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North Dakota Industrial Commission Cases Heard

1500 -

1000 -

L N

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

APPENDIX E


bmetz
Text Box
APPENDIX E


V\ North Dakota New Well Permits Issued
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Western North Dakota

» 1,100 to 2,700 wells/year = 2,000 expected
— 100-225 rigs = 12,000 — 27,000 jobs = 20,000 expected
— 225rigs can drill the 5,000 wells needed to secure leasesin 2.5 years

— 225rigs can drill the 28,000 wells needed to develop spacing unitsin 14 years
— 33,000 new wells = thousands of long term jobs

» 15- 30 million gallons frac water/day




North Dakota Average Monthly Rig Count
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North Dakota Idle Wells
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What Does Every New Bakken Well Mean to North Dakota
A typical 2010 North Dakota Bakken well will produce for 28 years

If economic, enhanced oil recovery efforts can
extend the life of the well

In those 28 years the average Bakken well:

Produces more than 575,000 barrels of oil

Generates over $20 million net profit

Pays approximately $4,250,000 in taxes
$1,930,000 gross production taxes
$2,000,000 extraction tax
$320,000 sales tax

Pays royalties of $6,900,000 to mineral owners

Pays salaries and wages of $1,550,000

Pays operating expenses of $1,900,000

Costs $6,600,000 to drill and complete
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North Dakota Monthly Gas Produced and Price
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North Dakota Monthly Gas Flared
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Cap and trade
proposals in
congress could
reduce activity
an estimated
35-40%

Current
administration
budget
contains tax
rule changes
that could
reduce activity

35-50%
Oil price below  The future looks promising for
$50 WTl could sustained Bakken/Three Forks
reduce activity development

an estimated
25-30%

P ]

EPA regulation of
hydraulic fracturing
could halt drilling activity
for 18-24 months
production decline of
25-30%

Federal minor source air
permits require 6 -12
months for approval






