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Chairman Cook: Opened hearing on SB 2369.

Minutes:

Senator Carolyn Nelson, District 21: See attachment #1 for testimony and explanation in
support of bill and as a sponsor.

13.40 Chairman Cook: Property Tax to all means all paying property tax. If tax goes down

then rent should go down. Governor's bill still does not give to aill. Question on paragraph one
of your testimony. You make a statement of fully subsidized housing; | assume you are
exempting people from fully subsidized housing. Describe the word fully, is that 100%
subsidized, where they pay no rent?

Senator Nelson: We have some housing that is non-profit housing and those particular
buildings are not taxed. Therefore they would not qualify. Then we have subsidized where
people have federal assistance that there is no private pay money going in at all.

Chairman Cook: What do you mean by fully subsidized?

Senator Nelson: | think it would be both because they both will be considered under there.
This is only on taxable properties being rented by North Dakota residents.

Chairman Cook: Are you familiar how the voucher system works.
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. Senator Nelson: | do not know how that works, but | know that we wrote something in here
about percentages to try and figure out how much of the rent is actually subsidized and how
much of it is private pay. They could only claim their portion that comes out of their private pay
portion, not the subsidized portion.

Chairman Cook: If you have a low income person living in an apartment that is rented for
$400/mo. And that person is a single parent with three children making $15,000 a year,
probably paying $50/mo for that $400/mo apartment.

Senator Nelson: They could claim $50 per month.

Chairman Cook: Do you think that it is fair that the housing authority that is paying the rest of
that rent shoulid be able to apply for this deduction?

Senator Nelson: | really don't know. Maybe we can work something out with the tax

department.

17.25 Senator Hogue: In lcoking at this bill in comparison to SB 2402, a property tax
exemption for seniors and disabled individuals, and | want to know if this would be in addition
to or will the tax payer be able to make a selection however they come out best, or are these
mutually exclusive?

Senator Nelson: They were written mutually exclusive, so | have not seen that bill.

Senator Anderson: | believe that bill we heard this morning was for people who owned
property.

Chairman Cook: There was a provision for renters in that bill.

18.38 Vice Chairman Miller: Do you have any idea what Minnesota does as far as the

amount of money that put in?
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. Senator Nelson: | do not know. They also have a huge population. They use 19% of the
actual rent is assumed to be what is paid for property tax and they also go up to $50,400 for
their upper limits. It is much more confusing.

Vice Chairman Miller: | have a little question about gross household income and your basis in
the bill for one claimant per household, but yet if there are roommates?

Senator Nelson: If you have roommates, your combined tota!l income is the sum of the
taxable incomes on the roommates tax form. There can only be one claimant per apartment.
Chairman Cook: So college students living together would be abie to apply?

Senator Nelson: Yes

Chairman Cook: Can they apply for this even if their parents are still claiming them as a
dependant?

i Senator Nelson: | would think if they are filling their own income tax they could.

. Dustin Goverlow (sp?), Executive Director of the North Dakota Taxpayer: Testified in
opposition to bill. This seems this bill is fairly very unworkable. The amount of administrative
costs would be excessive. | see a problem with roommates; | don’t even know how that would
work. It seems to be difficult to rebate tax that they did not coilect to begin with, and expands
that concept to rebating checks to people that have no income tax liability. 1t seems to be
entittement disguised as a tax cut. We suggest a different approach would be an actual tax
cut. There is not a fair way to get involved in this process.

22.48 Rocky Gordon, North Dakota Apartment Association: Testified in opposition to bill.
What has been said sums up how we feel. | ask that the free market take care of this. | think
the tax gets paid one way or another. An example of how this would not work was given. ltis

truly not a tax rebate.
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. 25.24 Chairman Cook: Were you able to determine if the rebate was for people who rent and
sleep in the apartment they are renting vs. the people who rent and have an office in there?
Rocky Gordon: | cannot. When we are talking about the occupants in the unit, they don't
always match up with who is on the lease. There are little issues like that that would be a
problem. ltis really not property tax relief.

Chairman Cook: | tend to think you rent as nice of a place you can afford, would this allow
you to rent a nicer place, and in turn the rent wouldn't just start going up?

Rock Gordon: That is very possible and that is why | think we need to let the free market
work.

27.12 Senator Triplett: There is an assumption in this bill that 58% of rental class is paid in
propenrty tax fees. Do you have any information on that? Does that seem like the right

number?

Rocky Gordon: That varies greatly because rents vary greatly, and property taxes vary
greatly between cities. It is probably not totally outside the realm. When it comes to rental bills
| hear about how Minnesota does it, but Minnesota does not have everything figured out. |
hope we don’t make our decisions based on that.

Senator Triplett: In the last session, when we did property tax relief through income tax, we
left renters out. That was the discussion that it would probably take care of itself with the
landlords passing on the savings to the renters. Do you think that happened?

Rocky Gordon: That is a hard question to answer. Long term shows more. The market gets
it right over a long period of time.

