I would hope that somebody in the committee would not accept that

motion, I would agree that maybe 3% or a lesser amount is OK. 1 would resist the motion.




Page 6
Constitutional Revision
Bill/Resolution Number HCR3048
Hearing Date 3-30-0-5

Chairman Kretschmar: Any other comments or discussion? seeing none we'll take roll call on
the motion before us.

4 Yes 2 No 0 Absent & Not Voting Motion Failed

Rep Kasper: (15.4) I'd like to have a little more time to talk with people on our side if you
would allow that.

Chairman Kretschmar: (15.4) That's what we'll do, it doesn't appear that we're reaching an
agreement at this point & time. We'll adjourn this meeting subject to the call of the Chair when

we'll be meeting again. (15.5)
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Chairman Kretschmar: (0.0) Opened the Conference Committee Meeting on HCR3048. All
members present. I had L.C prepare these documents with a 3% growth with & then a 1% & 2%
interest on the growth & that money either putting into the fund or going into a separate fund. 1
also asked them to do it on 2% & 1% growth & that's on the 3 stapled sheets together. (see
attachments ... charts) I asked them to prepare this so we'd have some idea as to what the
essential cap of the fund would be over a period of 20 yrs under the 3 scenarios.

Rep Kasper: [ don't know if they're using the previous yrs balance. On the 3rd page of your
handout on the 1st yr, they should be yr end numbers, I don't think they're compounding.

Rep Kretschmar: (2.8) I'll check with LC about that. The reason I asked for these was to see
under the 1%,2% & 3% growth, what the cap of the fund would be looking like over a period of
time. My idea still is that there should be some type of cap so it isn't going forever. With the

Senate amendments, there's a 3% cap & those numbers are on the 3rd page of this handout.
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They discussed the charts.

Chairman Kretschmar: (5.6) The question this committee should decide is, what level of
growth we want to have on that cap, the Senate has proposed 3% & I just wanted to see the
numbers. When the bill left the House, it had the $20 M cap & in discussion in committee we
thought $20 M would be enough to get to the next legislation. If the foundation fund needed
more money, that would be a problem for that legislation session.

More discussion on the charts

Chairman Kretschmar: A more serious concern would be a $600 M hit on the general fund if
we don't leave it in the general fund.

Sen Flakoll: (8.0) As the bill was introduced by the sponsors, I think it would do the same thing.
Chairman Kretschmar: When [ introduced the resolution, my intent was to make the
stabilization fund a permanent, untouchable fund & in discussions in committee I saw the error
of my ways. We still wanted to keep the fund available for necessary additions to the foundation
aid program if the Governor, by his order, decided they needed it. We didn't try to make it an
untouchable fund, but we left the earnings from the fund, when they weren't needed, would go as
the current law says, that each July 1st, it would be put in the general fund. That's where the
committee is sitting.

Sen Flakoll: (10.7) If we think that $20 M figure is right, so today we look at in reference to
many dollars we appropriate per biennium, 3% is fairly close.

Rep Kasper: (12.1) What would kick in the need for foundation aid fund to be used ... what
economic circumstance would cause us to have to dip into it ... it would be if we had a budget

shortfall, that's the only circumstance, is that correct? In the last 10 yrs we've had 1 biennium



Page 3

Constitutional Revision
Bill/Resolution Number HCR3048
Hearing Date 4-1-05

where there's been a shortfall, the odds are not that great. You don't need to have a 3 or 4 times
cushion & another thing is, that the number of our school age children in ND is declining, is our
budget going to be growing that amt for education?

Sen Flakoll: (13.2) I think we have the need that will continue to grow. You can't reduce
teachers if you only have 2 lost per class, you have to have more dramatic changes then that b/4
you can have some economy scale. Another reference point, is the last can'’t understand from
DPI (was last yrs data, the best we can do) were about $790 M with 60 schools to run for the
entire yr. The state, federal & all the money sources, they are about $165 M in terms of any fund
balance so they're at about 20.8%, is what they've set aside as their rainy day fund ... just another
reference point. Another thing we'll have to deal with, is that even though the fund balance cap
increases, the reality of hitting that cap sometime if we just take a hit on it every 10-12 yrs, we
back it down, so there'll be challenges to meet that cap sometimes in terms of economic realties,
Oil is gang busters right now, but it was in the late 80's also, those things can change quickly.
Chairman Kretschmar: It's impossible to predict the future very far down the line, but it seems
to me that if there's a reasonable cap on the fund, that money, if it's necessary during the
biennium, to use the can't understand , there'd probably have to be a special session of the
legislature. My idea in this fund is just to tide us over to the next biennium & it would seem to
me that $20 M would be plenty, but I'm not opposed to putting on a reasonable cap. [ would
think a 2% would look good.

Sen Flakoll: (16.3) The 2% was discussed in committee & we couldn't get enough traction to

move it forward.
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Rep Kasper: (16.7) What about the requirements to transfer the excess earnings into the
common schools trust fund, as opposed to Rep Kretschmar's desire to put it back into the general
fund, so we can distribute the whole amt to education every yr to help their funding?

Sen Flakoll: (17.0) I'm not sure that would happen, typically we swap out maybe 25% of all the
general fund money that comes through. [ think in general, when it was originally set up, I think
people figured, when you have this money going towards these fund, we want it designated to
education.

Sen Lee: (17.9) To remove (can't understand) wouldn't make it in the Senate.

Chairman Kretschmar: (18.4) I still think we should let the money stay in the general fund so
the it doesn't take a hit.

Rep Kasper: (19.1) If we do nothing, if we kill the bill, then the dollars will go back to the
general fund, won't they?

Chairman Kretschmar: They will.

Rep Kasper: Under current law, is there a cap on the foundation aid fund?

Chairman Kretschmar: No, there is not, the money just keeps going in there. The information
our committee had was that currently, there's about $13 M in the fund & it grows at about $4 M a
yr.

Sen Flakoll: (20.0) What concerns me is, in terms of high minded execution of this, if this were

to pass & we were not even worried about what would be changed, it would be at the general

election of 2006 so it would be put into effect when?
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Chairman Kretschmar: It would start in 2007 for all practical purposes. Is there more
discussion or any motions? I'd like to keep the money (the interest) in the general fund & I'd be
happy with the 2% growth. The Senate's vision is to grow when you passed it, is that right?

Sen Flakoll: (21.5) That would be my position, because of the feelings of some of my other
colleagues, due to the language with respect to the general fund.

Rep Kasper: (21.8) If we adopt the Senate amendments, we could kill the bill in the house,
couldn't we, once it comes back to us?

Chairman Kretschmar: Sure.

Rep Sandvig: If the money went into the common schools trust fund, it would be more
earmarked for education, wouldn't it?

Chairman Kretschmar: (22.4) We'll adjourn & think about this for awhile.
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Chairman Kretschmar: (0.0) Called the meeting to order. All members present. Personally,
I'd be willing to go along with 3%, if the senate would be willing to put the interest back into the
general fund.

Sen Flakoll: (0.5) If we bring it back at all, it may end up on the dead pile & at this point, we
believe the way to keep it alive is if we never see it again. We come from the education
committee & have trouble getting the money we would like to on a variety of issues. 1look it as
the dollars we're talking about in terms of interest are dollars that are generated because of money
set aside for education & I don't think it's unreasonable to let that continue to grow.

Sen Lee: (1.6) I didn't support the bill in the 1st place & I think the $20 M is sort of an arbitrary
number & the 3% does help that some, but I don't know that this is something that should be in

the Constitution, I'm not a fan of it to begin with, but it's there now.
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Rep Kasper: (1.9) If this bill dies, what happens to the income from the foundation aid
stabilization fund?

Chairman Kretschmar: If current law stands, the interest from the fund goes into the general
fund each yr.

Rep Kasper: My thought would be that it would be better to kill it then to accede to the Senate
amendments.

Sen Flakoll: (2.7) If the intent of the House is to kill the bill, then the way I would see to do that
is, if the House accedes to the Senate amendments.

Chairman Kretschmar: I don't believe that's the intent of the House. If you see no give in your
Senate position.

Sen Flakoll: (3.1) It's not that we don't want to give on any Conference Committee, it's just that
if we give, by all measures, it's dead & I don't think that's the purpose.

Rep Kasper: (3.6) Maybe part of the problem with the Senate is, that they didn't like the
amendments that were put on there & they liked the House version better.

Sen Flakoll: I think we feel pretty comfortable with the amendments, because through
testimony & conversations within the committee, we felt that there needed to be an escalator that
reflected the growth in the state portion of that amt & I think we've weighed that out pretty
straight forward as far as, that's the growth we've been looking at, some yrs it's more, some yrs
it's less. We tried to track with that, since it's the Constitution, which takes a lot of work to get in
& sometimes even more work to get out or modified. I think it's fair to have that interest go to
education & I think that's why the bill was originally drafted.

Sen Taylor: (4.7) I think our position is kind of in a corner right now.
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Rep Kasper: (5.5) If we look at what the Senate amendments do on L 20 & 21, "Any deposit
that would bring the balance in the foundation aid stabilization fund to more than that amount
must be deposited instead in the common schools trust fund." So 100% of the money goes into
the common schools trust fund & about 5% or 6% of that 100% gets pd out to education, so the
common schools trust fund gets bigger, but‘ you only get 5% or 6% of that gross amt that you can
use to fund education on an annual basis. That makes no sense, when that common schools trust
fund is about $700 M already. The idea of paying the excess interest into the general fund, so
that in the next biennium, you can use that fund all of it for education, makes a whole lot more
sense to me,

Chairman Kretschmar: (6.3) What you're looking at in the resolution is, the money that would
be coming into the fund over the cap & that goes into the common schools trust fund, but this
stabilization fund is over there someplace in the corner & it's earning interest & right now the
interest that it earns, each yr goes into the general fund. Under this proposal, that interest that's

. earned, each July 1st, instead of going into the general fund, would go into the common schools
trust fund.

Rep Kasper: So we're having less money for education on an ongoing basis, because we're
building up more money in the foundation aid stabilization fund & common schools trust fund,
so we have less money to fund education.

Sen Flakoll: (6.9) I think if you would ask anyone in the education community, would they
rather have it go to the general fund or the common schools trust fund, I think unequivocally,
they would say common schools trust fund. If that logic were to hold true, I don't think we'd

have the common schools trust fund, we could just spend whatever we might get, very unstable




Page 4

Constitutional Revision
Bill/Resolution Number HCR3048
Hearing Date 4-4-05

from biennium to biennium. This time it would be very nice because the oil is going very well,
but we've seen that, in recent history, go belly up. This biennium we're at about $335 per student
per yr, money that's coming out of the common schools trust fund, we'll have about $71 M to
spend this next biennium. It's a pretty stable source of income to supplement education funding.
Rep Kasper: (7.9) But with the changes we're making in the investment philosophy of the
common schools trust fund & the smoothing effect that that's going to have now because they can
manage it like portfolio managers, as opposed to having to have income instruments that really
aren't doing much for growth. As that fund continues to be managed in a different way, that
income for the education fund, where funding should be a nice steady growth now after we get
through that smoothing effect. I think there's a few yrs here where, after that point & time you'll
see steady increases in dollars coming out of that common schools trust fund for the benefit of
education.

