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Explanation or reason for introduction of bill/resolution:

A bill to provide grants to cities for commercial business improvement projects.

Minutes: See attached testimony - #1

Chairman Holmberg called the committee hearing to order on SB 2364.
Becky J. Keller - Legis!ative Council; Joe Morrissette - OMB.

Senator Jim Doztenrod, State Senator, District 26
Bill Sponsor

This bill was introduced in the last session and passed the senate. It was in the
Department of Commerce budget until the last two days of the session and then taken out
so it did not pass. The easiest way to explain the bill is to read what the bill says:

There is appropriated out of any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $250,000, or so much of the sum as may be
necessary, to the department of commerce for the purpose of providing grants of up to
ten thousand dollars each to cities in the state with a population of fewer than five
thousand for commercial business district improvement projects, for the biennium
beginning July 1, 2011 and ending June 30, 2013. The department shall require a city
receiving a grant to provide one dollar of matching funds for each dollar of state funds
provided for the project. Grant funds and required city matching funds may be used
only for the purchase of materieals associated with the project. The department of
commerce may develop grant criteria to best utilize the available funds.

Handed out a document from Department of Commerce — Programs and Services
See attachment #1.

He pointed out page 5 of the attachment and showed that within the Division of Community
Services, they are working on avenues similar to this bill. There are Renaissance Zones
and Block Grants - which encourage development. It gets at a problem that you notice
when you drive through the state and go to the larger cities, they have city sales taxes and
they are commercial hubs that draw in from a large area. They are able to generate the
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kind of projects — the downtown projects and improvement and investment that gives the
downtown and the commercial areas in the city a new look. The smaller communities are
putting forth some good efforts to improve the look of their downtown, but generally, they
need a little incentive. | think this would be attractive to communities that are trying to do
this. The city of Lisbon is using their city sales tax and are trying to generate activity using
city sales tax revenues to set up matching grants with businesses. They've created a
business development district, a commercial downtown district. The city of Oakes has just
completed a downtown project with new pavement, curbs and gutter and they haven't
decided how to proceed, but one of their next steps is to renovate the downtown
storefronts. They have 2000 or 2200 people.

If this bill becomes law, you would see noticeable improvements in these smaller
communities and their downtown areas and it would really be a good use of public money
in & matching way to create an environment where they feel motivated and feel like they're
getting some help. We would see a good response if we were to have something like this
in place. The bill is straight forward and not complicated and | ask for your support.

Senator O'Connell asked about Line 8 of bill. The wording “business district”, would that
have to be on main street?

Senator Dotzenrod said they tried to be specific, but the best they could come up with
was commercial business district improvement projects. We thought the department, in
administering this may want to have some very specific language on it, but | think it leaves
latitude within a community for them to take a look and see where the activity is in their
town. [t has a limit of $10,000 per grantee so it really can't be used in a way that
completely overhauls or rebuilds anything significant, but it would be enough to do some
storefront improvements which is what it is designed to do.

Senator O'Connell asked about line 12 where commerce “may” develop. Wouldn’t you
want it to be more positive and say “shall”?

Senator Dotzenrod replied that "may” puts the department in a position of being able to
work with any cities that are interested. “Shall” would be more firmly directive to them, but |
think it will work with “may”.

Jerry Hjeimstad, (Lobbyist # 56), ND League of Cities
Testified in favor of SB 2364. Testimony attached - # 1.

In reviewing this bill we saw it as a way to provide some financial assistance to smaller
communities that may not have the resources available to larger communities to work with
downtown business improvement districts. We'd like to see this tried for a biennium to see
what kind of interest is generated and give it a two year trial period.

Chairman Holmberg: Of the cities eligible, what is the largest city that would qualify for
this bill if passed the way it is.
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Jerry Hjelmstad said there are 12 cities that are over 5000 in population. Right below that
we've got Grafton, Beulah which are just below the 5,000 mark.

