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Bismarck, April 12, 2011
The House convened at 8:00 a.m., with Speaker Drovdal presiding.

The prayer was offered by Pastor Paul Gibson, First Baptist Church, Bismarck.
The roll was called and all members were present except Representative Conklin.
A quorum was declared by the Speaker.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The President has signed: SCR 4007.

COMMUNICATION FROM GOVERNOR JACK DALRYMPLE
This is to inform you that on April 11, 2011, | have signed the following: HB 1017, HB 1024,
HB 1100, HB 1113, HB 1130, HB 1132, HB 1176, HB 1196, HB 1197, HB 1200, HB 1216,
HB 1221, HB 1222, HB 1391, and HB 1415.

CONSIDERATION OF MESSAGE FROM THE SENATE
REP. BELTER MOVED that the House do not concur in the Senate amendments to
Engrossed HB 1047 as printed on HJ pages 1423-1424 and that a conference committee be
appointed to meet with a like committee from the Senate, which motion prevailed on a voice
vote.

APPOINTMENT OF CONFERENCE COMMITTEE
THE SPEAKER APPOINTED as a Conference Committee on Engrossed HB 1047:
Reps. Belter, Headland, Zaiser.

CONSIDERATION OF MESSAGE FROM THE SENATE
REP. DEKREY MOVED that the House do not concur in the Senate amendments to
Reengrossed HB 1269 as printed on HJ page 1332 and that a conference committee be
appointed to meet with a like committee from the Senate, which motion prevailed on a voice
vote.

APPOINTMENT OF CONFERENCE COMMITTEE
THE SPEAKER APPOINTED as a Conference Committee on Reengrossed HB 1269:
Reps. Dahl, DeKrey, Guggisberg.

CONSIDERATION OF MESSAGE FROM THE SENATE
REP. DELZER MOVED that the House do not concur in the Senate amendments to
Engrossed HB 1451 as printed on HJ page 1586 and that a conference committee be
appointed to meet with a like committee from the Senate, which motion prevailed on a voice
vote.

APPOINTMENT OF CONFERENCE COMMITTEE
THE SPEAKER APPOINTED as a Conference Committee on Engrossed HB 1451:
Reps. Carlson, Delzer, Kroeber.

APPOINTMENT OF CONFERENCE COMMITTEE
REP. VIGESAA MOVED that the Speaker appoint a committee of three to act with a like
committee from the Senate as a Conference Committee on Engrossed SB 2047,
Engrossed SB 2207, and Engrossed SB 2336, which motion prevailed.

THE SPEAKER APPOINTED as a Conference Committee on:
Engrossed SB 2047: Reps. Wrangham, Drovdal, S. Meyer

Engrossed SB 2207: Reps. Ruby, Kempenich, Onstad
Engrossed SB 2336: Reps. Grande, Headland, S. Meyer
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CONSIDERATION OF MESSAGE FROM THE SENATE
REP. GRANDE MOVED that the House do concur in the Senate amendments to Engrossed
HB 1397 as printed on HJ page 1473, which motion prevailed on a voice vote.

Engrossed HB 1397, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL
HB 1397: A BILL for an Act to amend and reenact section 54-35-01 of the North Dakota
Century Code, relating to the membership of the legislative management; and to
declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 71 YEAS, 22 NAYS, 0 EXCUSED, 1 ABSENT AND NOT
VOTING.

YEAS: Anderson; Beadle; Bellew; Belter; Boehning; Brabandt; Brandenburg; Carlson;
Clark; Dahl; Damschen; DeKrey; Delzer; Devlin; Dosch; Frantsvog; Froseth;
Grande; Hanson; Hatlestad; Hawken; Headland; Heilman; Heller; Hofstad;
Johnson, D.; Johnson, N.; Karls; Kasper; Keiser; Kelsch, R.; Kempenich; Kingsbury;
Klein; Klemin; Koppelman; Kreidt; Kretschmar; Kreun; Louser; Maragos; Martinson;
Meier, L.; Monson; Nathe; Nelson, J.; Owens; Paur; Pietsch; Pollert; Porter; Rohr;
Ruby; Rust; Sanford; Schatz; Schmidt; Skarphol; Steiner; Streyle; Sukut; Thoreson;
Trottier; Vigesaa; Wall; Weiler; Weisz; Wieland; Williams; Wrangham; Speaker
Drovdal

NAYS: Amerman; Boe; Delmore; Glassheim; Gruchalla; Guggisberg; Hogan; Holman;
Hunskor; Kaldor; Kelsh, J.; Kelsh, S.; Kilichowski; Kroeber; Metcalf, Meyer, S.;
Mock; Mueller; Nelson, M.; Onstad; Winrich; Zaiser

ABSENT AND NOT VOTING: Conklin

Reengrossed HB 1397 passed and the emergency clause was declared carried.
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CONSIDERATION OF MESSAGE FROM THE SENATE
REP. GRANDE MOVED that the House do concur in the Senate amendments to Engrossed
HB 1426 as printed on HJ pages 1515-1516, which motion prevailed on a voice vote.

Engrossed HB 1426, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL
HB 1426: A BILL for an Act to amend and reenact subsection 2 of section 44-08-04 of the
North Dakota Century Code, relating to travel reimbursement rates for state
employees and officers.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 84 YEAS, 9 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING.

YEAS: Amerman; Anderson; Beadle; Bellew; Belter; Boe; Boehning; Brabandt;
Brandenburg; Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin;
Dosch; Frantsvog; Froseth; Glassheim; Grande; Guggisberg; Hanson; Hatlestad;
Hawken; Headland; Heilman; Heller; Hofstad; Holman; Hunskor; Johnson, D.;
Johnson, N.; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.; Kelsh, S.; Kempenich;
Kilichowski; Kingsbury; Klein; Klemin; Koppelman; Kreidt; Kretschmar; Kreun;
Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf; Mock; Monson; Mueller;
Nathe; Nelson, M.; Owens; Paur; Pietsch; Pollert; Porter; Rohr; Ruby; Rust; Sanford,;
Schatz; Schmidt; Skarphol; Steiner; Streyle; Sukut; Thoreson; Vigesaa; Wall; Weiler;
Weisz; Wieland; Williams; Wrangham; Speaker Drovdal

NAYS: Gruchalla; Hogan; Kaldor; Meyer, S.; Nelson, J.; Onstad; Trottier; Winrich; Zaiser
ABSENT AND NOT VOTING: Conklin
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Reengrossed HB 1426 passed.
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CONSIDERATION OF MESSAGE FROM THE SENATE
REP. KEISER MOVED that the House do concur in the Senate amendments to Engrossed
HB 1469 as printed on HJ page 1429, which motion prevailed on a voice vote.

Engrossed HB 1469, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL
HB 1469: A BILL for an Act to amend and reenact sections 43-03-02, 43-03-09, and 43-03-
15 of the North Dakota Century Code, relating to regulation of architects; and to
declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 90 YEAS, 3 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING.

YEAS: Amerman; Anderson; Bellew; Belter; Boe; Boehning; Brabandt; Brandenburg;
Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin; Dosch;
Frantsvog; Froseth; Glassheim; Grande; Gruchalla; Guggisberg; Hanson; Hatlestad;
Hawken; Headland; Heilman; Heller; Hofstad; Hogan; Holman; Hunskor;
Johnson, D.; Johnson, N.; Kaldor; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.;
Kelsh, S.; Kempenich; Kilichowski; Kingsbury; Klemin; Koppelman; Kreidt;
Kretschmar; Kreun; Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf;
Meyer, S.; Mock; Monson; Mueller; Nathe; Nelson, J.; Nelson, M.; Onstad; Owens;
Paur; Pietsch; Pollert; Porter; Rohr; Ruby; Rust; Sanford; Schatz; Schmidt;
Skarphol; Steiner; Streyle; Sukut; Thoreson; Vigesaa; Wall; Weiler; Weisz; Wieland;
Williams; Winrich; Wrangham; Zaiser; Speaker Drovdal

NAYS: Beadle; Klein; Trottier
ABSENT AND NOT VOTING: Conklin

Reengrossed HB 1469 passed and the emergency clause was declared carried.
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CONSIDERATION OF CONFERENCE COMMITTEE REPORT
REP. R. KELSCH MOVED that the conference committee report on Engrossed HB 1029 as
printed on HJ pages 1588 be adopted, which motion prevailed on a voice vote.

Engrossed HB 1029, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL

HB 1029: A BILL for an Act to create and enact sections 15.1-06-06.1, 15.1-06-06.2, and
15.1-06-06.3 of the North Dakota Century Code, relating to school approval; to
amend and reenact sections 15.1-02-11, 15.1-06-06, 15.1-13-18, 15.1-13-19, and
15.1-13-25 of the North Dakota Century Code, relating to school approval; to repeal
sections 15.1-27-08 and 15.1-27-09 of the North Dakota Century Code, relating to
payment reductions for unaccredited schools; to provide an effective date; and to
declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 93 YEAS, 0 NAYS, 0 EXCUSED, 1 ABSENT AND NOT VOTING.

YEAS: Amerman; Anderson; Beadle; Bellew; Belter; Boe; Boehning; Brabandt;
Brandenburg; Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin;
Dosch; Frantsvog; Froseth; Glassheim; Grande; Gruchalla; Guggisberg; Hanson;
Hatlestad; Hawken; Headland; Heilman; Heller; Hofstad; Hogan; Holman; Hunskor;
Johnson, D.; Johnson, N.; Kaldor; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.;
Kelsh, S.; Kempenich; Kilichowski; Kingsbury; Klein; Klemin; Koppelman; Kreidt;
Kretschmar; Kreun; Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf;
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Meyer, S.; Mock; Monson; Mueller; Nathe; Nelson, J.; Nelson, M.; Onstad; Owens;
Paur; Pietsch; Pollert; Porter; Rohr; Ruby; Rust; Sanford; Schatz; Schmidt;
Skarphol; Steiner; Streyle; Sukut; Thoreson; Trottier; Vigesaa; Wall; Weiler; Weisz;
Wieland; Williams; Winrich; Wrangham; Zaiser; Speaker Drovdal

ABSENT AND NOT VOTING: Conklin

Reengrossed HB 1029 passed and the emergency clause was declared carried.
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ANNOUNCEMENT
SPEAKER DROVDAL ANNOUNCED that the House will stand in recess until 1:00 p.m.

THE HOUSE RECONVENED pursuant to recess taken, with Speaker Drovdal presiding.

CORRECTION AND REVISION OF THE JOURNAL
MR. SPEAKER: Your Committee on Correction and Revision of the Journal
(Rep. Kretschmar, Chairman) has carefully examined the Journal of the Sixty-fourth and
Sixty-fifth Days and recommends that it be corrected as follows and when so corrected,
recommends that it be approved:

Page 1507, replace lines 47, 48, and 49 with:

"CONSIDERATION OF MESSAGE FROM THE SENATE
REP. N. JOHNSON MOVED that the House do concur in the Senate amendments to
Engrossed HB 1267 as printed on HJ page 1472, which motion prevailed on a voice vote."

Page 1508, replace lines 23, 24, and 25 with:
"CONSIDERATION OF MESSAGE FROM THE SENATE

REP. WEISZ MOVED that the House do concur in the Senate amendments to Engrossed
HB 1297 as printed on HJ pages 1465-1466, which motion prevailed on a voice vote."

Page 1520, line 20, delete "SB 2248, "

Page 1520, line 20, replace "SCR 4013, and SCR 4015" with "and SCR 4013"
Page 1521, line 10, delete "1421, " and "1425, "

Page 1521, line 16, delete "1421, " and "1425, "

Page 1533, line 50, replace "2309" with "2369"

Page 1533, line 51, replace "2369" with "2309"

REP. KRETSCHMAR MOVED that the report be adopted, which motion prevailed.

CONSIDERATION OF MESSAGE FROM THE SENATE
REP. DELZER MOVED that the House do concur in the Senate amendments to Engrossed
HB 1012 as printed on HJ pages 1577-1581, which motion prevailed on a voice vote.

Engrossed HB 1012, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL
HB 1012: A BILL for an Act to provide an appropriation for defraying the expenses of the
department of transportation; to provide appropriations to the state treasurer for
transportation funding distributions; to repeal section 2 of chapter 573 of the 2009
Session Laws, relating to highway-rail grade safety projects; to provide for transfers;
to provide for borrowing authority; to provide an exemption; to provide for a
legislative management study; and to declare an emergency.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 91 YEAS, 0 NAYS, 0 EXCUSED, 3 ABSENT AND NOT VOTING.
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YEAS: Amerman; Anderson; Beadle; Bellew; Belter; Boehning; Brabandt; Brandenburg;
Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin; Dosch;
Frantsvog; Froseth; Glassheim; Grande; Gruchalla; Guggisberg; Hanson; Hawken;
Headland; Heilman; Heller; Hofstad; Hogan; Holman; Hunskor; Johnson, D.;
Johnson, N.; Kaldor; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.; Kelsh, S;
Kempenich; Kilichowski; Kingsbury; Klein; Klemin; Koppelman; Kreidt; Kretschmar;
Kreun; Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf, Meyer, S.; Mock;
Monson; Mueller; Nathe; Nelson, J.; Nelson, M.; Onstad; Owens; Paur; Pietsch;
Pollert; Porter; Rohr; Ruby; Rust; Sanford; Schatz; Schmidt; Skarphol; Steiner;
Streyle; Sukut; Thoreson; Trottier; Vigesaa; Wall, Weiler; Weisz; Wieland; Williams;
Winrich; Wrangham; Zaiser; Speaker Drovdal

ABSENT AND NOT VOTING: Boe; Conklin; Hatlestad

Reengrossed HB 1012 passed and the emergency clause was declared carried.
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APPOINTMENT OF CONFERENCE COMMITTEE
REP. VIGESAA MOVED that the Speaker appoint a committee of three to act with a like
committee from the Senate as a Conference Committee on Engrossed SB 2268, which
motion prevailed.

THE SPEAKER APPOINTED as a Conference Committee on:
Engrossed SB 2268: Reps. Wieland, Louser, Conklin

REPORT OF CONFERENCE COMMITTEE
HB 1270, as engrossed: Your conference committee (Sens. G. Lee, Luick, Heckaman and
Reps. R. Kelsch, Heller, Mueller) recommends that the SENATE RECEDE from the
Senate amendments as printed on HJ page 1046, adopt amendments as follows,
and place HB 1270 on the Seventh order:

That the Senate recede from its amendments as printed on page 1046 of the House Journal
and pages 743 and 744 of the Senate Journal and that Engrossed House Bill No. 1270 be
amended as follows:

Page 2, line 19, after "2." insert:

Page 2, line 20, after the underscored period insert:

"b.  Notwithstanding subdivision a, if the individual received a teaching

license or certificate from another state on or after January 1, 2002,
and if the issuing state did not require that the individual pass a state

test as a condition of licensure or certification, the board shall require

that the individual, within two years from the date of licensure, pass

all state licensure tests normally required of applicants from this
state.

C.

Page 2, line 21, after "years" insert "and is renewable if the licenseholder meets the
reeducation requirements established for all five-year license renewals"

Renumber accordingly

Engrossed HB 1270 was placed on the Seventh order of business on the calendar.
CONSIDERATION OF CONFERENCE COMMITTEE REPORT

REP. R. KELSCH MOVED that the conference committee report on Engrossed HB 1270 be

adopted, which motion prevailed on a voice vote.

Engrossed HB 1270, as amended, was placed on the Eleventh order of business.
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SECOND READING OF HOUSE BILL
HB 1270: A BILL for an Act to amend and reenact sections 15.1-13-09 and 15.1-13-20 of the
North Dakota Century Code, relating to the licensing of teachers from other states;
and to repeal section 15.1-13-21 of the North Dakota Century Code, relating to
reciprocal teaching licenses.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 91 YEAS, 0 NAYS, 0 EXCUSED, 3 ABSENT AND NOT VOTING.

YEAS: Amerman; Anderson; Beadle; Bellew; Belter; Boehning; Brabandt; Brandenburg;
Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin; Dosch;
Frantsvog; Froseth; Glassheim; Grande; Gruchalla; Guggisberg; Hanson; Hawken;
Headland; Heilman; Heller; Hofstad; Hogan; Holman; Hunskor; Johnson, D.;
Johnson, N.; Kaldor; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.; Kelsh, S;
Kempenich; Kilichowski; Kingsbury; Klein; Klemin; Koppelman; Kreidt; Kretschmar;
Kreun; Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf, Meyer, S.; Mock;
Monson; Mueller; Nathe; Nelson, J.; Nelson, M.; Onstad; Owens; Paur; Pietsch;
Pollert; Porter; Rohr; Ruby; Rust; Sanford; Schatz; Schmidt; Skarphol; Steiner;
Streyle; Sukut; Thoreson; Trottier; Vigesaa; Wall, Weiler; Weisz; Wieland; Williams;
Winrich; Wrangham; Zaiser; Speaker Drovdal

ABSENT AND NOT VOTING: Boe; Conklin; Hatlestad

Reengrossed HB 1270 passed.
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REPORT OF CONFERENCE COMMITTEE
HB 1433, as engrossed: Your conference committee (Sens. Lyson, Sitte, Nelson and
Reps. Boehning, Brabandt, Onstad) recommends that the HOUSE ACCEDE to the
Senate amendments as printed on HJ page 1301 and place HB 1433 on the
Seventh order.

Engrossed HB 1433 was placed on the Seventh order of business on the calendar.

CONSIDERATION OF CONFERENCE COMMITTEE REPORT
REP. DEKREY MOVED that the conference committee report on Engrossed HB 1433 be
adopted, which motion prevailed on a voice vote.

Engrossed HB 1433, as amended, was placed on the Eleventh order of business.

