APPENDIX D

Government Services Committee

Wednesday, September 19, 2012
Roughrider Room, State Capitol

North Dakota Department of Transportation
Grant Levi, Deputy Director of Engineering

Mr. Chairman and members of the committee, I’'m Grant Levi of the North Dakota Department of
Transportation (DOT). Today we will discuss the following topics:

o Federal Funding (Provisions of the Federal Highway Bill)
e 2011-2013 Budget Status
e Highway Tax Distribution Fund
e Fargo District Office information
Federal Funding

On June 29, the House and Senate passed a new two-year $105 billion surface transportation
reauthorization bill, called Moving Ahead for Progress in the 21st Century or MAP-21.

The bill reauthorizes the federal-aid highway, highway safety, and transit programs which were last
authorized by the Safe, Accountable, Flexible, and Efficient Transportation Equity Act: A Legacy for
Users (SAFETEA-LU) passed in 2005. '

The bill states North Dakota’s apportionment will be:

= $240.5 million in 2012 and 2013.
= $242.5 million in 2014.

In addition to apportionment, the state needs obligational authority for the funding. In fiscal year 2012,
DOT received $234.5 million of obligational authority. In looking to the future Congress has not yet
passed a bill to give states obligational authority for fiscal year 2013. At the present time Congress is
discussing a six month extension which would provide half of the needed obligational authority
funding. This may limit the DOT’s ability to get projects done next year. Over the past five years,
DOT received an average of approximately $245 million in obligational authority a year.



MAP-21 does contain some provisions to streamline the environmental process, but it also adds

additional reporting requirements. The following table, modified from a draft AASHTO briefing paper,
summarizes the performance measures required by MAP-21.

MAP-21 National Performance Measure Requirements

National Goal Area National Performance Measure

Safety . Serious Injuries and Fatalities per VMT

. Number of Serious Injuries and Fatalities

Infrastructure Condition . NHS Bridge Condition

. Interstate System Pavement Condition (including minimum levels set by the
Secretary)

. NHS Pavement Condition (excluding Interstate)
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Congestion Reduction . Traffic Congestion

System Reliability . Interstate Sys. Performance
. NHS Performance

(excluding the Interstate)
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Freight Movement and 9. Freight Movement on the Interstate System
Economic Vitality

Environmental Sustainability 10. On-Road Mobile Source Emissions

The additional reporting requirements may require additional staffing,

The Department is currently reviewing MAP- 21 (nearly 600 pages of legislation) and we will report
on more details at another time.

2011-2013 Budget Status

The DOT’s biennium budget including federal funds is approximately at the level projected during the
session for the first year of the biennium.

e As provided in HB1012 and during the special session last year, the Department was given
authority to borrow up to $200 million for Emergency Releif projects. At this time federal
payments are coming in, therefore we estimate the amount borrowed will be in the range of
$40-50 million(match). The Department has borrowed $7.5 million from the Bank of North

Dakota at this time. Repayment of borrowed funds will need to be addressed in the 2013-2015
budget.

e Construction Status
* The construction program for 2012 is approximately $550 million. Additionally there is
$81 million in carry over for 2011 on the state system and $105 million to be completed on

county roads in oil country. Approximately $700 million is being invested this year.
Please see the construction map on the next page.















