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Minutes:

V. Chair Bowman called the committee hearing to order at 3:00 pm in reference to SB 2006 in
reference to Aeronautics Commission. All committee members were present except Chairman
Holmberg, V. Chair Grindberg, Senator Warner, and Senator Krauter who were excused as
they were in Washington DC for the inauguration.

Mark Holzer, interim Director: testified in favor of SB 2006. He had power point in trJe
handout and have pamphlet of information. Written testimony # 1. This written testimony
provided all the vital information regarding all the airports in the state. Detailed information
from pages 1 to 51 concerning the existing airports and information regarding them is in the
written testimony. (29.05) .

V. Chair Bowman: stated that is kind of interesting because when the city of Bowman was in
the process of trying to get a longer runway the wet lands was an issue.

Mark Holzer: There isn't a lot of wetlands there but the one that is there is a concern.(15.19)
Mark also talked about the Automated Weather Observation System (AWOS) on page 34.
Page 35 shows how many are installed.

Senator Christmann: asked if they are installed at the airport or if installed somewhere eise

and the information sent to the airport.



Page 2

Senate Appropriations Committee
Bill/Resolution No. 2006

Hearing Date: 01-19-2009

Mark Holzer: They are installed at the airport. Federal Aviation (FAA) owns them. They are
required to be within a certain distance from the runway. On page 38 is information regarding
airport grants. (19.58)

Senator Robinson: had questions regarding the airport grants.

Mark Holzer replied it is in the packet in the executive summary. It is a good plan and it
reflects the needs of the airport. More information in testimony regarding grants was shared.
He also reviewed the handout Testimony # 2 (29.49) which mostly consists of brochures and
the Airport Directory for 2007-2008 which is produced every two years.(29.05)

Senator Wardner asked if the Civil Air Patrol is connected to you financially.

Mark Holzer : No we do not issue a grant for them. We will work with them on their
educational programs. They are not part of our department.

V. Chair Bowman had questions on non piloted planes. Do they have to be monitored? Do
they fly at a different level? How do you work that?

Mark Holzer: currently on the airbase in the Grand Forks area it is a congressional mission.
That has not been set up they are looking at different levels of flying. The pilots would need to
be informed when these aircraft are in the air space. Air traffic control in Minneapolis monitors
this.

V. Chair Bowman: as far as controlling them with weather and other obstacles being they
are unmanned, someone has to be manning them.

Mark Holzer: Yes. In Grand Forks the Custom Border Staff and a staff of 40 pilots there will

be flying them. The Fargo pilots will be instructed and flying in Iraq from Fargo.(34.09)



Page 3

Senate Appropriations Committee
Bill/Resolution No. 2006

Hearing Date: 01-19-2009

. Tim Thorson, Airport Operations Manager of the Bismarck Airport and currently serve as
President of Airport Association of North Dakota (AAND) testified in favor of SB 2006 and
provided written testimony # 3 in support of SB 2006. (37.29)

Steve Aldinger, Interstate Engineering, Inc. testified in favor of SB 2006 and provided
written testimony # 4 in support of the bill.

Andrew Schneider, Manager of Jamestown Regional Airport testified in favor of SB 2006
and provided written testimony # 5 in support of the bill

V. Chair Bowman closed the hearing on SB 2006.
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Chairman Holmberg called the committee hearing to order on SB 2006

Minutes:

Senator Krebsbach no increases in FTEs and increases the funding in the general aviation
grant program, the airport service grant program, on-going maintenance at airports and
funding grants for installation of navigational systems and weather observance master plans.
There is no change in the general fund.

Senator Krebsbach moved Do Pass on SB 2006.

Senator Fischer seconded.

A Roli Call vote was taken. Yea: 11 Nay: 0 Absent: 3

Senator Krebsbach will carry the bill on the floor.
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REPORT OF STANDING COMMITTEE
SB 2006: Appropriations Committee (Sen. Holmberg, Chairman) recommends DO PASS
(11 YEAS, 0 NAYS, 3 ABSENT AND NOT VOTING). SB 2006 was placed on the
Eleventh order on the calendar.
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Minutes:

Chairman Delzer opened the hearing on Senate Bill 2006. Roll was taken at a previous

hearing.

Attached testimony:

Written testimony of Mark Holzer- Attachment 2006.3.2.09A (Refers to pages in the

Attachment 2006.3.2.09B)

North Dakota Aeronautics Commission 2005-2007 Proposed Budget Packet- Attachment
2006.3.2.098

Blue Folder- Attachment 2006.3.2.09C

Mike Holzer, Interim Director of the Aeronautics Commission presented his written
testimony.

Chairman Delzer: On page four, is that all federal funds?

Mike Holzer, Interim Director: Twelve million was federal and about $500.0 was state and the
remaining funds would be local. The local funds are derived from passenger facility charges.
They charge $4.50 per passenger per planement to help support the airport.

Chairman Delzer. Is that set by state law or local?
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Mike Holzer, Interim Director: It is a tax authorized by federal legislation. They can go up to

$4.50. Some airports have less, but most have $4.50.

Mr. Holzer continued his testimony on page six.

Chairman Delzer: Is that out of the stimulus package?

Mike Holzer, Interim Director: Yes. Those are federal stimulus funds that the FAA will
distribute on a discretionary basis. They do that with a priority system from 1 — 100. We did
submit our list of candidates to the FAA and they are looking at those. We hope to hear this
week.

Chairman Delzer: Are any of the ones you put in for that also in your budget for the repairs?
Mike Holzer, Interim Director: We do have in the future for overlays. That would be in the
budget for 2010.

Chairman Delzer: What happens if you get the money from the stimulus package, what would
you do with the money if we appropriate it for these repairs?

Mike Holzer, Interim Director: In ND we generally receive $20 to $30 million which we
program in our district office in Bismarck. {f we get federal jobs bill money it would move
some of the airports out of our capital improvement but we do have a backlog of other projects.

So if we get some accomplished there are some waiting that we could move up.

Mr. Holzer continued on page ten.

Chairman Delzer: So what you are saying is that if the price of fuel goes over $2 per gallon we
don't get any tax breaks?

Mike Holzer, Interim Director: When the price of fuel goes over $2 there are no more refunds

offered.
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Chairman Delzer: So why is it set up where when it the most expensive they can't get a
refund. It sounds backwards to me. Is that federal or state?

Mike Holzer, Interim Director: It is state. Our federal tax is at $. 22 a gallon and state is at
$.08 per gallon.

Chairman Delzer. Why in your construction fund under your fuel tax revenue do you have “0”
under fiscal year “087?

Mike Holzer, Interim Director. Because there are no refunds paid in that account. When we
do have refunds it will go in to that special fund—the construction fund. The $.08 goes right
now into the special funds fuel account. It is not a percentage.

Chairman Delzer. When you have a carryover of $3 million, is there a federal rule that we
have to have GF cover part of the personnel costs?

Mike Holzer, Interim Director. Those funds go directly to the air carrier airports and the theory
behind that legislation in 1976 is that all state citizens should support air carrier airports. For
instance in Bismarck, 50% of riders come from outside the city thus the GF was used as a
method to support the local airport. Grand Forks is similar—they do have a city tax and a
county tax also. Many of the airports serve a 100 - 200 mile radius.

Chairman Delzer: So that goes to the eight major airports?

Mike Holzer, Interim Director: That is correct.

Mr. Holzer continued his testimony on page eleven.

Chairman Delzer: Does the airport sit on the Peace Garden site or is it on the ND or Manitoba
side?

Mike Holzer, Interim Director: It has a small apron on the Canadian side and an apron on the

US side. There are two aprons.
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Chairman Delzer: Is the US responsible for the entire runway?
Mike Holzer, Interim Director. Yes, we are. We did not pay for the overlay of the Canadian

side. We are owners of the facility since 1967.

Mr. Holzer continued on page 13.

Representative Kempenich: This number five with the NEXTGEN, where are you at with the
next generation technology digital change over?

Mike Holzer, Interim Director: The way the Aeronautics Commission is working with our
airports, is that we do have 66 new GPS approaches. We transitioned from NDB which is
pretty well out. We are transitioning away from VOR and ILS approaches. We are going with
GPS. Next Generation is FA’'s new focus and is how they will be communicating, so we are
looking at working with the airports. |t takes a small airport about $200,000 to survey the
airport with the new electronic layout plan to get those GPS approaches.

Representative Kempenich: Is that where a lot of this money is going to go to?

Mike Holzer, Interim Director: That is correct.

Mr. Holzer continued on page 15.
Representative Kempenich: Where are the funds coming from for the education?
Mike Holzer, Interim Director: The fund for education is special funds. That will be coming

out of our fuel taxes and registration fees.

Mr. Holzer continued on page 16.
Representative Kempenich: When is the Dickinson Airport construction going to be done?

Mike Holzer, Interim Director: We should be getting bids this fall.
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Mr. Holzer continued on page 17.
Representative Meyer: Is the potential site is "E" or is it all of them?

Mike Holzer, Interim Director: The preferred site is “E”.

Mr. Holzer continued on page 18.
Representative Berg: Have we had any bird strikes in Bismarck lately?
Mike Holzer, Interim Director; There are none reported. The ones that have been are higher

up and reported by corporate pilots. None on low-level flights.

Mr. Holzer continued his testimony by describing the Air Route Maps on the back of the
Executive Summary report included in Attachment 2006.3.2.09C.

Representative Kempenich: If the community comes up with a match, where is Bowman on
the priority list?

Mike Holzer, Interim Director: The Commission has Bowman ranked as a high priority project.
We did designate that they would be getting these federal discretionary funds. Right now we
have about $1 million of their entittement saved up. We are still about $6 million short. The

community generally has to come up with 2.5%.

Acting Chairman Kempenich closed the hearing.
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Minutes:

Chairman Delzer opened the discussion on Senate Bill 2006.

Chairman Delzer: Roxanne we have equity in this one that needs to come out. Committee
members we can discuss them if you want but | think the ones with equity we are going to take
it out just like we did the first half.

Representative Berg: Aeronautics has a lot of potential to get stimulus money, | talked to
Mark. Here is one of the problems we have in ND. There are some airports that the FAA
approves and some that they don’t. What happens and | think like Killdeer and Staniey are in
desperate need of runway extensions so some of these jets and things can get in there. We
have a 50/50 match requirement on those non-FAA runways. So | talked to him and he said
that if we increase that match so that the state could put in more, then they could get some of
these critical runways extended. There are really two reasons. One would be for economic
and the other would be medical. Where we have some hospitals in areas that serve a wide
area, they need to be able to get in there in bad weather etcetera. This whole budget is special
funds. Their revenue comes from aviation fuel tax and a sales tax on airplanes. | have council

putting together an amendment that would provide them some of that latitude. We may want to
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slap a sunset clause on that or something but they are going to end up with a lot more money
from the stimulus package for airports. If we can, again, target that into some key airports that
would be a good thing.
Chairman Delzer: Roxanne do we have any idea whether we are going to need to appropriate
the stimulus money in these budgets for an agency like this?
Roxanne Woeste, Legislative Council: To answer your first question that this budget does
include some salary equity dollars. The stimulus funding for airports will be going directly to
airports so there would be no need to appropriate any of that money for this particular budget
bill.
Chairman Delzer: Go ahead and put an amendment together to pull the equity money out.
Representative Berg you have the one that you were talking about coming.

. Representative Berg: | believe so yes.
Representative Dosch: There really is not anything else. The difference between the
operating and capital asset line was work that they completed at the International Peace
Gardens. They did an overlay up there that they won't be doing this year. The remaining
capital asset line of $400,000 for the appropriation is to complete some additional work around
the International terminal on the US side. Other than that the grants line is increase just
because of anticipated additional grant money they have coming in. Like Representative Berg
said it is all special funded other than | believe there was $550,000 that was in there just for
matching. Other than that that was it on the budget.
Chairman Delzer: There was $550,000 of General Fund that goes to the eight big cities.
Representative Dosch: Yes but they primarily use this for match.

. Chairman Delzer: It has been there a long time at that level.
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Representative Meyer: He did mention that the airport construction that 72% of it is FAA, 4%
is state and 24% is local with the mill levy match. Are you going to adjust those too or just the
50/507

Chairman Delzer: | believe Representative Berg's amendment was only on ones that the FAA
money would not apply to.

Representative Berg: That is my understanding.

Representative Meyer: With airport construction with Bowman he had just mentioned to us
that 72% of it was 4% state and 24% local match. He had just mentioned that in the stimulus
dollars that came in | was just wondering if you looking at bumping that percentage too. That is
just on the airport construction.

Representative Dosch: How would that work as far as what would be required as far as a
state match? Are there some dollars that would have to be appropriated on that?
Representative Berg: | think we know what they are expecting their special funds to be and
so | think that is what we appropriate in the budget. Then when the stimulus package comes in
if we don’'t have it approved by the session it would then | think go through the Emergency
Commission and Budget Section.

Chairman Delzer: You are talking about just changing the match on the stimulus money for
two years that would go to the non-FAA airports.

Representative Berg: Yes. | didn't put a sunset on that but maybe when we get that
amendment we should do that.