Chairman Holmberg closed the hearing on SB 2364.
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Explanation or reason for introduction of bill/resolution:

A committee vote to provide grants to cities for commercial business improvement
projects.

Minutes: : You may make reference to “attached testimony.”

Chairman Holmberg opened the hearing on SB 2364.

Senator Christmann moved Do Not Pass on SB 2364.
Senator Wardner seconded.

A Roll Call vote was taken. Yea: 11 Nay: 2 Absent: 0
Motion carried.

Senator Grindberg will carry the bill.
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Roll Call Vote # |

oot . 2011 SENATE STANDING COMMITTEE ROLL CALL VOTES
BILL/RESOLUTION NO. L

Senate Committee

A
y \
[[] Check here for Conference Committee

Legisiative Council Amendment Number

Action Taken: [ ] Do Pass [{£ Do Not Pass [ ] Amended [ Adopt Amendment

[ ] Rerefer io Appropriations ] Reconsider

Motion Made By mwj SecondedBy  { /() (1 jkﬂb ,@W

Senators Yes | No Senators Yes | No
Chairman Holmberg Senator Warner L]
Senator Bowman 7 Senator O'Connell 1
Senator Grindberg Senator Robinson L
Senator Christmann 7
Senator Wardner
Senator Kilzer “
k Senator Fischer

. Senator Krebsbach d

Senator Erbele L

Senator Wanzek

Total (Yes) /i . No 07\

Absent O

Floor Assignment ‘ M

If the vote is on an amendment, briefly indicate%z




Com Standing Committee Report Module ID: s_stcomrep_33 024
February 18, 2011 2:07pm Carrier: Grindbery

REPORT OF STANDING COMMITTEE
SB 2364: Appropriations Committee (Sen. Holmberg, Chairman) recommends DO NOT
PASS (11 YEAS, 2 NAYS, 0 ABSENT AND NOT VOTING). SB 2364 was placed on
the Eleventh order on the calendar.
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WORKING TO IMPROVE
THE QUALITY OF LIFE FOR
NORTH DAKOTA PEOPLE



Economle Developmant
Tourlsm

AT 7 Workforce Developmant
DEPARTMENT OF COMMEKRCE Community Services
SN W [ R Ambassadors & Exparlance ND

The Noarth Ihikotn Department of Comuieree & the bad agency durgnl by the Governor and
Legustatare with growang axr state and impraving the quality of Ife for oor people. Comrerce
currently provides orer 51 programs wmf sereices wosappast boasoess, werkferce and coemmmity
develepment 1 parvteesshig with lacal leadcers.

COMMERCE LEAD INITIATIVES:

Business Hotline - Ofers assistance to both existing and
porencial business {1-866-4DAKOTA).

Centers of Lxcellence - Invests in wesearch and development
at higher educarion facilicics in parcnership wich the privace
sector to stintubire new business and jub opportunities.

EntPower Noeth Dakota — A Governor appointed

14 member cormmuission, which includes represeniarives
from all secrors of the energy industrics, charged wich
recommending comprehensive policics o enhance che srates
eneigy industry.

Renewnble Energy Council - Provides funding for ecscarch,
development, markecing wnl ocher acrivities o foster
development of renewable energy inclnding: wind, biofuels,
bivmass. sohar. hydrocdeceric, gearhermal, and hydeogen.

Workforce Congress ~ A bi-annual forum re discuss today’s

workforce issues and presears peacrical demand-driven
solutiens for workforee challenges.
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Working to expand and retain
Narth Dakota's businesses.
wivw. NDBusiness.com

Rusiness Develapmenr — Parenees with commnmiries an hasinees
developmenr seracegies rn generate seagr-ps, expansgons and new
coprpanies bacing in MNorch Dakora,

Business Retention and BExpansion — Supporrs local etfores
ra reeain and expand Norrh [akars's exiaing campanies and
Facilirsres nesy eontrace nanufacroring relarionships herwesn
insarsteand onr-ofegrane companies,

*Centers of LExcellence — Tnvesrs in research and developmene
ar higher educarinn Faciliries in parmnership wirh the privare
sexror 1o stimulare new business and job opportanities.