30.30 Chairman Cook: Any further testimony on the bill?

Marcy Dickerson, State Supervisor of Assessments: Testified in neutral testimony. As is

indicated in the fiscal note, we are really lacking information to give a really good number



Page 5

Senate Finance and Taxation Committee
SB 2369

Hearing Date: 02/02/2009

there. Also, in answer to the question of whether or not use of an office would be eligible for
this; it is limited to the homestead so in question to office that would not be included.
Chairman Cook: in reference to the fiscal note it says 14 to 20 million dollars, but there is
nothing in the top of the note. Is there a reason for that?

Marcy Dickerson: Quotes the note, we do not know how many would qualify, there are too
many variables.

Chairman Cook: My problem is whether it needs to go to appropriations or not.

Marcy Dickerson: | assume that it would have to.

Chairman Cook: | will check on that.

Closed hearing on SB 2369.
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Chairman Cook: Reopened discussion on bill. | have not spent a lot of time on the details of

Minutes:

this bill. It is a new concept, and one that would need a lot of work. If someone wants to put

work into this by tomorrow, we can do it. | think property tax relief goes to property tax owners.

if we have a bill to give money back to renters, then that is how it should be framed. We better
. make sure it is fair and honest if we want to do that.

Senator Triplett: | agree with everything that you just said, except spending time on it today

and tomorrow. | do not think that is possible. Can-we convert this to a study resoiution to

study the implications of property tax relief relative to renters. We would give the opportunity

to see if the Governor’s proposal is going to pass and if it does it will change everything

anyway. ltis an issue that will keep coming up.

Chairman Cook: Can you get that done by tomorrow?

Senator Triplett: Yes.

Everyone concurred that would be a good idea.

Chairman Cook: Suspended discussion on bill until the resolution idea was worked on.
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Chairman Cook: Reopened discussion on SB 2379. It was shortened up considerably.

Minutes:

Senator Triplett: Motion to amend — 90673.0301.

Senator Oehlke: Seconded.

Vice Chairman Miller: | just want to say that | am relatively opposed to the bill, and | don’t
. know how worthy a study it is.

A voice vote was taken: 7 yeas, 0 nays, 0 absent.

Senator Triplett: Motioned for a Do Pass as Amended.

Senator Oehike: Seconded.

Chairman Cook: Any discussion?

Senator Triplett: For the record this has been an issue that has been coming up perennially

for the last several sessions, and | think it would be good if Legislative Council thinks it is

reasonable to think about it in some depth over the interim, maybe they can resolve it.

Chairman Cook: We are going to get this bill every session.

Senator Triplett: | am trying.

Chairman Cook: | don't think there is much merit in studying the issue. Philosophically I think

.property tax is paid by property owners and relief should go to property owners,
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Chairman Cook: | will vote for the bill the way it is.
A Roll Call vote was taken: Yea 6, Nay 1, Absent 0.

Senator Triplett will carry the bill.




FISCAL NOTE

Requested by Legislative Council
02/06/2009

Amendment to: SB 2369

1A. State fiscal effect: /dentify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current law.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
General |Other Funds| General |OtherFunds| General |Other Funds
Fund Fund Fund
Revenues $0 30 50 30 $ $0
Expenditures $0 $0 50 $0 $ $0
Appropriations 30 $0 30 30 $0 $0

1B. County, city, and school district fiscal effect: identify the fiscal effect on the appropriate political subdivision.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact (limited to 300 characters).

This bill provides for a Legislative Council study of allocation of property tax relief among renters.

B. Fiscal impact sections: Identify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant to the analysis.

. There is no fiscal impact relating to this bill.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please:

A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget

B. Expenditures: Explain the expenditure amounts. Provide detail, when appropriate, for each agency, line
item, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. indicate whether the appropriation is also included in the executive budget or relates to a
continuing appropriation.

Name: Allen H. Knudson lAgency: Legislative Council
Phone Number: 328-2916 Date Prepared: 02/06/2009
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Requested by Legislative Council
01/26/2009

Bili/Resolution No.: SB 2369

1A. State fiscal effect: /Identify the state fiscal effect and the fiscal effect on agency appropriations compared to
funding levels and appropriations anticipated under current faw.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
General |Other Funds| General |[Other Funds| General |Other Funds
Fund Fund Fund

Revenues
Expenditures
Appropriations

1B. County, city, and school district fiscal effect: Identify the fiscal effect on the appropriate political subdivision.

2007-2009 Biennium 2009-2011 Biennium 2011-2013 Biennium
School School School
Counties Cities Districts | Counties Cities Districts | Counties Cities Districts

2A. Bill and fiscal impact summary: Provide a brief summary of the measure, including description of the
provisions having fiscal impact {limited to 300 characters).

SB 2369 creates a refund program for renters relative to the share of the rent that constitutes property taxes.

B. Fiscal impact sections: [dentify and provide a brief description of the sections of the measure which
have fiscal impact. Include any assumptions and comments relevant to the analysis.

The provisions of SB 2369 set forth the parameters of the renters refunds, based on rent paid and the income of the
household. We have no information relative the income level of renters and the corresponding rent they pay.

The state has approximately 100,000 to 105,000 renters. Perhaps as many as 75% may qualify for a refund. This
may translate into the cost of the program totaling $14 to $20 million per year.