Chairman Delzer: | don’t know that it majorly affects the budget at all and when the
amendment is before us we can just take it up and decide. That would not change any of the
grant lines or anything in this bill.

Representative Berg: | don’t think so.
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Chairman Delzer: Roxanne, any idea?
Roxanne Woeste, Legislative Council: | don't believe it would change any dollar amounts. It
would be a statutory change.

Chairman Delzer: Is there anything further on Aeronautics?

Chairman Delzer closed the discussion on Senate Bill 2006.
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Minutes:

Chairman Delzer opened the discussion on Senate Bill 2006.

Chairman Delzer: The amendment that we had asked for so far is 0101 which basically all we
did in that was take out the equity money.

Representative Berg: | will move the amendment 0101.

Representative Kempenich: Second.

Representative Glassheim: Could you tell me again why we are wasting time removing the
equity.

Chairman Delzer: The majority party does not consider it a waste of time. We do not feel'the
issue is done. We supported that in the first half so we are supporting it now.

Representative Glassheim: What is going to happen with all of these things? Where are they
going or what is supposed to be done with them?

Chairman Delzer: There will be a proposal for some adjustments before we kick everything
out. Depending on how that goes anyway you look at it in the end it is going to be in the

conference committee as to how they are finished out. That is when the finished product will be
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when they are done with that. There will likely be some proposed amendments to what we sent
over in the first half.
Representative Glassheim: Is the point to save money? My understanding is that the Senate
is going to add it back in. It is just going to add more days to the conference committees. | am
not clear on what is attempted to be accomplished.
Chairman Delzer: What is attempted to be accomplished from my stand point at least for what
| support what we are doing is to slow the growth in government. We have a minimum 27%
growth. If you add the property tax relief you are in the mid thirties and how we can sustain
that type of growth in our budget is beyond comprehension to me. If those things don’t go it is
going to end up being a bunch of us just voting against every budget no matter what. That is
the essence of what is being tried to be done. Whether that is the essence of what comes out

. of it or not who knows. That is why | am supporting it.
Representative Kaldor: Unless Representative Meyer and Representative Glassheim have
another thought. | am just going to suggest that maybe you don’t want to do these
amendments until you have one more member. | think they will all die on a tie. Maybe | am
wrong.
Chairman Delzer: That is certainly your options if that is the case then | would guess that we
are basically done with work.
Representative Berg: We have all seen the colored chart for equity. | think clearly there are
some problems with equity in government. My perspective is a little bit different than the
Chairman’s but | think we need to deal with this. The problem is we have got to deal with it the
same in all of our budgets. This is the little budget that quite frankly will probably get passed

. and so | would anticipate we will deal with this in a pool type thing like we have done the last
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couple of years which | think would allow with whatever money we put in there to go in and
equalize some of those. Let's move on then. | just handed out another amendment.
Representative Glassheim: If the purpose is to spend less money because of the growth of
government then | can see across the board say what you want we are going to take 10% out
of all of the equity budgets. That could be made in OMB without all of this stuff but something
else is happening too because if you just wanted to cut expenditures you could do it more
easily.
Chairman Delzer: No. We have been told by, our understanding by the Council is that it needs
to come out of all of the budgets and then be pooled if that is what in essence we are trying to
do. | think that is the essence of just like last biennium there was a pool that they applied for
and OMB decided how it went out. We have had some of these arguments already. | think that
. is the essence of what is going to happen again. It is still going to be an equity pool instead of
an equity amount in each budget.
Representative Kaldor: The Governor's Budget included these equity dollars in each of the
agency appropriation budgets. If they are going to reduce them they have to do it in each one
of the agency budgets because they are in there now.
Representative Glassheim: Can we not do that in OMB?
Chairman Delzer: There is the possibility of having what we call a negative appropriation but it
is really messy. We tried that issue with the travel on 2012 saying that a certain percentage of
the travel would come out of each budget but you have a number of issues. One itis a
negative appropriation that you are going in and saying this comes out. Another issue that you
have is the Governor can line item veto that and you have not accomplished anything of what
. you want because it is going to be a separate section.

Representative Glassheim: | didn't think of that, Thank you.
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Representative Berg: Maybe we want to take that up when Representatives Dosch and
Thoreson get back. This is not the place we want to battle over equity.

Chairman Delzer: | don’t know that it is a real problem. We are going to have the battle over it
anyway.

Representative Berg: Question.

A motion was made by Representative Berg, seconded by Representative Kempenich to

adopt amendment 98025.0101 to Senate Bill 2006. Amendment failed by voice vote.

Representative Berg: | have amendment 98025.0103.

Representative Berg presented an email from Mark Holzer explaining the amendment.

Chairman Delzer: Do we need to have something put in place for the Aeronautics
Commission for the stimulus money?

Roxanne Woeste, Legislative Council: No that is direct money that is going directly to the
airports.

Chairman Delzer: Representative Berg, is this something that should be looked at for only two
years?

Representative Berg: | have no problems with putting a sunset on it.

Chairman Delzer: For the next two years maybe with the stimulus money make it so that they
could be 90% and at a date two years out it goes back to 50%.

Representative Berg: Maybe we should put a four year deal on that. These airport projects

are typically longer than two years.
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Chairman Delzer: Roxanne do you know if there is a timeline for the stimulus money for use
on the airport side.

Roxanne Woeste, Legislative Council: | do not.

Representative Berg: The other thing here is that all of the airports are very aggressive in
dividing up what money they have for what airports they have. We have kind of entrusted them
to make the decisions on where those priorities should be. So personally | have confidence
that it is not like they are going to go out and build a new runway in Stanley without all of the
other people that receive this airport money kind of on board that that is a priority.
Representative Meyer: If you want those figures they were in the testimony that we got in our
subsection. June 17" 2009 50% of the $1.1billion or $550,000 must be awarded within 120 of
enactment. February 16, 2010 all funding must be awarded within one year of enactment or
the ARRA will be lost. September 30 2010 recovered ARRA funds must be obligated by this
date or they will be lost.

Chairman Delzer: They must be obligated but not necessarily be used?

Representative Meyer: Correct.

Chairman Delzer: Two years would work for that.

Representative Berg: | don’t have any problems with that.

Chairman Delzer: The question for the most part for me was whether or not we are making
the kind of a change that we need to make for a short time because of the stimulus and not
make this change permanent because it might change the way things are done in the future.
Representative Berg: The question is what do we want to do with the sunset?
Representative Kempenich: | think if we are going to sunset this we should sunset it in 2012
because with the stimulus money that is coming in and stuff it is going to be a three year deal

for the Aeronautics Commission. He told me as much.
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Chairman Delzer: Three years to do it but it has to be obligated by September 2010. So you
would not need to have this portion go any further than that because this is talking about
obligating money not necessarily using it. Is that correct?
Representative Meyer: It says September 30 2010 recovered ARRA funds must be re-
obligated by this date or they will be lost. February 16" 2011 priority is given to projects that
can be completed within two years of the date of enactment of the ARRA.
Representative Kempenich: Most of the local match has to be in place before the federal
funds get used anyways.
Representative Berg: Let's put a two year sunset of July 2011 on it because that way it gives
them a push but they can always come back to the legislature. | would assume that we would
extend it if we needed to. But | would move those amendments.

. Representative Meyer: Second.
Chairman Delzer: We have a motion and a second to adopt these amendments with the

sunset clause of July 2011.

A motion was made by Representative Berg, seconded by Representative Meyer to
adopt amendment 98025.0103 with the addition of the sunset clause of July 2011 to

Senate Bill 2006. Motion carried on a voice vote.

Chairman Delzer: Committee members we do have an odd number now. 0101 failed to be
adopted because of a tie. Does someone want to take that back up?
Representative Berg: | would move 0101 again.

. Vice Chairman Thoreson: Second.
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A motion was made by Representative Berg, seconded by Vice Chairman Thoreson to

adopt amendment 98025.0101 to Senate Bill 2006. Motion carried on a voice vote.

Chairman Delzer: Are there any further amendments to 20067 We will hold this just in case

Representative Dosch happened to have an amendment to that.

Chairman Delzer closed the discussion on Senate Bill 2006.
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Minutes:

Chairman Delzer opened the discussion on Senate Bill 2006.

Chairman Delzer: Committee members we have the rolled together amendment for 2006.
. This is the roll together of 0101 and 0103. We adopted both 0101 and 0103 then we have

0104 which is adopted because it is the other two. We need to make sure that it reads the way

we want it to read.

Representative Berg: The two amendments here, one just removed the equity and the

second one was allowing them to work with airports that are not necessarily FAA priority.

Chairman Delzer: That is the 90% and we have the expiration date of June 30" 2011 on that

section.

A motion was made by Representative Berg, seconded by Representative Meyer for a
Do Pass, As Amended recommendation to the House Appropriations Full Committee.

Motion carried by a vote of 7-0-1. Representative Dosch will carry the bill.
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Minutes:

Chm. Svedjan called the committee to order with roll call. A quorum was declared and
announcements were made.

Monday morning — we’ll come in at 8 am. Then I'll probably break to give the Sections time to
finish. The same thing will happen on Tuesday. We have a Committee party on Tuesday night.
Rep. Delzer: Government Operations will be going in after floor session this afternoon.

Chm. Svedjan: You will work between 10:30 and 11:307?

Rep. Delzer: Right.

Chm. Svedjan moved the Committee’s work to SB 2006 the Aeronautics Commission, coming
out of Government Operations. The carrier is Rep. Dosch and everyone should have
Amendment .0104.

Rep. Dosch: The first part removes the equity. Section 2 deals with the distribution of revenue.
They are asking for the Committee to be allowed to match up to 50% of the costs for
renovations and safety work. This is for small communities like Ashley, Killdeer, etc. | move
the Amendment.

Rep. Berg: Second.

Rep. Ekstrom: Where has that money been put?
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. Chm. Svedjan: It is being tracked and 1 think it will be very easy for Legislative Council to
provide that.
Rep. Delzer: This amendment is sunsetted for the next two years. At the end of two years it
will go back to 50 percent.
Rep. Skarphol: What do you anticipate the cost of that change to be?
Rep. Dosch: This is funded with Special Funds with the exception of $550,000 from General
Fund. Funding for this is out of airport excise tax and aviation fuel tax.
Rep. Skarphol: You are moving from 50% to 90% that I'm not opposed to it. I'm just curious of
the cost would be of that change.
Rep. Berg: We need better airports up in the oil patch and they are not eligible for FAA
money. There is talk of $6B in the stimulus package for airport construction. The major

. airports automatically get a cut. This would allow the smaller airports to extend their traffic to
bring jet traffic in.
Chm. Svedjan: The stimulus money goes directly to the Commission?
Rep. Berg: Yes.
Voice vote to adopt the amendment .0104. Motion carried. Amendments adopted.
Rep. Dosch moved a Do Pass as Amended. Rep. Glassheim: Second.
Rep. Wald: item 10 on the Green sheet says, “Provides one-time funding for International
Peace Garden. Isn't that completed?
Rep. Kempenich: It is complete. That was for last year.
Rep. Delzer: The runway is completed. The terminal is not.

Roll Call Vote Taken on SB 2006 as amended: Yes 24 No 0 Absent1, Motion

. Carried. Carrier: Rep. Dosch.



98025.0104 Prepared by the Legislative Council staff for Vr’

Title.0200 House Appropriations - Government /3/07

Fiscal No. 2 Operations ¢
March 24, 2009 1% 3

PROPOSED AMENDMENTS TO SENATE BILL NO. 2006

Page 1, line 2, after "commission” insert "; to amend and reenact section 57-43.3-06 of the
North Dakota Century Code, relating to use of special funds received by the aeronautics
commission; and to provide an expiration date”

Page 1, line 11, replace "103,918" with "84,502" and replace "906,650" with "887,234"

Page 1, line 15, replace "5,866,046" with "5,846,630" and replace "12,938,082" with
"12,918,666"

Page 1, line 16, replace "5,866,046" with "5,846.,630" and replace "12,388,082" with
"12,368,666"

Page 1, after line 18, insert:

"SECTION 2. AMENDMENT. Section 57-43.3-06 of the North Dakota Century
Code is amended and reenacted as follows:

57-43.3-06. Distribution of revenue. The tax collected by the commissioner
pursuant to section 57-43.3-04 must be deposited by the commissioner in the office of
the state treasurer, who shall deposit such moneys in a special fund known as the state
aeronautics commission special fund. These funds are appropriated to the commission,
and must be disbursed by warrant-check prepared by the office of management and
budget upon vouchers submitted by the commission and approved by the office of
management and budget for comm!ssaon admmlstratlon and the purpose of matehmg

Drowdmo up to mnetv percent of tha Drorect costs if
the pol|t|cal subdivision or a:rport authority is not qualified for or does not receive any
funds under section 2-05-06.5. These funds must be used for airport construction or
improvement projects, including airport administration and terminal buildings, hangars,
landing strips for aircraft, and purchase of sites for airports or landing fields and
easements and for maintenance, clearing of sites, marking, lighting, and engineering
and navigational aids, all related to aeronautics in amounts as the commission may
determine and upon projects as the commission may approve.

