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Representative Ben Vig, District 23, spoke in support of HB 1555. He brings forward the
bill in a positive way to bring extra revenue to our townships for their efforts to maintain good
roads and infrastructure.

Representative Vig: In the last couple of years, neighbors have been talking to me about how
to reduce expenses or increase revenue. | have thought about introducing this as a discussion
point. As you know, expenses for our townships have sky rocketed like everything else. Our
township roads have become run down because we have seen more traffic, whether it is from
oil development or pipeline construction, or high volume of agricultural commodities. In
essence townships are finding it hard to keep their infrastructure going with tight budgets.

This bill will bring more revenue to the townships through the Township Aid Fund. He provided
pages page 40 and 41 of the tax department's red book as a quick reference as to what is in
the funds and how the budget will increase. See attachments #1 and #2. Using the fund it will
be using a long-term continuous fund that our townships can rely on. We know that the

funding is getting out to the primary arteries of our infrastructure. We will be able to keep our

.farmers and rancher going as the number one industry of North Dakota. | think it is simple,

and I think it is fong term. ! ask that you consider this with a Do Pass.
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Representative Delmore: What is exactly going to the township right now?

Representative Vig: Currently it is $5.6 million, with this bill it will double to $11.2 million.
Representative Delmore: What made you decide that the townships were the ones that
needed the money the most? We have looked at several of these bills and a lot of them look
at equal distribution.

Representative Vig: That is who | have been visiting mostly, back home. Our roads have
really been run down. We have had an oil pipeline go through the area and have more corn
production than ever before, so to maintain the infrastructure has been very hard to do.
Representative Gruchalla: There was a county that attempted to put a mill levy on rural
property to put into a fund to maintain the roads. Have you looked at that avenue at all?
Representative Vig: On a county level?

, Representative Gruchalla: | think it was Stutsman County, and | think the funds were
available to the townships as well.

Representative Vig: It was Stutsman County, and as | understand it they have been working
on a iocal level to try to initiate through the property tax. That is up to the local level. | brought

this forward, and we want to use the gas tax in a way that we can bring more revenue through

the Township Highway Distribution Fund.

Representative R. Kelsch: Do you know how much new revenue will be generated into the
county where the pipeline is going through?

Representative Vig: | don't have the specific figure, but it is under $80,000 for Steele County.
For Nelson County, 1 think it could be just under $1,000,000.

Representative R. Kelsch: Is that an annual new income that is coming into the county?
Representative Vig: | am not positive if it is annual.

Chairman Ruby: Are you proposing an increase on the total gas tax?
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Representative Vig: No, it will still be twenty-three cents on the gas tax, but it will move two
cents into the Township Highway Distribution Fund and maintain twenty-one cents in the State
Highway Distribution.

Chairman Ruby: We appreciate what you are attempting to do. There are a couple of bills

out there that are dealing with the formula. 1think all sides agree that the goal is to get more

into all areas. | think the reason for the formula is rather than one side fighting against the
other side for more money, we get it (money) into the formula and try to get as much money as
possible.

Representative Vig reiterated that the townships are in great need.

Larry Syverson, a farmer from Mayville and the Chairman of Roseville Township of Traill
County, spoke in support of HB 1555. See attachment # 3.

Representative Schmidt: In my county, they are turning roads back to the townships. Is that
happening in your county?

Larry Syverson: | don't have any figures on that. | do know that the total number of miles
that collect from this fund is increasing by a few every two years. We are now up to 56, 744
miles that are supported partially by this fund.

Jerry Hjelmstad, the North Dakota League of Cities, spoke in opposition to HB 1555. This
is not because they are opposed to townships getting more money for their roads. But
because, they are supporting instead, the townships being included in the Highway Tax
Distribution Formula and receive a percentage just as the cities, counties, and public
transportation. Hopefully, by all working together, we will be able to get more money for our
transportation needs in the state.

Grant Levi, Deputy Director for Engineering for the North Dakota DOT, spoke to oppose

HB 1555. See attachment # 4.
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Chairman Ruby: What is the likelihood that one of the two proposals for the formula will
pass?

Grant Levi: We have always viewed “this body” as the body that sets policy for the state. it
would be the DOT's hope that additional funding would be made available. All the parties do
support the formula. It is the means of how to bring new money into the formula that will need
to be discussed.

The hearing on HB 1555 was closed.
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Representative Weisz m d;;vBo/ Not Pass on HB 1555.

Representative Weiler seconded the motion.

Representative Weisz repeated the reasoning that they have spent the last two years working
. together to make a formula that treats everyone fairly.