Sen Flakoll: (8.4) That would be thinking that the other Constitutional amendment will pass,
which we don't know yet. We're a long ways from home from either of these yet. This one is,
for the people, a much easier one for them to understand then the other one & I would much
rather try to present this one.

Chairman Kretschmar: Does anyone wishes to offer a motion?

Sen Flakoll: I Would Move That the House Accede to the Senate Amendments

Sen Taylor Seconded it

Sen Flakoll: So if the House wants to take it back & dispose of it, this would be a method you

could do that, or if you don't want to dispose of it (can't understand} this would be a method to

do that.
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Chairman Kretschmar: If no further discussion, we'll call roll on " The House Acceding to
the Senate Amendments"
4 Yes 2 No 0 Absent & Not Voting Motion Failed

Chairman Kretschmar: (10.3) The meeting is adjourned.
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Tape Number Side A Side B Meter #
1 X 0.0---19
Committee Clerk Si@ama%}wsz/an M
Minutes:

Chairman Kretschmar: (0.0) Called the Conference Committee on HCR3048 to order. We'll
note in the records that all members are present. Does the Senate want to change your
amendments? If not, the Chair would like someone to make a motion.

Sen Flakoll: I Move that the "House Accede to the Senate Amendments "

Sen Traynor Seconded it

5 Yes 1 No 0 Absent & Not Voting Carrier: Rep Kretschmar

Chairman Kretschmar: The motion carried.

Sen Flakoll: (1.3) I know we took longer then you would normally think it would, but again, it is
the Constitution so I think we all agree that it's a very important document so none of us went
into this quickly.

Chairman Kretschmar: This resolution will come over to the House & I will explain it to them

& see what we want to do with it. The way the resolution is right now, the money that goes into




Page 2
Constitutional Revision
Bill/Resolution Number HCR3048

Hearing Date 4-11-05
. this fund is going to be used for education for the students of ND. (1.9) The meeting is

adjourned.




- _-________.-.._.-—-———-----— -
::..:_-__--..___.._.._...-_-_---......._:_--_--....

‘+ REPORT OF CONFERENCE COMMITTEE . 07398
(ACCEDE/RECEDE] - 420 _ '

- - —r
:::-::------..--_-—-—---—--------

.Biﬂ_ Number)_ﬂcwﬂ44_5 | (,.as‘(re)e_ngrossed):
LONSTI TUTIONAL REV

Your Conference Cqmﬁiittee'

For the S;nate: _ ‘ 7 N For the House: ' Ty G N
P.SEN FLAKALL PREP KRETSLHIAR. (1

P SEN LEE (  PREPKASPER. o g
P SEN _TRYLOR. ‘  PREP SANDVIG e

[T} Fecommends that the ;LSENAT (RECEDE from)
: _ 723/728 T 7357726 STIABTE . sTEns
the ouse) amendments on (S@page(s) /23y - '

' D and place on the Seventh order.

D ," adopt (further) amendments 2as fo'llowsA. and place

. o ' on the Seventh order:

having been unable to agree, recommends that the committee be discharged
and a new committee-be appointed. - £90/51%

((Re)Engrossed) was placed on the Seventh order of business on the

calendar.

---‘—--—----—---——-‘---—--_--&-—-——------- ------—---———--—-ﬁ—----—--- -
-_--—-_--—--_--—-——————--————-—_--_----__ﬁ-,-_-_-*----—----—————--—--=-==========:==

DATE: / /

CARRIER: |

LC NO. _ . of ame'ndmenj;
LC Nd. . of engross;nent

Emergency clause added or de1gted

Sfatement of purpose of amendment

.q---———-—-——.—--—--—--——-------_-——-—-_-—---—-‘———-——-————-—-—-——----——--—----_-------
-----—-p——-—-———-—u----.-—--———-——.--——--——---u--—-——-.-—--——-——-—-———---——-o-——--——---




' M@ \gﬂ_ij/ y
NV Fak ST Gl "

REPORT OF CONFERENCE COMMITTEE

SEN TRYLAR.

. (ACCEDE/RECEDE)

Bill Numberj‘(CKJO%’S (, as (re)engrossed): Date: ’4’ - 4’ - 05

Your Conference Committee L ONST/ 7L 714N A L REV

For the Senate: | For the Hbuse:

YES / NO ~ YES/NO
SEN FLAKALL | =T | |REP KRETUHMAR b
SEN LEE T REP _KASPER 11
L | v

REP_SANDV/L

recommends that the (SENATE/HOUSE) (ACCEDE to) (RECEDE from)

~ the (Senate/House) amendments on (SJ/HJ) page(s) -

, and place on the Seventh order.
. , adopt (further) amendments as follows, and place on the
Seventh order:

having been unable to agree, recommends that the committee be discharged
and a new committee be appointed.

—_—

((Re)Engrossed) was placed on the Seventh order of businesg on the calendar.
DATE: |
CARRIER:

LC NO. of amendment

LC NO. of engrossment

Emergency clause added or deleted
Statement of purpose of amendment

MOTION MADE BY: __ N&4m. QW
SECONDED BY: \z&m ’7512)1&)-:/

. VOTE COUNT 4~YES /2> NO _O ABSENT
Revised 4/1/05




REPORT OF CONFERENCE COMMITTEE
(ACCEDE/RECEDE)

—
Bill Number_/{CKJOM (, as (re)engrossed): Date: ‘%’ / / - &) 5
Your Conference Committee LONSTITUTIONAL REYV

For the Senaté: For the Hbuse: ,
YES/ NO “ YES/NO

SEN FLAKAOLL ~7 VREP KRETUHMAR.
SEN LEE LT REP KASPER.

L

L]

SEN TARYLAR. A | |REP._ SANDWVIG

recommends that the (SENATE(IOUSE) (RCCEDEv) (RECEDE from)
. the@ouse)h (SI/HJ) page(s) _/od3 Lﬂ- - '
X , and place TO' ¥ ;S on the Seventh order.

, adopt (further) amendments as follows, and place ' on the
Seventh order: '

having been unable to agree, recommends that the committee be discharged
and a new committee be appointed.

—?

((Re)Engrossed) was placed on the Seventh order of business on the éalendar.

CARR ﬂ% e W |
CARRIEWM/AQ1

LC NO. of amendment

LC NO. of engrossment

Emergency clause added or deleted
Statement of purpose of amendment

MOTION M%\\z&m Al fe /]

SECONDED BY: /¢, Lt~

VOTE COUNT . YES 7/ NO _({J ABSENT
Revised 4/1/05




REPORT OF CONFERENCE COMMITTEE (420) Module No: SR-66-7861
April 11,2005 3:54 p.m.

REPORT OF CONFERENCE COMMITTEE
HCR 3048, as engrossed: Your conference committee (Sens. Flakoll, G. Lee, Taylor and
Reps. Kretschmar, Kasper, Sandvig) recommends that the HOUSE ACCEDE to the
Senate amendments on HJ page 1234 and place HCR 3048 on the Seventh order.

Engrossed HCR 3048 was placed on the Seventh order of business on the calendar.

{2) DESK, (2) COMM Page No. 1 SR-66-7861




2005 TESTIMONY

. HCR 3048




"Pun; [e8uab sjeys el o0} pejeooje useq Sey puny UOREZIIGE)S PIE LOKEPUNO) BL} WL 1SBIeIUl JO OE'9094 ‘LO0Z ‘L€ ABI UBNoY) ‘wniuueIq L00Z-6664
3y} Jo4 "siseq Ajyjuow e uo puny {eiaush oL 0) SO 1SBIBIUI BU) SSJRO0j|E SO0 § JaINSeal) 9JelS BY) “JOAOMOH “JEaA yoee Jo | Ainp uo puny jeieush ejels
8U} O} pallejsues; 8q JSNW puny UCHEZI[IGR)S Pje UOHEPUNO) SU JO SWIODU) JS9ISJU! By} JBY) SBPIACId BIONEQ YHON JO LORNIHSUOD 8U) JO ‘pZ UO0eS "X B0y

"punj UOHEZI|qE)S Ple UOHEPUNO) S} WO} SI8JSUBS AQ 1SS0 9q UBD JUSWIOj|e 8y} Jey) Jus)xe ay) 0} pajjoje 6q Auo

Aew pie uogeanpe |ejoads pue ‘pie uopepodsuel) ‘ple uofepunoy Jo) suoneudosdde jey) jdsoxe ‘siseq abejuaoted wuoyun e uo payoje eq Jsnw puny B WoJy
sAauow eAjsoal jey) seuabe pue susunedep e pue puny oyeds Aq epew 8q JSnL JusWIoje ue jey) sepiroid uojoes siy) ‘sopuabe sjels jo sanypuadxe
10 8jEI U} (0AU0D 0} JuaLLlo||e ue Jeplo Aew JoBpnq ay) Jo 10i8up By} 1ey) sepirold ZL-L pi~HS uonoeg epon AImuad ejoNeq YUON |IBJHOYS anusAs) B 0} enp
uonoe eAgnoaxe Aq epewW SUCHINPAL PIE UOJEPUNG) J8SH0 0} JOLIBAOS) aY) jO Jepio uodn Jusds aq Ajuo ABW puny UCHEZIIGEIS Pie UoNePUNO} ay) Jo (edibuud oyt

‘punj uopezjjiqe)s pje uogepunoy ayj o} (yuassed Z a3 Jo) Juessed A4
*puny jsniy Sj00YOS UoWIWOD suYy 0] (Juaaied oz e h_3 juaalad Ayi4

ISMOJ|O) SE PaJBOC]|e Bq 8nUBAS) XE) UONIRAXE (10 Jo Juadiad gz Jey) epiaoid o} ‘Bjoyeq YUON JO uonn)suon) ay)
1O 'z UolDag ‘Y OPIMY MOU ‘JUSWIPUBWE [EUONIJSU0D B paaosdde Blode( YHON JO SISJO0A B} UBUM pE6L Ul POIESID SeMm puNnj UCHEZIIR)S pie uonepuno) syl
AHOLSIH GONNd

. ‘wniuuelq £0-1002 40 LOOZ-666)
8y} Joj pajedpijue ARUBLIND S1 ||BJHOYS 8NUSASI ON “|[BJHOLS BNUSABI B 0} 8NP UOKIE BANDAXE AQ epew SUO)ONpa: PIE UOJEPLNO) JOSHO O} Pasn aq Ajuo
UeD punj uojleZiiqe)s pie uonepuno} ey Jo [ediould el ‘Bleyeq YHON JO UOHMISUOD BY) JO ‘FZ UORDSS ‘X Sy Ul papircid Sy - seunjipuedxe pejewns3 ,

¥LO'GL0'GLS L'0E9'0LE _ eoue|eq Buipue pejewnsy
v 08 1 08 : we.Bod pie uoyepunoy o) Jajsuel}

sainypuadxe pajewnse sse7

¥1L0'GL0'GL$ I'0e9'01$ o|qe|leAe ejoL
IS Prr've 0se'Zvo'vs suopedo| e Xe) UooRLgXS {IO
SanueAas pejewnss ppy
LP'0E9'0LS 160'€86'G$ eauejeq BuuuBag
wnjuualg £0-400Z wnjuuig 100Z-6661