SECTION 3. EXPIRATION DATE. Section 2 of this Act is effective through
June 30, 2011, and after that date is ineffective.”

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT - LC 98025.0104 FN 2

A copy of the statement of purpose of amendment Is attached.

Page No. 1 98025.0104



Bill No. 2006 Fiscal No. 2

Senate Bill No. 2006 - Aeronautics Commission - House Action

.STATEM ENT OF PURPOSE OF AMENDMENT;

04/03/09
29>

Executive Scnate House House

Budget Version Changes Version
Salaries and wages $906,650 $906,650 ($19,416) $887,234
Operating expenses 1,841,432 1,841,432 1,841,432
Capital assets 400,000 400,000 400,000
Grants 9,790,000 9,790,000 9,790,000
Total al} funds $12,938,082 $12,938,082 (819,416) $12,918,666
Less estimated income 12,388,082 12,388 082 {19.416) 12,368,666
General fund $550,000 $550,000 $0 $550,000
FTE 6.00 6.00 0.00 6.00

Department No. 412 - Aeronautics Commission - Detail of House Changes

Removes Salary Total House
Equity Funding' Changes
Salaries and wages (319,416) ($19,416)
Operating expenses
Capital assets
Grants
Total all funds ($19,416) ($19,416)
Less estimated income (19,416) (19.416)
General fund $0 $0
FTE 0.00 0.00

' This amendment removes funding added in the executive budget for state employee salary equity adjustments.

This amendment also amends North Dakota Century Code Section 57-43.3-06 relating to use of special funds received by the
Aeronautics Commission.



Date: 9. 3/ 05

Roll Call Vote #:

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. _202(

Full House Appropriations Committee
[J Check here for Conference Committee

Legislative Council Amendment Number c O/,

Action Taken

Seconded By

MM

Motion Made By

Bee

Laltgel htritdtread . /0

Representatives Yes | No Representatives

Yes

No

Chairman Svedjan

Vice Chairman Kempenich

Rep. Skarphol Rep. Kroeber
Rep. Waid Rep. Onstad
Rep. Hawken Rep. Williams
Rep. Klein

Rep. Martinson

Rep. Delzer Rep. Glassheim
Rep. Thoreson Rep. Kaldor
Rep. Berg Rep. Meyer
Rep. Dosch
Rep. Pollert Rep. Ekstrom
Rep. Bellew Rep. Kerzman
Rep. Kreidt Rep. Metcalf
Rep. Nelson
Rep. Wieland

Total (Yes) No

Absent

Floor Assignment

Ve, Vet pu o

If the vote is on an amendment, briefly indicate intent;




Date; 4/1/09
Roll Call Vote #: 1

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. 2006

" House House Appropriations- Government Operations Committee

[] Check here for Conference Committee

Legislative Council Amendment Number 98025.0104

Action Taken Do Pass As Amended
[ Voice Vote < Roll Call Vote
Motion Made By Representative Berg: Seconded By  Representative Meyer:
Representatives Yes | No Representatives Yes | No
Chairman Delzer X Representative Glassheim | X
Vice Chairman Thoreson X Representative Meyer X
Representative Kempenich X Representative Kaldor
Representative Berg X
Representative Dosch X

Total (Yes) 7 No O

Absent 1

Floor Assignment _ Representative Dosch:

If the vote is on an amendment, briefly indicate intent:



Date: V/f/é '
2

Roll Call Vote #:

2009 HOUSE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. __202y,

Full House Appropriations Committee
[J Check here for Conference Committee

Legislative Council Amendment Number LOs0Y

Action Taken
{
Motion Made By /d)ﬂ// Seconded By *M
Representatives Yes { No Representatives Yes | No
Chairman Svedjan v
Vice Chairman Kempenich v
A A
Rep. Skarphol v Rep. Kroeber v
Rep. Wald v Rep. Onstad |
Rep. Hawken v’ Rep. Williams —t—
Rep. Klein
Rep. Martinson e
Rep. Delzer N Rep. Glassheim v
Rep. Thoreson v Rep. Kaldor L
Rep. Berg . Rep. Meyer
Rep. Dosch e
Rep. Pollert L Rep. Ekstrom e
Rep. Bellew e Rep. Kerzman
Rep. Kreidt Rep. Metcalf
Rep. Nelson e
Rep. Wieland v
Total  (Yes) ,,21/ No o
Absent /

Floor Assignment

If the vote is on an amendment, briefly indicate intent:

L




REPORT OF STANDING COMMITTEE (410) Module No: HR-57-6233
April 6,2009 12:20 p.m. Carrier: Dosch
Insert LC: 98025.0104 Title: .0200

REPCRT OF STANDING COMMITTEE
SB 2006: Appropriations Committee  (Rep. Svedjan, Chalrman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
{24 YEAS, 0 NAYS, 1 ABSENT AND NOT VOTING). SB 2006 was placed on the Sixth
order on the calendar.

Page 1, line 2, after "commission” insert "; to amend and reenact section 57-43.3-06 of the
North Dakota Century Code, relating to use of special funds received by the
aeronautics commission; and to provide an expiration date”

Page 1, line 11, replace "103,918" with "84,502" and replace "906,650" with "887,234"

Page 1, line 15, replace "5,866,046" with "5,846,630" and replace "12,938,082" with
"12,918,666"

Page 1, line 16, replace "5.866,0468" with "5.846.630" and replace "12,388.082" with
"12,368,666"

Page 1, after line 18, insert:

"SECTION 2. AMENDMENT. Section 57-43.3-06 of the North Dakota Century
Code is amended and reenacted as follows:

57-43.3-06. Distribution of revenue. The tax collected by the commissioner
pursuant to section 57-43.3-04 must be deposited by the commissioner in the office of
the state treasurer, who shall deposit such moneys in a special fund known as the state
aeronautics commission special fund. These funds are appropriated to the
commission, and must be disbursed by warrant-check prepared by the office of
management and budget upon vouchers submitted by the commission and approved
by the office of management and budget for cemmlssmn admlmstratlon and the

purpose of e :
ge—otthi R i R grovndmg up to nlney
gercent of the Qr0|ect cost n‘ the polmcal subdnwsnon or alrport authority is not qualified

for or does not receive any funds under section 2-05-06.5. These funds must be used
for airport construction or improvement projects, including airport administration and
terminal buildings, hangars, landing strips for aircraft, and purchase of sites for airports
or landing fields and easements and for maintenance, clearing of sites, marking,
lighting, and engineering and navigational aids, all related to aeronautics in amounts as
the commission may determine and upon projects as the commission may approve.

SECTION 3. EXPIRATION DATE. Section 2 of this Act is effective through
June 30, 2011, and after that date is ineffective."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT - LC 98025.0104 FN 2

A copy of the statement of purpose of amendment is on file in the Legislative Council Office.

{2) DESK, {3} COMM Page No. 1 HR-57-6233
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2009 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. SB 2006 Conference Committee
Senate Appropriations Committee
BX) Check here for Conference Committee
Hearing Date; 04-20-09

Recorder Job Number: 12025

/j ) )
Committee Clerk Signature ¢ @,«7
L

Minutes:

Chairman Krebsbach opened the conference committee meeting at 5:30 pm on SB 2006
concerning the Aeronautics Commission. Roli call was taken. Senators Bowman, Seymour;
Representatives Dosch, Thoreson and Meyer were present.

Senator Krebsbach explained the changes.

Rep. Dosch: The equity issue is still hanging out there. The only other thing that we did to
the bill was that we amended section 2, the 2™ page of bill. Mark Holzer from Aeronautics
Commission brought to our committee, this kind of developed after it went out of the Senate,
and one issue that he was having is that currently under law the aeronautics commission can
only match 50% of the safety renovations and such to non public airports. Currently any of the
federal airports, when they receive Federal Aviation Administration (FAA) grants (normally they
are 90% paid for by the FAA), fortunately in North Dakota we have 36 non federal airports and
by law the aeronautics commission is limited to pay for only 50% of any improvements to those
airports. Currently of those 36 non federal airports in the state, about 2 are below the
minimum are below the threshold as far as runway landing safety. This includes airports like
Ashley, Killdeer, West Fargo, and Enderlin. Basically it is a lot of our small communities. They
asked permission to provide up to 90% state funding for these and basically the aeronautics

commission, all of the money, we put in $550,000 of general funds. Everything else in their
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Bill/Resolution No. SB 2006 conference committee
Hearing Date: April 20, 2009

budget is all special funded. Money that they raise from the excise tax and fuel tax is what
funds the aeronautics commission. They asked for a two year period if they could go from
50% to 90% matching for these small airports. It is up to the aeronautics commission having
the special fund dollars to do it. We thought that was reasonable and could help out smaller
airports. That is basically the changes we made.

Senator Krebsbach: That is coming out of special or federal funds?

Representative Dosch: No, that would just come out of the aeronautics fund. Any of the
federal dollars that the aeronautics commission receives has to go to federal airports. They
cannot use any of that money in the small airports. That's the problem. It is because these
are non-federal airports that money cannot be used there.

Senator Bowman: With the new match of 90% to other airports, does that jeopardize any of
the projects that we currently have that use the 90% federal match? Now we're going to
increase the 90% pool. Is that inclusive to all of them, or are the other federally funded airports
apart from this in this new formula?

Senator Krebsbach: There is no one here from aeronautics commission.

Representative Meyer: It is my understanding that a great deal of money was going to go to
the FAA from the federal stimulus dollars.

Representative Dosch: There is an additional $6.2 million in SB 20086 of grant safety money
coming into their budget. There is also under the stimulus another substantial amount of
money that goes directly to them. They are going to have quite a few dollars. The stimulus
money has to go to the federal airports and they already have projects identified.

Senator Bowman: |s that the reason the expiration date is on there, because the stimulus
dollars will be gone?

Representative Dosch: Yes.
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Senator Krebsbach: Are there any other questions regarding the changes that the House
made?

Representative Dosch: (Handed out information regarding the amendments— See Attached #
1)

Senator Krebshach: So then you did take out all of the equity funding?

Representative Meyer: Yes.

Senator Krebsbhach: You removed the equity funding and then you increased the 50% for
projects for the smaller airports, the non federal ones?

Representative Dosch: That is correct.

Senator Bowman: | have no problem with these amendments. If there is other stimulus
maoney that is available it is a perfect time to use that money. If the match that we put in there
is enough to give us this money back, that 90%, it is the best scenario you can get to help
these small airports modernize and update. All we need to do as far as | am concerned is
figure out salary equities and we can be done.

(Committee agrees)

Senator Krebsbach: | am not going to schedule another meeting until we have the equity
issue resolved.

Senator Krebsbach Recessed on SB 2006.



2009 SENATE STANDING COMMITTEE MINUTES

Bill/Resolution No. SB 2006 conference committee
Senate Appropriations Committee
<] Check here for Conference Committee
Hearing Date: April 24, 2009

Recorder Job Number: 12216

) /7

Committee Clerk Signature < /(

Minutes: QK

Senator Krebsbach called the conference committee hearing to order on SB 2006 which
concerns the Aeronautics Commission. The minutes are to reflect that all members are
present. Senators Krebsbach, Bowman, Seymour; Representatives Dosch, Thoreson and
Meyer. Roxanne Woeste, Legislative Council and Sandy Deis, OMB.

Senator Krebsbach: As | recall the only thing left unsettled on this bill was the equity. | think
we have come to an agreement on equity and | would entertain a motion to do what we need
to.

Senator Bowman: | move that we do what we need to.

Rep. Thoreson: Roxanne, the Senate would accede to the House amendment — because we
removed the equity and then we also put on another amendment.

Senator Krebsbach: That's right.

Senator Bowman: | then move that the Senate accede to House amendments.

Rep. Dosch seconded.

Senator Krebsbach: Any other discussion? Hearing none, all those in favor signify by
saying Aye.

Unanimous Voice vote passed.

Senator Krebsbach adjourned the meeting.
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REPORT OF CONFERENCE COMMITTEE (420) Module No: HR-72-8285
April 24, 2009 3:02 p.m.

REPORT OF CONFERENCE COMMITTEE
SB 2006: Your conference committee (Sens. Krebsbach, Bowman, Seymour and
Reps. Dosch, Thoreson, S. Meyer) recommends that the SENATE ACCEDE to the
House amendments on SJ pages 1246-1247 and place SB 2006 on the Seventh order.

SB 2006 was placed on the Seventh order of business on the calendar.

