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..,. 
A

rticle X
, S

ection 26 of the N
orth D

akota C
onstitution provides th

at 
"T

h
irty

 percent of total revenue derived from
 taxes on oil an

d
 gas 

production o
r extraction m

ust be transferred by the state treasu
rer to 

a special fund in the state treasu
ry

 know
n as the legacy fund. T

he 
legislative assem

bly m
ay tran

sfer funds from
 any source into the 

legacy fund and such transfers becom
e p

art o
f the principal o

f the 
legacy fund." 
~ 

A
re there pre-existing revenue forecasts that w

e can review
? 

~ 
Is there a group responsible for revenue forecasts? 

~ 
A

re there any external variables w
e should consider in our analysis? 

~ 
A

re there other m
ineral spot prices beyond oil and gas that are im

portant to the 
S

tate's econom
y to the degree that they should be considered in our analysis? 

~ 
D

oes the State currently engage in any spot price hedging activity? 

~ 
W

hat are potential "other" sources that the legislative assem
bly m

ay transfer 
to the L

egacy F
und? 
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IJlll-
F

u
n

d
 M

ission (from
 the L

egacy F
u

n
d

 Investm
ent P

olicy): "T
h

e 
L

egacy F
u

n
d

 w
as created, in p

art, due to the recognition th
at state 

revenue from
 the oil an

d
 gas industry w

ill be derived over a finite 
tim

efram
e. T

he L
egacy F

u
n

d
 defers the recognition o

f 30 percent o
f 

this revenue for the benefit o
f future generations. T

he p
rim

ary
 

m
ission o

f the L
egacy fund is to preserve the real, inflation-adjusted 

purchasing pow
er o

f the m
onies deposited into the fund." 

IJlll-
N

orth D
ak

o
ta C

en
tu

ry
 C

ode S
ection 21-10-11 provides th

at "T
h

e goal 
o

f investm
ent for the legacy fund is principal preservation w

hile 
m

axim
izing total retu

rn
." 

..,. 
D

oes the A
dvisory B

oard have a general view
 as to how

 w
e should think about 

these tw
o m

ission/goal statem
ents? 

..,. 
D

oes the A
dvisory B

oard have a general view
 as to acceptable rates o

f return, 
liquidity and levels o

f risk? 

..,. 
A

re there any concerns regarding asset allocation m
odeling tools and process? 

..,. 
A

re there any biases for or against specific asset classes? 

... ~ 
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...,. 
A

rticle X
, S

ection 26 of the N
orth D

akota C
onstitution provides that: 

..,. 
"T

h
e principal an

d
 earnings o

f th
e legacy fund m

ay
 n

o
t be expended 

until after Ju
n

e 30, 2017, an
d

 an
 expenditure o

f p
rin

cip
al after th

at date 
requires a vote o

f at least tw
o-thirds o

f the m
em

b
ers elected to each house 

o
f the legislative assem

bly. N
ot m

o
re th

an
 fifteen p

ercen
t o

f the p
rin

cip
al 

o
f the legacy fund m

ay be expended d
u

rin
g

 a b
ien

n
iu

m
." 

..,. 
"S

tatu
to

ry
 p

ro
g

ram
s, in existence as a result o

f legislation enacted 
th

ro
u

g
h

 2009, providing for im
p

act grants, d
irect revenue allocations to 

political subdivisions, an
d

 deposits in
 th

e oil an
d

 gas research fund m
u

st 
rem

ain
 in effect b

u
t the legislative assem

bly m
ay

 ad
ju

st statu
to

ry
 

allocations for those purposes." 

..,. 
"T

h
e state treasu

rer shall tran
sfer earnings o

f th
e N

o
rth

 D
ak

o
ta legacy 

fund accruing after Ju
n

e 30, 2017, to th
e state general fund at th

e en
d

 o
f 

each biennium
." 
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..., 
W

hat is the definition o
f "earnings?" 

...,. 
Interest and dividend incom

e? 

...,. 
N

et realized gains? 

...,. 
U

nrealized gains/losses? 

..., 
A

re earnings reinvested betw
een realization and the end o

f the biennium
? 

..., 
H

ow
 is the "principal" am

ount determ
ined for purposes o

f the 15%
 per 

biennium
 spending lim

it? 

..., 
A

re there existing statutory program
s that w

ill be funded by the legacy 
fund? C

an w
e get detail on projected funding requirem

ents? 

..., 
D

oes the A
dvisory B

oard have a general view
 regarding spending policies 

and practices? 

..., 
W

hat role should w
e play to support decision m

aking regarding spending 
policies and practices? 

..., 
W

hat level o
f sensitivity w

ill the state general fund have to the level o
f 

earnings received each biennium
 from

 the legacy fund? 

..., 
W

hat is the expected tim
e fram

e for spending decisions to be m
ade? R

V
K

uhns 
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.,.. 
N

orth D
akota C

entury C
ode S

ection 21-10-11 provides th
at "th

e 
legacy an

d
 budget stabilization advisory b

o
ard

 is created to develop 
recom

m
endations for the investm

ent o
f funds in the legacy fund an

d
 

the budget stabilization fund to present to the state investm
ent 

board." 
..,. 

W
hat w

ill the investm
ent decision m

aking process look like w
ith regards to 

the asset allocation and spending policy study? 

..,. 
A

re there other stakeholders, such as legislative com
m

ittees, to w
hich w

e m
ay 

be asked to present findings and/ or education? 
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P
ro
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c

t S
u

p
p

o
rt 

..., 
H

ow
 can w

e best support the advisory board, state investm
ent board, state 

treasurer's office, retirem
ent and investm

ent office, legislative com
m

ittees, 
and other stakeholders throughout this process? 

..., 
W

hat factors w
ill define a successful project? 

..., 
G

uidance or specific requests regarding interim
 and final deliverables? 

..., 
W

hat have w
e not asked that is im

portant? 
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