SINNINNZIE €0-1002 ONV 1002-6661 dH1 ¥Od
aNNd NOILVZIIEVYLS AIV NOILVANNO4 3HL 40 SISATVNY

e HIWUL LY
L G T
el SA0L 2T




6-M

-pury [e4auab ajEls BU) 0} PAJESO]E UBBQ SEY PUN) LOREZ]IGEIS PIE UOHEPUNC) BU) WOy 1SaIaN JO €50°642$ '€00Z Aol yBnauy) ‘winuusiq
£0-100Z 38U Jo4 "S15eq AJIUOW € UO punj [eJeuab aL) 0) BUIOU 1S9IS)U| 8U) Sajedslie 8010 S JaINSeal] SJEIS ) "JSABMOH Jesk yoes Jo | Anp uo pury jesousb
9JE]S 8U} 0} PoLSjSUEN) 8g JSNW PUN} UCKEZIIE)S PIB LUOREPUNO) SUY) JO SLWOCUI 1SBIdjul AL jeu} sapiaoid ‘ejoreq YHON JO UORMISUOD 8U JO ‘pZ uonaag ‘X ey

‘pUN} UOTIEZYIGE]S PIE UOKEPUNO; SU) WOy Siejsuen Aq 19810 8q UED JUSLLIO|IE 8y} JBY} JUIXS 3} O) payole aq
Ajuo Aew pre uoneonps [eads pue ‘pie uonepodsuel) ‘pie uoepunoy Joj suoneudosdde jey 1daoxe ‘siseq abeuesiod wiojun B Uo PaRojie 8q JsNW puny & Woy
Aauow sA18081 jey) sanuabe pue sjuawpedsp (e pue punj DuDeds AQ apew 3q jsnu jusuiojie ue jey sapinoad uondas syl "setousbe sye)s Jo sainppuedxe
JO 981 By} [ONUOD 0} JusWIO|e U Japso Aewl jeBpng ey} Jo Jojoaup ay jey) soptaoid ZL-1 -G uonoes epoD Aunjua)d BloNed YUON ‘IfeJUoys enusass e o} enp
uonoe sANNIaxe AQ SPEW SUOTONPAJ Ple UOREPUNO) JOSHO O} JOLLSACD 8u) JO JopIo uodn juads aq Ajuo Aew punj UOREZ|IGEIS Ple uoRepuNo} oLy Jo [edouud 8y |

"puny UoREZ|IYE}S PIE UOREPUNY) O} 0} (Jusaled oz ey} Jo) Juedsed Ay1J
“puny 1SN} SJOOYOS UOWILICD 8y 0} (Jueasad 0z ey jo) uasad Ayly
:SMO[|0} SEB pajedo|e 8q BNUBADI XB} uoRoeX? |10 jo Jusaied oz Jeul opoid 0 ‘ejoye( YHON JO uoinisuo)
8Y) JO 'pZ UORVSS ‘X BRIV MOU ‘JUBLLPUSWIE [ELORNYISUOD B poroidde e1oyeq YHON JO SISI0A 8U) USUM F661 Ul PajEasd SBM puny UCREZIGES ple UORBpuno) 8y ).
. AYOLSIH ANN4d

"|SB2910} eNUBAB] BANNDAXS £00Z Wdy 8y Jed wnuuaig GO-E00Z BY) L0) SUOREDO||E paletunse ot uo paseg - SenusAel pajewnse 0-€00¢ ¢
“wnjuusiq SO-E002Z aY) 40} pajedigue Apuslnd S| {BAIOYS 8NuUeAs) ON "Z00Z AINM U| USBASOH JOLWIBAOS) Aq pasepio
Jusunoje 106pnq juadsed o e woy Bupnse) syuswAed uoneanpa [epeds pue pie [COYDS S1EIS Ul UORONPaI B 18SY0 0} uoforuisul Jlgnd Jo }auwpedaq sy
O} paLIajsuB)) SeM 6£9°'005'SS 10 Buipun) ‘wnjuuslq £0-100Z €Ul 104 “[ejioys enuassl e o) enp UOoNJe 8ARNOaXe Aq apew sUoRINpaJ ple UOREPUNO; J8SY0 0} pasn
aq A|UO UED punj UOHEZHIGE)S PIE UONEPUNG) 8Ly jo fediound Byl “BloNeq YHON JO UORNIASUOD B JO ‘pZ UoRIas ‘X SRy Ul papiroid s - seanjipuadxe pajewns3 ;

1589940} SNUBASI BAINDEXE £O0Z ludy au) Jad whjuusiq
£0-100Z YY) O JOpUIBWAI 2} 1O} SUCHEDO|E pajewnss pue €00 judy UBnoy) suopeso)ie Xe] UOMOEeIXe IO [BNjOR U0 paseq - SBNUSAAL Pajewnse £0-100Z

1Ze'0e8’eL$ £95'L.206$ souejeq Bujpus pejewns3
208 BEO 005 ST ‘ weiboud pie uogepuno; 0} Jajsuel |

sanjipuadxa pejewnss sso

LZE'0E8'ELS A AALR RS a|qejieAe 210
32,852 v$ ‘ 1650650 VS . SUONEDV|E XE} UCHOBIXS [I0)

SONUSAS) POIEWINSE PPy

£95°120'6% £yl 215018 eoueleq Buluubeg

wnjuuelg S0-£002 winjuuelg £0-1002

- SWNINN3IE S$0-€002 ANV €£0-100Z 3HL JO4 ANNANOILVZITIEVLS GIV NOILVANNO4 3H1 40 SISATYNY

o - . @

F i r~ AT

n\\ .|

-




ANN4 NOILLVZIigvis div NOILLYANNO4
ANV
aNN4d 1SNdl S30dN0S3d

4O SIAIVININNS

LA wa.w@w

C S5O




vr

20Z'vL0'9% . S0-£00Z Jo} pejewnse Ajsnojaald JUNOWE enueAe) WOy 858U JON

nmhmv SLUCOU| JUBULISBAL] U} BSEaIU;
wm~.v ) sjoefoud Jojem papuny Ajsnojaesd 10j syuewdedes u) eseasu)
601'920'9% SUC{ID81 0D XB) UCHOBX® (10 U] 8SESIY)

._ :sebueyo Buimojoy ey} o) eqeingupe st esealou) 8y) ‘uojsses eapesiBa) ooz oy
JO 8502 BY) Je spew £02'98¢ L1$ Jo ajewnse ey uey eiow Zoz'vz0'94 S| WINJUUBE] Y} JOj SBRUBABYS JO BIBWHS JUBLIND BY] "WNuUs|q oLy Jo Jopuewas ey} Jo}
S8nusAe: pejewise pue ‘yo0g ‘o fequieydes ybnosy) senuaaal |enjoe joeey winjuuelq so-€00z ey} Joj senueAs. pejewRss 8y| - GO-LO0Z - SeNUBAS) pejewpsy,

‘pun} jeseuel eje)s ey o) uedssed Apg .

"EI0NEQ YUON JO uopn)ijsuo) ey} Jo ‘pz uoaeg ‘x 8{oflly U peplaoid se pejeooje Jueased Ajuem]

‘Puny Isn) seainose) ay) o) jueosed Ajuem)

*SMOJ|0) SB PeINqUISIP &g SenUBABI XB)} UoRIENXD i0 Jeyy sepjaoid 20-1°1G-4G uonoeg 8poD Ainjue) elojeq YUoN

‘Punj uoRezijqels pje uoiepuno} ay o) (Jueased oz ey jo) Juensed Ayly «
‘Pun} Isny s100YS UOWWOD B} 0} (Juedsad Oz ey} jo) jusoied A .
-SMOj|0} S& PBjedD]|e 8q Sexe) UORIBIXS Jio Jo Jusdisd OZ jBy) epjacd
0] 'Ej03eQ YHON JO UORNIRSUOD By} Jo ‘pZ :o:umw.Xo_u_Eso:m_;u_Es.Eme:mEm_wcoua_ﬁcouwwgoanm Eov_woctozhoEEgo_._;mm_LBEgoz:_

"sweiboud uopeasssuos ABieuz .

"swelsAs Jajem jeuni Buipnjouy *sjoefoud pajejal-islem Buponnsucy .
-0} suoeudoidde eayesife; uodn Ajuo eds eq pinos puny oy} Jo 8wWoou) pue jedpupd ey Jet epjaoid pue puny jsng [EUORNIISUCS 8 SB pUnj 1SNJ) S80IN0Sal
o} ysliqejse o) pepusuie sem Bj0¥EQ YUON JO uopnjjsuoy) eyl 0661 SuUNr U "puny JsnJ) S80IN0SAI BY) O} POIRJO|IE 8g 0} SEM yojym Jo yueasad g} ‘xe; uopoenxe o
Jusdied g°g e pejeesd g "oN einseapy “uonoets (esausb 0geL JaqIBAON By} ul g "oN Binsesw jo ebessed o} juensind Pajeai0 sem puny Jsny) seanosed ey) 310N

181'v1$ 018°26¢ LS : eoue|eq Bujpu3
911'€98°25$ 000'0St°1LE$ seinjipuedxa pejewnse [ejo)
W91 1'€98°25$ Z000°0S)'1€$ UOREJISIUILIPE pue SjuBIS)

UCISS|WIWOY ISJBAA B)BIS
selnjjpuadxs pejewnss sse

£0€°'2.28'25% 918'Z+9'80% ejqe|ieae [Bj0t
18Y'v8E'S1LS 1S06'21L5'8YS SanueAel pejeuInse |ejo |
, «000'0G1°1€ $pesdoid puoq Woy jusiuesinquiey
! 6S2'cEl snoaug||@asiw/sbujlies Jusunseau)
mwm.mmw.w 000’508’} © Sjuetussinquiedl pue sjuswiedey
LEP'GSS'TILS orL'yer'sl$ SUONOBY10D Xi} uoljoenxe |0
$8nueAal pejewyse ppy
918'z6v'1£$ L16'6Z1°0Z$ eoue|eq Bujuuibeg
wnjuusig 205002 wnjuus|g 50-£002

SWNINN3IE £0-500Z ONY-S0-£00Z ANN4 LSNYL STOUNOSTIYH IHL 40 SISATYNY:

-, . . - q
] i
v -
il A\

(SNOLLYGN3WWOO 3 139an4 IAILNDIXT WNINNIIG £0-S00Z IHL ONILOTTY)




. "UOISS|LIWIOY) JBJBAN 6)EIS By} Jo sesuedxe ey Buiielep
jo esodund ey Joy puny JsnJ} S82IN0SSI BY) WO 'S|gelieAR SBW028(] 1By} Juncuse (Buolippe Aue Jo ‘gL 1'c98'z6$ sepiaold (S00Z) LZOL "ON Illg ©SNOH JO ¢ uonIeg,
‘P00Z ‘S| Jequedeq jo

SE puny }SNJ) S90IN0S8) B} WO PaLNIU) U8aq eABy UOjIW 9'6Z$ JO seinjipusdxe |enjoy "wnjuuelq SO-£00Z 83 Jo pue ey o} Joud speedcid puoq yim puny jsny
$824N0S8J BU} WL peLNdUl Sa:njipuadxe wnuuelq SO-C00Z By} 8singuwies 0} suejd UoISSILIUIOY JBJEA 8JBIS oY) ‘uchepuawiuooel jebpnq 8ARNIeXe oLy uo peseg;