(2} DESK, (2) COMM Page No. 1 HR-72-8285
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Prepared by the North Dakota Legislative Council
staff for Senate Appropriations

January 16, 2009
Department 412 - Aeronautics Commission
Senate Bill No, 2006
FTE Positions General Fund Other Funds Total
2009-11 Executive Budget 6.00 $550,000 $12,388,082 $12,938,082
2007-09 |_egistative Appropriations 6.00 550,000 6,528 084 7,078 084’
Increase {Decrease) 0.00 $0 $5,859,998 $5,859,998

'The 2007-09 appropriation amounts include $6,048 of other funds for the agency’s share of the $10 million funding pool appropriated
to the Office of Management and Budget for special market equity adjustments for classified employees. The 2007-09 appropriation
amounts do not include $2,820,153 of additional special funds authority resulting from Emergency Commission action during the

2007-09 biennium,

Agency Funding

FTE Positions

$14.00 7.60
$12.39 6.00 6.00 £.00 6.00
$12.00 6.00 ——[ i - i
msw.oo oo - 5.00
& $8.00 | 4.00
= $6.53
S $5.24
$6.00 = 3.00
$4.00 = 2.00
$2.00 = 1.00
$0.52 $0.55 $0.55 $0.65
$ooc | | mmml | opmed | 0.00 . - r
2003-05 200507 200709  2009-11 2003-05 200507 2007-09  2009-11
Executive Executive
Budget Budget

MGenerai Fund DOther Funds

Ongoing and One-Time General Fund Appropriations

Ongoing General Fund | One-Time General Fund Total General Fund
Appropriation Appropriation Appropriation
2009-11 Executive Budget $550,000 30 $550,000
2007-09 Legistative Appropriations 550,000 U] 550,000
Increase (Decrease) 30 $0 $0
Executive Budget Highlights
General Fund Other Funds Total
1. Provides funding of $19,416 to address salary equity issues, $19,416 $15,416
including $1,200 for retated second-year salary increases
2. Increases funding for the general aviation grant program from $1,030,000 $1,030,000
$1,500,000 to $2,530,000
3. Increases funding for the air service airport grant program from $1,300,000 $1,300,000
$2,000,000 to $3,300,000
4. Increases funding for aviation education grants from $75,000 to $25,000 $25,000
$100,000
5. Provides funding for increased ongoing maintenance costs for $20,600 $20,000
the two state-owned airports at the International Peace Garden
and Riverdate
6. Provides funding for increased aircraft maintenance costs $975 3975
7. Provides funding for grants to airports for installation of ADS-8 $900,000 $900,000
navigational systems
8. Provides funding for grants to airports for automated weather $2,960,000 $2,960,000

observing systems and master plans



9. Removes capital assets funding for the 2007-09 biennium ($734,000)

10. Provides one-time funding for construction of a terminal at the $400,000
international Peace Garden airport, installation of wildlife
fencing, and reconstruction of the walkway from the airport
terminal to United States Customs

Continuing Appropriations
There are no continuing appropriations for this agency.

Major Related Legislation
At this time, no major legislation has been introduced affecting this agency.

($734,000)
$400,000

2



Department 412 - Aeronautics Commission
House Bill No. 1006 .

Prepared by the North Dakota Leglslative Council
staff for Senate Appropriations
February 20, 2007

FTE Positions General Fund Other Funds Total
2007-09 Executive Budget 6.00 $550,000 $6,522,844 $7,072,844
2005-07 Legisiative Approprations ) 6.00 550187 5,240,118 5,790,305 '
Increase {Decrease) 0.00 ($187) $1,282,726 $1,282 539

"The 2005-07 appropriation amounts do not include $800,000 of additional special funds authority resulting from Emergency
Commission action during the 2005-07 biennium.

Agency Funding;

w
=

Millio

. !

Attached is a summary of first house changes.

$16.00 $1458

$14.00 |

$12.00 +—;

$10.00 5

$8.00 -~ Y]

$6.00

$4.00

$2.00 155 $052 EXa TS

$0.00 |- T S 1 - - F

200103 2003-05 2005-07 2007-09

Executive
Budget

B General Fund O Cther Funds

FTE Positions

First House Action

Executive Budget Highlights

. Increases funding for operating expenses, including insurance

{$7,532), professional development {($2,860), and operating fees
and services ($10,000), to refiect inflationary increases

Increases funding for operating expenses, including travel
($5,000), office equipment and furniture supplies ($5,206), renta!
($25,000), and information technology data processing
($12,000), retating to the possibility of relocation

Increases funding for aviation education grants from $50,000 to
$75,000

Increases funding for the general aviation grant program from
$1,220,000 to $1,500,000

Increases funding for the air service airport grant program from
$1,777,500 to $2,000,000

Provides funding of $734,000 for completion of the
reconstruction of the runway at the Intemational Peace Garden
airport, the same level of funding provided in the 2005-07
biennium

7.00
8.00 5.00 8.00 6.00
6.00 L L L il
5.00
4.00
3.00
2.00
1.00
0.00 v T
200103 2003-06 2005-07 2007-09
Executive
Budget
General Fund Other Funds Total
$20,392 $20,392
$47,206 $47.206
$25,000 $25,000
($187) $280,187 $280,000
$222,500 $222,500

Continuing Appropriations
o continuing appropriations for this agency.

_ Other Sections in Bill
House Bill No. 1027 - This bill establishes and provides a $5 million appropriation for a rural airport econamic development fund for
grants to public airports owned or operated by a public entity or to airports operated by an airport authority.




‘ . Department 412 - Aeronautics Commission

Senate Bill No. 2006

Prepared by the North Dakota Legislative Council
staff for Senate Appropriations
January 24, 2005

‘ FTE Positions General Fund . Other Funds Total
2005-07 Executive Budget 6.00 $550,187 $5,237,914 $5,788,101
2003-05 Legislative Appropriations 6.00 522 500 8,630,350 9,152,850
Increase {Decrease) 0.00 §$27,687 ($3,392,436) ($3,364,749)

"The 2003-05 appropriaion amounts have been adjusted to reflect a special funds appropriation reduction of $6,942 relating to an
information technology reduction provided for in Section 3 of House Bill No. 1505.

L

Agency Funding FTE Positions
$20.00 ;} 7.00
6.00 -—l——° o W
| $15.00 |——sttos——31458— 5.00
o 4.00
£ $10.00
3 3.00
$5.00 2.00
1.00
$0.55] $0.52 $0.65
$0.00 | m— : : 0.00
1999-200% 2001-03  2003-05  2005-07 1999-2001 200103  2003-.05  2005-07
Executive Executive
Budget Budget
M General Fund Hl Special Funds
Executive Budget Highlights
Genetral Fund Other Funds Total
1. lIncreases operating expenses to provide funding for ConnectND $187 $3,093 $3,280
charges
2. Provides funding for anticipated increase in affice space rental $20,000 $20,000
3. Increases funding for information technology contractual services $34,000 $34,000
($20,000) and information technology equipment ($14,000)
4. Increases funding for operating expenses for trave! relating to charter $11,000 $11,000
services for completion of airport inspections
5. Increases funding from the general fund by $27,500 for the air service $27,500 $27,500
grant pragram from $522,500 to $550,000
6. Removes federal funding for the air service grant program {$1,750,000) ($3,500,000) {$3,500,000)

and the general aviation airport grant program ($1,750,000). The
appropriation of federal funds was to accommeodate the possibility of the
Federal Aviation Administration directing the states to administer the
federal airport block grant program, and the Federal Aviation
Administration has not yet decided if the federal airport block grant
program will be transferred to the states.

Major Related Legislation

At this time, no major legislation has been introduced affecting this agency.



Prepared by the North Dakota Legislative Council
staff for House Appropriations
February 27, 2009

Department 412 - Aeronautics Commission

‘enate Bill No. 2006 -

FTE Positions General Fund Other Funds Total
2009-11 Executive Budget 6.00 $550,000 $12,388,082 $12,938,082
2007-09 Legislative Appropriations 6.00 550,000 6,528,084 7,078,084’
Increase (Decrease) 0.00 80 $5,859,998 $5,859,998

"The 2007-09 appropriation amounts include $6,048 of other funds for the agency's share of the $10 million funding pool appropriated
to the Office of Management and Budget for special market equity adjustments for classified employees. The 2007-08 appropriation
amounts do not include $2,820,153 of additional special funds authority resulting from Emergency Commission action during the
2007-09 biennium.

Agency Funding FTE Positions
f

$14.00 7.00
$12.39 6.00 6.00 6.00 8.00
$12.00 - 6.00 L L i il
3 =
g$10.IZIO 5 .5'00
S $8.00 — 4.00
= $5.24 $6.53
= $6.00 - 3.00
$4.00 - 2.00
$2.00 — 1.00
$0.52 $0.55 $0.55 $0.55 | )
50.00 “_ T ‘ T - T - 0.00 T T T
2003-05 2005-07  2007-09 2009-11 2003-05 2005-07 2007-09 2009-11
Executive Executive
Budget Budget

@ General Fund 0OOther Funds

Ongoing and One-Time General Fund Appropriations

One-Time General Fund

Ongoing General Fund

Total General Fund

2008-11 Executive Budget
2007-09 Legislative Appropriations

Increase {(Decrease)

Appropriation Appropriation Appropriation
$550,000 $0 $550,000
550,000 0 550,000
50 30 $0

First House Action

The Senate did not change the executive budget recommendation for the Aeronautics Commission. Attached is @ summary of first

house changes.

Executive Budget Highlights

General Fund

1. Provides funding of $19,416 to address salary equity issues,
including $1,200 for related second-year salary increases

$1.500,000 to $2,530,000

. Increases funding for the air service airport g
$2,000,000 to $3,300,000 :

$100,000

. Increases funding for the general aviation grant program from

rant program from

. Increases funding for aviation education grants from $75,000 to

v, Provides funding for increased cngoing maintenance costs for

the two state-owned airports at the International Peace Garden

and Riverdale

. Provides funding for increased aircraft maintenance costs

Other Funds
$19,416

$1,030,000

$1,300,000

$25,000

$20,000

$975

Total
$19,416

$1,030,000
$1,300,000
$25,000

$20,000

$975




7. Provides funding for grants to airports for installation of ADS-B
navigational systems

8. Provides funding for grants to airports for automated weather
observing systems and master plans

9. Removes capital assets funding for the 2007-09 biennium

10. Provides one-time funding for construction of a terminal at the
International Peace Garden airport, installation of wildlife
fencing, and reconstruction of the walkway from the airport
terminal to United States Customs

Continuing Appropriations
There are no continuing appropriations for this agency.

Major Related Legislation
No maior legislation is under consideration affecting this agency.

ATTACH:

$900,000
$2,960,000

($734,000)
$400,000

$900,000
$2,960,000

($734,000)
$400,000



02/26/09

.TATEMENT OF PURPOSE OF AMENDMENT:

nate Bill No. 2006 - Funding Summary

Executive . Senate Senate
Budget Changes Yersion
Aeronautics Commission .
Salaries and wages $906,650 $906,650
Operating expenses 1,841,432 1,841,432
Capital assets 400,000 400,000
Grants 9,790,000 9,790,000
Total all funds $12,938,082 $0 $12,938,082
Less estimated income 12,388,082 0 12,388,082
General fund $550,000 80 $550,000
FTE 6.00 0.00 6.00
Bill Total
Total all funds $12,938,082 $0 $12,938,082
Less cst?pated income 12,388,082 0 12,388,082
General Tund $550,000 $0 . $550,000
FTE 6.00 0.00 6.00

Senate Bill No. 2006 - Aeronautics Commission - Senate Action

The Senate did not change the executive budget recommendation for the Aeronautics Commission.
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ND HOUSE APPROPRIATIONS-GOVERNMENT OPERATIONS
Representative Jeff Delzer, Chairman
Representative, Blair Thoreson, Vice-Chairman

North Dakota Aer/ojnﬁfﬁ?:s Commission
SB 2006 — Budgetfor Agency 412

1:30 pm Monday-\March 2, 2009
Medora Room—kSta Capitol Building
WRITTEN TESTIMONY by Mark J. Holzer- Interim Director

Good afternoon Chairman Jeff Delzer, Vice-Chairman Blair Thoreson, and members of the House
Appropriations-Government Operations Division.

My name is Mark J. Holzer, Interim Director of the ND Aeronautics Commission. My experience
involves most aspects of the commission’s aviation services since my February 1980 employment.

Thank you for the opportunity to review Agency 412- Budget SB 2006. I shall address the list of
items per committee chairman Jeff Delzer’s letter for agency overviews as:

OVERVIEW PRESENTATION AGENDA
[:30 Agency brief historical perspective with mission and purpose
-Commission Brochure
1:35 Agency Budget Review
-2005 to 2007 Actunal Expenditures
-2007 to 2009 Funds for ongoing, one-time funding, expenditure estimates, GF turn back
-2009 to 2011 Budget needs
1:45 Major Budget Variances
-2007 to 2009 estimates of income and expenditures
-2009 to 2011 recommended appropriations and estimated income compared to past biennium
1:50 Major agency initiatives and program changes for 2009-2011 Biennium

1:55 Agency’s long term plan for improving the efficiency and effectiveness of mission and purpose



-State Aviation System Plan
-Pavement Index Condition Report
-State/FAA Capital Improvement Plan

2:05 Comrmittee member questions

The presentation is dual track process with my written testimony then referencing by page number

the biennium agency budget report.

AGENCY OVERVIEW
The agencies historical perspective with mission and purpose shall be explained in the red brochure
entitled ND Aeronautics Commission “A STATEWIDE VOICE FOR AVIATION” which is found

within your inside blue binder left side. (Brochure Explanation)

AGENCY BUDGET

The Agency Budget review involves reviewing the following:

Page | - displays the flow chart of the agency for 2005-2007 Biennium of revenues and expenditures
with $5.8 million total. (Revenue trends shall be exhibited later in this summary.)