*Innovate ND - Provides online entreprencur educacion,
roaching and menroring from proven business awners ro help

l!-'l'll'l'tpl‘t‘.ﬂﬂllfi Hh‘fl‘:‘sﬁ]",’ I.‘lllnl.'l'l new I'.\'Ilﬁiﬂf.lsﬂ.

Research « Provides business informarion and marker

research inclheding industry barkground, company background

and demographics, as well as managing darabases relared o
nica, communicies and available buildings.

www NI Business.com - Cinline sonree of comprehencive
cnreent Norrh haknra business dara tor markering and
atvengrhening in-sware bosiness-ro-baciness reliriondiips.

Financing

Agriculrure Products Urilizarion Commission [APUL) -
A geanr pragram ta suppars new and sxpanded nses of Nath
Makoras agrienlroeal prodoers,

North [2akora Developmenr Fund - Provides Aexible map
financing chrough debr and equiry invesnmencs for new or
expanding North [Dakora primary secror businesses.

North Dakora Rural Revolring Loan ~ Provide< gap Anancing
o primary secrow businesses, with che exceprion of peesduction
agrivulrure, locared in communities of KOO people or less.

*New Venrore Capital Program - Provides laan or equiry
funding for early srage, North Dakora-hased companies which can
show clear praof of complered praducr develapmenr and marker
avceprance as evidenced by growing sajes.

& AMBASSALORS
Z EXPERIENCE ND

* Ambassadors Program — Arms North Dakota's volunieer sabes
fuece wichs pesitive infornuation about the stue

*Experience ND - Conncces people wishing to make North
Diakota theit home with belp Gading 4 job, networking and
securing viral relocarion informarion abour schools, housing,
and other communiry information necessary for smooch
CLaasitivns,

*Knew View Image Enbancement - Enhances the image of
the state by educaring Nevth Dikocans wich inwresting facts
and statisrics abour the scace.

Frograms ke with an astenisk | © e See o nched sinos Comirsroe’s Vicegicn.

Connecting people
and passion for the state.
www.ExperienceND.com

.




GRANT
PROGRAR

Eoonomic Developrment & Finance

* Paceners in Marketing - Provides granes of up ro 825.000)

per bicaniins to [oeal professional econoade develaprient
argnieations for aeikeing aerivicies tha prosieee prinuuy sector
business or worldorce attraction, retencion or expansion.

Woarkforce Development Division

*Warkforee Bnhancenvens Geanes — Mrovides funding for
rwo-year colleges 1o develap or expand iaining progaams which
wddress che needs of business amd industey in NMoch Dakota. The
grants require 3 dollar-for-dollar masch from industry,

Community Services Division

Communiry Development Block Graors (CDBG) - Provides
financial assiscance to cligibde unics of local government o support
housing, public Facilicies and ecormoniic development.

Eraravns ciaeiesd wild an sk ." * .lmm- been ruurrh:d 5im:u- Ccurvnwca's inception.

2009 legisiative Inmaﬂvas

“Ihe specific guddelines ﬁvr these pew ffglshmw mltmrwrs are
wnder development asid the jnﬂoum‘; deseriptions are preliminary.

.

Supporting communities anogd
business in their efforts o grow.
www.NDCommerce.com

Totirism Uivision

TTourism Infeastructuee Granea — Pravides geanrs foe jocal
won- prsfir veganizariogs o lind inlesouciee and buikding
nevds ar wew or expannding veansg and recreational Gucilities.

Tourism Marching Grants — Frovides gunts for tourism
and comaneniny partne o eepand theie nuackering o cveor

pramaions.