SECOND READING OF HOUSE BILL
HB 1433: A BILL for an Act to create and enact a new section to chapter 43-30 of the North
Dakota Century Code, relating to regulation of investigative and security services;
and to amend and reenact section 12-63-11 of the North Dakota Century Code,
relating to licensure of peace officers.

ROLL CALL
The question being on the final passage of the amended bill, which has been read, the roll
was called and there were 91 YEAS, 0 NAYS, 0 EXCUSED, 3 ABSENT AND NOT VOTING.

YEAS: Amerman; Anderson; Beadle; Bellew; Belter; Boehning; Brabandt; Brandenburg;
Carlson; Clark; Dahl; Damschen; DeKrey; Delmore; Delzer; Devlin; Dosch;
Frantsvog; Froseth; Glassheim; Grande; Gruchalla; Guggisberg; Hanson; Hawken;
Headland; Heilman; Heller; Hofstad; Hogan; Holman; Hunskor; Johnson, D.;
Johnson, N.; Kaldor; Karls; Kasper; Keiser; Kelsch, R.; Kelsh, J.; Kelsh, S;
Kempenich; Kilichowski; Kingsbury; Klein; Klemin; Koppelman; Kreidt; Kretschmar;
Kreun; Kroeber; Louser; Maragos; Martinson; Meier, L.; Metcalf, Meyer, S.; Mock;
Monson; Mueller; Nathe; Nelson, J.; Nelson, M.; Onstad; Owens; Paur; Pietsch;
Pollert; Porter; Rohr; Ruby; Rust; Sanford; Schatz; Schmidt; Skarphol; Steiner;
Streyle; Sukut; Thoreson; Trottier; Vigesaa; Wall, Weiler; Weisz; Wieland; Williams;
Winrich; Wrangham; Zaiser; Speaker Drovdal

ABSENT AND NOT VOTING: Boe; Conklin; Hatlestad



66th DAY TUESDAY, APRIL 12, 2011 1599

Reengrossed HB 1433 passed.
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MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has passed, unchanged: HCR 3009, HCR 3048.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has amended and subsequently passed: HCR 3047.

SENATE AMENDMENTS TO HOUSE CONCURRENT RESOLUTION NO. 3047

Page 1, line 20, remove ". During the term for which elected.,"

Page 1, line 21, replace "no member of the legislative assembly may be appointed" with ",
nor"

Page 1, line 22, overstrike "compensation" and insert immediately thereafter "legislative
assembly"

Page 1, line 22, overstrike "been"
Page 1, line 22, overstrike "by the legislative assembly during that term"
Page 1, line 22, remove "if the rate of"

Page 1, line 23, replace "that increase is" with "the compensation in an amount"

Page 1, line 23, after "general" insert "rate of"
Renumber accordingly
MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has amended, subsequently passed, and the emergency
clause carried: HB 1001, HB 1003.
SENATE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1001
Page 1, line 2, after the second semicolon insert "to amend and reenact sections 54-03-10,
54-03-20, and 54-35-10 of the North Dakota Century Code, relating to legislative
compensation; to provide an effective date;"

Page 1, replace lines 14 and 15 with:

"Salaries and wages $7,933,506 $784,985 $8,718,491
Operating expenses 2,850,061 1,167,255 4,017,316"
Page 1, replace line 18 with:
"Total general fund $11,011,227 $3,256,690 $14,267,917"
Page 2, replace line 10 with:
"Grand total general fund $21,280,730 $4,448,345 $25,729,075"
Page 2, replace line 12 with:
"Grand total all funds $21,350,730 $4,448,345 $25,799,075"

Page 3, after line 31, insert:

"SECTION 6. COMMITTEE ROOM RENOVATIONS AND IMPROVEMENTS
FUNDING - EXPENDITURE DETERMINATION. Any expenditure of funds relating to
the sum of $200,000 of the $500,000 provided for committee room renovations and
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improvements in subdivision 1 of section 1 of this Act must be approved by a
majority of the senate members of the interim legislative procedure and
arrangements committee. Any expenditures relating to a separate sum of $200,000
of the $500,000 for committee room renovations and improvements must be
approved by a majority of the house of representatives members of the interim
legislative procedure and arrangements committee, and any expenditures relating to
the remaining $100,000 must be approved by a majority of all members of the
interim legislative procedure and arrangements committee, for the biennium
beginning July 1, 2011, and ending June 30, 2013.

SECTION 7. AMENDMENT. Section 54-03-10 of the North Dakota Century
Code is amended and reenacted as follows:

54-03-10. Compensation of speaker, majority and minority leaders,
assistant majority and minority leaders, committee chairmen, and employees.

The speaker of the house, the house majority leader, the senate majority
leader, the house minority leader, and the senate minority leader shall each receive
as compensation, in addition to any other compensation or expense reimbursement
provided by law, the sum of tenfifteen dollars per day for each calendar day during
any regular, special, or organizational session. Chairmen of the substantive standing
committees, the house assistant majority leader, the senate assistant majority leader,
the house assistant minority leader, and the senate assistant minority leader shall
receive additional compensation of fiveten dollars for each calendar day during any
regular, special, or organizational session. The additional compensation provided by
this section must be paid in the manner provided in section 54-03-20. The legislative
assembly, by concurrent resolution, shall fix the compensation of the other officers
and employees elected or appointed.

SECTION 8. AMENDMENT. Section 54-03-20 of the North Dakota Century
Code is amended and reenacted as follows:

54-03-20. Compensation and expense reimbursement of members of the
legislative assembly.

1. Each member of the legislative assembly is entitled to receive as
compensation for services the sum of one hundred ferty-eightfifty-two
dollars for each calendar day during any organizational, special, or
regular legislative session and for each day that member attends a
meeting of a legislative committee between the organizational session
and the regular session as authorized by legislative rule.

2. a. Each member of the legislative assembly is entitled to receive
reimbursement for lodging, which may not exceed per calendar
month the amount established under this subdivision by the director
of the office of management and budget for lodging in state and
which may not exceed the rate provided in section 44-08-04 for each
calendar day during the period of any organizational, special, or
regular session. On August first of each even-numbered year, the
director of the office of management and budget shall set the
maximum monthly reimbursement for the subsequent two-year
period at an amount equal to thirty times fifty-five percent of the daily
lodging reimbursement in effect on that date as provided under
subdivision d of subsection 2 of section 44-08-04.

b. Notwithstanding subdivision a:

(1) A member of the legislative assembly may elect to be
reimbursed for less than the amount to which the legislator is
entitled under this subsection by claiming the lesser amount on
a voucher submitted with the receipt required by section
44-08-04.

(2) The legislative management may establish guidelines that may
result in a reduced maximum reimbursement for a single
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dwelling in which two or more legislators share lodging and the
total rent for that dwelling exceeds the amount to which a
legislator is entitled under subdivision a.

a. Members of the legislative assembly who receive reimbursement for
lodging are also entitled to reimbursement for travel for not to exceed
one round trip taken during any calendar week, or portion of a week,
the legislative assembly is in session, between their residences and
the place of meeting of the legislative assembly, at the rate provided
for state employees with the additional limitation that reimbursement
for travel by common carrier may be only at the cost of coach fare
and may not exceed one and one-half times the amount the member
would be entitled to receive as mileage reimbursement for travel by
motor vehicle.

b. A member of the legislative assembly who does not receive
reimbursement for lodging and whose place of residence in the
legislative district that the member represents is not within the city of
Bismarck is entitled to reimbursement at the rate provided for state
employees for necessary travel for not to exceed one round trip
taken per day between the residence and the place of meeting of the
legislative assembly when it is in session and may receive
reimbursement for lodging at the place of meeting of the legislative
assembly as provided in section 44-08-04 for each calendar day for
which round trip travel reimbursement is not claimed, provided that
the total reimbursement may not exceed the maximum monthly
reimbursement allowed under subdivision a of subsection 2.

The amount to which each legislator is entitled must be paid following the
organizational session in December and following each month during a
regular or special session.

If during a special session, the legislative assembly adjourns for more
than three days, a member of the legislative assembly is entitled to
receive compensation during those days only while in attendance at a
standing committee if the legislator is a member of that committee, a
majority or minority leader, or a legislator who is not on that committee
but who has the approval of a majority or minority leader to attend.

A day, or portion of a day, spent in traveling to or returning from an
organizational, special, or regular session or a legislative committee
meeting must be included as a calendar day during a legislative session
or as a day of a legislative committee meeting for the purposes of this
section.

a. Inaddition, each member is entitled to receive during the term for
which the member was elected, as compensation for the execution
of public duties during the biennium, the sum of four hundred
fifteentwenty-seven dollars a month, paid monthly.

b. If a member dies or resigns from office during the member's term,
the member may be paid only the allowances provided for in this
section for the period for which the member was actually a member.

c. The majority and minority leaders of the house and senate and the
chairman of the legislative management, if the chairman is not a
majority or minority leader, are each entitled to receive as
compensation, in addition to any other compensation or expense
reimbursement provided by law, the sum of #wethree hundred
ninety-eightseven dollars per month during the biennium for their
execution of public duties.

Attendance at any organizational, special, or regular session of the
legislative assembly by any member is a conclusive presumption of
entitlement as set out in this section and compensation and expense
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allowances must be excluded from gross income for income tax
purposes to the extent permitted for federal income tax purposes under
section 127 of the Economic Recovery Tax Act of 1981 [Pub. L. 97-34; 95
Stat. 202; 26 U.S.C. 162(i)].

Before each reqgular legislative session, the legislative management shall
make recommendations and submit any necessary leqislation to adjust
legislative compensation amounts.

SECTION 9. AMENDMENT. Section 54-03-20 of the North Dakota Century
Code is amended and reenacted as follows:

54-03-20. Compensation and expense reimbursement of members of the
legislative assembly.

1.

Each member of the legislative assembly is entitled to receive as
compensation for services the sum of one hundred fifey-twefifty-seven
dollars for each calendar day during any organizational, special, or
regular legislative session and for each day that member attends a
meeting of a legislative committee between the organizational session
and the regular session as authorized by legislative rule.

a. Each member of the legislative assembly is entitled to receive
reimbursement for lodging, which may not exceed per calendar
month the amount established under this subdivision by the director
of the office of management and budget for lodging in state and
which may not exceed the rate provided in section 44-08-04 for each
calendar day during the period of any organizational, special, or
regular session. On August first of each even-numbered year, the
director of the office of management and budget shall set the
maximum monthly reimbursement for the subsequent two-year
period at an amount equal to thirty times fifty-five percent of the daily
lodging reimbursement in effect on that date as provided under
subdivision d of subsection 2 of section 44-08-04.

b. Notwithstanding subdivision a:

(1) A member of the legislative assembly may elect to be
reimbursed for less than the amount to which the legislator is
entitled under this subsection by claiming the lesser amount on
a voucher submitted with the receipt required by section
44-08-04.

(2) The legislative management may establish guidelines that may
result in a reduced maximum reimbursement for a single
dwelling in which two or more legislators share lodging and the
total rent for that dwelling exceeds the amount to which a
legislator is entitled under subdivision a.

a. Members of the legislative assembly who receive reimbursement for
lodging are also entitled to reimbursement for travel for not to exceed
one round trip taken during any calendar week, or portion of a week,
the legislative assembly is in session, between their residences and
the place of meeting of the legislative assembly, at the rate provided
for state employees with the additional limitation that reimbursement
for travel by common carrier may be only at the cost of coach fare
and may not exceed one and one-half times the amount the member
would be entitled to receive as mileage reimbursement for travel by
motor vehicle.

b. A member of the legislative assembly who does not receive
reimbursement for lodging and whose place of residence in the
legislative district that the member represents is not within the city of
Bismarck is entitled to reimbursement at the rate provided for state
employees for necessary travel for not to exceed one round trip
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taken per day between the residence and the place of meeting of the
legislative assembly when it is in session and may receive
reimbursement for lodging at the place of meeting of the legislative
assembly as provided in section 44-08-04 for each calendar day for
which round trip travel reimbursement is not claimed, provided that
the total reimbursement may not exceed the maximum monthly
reimbursement allowed under subdivision a of subsection 2.

The amount to which each legislator is entitled must be paid following the
organizational session in December and following each month during a
regular or special session.

If during a special session, the legislative assembly adjourns for more
than three days, a member of the legislative assembly is entitled to
receive compensation during those days only while in attendance at a
standing committee if the legislator is a member of that committee, a
maijority or minority leader, or a legislator who is not on that committee
but who has the approval of a majority or minority leader to attend.

A day, or portion of a day, spent in traveling to or returning from an
organizational, special, or regular session or a legislative committee
meeting must be included as a calendar day during a legislative session
or as a day of a legislative committee meeting for the purposes of this
section.

a. In addition, each member is entitled to receive during the term for
which the member was elected, as compensation for the execution
of public duties during the biennium, the sum of four hundred

twenty-sevenforty dollars a month, paid monthly.

b. If a member dies or resigns from office during the member's term,
the member may be paid only the allowances provided for in this
section for the period for which the member was actually a member.

c. The majority and minority leaders of the house and senate and the
chairman of the legislative management, if the chairman is not a
majority or minority leader, are each entitled to receive as
compensation, in addition to any other compensation or expense
reimbursement provided by law, the sum of three hundred
sevensixteen dollars per month during the biennium for their
execution of public duties.

Attendance at any organizational, special, or regular session of the
legislative assembly by any member is a conclusive presumption of
entitlement as set out in this section and compensation and expense
allowances must be excluded from gross income for income tax
purposes to the extent permitted for federal income tax purposes under
section 127 of the Economic Recovery Tax Act of 1981 [Pub. L. 97-34; 95
Stat. 202; 26 U.S.C. 162(i)].

Before each regular legislative session, the legislative management shall
make recommendations and submit any necessary legislation to adjust
legislative compensation amounts.

SECTION 10. AMENDMENT. Section 54-35-10 of the North Dakota Century

Code is amended and reenacted as follows:

54-35-10. Compensation of members and leadership.

1.

The members of the legislative management and the members of any
committee of the legislative management are entitled to be compensated
for the time spent in attendance at sessions of the legislative
management and of its committees at the rate of one hundred
forty-eightfifty-two dollars per day and must also be paid for expenses
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incurred in attending said meetings and in the performance of their
official duties in the amounts provided by law for other state officers.

2. In addition to the compensation provided in subsection 1, the chairman of
the legislative management is entitled to receive an additional five dollars
for each day spent in attendance at sessions of the legislative
management and of its committees, and the chairman of each of the
legislative management's committees is entitled to receive five dollars for
each day spent in attendance at sessions of the legislative management
or of the committee which the person chairs.

SECTION 11. AMENDMENT. Section 54-35-10 of the North Dakota Century
Code is amended and reenacted as follows:

54-35-10. Compensation of members and leadership.

1.  The members of the legislative management and the members of any
committee of the legislative management are entitled to be compensated
for the time spent in attendance at sessions of the legislative
management and of its committees at the rate of one hundred fifty-
twofifty-seven dollars per day and must also be paid for expenses
incurred in attending said meetings and in the performance of their
official duties in the amounts provided by law for other state officers.

2. In addition to the compensation provided in subsection 1, the chairman of
the legislative management is entitled to receive an additional five dollars
for each day spent in attendance at sessions of the legislative
management and of its committees, and the chairman of each of the
legislative management's committees is entitled to receive five dollars for
each day spent in attendance at sessions of the legislative management
or of the committee which the person chairs.

SECTION 12. EFFECTIVE DATE. Sections 7, 8, and 10 of this Act become
effective on July 1, 2011, and sections 9 and 11 of this Act become effective on July
1,2012."

Renumber accordingly
STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1001 - Summary of Senate Action

Executive House Senate Senate
Budget Version Changes Version
Legislative Assembly
Total all funds $14,128,734 $14,343,774 ($75,857) $14,267,917
Less estimated income 0 0 0 0
General fund $14,128,734 $14,343,774 ($75,857) $14,267,917
Legislative Council
Total all funds $11,531,158 $11,531,158 $0 $11,531,158
Less estimated income 70,000 70,000 0 70,000
General fund $11,461,158 $11,461,158 $0 $11,461,158
Bill total
Total all funds $25,659,892 $25,874,932 ($75,857) $25,799,075
Less estimated income 70,000 70,000 0 70,000
General fund $25,589,892 $25,804,932 ($75,857) $25,729,075

House Bill No. 1001 - Legislative Assembly - Senate Action

Executive House Senate Senate

Budget Version Changes Version
Salaries and wages $8,697,580 $8,697,580 $20,911 $8,718,491
Operating expenses 3,899,044 4,114,084 (96,768) 4,017,316
Capital assets 1,300,000 1,300,000 1,300,000
National Conf of State 232,110 232,110 232,110

Legislatures

$14,128,734 $14,343,774 ($75,857) $14,267,917
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Total all funds

Less estimated income 0 0 0 0
General fund $14,128,734 $14,343,774 ($75,857) $14,267,917
FTE 0.00 0.00 0.00 0.00

Department No. 150 - Legislative Assembly - Detail of Senate Changes

Removes
Funding for
Lodging
Adds Funding Expense
for Legislative Reimbursement | Total Senate
Compensation' 2 Changes
Salaries and wages $20,911 $20,911
Operating expenses (96,768) (96,768)
Capital assets
National Conf of State
Legislatures
Total all funds $20,911 ($96,768) ($75,857)
Less estimated income 0 0 0
General fund $20,911 ($96,768) ($75,857)
FTE 0.00 0.00 0.00

' Funding is added for increasing the additional compensation for legislative leaders during
legislative session from $10 per calendar day to $15 per calendar day and for chairmen of
the standing committees and assistant legislative leaders from $5 per calendar day to $10
per calendar day. A section is added making the statutory change necessary to provide for
the increase.