Page 2- displays decline in FAA funding authority of $3.5 million as our state was not selected for
federal block grant program. Ttem number 6 at bottom of page shows this decline in yellow.

Page 3 —highlights the 2007-2009 agency budget flow chart of $7.1 million in funding authority.
Page 4- displays an increase of $500,000 was made available for airport grants (line item 4 and 5 in

yellow in bottom of page) due to additional special fund aviation revenues. An increase of $734,000



for reconstruction overlay of Dunseith-Peace Garden Airport was funded as one-time funding (item
number 6). General funds remained the same at $550,000 which are allocated to commercial eight
air carrier class airports. In this current biennium, the five member commission board approved
airport improvement rehabilitations and safety grants totaled $3.03 million to 244 projects many
which match 95% FAA -2.5% state and 2.5% local airport funding (page 5). Terminal improvements
(page 6 like Fargo) and airfield pavement management (page 7) of over 50 million square feet of
pavements are key state airport investments. On page 8, twenty new Automated Weather
Observation Systems (AWOS) funds for air medical ambulance (like Fargo Jet Center and Bismarck
Metro-Air) were installed at general aviation airports. Many hospitals could not provide life-saving
air medical flights averaging more than one a month due to lack of weather reporting. The National
Weather Service assesses the data to do more accurate forecasting such as Crosby and Beach sites as
fast moving fronts enter our state from the west.

Page 9- highlights 2009-2011 proposed agency budget flow chart for $12.9 million with airport
grants raised to $5.83 million and federal funds grants at $5.0 million (grey boxes). FAA shall
distribute federal Job Stimulus grants at 100% formula directly to airports thus these funds are not

anticipated in our state agency budget request.

MAJOR BUDGET VARIANCES

Page 10- Revenues to Commission budget has grown steadily in the past fiscal years in excise sales
tax on aircraft, and aviation fuel tax accounts. The increases are based on additional revenues in
aircraft excise tax account due to jet aircraft purchases by corporations, energy companies and aerial

applicators modernizing fleet to turbine jet -. When the aviation fuel price is over $2.00 per gallon



(summer 2008 peaked over $5.00 per gallon), state fuel tax refunds are not available. Airlines with
54 daily departures out of ND and air cargo flying (like Federal Express hub) increased to support

the fuel tax revenues growth.

Page 11 —displays agency budget initiatives and program changes in 2009-2011 proposed budget
with increased authority for special funding however no increase in general funding(shown on
agency budget graph). Items in yellow for 2-3-7-8 highlight special fund increases that will be
explained in more detail in upcoming pages. Revenues for these increases are currently available for

additional airport grants, navigation systems, automated weather and airport planning projects.

Page 12 — reviews the removal of capital assets item 9 which is Dunseith overlay and work slated

this biennium is item 10 for one-time funding of walkway, fencing and terminal.

MAIJOR INIATATIVES AND PROGRAM CHANGES FOR 2009-2011

Page 13 — highlights special fund variances increase for airport grants of $2.3 million, decline in
capital assets at Dunseith-Peace Garden airport, and $25,000 increase in educational grants.
Pagel4 — reviews federal fund variance increase of $520,542 in six areas.

Page 15 - highlights the aviation education funds planned for proposed budget.

Page 16- displays new Grand Forks terminal to start in 2009.

Page 17- Dickinson terminal floor plan expansion as passengers have grown 300% in 4 years
Page 18- FAA Next-Generation ADS-B deployment national plan.

Page 19-Bowman County Airport Relocation in an Environmental Assessment- 6 year effort.



Page 20-Mayville Regional Airport letter announcing its first federal grant in 2008 for
planning/environmental work. New airport iss planned to be called Carl Ben Eielson Regional
Airport.

Page 21- Bismarck Municipal Airport wetlands mitigation plan will reduce water (shown in green)
near the runway ends to reduce potential bird strikes. National focus on this action due to the recent

Miracle on the Hudson jet landing after both jet engines engulfed geese.

AGENCIES LONG TERM PLAN TO FULFILL MISSION AND PURPOSE

The State Aviation System Plan (SASP) was just completed in 2008 to provide long term planning
for improving efficiency and effectiveness of the aviation services for our states citizens.
I shall review the SASP Executive Summary on our future plans. The summary is located in the left

pocket of handouts with blue sky cover.

(Explain SASP brochure)

(Explain State/FAA Capital Improvement Plan)

(Review Aeronautical Chart-Directory-Chapter 6 of SASP-Aviation Impacts)

This concludes my presentation today on the overview of the ND Aeronautics Commission. 1 hope
to have met your budget expectations from today’s flight plan around ND and its impacts on our
budget. The Aeronautics Commission graciously thanks the House Appropriations committee for
your past support of state’s air transportation industry which provides 12,000 jobs and $1.2 billion of

annual economic impacts within ND. I look forward to and welcome your questions.
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Dosch, Mark A.

From: mholzer [mhoizer@nd.gov]
ent: Saturday, Aprit 18, 2009 11:48 AM
o: Dosch, Mark A.
Ce: Berg, Rick A.
Subject: FW.: Could you explain why you need the change to allow up to 80% funding?

Representative Mark Dosch

As | see our agency SB 2006 is going to conference committee, | will forward you the information sent to Rick Berg
explaining the amendment. The amendment modifies state grants from 50% to 90% for only the next two years. As
stated below, higher asphalt costs are endangering several non-federal eligible airports to remain open for public use.
Also several airport will be faced with flood damages that we can assist such as Pembina, Drayton, Hillsboro, West Fargo, |
Jamestown, Lamoure and others still assessing damages. g
We do not plan to fund any federai job stimulus grants as FAA will fund them at 100% and they will write the grants to I
each airport. So far, Grand Forks, Mott and Ft. Yates have been announced for federal job stimulus airport grants. '
If you want further assistance, please feel free to contact me.

Have a great weekend! :
Mark Holzer N
ND Aeronautics Commission

328-9653

From: mholzer [mailto:mholzer@nd.gov]

Sent: Monday, March 23, 2009 3:02 PM

To: 'Berg, Rick A.'

Subject: RE: Could you explain why you need the change to allow up to 90% funding?

ick
.o explain the amendment:

1. Currently the state aeronautics commission can by law only match up to 50% of the local share of airport safety,
pavement rehabititation or improvement projects at the 80 public airports in ND.

2. The amendment change is to permit up to 90% state funding of the total airport project.

3. Increased percentage is suggested as most airports raise revenue with local mill levy taxes (currently capped at
4.0 mills). Oil in pavements increased 30% in last two years, thus local funding is currently short to cover 50% of
these projects.

4. FAA grants are 95% while state is 2.5% and local share is 2.5%. We do not anticipate increasing our state share
in federal eligible projects. The five member aeronautics commission board determines grant awards to airport
sponsors. In the current biennium, we have issued 244 airport grants for over $ 3.0 million. In the proposed
2009-2010 biennium, some $5.3 million of authority is being asked in SB2008 as revenues in aircraft registrations,
aircraft excise taxes and aviation fuel taxes have been strong.

5. Greatest demand for more state airport aid is at 36 non-federal airports. Over 50% of pavements are below
minimum threshold leve! thus endangering runway landing safety at airports like Ashley, Killdeer, West Fargo,
Drayton, Enderlin, Larimore, Napoleon, New Town, Page, and Westhope. Without greater stare support in
funding level, some airports may have to close permanently.

6. State aeronautics funds will be used to assist up to 90% of projects such as runway lighting repair, runway
extensions for medical or energy business airports, emergency repairs of pavements, safety enhancements in
approach zones and other priority projects.

7. No state aeronautics commission funds will go to support FAA Federal Job Stimulus grants as these funds are
offered directly to airports at 100% federal share. We anticipate only 4-6 airports in ND will be grant recipients
due by June 15-2009.

8. We anticipate terminal projects whose average is only 60-70% eligible federal project share can compete for the
additional state share. Demand for terminals state grants in next two years are at Williston, Minot, Grand Forks,

. Jamestown and Dickinson,
ick, | tried to be simple but hopefully not too long in some items above. | hope this is what you expected.



L
-

-

v I do plan to attend national legistative session in Washington with all state directors to meet with Congressmen on the new
FAA funding . We do not support user fees and propose to eliminate the tougher security rules on business and charter
aviation. | will be gone March 29-31*

Good luck and hopefully you can get others to support the airport funding change. This action will dramatically improve
.afety and modernize airports for future generations of flyers in our state!

Mark Holzer
ND AERONAUTICS COMMISSION
328-9653

From: Berg, Rick A. [mailto:rberg@nd.gov]

Sent: Monday, March 23, 2009 1:08 PM

To: Holzer, Mark J,

Subject: Could you explain why you need the change to allow up to 90% funding?

| have the amendment and need to simply explain it to others...how would you do it?

Rep Rick Berg
rberg@nd.gov
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Dueto the heavy influence of the agricultural industry
in North Dakoia, agricultural aerial sprayers represent a
significant portion of aviation's impact on the economy.
According to North Dakota Acronautics Commission
Records for 2008, there were 242 ag-sprayer aircraft
registered in North Dakota, with approximately 5.0 million
acres sprayed in 2008. Based on the survey results,
ag-sprayers in North Dakota had a direct payroll impact of
$12.8 million and 425 full and patt-time employees in
2004.

The airport system is the home base for 60 acrial
applicators who preserve the farmers’ tremendous
investment. Aerial sprayers act as airport managers at 32
out of 90 public airports.

Acrial sprayers also provide other airport services such
a3 fueling, aireraft maintenance, pilot training, air charter 1950 1995 2000

and runway safety checks. AlveraftRegistared PP338 313 290

2005 2006

274 ass
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Prepered. Seplamber 17, 2007
Seurca: D Aeronautics Commission Recorts

Current Percent of Area within 30 Minutes of an Aerial Applicator
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North Dakola State Aviation System Plan Update

CHAPTER SIX
RECOMMENDED PLAN

INTRODUCTION

This final chapter of the update to North Dakota's State Aviation System Plan (SASP)
summarizes and interprets the results of analyses completed in previous chapters.
Findings presented in this chapter are tied to potential improvements that have been
identified on both the statewide and the individual airport level.

The SASP is not a programming or an implementation document. The SASP is “top
down” planning analysis; findings from this analysis must still be implemented by
individual airports from the “bottom up” as they own and sponsor the airports. It should
be noted that the North Dakota Aeronautics Commission (NDAC) owns Dunseith-IPG.

ACTIONS TO RESPOND TO BENCHMARK TARGETS

A comprehensive analysis has been completed to determine how weli North Dakota's
aviation system is performing, relative to established performance measures and
benchmarks. Charts 6-1 through 6-6 summarizes the current performance for the
performance measures and benchmarks that were used in this study to evaluate the
performance of North Dakota's aviation system. Targets for the system, relative to each
of the benchmarks, are also summarized in these charts.

Chapter Five used each of the performance measures and benchmarks shown in Charts
6-1 through 6-8 to evaluate the ability of the North Dakota aviation system to meet
established targets.

This final chapter is divided into several sections. The first section addresses actions
that should be considered to raise the performance of the system to meet the targets
noted in Charts 6-1 through 6-6. It is important to note that NDAC has limited to no
ability to affect change in the system for some of the performance measures.

This plan provides an overview of where improvements to the aviation system might be
desirable. It is possible that local support for some of the projects identified in this plan
could be lacking. Conversely, there could be local support and justification for more
aggressive development that has been identified in this plan.

Chapter Six: Recommended Plan
Kadrmas, Lee & Jackson, inc. with Wilbur Smith Associates
Prepared: September 2007
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North Dakota State Aviation System Plan Update

Chart 6-1
Performance Measure: Maintain Safety & Security - Summary

Percent of Airports that have
installed Security improvements

Percent of Airports that have
Adopted and Updated a Security -
Plan/Crisis Communications Plan [xefies £

Al e

Percent of Airparts that Contro! their

Runway Pratection Zones (RPZs)
Through Either Fee Simple

Qwnership or Easements

Percent of Airports that have No :
Wetlands and/or Structures in their
Runway Protection Zones (RPZs)

Percent of Airports with Clear
Approaches 1o Primary Runway
Ends

EXCurrently Meets O Targeted to Meet & Monitor Performance

Source: Wilbur Smith Associates.
Prepared: September 2007.

Chapter Six: Recommended Plan
Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associates
Prepared: September 2007
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North Dakota State Aviation System Plan Update

Chart 6-2
Performance Measure: Provide Ground Accessibility - Summary
1 Dou/n S B T T S
90% »\"; \
B80% —
70%
60% 64%
50% " . i e LY [k o
vy ?f‘ 52% |
R '
40%
30% :
20% -
20%
10% : B
0% : .
Percent of area and Percent of area and Percent of area and Percent of area and Percent of area within 30
population within 90 population within 60 population within 3¢ population within 30 minutes of an airport
minutes of a Primary minutes of a Regional  minutes of a NPIAS airport minutes of any public serving an aerial applicator

Commaercial Airport Commercial Airport airport

O Current Pertormance - Area [ Current Performance - Population  Target Performance - Area & Target Performance - Population

Source: Wilbur Smith Associates.
Prepared: September 2007.