Electncal Genefators that Use Flare Gas
from Oil Wells Grant Program

B I e e v Asgiatance for the purchase and:installation of electoical -

Child’ Ca re Provider. Matching Grants
: szt:l-ung grants to early d\ll&lﬂmﬂ facilities’ ﬁJr technical .
‘asaistarice. and amall mfm:mctum or cqmpment purchases.

Licensed Chilﬂ Care Provider Loa ns or
Grants. Program :

" Firanting for acquiring; lr.umg. or tcmndc{mg'un! estate ‘.
fueilities or kar acquiring equipment far estabh.slung or.
expanding a licensed carly childhood facility. -

_Biofuel Biender Pump Grant ngram :
Cast-share granes of up to $5,000 per pump ta moror tuel
vetailers for the installarion of bivfue! blenier pumps ad”

asmociated equ:pmem at etail locardons,

gcnzr;rnﬂ that consunie at Jeast75 percent af che Pt from oil

. aid gas well aites that would otherwise be faved or wasted.,

Operation Intern
Cirants for North Daliota businesses to help creace new

internshipe and apprenticeships tor Nosth Dakora studentes.

Centers of Excellence

Enhancemaont Grants

Provides grants to Notrh Dakoca's rescarch univeesities fer
callaberration wich privare indusery on research, developmens,
demoniteution, and cotnmercializative of technobogy.

Technology-Based Entrepreneurship
Grant Program

Cirants o encourage the development of tachinology -based
cntrcprem:unhsp wichin rhe stace,




SERVIGES

Americans wirh Disabilities Act - Provides rechnivcal
assistance oo private and poblic agencies to help chem meer
reguivenenes i provisious of the AL,

Building Codes - Updares and amends the North Dabkora
Srace Building code.

Community Seevices Block Granrs (CSBG) ~ Provides
dssistance. through Commusity Action Agencies to itplement
tocally designed anci-poverey programs including emiergency
Assistance, money management, housing counscling, sclf-
subiciency secvices, case management, and ourveach and
retereal servives o low-income individuals and familics.

Consolidared Plan - Concains a descriprion of che stare
10using and community developmenc needs and resources,
stablishes srategies, and prioritizes the use of housing and
omnwininy development doflars starewide.

ency Sheleee Geants Program - Provides federal
al assistance o facilities and programs within Norch
1a that provide cemporary shelver ro homeless individuals.

HOME Program - Creates parmerships berween gorrenment
ndd che privare sector vo suppore affordable honsing for low-
wome individuals.

2009 Logislative Initiatives'

“ibe specific guidclines for these wew begistative initiatives ure

it develuprmeit and the Jolloiving dricriptics are prefintimtry. -

Indﬁvid:}él_ Devaloper Accouits o
'h‘ﬁibc'ﬁing'ﬁ}nii« 10 i:m.rtr'cip:l’in;g comm‘tfﬁitf action agencies to
cligible individual dtvelopnmnr_,accounu;

EmPower North Dakota Enérgy Pélicy -
Cruides rﬁé"ﬂﬁ_tc‘i efforts in the developmént of m‘dnim;l and
renewable energy through a comprehenaive caergy policy. -
Renewable Energy Council - -
Recommends eo the state Induserbal Commission che funding
of gty thtough the Renewable Lnevgy Peograni.. s

trreprerieurship Awards
ncing fm' business incubagoms and cntrepreneirs.

L

@ﬁ%ﬂgﬁ Programs for community developmant,
L ek

ennrgy efficiant housing and self-sutficianny.
www. NDCommunityServices.com

*Mannfctured Honse Inseallarion Prageam — Manages the
inspection of new manufacrured homes inscalled in Neech

Dakora.

*Meodular Buildings: Third-Party Inspection - Manages
inspectinn fiar modular mesidences.