2 Funding of $96,768 from the general fund for increasing the reimbursement maximum for
legislators' lodging costs for the 2011 legislative session is removed. House Bill No. 1141
amends the maximum monthly lodging expense reimbursement allowed during legislative
sessions from 30 times 55 percent of the state daily lodging expense reimbursement rate to
30 times 65 percent of the state daily lodging expense reimbursement rate. House Bill No.
1141 as passed by the House is effective January 1, 2011. House Bill No. 1141 as passed by
the Senate is effective August 1, 2011. Therefore, funding of $96,768 which was added by
the House for increased costs relating to the 2011 legislative session is removed.

A section is added to provide that the determination of expenditures relating to the $500,000
of funding for committee room renovations and improvements are:
« $200,000 by Senate members of the Legislative Procedure and Arrangements

Committee.

» $200,000 by House members of the Legislative Procedure and Arrangements
Committee.

« $100,000 by all members of the Legislative Procedure and Arrangements
Committee.

Sections are added to:

* Increase the compensation for regular, special, or organizational sessions from $148
to $152 per calendar day effective July 1, 2011, and to $157 per calendar day
effective July 1, 2012,

* Increase legislators' monthly compensation from $415 to $427 effective July 1, 2011,
and to $440 effective July 1, 2012.

» Increase additional monthly compensation for legislative leaders from $298 to $307
effective July 1, 2011, and to $316 effective July 1, 2012.

These provisions were originally included in House Bill No. 1368. Funding for the increases
was included in House Bill No. 1001 as introduced.
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House Bill No. 1001 - Legislative Council - Senate Action

A section is added to increase the interim compensation rate from $148 to $152 per day
effective July 1, 2011, and to $157 per day effective July 1, 2012. This provision was
originally included in House Bill No. 1368. Funding for the increase was included in House
Bill No. 1001 as introduced.

SENATE AMENDMENTS TO ENGROSSED HOUSE BILL NO. 1003

Page 1, line 2, after "system" insert "; to provide an appropriation to the legislative council"

Page 1, line 3, after "projects" insert "; to amend and reenact sections 15-10-08 and 15-70-
04, subsection 3 of section 43-12.2-03, subsection 3 of section 43-17.2-03, and
section 57-51.1-07.4 of the North Dakota Century Code, relating to state board of
higher education member compensation, eligibility for the medical personnel loan
repayment program, eligibility for the physician loan repayment program, and grants
for nonbeneficiary students enrolled in tribally controlled community colleges; to
provide legislative intent; to provide for a report; to provide for legislative
management studies"”

Page 1, remove lines 13 through 24

Page 2, remove lines 1 through 31

Page 3, remove lines 1 through 31

Page 4, remove lines 1 through 31

Page 5, remove lines 1 through 30

Page 6, remove lines 1 through 29

Page 7, replace lines 1 through 5 with:

"Subdivision 1.
NORTH DAKOTA UNIVERSITY SYSTEM OFFICE
Adjustments or

Base Level Enhancements Appropriation
Capital assets $12,014,048 $240,721 $12,254,769
Competitive research program 7,050,000 0 7,050,000
System governance 7,185,612 (8,340) 7,177,272
Title Il 695,600 0 695,600
System information technology 30,230,038 5,776,629 36,006,667

services

Professional liability insurance 1,100,000 (300,000) 800,000
Student financial assistance grants 19,374,022 0 19,374,022
Professional student exchange program3,337,100 (15,662) 3,321,438
Academic and technical education 3,000,000 (3,000,000) 0

scholarships
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Two-year campus marketing 800,000 0 800,000
Scholars program 2,113,584 0 2,113,584
Native American scholarships 381,292 192,975 574,267
Tribally controlled community college 700,000 300,000 1,000,000
grants
Security and emergency preparedness 750,000 (750,000) 0
Education incentive programs 3,176,344 0 3,176,344
Science, technology, engineering, and 1,500,000 (1,500,000) 0
mathematics teacher education
enhancement
Grants 100,000 (100,000) 0
Student mental health 0 168,000 168,000
Academic and technical program 0 1.000,000 1.000,000
revolving fund
Total all funds $93,507,640 $2,004,323 $95,511,963
Less estimated income 4,748,958 (994.240) 3.754.718
Total general fund $88,758,682 $2,998,563 $91,757,245
Full-time equivalent positions 23.30 0.00 23.30
Subdivision 2.
BISMARCK STATE COLLEGE
Adjustments or
Base Level Enhancements Appropriation
Operations $24,204,005 $3,531,623 $27,735,628
Capital assets 243,481 13,767,125 14,010,606
Total all funds $24,447,486 $17,298,748 $41,746,234
Less estimated income 0 8.835.000 8.835.000
Total general fund $24,447,486 $8,463,748 $32,911,234
Full-time equivalent positions 111.51 0.00 111.51
Subdivision 3.
LAKE REGION STATE COLLEGE
Adjustments or
Base Level Enhancements Appropriation
Operations $7,956,210 $1,203,282 $9,159,492
Capital assets 43,662 111,705 155,367
Total all funds $7,999,872 $1,314,987 $9,314,859
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Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 4.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 5.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 6.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 7.

JOURNAL OF THE HOUSE 66th DAY
0 0 0
$7,999,872 $1,314,987 $9,314,859
37.50 0.00 37.50
WILLISTON STATE COLLEGE
Adjustments or
Base Level Enhancements Appropriation
$7,696,999 $1,205,296 $8,902,295
86.475 5.156.326 5,242 801
$7,783,474 $6,361,622 $14,145,096
0 4,820,000 4.820.000
$7,783,474 $1,541,622 $9,325,096
43.42 0.00 43.42
UNIVERSITY OF NORTH DAKOTA
Adjustments or
Base Level Enhancements  Appropriation
$125,036,783 $15,693,731 $140,730,514
2,300,545 48,158,167 50,458,712
$127,337,328 $63,851,898 $191,189,226
0 31,650,000 31,650,000
$127,337,328 $32,201,898 $159,539,226
651.91 0.00 651.91
NORTH DAKOTA STATE UNIVERSITY
Adjustments or
Base Level Enhancements Appropriation
$108,367,622 $17,124,359 $125,491,981
1,692,225 37,412,702 39,104,927
$110,059,847 $54,537,061 $164,596,908
0 36,100,000 36,100,000
$110,059,847 $18,437,061 $128,496,908
584.88 0.00 584.88

NORTH DAKOTA STATE COLLEGE OF SCIENCE
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Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 8.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 9.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 10.

Operations

Capital assets

Total all funds

Less estimated income

Total general fund

Base Level
$31,607,155

753.332
$32,360,487
0
$32,360,487
164.87

DICKINSON STATE UNIVERSITY

Base Level
$20,123,737

383.690
$20,507,427
0

$20,507,427
92.96

TUESDAY, APRIL 12, 2011

Adjustments or
Enhancements

$2,777,695
21,317,713

$24,095,408
10.500.000

$13,595,408
0.00

Adjustments or
Enhancements

$3,124,204
25,388

$3,149,592
0

$3,149,592
0.00

MAYVILLE STATE UNIVERSITY

Adjustments or

Base Level Enhancements
$11,629,616 $1,304,283
208,991 234,514
$11,838,607 $1,538,797
0 0
$11,838,607 $1,538,797
58.72 0.00

MINOT STATE UNIVERSITY

Base Level
$34,623,707

596.870

$35,220,577
0
$35,220,577

Adjustments or
Enhancements
$3,287,409

21.187.305

$24,474,714
15.884.555

$8,590,159

1609

Appropriation
$34,384,850

22,071,045

$56,455,895
10.500.000

$45,955,895
164.87

Appropriation
$23,247,941

409.078

$23,657,019
9]
$23,657,019
92.96

Appropriation
$12,933,899

443,505

$13,377,404
0
$13,377,404
58.72

Appropriation
$37,911,116

21.784.175
$59,695,291
15.884.555

$43,810,736
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Full-time equivalent positions

Subdivision 11.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 12.

Operations

Capital assets

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 13.
UNIVERSITY OF NORTH DAKOTA SCHOOL OF MEDICINE AND HEALTH

Operations

Total all funds

Less estimated income
Total general fund

Full-time equivalent positions

Subdivision 14.

Operations

Capital assets

187.83

VALLEY CITY STATE UNIVERSITY

Base Level
$16,368,001

258416

$16,626,417
0

$16,626,417
90.37

DAKOTA COLLEGE AT BOTTINEAU

Base Level
$5,862,372

109.725
$5,972,097
0

$5,972,097
34.81

JOURNAL OF THE HOUSE

0.00

Adjustments or
Enhancements

$1,413,578
11.513.319

$12,926,897
815.000
$12,111,897
0.00

Adjustments or
Enhancements

$770,850
705,782

$1,476,632
0

$1,476,632
0.00

SCIENCES
Adjustments or
Base Level Enhancements
$40.890.401 $5.155.396
$40,890,401 $5,155,396
0 0
$40,890,401 $5,155,396
137.43 0.00

NORTH DAKOTA FOREST SERVICE

Adjustments or

Base Level Enhancements
$4,471,040 $641,127
36.638 61.153

66th DAY

187.83

Appropriation
$17,781,579

11.771.735

$29,553,314
815.000

$28,738,314
90.37

Appropriation
$6,633,222

815,507

$7,448,729
0

$7,448,729
34.81

Appropriation
$46.045.797

$46,045,797
0
$46,045,797
137.43

Appropriation
$5,112,167

97.791
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Total all funds $4,507,678 $702,280 $5,209,958
Less estimated income 997.486 0 997.486
Total general fund $3,510,192 $702,280 $4,212,472
Full-time equivalent positions 26.00 0.00 26.00

Subdivision 15.

BILL TOTAL
Adjustments or

Base Level Enhancements Appropriation
Grand total all funds $539,059,338 $218,988,355 $758,047,693
Grand total special funds 5,746,444 107,610,315 113,356,759
Grand total general fund $533,312,894 $111,378,040  $644,690,934"
Page 7, replace line 12 with:
"Dickinson state university operating funds 350,000 700,000"

Page 7, replace lines 17 and 18 with:

"Capital projects - General fund 39,008,248 45,725,000
Capital projects - Other funds 166,958,000 106,284,555"
Page 7, replace line 20 with:

"Special assessments payments 0 819,357"

Page 7, replace lines 23 through 25 with:

"Total all funds $257,001,168 $156,254,912
Total other funds 197,017,920 108,604,555
Total general fund $59,983,248 $47,650,357"

Page 7, remove lines 30 and 31
Page 8, replace lines 1 through 4 with:

"SECTION 3. APPROPRIATION - LEGISLATIVE COUNCIL - LEGISLATIVE
MANAGEMENT STUDY OF THE UNIVERSITY OF NORTH DAKOTA SCHOOL OF
MEDICINE AND HEALTH SCIENCES. There is appropriated out of any moneys in
the general fund in the state treasury, not otherwise appropriated, the sum of
$100,000, or so much of the sum as may be necessary, to the legislative council for
the purpose of defraying expenses associated with a legislative management study
of the university of North Dakota school of medicine and health sciences as provided
under this section, for the biennium beginning July 1, 2011, and ending June 30,
2013.

During the 2011-12 interim, the legislative management shall study the ability
of the university of North Dakota school of medicine and health sciences to meet the
health care needs of the state. The study must include a review of the health care
needs of the state, options to address the health care needs of the state, and the
feasibility and desirability of expanding the school of medicine and health sciences to
meet the health care needs of the state. The legislative management shall report its
findings and recommendations, together with any legislation required to implement
the recommendations, to the sixty-third legislative assembly."
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Page 8, after line 12, insert:

"SECTION 6. NORTH DAKOTA STATE UNIVERSITY - MINARD HALL -
BUDGET SECTION REPORT. North Dakota state university may use funding of
$5,000,000 received during the biennium beginning July 1, 2007, and ending June
30, 2009, and funding of $13,000,000 received during the biennium beginning July 1,
2009, and ending June 30, 2011, for the Minard hall project, for the biennium
beginning July 1, 2011, and ending June 30, 2013. North Dakota state university
shall report to the budget section regarding the status of the Minard hall project and
may request increased spending authorization from the budget section for the
project.

SECTION 7. PERMANENT OIL TAX TRUST FUND - TRIBALLY
CONTROLLED COMMUNITY COLLEGE GRANTS. The tribally controlled
community college grants line item in subdivision 1 of section 1 of this Act includes
the sum of $1,000,000 from the permanent oil tax trust fund, or so much of the sum
as may be necessary, for the purpose of providing grant assistance payments to
tribally controlled community colleges, for the biennium beginning July 1, 2011, and
ending June 30, 2013. No more than $500,000 may be expended for this purpose
during the first year of the biennium."

Page 9, after line 10, insert:

"SECTION 12. NORTH DAKOTA UNIVERSITY SYSTEM AND UNIVERSITY
OF NORTH DAKOTA JOINT INFORMATION TECHNOLOGY BUILDING -
UNIVERSITY OF NORTH DAKOTA SCHOOL OF MEDICINE AND HEALTH
SCIENCES - TRANSFER AUTHORITY. The capital assets line item of subdivision 5
of section 1 of this Act includes $14,300,000 for the North Dakota university system
and university of North Dakota joint information technology building project. The state
board of higher education may transfer up to $1,800,000 of this amount to the
university of North Dakota school of medicine and health sciences operations line
item in subdivision 13 of section 1 of this Act for the purpose of increasing the
number of students at the school of medicine and health sciences and increasing the
number of medical student residency positions, for the biennium beginning July 1,
2011, and ending June 30, 2013."

Page 10, after line 4, insert:

"University of North Dakota - Flight operations center renovation 1,500,000"
Page 10, after line 8, insert:

"Minot state university - Food service renovation 1,500,000"

Page 10, replace line 10 with:

"Total special funds $43,500,000

SECTION 16. AMENDMENT. Section 15-10-08 of the North Dakota Century
Code is amended and reenacted as follows:

15-10-08. Compensation of board members - Expenses - Legislative
appropriations.

Each member of the state board of higher education, except the student
member, is entitled to receive as compensation one hundred forty-eight dollars per
day for each calendar day actually spent devoted to the duties of office, and
necessary expenses in the same manner and amounts as other state officials for
attending meetings and performing other functions of office. The legislative assembly
shall provide adequate funds to carry out the functions and duties of the board.

SECTION 17. AMENDMENT. Section 15-70-04 of the North Dakota Century
Code is amended and reenacted as follows:
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15-70-04. Submission of grant application - Distribution of grants.

1

[

|2

[~

In order to qualify for a grant under this chapter, an-nstitutiona tribally
controlled community college shall submit an application_at the time and
in the manner required by the state board of higher education. The
application must-decument;

a. Include the name and address of each student who qualifies for

financial assistance under this chapter; and

b. Document the enroliment status of each student en-whese-
aeeeuntwho qualifies for financial assistance under this chapter-is-

seught

If an application is approved, the_state board_of higher education shall
distribute to eaehthe tribally controlled community college, during each

year of the biennium, five-theusand-three-hundredfour-dellarsper-
full-time-equivalentnonbeneficiary-stadentan amount equivalent to the
most recent per student payment provided in accordance with the Tribally
Controlled Colleges and Universities Assistance Act of 1978 [25 U.S.C.
20] for each nonbeneficiary student who is a resident of the state. If the

amount appropriated is insufficient_ to meet the requirements of this
section, the board shall disti i

distribute-a-prorated-amount-perfull-time-
equivalentnonbeneficiary-studentprorate the amount to be distributed.
If after meeting the requirements of this section any amount remains

available for distribution at the conclusion of each year of the biennium.
the state board of higher education shall provide prorated distribution
based on criteria set forth in this section.

At the time and in the manner determined by the state board of higher

education, each tribally controlled community college receiving
assistance under this section shall file a report indicating:

a. The graduation rate of nonbeneficiary students; and
b. The ratio between the amount of funding received by the tribally

controlled community college under this section and the college's
annual budget.

SECTION 18. AMENDMENT. Subsection 3 of section 43-12.2-03 of the
North Dakota Century Code is amended and reenacted as follows:

3.

A nurse practitioner, physician assistant, or certified nurse midwife who
receives loan repayment under this chapter:

a. Must be a graduate of an accredited program, located in the United
States or Canada, for the preparation of nurse practitioners,
physician assistants, or certified nurse midwives;

e-  Must be licensed or registered to practice as a nurse practitioner,
physician assistant, or certified nurse midwife in this state;

d-c. Shall submit an application to participate in the loan repayment
program; and
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e-d. Must have entered into an agreement with a selected community to
provide full-time services for a minimum of two years at the selected
community if the applicant receives a loan repayment program
contract.

SECTION 19. AMENDMENT. Subsection 3 of section 43-17.2-03 of the
North Dakota Century Code is amended and reenacted as follows:

3. Aphysician who receives loan repayment under this chapter:

a. Must be a graduate of an accredited four-year allopathic or
osteopathic medical school located in the United States, its
possessions, territories, or Canada and approved by the state board
of medical examiners or by an accrediting body approved by the

board;

b, M I cod-fullti C :
ene-yearbefore-the-date-of- the-apptieation;

e-  Must have a full and unrestricted license to practice medicine in this
state;

d-c. Shall submit an application to participate in the loan repayment
program; and

e-d. Must have entered into an agreement with a selected community to
provide full-time medical services for a minimum of two years at the
selected community if the applicant receives a loan repayment
program contract.

SECTION 20. AMENDMENT. Section 57-51.1-07.4 of the North Dakota
Century Code is amended and reenacted as follows:

57-51.1-07.4. Separate allocation of state share of collections from
reservation development.