A more complete fiscal analysis is not currently possible given the unknowns.

3. State fiscal effect detail: For information shown under state fiscal effect in 1A, please.
A. Revenues: Explain the revenue amounts. Provide detail, when appropriate, for each revenue type and
fund affected and any amounts included in the executive budget.

B. Expenditures: Explain the expendifure amounts. Provide detail, when appropriate, for each agency, line
ftem, and fund affected and the number of FTE positions affected.

C. Appropriations: Explain the appropriation amounts. Provide detail, when appropriate, for each agency
and fund affected. Explain the relationship between the amounts shown for expenditures and
appropriations. Indicate whether the appropriation is also included in the executive budget or relates to a
continuing appropriation.

Name: Kathryn L. Strombeck Agency: Office of Tax Commissioner
Phone Number: 328-3402 Date Prepared: 01/30/2009
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90673.0301 Prepared by the Legislative Council staff for
Title. Senator Triplett
February 4, 2009

PROPOSED AMENDMENTS TO SENATE BILL NO. 2369

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to provide for a
legislative council study of allocation of property tax relief among renters.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. LEGISLATIVE COUNCIL STUDY. During the 2009-10 interim,
the legislative council shall consider studying the appropriate level and method of
delivery of state funding assistance to assure that renters share in an equal measure of
property tax relief as compared to propenrty tax relief provided to property owners in the
state. The legislative council shall report its findings and recommendations, together
with any legislation required to implement the recommendations, to the sixty-second
legislative assembly.”

Renumber accordingly

Page No. 1 90673.0301
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REPORT OF STANDING COMMITTEE (410) Module No: SR-23-1802
February 5, 2009 1:32 p.m. Carrier: Triplett
Insert 1.C: 90673.0301 Title: .0400

REPORT OF STANDING COMMITTEE
SB 2369: Finance and Taxation Committee (Sen.Cook, Chairman) recommends
AMENDMENTS AS FOLLOWS and when so amended, recommends DO PASS
(6 YEAS, 1 NAY, 0 ABSENT AND NOT VOTING). SB 2369 was placed on the Sixth
order on the calendar.

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to provide for a
legislative council study of allocation of property tax relief among renters.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA!:

SECTION 1. LEGISLATIVE COUNCIL STUDY. During the 2009-10 interim,
the legislative council shall consider studying the appropriate level and method of
delivery of state funding assistance to assure that renters share in an equal measure of
property tax relief as compared to property tax relief provided to property owners in the
state. The legislative council shall report its findings and recommendations, together
with any legislation required to implement the recommendations, to the sixty-second
legislative assembly."

Renumber accordingly

(2) DESK, (3) COMM Page No. 1 SR-23-1802
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Chairman Belter: Opened the hearing for SB 2369.

Minutes:

Sen C. Nelson: | am from District 21in Fargo.
Testimony attachment #1
Testimony attachment # 2 (Rebate spreadsheet)

.The Senate would like this to be a study.
Rep Weiler: In the bill line 8, it says the Legislature Council should report findings and
recommendations and that is the language we see in most studies, but what | have a question
about is, as follows: is together with any Legislation required to implement the
recommendation. | am curious as to why it is that way.
Sen C. Nelson: This is a Hog House and the first time that | saw this is when it appeared on
the floor. | was not consulted as to what the Hog House was going to be. So if you want any
changes that would be okay with me. | think it would be kind of interesting to see what kind of
proposed legisiation and what kind of recommendations. Many times with interim Committees
we do forward some Legislation to go along with our studies.

Rep Weiler: That is exactly my point.
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. Rep Drovdal: Can you share with us what the FN was when it was introduces to the Finance
and Tax Committee?
Sen C. Nelson: She figured it might be in the 14 million dollar right.
Rep Froseth: This only pertains to people who are renting homes. | would presume that the
big percentage business building and corporate offices are rented. If we do this we are
opening the door to the next step those renters are going to want portions.
Sen C. Nelson: | think we opened the door last session when we allowed property tax refunds
for people who own homes. This would be just the next step.
Rep Headland: | can see how this study would have an impact of SB 2300 sunsetted but
don't know how it would work with SB 2198 the bill that the senate passed for us to look at.
Rep Weiler. Giving the financial situation in North Dakota in what we have done to keep our
financial status and comparing it to Minnesota's financial situation, | would be leery of following
anything that they do.
Sen C. Nelson: This is to try and assist our rental people around the boarder. They know that
the rental people are getting rental money back and are asking questions.

Chairman Belter: Close the hearing for SB 2369.



2009 HOUSE STANDING COMMITTEE MINUTES

. Bill/Resolution No. SB 2369

House Finance and Taxation Committee
[ ] Check here for Conference Committee
Hearing Date: March 2, 2009

Recorder Job Number: # 9929

N/
Committee Clerk Signatureu.}(./ Q ‘(w—;/

Minutes:

Chairman Belter: Opened the hearing for SB 2369

Rep Weiler: | do have a concern with the language on line 8 starting with: together with any

legislation required to implement the recommendations. | don't know if it is necessary to put

that in there. It is not a big deal. | propose an amendment to strike that language starting with
.the comma on ling 8 all the way through the next comma on page 9.