“Office of Renewable Encrgy and Encegy Ltficiency -
Fromuces energy elficiency in both the pablic and privare
seceor, and facilicaces che development and use of renewable
eIy sonrees within the stare,

Renaissance Zone - Concourages reinvessment and
redevelopment of downrown areas oo areract new businesses
and improve hoosing,

Weatherization Assistance — Increases the energy efficiency
of dwellings ownid or secupiod by low-incame individu ais co
lower cheir energy expenditores and improve their healeh and

safery. wwwadwap.con

Pragdraens rked vith 51 dsterisa 7 ) have beun uredied Svice Cormeree 'y ieepfim,
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Certification

© . "Providex primary seceor cerrifiction to Businesses in order ro

acess ceonomic developmeii incentives us well as other ipexific
tax credix certibearions incliding microbusinexs, rexearch and

~sdevelopinent, seed capical investucieagricuboral business

investment, and anpel fund invesement rax credins.

Life Scionce Cortification

DProvides certibieation to life science companics chat own or
operite an animal or research faciliry to indicare that the
company does nox violate Noeth Dakoras Anti-corporane
fariming laws.

Lacal Economic Developer Certification
and Education Programs

Parrners with the Feonomic Develapment Associarion of
Nerehs Dakota w provide ceerilicarion aml education peoygranss
tar [iscal economic developers and comnun ity leaders.




Promoting North Dakota as a
tegendary vacation destination.
www. NDTourism, com

Advertising und Marketing — Penmates Noeth Dokt and Ourdowr Promotions ~ Promoees the ware’s vucdonr aetivies

its Legendary Feand through development anmd disenburion of and dvenmres throngh represenrarion ar spuet shoavs, workmig

promotional materials, e -murkering, mixed raedia udvertising swith adventure ariters and droagh niche publicadon ,L-af'.\'r::‘ns.iu}_::

involyving 'Fn‘m. radio, TV, online, divect mail and display. The web

sire is evolving ro provide planning informarion and inreractive Public and Media Relations — Provides complete intormarion

s for vistior uxe, Cuouperative advertising opportanines are s uf whae North Dikon oflers o che medin and visivors throngh

developed and distributed with xtate pareners. news releases, Bmiliavization noues and seb site presence.
Prepartively envonrages teatnze sturies and works wiel werers ard

*Culture and Herituge Murkering ~ Highlights and celebrures the _Ph”“‘ﬁfﬂi;hﬂ‘s on their North Dakus stories.

states negional differences, unigque history, ethnic cultures and maoer
starewide, alsa involves promation of the Lewis & Clark Trail.

Group Travel - Provides asstsstance for groups, preparing
them for their advenure through MNarth Dakora with planning,

expanding or buibding 1ours within the stare.

LEGENDARY

International Travel - Promaces the seate in the Nordic countries
uf Norway, Sweden, Denmark, Finland and TIeeland, Germany, us

well as Australia.

*Educativn Vacations — Carers 1o groups ur indfviduals loaking
tu eonhrine fun and lexming info their custumized North Drakota

vacation.

Literatmre Distriburion — Distribures brachures, guides, maps
and more through conrism indusery partoers at highway rear areas
and viu the web sre 1o potencinl sture visites,

Progframes marked with an asterish 0 Lbave fwen SRR SN CAOTNMETe B nOTphic.
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WORKFORGE
EVELOPMENT

*AmeriCorps - Frgapes volunteers in direct service ro help

commumicles address unmet needs in the areas of educarion,
public satery, health and the environment.

*Career Proamotion - Develops a comprehensive, incegraced
network of state agesicies, education, businexses, rrade associztiong
and organizesd tabor ro create career FroMmtion services fur
stuclenes, parents and reachers to raise awareness of Naorth [lakota

CATEET OPPOCtunities.