Chapter Six: Recommended Plan
Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associates
Prepared: September 2007
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Chart 6-3
Performance Measure: Provide Aviation Accessibility - Summary

100% oo s e
90%
80% O
70% 790
60% ' L
57%
50% '
40%
37%
30%
20% |-
10%
0% - -
Percent of area and population Percent of area and population Percent of area and population Percent of area and population
within 30 nautical miles of an within 30 nautical miles of an within 30 nauticai miles of an within 30 pauticat miles of an
airport with on-site weather airport with a precision or near- airport with a non-precision airport served by long range radar
reporting precision approach approach (LRR) coverage not greater than
3.000 feet above radar station
aftitude

OCurrent Performance - Area O Current Performance - Population  Targeted 1o Meet - Area © Targeted to Meet - Poputation

Sourge; Wilbur Smith Associates.
Prepared: September 2007.

Chapter Six: Recommended Plan
Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associates
Prepared: September 2007
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Chart 6-4
Performance Measure: Support State’s Economy — Summary

100% o= cereeem e e s

90%

80%

70%

60%

BO% | o e e

40%

ek

30%

45

20%

SETE

17% fiessit
10%

0%
Percent of pepulation within 30 Percent of area and population Percent ¢f area and population Percent of area and poputation
minutes of a large aircraft runway  within 30 minutes of an airport in - within 30 minutes of an airpert with within 30 minutes of an airpor! with
Category 1 andior 2 100LL fuel Jet A fuel

OCurrent Performance - Area @ Current Performance - Population - Target Performance - Area © Target Performance - Population

Percent of airports within 3¢ minutes
of energy related plants

w

0% 10% 20% 30% 40% 50% 60% 70% 80% 0% 100%
OCurrent Performanqe

No target was established. This benchmark will be monitored over time.

Source: Wilbur Smith Associates,
Prepared: September 2007.

Chapter Six: Recommended Plan 6-5
Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associates

Prepared: September 2007
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Chart 6-5
Performance Measure: Enhance Medical Support — Summary

100% - . . e e B C e e e e v o

0% E

80%

70%

60%

50% 1-° 52%

40%

30%

20%

16%

0% b - ) : ;

0% b ——
Percent of area and population within 30 minutes of an airport able to  Percen! of area and population within 30 minutes of an airport able to
support “physician” aircraft support “medical transport” aircrait

D Current Performance - Area O Current Performance - Population  Target Performance - Area © Target Perormance - Population

Percent of communities in
North Daketa with a hospita!
and/eor a clinic that are
served by an airport

0% 10%  20% 30% 40% 50% 60% 70%  80% 90% 100%

Current Performance

No target was esiablished. This benichmark will be monitored over time.

Source: Wilbur Smith Associates.
Prepared: September 2007.

Chapter 8ix: Recommended Plan 6-6

Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associates
Prepared: September 2007
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Chart 6-6
Performance Measure: Preserve Airport Infrastructure - Summary

Percent of airports that have height

zaning following Part 77 that has

been adopted by the local zoning 68%

board

Percent of airports with an airport |

layout plan (ALP) that has been 46% .
approved within the last 10 years Lt s
Percent of airports with International = —
Roughness Index (IRI) less than 177 |, 3%
an primary paved runways e el e

Percent of airparis meeling state
pavemeant coendition index {PCI)
threshelds on primary paved runway

Percent of airports with a county-
wide mill fevy

Percent of airports with a city milt |
levy

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%
8 Currently Meets t Targeted to Meet 0 Not an Objective to Meet ‘

Source: Wilbur Smith Associates.
Prepared; Septemper 2007,

The following sections provide a summary of actions that could be considered to reach
targets for each of the benchmarks identified the previous charts, assuming the target is
not aiready being met.

Chapter Six: Recommended Plan
Kadrmas, Lee & Jackson, Inc. with Wilbur Smith Associales
Prepared: September 2607

100%
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St Fel

-0 Photo of -
~ Example

" Airport |

Bismarck | 5269,000 | 824,000 |
Fargo 6,348,000 | 1,569,000 25% 172000 | 2.7%
Grand Forks 4,819,000 | 384,000 8% 112,000 2.3%
Minot 4,626,000 | 439,000 9% 114,000 2.5%
Total 21,062,000
Devils Lake 1,946,000 | 558,000 29% 289,000 14.9%
Dickinson 1,934,000 46,000 2% 0 0.0%
Jamestown 1,391,000 | 203,000 15% 554,000 39.8%
Williston 1,912,000 | 72,000 4% 443,000 | 232%
Total 7,183,000
45 General Aviation 17,676,000 | 2034000 11% | 572,000 3.2%
Federal . . B B N W o .
18 General Aviation N '
Non-Federal 4,118,000 | 2,076,000\ 50% | 553,000 | 13.4%
S’a“}fﬁﬁgg’ng"’a’ 50,239,000 | 8205000 | 16.3% | 2827,000 |  5.6%

* Minimum Service Level

8y: North Dakota Aeronautical Commission | PO Box 5020 | Bismarck, ND 58502 | Phone 701 328.9650 )
Prepared by Kadrmas, Lee & Jackson | 3237 E.Broadway | PO Box 1157 | Bismarck, ND 58502 | Phone 701 355.8400 RELN

Applied Research Associates, Inc. ]6314 Odana Road | Madison, Wi 53719} Phone 608 274.6409
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SENATE APPROPRIATIONS COMMITIEE
1/19/2009

SENATOR: RAY HOLMBERG, CHAIRMAN
BILL L. BOWMAN AND TONY 5. GRINDBERG, VICE CHAIRMAN

REF: SB 2006 DEPARTMENT 412- ND AERONAUTICS COMMISSION BUDGET
Mr. Chairman, Members of the Committee:

My name is Tim Thorsen, | am the Airport Operations Manager at the Bismarck Airport, and |
currently serve as the President of Airport Association of North Dakota {AAND). AAND is an
organization of North Dakota's Airports. We exist to support aviation in North Dakota. | am
appearing before you on behalf of the AAND in support of Senaie Bill 2006.

North Dakota Airports have the significant economic impact of $2 billion and 12,000 jobs at
community airports throughout the state.  Airperts are an important economic engine for their
communities and they link their community to the larger state and national community. Helping
develeop and support airports materially assists each community and their businesses.

| appreciate the support provided to airports by the North Dakota Aeronautics Commission
{NDAC). Interim Director Mark Holzer and his capable staff do great work. The NDAC support
North Dakota Airports in significant ways. NDAC plays an active role in maintenance and airport
improvement projects. Airports across the state count on NDAC to help program funding from
the Federal Aviation Administration (FAA} and to work with the State Legislature, the Governor,
and North Dakotas congressional delegation (when necessary) so capital improvement projects
can become areality. They provide programs such as a consolidated statewide pavement
maintenance survey that greatly assists airports to meet FAA requirements. They provide grant
funding that is essential for maintenance and improvement projects on a 50/50 basis for projects
that FAA does not support. These and a myriad of other ways are how NDAC supports and
fosters aviation in the state,

| support the planned increase of $2 million in grant authority to a new total of $5.83 million. The
augmented grant support is needed to support increased costs. The 40% increase in the cost of
asphalt in the last three years and a continuing increase in routine maintenance costs are two
examples that support the need for increased grant authority.

| think all the public use airports across the state are thankful to the legislature for supporting the
commisston’s aviation programs in the past and encourage you to continue 1o support the
important work done by the Aeronautics Commission as they work to foster aviation in North
Dakota.

| appreciate the work of the North Dakota Aeronautics Commission. | support their programs

and | encourage you to support passing of SB 2006 Department 412- North Dakota Aeronautics
Commission Budget.

g
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House Bill #SB 2006

Mr. Chairman and members of the committee, my name is Steve Aldinger, 1 work
for Interstate Engineering, Inc. out of Jamestown and I support this bill. Your continued
support of the aviation industry has made it possible for airports around the state to
continue serving their communities, not only the eight airports that support commercial
air traffic but also the more than 80 general aviation airports in the state. Interstate
Engineering was recently the lead engineer on two projects in conjunction with the North
Dakota State Aeronautics Commission, which brought an Automated Weather
Observation Systcms or AWOS’s to twenty general aviation airports around the state.
The addition of an AWOS not only increases revenue for the airport but it also increases

safety for the aircraft and pilots.

We are presently involved in several other airport projects around the state, one
being the rejuvenation of the airfield pavement at the Jamestown Regional Airport. This
project will include crack sealing of all the pavement on the airfield, application of a
rejuvenating oil and repainting of the pavement. This type of project is extremely
important to assure the longevity of the existing pavement, saving the Federal Aviation

Administration and the State of North Dakota millions of dollars in reconstruction.

The Carrington Municipal Airport is working on a project to overlay their existing
apron and replace the aircraft tie-downs as well as construct a concrete valley gutter to

promote proper drainage. Carrington was one of the airports that installed an AWOS last




year and with this came increased air traffic. The pavement was not in good shape before

but now with the increased traffic it is deteriorating quickly.

Most general aviation airports are run by a non-paid airport authority and rely
heavily on what little tax revenue they can obtain along with on-field revenue such as
fuel sales and hangar rent. Unfortunately many times these sources of income fall short
of the local share required for upkeep of the airport. That is why it is very important that

this bill is passed and financial support for North Dakota airports continue.

Thank you for allowing me to address this committee and I hope you continue to

support the aviation industry in our great state.

INTERSTATE ENGINEERING, INC.
P.0C. Box 1375

Jamestown, ND 58402

Ph. (701) 252-0234

FAX (701) 252-0203

e A

Steve Aldinger P.E.
Sr. Project Engineer



House Bill # 20006
Mr. Chairman and members of the committee, my name is Andrew Schneider, manager of
the Jamestown Regional Airport and I support this bill. Our airport is aggressively pursuing
a terminal expansion/remodel, as well as two other large airport improvement projects for
2009, and without funding at the state level these projects would be nearly impossible. We
rely heavily on the state to match local funding to allow these large projects to happen. Our
terminal project, scheduled for 2009 and into 2010, will enhance the airport and be an asset
to the community. The current building, originally constructed between 1959 and 1961 is
inadequate to meet the demands of t-he 21% century and the ever changing airport
environment. It is the first thing you see when flying into Jamestown and the last thing you
see before you leave. I think we can all agree that Bismarck’s new airport terminal gives a
very positive first impression of the City of Bismarck. This is what we hope to achieve in
Jamestown. With a new flight schedule and competitive fares Jamestown has seen a steady
increase in passenger traffic. December 2008 boarding’s were the highest Jamestown has
seen in well over ten years. Jamestown’s airport terminal is the last passenger terminal
building of the big eight airports in the state to be updated. I like to think we were saving the
best for last. Keeping our airports strong helps keep the businesses and communities they
serve strong as well. Thank you for allowing me to address this committee and I hope that
with your continued support of the aviation industry that we will be able to continue these

projects, along with many others, to enhance our statewide airport system.



Mayville Municipal Airport Authority

PO box 220
] Mayville ND, 58257
. bbrudvik@ohnstadlaw.com

Chairman, Brett Brudvik

May 15, 2007

Mark Holzer - Commission

North Dakota Aeronautics Commission
PO Box 5020

Bismarck ND 58502

RE: Mayville Airport
Dear Mark and Commission

Piease find attached the Request for State Aid form and copy of the Federal
application. It is our understanding that once the NPIAS declaration is made we
will be eligible for federal grant assistance. Our request includes fees for the
preliminary planning to date, an Environmental Assessment Document, an
Airport Layout Plan and crack sealing for the existing runway. We need minimal

. maintenance to keep runway open for next couple of years until the new airport is
constructed.

The preliminary planning work that was requested by NDAC and FAA has been
completed by our engineer and we have been invoiced for this work. i,

If the crack sealing or any other item is not funded by the FAA grant, we would
request matching funds from the NDAC.

There has been a substantial amount of work completed to get us to this very
exciting point; we greatly appreciate all of the assistance you and Gary have
provided.

If you have any questions, please call.

Sincerely,
Brett Brudvik
. Chairman

7
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Stakeholder Guidance

American Recovery and Reinvestment Act (ARRA) of 2009
March 3, 2009

On February 17, 2009, President Obama signed Public Law 111-5. The legislation, referred to as
the American Recovery and Reinvestment Act of 2009, provides to the Department of
Transportation, among other things, $48.1 billion for infrastructure development. Of this
amount, $1.1 billion is provided to FAA from the General Fund for airport-related purposes.
While the funding is not subject to normal AIP authorization authority, the funding is to be
administered under the requirements of Airport Improvement Program (AIP) discretionary
funding.

1. Airport Funding

The Act requires that this additional funding commonly referred to as Economic Recovery (ER)
funding, be treated as though it was AIP pure discretionary, that is without formuias, special
apportionment categories, or minimuin set-asides.