Chairman Beltér: A motion by Rep Weiler to strike the language on line 8 and line 9 between

the two commas.

Rep Weiler: Just a question. On line 4 should that say 2011 biennium and 2010 interim? If it

is too much of a hassle to go to conference committee we don't have to go down this road.

Chairman Belter: | don’t think we have to go to conference committee to make this change.

Rep Headland: | do support the amendment but don’t see that we have to study it at all since

we are not offering property tax relief in the same fashion that there is any way you can include

a renter. The property tax belongs in the Political Subdivision.

Rep Weiler made a motion for the amendment and Rep Grande seconded the motion.

Motion carried.

./oice vote and Motion carried.
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Rep Wrangham: Made a motion DO PASS as amended.
Rep Froelich: Seconded the motion.
SB 2369 passed as amended with 11 yes and 2 no.

Carrier is Rep Pinkerton.

(Note: There is no standing committee report because Chairman Belter had this held.

Bill was reconsidered on March 16, 2009.)
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Minutes:

Chairman Belter: We will lock at HB 2369. This is Senator Nelson's property tax biil.
Representative Weiler: We have discussed this. We are putting out a $300,000 property tax
exemption this session. | just don’t know if this is something we need to study again. | asked
. fOr it to be brought back. | so move.

.Chairman Belter: We have a motion to reconsider from Representative Weiler and a second
from Representative Drovdal. Any other discussion? (The motion carried by a voice vote.)
Representative Weiler: | move a “do not pass”.

Representative Headland: Second.
Chairman Belter: \We have a motion from Representative Weiler for a “do not pass” and a
second from Representative Headland. (A roll call vote on a “do not pass” on HB 2369

resulted in 7 ayes, 5 nays, 1 absent/not voting.) Representative Weiler will carry the bill.

@
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REPORT OF STANDING COMMITTEE (410) Module No: HR-47-4942
March 16, 2009 1:18 p.m. Carrier: Weller
Insert LC:. Title:.

REPORT OF STANDING COMMITTEE
. SB 2369, as engrossed: Finance and Taxation Committee (Rep. Belter, Chairman)

recommends DO NOT PASS (7 YEAS, 5 NAYS, 1 ABSENT AND NOT VOTING).
Engrossed SB 2369 was placed on the Fourteenth order on the calendar.

{2) DESK, (3) COMM Page No. 1 HR-47-4942



2009 TESTIMONY

SB 2369



NORTH DAKOTA SENATE

STATE CAPITOL
600 EAST BOULEVARD
- BISMARCK, ND 58505-0360
senator Carolyn Nelson Assistant Minarity Leader
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SB 2369

Last session we passed a bill providing property tax refunds to home owners; there was no
consideration for the residents of some of the property being taxed as property — there was nothing for
the estimated 100,534 residents of our state who five in rental housing. That is the number | got from
the tax department; I'm not sure all those folks would qualify under this bill as it pertains to people
renting taxable property — not people living in fully subsidized housing, non-profit housing such as
nursing homes, or college dormitories.

S$B 2369 deals with rents paid by ND residents of taxed rental properties in North Dakota. The bill is
based on the Minnesota law that has been in existence for many years. Section 1 includes definitions,
some of these definitions give directions as to eligibility and process. We set the amount of rent
constituting property taxes at 15% of the gross rent and we limited the combined taxable income in the
household to $50,000 so this bill will benefit those of low income and low rent the most. | figured my
rebate and it would be approximately $21 but there are constituents in my district who would fall in the
low rent, low income categories and might be reimbursed as much as 1 % months rent.

Taking a look at the bill, you will note that this is the third draft. The first draft had 5 pages of
definitions — far too complicated for both the renter and the tax department. We settled on taxable
income from the IRS 1040, 1040A or 1040EZ forms thus eliminating the need for consideration of
dependents, adjustments and deductions. Keep in mind that this bill is based on monthly rent and total
household taxable income. !f it is a married household, that taxable income would be the amount listed
as taxable income on the joint tax form; if it is a household of several unmarried people, their combined
income is the taxable income amount (57-65-03). The “roommates” will only be able to make one claim
and figure out they will split it when the check comes (57-65-04). The landlord will be required to list all
occupants on the “rent paid” statement {57-65-05 and 57-65-08).

The tax department estimates that most people would fall in the $220 rebate category - 5400 per month
rent and about $25,000 taxable income. That’s close to the estimate quoted in the media recently.

We put an upper limit on taxable income and an upper limit on the amount of a rebate. We designed
the bill so that the income taxes must be filed and paid before the application for a property tax rebate
can be submitted. There must be a current ND tax form on file before a renter’s rebate is issued. A
request for the rebate must be filed prior to the end of the fiscal year foliowing the taxable year to
which the claim applies. (Ex. Rebate based on 2008 tax form must be filed prior to June 30, 2010)



Page 2

There is $300 million allocated for home and business owners’ Property tax in another bill being
con'sidered by the Finance and Taxation committee; the original estimate for this bill is about 10% of
that amount. This would give something to the 1/6 of our population not benefitting from the other bill
or previous bills,

My suggestion is that rebate to renters come from the $100 million allocated in the budget for income
tax refunds. Many of the renters referenced on my spreadsheet pay minimal or no income taxes. Like
the first federal stimulus package, these people will need to file a tax form indicating their lack of
reportable income in order to get the rebate.

