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NDCC Chapter 21-10

North Dakota Century Code 21-10-06. Funds under
management of board - Accounts. The board is charged with
the investment of the following funds:

State bonding fund.

Teachers’ fund for retirement.
State fire and tornado fund.
Workforce safety and insurance.
National guard tuition trust fund.
Public employees retirement system.
Insurance reguiatory trust fund.
State risk management fund.
Veterans’ cemetery trust fund.

. ND health care trust.

. Cultural endowment fund.
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Contractual relationships

City of Bismarck employees pension plan

City of Bismarck police pension plan

Job Service North Dakota pension plan

PERS retiree health fund

ND association of counties fund

ND association of counties program savings fund
City of Bismarck deferred sick leave fund

PERS group insurance fund

City of Fargo FargopDome Permanent Fund
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North Dakota Century Code Chapter 21-10-
02.1 ‘

PERS Fund

Sample Policy Development and Implementation
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1 16 Total FTE's
O 4.5 State Investment Board FTE’s

- Pension Trust

* Commingled pool

* 5 pension funds

* Unique asset allocations

* Pension Trust is weighted asset allocation




State Investment Board

$5.4 Billion
Insurance Other
Trust $230 Million
$1.3 Billion
\_Pension Trust
$4.1 Billion
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Pension Trust Participants

$4.1 Billion
Bismarck Job Service
. Police $88,790,165
Bismarck $24,099,135
Employees
$51,624,883

PERS / ‘ \ TFFR

$1,937,349,888 $2,015,122,031
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SIB Pension Trust: $ 4.1 billion

Cash Equivalents

Real Estate 1.0%

6.9%

Alternatives

International Fixed 4.8% Large Cap Domestic
Income Equity
51% 28.9%
High Yield Fixed
Income
5.9%

Domestic Fixed Income

18.9% i
Small Cap Domestic
Emerging Markets \1 Equity
Equity International Equity 9.9%

4.8% 13.8%

Pension Trust Asset Allocation
Other

5% \
Real Estate_

Bonds [
31%




TFFR Asset Allocation

Real Estate Other
9% 5%

Bonds
25%

PERS Asset Allocation

Real Estate Other
5% 5%

-

Equities

Fixed Income .. B5Y,

35%




Pension Trust Asset Allocation

Other
5%

Real Estate

Pension Trust Asset Allocation

Other
5%

Real Estate

Bonds
3%

Broad Equity Categories

Emerging
Market

International eqnty
Equity 9%
18%
Large Cap
" Domestic
Small Cap Equity
Domestic / 55%
Equity

18%




Pension Trust Asset Allocation

Other
5%

Real Estate

International Cash
Fixed Equivalents

Income 3%
14%

High Yield
Fixed
Income

U.S. Fixed
14% Income
69%

Domestic Large Cap Equity

State Street LA Capital
LA Capital : .

LSV

Franklin

Wells Capital Northern Trust

Westridge

Rewelghted Benchmark Traditional Portable Alpha/Hedge Funds Nst Long {130/30)
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Domestic Fixed Income

Timberland
Investment JPMorgan  western

12.6%

Resources
27.6%

Bank of ND
23.2%

Prudential
Lty Wells Capital

35.8% 12.6% - 11.1%
27.9%

1.4% 12.6%

...SIB one of the most successful public
plans in the country.

Alpha Magazine, February 2007

North Dakota, known for its prairies and
badlands, has one of the more
innovative public plans in the country.

Journal of Indexing, June 2007 -




STATISTICS

CALLAN ASSOCIATES FUND SPONSOR DATABASE

PERIOD ENDED JUNE 30, 2007

Fund Sponsor

Database Approx # of Funds Approx Total Assets
CAIl Public Fund
Sponsor
Database 122 $750,000,000,000
Returns
for Periods Ended June 30, 2007
Group: CAI Public Fund Sponsor Database
22.0
21.0+ m B(l)
20.0- ® AQ)
19.0- 2,6
18.0~
17.0+
16.0—
15.0—
14.0—
13.0
Year Ending 6/30/07
10th Percentile 18.80
25th Percentile 18.31
Median 17.17
75th Percentile 15.83
90th Percentile 1433
Member Count 119
ND Pen - Total Fund @ A 19.90
TFFR Total Fund-Gross ® B 20.86
PERS Total Fund-Gross ¢ C 19.53
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p5.0%

TFFR vs PERS - Asset Allocation

PERS

rge Cap Domestic Equity

International Equity Domestic Fixed Income

High Yield Real Estate

Ps.0%

TFFR vs PERS - Asset Class Rosults

po.o%

# TFFR Allocation
@ PERS Allocation
B Return

R5.0%

R0.0%

5.2%

0.0% -

50%

05%

Large Cap Domestic Equity

International Equity Domestic Fixed Income

High Yield Real Estate
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10.0%

5.0%

TFFRvs PERS Asset Allocation Impact on Total Fund

Large Cap Equity Feed Income High Yield Real Estate Total Return Difference
Equlty
5.0%
@ Asset Allocation Difference
10.0% “| ® Impact on Total Fund
15.0%
Allocations
TFFR PERS Difference Returns Impact
Large Cap 28.0% 30.0% 2.0)% 2227% (0.45)%
Domestic Eq
Int’1 Eq 18.0% 10.0% 8.0% 27.88% 223%
Domestic Fixed 12.0% 24.0% (12.00% 13.61% (1.63)%
High Yield 7.0% 5.0% 20% 12.15% 024 %
Real Estate 9.0% 5.0% 4.0 % 16.53% 0.66 %
Total 133 %
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Returns
for Periods Ended June 30, 2007
Group: CAI Public Fund Sponsor Database
18.0
* C2)
16.0— A A@®
B(4)
14.0
12.0+
10.0
8.0
3 Years Ending 6/30/07
10th Percentile 14.49
25th Percentile 13.54
Median 12.57
75th Percentile 11.28
90th Percentile 9.51
Member Count 113
NDPen-TotalFund e A 15.80
PERS Total Fund-Gross ® B 15.66
TFFR Total Fund-Gross ¢ C 16.83
1
Returns
for Periods Ended June 30, 2007
Group: CAI Public Fund Sponsor Database
16.0
> CQ)
14.0- ¥ BQ)
A@
12.0-
10.0+
8.0
5 Years Ending 6/30/07
10th Percentile 13.05
25th Percentile 12.32
Median 11.49
75th Percentile 10.55
90th Percentile 9.02
Member Count 109
NDPen-TotalFund @ A 13.88
PERS Total Fund-Gross ® B 14.01
TFFR Total Fund-Gross ¢ C 14.54
|
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Returns
for Periods Ended June 30, 2007
Group: CAI Public Fund Sponsor Database

9.75
9.50—
9.25+
9.00—
8.75+
8.50
8.25—+
8.00—
7.754
7.50+
7.25

A0

10th Percentile
25th Percentile

Median
75th Percentile
90th Percentile

Member Count

NDPen-TotalFund ® A
1

10 Years Ending 6/30/07

9.36
8.96
8.46
8.01
7.49

94

9.05

16.00%

Historical Returns

13.78%

WTFFR

14.00%

12.00% -

10.00% -

Average Annual Rate of Retum

5 Years

10 Years 15 Years 20 Years
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B S|B Insurance Trust: $ 1.37 bb

Insurance Trust

Other Funds
5.0%

Asset Allocation

Large Cap Equity
10%

Small Cap Equity
3%

Real Estatgash E?Lj/lvalents
(]

6% \

-~ Int!l Equity
8%

Fixed Income
50%




Insurance Trust

Actual
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