Notwithstanding any other provision of law, the state treasurer shall transfer
to the permanent oil tax trust fund the first sever-hundred-theusandone million
dollars of the state's share of tax revenues under this chapter from oil produced from
wells within the exterior boundaries of the Fort Berthold Reservation after June 30,
20092011.

SECTION 21. LEGISLATIVE INTENT - STUDENT TUITION RATES. It is the
intent of the sixty-second legislative assembly that student tuition rate increases are
not to be limited due to the level of funding received for the 2011-13 biennium for
student affordability. Each campus may increase tuition rates in an amount required
to meet campus needs subject to state board of higher education approval. The state
board of higher education may not request student affordability funding for the 2013-
15 biennium and shall submit a budget request using a funding model that does not
include a student affordability funding component.

SECTION 22. LEGISLATIVE INTENT - ENROLLMENT REPORTING. Itis
the intent of the sixty-second legislative assembly that North Dakota university
system enrollment reports detailing fall semester enroliment information only include
data for full-time students that are physically present on campus.

SECTION 23. LEGISLATIVE MANAGEMENT STUDY - PROGRAM
TUITION RATES - WORKFORCE NEEDS. During the 2011-12 interim, the
legislative management shall consider studying programs offered by North Dakota
university system institutions that address the workforce needs of the state, including
a review of the use of graduated tuition rates to increase enrollment in programs that
address workforce needs. The legislative management shall report its findings and
recommendations, together with any legislation required to implement the
recommendations, to the sixty-third legislative assembly."
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Page 10, line 12, replace "3, 4," with "4"

Page 10, line 12, replace "12" with "15"
Renumber accordingly

STATEMENT OF PURPOSE OF AMENDMENT:

House Bill No. 1003 - Summary of Senate Action

Executive House Senate Senate
Budget Version Changes Version

Legislative Council

Total all funds $0 $0 $100,000 $100,000

Less estimated income 0 0 0 0

General fund $0 $0 $100,000 $100,000
University System Office

Total all funds $103,926,168 $94,711,963 $800,000 $95,511,963

Less estimated income 3,754,718 2,754,718 1,000,000 3,754,718

General fund $100,171,450 $91,957,245 ($200,000) $91,757,245
Bismarck State College

Total all funds $38,053,301 $36,102,760 $5,643,474 $41,746,234

Less estimated income 7,500,000 7,500,000 1,335,000 8,835,000

General fund $30,553,301 $28,602,760 $4,308,474 $32,911,234
Lake Region State College

Total all funds $9,314,859 $8,895,180 $419,679 $9,314,859

Less estimated income 0 0 0 0

General fund $9,314,859 $8,895,180 $419,679 $9,314,859
Williston State College

Total all funds $11,920,096 $13,764,268 $380,828 $14,145,096

Less estimated income 2,820,000 4,820,000 0 4,820,000

General fund $9,100,096 $8,944,268 $380,828 $9,325,096
University of North Dakota

Total all funds $178,573,093 $177,102,504 $14,086,722 $191,189,226

Less estimated income 21,700,000 21,700,000 9,950,000 31,650,000

General fund $156,873,093 $155,402,504 $4,136,722 $159,539,226
UND Medical Center

Total all funds $46,653,406 $45,490,630 $555,167 $46,045,797

Less estimated income 0 0 0 0

General fund $46,653,406 $45,490,630 $555,167 $46,045,797
North Dakota State University

Total all funds $166,286,316 $157,432,016 $7,164,892 $164,596,908

Less estimated income 36,100,000 36,100,000 0 36,100,000

General fund $130,186,316 $121,332,016 $7,164,892 $128,496,908
State College of Science

Total all funds $54,203,080 $63,865,998 ($7,410,103) $56,455,895

Less estimated income 10,500,000 10,500,000 0 10,500,000

General fund $43,703,080 $53,365,998 ($7,410,103) $45,955,895
Dickinson State University

Total all funds $31,757,019 $22,186,024 $1,470,995 $23,657,019

Less estimated income 0 0 0 0

General fund $31,757,019 $22,186,024 $1,470,995 $23,657,019
Mayville State University

Total all funds $13,685,384 $12,918,898 $458,506 $13,377,404

Less estimated income 0 0 0 0

General fund $13,685,384 $12,918,898 $458,506 $13,377,404
Minot State University

Total all funds $43,860,736 $42,990,973 $16,704,318 $59,695,291

Less estimated income 5,050,000 5,050,000 10,834,555 15,884,555

General fund $38,810,736 $37,940,973 $5,869,763 $43,810,736
Valley City State University

Total all funds $27,259,465 $18,487,763 $11,065,551 $29,553,314

Less estimated income 815,000 815,000 0 815,000

General fund $26,444,465 $17,672,763 $11,065,551 $28,738,314
Dakota College at Bottineau

Total all funds $6,748,729 $6,476,512 $972,217 $7,448,729

Less estimated income 0 0 0 0

General fund $6,748,729 $6,476,512 $972,217 $7,448,729
Forest Service
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Total all funds $5,209,958 $5,209,958 $0 $5,209,958
Less estimated income 997 486 997,486 0 997,486
General fund $4,212,472 $4,212,472 $0 $4,212,472
Bill total
Total all funds $737,451,610 $705,635,447 $52,412,246 $758,047,693
Less estimated income 89,237,204 90,237,204 23,119,555 113,356,759
General fund $648,214,406 $615,398,243 $29,292,691 $644,690,934

66th DAY

House Bill No. 1003 - Legislative Council - Senate Action

Executive House Senate Senate

Budget Version Changes Version
Legislative Management study §100,000 $100,000
Total all funds $0 $0 $100,000 $100,000
Less estimated income 0 0 0 0
General fund $0 $0 $100,000 $100,000
FTE 0.00 0.00 0.00 0.00

Department No. 160 - Legislative Council - Detail of Senate Changes

Adds Funding
for a Legislative
Management Total Senate
Study’ Changes

Legislative Management study $100,000 $100,000
Total all funds $100,000 $100,000
Less estimated income 0 0
General fund $100,000 $100,000
FTE 0.00 0.00

" Funding is added for a Legislative Management study of the University of North Dakota
School of Medicine and Health Sciences.

House Bill No. 1003 - North Dakota University System - General Fund Summary

Executive House Senate Senate
Budget Version Changes Version
University System Office 100,171,450 91,957,245 (200,000) 91,757,245
Bismarck State College 30,553,301 28,602,760 4,308,474 32,911,234
Lake Region State College 9,314,859 8,895,180 419,679 9,314,859
Williston State College 9,100,096 8,944,268 380,828 9,325,096
University of North Dakota 156,873,093 155,402,504 4,136,722 159,539,226
UND Medical Center 46,653,406 45,490,630 555,167 46,045,797
North Dakota State University 130,186,316 121,332,016 7,164,892 128,496,908
State College of Science 43,703,080 53,365,998 (7,410,103) 45,955,895
Dickinson State University 31,757,019 22,186,024 1,470,995 23,657,019
Mayville State University 13,685,384 12,918,898 458,506 13,377,404
Minot State University 38,810,736 37,940,973 5,869,763 43,810,736
Valley City State University 26,444,465 17,672,763 11,065,551 28,738,314
Dakota College at Bottineau 6,748,729 6,476,512 972,217 7,448,729
Forest Service 4,212,472 4,212,472 4,212,472
Total general fund $648,214,406 $615,398,243 $29,192,691 $644,590,934
Detail of Senate changes to the General Fund
Restores STEM Reduces
Teacher Funding for
Restores Tuition Education University
Affordability Restores Equity ~ Enhancement System Office
Funding' Funding? Funding® Operations*
University System Office ($200,000)
Bismarck State College 731,556 543,985
Lake Region State College 200,540 219,139
Williston State College 214,161 166,667
University of North Dakota 1,676,738 2,459,984
UND Medical Center 571,224 591,552
North Dakota State University 1,858,284 4,698,999
State College of Science 604,037 166,667
Dickinson State University 48,128 472,867 250,000

Restores
Funding for
Tribal College
Assistance
Grants®

Adds One-Time
Funding for
Dickinson State
University
Operations®

700,000
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Mayville State University 41,839 166,667 250,000
Minot State University 439,621 180,142 250,000
Valley City State University 148,884 166,667 250,000
Dakota College at Bottineau 105,550 166,667
Forest Service
Total general fund $6,640,562 $10,000,003 $1,000,000 ($200,000) $0 §$700,000
Adjusts
Adjusts Funding for
Funding for Master's Adjusts
Special Degree in Funding for
Assessment Public Health Capital Total General

Payments’ Program?® Projects® Fund Changes
University System Office ($200,000)
Bismarck State College 32,933 3,000,000 4,308,474
Lake Region State College 419,679
Williston State College 380,828
University of North Dakota 4,136,722
UND Medical Center (607,609) 555,167
North Dakota State University 607,609 7,164,892
State College of Science (807) (8,180,000) (7,410,103)
Dickinson State University 1,470,995
Mayville State University 458,506
Minot State University 5,000,000 5,869,763
Valley City State University 10,500,000 11,065,551
Dakota College at Bottineau 700,000 972,217
Forest Service
Total general fund $32,126 $0 $11,020,000 $29,192,691

House Bill No. 1003 - North Dakota University System - Other Funds Summary

Executive House Senate Senate
Budget Version Changes Version

University System Office 3,754,718 2,754,718 1,000,000 3,754,718
Bismarck State College 7,500,000 7,500,000 1,335,000 8,835,000
Lake Region State College
Williston State College 2,820,000 4,820,000 4,820,000
University of North Dakota 21,700,000 21,700,000 9,950,000 31,650,000
UND Medical Center
North Dakota State University 36,100,000 36,100,000 36,100,000
State College of Science 10,500,000 10,500,000 10,500,000
Dickinson State University
Mayville State University
Minot State University 5,050,000 5,050,000 10,834,555 15,884,555
Valley City State University 815,000 815,000 815,000
Dakota College at Bottineau
Forest Service 997,486 997,486 997,486
Total other funds $89,237,204 $90,237,204 $23,119,555 $113,356,759

Detail of Senate changes to Other Funds

Restores STEM Reduces Restores Adds One-Time
Teacher Funding for Funding for Funding for
Restores Tuition Education University Tribal College  Dickinson State
Affordability Restores Equity ~ Enhancement System Office Assistance University
Funding' Funding’ Funding® Operations* Grants® Operations®
University System Office $1,000,000
Bismarck State College
Lake Region State College
Williston State College
University of North Dakota
UND Medical Center
North Dakota State University
State College of Science
Dickinson State University
Mayville State University
Minot State University
Valley City State University
Dakota College at Bottineau
Forest Service
Total other funds $0 $0 $0 $0 $1,000,000 $0
Adjusts
Adjusts Funding for
Funding for Master's Adjusts
Special Degree in Funding for Total Other
Assessment Public Health Capital Funds
Payments’ Program® Projects’ Changes
University System Office $1,000,000
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Bismarck State College
Lake Region State College
Williston State College
University of North Dakota
UND Medical Center

North Dakota State University
State College of Science
Dickinson State University
Mayville State University
Minot State University
Valley City State University
Dakota College at Bottineau
Forest Service

Total other funds

University System Office
Bismarck State College
Lake Region State College
Williston State College
University of North Dakota
UND Medical Center

North Dakota State University
State College of Science
Dickinson State University
Mayville State University
Minot State University
Valley City State University
Dakota College at Bottineau
Forest Service

Total all funds

FTE

Detail of Senate changes to All Funds

University System Office
Bismarck State College
Lake Region State College
Williston State College
University of North Dakota
UND Medical Center

North Dakota State University
State College of Science
Dickinson State University
Mayville State University
Minot State University
Valley City State University
Dakota College at Bottineau
Forest Service

Total all funds

FTE

University System Office
Bismarck State College
Lake Region State College
Williston State College
University of North Dakota
UND Medical Center
North Dakota State University
State College of Science
Dickinson State University
Mayville State University
Minot State University

JOURNAL OF THE HOUSE 66th DAY
1,335,000 1,335,000
9,950,000 9,950,000
10,834,555 10,834,555
$0 $0 $22,119,555 $23,119,555
House Bill No. 1003 - North Dakota University System - All Funds Summary
Executive House Senate Senate
Budget Version Changes Version
103,926,168 94,711,963 800,000 95,511,963
38,053,301 36,102,760 5,643,474 41,746,234
9,314,859 8,895,180 419,679 9,314,859
11,920,096 13,764,268 380,828 14,145,096
178,573,093 177,102,504 14,086,722 191,189,226
46,653,406 45,490,630 555,167 46,045,797
166,286,316 157,432,016 7,164,892 164,596,908
54,203,080 63,865,998 (7,410,103) 56,455,895
31,757,019 22,186,024 1,470,995 23,657,019
13,685,384 12,918,898 458,506 13,377,404
43,860,736 42,990,973 16,704,318 59,695,291
27,259,465 18,487,763 11,065,551 29,553,314
6,748,729 6,476,512 972,217 7,448,729
5,209,958 5,209,958 5,209,958
$737,451,610 $705,635,447 $52,312,246 $757,947,693
224551 224551 0.00 224551
Restores STEM Reduces Restores Adds One-Time
Teacher Funding for Funding for Funding for
Restores Tuition Education University Tribal College ~ Dickinson State
Affordability Restores Equity ~ Enhancement System Office Assistance University
Funding' Funding’ Funding® Operations* Grants® Operations®
($200,000) $1,000,000
731,556 543,985
200,540 219,139
214,161 166,667
1,676,738 2,459,984
571,224 591,552
1,858,284 4,698,999
604,037 166,667
48,128 472,867 250,000 700,000
41,839 166,667 250,000
439,621 180,142 250,000
148,884 166,667 250,000
105,550 166,667
$6,640,562 $10,000,003 $1,000,000 ($200,000) $1,000,000 §700,000
0.00 0.00 0.00 0.00 0.00 0.00
Adjusts
Adjusts Funding for
Funding for Master's Adjusts
Special Degree in Funding for
Assessment Public Health Capital Total All Funds
Payments’ Program® Projects’ Changes
$800,000
32,933 4,335,000 5,643,474
419,679
380,828
9,950,000 14,086,722
(607,609) 555,167
607,609 7,164,892
(807) (8,180,000) (7,410,103)
1,470,995
458506
15,834,555 16,704,318
10,500,000 11,065,551

Valley City State University
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Dakota College at Bottineau 700,000 972,217
Forest Service

Total all funds $32,126 $0 $33,139,555 $52,312,246
FTE 0.00 0.00 0.00 0.00

" Funding removed by the House to limit tuition increases at institutions is restored.
2 Funding removed by the House for equity distributions to institutions is restored.

3 Funding removed by the House for STEM teacher education enhancement is restored for
nonresearch institutions.

4 Operations funding from the general fund for the University System office is reduced by
$200,000.

® Funding from the permanent oil tax trust fund removed by the House for grants to tribally
controlled community colleges is restored.

5 One-time funding from the general fund is added for Dickinson State University as a result
of decreased revenues estimated to be received from oil royalties.

7 Funding for 2011-13 special assessment payments is adjusted to reflect updated
calculations for Bismarck State College and the State College of Science.

8 Funding is transferred from the University of North Dakota School of Medicine and Health
Sciences to North Dakota State University for the new joint master's degree in public health
program to be administered by both institutions. The executive recommendation provided all
funding for the program to the University of North Dakota School of Medicine and Health
Sciences.

® Funding is adjusted for the following capital projects:

+ Bismarck State College - Funding of $3 million from the general fund and
$1,335,000 from other funds is added for the National Energy Center of Excellence
fourth floor project. The House provided funding of $4,335,000 for the project from
unspent 2009-11 general fund appropriations relating to the Great Plains Applied
Energy Research Center project which is removed by this amendment.

« University of North Dakota - Special fund authority of $7.7 million is added for the
North Dakota University System/University of North Dakota joint information
technology building in addition to funding provided from the general fund. The
executive recommendation included $11.2 million of funding from the general fund
for the project, and the House increased the general fund amount to $14.3 million.
Special fund authority of $2.25 million is also provided for the University of North
Dakota flight operations center renovation project.

« State College of Science - Funding from the general fund of $8,180,000 for the
State College of Science Old Main project is removed.

* Minot State University - Funding of $5 million from the general fund and
$8,734,555 from other funds is added for the geothermal energy project. Special
fund authority is also added for a food service remodeling project from revenue
bonding proceeds ($1.5 million) and for the physical plant building project from Bank
of North Dakota loan proceeds ($600,000). The physical plant building project is also
estimated to include $650,000 of unspent 2009-11 biennium general fund
appropriations.

< Valley City State University - Funding of $10.5 million from the general fund is
provided for the Rhoades Science Center project. The executive recommendation
provided funding of $7,971,000 from the general fund which was removed by the
House.

» Dakota College at Bottineau - Funding of $700,000 from the general fund is added
for campus improvements.
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House Bill No. 1003 - Other Changes - Senate Action

This amendment also:

* Provides North Dakota State University with authority to use 2007-09 and 2009-11
biennium funding for the Minard Hall project in the 2011-13 biennium and requires
Budget Section reports on the status of the project.

» Adds a section to allow the State Board of Higher Education to transfer $1.8 million
of the general fund appropriation from the North Dakota University
System/University of North Dakota joint information technology building project to
the University of North Dakota School of Medicine and Health Sciences for the
purpose of increasing medical school class sizes.

* Adjusts Section 15 to provide revenue bonding authorization for the Minot State
University food service remodeling project ($1.5 million) and a portion of the
University of North Dakota flight operations center project ($1.5 million).

* Adds a section to amend Section 15-10-08 to increase the daily compensation of
members of the State Board of Higher Education from $100 per day to $148 per day.

* Adds two sections to amend Sections 43-12.2-03 and 43-17.2-03 relating to the
eligibility requirements for the medical personnel loan repayment program and the
physician loan repayment program.

