APPENDIX H

DISTRIBUTING COMPANY.

AMCON - Bismarck Cigarette Excise Tax Stamping

We cigarette excise tax stamp for our customers in Minnesota, Montana, South Dakota, & Wisconsin four days
a week. Based on 2011 data for this distribution center, our volume is divided as follows:

MN -21%

MT - 4%

ND - 60%

SD-13%

WI-1%
The Excise tax stamping machine in use in Bismarck is a used reconditioned machine purchased from R.E.D.
Stamp. AMCON has about $80,000.00 invested in the machine alone. The only two companies making
cigarette excise tax stamping machines are R.E.D stamp and Meyer Cord. The capabilities or the two machines
are about the same. A new piece of equipment from either source will be $140,000 - $150,000. Additional
equipment needed to stamp will be air compressor, three phase power to the stamping location, accumulation
conveyors and take away conveyors in order to keep the products moving. We also have a minimum of 4 people
trained on operation of the machine.

The four states we stamp for have excise tax stamp value as follow:
MN - $1.601 per pack or $48,030 per roll
MT - $1.70 per pack or $51,000 per roll
SD - $1.53 per pack or $45,900 per roll
WI - $2.52 per pack or $75,600 per roll
Each of these states have minimum pricing of cigarette rules for the wholesaler to recover stamping costs.

3125 East Thayer Avenue — Bismarck, ND 58501
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- - Welcome
WEVE MOVED! R.E.D, Stamp Inc. takes pride in pioneering revolutionary new
guaoﬁonﬁ:ﬂ:mmg.n m products, and bringing creative ideas into practical use. In 199:
Grand Rapids, Ml 43512 we introduced our CSU-120 Cigaretie Tax Stamping Machine.
TollFree: 1,677 REDSTAME quickly gained market share with our superior product, our frier
Local: 1.616.878.7771 service, and prompt customer support.
Fex: 1.616.878.7775
. We are now a complete system and solutions provider. Along
Check qut our partners: our Reliable, Efficient, and Durable machinery, we offer our
£ customers systems integration and complete turnkey solutions.
I : our high performance technology.
T B We recognize that it's not only our superior products, but also
TAX-RIGHT Cigarstie Carton Verification valued customers that make us successful. We're an ambitious
« SHIP-RIGHT Trick Losding Vedfcation interested in open positions at R.E.D, Stamp?  company that befieves in personal customer service and a
o o . . . commitment to meeting your expectations.
e ¥ For current job openings, click here then
-y choose "Employment” tab
F Ciick here for ac online cataing of our products
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The Source for Tax Stamping
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Solutions for the
Distribution Industry
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