"Puny} JsnJ) seanosel ey wWoy 000'0S 1 LES

pue puny jsn) juawdojpaep Jejem ey} woy (sjuswAed puoq pejewpse Bupnioxe) uoyw ¢1¢ Allewixoidde s| syoefosd Jojem o) Apoyine Bupueds pejsnipe
8yl "senueset pejewfse wnuusiq GO-£00Z Uo paseq sjoefosd uetem Joj puny Isny seanosel ey wouyy Auoyine Bupueds jo uoliw £$ [euonippe ue peacidde
uopdeg jebpng pue uoissiwwoy) Acusbiew3 ay; ‘uojppe u| “(uoisses eapejsibe| £00Z Y} JO @SOJ0 8L 1B LojjIW /'E$ Bq O} PJELL|}Se SEM puny JSNJ) Seainosel
ey jo eoueleq BuuuBaq '€00zZ ‘| Ainf ayy) puny 1snJ) seainosed ey} woy pajosiosd uey} sse| pue punj 1snu) JuewdojeAsp Jojem oy} woy pejosfosd uelp Jeybiy alem
wnpuuelq £0-100z 8y Bupnp seinyipuadxe [enjoy "spun} ey} Jo yoee jo seaueleq BujuuiBaq [emoe ey} joeysl Ajeleinooe elow o) pejsenbes sem Auoyine Bujpueds
; 0 Jejsues) ay) "sjoefosd sejem o) puny ISIU) S2IN0SA) B8Y) O} puny sy juswdojeasp Jajem o) woJy way eu)| spuny |epeds ayy ugm Aiuoyine Sujpuads jo
, uoliw Gy 1§ JO Jejsueln) e um>,o.aa_m, uopoeg Jebipng pue uojssjwwoy Asusbiawg ey} 002 Aenuer uj ‘|eacsdde uoisspuwior) Aouebiewy o) Jos(qns ‘uossjwiwon
Jsiep elelg ey o) pejeudoidde s) sseoxe Aue ‘000'0S9'CLS JO SS89XO Uj BIB SBNUBAB) wnjuusiq S0-€002Z Ji 18y} sepjacid ZZOZ "ON i 8)Buss JO ()] uopoes

~ spefoid Juswdojersp Jojem Joj UOISSILIWOD i8jBM\ B1EIS BY) 0) puny ISni S8N0SES Byl Woy 000'059'cL$ peeudodde Aiqwessy eape|sife} _£ooz oyl, !

Ca




SlA

. . ‘leacidde uoiss|wwo?) Asusbiawg
Q] j109[qns co,m.m_EEoo 1918\, 8jE1S 9y} 0) pajeidoidde si sseoxe Aue '000'0S9'E LS JO SSBIXD U| D18 SONUBASI winjuusiq SO-£002 i sopinoad Zzoz "ON IIig eieuss
JO O uopdag -sjoolosd Juowdojeaep ssjem 10} UOISS{WIWIOY I8JBAA B18IS 6Y) O} puny }SNJ) SB0IN0SAI BY) L0 000'059'c1$ pejeudoidde Ajquiessy eape;siBa oy ,

"saun}|puadxe joefo.d Jajem BujuiBwal 10; pasn 83IN0S Buipuny ay) uo Bujpusdap s1aybiy eq Aew eoueeq
Buipue |enjoe ay; PiEdIpu) sey pue punj 1SNy S82IN0SEs BY) pue puny jsni) uawdojBAsp Jojem eyl wouy fjuoyine Bupueds wnjuusiq £0-1L00Z SiqelieAe sey
UOISSIWWIOY) JBje /M BJe)S OU ) "UOISSILILIOY JSJEAN JIEIS Bl O} puny jsny) $83.N0se. 8yy wioy LEG'gLL L2 patepdosdde gzo) "ON IIig 9SNOH L00Z JO £ Uolosg ,

: . ‘puny jessuaB eyeys ey 0} jueosed Ax|S
"Ejo)eq YHON JO UONNIISU0D ey Jo ‘¢z Uopoag ‘X 8oy Ul paplaoid se pajeooje juadied Auam
‘PUN} 1SN} S80.N0S34 9y} 0) usdsad Ajuam

-SMOJ10} SB pajngis|p 8q Senuaae) Xe) UOjoEXE 110 JBY) Sepjacid 20-}°LG-/G UORIBS BP0 AlNjues BIONEQ YLON

"puny uojieziiqels pje uopepunoy ay) o} (Juessad oz ey jo) Juasied Ayi4
“puny isnJy Sjooyos uowiLod vy 0) (Juesiad Oz ey} Jo) Juaniad Ayl
:SMQ||0) S Pajedo||e 8q SOXE) UOIORIIXS {0 JO Juadiad OZ 1ey) epjacid
0} 'BJONEQ YHON JO UORNMISUOD BY) JO ‘pZ UOJOBS *X SIIY MOU 5| YDIUM JUBLIPUDLIE |Buo[niisu0d e paaosdde ejoNeq YKON JO SISI0A BY) PE6I JOqUWBACN U

‘swesbosd uojieatasuoo ABisug

"swig)sAs Jejem (esni Buipniou 'sjosfosd peeja-1siem Buhonysuon
:Joj suopepdosdde eape|sibie) uodn Ajuo juads aq piNos puny 8y} Jo SwWooul pue ledioupid oy 1ey) opjacad puB puny SN [ELORNKISUOD € SB pUN} JSNY S80IN0Se)
8U) Usiiqe)se 0) popuawe sem Bo)eq YHON JO UOKNKISUCD ay) 066} BuN( U "punj )snJ) S82n0sal ay) 0} Pajedo|jg 8q 0} Sem Yolym Jo Juadsad 0l 'Xe) uojoexa |10
jueosad G°g B pajesss g ‘ON e4NSEa|y "UOHIAS |eIauSD 08| JOQISAON BY) Ul g "ON SINSEBLU jo ebessed o} juensind pajesso sem puny 1SNy $994N0SaJ 8YL JLON

¥6S veEL' LS 168'G65'E$ esue|eq Buipug
000°'0S9'cl 10812712 sainypuadxe pejewss jejo]
2000'059'€1$ 1LEO'BLL'LZS {2202 99 £00Z ‘€201 SH 1002Z) UONBASIUILPE PUE S)UBIS)

UOISS|LULIOY) JBJBAA B1BIS
saunjipuadxe pejewso $507

¥65'v86'v1L$ ZZ6'ELY'STS 9|gejieas 2j0 |,
€0.'882 11 ¥£9'989°01 S8NUBABI pajewss |ejo
Z96'60 S95'Z69 snoaue||aositw/sbuiuies jususaau|
$02'008'} 6EL'SLE'L sjuawasInquuel pue syuewiedey
1E0'866'6¢ 0ee'e21'g8 SUONOB}OD XE} UOHORAXS IO
SarnuBsAdl PEIBWLISS PPy
168'G69'E$ 882'122'v1$ _ : aouereq Bujuuibeg
wnjuusig S0-€002 winjuusig £0-1002

SININNZIG S0-€00Z ANV €£0-100C ANN4 LSNYL S3O2HNOS3IH JHL 40 SISATYNY

£




(A2 ]

:g)oefoud
Buimoljoy eyy Joj suonebigoe jo uojw g'01L$ Al@lewixoidde apnjou) 0} pejediolue s| eoueleq Sujpue ‘LO0Z '0€ Bunf pejew)se eyl - L00Z-6661 - @dueleq Bujpuz ;
‘spofoid Jejem snoleA JO) WNuuB|q L.O0Z-6661 94i O}
Jono peued Auoyine vopeudoidde wnuuelq 66-2661 Pepuadxeun JO UOKIW £'Z¢ PEY UOISSIWIWOYD) JOJBAA 8181 oYl - LO0Z-666) - JoroAled uononssucd jepdes ,
‘puny felouab aje)s ay) 0} Juaosad AXIS

"BJONE( YLON JO UORMISUOD 8U) JO ‘vz uonoes ‘¥ ejoily Ul papiao.d se pojeoolje Juaosad Auem)
*puny} jsnJ} $80Jnosel oy o} Juessed Ajuam|

'SMOJ{0} SE paInquIs|p ©q senusAe. Xe} uojjoelixe (10 jey) sepiacsd £0-1'1S-2G uoyoes epo) Aunjue) ejoxyeq YUoN
"puUN} UOjEZYIqEIS PiE UsHiEPUNO) BY) 0] (Jusolad g oy) Jo) Jueoasad Ayl4
“puny 1SNJ} S|OOYOS uowiWod ey o0} (Jusosed Oz oy) jo) yusased Aji4
'SMOJ|O} SE PSles0||e ©q Sexe) uonoenxe |1o jo juadsed oz jey) epiaosd
0} ejoyeq YHON JO UOHNIISUCY B} JO ‘pZ UOI0aS "X B[0ILY MOU S| Laiym ‘juswipuawe [euohnisucd e peaoidde Bjoyeq YUON jO SI8J0A U} v66L JequaAoN uj
‘swelbosd uojjeatosuod Abieu]
‘swisisAs Jejem [eins Buipnipou) ‘syosfosd pejejar-ieiem Bunonisuo)
110} suopepdosdde saneisiBal uodn Ajuo jueds ag pinod puny sy} Jo awodu) pue |ediould ey) Jey) 8pjAcId pue punj Jsnu} [BUORN)ISUOD B SB punj IsNJ) S8dInosel

8U} YSI|qRISe 0} pepuswie sem Bjoxe( YHON JO UOHNIISUOY 84} 0661 SUNP Ul "punj JSnJ) S82N0sel 8y} 0) pejeoo]je eq 0} Sem Ydjym Jo jusasad (| 'Xe} Uojoesxa |jo
Jueded G'g B Pojea.s g 'ON BINSE "UOROS [eieuss 086 | JOGUISAON BU Ul g "ON ainsesi jo ebessed o} juensind pajeald sem puny jens seanosal eyl 310N

2.5°108'c$ z000°00€'v1$ eouejeq Gujpul
leo'gLL'Le 191'666'Y senjipuadxe pejewnse [ejo L
+000'00£°2 winjuuelq 662661 9Y} Woyj 18A0A1IED UoRINIISUD [Blde)
t€0'88L'12 191'669'C (£Z01 GH 1.002) uopessiujWPE pue sjuelD
UOJSS|LIWOY) JOJeM) 2181
. saJnjipuedxs pejewse s887
£09°'61£'62$ 191°662'61% 8|qejieAe [ejo}
€09'610°L} 8786952} senusael psjewnse [ejo]
9GE'89¢ 682'0E6 snosug|jeasiuysbujuses Juawseay|
6EV'v08't €06'GoE'Z sjuswiasinguiel pue sjuswiedoy
808'978'8$ 989'€92'6$ SUOJ}09||00 X€) UOHIBNX® IO
. SBNUeABI PejeWiSe PPy
000'00E'v1L$ £82'cEL'0% eoueleq Buuubeg
wniuudlg £0-1002 wnjuusig L00Z-6661