» Adds two sections to amend Sections 15-70-04 and 57-51.1-07.4 relating to grants
to tribally controlled community colleges for nonbeneficiary students.

* Adds a section of legislative intent regarding student tuition rates during the 2011-13
biennium and future budget requests of the University System.

* Adds a section of legislative intent regarding information provided in the University
System fall enroliment report.

* Provides for a Legislative Management study of the use of graduated tuition rates for
programs that address workforce needs.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has amended and subsequently failed to pass: HB 1340,
HB 1363.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has failed to pass, unchanged: HB 1368.

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The House does not concur in the Senate amendments to HB 1047,
HB 1269, and HB 1451, and the Speaker has appointed as a conference committee to act
with a like committee from the Senate on:

HB 1047: Reps. Belter; Headland; Zaiser
HB 1269: Reps. Dahl; DeKrey; Guggisberg
HB 1451: Reps. Carlson; Delzer; Kroeber

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has appointed as a conference committee to act with a like
committee from the House on:

HB 1004: Sens. Kilzer; Fischer; Robinson
HB 1019: Sens. Grindberg; Erbele; Bowman
HB 1041: Sens. J. Lee; Kilzer; Mathern

HB 1074: Sens. Schaible; Luick; Heckaman
HB 1134: Sens. Sorvaag; Schaible; Nelson
HB 1141: Sens. Sorvaag; Cook; Marcellais
HB 1152: Sens. Uglem; J. Lee; Dever

HB 1199: Sens. Berry; J. Lee; Mathern

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has appointed as a conference committee to act with a like
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committee from the House on:

HB 1047: Sens. Cook; Miller; Triplett

HB 1126: Sens. Dever; J. Lee; Mathern

HB 1206: Sens. Klein; Wardner; Schneider
HB 1269: Sens. Olafson; Lyson; Nelson

HB 1451: Sens. Cook; Stenehjem; Dotzenrod
HCR 3016: Sens. Berry; Uglem; Mathern

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate does not concur in the House amendments to SB 2008,
SB 2020, and SB 2227, and the President has appointed as a conference committee to act
with a like committee from the House on:

SB 2008: Sens. Christmann; Erbele; Wanzek
SB 2020: Sens. Fischer; Holmberg; Robinson
SB 2227: Sens. Lyson; Hogue; Triplett

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The House has appointed as a conference committee to act with a like
committee from the Senate on:

SB 2047: Reps. Wrangham; Drovdal; S. Meyer
SB 2207: Reps. Ruby; Kempenich; Onstad
SB 2336: Reps. Grande; Headland; S. Meyer

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The House has appointed as a conference committee to act with a like
committee from the Senate on:

SB 2268: Reps. Wieland; Louser; Conklin

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The President has appointed Sen. Miller to replace Sen. Hogue on the
Conference Committee on HB 1046.

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The House has adopted the conference committee report and
subsequently passed: HB 1270, HB 1433.

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The House has adopted the conference committee report, subsequently
passed, and the emergency clause carried: HB 1029.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and
subsequently passed: SB 2065, SB 2067, SB 2073, SB 2085, SB 2138, SB 2145, SB 2155,
SB 2158, SB 2182, SB 2193, SB 2195.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report and
subsequently passed: HB 1092, HB 1214, HB 1421, HB 1425.

MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The Senate has adopted the conference committee report, subsequently
passed, and the emergency clause carried: SB 2206, SB 2213, SB 2361.

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: Your signature is respectfully requested on: HB 1136, HB 1320, HB 1325,
HB 1364, HB 1462.
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MESSAGE TO THE HOUSE FROM THE SENATE (WILLIAM R. HORTON, SECRETARY)
MR. SPEAKER: The President has signed: HB 1136, HB 1320, HB 1325, HB 1364,
HB 1462.

MESSAGE TO THE SENATE FROM THE HOUSE (BUELL J. REICH, CHIEF CLERK)
MR. PRESIDENT: The Speaker has signed: HCR 3036, HCR 3037, HCR 3039.

DELIVERY OF ENROLLED BILLS AND RESOLUTIONS
The following resolutions were delivered to the Secretary of State for filing on April 12, 2011:
HCR 3036, HCR 3037, HCR 3039.

MOTION
REP. VIGESAA MOVED that the absent members be excused, which motion prevailed.

MOTION
REP. VIGESAA MOVED that the House be on the Fourth, Fifth, Seventh, and Thirteenth
orders of business and at the conclusion of those orders, the House stand adjourned until
8:00 a.m., Wednesday, April 13, 2011, which motion prevailed.

REPORT OF STANDING COMMITTEE
SB 2150, as reengrossed and amended: Appropriations Committee (Rep. Delzer,
Chairman) recommends AMENDMENTS AS FOLLOWS and when so amended,
recommends DO PASS (15 YEAS, 6 NAYS, 0 ABSENT AND NOT VOTING).
Reengrossed SB 2150, as amended, was placed on the Sixth order on the calendar.

In lieu of the amendments adopted by the House as printed on pages 1229-1268 of the
House Journal, Reengrossed Senate Bill No. 2150 is amended as follows:

Page 1, line 1, after "A BILL" replace the remainder of the bill with "for an Act to create and
enact a new section to chapter 15.1-09.1, four new sections to chapter 15.1-18.2,
two new sections to chapter 15.1-21, and eight new sections to chapter 15.1-27 of
the North Dakota Century Code, relating to regional education associations, the
professional development advisory committee, North Dakota scholarships, and
supplemental teacher-effectiveness compensation; to amend and reenact sections
15.1-06-04, 15.1-07-33, 15.1-09-58, 15.1-09.1-02, 15.1-21-02.1, 15.1-21-02.4,
15.1-21-02.5, 15.1-21-02.6, 15.1-21-08, 15.1-21-18, 15.1-21-19, 15.1-22-01,
15.1-27-03.1, 15.1-27-04, 15.1-27-07.2, 15.1-27-11, 15.1-27-35.3, 15.1-36-02, and
15.1-37-01, subsection 1 of section 15.1-37-02, and sections 15.1-37-03 and
57-15-14 of the North Dakota Century Code, relating to the school calendar,
technology, regional education associations, curriculum requirements, assessments,
scholarships, student consultations, state aid, school construction funding, early
childhood education, care, and services, and taxable valuations; to repeal section 6
of this Act and sections 15.1-18.2-01, 15.1-18.2-02, 15.1-18.2-03, and 15.1-27-15 of
the North Dakota Century Code, relating to professional development and isolated
schools; to provide for compensation increases, transition payments, contingent
payments, and the distribution of transportation grants, supplemented
teacher-effectiveness compensation grants, alternative middle school grants, and
rapid enrollment growth grants; to provide for legislative management studies; and to
provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 15.1-06-04 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-06-04. School calendar - Length.

1. During the 2009-10 school year, a school district shall provide for a
school calendar of at least one hundred eighty days.

a. One hundred seventy-three days must be used for instruction;
b. Three days must be used for holidays, as selected by the school

board in consultation with district teachers from the list provided for
in subdivisions b through j of subsection 1 of section 15.1-06-02;
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c. Up to two days must be used for:
(1) Parent-teacher conferences; or

(2) Compensatory time for parent-teacher conferences held
outside regular school hours; and

d. Two days must be used for professional development.

BuringBeginning with the 2010-11 school year, a school district shall
provide for a school calendar of at least one hundred eighty-one days.

a. One hundred seventy-four days must be used for instruction;

b. Three days must be used for holidays, as selected by the board in
consultation with district teachers from the list provided for in
subdivisions b through j of subsection 1 of section 15.1-06-02;

c. Up to two days must be used for:

(1) Parent-teacher conferences; or

(2) Compensatory time for parent-teacher conferences held
outside of regular school hours; and

d. Two days must be used for professional development.

Beginning with the 2044-422012-13 school year, a school district shall
provide for a school calendar of at least one hundred eighty-two days.

a. One hundred seventy-five days must be used for instruction;

b. Three days must be used for holidays, as selected by the board in
consultation with district teachers from the list provided for in
subdivisions b through j of subsection 1 of section 15.1-06-02;

c. Up to two days must be used for:
(1) Parent-teacher conferences; or

(2) Compensatory time for parent-teacher conferences held
outside of regular school hours; and

d. Two days must be used for professional development.
A day for professional development must consist of:

a. Six hours of professional development, exclusive of meals and other
breaks, conducted within a single day; or

b. Two four-hour periods of professional development, exclusive of
meals and other breaks, conducted over two days.

If a school district offers a four-hour period of professional development,
as permitted in subdivision b of subsection 4, the school district may
schedule instruction during other available hours on that same day and
be credited with providing one-half day of instruction to students. This
subsection does not apply unless the one-half day of instruction equals at
least one-half of the time required for a full day of instruction, as defined
in this section.

a. In meeting the requirements for two days of professional
development under this section, a school district may require that its
teachers attend the North Dakota education association instructional
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conference and may pay teachers for attending the conference,
provided their attendance is verified.

In meeting the requirements for two days of professional
development under this section, a school district may consider
attendance at the North Dakota education association instructional
conference to be optional, elect not to pay teachers for attending the
instructional conference, and instead direct any resulting savings
toward providing alternate professional development opportunities.

A school district may not require the attendance of teachers in school
or at any school-sponsored, school-directed, school-sanctioned, or
school-related activities and may not schedule classroom instruction
time nor alternate professional development activities on any day
that conflicts with the North Dakota education association
instructional conference.

Beginning with the 2010-11 school year, if a school district elects to
provide an optional third day of professional development, the school
district shall do so by:

a.

Meeting the requirements for a day of professional development as
set forth in subsection 4; or

Shortening four instructional days, for the purpose of providing for
two-hour periods of professional development, provided:

(1) Each instructional day on which such professional
development occurs includes at least four hours of instruction
for kindergarten and elementary students and four and one-half
hours for high school students;

(2) The instructional time for each course normally scheduled on
that day is reduced proportionately or the daily schedule is
reconfigured to ensure that the same course is not subject to
early dismissal more than one time per school calendar, as a
result of this subdivision; and

(3) All teachers having a class dismissed as a result of this
subdivision are required to be in attendance and participate in
the professional development.

If a school's calendar provides for an extension of each schoolday
beyond the statutorily required minimum number of hours, and if the
extensions when aggregated over an entire school year amount to
more than eighty-four hours of additional classroom instruction
during the school year, the school is exempt from having to make up
six hours of instruction time lost as a result of weather-related
closure. In order to make up lost classroom instruction time beyond
the six hours, the school must extend its normal school calendar day
by at least thirty minutes.

A school that does not qualify under the provisions of this subsection
must extend its normal schoolday by at least thirty minutes to make
up classroom instruction time lost as a result of weather-related
closure.

If because of weather a school must dismiss before completing a full
day of instruction, the school is responsible for making up only those
hours and portions of an hour between the time of early dismissal
and the conclusion of a full day of classroom instruction.

For purposes of this section, a full day of instruction consists of:
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a. Atleast five and one-half hours for kindergarten and elementary

students, during which time the students are required to be in
attendance for the purpose of receiving curricular instruction; and

b. At least six hours for high school students, during which time the

students are required to be in attendance for the purpose of
receiving curricular instruction.

SECTION 2. AMENDMENT. Section 15.1-07-33 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-07-33. Student information system - Statewide coordination -
Financial support - Exemption.

1

N

|0

[~

Notwithstanding any other technology requirements imposed by the
superintendent of public instruction, the information technology
department, or the North Dakota educational technology council, each
school district shall acquire PowerSchool through the information
technology department and use it as its principal student information
system.

The superintendent of public instruction shall forward that portion of a
school district's state aid which is payable by the superintendent under

subdivision n of subsection 1 of section 15.1-27-03.1 directly to the
information technology department to reimburse the department for the
cost of the school district's acquisition, implementation, or utilization of
PowerSchool and any related technology support services. The
superintendent shall forward the amount payable under this subsection at
the same time and in the same manner as provided for other state aid
payments under section 15.1-27-01.

If the portion of a school district's state aid forwarded to the information

technology department under subsection 2 exceeds the cost incurred by
the information technology department in providing for the school
district's acquisition, implementation, or utilization of PowerSchool and

any related technology support services, the information technology
department shall return the excess moneys to the superintendent of

public instruction for redistribution to the school district as per student
payments.

The superintendent of public instruction may exempt a school district
from having to acquire and utilize PowerSchool if the school district
demonstrates that, in accordance with requirements of the bureau of
Indian education, the district has acquired and is utilizing a student
information system that is determined to be comparable by the
superintendent.

SECTION 3. AMENDMENT. Section 15.1-09-58 of the North Dakota Century
Code is amended and reenacted as follows:

15.1-09-58. PrekindergartenprogramEarly childhood education -
Authorization - Support.

The board of a school dlstrlct may establish aprekindergarteran early
childhood program and may

appropriated-for-the-program;-any-federal-fundssupport that program with:

1

N

|0

Local tax revenues, other than those necessary to support the district's

kindergarten program and the district's provision of elementary and high
school educational services:

Federal moneys specifically appropriated or approved for the programs;;_

and-any-gifts

Gifts, grants, and donations specifically given for the program.
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SECTION 4. AMENDMENT. Section 15.1-09.1-02 of the North Dakota

Century Code is amended and reenacted as follows:

15.1-09.1-02. Regional education association - Joint powers agreement -
Review by superintendent of public instruction - Criteria.

Befereln order for a group of school districts mayto be designated as a
regional education association, the superintendent of public instruction shall review
the joint powers agreement that the districts have entered and verify that: the_
requirements of this section have been met.

1.

4.

The school districts_must:

a. Have a combined total land mass of at least five thousand eight
hundred square miles [1502193 hectares];

b. (1) Have a combined total land mass of at least four thousand five
hundred square miles [1165494 hectares]; and

(2) Number at least twelve;

c. (1) Have a combined total land mass of at least four thousand
square miles [1035995 hectares]; and

(2) Have at least three thousand students in average daily
membership; or

d. (1) Have a combined total land mass of at least one thousand five
hundred square miles [388498 hectares]; and

(2) Have at least seven thousand five hundred students in average
daily membership.

The school districts aremust be contiguous to each other or, if the
districts are not contiguous to each other, the superintendent of public
instruction shall verify that the participating districts can provide sound
educational opportunities to their students in a fiscally responsible
manner without injuring other school districts or regional education
associations and without negatively impacting the ability of other school
districts or regional education associations to provide sound educational
opportunities to their students in a fiscally responsible manner. A decision
by the superintendent of public instruction under this subsection may be
appealed to the state board of public school education. A decision by the
state board is final.

The joint powers agreement requiresmust require that the participating
school districts maintain a joint operating fund-are-share-varieus-
i o f : | | . . | "
subseetion4.
Buring-the-first twe S_6|I66’| yealls -which-a |eg|e| ' a: e_elue.atleln "
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The joint powers agreement previdesmust provide:

a. Criteria for the future participation of school districts that were not
parties to the original joint powers agreement;

b.  An application process by which school districts that were not parties
to the original joint powers agreement can become participating
districts; and

c. Aprocess by which school districts that were not parties to the
original joint powers agreement and whose application to participate
in the agreement was denied can appeal the decision to the
superintendent of public instruction.

The joint powers agreement previdesmust provide for the employment
and compensation of staff.

The joint powers agreement_must:

a. EstablishesEstablish the number of members on the governing
board;

b. EstablishesEstablish the manner in which members of the governing
board are determined;

c. RegquiresaltmembersRequire that each member of the governing
board ertheirdesigneesto-beindividualsbe an individual currently

serving on the board of a participating school district_or the designee
of a participating school district's board; and

d. AllewsAllow for the inclusion of ex officio nonvoting members on the
governing board.

The joint powers agreement providesmust provide that the board of the
regional education association shall meet at least quarterly.

The joint powers agreement deesmay not permit the regional education
association to compensate members of the regional education
association board for attending meetings of the board and does not
permit the regional education association to reimburse members of the
board for any expenses incurred in attending meetings of the board.

SECTION 5. A new section to chapter 15.1-09.1 of the North Dakota Century

Code is created and enacted as follows:

Regional education association - Services to be offered.

1

In order to be eligible for state funding. a regional education association
must offer the following services to its member districts:

a. Coordination and facilitation of professional development activities
for teachers and administrators employed by its member districts;

b. Supplementation of technology support services;

c. Assistance with achieving school improvement goals identified by
the superintendent of public instruction;
d. Assistance with the collection, analysis, and interpretation of student

achievement data; and
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e. Assistance with the expansion and enrichment of curricular offerings.

2. Subsection 1 does not preclude a regional education association from
offering additional services to its member districts.

SECTION 6. A new section to chapter 15.1-18.2 of the North Dakota Century
Code is created and enacted as follows:

Professional development advisory committee - Reimbursement of
members.

Each member of the professional development advisory committee is entitled
to receive reimbursement for expenses as provided by law for state officers if the

member is attending committee meetings. except that no member may receive
reimbursement under this section for more than three committee meetings during
each year of the biennium.

SECTION 7. A new section to chapter 15.1-18.2 of the North Dakota Century
Code is created and enacted as follows:

Teacher support program - Establishment.

The education standards and practices board shall:

|_\

Establish and administer a teacher support program;
2. Employ an individual to serve as a teacher support program coordinator:;

[

a. Select and train experienced teachers who will serve as mentors for
first-year teachers and assist the first-year teachers with instructional
skills development; or

b. If a school district or other employing entity listed in section 9 of this
Act is not in need of mentors for its first-year teachers, select and
train experienced teachers who will work with school district

administrators and administrators from the other employing entities
to identify the needs of the non-first-year teachers and help the

non-first-year teachers address their particular needs through the
use of:

(1) Research-validated interventions; and

(2) Proven instructional methods.