Explanation of the calculation form and spread sheet. (attachments)

Property tax relief was promised to ALL; this bill will help raise the percentage of ALL to a higher level.



Property tax rebate calculation (SB 2369)

. 1. Rent per month

2. Line 1X 12 (months)
3. Lline 2 X15% (57-65-02 (10) = allowable rent rebate base
4. Income {taxable income from Form 1040, line 43) or

Income (taxable income from Form 1040A, line 27 or
Income (taxable income from Form 1040EZ, line 6)

5. Percentage (from 57-65-02(2))
6. LinedxLline5 =income offset

¢

7. Amount of rebate {line 3 —line §)

A copy of the cover page of the 2008 Form 1040, 1040A or 1040EZ must be attached and also the
certificate of rent paid from the landlord {management agent)

Form may not be submitted until after 2008 taxes are filed and must be received by tax department by
\_ June 30™ of the year following (2010).

There will be similar forms for private pay residents of nursing homes, immediate care homes and foster
care homes. Their assumed rent is $350, $350 and 5500, see 57-65-01 (4b)

Rebate is assumed to be divided evenly if more than 1 claimant for a single household
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:1040

Department of the Treasury—Internal Revenus Service

U.S. Individual Income Tax Return

2008 |

IRS Use Only—Do nat writa or staple in this space.

Label (

.. .otructions
on page 14)
Use the IRS
label.
Otherwise,
please print
or type.

Presidential

.

A

your SSN(s) above.

For the year Jan. 1-Dec. 31, 2008, or other tax year beginning , 2008, ending .20 K OMB No, 1545-0074

Your tirst name and Initial Last name | Your social security number

tf a joint return, spouse's first name and initial | Last name j Spouse’s social security number
: i

Home address {number and street). If you have a P.O. box, see page 14. Apt. no. H You must enter

A

mDmMIT rme»>r

City, town or post office, state, and ZIP code. If you have a foreign address, see page 14.

)

Election Campaign P Check here if you, or your spouse if filing jointly, want $3 to go to this fund (see page 14) »

Checking a box below will not
change your tax or refund.

L

You [:I Spouse

1 [ Single

Filing Status  , [] married filing jointly (even if only one had incoms) the qualifying person is a child but not your dependent, enter
Check only 3 [ Married filing separately. Enter spouse’s SSN above this child's name here. b _ :
one box. and full name here. ™ 5 D Qualifying widowi(er) with dependent child {see page 16)
. 6a [ ] Yourself. If someone can claim you as a dependent, do not check box 6a E:xa';sa‘::’;g;;“d '
Exemptions b [ISpouse . . . . . . . ., C e . Y PE ,No.sbfcglldren.
D dents: . (3) Dependent's | (4)V/ it qualifying on Gc who:
¢ nepen e e oer | Tlationshipta. | chi‘archid'ax @ lived with you
{1) First nama Last name you credit (see pags 17} # did not live with
\ ; D you due to divorce
If mare than four ; ; ] f;'eiegaaé?,"ﬂ?;
dependents, see : : 0 Dependents on 6¢
page 17. ' : not entered above- .
) - ‘ : D Add numbers on
d Total number of exemptions claimed . lines above » .
7  Wages, salaries, tips, etc. Attach Form(s} W-2 . 7
Income 8a Taxable interest. Attach Schedule B if required e e e e e 8a
Attach Form(s) b Tax-exempt interest. Do not include on line 8a L 8b | | R
W-2 here. Also 9a COrdinary dividends. Attach Schedule B if required Coe e e e e e ) _93
}téhal::‘rms b Qualified dividends {see page 21) [ob | | i
1009-R if tax 10 Taxable refunds, credits, or offsets of state and local income taxes (see page 22) . 19
was withheld. 11 Alimony received 11
12  Business income or {loss). Attach Schedule G or C EZ 12
13 Capital gain or {loss). Attach Schedule D if required. If not reqmred check here P D 13
If you did not 14  Other gains or (losses). Attach Form 4797 | e e e e e e e 14
get a W-2, 15a IRA distributions 15a b Taxable amount (see page 23) | 15D
see page 21. . ) o
16a ~ Pensions and annuities L 16a b Taxable amount (see page 24) 16b
Enclose, but do 17 Rental real estate, royalties, partnerships, S corporations, trusts, ete. Attach Schedule E 17
not attach, any 48 Farm income or (loss). Attach Schedule F . 18
payment. Also, . 19
please use 19  Unemployment compensation e e e e e e e e e e
Form 1040-V. 20a Social security bensfits | 20a | | | b Taxable amount {see page 26) [ 20b
21 Cther income. List type and amount (5ee page 28) ......civiriirierirairarrarnanaaaan 21
.22  Add the amounts in the far right column for lines 7 through 21. This is yourtotal income » | 22
. 23  Educator expenses (see page 28) ) 23 '
Adjusted i . -
24 Certain business expenses of reservists, performing artists, and
Gross fee-basis government officials. Attach Form 2106 or 2106-E2 | 24
Income 25 Health savings account deduction. Attach Form 8889, 25
26 Moving expenses. Attach Form 3903 26
27  One-half of seif-employment tax. Attach Schedule SE 27 e
28 Self-employed SEP, SIMPLE, and qualified plans . 28 ey
29  Self-employed health insurance deduction (see page 29} 29 RERA
30 Penalty on early withdrawal of savings . 30
31a Alimony paid b Recipient's SSN » : : 31a :
32 IRA deduction {see page 30) . . 32 »
33 Student loan interest deduction (see page 33} 33 ot
34  Tultion and fees deduction, Attach Form 8917, 34 :
35 Domestic production activities deduction, Attach Form 8903 35
36  Add lines 23 through 31a and 32 through 35 . |36
37 Subtract line 36 from line 22. This is your adjusted gross income > | 37