SWNINNZILE £0-1002 ANV L002-6661 G SNYL SIJUNOSIY JFHL 40 SISATVNY |




1540

_ ‘leaodde uojssjuwio;) AoueBlew3 o} oefqns ‘uojssSiWWoD Jejep) ejejs ey) o} pejeudosdde
ale Lea'gLs’ —.Nw JO SS90X0e U] sanuaAaJl puny jsnJ} saanosal £0-1002 Aue jey) mo_u_>EQ A _.QONV €20l "ON llig @snoH - £0-1002 - mmh.:_bcmnxm pajewnsy ¢

000'C0E'0LS [ejoL
000°00S'y sjoefoid Jojem snoaueleos|iy
000'000°} uopjeBu uogreyn y13
000°00€°} uolebiu Aejfep uossepn

000'00G°c$ weq Jony ajdepy



85¢

(612'cz8'st) 66-/661 J0} pajewnsa Ajlsnoald Junowe anuaAsl WoJs asealna
9r9'c8l BLI0OUI JUBLLISSAUL LI 8SBOIOU|
G66E'6E1 sjoefoud Jayem papuny Aisnoiaelid 1oy sjuswfedas u) esealouy

(*Jn2o0 0y pajediolue jou si Jaysuel) ay; ‘Ajusnbasuod pue ‘Wnuualq juaund ay Suunp spuoq
8y} 40 aouenss| oy} ajedioljue Jou S0P UOISSILWOYD) JOJEAA 84 "weiboid Juswdolaaap Jsiem
apImalels anIsuaydio B 10j JO 8XET S|IAe( 0} JOJJN0 LB 1O} UOISSIUILIOY) JBTBAA BU3 AQ panss)
spuoq uo sjuawied jsasajul pue jediduud Joj punj jsnij 582IN0S31 8Y) 0} Blo)eq YUON 0 yueg oy}
(000°000'2) w0y uoljue Z$ 4O J3jsuel} e pazuoyine Zgy| "o [lig @SNOH L661) Jajsuel) ejoqeq YoN jo jueg
(Fze'srl'zs) SUCIJ08||09 XEB) UOHOBIIXS |10 Ul @sea123(Q
:sabueyo Buimojjo} ay) 0} sjqeinguile Ajewd S| asealsap ayl uoissas aane|sibel 1661 ayl Jo asopR
aU} Je 9peiU Sjew|}Se ay} UBY) SS8) UOKjiW §'€$ S! WNUUaIG 8Y) 10} SBNUBASI JO SIS JUSLIND B "WINUUSI] 8y} JO JBpUleLIB) 8y Jo} SanuaAal
pajewnse pue ‘6661 '0¢ iudy ybnoayy senusaal [enjoe 193181 WNIUUAIQ 66-/661 BY) 10} SBNUSASS PaJeWSa al] - 66-/66| - SONUBASI pajewlisy ¢

'66-2661 Buunp Buipuny pajedionue pey UoISSILLLOY JajeA ay) sjosfoid Juawdojaasp Jajem jo uonaidwod 16-G661 8y} O) anp uoissas anle|sibay
' 1661 8Y} JO B8S0ID BY) JE PSS UBY) SS9] £1.9'GEES SEM UO||IL 1§ Jo BouBleq ‘2661 ‘L AInr [enjoe By - 1661 ‘L Ainf - edueleq Buiuuibeg ,

s169'80L'L$ 651 '899'0% aoueleq Buipue pejewns3
0L LPS 1L ¢000'28.'2 sainjipuadxs pejewnsa [ejo}
. (c2oz as 6661 'SZOL €H 1661)
YOL'L¥S LLS 000°26.C$ uofjesisiuipe pue sjuels) - UCISSIUWOD) I9JEAA BlelS
sainjipuadxa pajew}ss ssa
G6L'GGT'ELS B5L'sTy'6s sjqepeae jejo)
9692850 2088'G.6'L ‘ S8NUBASI Pajew}ss |ejo |
otr.'e6¢ erl'vic snosuejjaosiwysBullies juawisau|
000°'008'} 66€'225'C sjuawas.nquie: pue sjuawiedayy
068'v6¥'v$ S 4 A SUO}}08]j03 XB} UONOBJXS i)
: SBNUBASI PajeWIISS PPy
v6G1'899'0% 1£L2'6v7' 1S aouejeq Bujuuibag
wnjuusig L00Z-6661 wnuuaig 66-1661
SWNINN3IA L00Z-6661 ANV 66-2661 IHL z‘z:u 1SN¥L STUNOSIY IHL 40 SISATYNY .

¢ XION3d

L




65¢
‘leaosdde uoissjuwoy) Aousbiswy 0} 193lgns ‘UCISSILILIOD JBJEA ayj o} pajendoidde s #01° LS L 1§ 4O SS8IX8 L) BNUBASI PUNY }SNI] SSIINOSS)
1002-6661 Aue Jey sapinoid (6661) £20Z ON I'G S1EUSS 6661 '0€ aunf Jo se Juadsun jng pajebiqo aq o) pajedidiue s ydiym wniuuaig
66-2661 8y}-10} pajeudoidde ol 2'g¢ apnjoul wnluualg |L00Z-6664 Y} Joj Sanypuadxa pajewysy - L00Z-6661 - Sainypuadxe pejewnsd ¢

651'899'9$ leoL
6G1'082°1 - spoafoid jejem snosueyosii
000'0St uonsnysucoal uleip Aunod sse)
000'c91 . sayip Buu Ajuno ssen
000's.t soyip Buu Ajunos ysjep
000'006 we.bosd abeaioe abeio)s a|qejiery
000'00S . yaloid suledid 1semuyinosg
000'00S°L uonesiu Aaye UossaN

. 000'000'C$ wep oAy ajdepy

:sjoafoud Bummoiio} sy Joj patedigo aq o) pajedionue s| souejeq Buipue ‘6661 ‘0€ auUNC pajeWwRsSa 9Yy) - 66-2661 - douejeq Bujpus ,

8vs'otL'eL$ , Auouine uopendoidde 66-2661 Madsun [ejo]
(26-5661 Buunp uona|dwos osfoid 10 snuaasal pajediopue

68E'819'C ueyy 1amoj 0} anp g6-2661 Buunp papuny jou sjosfoid Juswdoaasp jajem) papuny jou sjoslold

(‘saunypuadxa ui sseassap Buipuodsalos e up Buyinsal 'puny }snJ} Sa21N0sal B} U}

wayy Bugisodep noylim spuoq auy Aedas o} pasn a1om $89) 1asn sy} JeASMOH "Spuoq 8y} Aedal
0} pasn uey} ‘puny ey} Ul pajisodsp aq 0} S39j Jasn mojje o} papiaoid sem Ajuoyine sy slold
auljedid 1SeMUINOS 8y} 4o Spuoq Jo JuswiAedas sy} 0} pajejas uojjiw | Ajsjewixoidde papnjoul

000004} punj} 1snJ} s801n0sal sy} woly Ajuoyine uoleudoiddy) wswiedal puoq sujjadid 191EM 1SBMYINOS
(6661 '0€ aunp Jo se juadsun
651'899'9 1nq sjoafoid uswdojanap sajem 1oj pajebiiqo Junowe pejedidiue) | 00Z-6661 104 Jarokue)

('anooo o} pajedonue

JOU S| SPUN 8y} jO aInypuadxe pue igjsuel) ayl ‘Apuanbesucd pue ‘wnjuuaiq yueuno ayy Suunp

SpUO( 8y} Jo douenssi 8y} sjediDUE JOU SAOP UOISSHULLOY JSIEAA SUL ‘wiesBoid yuawdojensp

13jem apImajels saIsuayaidwod e 10} 10 9xeT SjiAeQ O} JOlINC UE 10} UOISSILUWIOD JSIEM 84}

£q penss| spuoq uo sjuawded jsalaiul pue [ediouird J0§ puny JsnJ) saanosel ayj 0} ejoxeq YUoN

000°'000'C$ 1O YUEQ SU} W0 UOHIW Z¢ JO JBJSUe) B pazZuoyIne Zgyl “ON liig 9SnoH L661) siuatuhedal puog

:BuImoI|o} By} SIPNIoUl UCKONPAI UM /'ZL$ BYL WNiUUBIq 66-L66)
ey Joj punj }snJ} seoinosal ey wouy pajeudoidde Junowe gyG'e/b'SLE U LB} SSI] UOHIIW £°Z1$ 8iE WNIUUSI] 66-2661 8U) 40) Uol|IW 8'Z$
J0 sanjpuadxa pajeLunsa Y|, UKW g'Z$ JO PUNJ JSNJ) S80IN0SBI BU} WO sasnjpuadxa ul Bunses wnjuualq 66-/661 @Yl Buunp puny

SN} $80.IN0SaJ AU} 0} YOBY PLIBJSUEI 64 [|iM PUE Jusds UBB] JOU SEY JUNOWIE Jey) JO LIOIIIW 1§ 1By} pajedlpul sey Aousbe au) Jenemol; ‘6661
WO} | cE,__ mn..:..m»ﬁ:omm._ 8y} oy uoliw 8'E$ JO jej0) e pauajsuel) sey Aouabe ay) - 66-2661 - sainypuadxa pajewns3 ¢




09¢

‘puny resauab aje)s ay) o) jusalad AXIS
"Bz UON2asg ‘X S|oINY BloMEQ YHON JO uchniiisuo auj uil pepiaoid se pajedojie uaosad Ajuem]
"puny 1shu} s821nosal ay) o} Juaotad Ajuam)

‘SMO||0} SB PAINGUISIP 8q SSNUSASJ Xe} UCIIOBIXS {10 Jeu) sapiacid Aguaund £0-1°1S-2S Uondag apod Ainue) ejoxeq yuoN

‘pun} UCREZ||IqE}S pIB uoijepuno} syl 03 (uaasad oz ay) Jo) Jusolad Ayl4
‘puny }snJj Sj0oYos Uowwod ayj 0} (Juasdsad gg ay) o) Jusosad Aui4

:SMO||0} SB pajeao|e 8q saxe} UOIORIXS {10 Jo Juadsad OZ Jey) apircid o} ‘iz uonoag
‘Y oIy BJONEQ YHON JO UOHNNISLIOD 8Y) MOU SI YDIUm ‘JusWwpUBLE [BUOiNSUcS e pasosdde ejojeq YHON jO SI1910A 2} ‘y66 | JSQUBAON Uj

‘swelboid uoneaiasuod Abiau3
‘swig)sAs Jejem |eant Suipnjoul ‘syoaloid pejejas-saiem Bunonnsuo)

:10} suonjeudoidde aane|siBa| ucdn Ajuo juads aq
p|No2 pun} ay} Jo awoou) pue [ediound ay) jey) epiroid pue punj 1SN} [BUOAN}ISUOO B SE puny JSnJ} $82In0sal 8y} Ysiqe)sa o) papusalle Sem ejoxeqd
YHON JO UORNIISUOY BY) ‘CE6L BUNP Uf "PUN) SN} SBUN0SAI Y} O} PAAEDO|IE BQ O} SEM UDIUM JO juadiad O} 'Xe} UORIEIXS |10 assad g'g e pajeald

g "ON Sunsealy ‘uonosfe [eseusb pgeL J8qUIBAON au} Ul g "ON ainseaw jo abessed o) Juensind pajeald Sem punj Jsni) s80Inosal 8yl (310N

