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House Judiciary Committee  
March 8, 2020 
By:  Terry Traynor, NDACo Executive Director 

 
RE:  House Concurrent Resolution 3041 - Opposition 

 
 

Mr. Chairman and committee members, the 53 counties I represent stand opposed to 

HCR3041.  As written, it appears to be a very dramatic tax shift to agricultural and 

commercial property.  As counties and all other local governments fund their state-

mandated and citizen-demanded services largely through property taxes, the only 

options that this measure provides are an increase in taxes on those other classes of 

property without such an exemption, or a quickly growing reliance on state 

appropriations. 

 

Attached to this testimony is a table from the Tax Department’s Property Tax Statistical 

Report.  You will see that rural and urban residential property taxes together contribute 

over $450 million in tax revenue to schools, counties, cities, fire districts, parks, 

townships and all the rest.    

 

The final three columns of the table were added by my staff to illustrate the impact of 

this measure.  While it is understood that not all residential property would fit the 

definition of an “individual’s legal residence,” this provides a quick approximation.   

 

Statewide residential property represents 41% of all taxable property, or an increase of 

69% to commercial and agricultural property if all residential property became exempt.  

Not surprisingly, in our larger counties the percentage of residential property exceeds 

50% of the total value and would more than double the tax for the other classes. 

 

This of course is complicated for some jurisdictions by the mill levy limitations under 

which local governments must operate.  As an example: Walsh County, to meet their 

obligations, must levy their statutory maximum of 60 mills.  Under current law, there 

would be no way to legally increase the taxes on the remaining property if the 

residential property became exempt – removing 36% of the budget that supports law 

enforcement, the jail, veterans’ services and much more.  

 

A complicated message to deliver to voters when legislators and local boards are 

restricted in their options for advocating for or against such a change.   

 

Please give HCR3041 a Do Not Pass recommendation. 
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