Representative Weiler: | think that all these bills are certainly putting the spotlight on all the

needs for more funding.

A roll call vote was taken. Aye 13 Nay 1 Absent 0

The motion passed.

Representative Heller will carry the HB 1555.



FISCAL NOTE

Requested by Legislative Council
01/20/2009

Bill/Resolution No.: HB 1555

1A. State fiscal effect: Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
General |Other Funds| General |[OtherFunds| General |OCtherFunds
Fund Fund Fund
Revenues $0

Expenditures
Appropriations

1B. County, city, and school district fiscal effect: /dentify the fiscal effect on the appropriate political subdivision.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

HB 1555 changes the allocation of fuels tax revenue going to the township highway aid fund.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and corments relevant o the analysis.

HB 1555 doubles the allocation of motor and special fuels tax revenue that goes to the township highway aid fund.
This is expected to result in an increase of $5.3 million per year in allocations to the township highway aid fund. This

will reduce revenues in the highway distribution fund by the same $5.3 million per year, or $10.6 million for the
biennium. (These impacts both affect "other funds” and cancel each other out, so they are not shown in 1A above.)

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:
A. Revenues: Explain the revenue amounlts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expenditure amounts. Frovide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates fo a
continuing appropriation.

Name: Kathryn L. Strombeck Agency: Office of Tax Commissicner
Phone Number: 328-3402 Date Prepared: 01/29/2009
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2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES

BILURESOLUTIONNO. 1955

House: TRANSPORTATION Committee

[] Check here for Conference Committee

Legislative Council Amendment Number

Action Taken (] Do pass w Don’t Pass [} Amended

Motion Made By ’LU y 52 Seconded By U)Q,LG,Q/L

Representatives Yes | No Representatives Yes | No
Representative Ruby - Chairman Vi Representative Delmore v
Rep.Weiler — Vice Chairman e Representative Griffin v
Representative Frantsvog Vv, Representative Gruchalla 7
Representative Heller Vv Representative Potter v
Representative R. Kelsch v’ Representative Schmidt v
Representative Sukut v Representative Thorpe v’
Representative Vigesaa v
Representative Weisz i/

Total Yes ) 7) No

Absent

,:
Bill Carrier %J/l 1,0 Q on

If the vote is on an amendment, briefly indicate intent:



REPORT OF STANDING COMMITTEE (410) Module No: HR-19-1333
January 30, 2009 2:18 p.m. Carrier: Heller
Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
HB 1555: Transportation Committee (Rep. Ruby, Chairman) recommends DO NOT PASS

(13 YEAS, 1 NAY, 0 ABSENT AND NOT VOTING). HB 1555 was placed on the
Eleventh order on the calendar.

{2) DESK, (3) COMM Page No. 1 HR-19-1333
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* The legislature enacted a decreasc in special fuels
taxes on diesel fuel containing at least 2% biodiesel
fuet by weight. The decrease is contingent upon the
opening of a biodiesel refining facility in this state with
a production capacity of at least 10 million gallons
biodiesel per year. If triggered, the tax on undyed diesel
fuel containing biodiesel is reduced by one and five-
hundreths cents per gallon, and the tax on dyed diesel
fuel containing biodiesel is reduced to one and nine-
tenths percent,

2005 Session,

+ The legislature provided for an increase in the tax rates
for both motor vehicle fuel and special fuels from 21
cents per gallon to 23 cents per gallon.

* ES85 was defined and a reduced rate of 1 cent per gallon
was imposed on all E85 sold in the state until a total of
1.2 million gallons were sold, at which time the tax rate
reverted to the 23 cents motor {uel tax rate.

* A special fuels tax exemption was provided through
June 30, 2010, for the sale of hydrogen used to fuel an
internal combustion engine or fuel cell.

* Provided for motor vehicle and special fuel tax refunds
to Native Americans and established a refund reserve
fund for this purpose.

2007 Session,

* Motor fuel refunds are available for emergency medical
SCIvICes.

= The special fuels excise tax rate for all special fuels,
except LPG, changed from 2% of the valuc to 4 cents
per gallon.

* The special fuels excise tax rate for heating fuel was
reduced to 1% for LPG and 2 cents per gallon for all
other special fuels through June 30, 2009; beginning
July 1, 2009, heating fuels are exempt from tax.

* Taxpayers are required to report actual physical
inventories on a monthly basis.