All normal required AIP grant documentation and filing applies to the administration of ER
projects. All normal AIP grant conditions, certifications and assurances apply. The funding
carries all the eligibility, flexibility and requirements of normal AIP discretionary funds under
our existing statutory authorization with the following exceptions:

¢ Priority Consideration —- Priority consideration must be given to those projects that can
be awarded within 120 days (June 17, 2009) and that can be completed within two years
of the date of enactment of the Act (February 16, 2011). For purposes of this guidance,
awarded shall mean obligated pursuant to a Grant Offer and Acceptance by the sponsor.

» Federal Share — There is a 100% federal share for this program, meaning that there is
no local match required. Accordingly, each grant must identify a useable unit of work
that will be 100% funded.

¢ Specific Dates — The statute identifies specific milestone dates that must be complied
with. These dates are detailed in Section 2 — Airport Project Timeline of this guidance.

» Eligibility vis-a-vis Planned AIP Projects — The ARRA statute requires that economic
recovery funds supplement and not supplant planned expenditures from airport-generated
revenues or from other State and local sources for airport development activities. In other
words, ER funds are specifically precluded from being used for projects where there were
“planned expenditures from airport-generated revenues or from other State and local
sources”. FAA interprets this to exclude projects for ER funding consideration that were
planned for traditional AIP in FY-2009 and that included State or local match
requirements.

I



Accordingly, projects in the Airports Capital Improvement Program (ACIP) for FY-2009
shall remain potential AIP candidates but not ER fund candidates because of the planned
AIP funding with a local match from state or local funds. ACIP projects for FY-2010
and beyond may be identified as candidates for ER funds since they would supplement
and not supplant planned expenditures using state and local funds during FY-2009.
Therefore, if a project was identified for funding in the FY-2009 program, either with
entitlements or discretionary funding, it may not be funded with ER funding.

State Block Grants — Since the funding made available under the ARRA is pure
discretionary, there is no formula distribution of funds to States in the State Block Grant
Program (SBGP). Instead, any funding of eligible projects that fit the criteria contained
within this guidance will be made directly to the SBGP sponsor with specific airport and
funding amounts specified. It will be the responsibility of the SPGP sponsor to issue a
sub-grant and administer the grant in accordance with this guidance and the requirements
of the ARRA. All provisions within this guidance, including recoveries, amendments and
requisite reporting, also apply to SBGP grants with ER funding.

Recoveries — Unlike normal AIP funding, ER funds have a limited life for recovery and
reobligation. ER funds may be recovered and reobligated up to September 30, 2010.
After September 30, 2010, there is no statutory provision to reobligate recovered funds
and they will be returned to the US Treasury. Reobligation of recovered ER funds after
September 30, 2009 will require the use of recovery ceiling issued by the FAA Office of
Budget (ABU). '

Amendments — Due to the differing Federal share percentages associated with ER
funding compared to “normal” AIP, an amendment to an ER funded grant that requires
additional funds can only be accomplished with available ER funding. Since it is
required that all ER funded projects be based on bids, it can reasonably be expected that
additional ER funding that may be available for amendments through recoveries will be
extremely himited. All project recoveries will be directed to amendments for close-outs
on a first-come, first-served basis.

Sponsors should be aware that (a.) it is likely that there will be little ER funding for
amendments, and (b.) as noted above, any recoveries that may become available cannot
be reobligated after September 30, 2010. Thereafter, the sponsor will be completely
responsible for project cost overruns.

2. Airport Project Timeline

The required timeline for ER projects is specific, tight and has required milestone dates.



. e June 17,2009: At least 50% of the $1.1 billion in funding provided by ARRA, or $550
million, must be awarded within 120 days of enactment. For purposes of this guidance,
awarded shall mean obligated pursuant to a Grant Offer and Acceptance by the sponsor.
Because of this timeline, regions will be providing increased oversight to assure that all
of the interim steps to obligation (bid preparation, advertisement, bid review, sponsor
certifications, etc) are being completed.

e February 16, 2010: All funding must be awarded within one year of enactment of the
ARRA or it will be lost. However, in order to assure that the projects have the highest
likelihood of completion as quickly as possible, and achieve the goal of the ARRA — the
timely creation of jobs - FAA’s internal objective is to have the entire amount under grant
prior to the close of FY-2009.

o September 30,2010: Recovered ER funds must be reobligated by this date, or they
will be lost; and

e February 16,2011: Priority is to be given to projects that can be completed within two
years of the date of enactment of the ARRA. The term “completed” means when
construction or acquisition of equipment is finished as evidenced by the project’s Final
Inspection.

. 3. Planned Regional Distribution

The intent of the ARRA is clear. FAA is to issue grants for high priority projects that can
proceed to construction quickly to preserve and create jobs and promote economic recovery.
Because of the lead time associated with the consideration and passage of the legislation, FAA
has been able to identify a national pool of candidate projects that greatly exceeds the ER
funding now available.

To assure consistent application of award criteria nationally, and in keeping with our
commitment to use FAA’s existing statutory priorities Lo direct funds to “ready-to-go” projects,
FAA has established a national priority threshold for the use of ER funds. Based upon this

 threshold, FAA has identified a candidate pool of the highest priority projects by region and
distributed such to the Regions. FAA has also distributed a tentative allocation of ER funds,
based upon existing FAA internal formulas and policies, to establish funds for Regional planning
purposes. The identified high priority project listings that have been transmitted exceed the
availability of funds allocated to regions based on historical distributions by region.

FAA Regional/District office staff will review the project listings and, to the extent funding is

available, confirm the highest priority of the projects on the listing that they expect to fund and

that can meet the timelines indicated above. Each project identified will indicate whether it can

be obligated in the 120-day period or by the end of the current fiscal year being mindful that
. nationally we must award 50% of all funding within 120 days.

3



4. General Provisions

All funds issued under this Act will be subject to extraordinary scrutiny, with strict distribution
and reporting requirements.

*

While the ER funding will follow all of the rules and requirements for AIP discretionary
funding, it is actually a different type of funding; therefore, it must be tracked separately at
all times. FAA is making provisions within SOAR, our automated grant management
system, to assure this capability.

In addition to being tracked separately, ER funds and AIP funds may not be mixed. That
means that individual grants may not be issued with both types of funds in the grant.

Grant Offers will be based upon existing statutory priorities as detailed within the NPR
system and other special focus area initiatives (non-hub terminal buildings, Voluntary
Airport Low Emission (VALE) program, etc.).

As noted above, and within the existing statutory priorities, preference will be given to those
projects that are “ready-to-go”. For purposes of this guidance, “ready-to-go” is defined as a
project that:

o Has an environmental determination;
Has received requisite airspace approvals;
Appears on the airport’s approved Airport Layout Plan;
If required, has a completed FA A-approved benefit-cost analysis;
Has design (plans and specification documentation) substantially complete;
Will be bid prior to the time of Grant Offer;
Will be able to issue a Notice to Proceed within 30 calendar days of Grant Offer;
Is projected to have construction completed no later than February 16, 2011; and
Has the Sponsor’s certification as to bid, Buy American waivers, Notice to
Proceed, and certain certifications required under the ARRA. See Attachment 1 —
Airport Sponsor Certification, to be provided with the project application and
maintained within the grant file.

00000 O0CO0O0

There are special grant conditions that must be included in all ER grants, discussed below.

There is additional grant documentation, reporting and filing for ER grants that are discussed
below.



. 5. Local Match Requirement

As noted above in Section !, there is no local match required for ER grants. Because of the
difficulty of defining a useable unit of work with varying Federal share percentages in the same
grant, ER funding and “normal” AIP funding cannot be commingled in the same grant. It is
acceptable to have ER funding on a discrete portion of a phased project for which there was, or
will be, another phase funded with normal AIP. However, the ER funded phase must be a
specifically described unit of work that will contribute to the final useable unit identified
constructed by all phased grants, and the FY-2009 ACIP must not have already assigned funds
for the phase now to be considered for ER funding.

6, Maximum Grant Guidance

To facilitate equitable distribution across regions, States and service levels, and in an effort to
represent the expected distribution in a typical AIP distribution, the maximum amount of any ER
funding to a single project is limited to $15 million and to a single sponsor is limited to $20
million.

For purposes of guidance, the table below illustrates historical AIP grants amounts (mean and 90
percentile) by service level. ER grant fund amounts that are significantly different from this
. historical profile should be scrutinized.

Mean 90 Percentile
Large Primary $ 6,245,525 $ 15,309,118
Medium
Primary $ 4,455,882 $ 10,484,558
Small Primary $ 3,317,124 $ 7,698,045
Non-Hub
Primary $ 2,006,924 $ 4,918,639
Commercial
Service $ 1,396,502 $ 3,382,843
Reliever $ 1,086,134 $ 2,957,443
General
Aviation $ 519,676 $ 1,213,474

7. Use of Entitlements

One key provision of the Act is that no funds in the Act may supplant any other State or local

funds that were to be used on a project. This is critically important for airports. An airport may

want to fund a project with ER funds while carrying over their entitlements, in part to access
. 100% federal funding or to “bank” entitlements for use in future years when funding may be
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more scarce. However, allowing an airport to carry over entitlements would constitute
supplanting funds since their local match would not be eliminated with the 100% ER funding.
Therefore, in order to receive ER funding, the sponsor must commit all currently available
entitlement to FY-2009 “normal” AIP projects. For purposes of this guidance, FY-2009 Part A
entitlements that were carried over to FY-2010 are not considered as “currently available”.

If a sponsor does not have a separate project on which to apply entitlement funds, then the

‘proposed ER project must be broken into two separate usable units of work, one of which is

funded with available entitlement AIP and the balance of which may be funded with ER funding.
While slightly more complicated, this will ensure compliance with the Act’s requirement that no
ER funds supplant the use of other funding.

8. Sponsor Certifications Prior to Grant Offer

Due to the scrutiny this program will receive, it is appropriate to add one additional level of
oversight. Accordingly, to ensure that all projects have the highest potential to quickly result in
job creation, all ER grant offers are required to be based upon bids prior to Grant Offer. In
addition to assuring that no ER funds are sitting idle awaiting design and/or bid, there is the
added benefit of having a motivated and interested third party, the contractor, urging the project
forward.

Accordingly, the sponsor shall be required to certify to the following items prior to Grant Offer:
» Project bid status, complete with a copy of the bid tabulation;
¢ Identification of requisite waiver requests to the Buy American Preference Requirement;
e Commitment to the issuance of a Notice to Proceed within 30 days of Grant Offer.
e Certain certifications as required by the ARRA.

These certifications are contained with Affachment 1 — Airport Sponsor Certifications and must
be included in the grant file prior to issuance of a Grant Offer.

9. Replacement Projects

The FAA must be mindful of the need to have sufficient projects available for bid in subsequent,
or “out” years. Accordingly, for purposes of assuring a viable candidate list in out years, FAA
must take appropriate actions, possibly including the use of a portion of their ER funding
distribution if necessary, to provide for design of projects (i.e. preparation of plans and
specifications) to be bid in out years to replace those projects that are being accelerated to take
advantage of ER project funding. However, all requirements for ER fund obligation and project
completion still apply—including project completion by February 16, 2011.



10. Program Reporting Requirements and Certification

Congress has specifically mandated that both the sponsors and the FAA report on the use of
funds provided under the ARRA to (a) assure transparency and oversight of the distribution of
the funding, and (b) assure the effective administration of the ER funds as envisioned by
Congress.

As to transparency and oversight reporting (Sec 1512), the airport sponsors are required by
statute, not later than 10 days after the end of each calendar quarter, to submit a report to the
FAA that contains information as detailed within Attachment 2 — Transparency and Oversight
Requirements. 1f an error is subsequently revealed by the FAA or the sponsor on this reporting
requirement, contact APP-520 to determine the correct process and timing to correct.

As to the effective administration reporting (Sec. 1201(c)), each sponsor is required by statute to
submit the first of the periodic reports required under this subsection not later than 90 days after
the date of enactment of this Act and shall submit updated reports not later than 180 days, 1 year,
two years, and three years after such date of enactment and shall contain the information that is
detailed in Attachment 3 — General Reporting Requirements.

Not later than 30 days after the end of each calendar quarter, the FAA shall make the information
in the transparency and oversight reports submitted by the sponsor publicly available by posting
the information on a website. The FAA must compile the sponsor reports on effective
administration and transmit them to Congress.

The Act requires several certifications by state or local officials. Sections 1201 and 1607 require
certifications by the Governors of states that receive ER funds. Under Section 1201 the Governor
must certify that the state will maintain planned state funding for airport projects, and under
section 1607 the Governor must certify that the state will request and use funds under the Act,
and that the funds will be used to create jobs and promote economic growth. At this time, the
Department of Transportation has drafted certifications that are to be used by all DOT agencies.
However, Section 1511 requires certifications from the Governor, mayor, or other chief
executive on the infrastructure investments funded by ER funds and the FAA must assure its
submittal. The official must certify that the investment has been fully reviewed and vetted under
the law and that it is an appropriate use of taxpayer dollars. FAA plans to make the section 1511
certification a part of the grant application. An executed certification nst be received by the
FAA before Grant Offer.