For Disclosure, Privacy Act, and Paperwork Reduction Act Notige, see page 88.

Cat. No, 113208

Form 1040 (200s)

4 [ Head of household (with qualifying person). (See page 15, If -



Form 1040 (2008)

- Page 2

Tax 38 Amount from line 37 (adjusted gross income) e e e e e 38
and 39a Check D You were born before January 2, 1944, O Blind. Total boxes e
! Credits if:” [J spouse was born before January 2, 1944, [ Blind. [ checked » 39a
. b Ifyour spouss itemizes cn a separate retum or you were a dual-status alien, see page 34 and check here »» 39b 0. ) -
r Standard ¢ Check if standard deduction includes real estate taxes or disaster loss {see page 34) » 39¢ O
E:EJctlor] © 40 ° Itemized deductions {from Schedule A) or your standard deduction (see left margin) . 4
41  Subtract line 40 from line 38 .. . .o e e 41
* People who X
checked any |42 If line 38 is over $119,975, or you provided housmg to a Midwestem dnsplaced individual, see e
gg; %ngg"gr page 36. Otherwise, multiply $3,500 by the total number of exemptions claimed on line 6d 42
ggﬁ gr who 43 Taxable income. Subtract line 42 from fine 41. If line 42 is more than line 41, enter -0- 43
e ‘
claimed as a | 44  Tax (see page 3B). Check if any tax is from: a O Form{s} 8814 b L] Form 4972 . |44
dependent, | 45  Alternative minimum tax {see page 39). Attach Form 6251 , ) a5
sge page 34. P
o All others: | 46 Add lines 44 and 45 .o . L4
Single o 47 Foreign tax credit. Attach Form 1116 :f requlred .
. s’:‘;ﬁ;ﬁ%‘;w”g 48  Credit for child and dependent care expenses. Attach Form 2441 | 48
$5.450 |49  Credit for the elderly or the disabled. Attach Scheduls R . 49
Married filing | 80  Education credits. Attach Form 8863 . 50 i
' gg‘;‘:ﬁy‘?gg 51  Retirement savings contributions credit; Attach Form 8880 51 :
* widowi{en), 52  Child tax credit (see page 42), Attach Form 8901 if required . 52 e
$10.900 53 Credits from Form: a l:|8396 b [8839 ¢ [ 5695 53
Headof |54  Other credis from Form: a (Jasoo b [Jssor ¢ [ 54
sgu;;o o, 55 Add lines 47 through 54. These are your total credits . . |58
56  Subtract lme 55 from ling 46. If line 55 is more than line 46, enter 0- > 56
57  Self-employment tax. Attach Schedule SE o e e e e 57
Other ) . . 58
Taxes Unreported sociat security and Medicare tax from Form:  a [J4ta7 b []8919
59  Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required 59
60  Additional taxes: a L] AEIC payments b (1 Household employment taxes. Attach Schedule H | 60
61 Add lines 56 through 80. This is your total tax e e 61
Payments 62 Federal income tax withheld from Forms W-2 and 1099 . 62
63 2008 estimated tax paymenis and amount applied from 2007 return 63 S
i youhave a _64a Earned income credit (EIC) . 64a "
gﬁﬁ‘ljlfy;r:gch b Nontaxable combat pay election I 84b | | :
Schedule EIC. | 65  Excess social security and tier 1 RRTA tax withheld (see page 61) |68
66 Additional child tax credit. Attach Form 8812 66
67 Amount paid with request for extension to file (see page 61) 67
88 . Credits from Form: a (12439 b[J4136 c[J8so1 o[ Jsess | 68
89  First-time homebuyer credit. Attach Form 5405, 69
70 Recovery rebate credit {see worksheet on pages 62 and 63) 70
71 Add lines 62 through 70. These are your total payments . » 71
Refund 72  If line 71 is more than line 61, subtract line 61 from line 71. This is the amount you overpaid 72
Diract deposit? 73a  Amount of line 72 you want refunded to you. If Form 8888 is attached, check here P {7 73a
:r?s EIT?r??gb » b Routing number » ¢ Type: L] Checking [ Savings
73c,and 73d, ™ d Accountnumber | [ | [ [ | [ 1]
or Form BB88. 74 Amount of line 72 you want applied to your 2009 estimated tax_ > | 74 | en
Amount 75  Amount you owe. Subiract line 71 from fine 61. For details on how to pay, see page 65 » | 75
You Owe 76 Estimated tax penalty (see page 65) . | 76 | ' .. i
Third Party Dé you want to allow another person to discuss this return with the IRS (see page 66)? [ Yes. Complate the following. [ ] No
H Designea's Phone Personal identification
DESIQHBG name M no.  m ) number (PIN) » | | | ! | J
Slgn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and
H belief, thay are true, comrect, and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Joi?trrgtum’? Your signature Date Your occupation Daytime phone number
See page 15. { )