* The requirement that tax be listed as a separate item,
or a statement that the tax is included in the price, on a
claim for refund was repealed.

lDistribution of Revenue

S——y |

Tax Types

Motor Vehicle Fuel Tax (23¢ per gallon);
22¢  Highway Tax Distribution Fund
1¢  Township Highway Aid Fund
Withheld from farmers’ refunds (8¢ per gallon):
1¢  Township Highway Aid Fund
2¢  Agricultural Fuel Tax Fund
1¢  Ethanol Production Fund
4¢  Agricultural Research Fund
Withheld from Industrial users’ refunds
(1'4¢ per gallon):
1¢  Township Highway Aid Fund
¥2¢  Agricultural Fuel Tax Fund
Withheld from state or political subdivision
and emergency medical services' refunds
(I¢ per gallon):
1¢  Township Highway Aid Fund

Special Fuels Tax (23¢ per gallon):
22¢  Highway Tax Distribution Fund
1¢  Township Highway Aid Fund
Withheld from emergency medical services' refunds
(1¢ per gallon);
1¢  Township Highway Aid Fund

Special Fuels Excise Tax (4¢ or 2¢ per gallon):
100% Highway Tax Distribution Fund

Special Fuels Excise Tax - LPG (2% or 1% of sales
price):
100% Highway Tax Distribution Fund

Aviation Fuel Tax (8¢ per gallon):

8¢  Aeronautics Commission Special Fund
Withheld from refunds;

4% Aviation fuel excise tax
Withheld from emergency medical services' refunds
{0¢ per gallon):

Aviation Fuel Excise Tax (4% of sales price):
100% Aeronautics Commission Special Fund

| Highway Tax Distribution Fund

* 63% allocated to state highway purposes
* 37% aliocated to the counties and cities

December 2008
Newth Dukota Office of Sture Tux Commissioner



IDUOISSIUTMOT) XE|, LIS JO 2IYIQ) ZIDUNOS

TANMA N Y SL9ZIT BIE 8007 €SO'YLY FTILST TOVTeT 8002
RETET6 1vE L00T 698°¢01 £L0°%0€ L00T
L9999 £OE 9002 rleie S00z
97EORE“CEL $00¢ 0LRP6T S007
PR I9EETE #007T GrE POt YO0
SIT'PTIPIE £00T ZLITTE £002
$TE'ET T “9TE 00T £9F'CFE zong
0TI'9S6°LIE 1002 £E9°LTE 100T
Ore SR T ¥6T 0007 FLV'8LT 0002
VLT O L PIE 6661 615001 6661
8IS CEQVLE 3661

PO SunesH SES/FOS A0 % ¢ NCE) W LANT SAqUL PAEIY 2040, e adg HI0Y SUIPUEIS  Twaj [easij