“wnjuualg 1.00Z-6661 aYi Buunp puny jsnJj Juswales 00%eqo; 8y WOy pun; 1sny) Juawdojeasp

19]eM BY) 0} pasIajsuel) aq o} a|qejieae eq o} pajedionue st uoljiw 6'6zZ$ Allewixoidde eramoH “winluuslq LO0Z-666) B4l J0j puny jsnyy
Juswidojansp Jajem ay) woiy shAeuow Aue ajeudoidde Jou pip Alquiassy angesiba gg6L UL puny Isni) Juswdojaasp 1a1em Yl Wol) Alquiassy
aAnesiba oy Aq pajeudosdde sksuow wioy sjqeded ale axe s|iAa( 0} J9[INO UE JO LOIONLSU0D pue '1a8{old auljadid Jsamyinos au} ‘sjosloid
UONoNPaJ JO [0JJUOD POO|) J0j Panss| spuoq uo jsassjul pue |ediound sy jey) sepiacsd ggLg "ON |lig Sleuss "siels auy Jo spaau Juswabeuew
pue juswdo|aasp salem ual-buo| ay; ssesppe o} pasn ag 0} punj jsni) Juawdojaasp Jajem sy} o} pajeso||e ag ISnw puny jsni} Juswopes
o.‘“ at)) ul paysodap siejjop JUSLWB|NeS 092800} By} JO U3 # 1yl G/ "ON jjig 9snoH ul papiaoid Ajquiassy aAlejsiba ayl




06¢

110} suojieudoidde eape(sife) uodn Ajuo Jueds aq pinod punj ey} O awoouj pue jedpuud ey
Jeyy) epjaoid pue punj 1S} [BUORNINSUOD B SB Punj 1sNJ) S80IN0S8) BY) US|iQB]SO 0} pepuswue sem Bloyeq UUON JO uUojn}jisuo) aul
0661 eunf U] "punj 1SN} s8dIN0Ses BY} 0} PeinquIsip 8q 0} Sem YouMm 40 Juaoiad (4 ‘xe} uojioulixe |i0 uedsed G'g B payeesd 9 'ON -
sinsesyy ‘uonoee [aieusb (g6 | JequIeAoN eyl uj g ‘oN.einseaw jo efessed o} Juensind pejeald sem punj 1sn seaunosel eyl 310N

AL6¥'288°19) y 98881 . esuejeq Bupuz
o BYS'ELP'GLS ¢ +80'PESOLS seln)puadxa pejewise (8101
006'L8 . (e9vZ 8S S661) 891jo exen sined
000'000'2 ‘ (zevs AH 2661) siuewdled jsaiajy pue jedipoupd puog
BYS'ELV'ELS 18L'9¥H'01$ Amwow aH 266} 'S202 AS S661) uchBiSjujWPE pUB SJUBIY.
. UOISSILIWIOD) J81e M B)8lS

:sainjjpuedxe pejewse ssen

150'98G'E1$ 196'81€'2H$ o 6IqE(IBAR (8101

691108+ 1$ z 182'286'6% senuaAal pejewse _So 1
| Z60°7€ VeO'Lvh  sBupwes uewseA
ooc ooo N amE m: Bm: BlO%EQ YLON JO HuBE ey} woij Jejsuel)
S - 000'0LL'e S m__._eEmmEnE_m.. pue 2:oE>mnem._
- L61'g90%28 e o T B o mco_ao__oo xs co_sgxo __o

'senuenel pejeusse uc(

wnjuued.26-566




162

:Bumolio) 8y uo peseq ase wnjuuelq 26-G661 B} 10§ SBINYPUadxe pelewis3 - sainjpuadxe pejBwijise wnuuelq /6-S661 ¢

00011 1$ sBujwee Jusw)seau|

000°'08.2% sjuewesinquiel pue sjuewAeday

000'0¥9°1$ $U0J106]|0d XB} UC}oBLXe {0
1§8588I0U|

anuaaa) pejewnsa Buimoljo) ay) o} ejgeInguie S| sBEIOU| Y| "UO|SSS BAIBS|BO] GEE | BY) JO BS0J By} 1B epBW 8jBWISS 8y} uey)
8I0W uojiw §'2$ S| WnUUe|q L6-G66 } B} J0) SBNUBABI JO SJRWNSE JUSLIND Y] "WNJUUBIG B} JO JOPUBLLSI BY} 10 SBNUBAB) PBJRLAISE puB
‘266 1€ yorept ybnoiy) senueael [BnioB 108|481 WINJUUSIQ 26-GE6 | B} 10} SBNusAel pejewise ay] - senuaaes pelewise wnjuuelq 26-G661 ;

.co_mmo..m eAjle|sifie] G661 BY) Jo 8S0[0 By Je pajoafoid
000'00S't$ Jo ®oUB[Eq PBlBWIISS BLY) UBY) SI10W 9B89'9ERS Sem 989'9€€'2$ Jo eduBleq 'S664 | AInf fenjoe ey - sdueeq ‘66| ‘t Ainp

‘puny jeseueh elels ey o) Jueoled Axig
"Blo)eq YUON jo uofniiisuod eyl Jo X ejafy Jo y2 uopoes u| papjacid se pejeoole Jusaied Auam |
"pun; 1SN} S82IN0Ses oY) 0} Jusdsad fuem]

*SMOJ|0§ S WNjUUBI] £6-566 1 BY) 10) SZOZ "ON IIiEl Bleuss G661 U| pepnold se-Jeuusw
SWBs By} U] PeINQUISIP 8q SeNUBAS) XB) LONOBIXS {10 Jey) Sapold UM ‘SZ0 | "ON |Iig 8snoH pessed Alquessy eAllvisiBe 2661 euL

"punj uojiezjjqels pie uoiepunoj 8 o] (Juessed (g sy jo) Jueded A4

"puNj JSnJ} §j00Y0s UOWIWOD ey} 0) (Juested Og ey} Jo) Juedied Al

:SMO||0} SB pejedo|je

4 ‘G664 ‘OE eunr se)je peonpoud ||o Jsujebe pessesse saxe) UOlOBIXE J|0 jo Jusdied (Z Vey) epioid 0} ‘Bl03BQ YUON JO uo|n}istion

8y} JO X SoJUY JO b2 UOIIDSS MOU S| Uojym ‘Juewipusws [BuOlNiSucD B paaoidde BloNeq YUON JO SI8J0A 8y} pE6 | JaqWIBAON Uj
‘swesboid uopjeasesuod Abieuy

"swiglsfs Jajem jesns Buipniou) ‘sjosfoid petejal-1ejem Bujoniisuon .

@ h




c62

"uoIs|ap Juewdoisaep Jejem sAouabe oy ybnosy) syoefoid 1e}em soj pasn 8q [jIIm wnjuuelq 66-2661 BY) h.o_
uofieudoidde punj Jsruy sa0inosa) eyt Jo Aiofew ay) yey; perediopue s i "Puny 1snu) $804N0SB4 BUY) UBY) Jeyes pun) (eieush o)B)s ey} woij
Alwewnd eq ugissjwwoy 18je 8y} Jo uoiesado ey 1o} Bupuny yey) Jusiu) eape)sibe; sapiaoid G201 "ON lilg 9SNOH 266} O | L UORDBS

) '¢8¥ 1 "ON iItg 8SNOH L6611
0} juensind ‘exB sjlAeQ Wios) }9NC e JOrujsuod o} Jo welbold luswidojenep Jejem epjmee)s eajsusyesduwiod B Jo juawdojaasp ayj

10} UoISSILIWOY JBYe M ey} Aq penss| spuoq uo jseelu) pue jedipupd oy} Aed o} ‘ejo%eq YUON JO YuBg By} WO} PBLIBISUBI) 8q [ UoUM
‘PUN} 1S4} S8IN0SBI BU WO} LYW g¢ pueds o} Aloyine ay) epnjou| os(e wnjuuelq 66-266 | ©Ui 10§ SaInjpuadxe pejBLIise ey |

‘winjuuelq 26-5661 eyl jo pue ay) Je uojjw g°1$ jo Apoyine uopepdoidde Juedsun

Inq pejebiiqo u) Bupinses ‘peyewyse Aisnojerd uey) alow 000'008$ Alerewixoidde eq |jm wnjuuelq 26-G661 Byl 10} sBINjpusdxe
POJBWIISE JUBLIND ‘JOABMOH “WINjUUB)] L6-G661 BY) JO pue ayj J8 jJueds jou jnq peredjgo 6Q p|nom PejBLUISd UO|SSIWLIWOD

de1em eyl yolym Apoyine uopepdoidde puny 1sr) seoinoses 10 UOjjjW 2$ papndu| WNUBIq 66-£66 1 BY} 10} UOJBPUBWILLINIA) BA)NDBXE
OUL "G20| "ON (I 8snoH uj peleudoidde Junowe ey} Se BWBS By} ‘PuNj JSU} SBOIN0SA! B} WOS) UOY|W LP'E1$ JO seunjpuadxe
UOISS|WWOJ 1818 M POPNJOU| WNJUUSI]Q 66-266 ) BY) JO§ UOJBPUBLULLIODE) BAINIBXE 8Y ) - Sainypuadxe pajewse wnjuuelq 66-2661

| ‘pejewse A|snojaeid uewy sse| uogw ' 1§

‘winiuue|q 66-266 | 6Y) J0) 000'e8E°2$ Alslewpoidde aq M pun) Isni) $80IN0Sa) By} 0} SJUBWASINGWIS! PuB SjuswAeds) ‘Apusnbesuon

"PUN; ISMJ) $82IN0SAI By} U| pelisodep 8q 0} UOHEPUSWILICIBI BARNDEXS BY) U] pajediojjue a1am Jey) siesn augedid Jsemyinog Aq pied

$00) J8sn ylinoay) pledes eq jiim spuoq eyL joeford eulsdid 1Semyinos ey o} pajejes s1oefoid J6IBM J0) SPUOQ BNSS| O} LOISSIWIWOD

1818/, U} SZWOYINE (L} | "ON I8 BSNOH 66} 48ABMOH °000'E8.'E$ POIBIO) “WNUUBI] 66-L66 | BU} JO) UOJIBPUBLLILIOSS BANDGXS BU)
U PSPNIoU| S ‘punj IS} sedinoses ey o) sjusLuesinquijal pue sjuewdeds: ey - sjuewesinquiel pue sjuswiAedes wnjuuelq 66-2661

"2 ©10U}00} U| PEIS|| SeNUSAGI PESBRIOU BY) O] BIGRINQUHE S| BSBRIOU| YL "UOISSes eanelsiBel G661 Ul JO 850 By}
Je pejewise soueleq (y82°12y$) OUl UBY) 2J0W UOHIIW Z'2$ S| SOUBRq ‘266 ‘O GUNI POIBW|ISS BY 1 - BOUBIE] ‘66| ‘OE Bunr peewys3 ,

“180'¥ES0LS punj Jsru} sedinasel ey} wouj seanjpuedxe Wnjuus|q £6-G66 | PejewiST
000'002"} £861 '0€ eunr jo sB papuadxeun inq pejediiqo junowe pejBuIlise ssen
180'VEL LIS puny isnuj seanosed syl walj Aioying uopepdoudde wnuuelq £6-5661 810