SECTION 8. A new section to chapter 15.1-18.2 of the North Dakota Century
Code is created and enacted as follows:

Teacher support program - Availability of services.

The education standards and practices board may use any moneys it
receives for the teacher support program to provide staff compensation, training,
evaluation, and stipends for mentors and experienced teachers who assist first-year
and non-first-year teachers participating in the program, and to pay for any other
administrative expenses resulting from the program; provided, however, that the
board may not expend more than five percent of the moneys for administrative

purposes.

SECTION 9. A new section to chapter 15.1-18.2 of the North Dakota Century
Code is created and enacted as follows:

Teacher support program - Authorized service recipients.

The education standards and practices board may provide support services
to teachers employed by:
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|_\

School districts:

2. Special education units;

3. Area career and technology centers;

4. Regional education associations; and

5. Schools funded by the bureau of Indian education.

SECTION 10. AMENDMENT. Section 15.1-21-02.1 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-21-02.1. High school graduation—Diplemadiploma - Minimum
requirements.

Except as provided in section 15.1-21-02.3, before a school district, a
nonpublic high school, or the center for distance education issues a high school
diploma to a student, the student must have successfully completed-the-fellowing-

e of high-sehoo! :

+ E s of Endli : hatineld
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The twenty-two units of high school coursework set forth in section 11 of
this Act; and

Any additional units of high school coursework required by the issuing
entity.

SECTION 11. A new section to chapter 15.1-21 of the North Dakota Century
Code is created and enacted as follows:

High school graduation - Minimum requirements.

Except as provided in section 15.1-21-02.3, the following twenty-two units of
high school coursework constitute the minimum requirement for high school

graduation:

1

[

|2

[~

[

[

7.

Four units of English language arts from a sequence that includes
literature, composition, and speech:;

Three units of mathematics:

Three units of science, including:

a. One unit of physical science;

b. One unit of biology: and

c. (1) One unit of any other science:; or

(2) Two one-half units of any other science:
Three units of social studies, including:
a. One unit of United States history;

b. (1) One-half unit of United States government and one-half unit of
economics; or

(2) One unit of problems of democracy; and

One unit or two one-half units of any other social studies, which may
include civics, civilization, geography and history, multicultural
studies, North Dakota studies, psychology, sociology, and world
history;

One unit of physical education; or

One-half unit of physical education and one-half unit of health;

o

|

o

Three units of:

a. Foreign languages:
b. Native American languages:
c. Fine arts; or

d. Career and technical education courses; and

Any five additional units.

SECTION 12. AMENDMENT. Section 15.1-21-02.4 of the North Dakota
Century Code is amended and reenacted as follows:
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15.1-21-02.4. North Dakota career and technical education scholarship.

Any resident student who graduates from a high school during or after the
2010-11 school year is eligible to receive a North Dakota career and technical

educatlon scholarshlp prowded the student—eemp+etes—a+l—reqtm=emeﬂ%s—set—feﬁh—m—

[

[

[~

o

Completed four units of English language arts from a sequence that
includes literature, composition, and speech:;

Completed three units of mathematics, including:

a. Gempletes-enreOne unit of algebra I, as defined by the
superintendent of public |nstruct|on—m—FtH1‘-H+ment—ef—the—ma#}ema{+es—

reguirement-setforthHn-subsection2-ofseetion16-4-214-62-1;_and
b. GempletestwoTwo units of any other mathematics;:

Completed three units of science, including:
a. One unit of physical science;

b. One unit of biology; and

c. (1) One unit of any other science; or

(2) Two one-half units of any other science;

Completed three units of social studies, including:

One unit of United States history:

(1) One-half unit of United States government and one-half unit of

€conomics; or

o

=3

(2) One unit of problems of democracy; and

One unit or two one-half units of any other social studies, which may
include civics, civilization, geography and history, multicultural
studies, North Dakota studies, psychology, sociology, and world
history;

Completed one unit of physical education; or

b. One-half unit of physical education and one-half unit of health:

Completed:

[©

(]

a. One unit selected from:
(1) Foreign languages;
(2) Native American languages:
(3) American sign language;
(4) Fine arts; or
(5) Career and technical education courses; and
b. Two units of a coordinated plan of study recommended by the

department of career and technical education and approved by the
superintendent of public instruction;-ard
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e7/. CompletesthreeCompleted any five additional units, two of which must
be in the area of career and technical education;

2 Obiai o of wer - halfuni rod

38. a.

b.

(1) ©ObtainsObtained a cumulative grade point average of at least
“B"3.0 on a 4.0 grading scale, as determined by the
superintendent of public instruction, based on all high school
units in which the student was enrolled; and

(2) Obtained a grade of at least "C" in each unit or one-half unit; or
(D]

Obtained a cumulative grade point average of at least 3.0 on a

4.0 grading scale, as determined by the superintendent of

public instruction, based only on the units required by
subsections 1 through 7 of this section; and

(2) Obtained a grade of at least "C" in each unit or one-half unit;
and

4-9. ReeeivesReceived:

a.

b.

A composite score of at least twenty-four on an ACT; or

A score of at least five on each of three WorkKeys assessments
recommended by the department of career and technical education
and approved by the superintendent of public instruction.

SECTION 13. AMENDMENT. Section 15.1-21-02.5 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-21-02.5. North Dakota academic scholarship.

Any resident student who graduates from a high school during or after the
2010-11 school year is eligible to receive a North Dakota academic scholarship
provided the student-completes-ali-requirementssetiorth-in-subsections—t-through-5-
and-subsection7of section15-4-21-024forahigh-school diploema-and:

1. Completed four units of English language arts from a sequence that
includes literature, composition, and speech:;

[

a.

Completed three units of mathematics, including:

Coempletes-ereOne unit of algebra Il, as defined by the
superintendent of public instructionn-faifiltmentef-the-mathematies-

requirementset-forth-in-subseetion2-of section15-4+-21-624, and

additionalOne unit of mathematics for which algebra
I, as defined by the superintendent of public instruction, is a
prerequisite;-and

e3. ECompletesCompleted three units of science, including:

a.

b.

C.

[~

a.

One unit of physical science;
One unit of biology; and

(1) One unit of any other science; or

(2) Two one-half units of any other science:

Completed three units of social studies, including:

One unit of United States history:
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b. (1) One-half unit of United States government and one-half unit of
economics; or

(2) One unit of problems of democracy; and

c. One unit or two one-half units of any other social studies, which may
include civics, civilization, geography and history, multicultural
studies, North Dakota studies, psychology, sociology, and world
history:;

a. Completed one unit of physical education; or
b. One-half unit of physical education and one-half unit of health;
a. Completed:

(1) Two units of the same foreign or native American language;

(2) OneunitoffineartsorcarcerandtechnicaleduecationAmerican
sign language; and

3)b. One unit efafereigr-ernativeselected from:

5

Foreign languages:;

Native American larguagefinrelanguages;

1)

(2)

(3) American sign language;
(4) EFEine arts;-ereareer, or
(5)

Career and technical education;

ObtainsCompleted any five additional units, one of which must be in the
area of fine arts or career and technical education;

a. (1) Obtained a cumulative grade point average of at least *B*3.0_
on a 4.0 grading scale, as determined by the superintendent of
public instruction, based on all high school units in which the
student was enrolled; and

(2) Obtained a grade of at least "C" in each unit or one-half unit; or
b. (1) Obtained a cumulative grade point average of at least 3.0 on a
4.0 grading scale. as determined by the superintendent of

public instruction, based only on the units required by
subsections 1 through 7 of this section; and

(2) Obtained a grade of at least "C" in each unit or one-half unit;

ReeeivesReceived a composite score of at least twenty-four on an ACT,;
and

a. GempletesEulfilled any one unit requirement set forth in subsections

1 through 7 of this section by means of an advanced placement
course and examination; or

b. Eullfiled any one-half unit requirement set forth in subsections 1
through 7 of this section by means of a dual-credit course.

SECTION 14. AMENDMENT. Section 15.1-21-02.6 of the North Dakota
Century Code is amended and reenacted as follows:
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15.1-21-02.6. North Dakota scholarship - Amount - Applicability.

1.

a. The state board of higher education shall provide to any student
certified as being eligible by the superintendent of public instruction
either a North Dakota academic scholarship or a North Dakota
career and technical education scholarship in the amount of seven
hundred fifty dollars for each semester during which the student is
enrolled full time at an accredited institution of higher education in
this state and maintains a cumulative grade point average of 2.75.

b. The state board of higher education shall provide to any student

certified as being eligible by the superintendent of public instruction
either a North Dakota academic scholarship or a North Dakota

career and technical education scholarship in the amount of five
hundred dollars for each quarter during which the student is enrolled
full time at an accredited institution of higher education in this state
and maintains a cumulative grade point average of 2.75.

A student is not entitled to receive more than six thousand dollars under
this section.

The state board of higher education shall forward the scholarship directly
to the institution in which the student is enrolled.

a. (1) This section does not require a student to be enrolled in
consecutive semesters.

(2) This section does not require a student to be enrolled in
consecutive quarters.

o

However, a scholarship under this section is valid only for six
academic years after the student's graduation from high school and
may not be applied to graduate programs.

A scholarship under this section is available to any eligible student who
graduates from a high school in this state or from a high school in a
bordering state under chapter 15.1-29.

SECTION 15. A new section to chapter 15.1-21 of the North Dakota Century
Code is created and enacted as follows:

North Dakota scholarship - Eligibility - One-time exception.

1

[

a. Notwithstanding section 15.1-21-02.6, if a student's cumulative

grade point average as determined by the state board of higher
education at the conclusion of a semester is below 2.75, the board

shall grant an exception and provide the North Dakota scholarship to
which the student would otherwise be entitled for the next semester
in which the student is enrolled full time. The exception provided by
this section is applicable to a student only one time.

o

If a student's cumulative grade point average as determined by the
state board of higher education at the conclusion of a semester is
below 2.75 for a second time, the student is no longer eligible to
receive any additional North Dakota scholarships.

(]

Notwithstanding section 15.1-21-02.6, if a student's cumulative
rade point average as determined by the state board of higher
education at the conclusion of a quarter is below 2.75, the board

shall grant an exception and provide the North Dakota scholarship to
which the student would otherwise be entitled for the next quarter in

which the student is enrolled full time. The exception provided by this
section is applicable to a student only one time.
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b. If a student's cumulative grade point average as determined by the

state board of higher education at the conclusion of a quarter is
below 2.75 for a second time, the student is no longer eligible to

receive any additional North Dakota scholarships.

SECTION 16. AMENDMENT. Section 15.1-21-08 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-21-08. Reading, mathematics, and science - Administration of test.

1.  The superintendent of public instruction shall administer to public school
students a test that is aligned to the state content and achievement
standards in reading and mathematics. This test must be administered te-

annually t
all public school students in grades three, four, five, six, seven, eight, and

eleven.

theThe superintendent of public instruction shall administer a test that is
aligned to the state content and achievement standards in science. This
test must be administered to all public school students in at least one
grade level selected from three through five; in at least one grade level
selected from six through nine; and in grade eleven. The superintendent
of public instruction may not administer the grade eleven test after

December first of each school year.

SECTION 17. AMENDMENT. Section 15.1-21-18 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-21-18. Career interest inventory - Educational and career planning -
Consultation.

1. Aschool district shall administer to students, once during their enroliment
in grade seven or eight and once during their enrollment in grade nine or
ten, a career interest inventory recommended by the department of
career and technical education and approved by the superintendent of
public instruction.

[

At least once during the seventh or eighth grade, each school district
shall arrange for students to participate in either an individual
consultative process or a nine-week course, for the purpose of

discussing the results of their career interest inventory, selecting high
school courses appropriate to their educational pursuits and career

interests, and developing individual high school education plans.

|0

Each school district shall notify its high school students that, upon
request, a student is entitled to receive a consultative review of the

student's individual high school education plan at least once during each
high school grade. Upon the request of a student, the school district shall
rovide the consultative review.

[~

Each school district shall verify compliance with the requirements of this
section at the time and in the manner required by the superintendent of
ublic instruction.

SECTION 18. AMENDMENT. Section 15.1-21-19 of the North Dakota
Century Code is amended and reenacted as follows:
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15.1-21-19. Summative assessment - Selection - Cost - Exemptions.

1.

Except as otherwise provided, each public and nonpublic school student
in grade eleven shall take the ACT_including the writing test, or three
WorkKeys assessments recommended by the department of career and
technical education and approved by the superintendent of public
instruction. The student shall determine which summative assessment to
take. The student's-sehool-district-ofresidenreesuperintendent of public
instruction is responsible for the cost of procuring and administering one
summative assessment and-its-administration-per student.

The student's career advisor or guidance counselor shall meet with the
student to review the student's assessment results.

A school district superintendent or a school administrator in the case of a
nonpublic school student may exempt a student from the requirements of
this section if taking the test is not required by the student's individualized
education program plan or if other special circumstances exist.

-At the time and in the

o ol ) I o d
manner determined by the superintendent of public instruction, each

school district superintendent and each school administrator in the case
of a nonpublic school shall report the number of eleventh grade students
who:

a. Jook the ACT, including the writing test:
b. Took the three WorkKeys assessments; and
c. Were exempted from the requirements of this section, together with

the reason for each exemption.

SECTION 19. AMENDMENT. Section 15.1-22-01 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-22-01. Kindergarten - Establishment by board - Request by parent -

Upen-ts-ewn-metion;theThe board of a school district-may-establisha-
: bhiekind _

shaII elther prowde at Ieast a half- day klndergarten program for %he—

studentany student enrolled in the district or pay the tuition required for
the student to attend at least a half-day kindergarten program in another

school district.

The board of a school district that establishes a kindergarten under this
section may levy a tax pursuant to subdivision p of subsection 1 of
section 57-15-14.2.

SECTION 20. AMENDMENT. Section 15.1-27-03.1 of the North Dakota

Century Code is amended and reenacted as follows:

15.1-27-03.1. {Effective-throughJune-30;,2011) Weighted-average-daily-
bershio—Det ination.

+ F hook-district_ . ¢ oublici on-shal
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{EffectiveafterJune-30,-2011)-Weighted average daily membership -

Determination.

1. For each school district, the superintendent of public instruction shall
multiply by:
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1.00 the number of full-time equivalent students enrolled in a migrant
summer program;

1.00 the number of full-time equivalent students enrolled in an
extended educational program in accordance with section
15.1-32-17;

0.60 the number of full-time equivalent students enrolled in a
summer education program;

0.50 the number of full-time equivalent students enrolled in a
home-based education program and monitored by the school district
under chapter 15.1-23;

0.30 the number of full-time equivalent students who-en:

(1) On atest of English language proficiency approved by the
superintendent of public instruction are determined to be least

proficient and placed in the first of six categories of proficiency;
and-are

(2) Are enrolled in a program of instruction for English language
learners;

0.25 the number of full-time equivalent students enrolled in an
alternative high school;

0 2|5 Hlel II '.H'I“bel of ';H" time-equivalent stadents-enroliedir-an

0.20 the number of full-time equivalent students attending school in a
bordering state in accordance with section 15.1-29-01;

0.20 the number of full-time equivalent students who-en;

(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be
aetmore proficient than students placed in the first of six
categories of proficiency and therefore placed in the second of
six categories of proficiency; and-are

(2) Are enrolled in a program of instruction for English language
learners;

0.17 the number of full-time equivalent students enrolled in an early
childhood special education program;

8-670.10 the number of students enrolled in average daily
membership. if the district has fewer than one hundred students
enrolled in average daily membership and the district consists of an
area greater than two hundred seventy-five square miles [19424.9
hectares]. provided that any school district consisting of an area
greater than six hundred square miles [155399 hectares] and
enrolling fewer than fifty students in average daily membership must
be deemed to have an enrollment equal to fifty students in average
daily membership;

0.073 the number of students enrolled in average daily membership,
in order to support the provision of special education services;

0.07 the number of full-time equivalent students who-en:
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(1) On a test of English language proficiency approved by the
superintendent of public instruction are determined to be
semewhatmore proficient ard-arethan students placed in the
second of six categories of proficiency and therefore placed in

the third of six categories of proficiency:

(2) Are enrolled in a program of instruction for English language
learners;_and

(3) Have not been in the third of six categories of proficiency for
more than three years;

0.025 the number of students representing that percentage of the
total number of students in average daily membership which is
equivalent to the three-year average percentage of students in
grades three through eight who are eligible for free or reduced
lunches under the Richard B. Russell National School Lunch Act [42
U.S.C. 1751 et seq.];

0.006 the number of students enrolled in average daily membership
in each public school in the district that:

(1) Has acquired and is utilizing the PowerSchool student
information system:;

(2) Has acquired and is in the process of implementing the
PowerSchool student information system; or

(3) Will acquire the PowerSchool student information system
during the current school year, provided the acquisition is
contractually demonstrated; and

0.004 the number of students enrolled in average daily membership
in a school district that is a participating member of a regional
education association meeting the requirements of chapter
15.1-09.1:and

The superintendent of public instruction shall determine each school

district's weighted average daily membership by adding the products
derived under subsection 1 to the district's average daily membership.

SECTION 21. AMENDMENT. Section 15.1-27-04 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-27-04. Per student payment rate.

1.

2.

a.

The per student payment rate to which each school district is entitled
for the first year of the biennium is three thousand #wenine hundred
thirty dollars.

The per student payment rate to which each school district is entitled
for the second year of the biennium is three thousand severnine

hundred seventy-rineseventy dollars.

In order to determine the state aid payment to which each district is

entitled, the superintendent of public instruction shall multiply each
district's weighted student units by the per student payment rate set forth
in subsection 1.