|ond Bunesy 40 v0'$ 10 %T
paxe] suojjen - s|Bn4 jepads

[[fuswasinasia seo4 3 soxey 1ond jequy

W5'90T'8

- 4] -

LSH180°80C £0R'659 09T 1#L°80T 8007 9£7°886'15¢ 8LLF6L'6SE
LEG'TH6'961 6v1°0SE 081" P6T L61 L00T $97'909'8PE SELTIS6 000°811°85¢
oF68EF'S9L 12701 L91'96¥°50] 900T 10+ 697 0FE 1] S LSL6LLT0SE
196'€62' 181 0 196'€6T° 181 $00T PO6' L6 ST SIETRI'TL 8T0£1°99¢
TLS'POILLE 0 TLSPOTLLT ¥00T £E1°686°85¢ 639°8€E°T1 TTR'ETO'0LE
SEETOF 99 0 SEE TP 991 £00T 1EF'pS6issE PEORIFEL €90°CL6'39¢€
S1L°668°651 0 SIL668°651 700z (LLOIT'¥FE £68°996'r1 ¥99°0/ 1°65€
988 TIPS 651 £19° I+ C 668 FRR661 1002 £ES Vo OPE 6t LIT9T 88°119'79¢
1SPESL LS FE'8E9b £6L T1HTII 000z ZEE'198°9bE 969°019°L1 8TOTLYHOT
1££206'951 SIR'SLL 1 oFI°R17°801 6661 06T°SESOPE LOTFSE ]I LS egE cot
L LTETPILST 686t 71 9.6 165691 8661 6EHHOE STE TET681'02 1L9°E6°S9E
BN punyay [2TTH ETETY SUoTED PN punjoy SuoTED [B10L
n/wx 1easiq [easty
L\ _._Wumm Xe] uojjes 13d - paxe] suogjjen - s|jand jepads _ =_uwxm.r suojjen - s|ang I21YaA 10301
ﬂ 820°EL6'] cO1'8r8 01Z°9LT°1 811°65¢C 876°0€1 1£8°819'S 960°TTI'SEL 69705791 2007
N 020°€20°C 705168 SLTTLIT €61°pEE 8€5°89T 11195%' 986°SHH €1 LTS R06° 1T LO0T
m 000°¢11°¢ LLTT18% 192°0€1°1 875'68¢ 00¥ 961 6ISTIE'S FETTHLFTI T99°8E0'SE I 900t
000°L60°C 1TL°E06 089'1+6 I e TRLLIT PSRPTY'S 61 EE6 I BEETHTFT S00¢
< 005 LSL 0£1°688 C8L°69L 666°0LY 93/°0¢7 PEC'E6E'S AR 004'99%°1Z1 00T
C 000°01£°C £r6'L98 £6T°£69 £9L°50S 88LYST £€6'67°S 6P6 ST Lo PRS00 LTI €002
ﬁxu, 000°8++'C 6.8798 959854 1£2°89¢ 791°98¢ OFS Z60'S Z6L°68L° 201 £TEIEIPIT 00T
00§°SLTE ¥+8°9.8 8£9°699 SIFCI9 £97°80¢ 9LS°611°S L11°7T8 01 986'L06°S 11 1002
= 00$' V88T TRLLLY P63°TSL £52°999 OF0*SEE g19°¢61°¢ 6LI°EL]'E0T OFL' 198V I 1 000¢
00S° L0t LET9SL £6LC0F L8L'PIL PSSi65E £ST°0LT'S 978'159°96 697'99°0 11 6661
C6ET66'SS YEL6SLSE 89L°L19% 0649099 +78°08ES 890°LEE°CY 66L°1.8'86% 89¢°99C IS 2661
Spuoq ysey [LLESEZELETS] TOTSSTAIT0 ) purj punyYe] PRy puny puny JuSURSMqsI(y oy
% 3AIISIY Nelg SINEUOIIY Jaaeasay JeanynauIdy pry Aemy3iy HonngLISKI 1e10], [easy
punjay feanymousy diysusoy, Aeaydiy

:.._ﬂ:w..:wm._:n_m_n_ s924 pue saxe] _w:u___

Vet Dokuta Cglice of State Tax Conmttisaioer

Fhetemher 200X




In support of HB1555:

Good Morning Chairman Ruby and members of the House Transportation
Committee. 1 am Larry Syverson a farmer from Mayville; I am the Chairman of Roseville
Township of Traill County. T am also a District Director of the North Dakota Township
Officers Association. NDTOA represents six thousand Township Officers in eleven
hundred dues paying townships.

Since the mid 1980’s, when the one cent per gallon gas tax was passed by the
legislators, we have counted on it as a mainstay for funding road maintenance projects.
This one cent had to be matched with equal dollars of taxation on the property within the
township.

The last few years we have found it just doesn’t go far enough any more. The cost
of maintenance have risen so dramatically over the last 4 years it is hard to imagine the
cost of graveling a road has more than doubled to near $3000 per mile in some instances.
All of the services townships provide such as sign maintenance and culvert repairs have
all increased and without some source of income increases safety is likely to suffer.

The benefits of this tax can be witnessed by the payers when they travel rural
gravel roads to go hunting and fishing or to go visit grandpa and grandma out at the old
farm.

Therefore T ask you to support HB1555 and help townships maintain their roads
and keep them safe.

1 will try to answer your questions.
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Good morning, Mr. Chairman and members of the committee. I’'m Grant Levi, Deputy Director
for Engineering for the North Dakota Department of Transportation (NDDOT). I’m here to
oppose HB 1555.

If HB 1555 passes it would increase funds deposited in the township highway aid fund an

additiona! one cent which is approximatety $10.6 million. It would also reduce the funding made

available to the highway distribution fund approximately $10.6 million. Asa result the cities,
. counties and Department of Transportation funding would be reduced.

We acknowledge the counties, cities, townships and the state have unmet transportation needs.
The Governor recognized the additional transportation needs and has included in SB 2012
(NDDOT’s appropriation bill) $120 million of general funds to be distributed to the state, cities,
counties, townships and transit through the Highway Distribution Fund. As aresult, we believe
that funds appropriated for highway purposes should be inserted into the Highway Distribution
Fund and not distributed individually to the townships.

M. Chairman, this concludes my testimony and I will be happy to answer any questions the
committee may have at this time. Thank you