. oco.cmm.u sfeacsdde uosspuwo) Asuebiaws ppy
180’868 £6-5661 10} puny 180y saunosas oy wouj uogepdaidde eageisiGen

® o




£6¢

"winjuualg 66-2661 eul 10§ ejqejjeae spunj (BJ0} JO Blew}se
ueund ay} '150°98S' 1 $ 0} pejjwiy eq |im seinypuedxae [enoe ‘suojjoefoid pesoxe Jou Op senuaAel @njoe J| “264'288°1$ Aq senusae)

POJBUISe Pasoxe wnjuualjq 66-266 | 8UY 10§ punj JsnJ} SeIN0sa) BY) WoJ) seinjpuadxe pejepdoddy - 8ouBleq ‘666 0 BuNr po

I3 ,




-265-

APPENDIX "g"

ANALYSIS OF THE RESOURCES TRUST FUND FOR THE 1993~95 AND 1995-97 BIENNIUMS

Unobligated balance - July 1, 1993
1993-95 Estimated Revenues

Oi.!-‘--xi\@iim._ tax collections (10 percentl
Repsyments .and reimbursements

Investmont earnings . -

-

Total 1'__)93:'-.957bia11im estimated revenues
Total svailable - 1992-95 biennium

1993-95 Estimated Expenditures
State Hater ‘Comission - Adninistration - 1993 HB 1015
State Mater Commizssion - Planning end echxcation - 1993 HB 1015
State Hater Commiszion - Mater Appropriation Division -

1992 HB 1015
" State Mater Commission - Hater development projects - 1993 HB 1015
Southwest Mater Pipeline Project - 1993 HB 1015

Total 1993-95 biennium estimated expenditures
Eztimated balance - June 30, 1995

1995-97 Estimoted Revenues

0il sxtraction tax collections (20 percent)
Repayments snd reimbursements

Investment sarnings

Total 1995-97 biennium estimated revenues

Total svailable - 1995-97 biernium

1995-97 Estimated Expenditures

State Water Commission - Administration - 1995 SB 2025
State Mater Commission - Planning and education - 1995 SB 2025
State Water Commission - Hater Appropriation Division -

1995 5B 2025
State Hater Commission - Hater development projects - 1995 SB 2025
Southwest Hater Pipeline Project - 1995 sB 2025
Dovils Lake office - 1995 SB 2663

Total 1995-97 biennium estimated expenditures

Estimated balance - June 30, 1997

NOTE :
election. -

been distributed to the resources trust fund.
spproved in the June 1990 primary election,

Measure No. 2,

2
$2,883,845

1,446,472
242,000

¢ 199,%I14
155,754
1,233,408

z
6,961,632
567,000

[
$5,428,777
1,988,020
49,000

$ 225,667
180,754
1,065,033 .

6,874,727
250,000

87,900

1
$ 5,544,591

4,572,317

$10,116,908

5
8,616,908

¢ 1,500,000

7,462,797

$ 8,962,797

7
9,384,081

8
¢ 1421,284)

The resources trust fund was created pursuant to passege of Measure No. 6 in the November 1980
Messure No. 6 created a 6.5 percent o0il extraction tax, 10 percent of which has
a comstitutional amendment
established the resources trust fund as »

constitutional trust fund end provided that the principal and income of the fund may be spent

only pursuant to legislative sppropriations for:




.
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1. Constructing water-related projects, including rural water systems; and

© 2.  Funding for programs for energy conservation.
The 1993 Legislative Assembly passed Senate Concurrent Resolution No. 4011, which proposed a
constitutional amendment relating to the distribution of oil extraction tax reverwes. The
constitutional amendment was approved by the voters of the state in the November 1994 genaral
election and is now Article X, Section 24, of the Constitution of North Dakota, The
constitutional amendment, which relates to oil produced aftar June 30, 1995, provides that 20
Parcent of the oil extraction tax revenues are to be used as follows:

1. Fifty percent (of the 20 percent) to the common schools trust fund.
2.  Fifty parcent (of the 20 percent) to a foundation aid stabilization fund.

The 1995 Legislative Assembly passed Senate Bill No. 2025, which provides that oil extraction
tax revenues be distributed as follows:

1.  Twenty parcent to the resources trust fund (increased from 10 percent).

2.  Twenty percent allocated as provided in Article X, Section 24, of the Constitution
of North Dakota.

3.  Sixty percent to the state general fund {reduced from 90 percent).

ly 1, 1993, beginning balance - The estimated July 1, 1992, balance of 4,911,565, projected at
close of the 1993 lagislative session, was $633,026 less than the actual July 1, 1993, balance

~>of $5,544,591. Thae increase in the beginning fund balance is primarily attributable to the unspent

1991-9% appropriation suthority of $500,000 for the Missouri Mest MWater Supply Project, carried
forward to the 1993-95 biannium pursuant to Section 4 of 1991 Senate Bill No. 2017.

1993-95 oil extraction tax collections - Tha estimsted oil extraction tax collections of $2,883,845
reflect actual collactions through April 30, 1995, and estimated collections for the remainder of
the biemnium. The original estimate of $4,609,333, based on the March 1993 executive revenus
forecast, is $1,725,488 more than the current estimata, based on the March 1995 exscutive revenua

forecast.

1993-95 astimated expenditures - The 1993-95 biernium appropriation included 9,329,824 for water
development projects and $500,000 of appropriation authority carried forward from the 1991-93
biennium, for a total of $9,829,824 for 1993-95 water development projects, Estimated expenditures
for 1993-95 water devalopment projects are reduced by $1,868,392 due to reduced revenues available
and by 91,500,000 for projects in progress, for a total reduction of $3,368,392 from the

sppropriated amount.

1993-95 estimated expenditures - Estimated expenditures for the Southwest Pipeline Project are
reduced by $16,281 due to a reduction in revenues svailable.

1993-95 estimated expenditures - Appropriated expenditures from the resources trust fund for the
1993-95 biennium of $12,001,581 (appropriation of $11,501,581 and carryover appropriation suthority
from the 1991-93 biemnium of $500,000) exceed estimated expenditures by $3,3864,673. Estimated

- axpenditures for water development projects and the Southwest Pipeline Project will be reduced as

stated in notes 3 and 4 to limit expenditures to $8,616,908.
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1995-97 o0il extrection tex collections - Estimated oil extraction tax collections to be deposited in
the resources trust fund are based on 20 percent of estimated 0il extraction tax collections for the
1995-97 biernium. The estimate is based on the March 1995 HEFA forecast. Senate Bill No. 2025 .
smended North Dakote Century Code Section 57-51.1-07 to change the percentnge of tax collections
deposited in the resources trust fund from 10 to 20 percent for the 1995-97 biennium.

1996-97 estimated expenditures - Estimated expenditures from the resources trust fund include
$9,296,181 appropriated in Senate Bill No. 2025 and $87,900 appropriated in Senate Bill No. 2663,
for » total appropriation of $9,386,081.

Jure 30, 1997, estimated balence - Appropriated expenditures from the resources trust fund for the
1995-97 biennium exceed estimated revenues by $621,284. If actual revenues do not exceed
projections, actual expenditures will be limited to $8,962,797, the current estimate of total funds
available. Any required reduction is planned to be from the State Mater Commission - water

development projects line.
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TO: REPRESENTATIVE KOPPELMAN

FROM: JOE WESTBY, NDEA EXECUTIVE DIRECTOR

RE: TRENDS IN ND PER PUPIL COSTS/PAYMENTS

DATE: FEBRUARY 24, 2005

LR Gp o p

The chart entitled “Trends in North Dakota Per Pupil Costs/Trends” is our compilation of the historical data related to
actual per pupil cost, the foundation payment per year, the tuition apportionment payment, the teacher compensation
payments, the total of all of these payments from state sources and the percentage of per pupil cost provided by the
aforementioned state payments.

Listed below is a summary of the data on this chart:

Per Pupit Cost
Foundation Payment
Total, State sources
CPI1

Avg. Teacher Salary

*sgtimate

94-95 2004-05 Total % Change % Change/year
$3,850 $7,060* 83.3% 8.33%
$1,636 $2,623 60.4% 6.03%
$1,834 $3,217 75.4% 7.54%
149.4 189.9 27.1% 2.71%
$26,327 $36,468* 38.5% 3.85%




‘TA PER PUPIL COSTS/PAYMENTS

. Actual Cost Foundation Tuition Teacher Comp Total From
Year Per Pupil Payment Apportionment Reimbursement State Sources
1981-82 $2,392 $1.425 $98 $1,523
1982-83 $2,477 $1,363 $158 $1,511
1983-84 $2,577 $1,400 $176 $1,576
1984-85 $2,851 $1,350 $202 $1,552
1985-86 $2,960 $1,425 $209 $1.634
1986-87 $2,949 $1,367 $216 _ $1,583
1987-88 $3,041 $1,400 $215 $1,615
1988-89 $3.213 $1,385 $206 $1,591
1989-90 $3,427 $1,411 $199 | $1,610
1990-911 $3,425 $1,480 $198 $1.678
1991-92 $3,677 $1,552 $197 $1,749
1992-93 $3,701 $1,542 $198 $1,740
1993-94 $3,772 $1,570 $108 $1,768
. 1994-952 $3,850 $1,636 $198 $1,834
1995-96 $4,016 $1,757 $207 $1,964
1996-97 $4,223 $1.862 $209 $2,071
1997-98 $4,464 $1,954 $216 $2,170
1998-99 $4,747 $2,032 $223 $2,255
1999-00 $5,137 $2,145 $248 $2,393
2000-01 $5,494 $2,230 $250 : $2,480
2001-023 $5,799 $2,287 $300 $81.32 $2,668
2002-034 $6,330 $2,347 $300 $243.49 $2,890
2003-045 $6,675 $2,509 $335 $244.78 $3,089
2004-056 $7,060* $2,623 $335 $258.58* $3,217
AII data provided by DPI
i1 A supplementary emergency appropriation of $7 million was made in addition to the $1,480 foundation aid parment.
2 A $46.25/pupil supplementary payment was made at the ending of the biennium in addition to the $1,636 foundation aid payment,
3 Includes Teacher Compensation Reimbursement (38,768,010 TCR / 107,823.35 students)
4 Includes Teacher Compensation Reimbursement {$25,691,030 TCR / 105,511.86 students)
5 Includes Teacher Compensation Reimbursement {$25,438,618 TCR / 103,923.34 students)
6 Teacher Compensation Reimbursement estimate ($25,677,035 TCR / 99,300 students)

. * Estimate



0
*

. Cost From
State Sources

63.7%
61.0%
61.2%
54.4%
55.2%
53.7%

53.1%
49.5%
47.0%
49.0%
47.6%
47.0%
46.9%
. 47.6%

48.9%
49.0%
48.6%
47.5%
46.6%
45.1%
46.0%
45.7%
46.3%
45.6%




“Koppelman, Kim A." To: "Haan, Diane" <hasst@state.nd.us>
< kkoppelman@state.n cc:
dus> Subject: FW: HCR 3048

03/23/2005 03:40 PM

From: Koppelman, Kim A.

