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Minutes:

Chairman Cook opened the hearing on SCR 4035 which is a concurrent resolution directing the
Legislative Council to study mill levy authority for North Dakota regional planning councils to
promote economic development efforts throughout North Dakota. All members (6) present,
Senator Jerry Klein, Distict 14, introduced SCR 4035. Some weeks ago a gentleman on the
regional council that we work with in Fessenden, and Wells County and Jamestown contacted me
about the difficulty they have with mills and money and how do they do this and a lot of those
efforts. He thought it would be a good idea to see if we could put a study out there to see how we
do some of these economic developments. How do we fund the programs? Is there a way that
we could fund it with more of a county mill? Currently some of the counties do have a mill for
their local JDA’s. In an effort to take a look at this he would like to introduce this study.

Testimony in support of SCR 4035,
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Eric Hoberg, Director of the Regional Council, Jamestown, ND. There are eight regional
councils in our state. My region has nine counties. I am here to testified in support of SCR 4035
which is a study we are asking for, to study the ability to put a mill levy authority to North
Dakota regional planning councils to promote economic development efforts throughout North
Dakota.

Regional councils were established back in the early 1970°s. T have been a director since 1991.
The main purpose is to support economic and community development. We support it through
IRP’s which are intermediate relending programs, micro loans, revolving loan funds and housing
projects. We are looked at as an entity locally to help small cities in all our counties develop
projects within their county. He handed out what he will talk about. (See attachment # 1).
Smaller communities can not do economic development alone. We are seeing a greater and
greater need because the projects are becoming large and communities need help. The cities are
asking for this. They need a venue. The regional council does not have the funding that they
need. Our regional council has developed revolving loan funds through government loan funds.
The projects that we fund are of a riskier nature and we take losses and expect to take losses.
The purpose of the program is to help those projects that can not get funding. We undertook a
regional project called the twenty first century homesteading act. We don’t have new money
coming in,

Senator Hacker: I have a question. Have you been losing on your revolving loan fund?
Because this study would direct the study to do a mill levy to give you guys money to add into
your revolving loan fund. How are you administering you loan funds? Have you been losing

money and what is the percentage of bad deals you have had?
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Eric Hoberg: Absolutely, you are going to have bad deals. Our percentage of deals that are bad
are within twenty per cent.

Senator Hacker: The Bank of North Dakota does do a beginning business loan fund which
provides up to $80,000 funds which requires no collateral. They are taking risks.

Eric Hoberg: Have you used that fund? It does not require collateral but requires the father and
mother to sign. They are not out there to take losses. Our funds are out there to do deals that are
not bankable and to take a second position behind the bank.

Senator Hacker: Are we taxing the people of North Dakota to give you venture capital money?
I understand this is a study and that is what the study would be about.

Eric Hoberg: You no really, if you want to look at our funds as venture capital, you could make
a tie because it is high risk funds. Is that a bad thing? Absolutely not, because deals are very
difficult today. Are venture capital funds necessary in North Dakota to do economic
development in rural North Dakota? Absolutely, you can not do it with out some kind of riskier
fund.

Senator Dever: 1 think the issue before us is whether your regional planning council should be
able to levy a tax in nine different counties. How is you regional council constituted? Is it made
up of representatives from each of those counties? Are they county commissioners?

Eric Hoberg: We have a county commissioner from every county. Every county is represented
on our regional planning board.

Senator Dever: Do I understand correctly that the governance of you planning council is made

up nine people each elected by the counties? Would it be better to access each county to levy?
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Eric Hoberg: [have a thirty three member board. What they are telling me they do not have
the ability to do it. The cities want to support us but they do not have the venue to do it.

Senator Triplett: Is it correct that your board is provided for you by statute. I hear you saying it
should be a taxing authority located within the counties and cities so that it still would be
discretionary with each county.

Eric Hoberg: That is right. I ask for you to give us the ability to work with our smaller
community and give us the ability to study that venue.

No further testimony for or against SCR 4035.

Vice Chairman Hacker closed the hearing on SCR 4035,

Chairman Cook called the committee back to order for discussion on SCR 4035.

Senator Triplett: It seems to me there are two issues. One is the language is directing the
legislative council to do the study. Maybe it should be changed to a permissive study. The other
thing is it says in the second to last paragraph that the legislative council study mill levy for ND
regional planning councils to promote economic development. What he said they intended was to
have mill levy authority for the counties and each county would then make its decision on
whether to collect the money and then pass it forward to the regional planning council.
Chairman Cook asked Senator Triplett to work with Carlee McLeod, Intern to get the
amendments drafted.

Senator Fairfield: If we could get a little more information on one thing, Mr. Hoberg didn’t go

into it in depth. How the funding mechanism for the regional council work in terms of , I know
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they have funding specifically for the regional council and after that is used they can access the
governors discretion fund. That is a fairly ample amount of money they can use.

Senator Hacker: We may want to be a little lenient on this study as we know many times a
study turns into a bill the following session. Government isn’t always the best venture capital
and maybe because there are to many blockades up. They are better at loaning, That is why I
asked him the question, “are you going to be using this for venture capital”? and why his
revolving loan fund is at twenty per cent. I constructed a revolving loan fund and our rate was
about six percent. Ithink we need to be careful.

Chairman Cook closed the discussion.

Afternoon 2/24/05

Chairman Cook opened the discussion of amendments and ask for action. All members (6)
present.

Senator Triplett moved amendments presented by Carlee Mcleod Intern.

Senator Fairfield seconded the motion.

Roll call vote: 6 Yes 0 No 0 Absent -

Amendments passed.

Senator Triplett moved Do Pass as Amended.

Senator Fairfield seconded the motion.

Roll call vote: 4 Yes 2 No 0 Absent

Senator Dever moved a Do Not Pass as Amended.

Senator Gary Lee seconded the motion.

Roll call vote: 4 Yes 2 No 0 Absent Carrier: Senator Dever
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REPORT OF STANDING COMMITTEE (410) Module No: SR-35-3709
February 25, 2005 1:14 p.m. Carrier: Dever
Insert LC: 58328.0101 Title: .0200

REPORT OF STANDING COMMITTEE
SCR 4035: Political Subdivisions Committee (Sen. Cook, Chalrman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO NOT PASS
(4 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SCR 4035 was placed on the
Sixth order on the calendar.
Page 1, line 1, after "for" insert "counties to support”
Page 1, line 14, after "for" insert "counties to support”

Renumber accordingly

{2) DESK, (3) COMM Page No. 1 SR-35-3709
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