SECTION 22. AMENDMENT. Section 15.1-27-07.2 of the North Dakota
Century Code is amended and reenacted as follows:
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15.1-27-07.2. Baseline funding - Determination - Minimum and maximum
allowable increases.

1. The superintendent of public instruction shall determine each school
district's baseline funding per weighted student unit by:

a.

Adding together all state aid received by the district during the
2006-07 school year;

Subtracting the amount received by the district during the 2006-07
school year for transportation aid, special education excess cost
reimbursements, special education contracts, prior year funding
adjustments, and per student payments for participation in
educational associations governed by joint powers agreements; and

Dividing the amount determined under subdivision b by the district's
2007-08 weighted student units.

The superintendent of public instruction shall ensure that the total
amount of state aid payable to a district per weighted student unit,
for the 2009-10 school year, is at least equal to one hundred eight
percent of the baseline funding per weighted student unit, as
established in subsection 1.

The superintendent of public instruction shall ensure that the total
amount of state aid payable to a district per weighted student unit,
for each school year after the 2009-10 school year, is at least equal
to one hundred twelve and one-half percent of the baseline funding
per weighted student unit, as established in subsection 1.

The superintendent of public instruction shall ensure that the total
amount of state aid payable to a district per weighted student unit,
less any amount received as equity payments under section
15.1-27-11 per weighted student unit, does not exceed, for the
2009-402011-12 school year, one hundred twentyforty-two percent of
the baseline funding per weighted student unit, as established in
subsection 1.

SECTION 23. AMENDMENT. Section 15.1-27-11 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-27-11. Equity payments.

1.  The superintendent of public instruction shall:

a.

Divide the imputed taxable valuation of the state by the total average
daily membership of all school districts in the state in order to
determine the state average imputed taxable valuation per student.

Divide the imputed taxable valuation of each school district by the
district's total average daily membership in order to determine each
district's average imputed taxable valuation per student.

2. If a school district's imputed taxable valuation per student is less than
ninety percent of the statewide imputed taxable valuation per student, the
superintendent of public instruction shall calculate the valuation
deficiency by:
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a. Determining the difference between ninety percent of the state
average imputed taxable valuation per student and the district's
average imputed taxable valuation per student; and

b. Multiplying that difference by the district's total average daily
membership.

3. Except as provided in subsection 4, the equity payment to which a district
is entitled under this section equals the district's valuation deficiency
multiplied by the lesser of:

a. The district's general fund levy for the taxable year 2008; or
b.  One hundred eighty-five mills.

4. a. The equity payment to which a district is entitled may not exceed the
district's taxable valuation multiplied by its general fund levy for the
taxable year 2008.

b. If a district's general fund levy for the taxable year 2008 is less than
one hundred eighty-five mills, the superintendent of public instruction
shall subtract the district's general fund levy for the taxable year
2008 from one hundred eighty-five mills, multiply the result by the
district's taxable valuation, and subtract that result from the equity
payment to which the district is otherwise entitled.

c. If adistrict's imputed taxable valuation per student is less than fifty
percent of the statewide imputed taxable valuation per student, the
payment to which the district is entitled under this section may not be
less than twenty percent of the statewide imputed taxable valuation
per student times the school district's average daily membership,
multiplied by one hundred eighty-five mills.

5. In determining the amount to which a school district is entitled under this
section, the superintendent of public instruction may not include any
payments received by the district as a result of Public Law No. 81-874
[64 Stat. 1100; 20 U.S.C. 236 et seq.] and may not include in the district's
average daily membership students who are dependents of members of
the armed forces and students who are dependents of civilian employees
of the department of defense.

6. In determining the statewide average imputed taxable valuation per
student for purposes of this section, the superintendent of public
instruction may not include:

a. Any school district, which if included in the calculation would have an
imputed taxable valuation per student that is three times greater than
the statewide average imputed taxable valuation per student; and

b. Any school district, which if included in the calculation would have an
imputed taxable valuation per student that is less than one-fifth of the

statewide average imputed taxable valuation per student.

7. For purposes of this section:

a. "General fund levy" includes a district's high school transportation
levy and its high school tuition levy.

b. "Imputed taxable valuation" means the valuation of all taxable real
property in the district plus:

(1) An amount determined by dividing seventy percent of the
district's mineral and tuition revenue, revenue from payments in
lieu of property taxes on distribution and transmission of
electric power, revenue from payments in lieu of taxes from
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electricity generated from sources other than coal, and revenue
received on account of the leasing of lands acquired by the
United States for flood control, navigation, and allied purposes
in accordance with 33 U.S.C. 701c-3 by the district's general

fund mill levy for the taxable year 2008; and

(2) An amount determined by dividing the district's revenue from
mobile home taxes and telecommunications taxes by the
district's general fund mill levy for the taxable year 2008.

c. "Mineral revenue" includes all revenue from county sources reported
under code 2000 of the North Dakota school district financial
accounting and reporting manual as developed by the
superintendent of public instruction in accordance with section
15.1-02-08.

d. "Tuition revenue" includes all revenue reported under code 1300 of
the North Dakota school district financial accounting and reporting
manual as developed by the superintendent of public instruction in
accordance with section 15.1-02-08. "Tuition revenue" does not
include tuition income received specifically for the operation of an
educational program provided at a residential treatment facility.

SECTION 24. AMENDMENT. Section 15.1-27-35.3 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-27-35.3. {(Effective-through-June-30,-20141)Payments-to-school-

’
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Payments to school districts -

The superintendent of public instruction shall determine the amount of
payments due a school district and shall subtract from that the amount by
which the unobligated general fund balance of the district on the
preceding June thirtieth is in excess of fifty-pereentofitsactual-

forty-five percent of its actual
expenditures, plus twenty thousand dollars.

In making the determination required by subsection 1. the superintendent

of public instruction may not include in a district's unobligated general
fund balance any moneys that were received by the district from the
federal education jobs fund program.

SECTION 25. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Supplemental teacher-effectiveness compensation plan.

1

[

|0

A representative organization authorized by a negotiating unit, as defined

in subdivision b of subsection 2 of section 15.1-16-01. and the board of a

school district may agree to pursue a supplemental teacher-effectiveness
compensation plan for teachers in the negotiating unit.

The negotiating unit may include:
a. All teachers employed by the board to teach in the school district; or

b. All teachers employed by the board to teach at a particular school in
the district.

For purposes of this section and the implementation of the supplemental
teacher-effectiveness compensation plan, "teacher" means an individual

defined in subdivision b of subsection 6 of section 15.1-02-13.

SECTION 26. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Supplemental teacher-effectiveness compensation plan - Development
committee - Membership.

1

[N

3.

Upon agreeing to pursue a supplemental teacher-effectiveness

compensation plan. the board of the school district and the
representative organization shall form a committee to develop the plan.

The membership of the committee must be agreed upon by the board of
the school district and the representative organization.

At the initial meeting of the committee. the members shall establish rules
of operation and procedure.

The committee formed under this section is a public entity for purposes of
chapter 44-04.

SECTION 27. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:
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Supplemental teacher-effectiveness compensation plan - Required

content.

1

2.

A supplemental teacher-effectiveness compensation plan developed
under this section must:

a.

Include only matters of compensation and may not include other
terms or conditions of employment normally negotiated under
chapter 15.1-16;

=3

o

[

Provide for a determination of compensation that takes into account:

(1) Whether the school district has had difficulty filling a particular
position with a suitable and highly qualified teacher:

(2) Whether a teacher has advanced academic degrees or special
skills and knowledge beyond those minimally required for a

position;

(3) Whether a teacher has pursued certified professional
development activities beyond those minimally required for a
position;

(4) Whether a teacher has assumed responsibilities that are
beyond those minimally required for a position; and

(5) Various measures of student growth. including academic
growth;

Include a rigorous and objective system of teacher evaluation that
equitably links an individual's performance to the opportunity for
additional compensation; and

Ensure that no teacher subject to the plan will receive less total
compensation than that teacher was eligible to receive under the last
contract negotiated under chapter 15.1-16.

A supplemental teacher-effectiveness compensation plan is not subject

to a declaration of impasse under chapter 15.1-16.

SECTION 28. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Supplemental teacher-effectiveness compensation plan - Review panel -

Duties.

1.

[

Upo

n agreeing to a supplemental teacher-effectiveness compensation

plan

. the plan development committee shall forward the plan to a panel

consisting of:

a.

b.

C.

d

Two employees of the department of public instruction. selected by
the superintendent of public instruction;

Two individuals appointed by the North Dakota council of educational

leaders:

Two individuals appointed by the North Dakota education
association; and

Two individuals appointed by the North Dakota school boards
association.

Beqinning April 1, 2012, the panel shall review each plan that is
submitted to ensure that it meets the requirements of section 27 of this

Act.
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SECTION 29. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Supplemental teacher-effectiveness compensation plan - Review panel -
Additional duties.

In addition to the duties set forth in section 28 of this Act, the review panel

shall:

1.

N

|0

Develop and distribute guidelines pertaining to the creation of
supplemental teacher-effectiveness compensation plans;

Upon request meet with and advise plan development committees
pursuing the creation of supplemental teacher-effectiveness
compensation plans; and

Provide advice to the superintendent of public instruction regarding the
hiring of any employees or the selection of any contractors whose duties

will be related to supplemental teacher-effectiveness compensation.

SECTION 30. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Annual report - Required content.

1

[

|0

4.

Any school district that receives state moneys to implement a
supplemental teacher-effectiveness compensation plan shall file an
annual report with the superintendent of public instruction. at the time
and in the manner directed by the superintendent. The report must
address whether the plan has:

a. Alleviated difficulty filling particular positions with suitable and highly
qualified teachers;

b. Encouraged teachers to pursue advanced academic degrees or

acquire special skills and knowledge beyond those minimally
required for a position;

c. Encouraged teachers to pursue certified professional development
activities beyond those minimally required for a position;

d. Encouraged teachers to assume additional responsibilities that are
beyond those minimally required for a position; and

e. Resulted in measurable student growth, including academic growth.

The report also must include suggestions for modifications to the plan, if
appropriate.

The representative organization shall indicate in writing its agreement
with the report and the suggestions for modifications. as submitted by the

school district in accordance with this section, or provide to the
superintendent of public instruction a separate report together with any
suggestions for modifications.

The superintendent of public instruction shall provide copies of the report
to the plan review panel established by section 28 of this Act.

SECTION 31. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Existing contracts - Terms - Effect.

1

The terms of any contract entered before July 1, 2011, between the
board of a school district and a representative organization in accordance
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with chapter 15.1-16. remain in force and effect for the duration of the
contract.

2. A supplemental teacher-effectiveness compensation plan authorized by
this Act may take effect on July 1, 2012.

SECTION 32. A new section to chapter 15.1-27 of the North Dakota Century
Code is created and enacted as follows:

Plan review panel - Reimbursement for expenses.

Each member of the supplemental teacher-effectiveness compensation plan
review panel is entitled to receive reimbursement for expenses as provided by law

for state officials if the member is attending meetings or performing duties directed
by the panel.

SECTION 33. AMENDMENT. Section 15.1-36-02 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-36-02. School construction projects - Loans.

1. The board of university and school lands may authorize the use of
moneys in the coal development trust fund established pursuant to
section 21 of article X of the Constitution of North Dakota and
subsection 1 of section 57-62-02 to provide school construction loans, as
described in this chapter. The outstanding principal balance of loans
under this chapter may not exceed fifty million dollars. The board may
adopt policies and rules governing school construction loans.

2. Inorder to be eligible for a loan under this section, the board of a school
district shall:

a. Propose a construction project with a cost of at least one million
dollars and an expected utilization of at least thirty years;

b. Obtain the approval of the superintendent of public instruction for the
construction project under section 15.1-36-01; and

c. Submit to the superintendent of public instruction an application
containing all information deemed necessary by the superintendent,
including potential alternative sources or methods of financing the
construction project.

3. The superintendent of public instruction shall give priority to any district
that meets the requirements for receipt of an equity payment under
section 15.1-27-11.

4. If an eligible school district's imputed taxable valuation per student is less
than eighty percent of the state average imputed valuation per student,
the district is entitled to receive:

a. Aschool construction loan equal to the lesser of eighttwelve million
dollars or eighty percent of the actual project cost;

b. Aninterest rate discount equal to at least fiftyone hundred but not
more than two hundred fifty basis points below the prevailing tax-free
bond rates; and

c. Aterm of repayment that may extend up to twenty years.

5. If an eligible school district's imputed taxable valuation per student is
equal to at least eighty percent but less than ninety percent of the state
average imputed taxable valuation per student, the district is entitled to
receive:
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a. A school construction loan equal to the lesser of seventen million
dollars or seventy percent of the actual project cost;

b. Aninterest rate buydown equal to at least fiftyone hundred but not
more than two hundred fifty basis points below the prevailing tax-free
bond rates; and

c. Aterm of repayment that may extend up to twenty years.

6. If an eligible school district's imputed taxable valuation per student is
equal to at least ninety percent of the state average imputed taxable
valuation per student, the district is entitled to receive:

a. Aschool construction loan equal to the lesser of twefour million-five-
hundred-thousand dollars or thirty percent of the actual project cost;

b. Aninterest rate discount equal to at least fiftyone hundred but not
more than two hundred fifty basis points below the prevailing tax-free
bond rates; and

c. Aterm of repayment that may extend up to twenty years.

7. The board of a school district may submit its loan application to the
superintendent of public instruction before or after receiving authorization
of a bond issue in accordance with chapter 21-03. If the vote to authorize
a bond issue precedes the application for a loan, the application must be
acted upon by the superintendent expeditiously but no later than one
hundred eighty days from the date it is received by the superintendent.

8. The superintendent of public instruction shall consider each loan
application in the order it received approval under section 15.1-36-01.

9. If the superintendent of public instruction approves the loan, the
superintendent may determine the loan amount, the term of the loan, and
the interest rate, in accordance with the requirements of this section.

10. The superintendent of public instruction may adopt rules governing
school construction loans.

11.  For purposes of this section, a construction project means the purchase,
lease, erection, or improvement of any structure or facility by a school
board, provided the acquisition or activity is within a school board's
authority.

SECTION 34. AMENDMENT. Section 15.1-37-01 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-37-01. Early childhood education program - Approval.

1. Any person or school district operating an early childhood education
program may request approval of the program from the superintendent of
public instruction. The superintendent shall approve an early childhood
education program if the program:

4-a. Is taught by individuals who are licensed to teach in early childhood
education by the education standards and practices board;

2b. Follows a developmentally appropriate curriculum;-ane

3-c. Isin compliance with all municipal and state health, fire, and safety
requirements; and

d. Limits its enrollment to children who have reached the age of four
before August first in the year of enrollment.



66th DAY

[

TUESDAY, APRIL 12, 2011 1649

a school district is entitled. the superintendent of public instruction may

not count any student enrolled in a regular early childhood education
program.

SECTION 35. AMENDMENT. Subsection 1 of section 15.1-37-02 of the

North Dakota Century Code is amended and reenacted as follows:

1.

The North Dakota early childhood education council consists of:
a. A chairman appointed by the governor;

b. The superintendent of public instruction, or the superintendent's
designee;

c. The state health officer, or the officer's designee;

d. The director of the department of human services, or the director's
designee;

e. The North Dakota head start - state collaboration administrator, or
the administrator's designee;

f. The commissioner of higher education, or the commissioner's
designee;

g. The commissioner of commerce, or the commissioner's designee;

h. The chairman of the senate education committee, or the chairman's
designee;

ki. The chairman of the house of representatives education committee,
or the chairman's designee; and

£.  The following gubernatorial appointees:

(1) The superintendent of a school district having at least one
thousand students in average daily membership;

(2) The superintendent of a school district having fewer than one
thousand students in average daily membership;

(3) The superintendent of a school district headquartered on a
reservation or including reservation land within its boundaries;

(4) Fhe-principat-ota-sehool-distriet;

{6} Anindividual representing a non-religious-based provider of
presehoselearly childhood education;

A(B) Anindividual representing a religious-based provider of
presehoselearly childhood education;

8)(6) An individual representing a center-based licensed child care
provider;

{9%(7) Anindividual representing a home-based licensed child care
provider;

40)(8) An individual representing a reservation-based head start
program;
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“H(9) An elected member of a school board;

“2(10) The parent of a child not yet enrolled in elementary
school;-and

43)(11)The parent of a child with speeiatneedsdisabilities not yet
enrolled in elementary school:; and

(12) An individual representing children with disabilities.

SECTION 36. AMENDMENT. Section 15.1-37-03 of the North Dakota
Century Code is amended and reenacted as follows:

15.1-37-03. Council - Duties.

The council shall:

|~

5.

Review the deliveryavailability and provision of early childhood
education, care, and services in this state;

Reviewldentify opportunities for public and private sector collaboration in
the deliveryprovision of early childhood education, care, and services in
this state;

Identify ways to assist with the recruitment and retention of individuals
interested in working as providers of early childhood education, care, and
services, including training and continuing education or professional
development opportunities:

Seek the advice and guidance of individuals who are uniquely familiar
with the nature, scope, and associated challenges of providing early
childhood education, care, and services in geographically and
socioeconomically diverse settings, and develop recommendations
pertaining to the short-term and longer-term improvement and expansion

of early childhood education, care, and services in this state; and

Provide a biennial report regarding its aetivitiesfindings and
recommendations to the governor and the legislative eeuneitassembly.

SECTION 37. AMENDMENT. Section 57-15-14 of the North Dakota Century
Code is amended and reenacted as follows:

57-15-14. General fund levy limitations in school districts.

The aggregate amount levied each year for the purposes listed in section
57-15-14.2 by any school district, except the Fargo school district, may not exceed
the amount in dollars which the school district levied for the prior school year plus
twelve percent up to a general fund levy of one hundred eighty-five mills on the dollar
of the taxable valuation of the district, except that:

1.