*Commaonity Lahoe Availability Studies — Provides matching
funds to communities wha parcicipate in '
Starmdurdized Communiey Talsor Availabitiry Srudies, which

identily core data elements,

*Expecience ND - Clunnecrs pcopft: wishing to make Noch
akota their hume with help finding a job, networki ng and
securing vital celocztion imfurmation about schuols, hu-usiug.
and other eommuniry information necessary for smaath

transitions.

try Sector Workforce Needs and Skill Assexsments
des anaeching funds ro indusery teade associucions who
Farticipate in Srandardized Workbornce Needs and Gkill
Assensinent Studies to ideneify current amld progrited skill
sharrage ocenparions and che required educacion, skills and

vampetencies,

*Jobs for American Graduates (pilor program) - Pravides 2
strucrured cucriculum and menori ng pragram for ar risk vouth ra
keep chem in high schook thruagh pradustion and provide chem
with wisrk -hased leatning upporbinities.

*Narth Dukota Talent Iniciagye — Improves training and
educacion pragrams ro expand, aterace and retain individuals,
as weill us help rhem guin the skills needed ro &1 available job

e
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*ihee of Faith-Based und Community [nitiatives ~ Coniecs
faich-based and communicy orpanizatians witk resaurces o help
address orineal bacal CUMmMLRITY service gapsin ares such as

. . )
wurkborce, educarion, public sudeey, health and the enviranment.

*Crperation ntern ~ Cleanes Tor North Dakaca hasinesses 10 helj
erete new inmernships and apprensiceships for North Diakaor,

Working to ensure empioyers
have access to a skilled talen pool.
www. NDWarkforce.com

*State Commission on National and Community Seevice -
Connects Noeth Dakotans with community seevice seganizations
todielp wddress evitieal hocal issues or probdeins G areas sch s
education. public safery, health and die covizonment.

Workdorce Dievelopment Counvil — Supporcs ellorts to
imerense eonployment. vetention. eacning sl occuparioral skille
w improve workforee quality, reduce welfare dependeney, and
enlrance productiviey and competitivencss tiseugh statewide wid
Jocal workforee invesomenr systenis,

“Workforce Intelligence Cornnil = lipraves worktoree
intelligeece coorditition,

Youth Developusent Couni) — Recommends youth craploymene
and rraining policy.
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% FRBT“E Agencies promoting North Dakota
Fnﬂnnms alongside Commerce.

*American Indian Buginess Development Office - Connecrs
Amcrican lndian business ovrners with none avenues (o

grow their businesses and ceeate new jobs on and off various
rescrvarions locared throughout Norch Dakoa,

W Il]I:I.I‘II]liJ h "]h ARiNCs A M

Center for ‘Technology and Business - Putnces wich individuals.
businesses, communicics, bocal and srace agencies, job development
aurhoritics and noaprofit organizationa vo provide simplified
technology curdiculum, rraining and seevices.

4 -

Dakota Manufacturing Extension Partnecship - Provides
manufacturces quick, cosr-etfective solurions ro challenges.

www.dakoramep.com

North Dukota Rural Developmeat Coundl - Furthers
collaborarion and partnerships among federal, stare, local, and
communiry based erganizations to ensure thar bencfirs from scare
and federal peograms are equally asailable ro rurak comnunitics.

wywasdndecom

*Noedh Dakoea Teade Office - Identifics expuorr mackets best
sufted for the peaducts and services of Noeth Dakora companics
by conducring incemational marker reacarch and cotlaboraring .
wish che state universirics, stare and todecal goveriment agencics
and privare export service professionals. www.adrowcom

Siuall Business Development Centers - Provides high-guality
assistance to help individuals etart, manage and grow cheic
businesses resulting in job creacion, tetention and econenic

wealth, wwwpdsbids.org

Fregdrarenss raarkend wilh sn adevind (7 rave been fadncten? since Daimerces's incemlity.

iyt

DEPARTMENT OF COMMEKCE
5. = Ee  f menre

: 1600 E. Century Avonuo, Suito 2 « PO Box 2057 » Bismarck, ND 58502-2057
| Phone: 701-328-3300 » Fax: 701-328-5320 ¢ Business Hotline: 1-866-3-DAKOTA *» www.NDCommerce.com
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