Sent: Wednesday, March 23, 2005 1:43 PM

To: Kretschrmar, William E.; Kasper, Jim M.; Sandvig, Saily M.
Subject: HCR 3048

| have elected not to concur with the Senate Amendments (by the Senate Education Committee)
to HCR 3048. | have appointed you to the Conference Committee.

One provision of the Senate Amendment simply puts an inflator on the amount specified in the
resolution, and that’s probably not a big deal.

The other, however, funnels the excess funds to the Common Schools Trust Fund, rather than the
General Fund, as the original Resolution directs. While it's understandable, coming from the
Senate Education Committee, that may be a troubling change.

We need to remember what this fund is for. It's to stabilize Foundation Aid payments to schools
during the interim, if the general fund falls short of the amount appropriated by the Legislature
when, for example, the Governor orders an allotment, as he did a few years ago. K-12 education
did not suffer a shortfail, because of the Foundation Aid Stabilization Fund. That's a very good
thing.

The purpose of the amendment was to ensure the Fund's purpose, but also make sure that
excessive funds were not merely warehoused there, to accumulate with no limit, far beyond the
need. If we agree that's a prudent move, the next question is where should the excess money
go?

Our Committee and the House believe that the money should go back into the Generat Fund,
because that's where Foundation Aid dollars come from. This allows that money to be used to
support schools in the next budgetary cycle. Moving it into the Common Schools Trust Fund
would mean that (while theoretically earmarked for education), the money could not be touched
and only its growth and income could be spent to fund schools.

| believe our version actually does more to help schools, as we appropriate money, each
legislative session and it a better approach.

| appreciate your service on the Conference Committee. Please let me know if you have any
questions.

-Kim

Rep. Kim Koppelman

Chairman

Constitutional Revision Committee
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FOUNDATION AID STABILIZATION FUND - FUTURE EARNINGS

ALTERNATIVE 1 - FUND
RETAINS INTEREST

The following is a summary of the foundation aid
stabilization fund based on the assumptions that the
fund has a balance of $20 million in year 1, the fund
grows at a rate of 3 percent per year, and interest, 1 or
2 percent, is being deposited into the fund.

ALTERNATIVE 2 - INTEREST TO
SEPARATE FUND

The following is a summary of the foundation aid
stabilization fund based on the assumptions that the
fund has a balance of $20 million in year 1, the fund
grows at a rate of 3 percent per year, and the interest
earned on the fund, 1 or 2 percent, is deposited into a
separate fund such as the common schools trust fund
as provided for in House Concurrent Resolution
No. 3048 as amended by the Senate.

Fund Balance Fund Balance
{Based on (Based on
3 Percent Growth 3 Percent Growth
and 1 Percent and 2 Percent
Interest) Interest)
Year 1 $20,200,000 $20,400,000
Year 2 $20,806,000 $21,012,000
Year 3 $21,430,180 $21,642,360
Year 4 $22,073,085 $22,291,631
Year 5 $22,735,278 $22,960,380
Year 6 $23,417,338 $23,649,191
Year 7 $24,119,856 $24,358,667
Year 8 $24,843 452 $25,089,427
Year 9 $25,588,756 $25,842,110
Year 10 $26,356,418 $26,617,373
Year 11 $27,147 111 $27,415,804
Year 12 $27,961,524 $28,238,371
Year 13 $28,800,370 $29,085,522
Year 14 $290,664,381 $29,958,088
Year 15 $30,554,312 $30,856,830
Year 16 $31,470,942 $31,782,535
Year 17 $32,415,070 $32,736,011
Year 18 $33,387,522 $33,718,092
Year 19 $34,389,148 $34,729,634
Year 20 $35,420,822 $35,771,523

1 Percent 2 Percent
Fund Interest Interest
Balance {Deposited | (Deposited
{Based on Into a Into a
3 Percent Separate Separate
Growth) Fund} Fund)
Year 1 $20,000,000 $200,00¢ $400,000
Year 2 $20,600,000 $206,000 $412,000
Year3 $21,218,000 $212,180 $424,360
Year 4 $21,854,540 $218,545 $437,091
Year 5 $22,510,176 $225,102 $450,204
Year 6 $23,185,481 $231,855 $463,710
Year7 $23,881,046 $238,810 $477,621
Year 8 $24,597,477 $245,975 $491,950
Year 9 $25,335,402 $253,354 $506,708
Year 10 $26,095,464 $260,955 $521,909
Year 11 $26,878,328 $268,783 $537,567
Year12 | $27,684,677 $276,847 $553,604
Year 13 | $28,515,218 $285,152 $570,304
Year 14 | $29,370,674 $293,707 $587,413
Year15 | $30,251,794 $302,518 $605,036
Year 16 | $31,159,348 $311,593 $623,187
Year17 | $32,094,129 $320,941 $641,883
Year18 | $33,056,953 $330,570 $661,139
Year 19 | $34,048,661 $340,487 $680,973
Year20 | $35,070,121 $350,701 $701,402




. e

Fund Balance
Fund Balance if Interest

1% Growth 1% Interest is Retained

Year 1 20,000,000 200,000 20,200,000
Year 2 20,200,000 202,000 20,402,000
Year 3 20,402,000 204,020 20,606,020
Year 4 20,606,020 206,060 20,812,080
Year 5 20,812,080 208,121 21,020,201
Year 6 21,020,201 210,202 21,230,403
Year 7 21,230,403 212,304 21,442707
Year 8 21,442 707 214,427 21,657,134
Year 9 21,657,134 216,571 21,873,705
Year 10 21,873,705 218,737 22,092,443
Year 11 22,092,443 220,924 22,313,367
Year 12 22,313,367 223,134 22,536,501
Year 13 22,536,501 225,365 22,761 866
Year 14 22,761,866 227,619 22,989,484
Year 15 22,989,484 229,895 23,219,379
Year 16 23,219,379 232,194 23,451,573
Year 17 23,451,573 234,516 23,686,089
Year 18 23,686,089 236,861 23,822,950
Year 18 23,922 950 239,229 24,162,179
Year 20 24,162,179 241,622 24,403,801
. Fund Balance
Fund Balance if Interest

1% Growth 2% Interest is Retained
Year 1 20,000,000 400,000 20,400,000
Year 2 20,200,000 404,000 20,604,000
Year 3 20,402,000 408,040 20,810,040
Year 4 20,606,020 412,120 21,018,140
Year 5 20,812,080 416,242 21,228,322
Year 6 21,020,201 420,404 21,440,605
Year 7 21,230,403 424 608 21,655,011
Year 8 21,442 707 428,854 21,871,561
Year 9 21,657,134 433,143 22,090,277
Year 10 21,873,705 437,474 22,311,180
Year 11 22,092,443 441,849 22,534,291
Year 12 22 313,367 446,267 22,759,634
Year 13 22,536,501 450,730 22,987,231
Year 14 22,761,866 455,237 23,217,103
Year 15 22,989,484 459,790 23,449,274
Year 16 23,219,379 464,388 23,683,767
Year 17 23,451,573 469,031 23,920,604
Year 18 23,686,089 473,722 24,159,810
Year 19 23,922,950 478,459 24,401,409
Year 20 24,162,179 483,244 24,645,423




Fund Balance
Fund Balance if Interest

2% Growth 1% Interest is Retained

Year 1 20,000,000 200,000 20,200,000
Year 2 20,400,000 204,000 20,604,000
Year 3 20,808,000 208,080 21,016,080
Year 4 21,224,160 212,242 21,436,402
Year 5 21,648,643 216,486 21,865,130
Year 6 22,081,616 220,816 22,302,432
Year 7 22,523,248 225,232 22,748,481
Year 8 22,973,713 229,737 23,203,450
Year 9 23,433,188 234,332 23,667,519
Year 10 23,801,851 239,018 24,140,870
Year 11 24,379,888 243,799 24,623,687
Year 12 24,867,486 248,675 25,116,161
Year 13 25,364,836 253,648 25,618,484
Year 14 25,872,133 258,721 26,130,854
Year 15 26,389,575 263,896 26,663,471
Year 16 26,917,367 269,174 27,186,540
Year 17 27,455,714 274,557 27,730,271
Year 18 28,004,828 280,048 28,284,877
Year 19 28,564,925 285,649 28,850,574
Year 20 29,136,223 291,362 29,427,586

Fund Balance
Fund Balance if Interest

2% Growth 2% Interest is Retained

Year 1 20,000,000 400,000 20,400,000
Year 2 20,400,000 408,000 20,808,000
Year 3 20,808,000 416,160 21,224,160
Year 4 21,224,160 424,483 21,648,643
Year 5 21,648,643 432,973 22,081,616
Year 6 22,081,616 441,632 22,523,248
Year 7 22,523,248 450,465 22,973,713
Year 8 22,973,713 450,474 23,433,188
Year 9 23,433,188 468,664 23,901,851
Year 10 23,901,851 478,037 24,379,888
Year 11 24,379,888 487,598 24,867,486
Year 12 24,867,486 497,350 25,364,836
Year 13 25,364,836 507,297 25,872,133
Year 14 25,872,133 517,443 26,389,575
Year 15 26,389,575 527,792 26,917,367
Year 16 26,917,387 538,347 27,455,714
Year 17 27,485,714 549,114 28,004,828
Year 18 28,004,828 560,097 28,564,925
Year 19 28,564,925 571,298 29,136,223
Year 20 29,136,223 582,724 29,718,948




Year 1
" Year2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13

Year 14

Year 15
Year 16
Year 17
Year 18
Year 19
Year 20

Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20

Fund Balance

3% Growth
20,000,000
20,600,000
21,218,000
21,854,540
22,510,176
23,185,481
23,881,046
24,587 477
25,335,402
26,095,464
26,878,328
27,684,677
28,515,218
29,370,674
30,251,794
31,169,348
32,094,129
33,056,953
34,048,661
35,070,121

Fund Balance

3% Growth
20,000,000
20,600,000
21,218,000
21,854,540
22,510,176
23,185,481
23,881,046
24,597 477
25,335,402
26,095,464
26,878,328
27,684,677
28,515,218
29,370,674
30,251,794
31,159,348
32,094,129
33,056,953
34,048,661
35,070,121

1% Interest
200,000
206,000
212,180
218,545
225,102
231,855
238,810
245,975
253,354
260,955
268,783
276,847
285,152
293,707
302,518
311,593
320,941
330,570
340,487
350,701

2% Interest
400,000
412,000
424 360
437,091
450,204
463,710
477 621
491,950
506,708
521,909
537,567
553,694
570,304
587,413
605,036
623,187
641,883
661,139
680,973
701,402

Fund Balance

if Interest
is Retained
20,200,000
20,806,000
21,430,180
22,073,085
22,735,278
23,417,336
24,119,856
24,843,452
25,588,756
26,356,418
27,147 111
27,961,524
28,800,370
29,664,381
30,554,312
31,470,942
32,415,070
33,387,522
34,389,148
35,420,822

Fund Balance

if Interest
is Retained
20,400,000
21,012,000
21,642,360
22,291,631
22,960,380
23,649,191
24,358,667
25,089 427
25842 110
26,617,373
27,415,894
28,238,371
29,085,522
29,958,088
30,856,830
31,782,535
32,736,011
33,718,092
34,729,634

135,771,523