:f)?e)%:lrcopy Spouse’s signature. If a joint return, both must sign. | Date Spousa’s occupation . ’ /_’
records. . i
. . Dat P 's SSN or PTIN
Paid Eirer?a%er:as } ae Check if reparers o

P ) 9 self-employed [
Urepgrelr S Firm’s';'lan'llfe {or oyed) } EIN :
ours It self-empioyed),
se Unly ;ddress. and ZI% gnde Phone no. ( )

Form 1040 oos)

@ Printed on Jodt paper G U.5. GOVERNMENT PRINTING OFFICE: Z2008-341-549



N

Department of the Treasury——lmernal Revenue Service .. * ;,' ," S oy - e ' .

Farm , -,
1040A U:S: Individual income Tax.Return.' . 2008 - * s Uss Oniy—0o nof writa-or stapien this spice.
4 Your first name and initial Last name ‘.'l Lot ‘OMB No: 1545-0074
Label =
' Your socra] secunty number
" nage 17.) L R .
: A o HI
g It & joint return, spouse’s first name and initial Last name : Spouse s soclai secunty number
Use the L Fra
IRS label. H Home address (number and street). If you have a P.O. box, see page 17. . Apt. no. ':
Otherwise, E :
pleasa print E 1
or type. City, town or post office, state, and ZIP codb. If you have a foreign address, see page 17.
Presidential  \_ —
Election Campaign i( Chféc':k-ﬁ if you, or your spouse’i
Filing ?
status : :
Check orly L 3 D Marned flhng separately Enter spouse’s SS_ {.above: an ;
one box. Py full name here., >
Exemptions '

If more than six
dependents,
soe page 20.

1

icome

Attach
Form(s} W-2
here. Also
attach
Form(s}
1099-R if tax
was withheld.

If you did not
get a W-2, see
page 23.

Enclose, but do
not attach, any
payment,

st

,‘ see: page 25)

Adjusted
gross
income

liition'and fees deductlon Attach Form 891 L
‘Add Ilnes 16’ through 19. These are your total adjustments.

' 21‘- Subtract !me 20 from line 15 Thls is your adjusted gross mcome. '_'P éf-

For Disclosure,

anacy Act, and Paperwork Reduction Act Notlce see page 78. - Cat. No. 11327A - Form 1040A (2008)



| $5,450

R,

credits,
and
ayments

checked any
box on line
23a, 23b, or
23c or who
can he
claimed as a
dependent,
see page 32.

® All others:

Single or
Married filing
separatsly,

Married filing
jointly or
Qualifying
widow(er),
$10,900

Head of
household,
$8,000

Schedule

® People who "
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Nontéiable combahg ' electron

EIC.

Tt

’Addltlonal

Refund

Diract
deposit?
See page 55
and fill in
45b, 45¢,
and 45d or
Form 8888.

e Fir ’IJJ AR

. }D’A

Amount
you owe

AT

i ,Estlmated rtax»pen

Third partyt

designee

Sign
here

Joint return?
See page 17.
Keep a copy
ar your
cords.

Your occupation

r§Spous¢-;» s signature. If a joint return, both must sign.
!

Spouse’s occupation

Paid
preparer’s
use only

Eﬂ,l: I E Date Preparer s SSN or PTIN
e, 7 Preparer’s Check if

il 11 slgnature self-employed D

v Firm’s name {or EIN :

7 yours if self- employed}.

o d ZIP Phone ng. ( )

‘ Form 10404 (2008)
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Department of the Treasury—Internal Revenue Service