In any school district having a total population in excess of four thousand
according to the last federal decennial census there may be levied any
specific number of mills that upon resolution of the school board has
been submitted to and approved by a majority of the qualified electors
voting upon the question at any regular or special school district election.
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In any school district having a total population of fewer than four
thousand, there may be levied any specific number of mills that upon
resolution of the school board has been approved by fifty-five percent of
the qualified electors voting upon the question at any regular or special
school election.

After June 30, 2009, in any school district election for approval by
electors of increased levy authority under subsection 1 or 2, the ballot
must specify the number of mills proposed for approval, and the number
of taxable years for which that approval is to apply. After June 30, 2009,
approval by electors of increased levy authority under subsection 1 or 2
may not be effective for more than ten taxable years.

The authority for a levy of up to a specific number of mills under this
section approved by electors of a school district before July 1, 2009, is
terminated effective for taxable years after 2015. If the electors of a
school district subject to this subsection have not approved a levy for
taxable years after 2015 of up to a specific number of mills under this
section by December 31, 2015, the school district levy limitation for
subsequent years is subject to the limitations under section 57-15-01.1 or
this section.

The authority for an unlimited levy approved by electors of a school
district before July 1, 2009, is terminated effective for taxable years after
2015. If the electors of a school district subject to this subsection have
not approved a levy of up to a specific number of mills under this section
by December 31, 2015, the school district levy limitation for subsequent
years is subject to the limitations under section 57-15-01.1 or this
section.

A school district that experiences a rapidly increasing taxable valuation
may levy, for the taxable year of the rapidly increasing taxable valuation
and the next taxable year, the amount in dollars which the school district
levied for the prior school year plus eighteen percent, up to a general
fund levy of one hundred eighty-five mills on the dollar of the taxable
valuation of the district. For purposes of this subsection, "rapidly
increasing taxable valuation" means an increase of twenty percent or
more in taxable valuation from the immediately preceding taxable vear.

The question of authorizing or discontinuing such specific number of mills authority in
any school district must be submitted to the qualified electors at the next regular
election upon resolution of the school board or upon the filing with the school board
of a petition containing the signatures of qualified electors of the district equal in
number to ten percent of the number of electors who cast votes in the most recent
election in the school district. However, not fewer than twenty-five signatures are
required. However, the approval of discontinuing such authority does not affect the
tax levy in the calendar year in which the election is held. The election must be held
in the same manner and subject to the same conditions as provided in this section
for the first election upon the question of authorizing the mill levy.

SECTION 38. ISOLATED SCHOOLS - TRANSITION PAYMENTS.

If during the 2010-11 school year a school district received payments as
a result of section 15.1-27-15, as the section existed on June 30, 2011,
and if that district is not eligible for the factor established under
subdivision j of subsection 1 of section 15.1-27-03.1, the district is
entitled to the following transition payments:

a. Forthe 2011-12 school year, an amount equal to that which the
district would have received under section 15.1-27-15, as the section
existed on June 30, 2011;

b. Forthe 2012-13 school year, an amount equal to seventy-five
percent of that which the district would have received under section
15.1-27-15, as the section existed on June 30, 2011;
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For the 2013-14 school year, an amount equal to fifty percent of that
which the district would have received under section 15.1-27-15, as
the section existed on June 30, 2011; and

For the 2014-15 school year, an amount equal to twenty-five percent
of that which the district would have received under section
15.1-27-15, as the section existed on June 30, 2011.

Upon the closure of a school that met the definition of isolated under
section 15.1-27-15, as it existed on June 30, 2011, the superintendent of
public instruction shall cease to provide to the district the transition
payments established under subsection 1.

SECTION 39. TRANSPORTATION GRANTS - DISTRIBUTION.

During each year of the 2011-13 biennium, the superintendent of public
instruction shall calculate the payment to which each school district is
entitled based on the state transportation formula as it existed on June
30, 2001, except that the superintendent shall provide reimbursement at
the rate of:

a.

One dollar and three cents per mile for schoolbuses having a
capacity of ten or more passengers;

Forty-six cents per mile for vehicles having a capacity of nine or
fewer passengers;

Forty-six cents per mile, provided:

(1) The student being transported is a student with a disability, as
defined in chapter 15.1-32;

(2) The student's individualized education program plan requires
that the student attend a public or a nonpublic school located
outside the student's school district of residence;

(3) The student is transported by an adult member of the student's
family;

(4) The student is transported in a vehicle furnished by the
student's parents;

(5) The student's transportation is paid for by the student's
parents; and

(6) The reimbursement does not exceed two round trips daily
between the student's home and school.

Forty-six cents per mile, one way, provided:

(1) The student being transported resides more than two miles
from the public school that the student attends;

(2) The student is transported by an adult member of the student's
family;

(3) The student is transported in a vehicle furnished by the
student's parents; and

(4) The student's transportation is paid for by the student's
parents; and

Twenty-six cents per student for each one-way trip.
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2. The superintendent of public instruction shall use the latest available
student enrollment count in each school district in applying the provisions
of subsection 1.

3. If any moneys provided for transportation payments in the grants
transportation line item in the appropriation bill for the superintendent of
public instruction, as approved by the sixty-second legislative assembly,
remain after application of the formula provided for in this section, the
superintendent of public instruction shall prorate the remaining amounts
according to the percentage of the total transportation formula amount to
which each school district is entitled.

4. This section does not authorize the reimbursement of any costs incurred
in providing transportation for student attendance at extracurricular
activities or events.

SECTION 40. SCHOOL DISTRICT RAPID ENROLLMENT GROWTH -
GRANTS. During the 2011-13 biennium, the superintendent of public instruction shall
expend up to $5,000,000 from the grants - other grants line item in the appropriation
bill for the superintendent of public instruction, as approved by the sixty-second
legislative assembly, for the purpose of providing a grant to any school district that
can demonstrate rapid enrollment growth in accordance with this section.

1. If the number of full-time equivalent students enrolled in a school district
has increased by at least three percent annually and if that increase is
equal to at least twenty-five full-time equivalent students, as
demonstrated by the district's September tenth fall enroliment report, the
district is entitled to receive a grant equal to thirty percent of the per
student payment provided for in section 15.1-27-04 multiplied by the
actual increase in its full-time equivalent student enrollment.

2. If the number of full-time equivalent students enrolled in a school district
has increased by at least seven percent annually and if that increase is
equal to at least twenty-five full-time equivalent students, as
demonstrated by the district's September tenth fall enroliment report, the
district is entitled to receive a grant equal to seventy percent of the per
student payment provided for in section 15.1-27-04 multiplied by the
actual increase in its full-time equivalent student enroliment.

3. If the number of full-time equivalent students enrolled in a school district
has increased by at least thirteen percent annually and if that increase is
equal to at least twenty-five full-time equivalent students, as
demonstrated by the district's September tenth fall enroliment report, the
district is entitled to receive a grant equal to the per student payment
provided for in section 15.1-27-04 multiplied by the actual increase in its
full-time equivalent student enroliment.

4. If the amount of the expenditure provided for in this section is insufficient
to meet the obligations of this section, the superintendent of public
instruction shall prorate the payment based on the percentage of the total
amount to which each school district is entitled.

5. Adistrict may not receive more than $800,000 annually in accordance
with this section.

SECTION 41. SUPPLEMENTAL TEACHER-EFFECTIVENESS
COMPENSATION PLAN - GRANTS. During the 2011-13 biennium, the
superintendent of public instruction shall expend up to $700,000 from the grants -
other grants line item in the appropriation bill for the superintendent of public
instruction, as approved by the sixty-second legislative assembly for the purpose of
providing a grant to any school district that submits an eligible supplemental
teacher-effectiveness compensation plan in accordance with section 27 of this Act.

1. The amount of the grant to which a district is entitled must provide
reimbursement for any costs the district incurred in developing the plan.
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If providing the grants to each eligible district would exceed the
expenditure authorized by this section, the superintendent of public
instruction, with the advice of the review panel, shall select districts of
varying size to receive the grants and shall prioritize the grants based on
those plans that show the greatest potential to increase
teacher-effectiveness through supplemental compensation. For purposes
of this subsection, the superintendent of public instruction shall consider
a district to be:

a. Small, if it has fewer than one thousand weighted student units;

b. Medium, if it has at least one thousand but fewer than five thousand
weighted student units; and

c. Large, if it has at least five thousand weighted student units.

SECTION 42. ALTERNATIVE MIDDLE SCHOOL - GRANTS.

1.

During the 2011-13 biennium, the superintendent of public instruction
shall expend up to $300,000 from the grants - other grants line item in
the appropriation bill for the superintendent of public instruction, as
approved by the sixty-second legislative assembly, for the purpose of
providing a grant to any school district that offers an alternative education
program for students enrolled in grades six through eight.

The superintendent of public instruction shall determine the amount to
which a school district is entitled under this section based on the district's
percentage of the statewide number of students in grades six through
eight who are enrolled in an alternative education program for at least
fifteen hours per week.

A district may not receive more than $15,000 annually in accordance with
this section.

SECTION 43. USE OF NEW MONEY - TEACHER COMPENSATION

INCREASES - REPORTS TO THE LEGISLATIVE MANAGEMENT.

1.

During the 2011-13 biennium, the board of each school district shall use
an amount equal to at least seventy percent of all new money received
by the district for per student payments to increase the compensation
paid to teachers and to provide compensation to teachers who begin
employment with the district on or after July 1, 2011.

For purposes of this section, the superintendent of public instruction shall
calculate the amount of new money received by a district during the
2011-13 biennium by:

a. Determining the total amount of state dollars received by each
district during the 2009-11 biennium as per student payments,
provided that equity payments, transportation payments, contingency
distributions, mill levy reduction payments, and technology support
payments are not to be included in the total;

b. Determining the total amount of state dollars received by each
district during the 2011-13 biennium as per student payments,
provided that the following are not to be included in the total:
(1) Contingent distributions;

(2) Cross-border attendance moneys;

(3) Deferred maintenance and physical plant improvements
grants;

(4) Equity payments;
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(5) Federal education jobs funds program moneys;
(6) Home-based education program monitoring moneys;
(7) Mill levy reduction payments;

(8) PowerSchool acquisition, implementation, and utilization
moneys;

(9) Regional education association moneys and grants; and
(10) Transportation payments; and

c. Subtracting the amount arrived at under subdivision a from the
amount arrived at under subdivision b.

3. School districts providing educational services under a cooperative
agreement approved by the superintendent of public instruction must, for
purposes of this section, be treated as a single district.

4. a. This section does not apply to a school district if the board of the
school district, after a public hearing at which public testimony and
documentary evidence are accepted, determines in its discretion and
by an affirmative vote of two-thirds of the members of the board that
complying with subsection 1 would place the school district in the
position of having insufficient fiscal resources to meet the school
district's other obligations.

b.  Within ten days of the vote required by subdivision a, the school
board shall notify the superintendent of public instruction of its action
and shall file a report detailing the grounds for its determination and
action.

c. The superintendent of public instruction shall report all notices
received under this subsection to the legislative management.

SECTION 44. CONTINGENT MONEY. If any money appropriated to the
superintendent of public instruction for state aid payments to school districts remains
after the superintendent complies with all statutory payment obligations imposed for
the biennium beginning July 1, 2011, and ending June 30, 2013, the superintendent
shall use the remaining moneys to provide additional per student payments on a
prorated basis according to the latest available average daily membership of each
school district.

SECTION 45. CONTINGENT TRANSFER BY BANK OF NORTH DAKOTA
FOR SPECIAL EDUCATION. If during the biennium beginning July 1, 2011, and
ending June 30, 2013, the superintendent of public instruction determines that, using
all available sources, there are insufficient funds with which to fully reimburse school
districts for the excess costs of serving the one percent of special education students
statewide who require the greatest school district expenditures in order to be
provided with special education and related services, the industrial commission shall
transfer from the earnings and accumulated and undivided profits of the Bank of
North Dakota the amount the superintendent of public instruction certifies is
necessary to provide the statutorily required level of reimbursement. The
superintendent of public instruction shall file for introduction legislation requesting
that the sixty-third legislative assembly return any amount transferred under this
section to the Bank of North Dakota.

SECTION 46. LEGISLATIVE MANAGEMENT STUDY - ADULT
EDUCATION. During the 2011-12 interim, the legislative management shall consider
studying the provision and funding of adult education. The legislative management
shall report its findings and recommendations, together with any legislation required
to implement the recommendations, to the sixty-third legislative assembly.
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SECTION 47. EDUCATION FUNDING AND TAXATION COMMITTEE -
STUDY.

1. The education funding and taxation committee consists of:
a. The following nine voting members:

(1) The chairman of the house education committee, or the
chairman's designee;

(2) The chairman of the house finance and taxation committee, or
the chairman's designee;

(3) The chairman of the senate education committee, or the
chairman's designee;

(4) The chairman of the senate finance and taxation committee, or
the chairman's designee; and

(5) Five legislators appointed by the chairman of the legislative
management; and

b. The following five nonvoting members:
(1) The tax commissioner or the commissioner's designee;

(2) The superintendent of public instruction or the superintendent's
designee;

(3) Avrepresentative of the governor, selected by the governor; and

(4) Two school district business managers, appointed by the
legislative management.

2. The chairman of the legislative management shall select one from among
the voting members to serve as the chairman of the committee.

3. The committee shall operate according to the statutes and procedure
governing the operation of other legislative management interim
committees.

4. The committee shall examine short-term and longer-term state and local
involvement in funding elementary and secondary education. The
committee shall report its findings and recommendations, together with
any legislation required to implement the recommendations, to the
legislative management.

SECTION 48. REPEAL. Section 6 of this Act and sections 15.1-18.2-01,
15.1-18.2-02, and 15.1-18.2-03 of the North Dakota Century Code are repealed.

SECTION 49. REPEAL. Section 15.1-27-15 of the North Dakota Century
Code is repealed.

SECTION 50. EFFECTIVE DATE. Section 48 of this Act becomes effective
on July 1, 2013."

Renumber accordingly

REPORT OF CONFERENCE COMMITTEE
HB 1085, as engrossed: Your conference committee (Sens. Dever, Uglem, Berry and
Reps. Porter, Louser, Conklin) recommends that the SENATE RECEDE from the
Senate amendments as printed on HJ page 980, adopt amendments as follows, and
place HB 1085 on the Seventh order:

That the Senate recede from its amendments as printed on page 980 of the House Journal
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and pages 696 and 697 of the Senate Journal and that Engrossed House Bill No. 1085 be
amended as follows:

Page 1, line 2, replace "suspension of" with "conditions on an early childhood"

Page 1, line 8, remove the overstrike over "

deeumeﬁt" and insert immediately thereafter " Investigation upon a report of
child abuse or neglect"

Page 1, line 10, after "suspenrd" insert ";
a. Suspend"

Page 1, line 10, remove the overstrike over "alicense;—self-declaration,-orregistration-
deeument”

Page 1, line 11, replace "prohibit" with "at any time after the onset of a child abuse and
neglect investigation alleging the owner or operator, the holder of a self-declaration,
or the in-home provider has committed child abuse, including child sexual abuse, or
has neglected a child and law enforcement has been involved, if continued operation
is likely to jeopardize the health and safety of the children.

b. Suspend upon a child abuse or neglect services required
determination indicating that a child has been abused or neglected
by the owner or operator, the holder of a self-declaration, or the

in-home provider if continued operation is likely to jeopardize the
health and safety of the children present.

c. Prohibit"
Page 1, line 11, after "an" insert "accused"

Page 1, line 16, after "member" insert "or household member"

Page 1, line 16, replace "would" with "or the presence of the accused individual is likely to"
Page 1, line 18, overstrike "shall" and insert immediately thereafter ";
a. Shall"

Page 1, after line 20, insert:

"b. May notify the parent of any child receiving early childhood services
when an owner, operator, holder of a self-declaration, in-home
provider, adult staff member, or adult household member of the

program providing care of the child is under investigation under
subsection 1.

c. May notify the parent of any child receiving early childhood services
that a staff member or household member is under investigation
under subsection 1 if the staff member or household member is a
minor."

Page 1, line 21, overstrike "of the program"

Page 2, line 1, replace "a suspension" with "any action taken'

Renumber accordingly
Engrossed HB 1085 was placed on the Seventh order of business on the calendar.

REPORT OF CONFERENCE COMMITTEE
HB 1091, as engrossed: Your conference committee (Sens. Andrist, Laffen, Schneider and
Reps. Koppelman, Beadle, Guggisberg) recommends that the SENATE RECEDE
from the Senate amendments as printed on HJ pages 980-981, adopt amendments
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as follows, and place HB 1091 on the Seventh order:
That the Senate recede from its amendments as printed on pages 980 and 981 of the House
Journal and page 697 of the Senate Journal and that Engrossed House Bill No. 1091 be
amended as follows:
Page 1, line 6, overstrike "into"

Page 1, line 7, overstrike "it" and insert immediately thereafter "the investment advisory
contract"

Page 1, line 8, overstrike "shall" and insert immediately thereafter "may"
Page 1, line 10, after "This" insert "subdivision"

Page 1, line 12, after the period insert "This subdivision does not prohibit an investment

advisory contract that provides for performance fees permitted and determined in
accordance with section 205 of the Investment Advisers Act of 1940 [Pub. L. 768;
54 Stat. 852; 15 U.S.C. 80b-5] and the rules adopted thereunder."

Page 2, remove lines 1 and 2

Renumber accordingly

Engrossed HB 1091 was placed on the Seventh order of business on the calendar.
The House stood adjourned pursuant to Representative Vigesaa's motion.

Buell J. Reich, Chief Clerk
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