11. Buy American
The Act specifically requires compliance with Buy American. While Buy American is a part of

the “usual” AIP contract requirements, including it as a separate section in the legislation signals
the Congressional intent that grant recipients use United States’ (US) goods to the maximum



extent possible. However, the Act also requires that this provision be applied in a manner
consistent with US obligations under international agreements

12. Federal Register Notices of Buy American Waivers

For any waiver that is issued to the Buy American requirements, a federal register notice must be
published listing the airport, the project, information about the waiver itself and the reason that
the waiver was issued. This includes times when the waiver is based upon the cost of the
components and subcomponents produced in the US is 60 percent or more of the cost of all of
the components and subcomponents of the facility and equipment and final assembly of the
equipment or facility was in the US. Accordingly, so as to assure adequate time to process any
waiver requests, the sponsor is required to provide requests for waiver to the Buy American
Preference Requirement (BAPR) (49 USC 50101) along with its certification of bid status and
commitment to Notice to Proceed schedule. The sponsor should be mindful of these
requirements so as to take appropriate action, such as highlighting in all bidding documents and
making the bidders aware during pre-bid conferences.

13. ARRA Wage Rate Requirements

The ARRA expands the coverage of the Davis-Bacon Act. The Federal wage requirements in
the ARRA are stricter than those for “normal” AIP. For example, the Recovery Act does not
have a minimum dollar value, whereas the Federal wage requirements applicable to AIP apply to
contracts valued over $2,000. See Attachment 4 — Davis-Bacon Act vs. ARRA Wage Rate

Requirements

14. Special Grant Conditions

The legislation requires a level of program reporting that does not currently exist in “normal”
AIP funding. To this end, the majority of the additional requirements, such as interim reporting
of expenditures, jobs created or preserved, project status reports, etc. will be included as a
requirement of the Sponsor and will be so noted within the grant agreement. More specifically,
the following Special Conditions are to be included in each Grant Offer for ER funding:

a. Compliance to Special Reporting Requirement - It is agreed and understood that in
accepting this Grant Offer, the sponsor acknowledges and agrees that it will provide all
reports, in a format and with such frequency as determined by the FAA, for all information
related to the administration of this grant as required by Congress or any Federal agency with
authority to require such reporting including, but not limited to, that required by Section 1201
and Section 1512 of the American Recovery and Reinvestment Act of 2009. This reporting
will include, but not be limited to, schedules, construction progress, project expenditures, job
creation, etc. as specified. The sponsor further agrees to provide the FAA with the
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certifications required by Sections 1201, 1511, and 1607 of the ARRA of 2009 in the format
and at the time required by under the Act and related guidance issued by the FAA or another
Federal agency.

Contract and Notice to Proceed — It is agreed and understood that the Sponsor will have a
fully executed contract in place for construction or manufacture of the project described
within 15 calendar days of the date of this Grant Offer, and further, that the Sponsor will
issue a Notice to Proceed within 30 days of Grant Offer. The Sponsor further agrees and
understands if a contract is not executed within 15 days, and/or Notice to Proceed is not
given within 30 days of the Grant Offer, the FAA may unilaterally cancel the grant and
recover the grant funds for redistribution.

Grant Closure and Recovery — The FAA may unilaterally close this grant and recover the
funds without prejudice if the Sponsor does not comply with any of these Special Conditions
or other provisions of the American Recovery and Reinvestment Act of 2009.

Drawdowns ~ The Sponsor shall make timely payments for costs incurred (construction,
engineering, etc.) and shall request payment reimbursement or initiate ECHO drawdowns at
least every 30 days as evidence of such payments. Payment requests or drawdowns shall only
be for reimbursement of work completed and shall only be required if contractor payments
have taken place in the preceding period.

Project Completion — The Sponsor is expected to take all appropriate actions necessary to
promptly carry out and complete the project no later than February 16, 2011. For purposes of
this Special Condition, the term “completed” means when the contractor or the manufacturer
of equipment is finished as evidenced by the project’s Final Inspection Repott.

Amendments - 1t is understood and agreed that this grant can only be amended with funds
made available by the American Recovery and Reinvestment Act of 2009, if available.
Further, it is understood and agreed that this grant cannot be amended after September 30,
2010.

14. Heightened Program Oversight

There is every expectation that the ER program will have an unprecedented level of oversight by
the agency, Department, OIG, GAO, OMB and the public. Accordingly, {o assure the
Administration’s commitment 1o transparency, FAA and the airport sponsor must be fastidious in
its grant documentation and overall record keeping. Additionally, FAA will be conducting
additional sponsor worksite visits to assure project progress, to the extent necessary considering
the scale of the project.



. 15. Miscellaneous Issues

Clarification — The ARRA specifically states that funding provided under the legislation can
be used, "....for the procurement, installation and commissioning of runway incursion
prevention devices and systems at airports...". We interpret this phrase to mean no more
consideration than what is currently eligible under AIP.

Supplemental Language - Supplemental guidance will be issued as necessary based upon
subsequent OMB/DOT directives.

Standard Grant Language - Modification to standard AIP grant language reflecting
provisions and authority the American Recovery and Reinvestment Act of 2009 will be
forthcoming for FAA and sponsor use.
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Attachment 1

Airport Sponsor Certifications

The Sponsor hereby certifies to the following:

1.

The funding request contained in this grant application is based upon competitive bids that were received on
{date to be inserted) and the associated bid tabulation is hereby attached to this certification.

The Sponsor hereby acknowledges FAA's need to approve and issue, as appropriate, any waiver to the Buy
American Preference Requirement (BAPR) (40 USC 50101). Additionally, the Sponsor understands that any
waiver request issued to the BAPR under the American Recovery and Reinvestment Act of 2009 requires
specific information related to the waiver request, if granted, to be published in a Federal Register Notice.
Accordingly, so as to not delay the processing of the subsequent Grant Offer and resulting contract documents
between the Sponsor and the lowest responsible bidder, attached hereto are all Request for Waiver to the BAPR
necessary to complete this project.

The Sponsor further certifies that it will issue a Notice to Proceed to the contractor {or equipment
supplier in the case of equipment acquisition) within 30 days of acceptance of a Grant Offer.

Pursuant to Title XV, Subtitle A, section 1511 of the American Recovery and Reinvestment Act (Pub. L. 111-5
(Feb. 17, 2009) (“ARRA™), 1 * hereby certify that the infrastructure investment funded
by ARRA has received the full review and vetting required by law and that I accept responsibility that such
investment is an appropriate use of taxpayer dollars. I further certify that the specific information required by
section 1511 concerning each such investment (a description of the investment, the estimaied total cost, and the
amount of ARRA funds to used) is enclosed or is provided on the {Sponsor named website} website,
available to the public at [http://.. .(insert link) ...] and linked to Recovery.gov.

1 understand that the Sponsor making application for ARRA funding may not receive ARRA infrastructure
investment funding unless this certification is made and posted.

* In accordance with section 1511 of ARRA, the Certifying Official may be either the Governor, mayor, or other
chief executive, as appropriate.

(Name of Sponsor)

(SEAL)

{Signature of Sponsor’s Designated Official Represeniative —
Must be Governor, Mayor or Chief Executive)

By:
{Typed Name of Sponsor’s Designated Official
Representative)

Title:

Attest: {Typed Title of Sponsor’s Designated Official Representative)
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CERTIFICATE OF SPONSOR’S ATTORNEY
I , acting as Attorney for the Spensor do hereby certify;

That in my opinion the Sponsor is empowered to certify to the above representations under the laws of the State of

. Further, I have examined representations and documentation as attached and Sponsor’s official
representative has been duly authorized and that the execution thereof is in all respects due and proper and in
accordance with the laws of the said State.

Dated at this day of 200___

By;
(Signature of Sponsor’s Attorney
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Attachment 2

Transparency and QOversight Requirements

CERTIFICATIONS. (Sec.1511)

With respect to covered funds made available to State or local governments for infrastructure investments, the
Governor, mayor, or other chief executive, as appropriate, shall certify that the infrastructure investment has
received the full review and vetting required by law and that the chief executive accepts responsibility that the
infrastructure investment is an appropriate use of taxpayer dollars. Such certification shall include a description of
the investment, the estimated total cost, and the amount of covered funds to be used, and shall be posted on a
website and linked to the website established by section 1526. A State or local agency may not receive infrastructure
investment funding from funds made available in this Act unless this certification is made and posted.

REPORTS ON USE OF FUNDS. (Sec. 1512)
A section of the ARRA referred to as the ''Jobs Accountability Act’’ sets forth certain reporting requirements.

SPONSOR REPORTS — Airport sponsors (‘recipients”’) are required, not later than 10 days after the end of each
calendar quarter to submit a report to the FAA that contains—

(1) the total amount of ARRA funds received from the FAA;

(2) the amount that was expended or obligated to projects or activities; and

(3) a detailed list of all projects for which recovery funds were expended or obligated, including—

(A) the name of the project;

(B) a description of the project;

{C) an evaluation of the completion status of the project;

{D} an estimate of the number of jobs created and the number of jobs retained by the project; and

(E) the purpose, total cost, and rationale for funding the infrastructure investment with funds made available, and
name of the person to contact if there are concerns with the infrastructure investment.

{4} Detailed information on any subcontracts or subgrants awarded by the sponsor to include the data elements
required to comply with the Federal Funding Accountability and Transparency Act of 2006 (Public Law 109-282),
allowing aggregate reporting on awards below 325,000 or to individuals, as prescribed by the Director of the Office
of Management and Budgetl.

AGENCY REPORTS — Not later than 30 days after the end of each calendar quarter, the FAA shall make the
information in reports submitted by the sponsor above publicly available by posting the information on a website.

COMPLIANCE - As a condition of receipt of funds under this Act, FAA shall require any sponsor receiving ER
Sfunds to provide the information required in SPONSOR REPORTS section above.
REGISTRATION — Sponsors required to report information elements to comply with the Federal Funding
Accountability and Transparency Act of 2006 (Public Law 109-282) (as noted in SPONSOR REPORTS above,
must register with the Central Contractor Registration database or complete other registration requirements as
determined by the Director of the Office of Management and Budget.
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Attachment 3

General Reporting Requirements

PERIODIC REPORTS (Sec. 1201(c})

GENERAL — Notwithstanding any other provision of law, each sponsor shall submit to the FAA periodic reports on
the use of the funds provided by the ARRA. Such reports shall be collected and compiled by the FAA and transmitted
to Congress. The sponsors shall take appropriate action to ensure the accuracy and consistency of such reports.

CONTENTS OF REPORITS ~ For each grant receiving funding under the ARRA, the sponsor shall include in the
periodic reports information tracking-

(A) the amount of Federal funds appropriated, allocated, obligated, and outlayed under the appropriation;

{B) the number of projects that have been put out to bid under the appropriation and the amount of Federal funds
associated with such projects;

{C) the number of projects for which contracts have been awarded under the appropriation and the amount of
Federal funds associated with such contracts;

(D) the number of projects for which work has begun under such contracts and the amount of Federal funds
associated with such contracts;

(E) the number of prajects for which work has been completed under such contracts and the amount of Federal
funds associated with such contracts;

(F) the number of direct, on-project jobs created or sustained by the Federal funds provided for projects under the
appropriation and, to the extent possible, the estimated indirect jobs created or sustained in the associated
supplying industries, including the number of job-years created and the total increase in employment since the date
of enactment of this Act; and

(G) for each covered program report information tracking the actual aggregate expenditures by the sponsor for
projects eligible for funding under the program during the period beginning on the date of enactment of this Act
through September 30, 2010, as compared to the level of such expenditures that were planned to occur during such
period as of the date of enactment of this Act.

TIMING OF REPORTS.—Each grant recipient shall submit the first of the periodic reports required under this

subsection not later than 90 days after the date of enactment of thix Act and shall submit updated reports not later
than 180 days, 1 year, 2 years, and 3 years after such date of enactment.
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Attachment 4

Davis-Bacon Act vs. ARRA Wage Rate Requirements

Davis-Bacon Act Reguirements
(40 U.S.C. 276a-276a-7)

American Recovery and Reinvestment
Act of 2009
Wage Rate Requirements

Applies to “every contract... which requires
or involves the employment of mechanics
and/or laborers.”

Applies to “all laborers and mechanics
employed by contractors and subcontractors.”

Applies to contracts “to which the United
States or the District of Columbia is a party.”

Applies to “ ...projects funded directly by or
assisted in whole or in part by and through.the
Federal Government”

Workers must be “employed directly upon
the site of the work.”

No requirement for direct employment on the
site of work.

Applies to “every contract in excess of
$2,000...”

No minimum dollar value.

Applies to “every contract... for construction,
alteration, and/or repair, including painting
and decorating...”

“Projects” (not specific to construction,
alteration, and/or repair).

Work conducted on “public buildings or
public works of the United States or the
District of Columbia”

No limitation to Public Buildings or Public
Works of the U.S. or D.C.

Work conducted “within the geographical
limits of the States of the Union or the
District of Columbia”

No geographical limits.

Must pay wage rates not less than those
determined by the Secretary of Labor to be
prevailing for type of work, labor category
and location.

Must pay wage rates not less than those
determined by the Secretary of Labor in
accordance with 40 USC 3141 - 3148 (Wage
Rate Requirements).
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