Income Tax Return for Single and

40EZ Joint Filers With No Dependents 2008 OMB No_ 15450074
.eI r Your first name and initial Last name . Your social security number
9| & .
page 9.) g If a joint return, spouse's first name and intial | Last name : Spouse’s social security number
the £ ; '
label. L :
Home address (number and street). If you have a P.O. box, see page §. Ant. no, . You must enter
rwise, E' ; A your SSN(s) above. A
?e print R City, town or post office, state, and ZIP code. If you have a foreign address, see page 9.
pe. E Checking a box below will not
dential change your tax or refund.
ion
paign ’
9) Cheek here if you, or your spouse if a joint return, want $3 to go to this fund . . . W D You D Spouse
1 Wages, saluries, and tips. This should be shown in box 1 of your Form(s) W-2,
ome Attach your Form{s) W-2. |
ch ) i ]
n(s) W-2 2 Taxable interest. If the total is over $1,500, you cannot use Form 1040EZ, 2
jse. but 3 Unemployment compensation and Alaska Permanent Fund dividends (see page 11). 3
ot
h, ?ny 4  Add lines 1, 2, and 3. This is your adjusted gross income. 4
1ent, ; P a——
5 If someone can claim you {(or your spouse if a joint return) as a dependent, check
the applicable box{es) befow and enter the amount from the worksheet on back.
] vou ] Spouse
if no one can claim you (or your spouse if a joint return), enter $8.950 if single;
$17.900 if married filing jointly. See back for explanation. 3
6  Subtract line 5 from line 4. If line 5 is larger than [ine 4, enter -0-.
) This is your taxable income. > 6
.ments 7 Federal income tax withheld from box 2 of your Form{s) W-2, 7
- 8a Earned income credit (ELC) (see page 12). 8a
~—Ttax - ,
b Nontaxable combat pay election. 3b |
% Recovery rebate credit (see worksheet on puges 17 and [8). 9
10 Add lines 7, 8a, and 9. These are your total payments. > 10
11 Tax. Use the amount on line & above to find your tax in the tax table on pages
28-36 of the booklet. Then, enter the tax from the table on this line. 11
und 12a If line 10 is larger than tine 11, subtract line t1 from line 10. This is your refund.
it directly If Form 8888 is attached, check here P |:| 124
sited! See
18andfil B b Routing number ' | | | | l l ' | ‘ » ¢ Type: ] Checking L] Suvings
), 12c,
2d or
8888, » d Account number ] l | | | l { I l I l [ l ! ' ’ ' l
unt 13 If line 11 is lurger than line 10, subtruct line 10 from line {1, This is
owe the amount you owe. For details on how to pay, see page 19, > (3
d party Do you want to allow another person to discuss this return with the IRS (see page 20)7 [ Yes. Complete the following. (INo
ignee Designea’s Phone Personal identification
name [ no. L ) number {PIN) » I I I I | 1
n Under penalties of periury, | declare that | have examined this return, and to the best of my knowledge and befief, it is true, correct, and
accurately lists all amounts and sources of incoma | received during the tax year, Declaration of preparer (other than the taxpayer) is based
e on all information of which the preparer has any knowledge.
retun? Your signature Date Your DCCLIDatIOF? Daytime phene number
»age 6. { )
acopy for Spouse's signature. il a joint return, both must sign. Date Spouse's occupation
.ecords. o ,
1 Prepatrer‘s ’ Date Check if - Preparer's SSN or PTIN
Signature self-employed
Jarer’'s ¢ — ploy _
irm’s name (or EIN
Only yours if seif-employed),
address, and ZIP code Phone no. { )

tisclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 37. Cat. No. 1329w

Form 1040EZ (2008)




NORTH DAKOTA SENATE

STATE CAPITOL
600 EAST BOULEVARD
BISMARCK, ND 58505-0360

Senator Carolyn Nelson Assistant Minority Leader

District 21 COMMITTEES:
1 Second Street South #5-402 Judiciary

Fargo, ND 56103-1959 Go t Vete Affai
Residence: 701-235-5161 vermment and Veterans Affairs

cnelson@nd.gov

SB 2369

Last session we passed a bill providing property tax refunds to homeowners; there was no consideration
for the residents of some of the property being taxed as property — there was nothing for the estimated
100,534 residents of our state who live in rental housing.

SB 2369 started the session as a bill to provide property tax relief to the large number of people in the
state who rent; in some districts that is close to 50%. Minnesota has had such a program for years and
Legislative Council and 1 tried to design a useable, fair and affordable system for our constituents. The
Senate Finance and Tax committee thought that this was a project worth studying and converted the bill
to a study.

The original bill was similar to the Minnesota plan but considered that approximately 15% of a month’s
gross rent is approximately the amount used by the landlord for property tax (MN uses 19%). We
worked in a system that involved annual rent, level of taxable income per household maximum of
$50,000, and a maximum credit or rebate of $1000. Our bill benefitted those of low income and low
rent the most. The spreadsheet for the original plan is attached and the refund form was really quite
simple. Our original work is a good start for the proposed study.

The tax department estimated that most people who rent would fall into the $220 rebate category, with
$400 per month rent and about $25,000 in taxable income.

In order to fill out the form, the renter, who must have filed a current ND tax form, only needed 3
things, the completed and submitted current IRS and ND tax forms and a certificate of rent paid from
the landlord or management firm. If a landlord keeps any kind of books, the amount paid would simply
be a summation of the months’ rent paid, a list of the renters in a unit, and a signature by the renting
agent. The renter had until the end of June of the year following the submission of the tax forms to file
for the refund. Not a very difficult task.

I have many renters in my district and many of them are on the lower end of the income levels. They
read the articles in the media and listen to us at open forums and we talk a lot about property tax. This
doesn’t help them one bit. They did not see a decrease in their rent this year, although their landlords
supposedly had a property tax break from our 2007 action.

| ask you to approve this engrossed version of SB 2369 to see if there is a way to heip out the many in
our communities who rent.



