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21.0218.06002 FIRST ENGROSSMENT

Sixty- th
Legislativa Assembly ENGROSSED HOUSE BILL NO. 1380
of North Dakota
Introduced by
Representatives Lefor, Bosch, Dockter, Headland, Howe, Nathe, Porter, M. Ruby, Steiner

Senators Patten, Sorvaag, Wardner

A BILL for an Act to create and enact_a new seclion to chagter §-09, a new section to chapter

6-00.4. & new section to chapter 15-20.1, afour new seetierseciions to chapter 21-10, and a
new section to chapter §7-3854-50 of the North Dakota Century Code, relating to_zi econoimic.

diversification research fund. a legacy sinking and interest fund, 2 workforce deveicpment and

enrichment fund, a legacy earnings fund, a legacy infrastructure fund. a legacy project fund, a

legacy project advisory beard, and an inceme-taxcreliefinnovative research and economic
de Lo L)

development fund; to amend and reenact section 21-10-12 of the North Dakota Century Code,
relating to legacy fund definitions; to provide for a transfer; and to provide a statement of

legislative intent.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. A new section to chapter 6-09 of the North Dakota Century Code is created
and enacted as follows:

Economic diversification research fund - Economic diversification research

committee - Legisiative management report.

1. Thereis created in the state treasury the economic diversification research fund. The

fund consists of all moneys deposited in the fund under section 5 of this Act. Monevs

in the fund mav be spent by the Bank of North Dakota pursuant fo leaislative

appropriations 1o provide grants to institutions under the control of the state board of

hiaher education for economic diversification research.

2. The economic diversification research committee consists of:

2. The president of the Bank of NMorth Dakota. as chairman:

b. FEour members with experience in research or venture capital appointed by the

president of the Bank of North Dakota:

0

The state commissioner of higher education. or a designee; and
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d. The president of Nerth Dakota state university and the president of the university

[E%]

of North Dakaota.

In consultation with representatives of North Dakota state university and the university

of North Dakota. the committee shall award grants to institutions under the control of

the state board of higher education. Up fo ninety percent of the funding must be

awarded to North Dakota state university and the university of North Dakota with equal

amounts awarded 10 each institution. The remaining funding must be awarded to the

other institutions under the control of the state board of nigher education. as

defermined by the commiftee. The committes may not award more than fitty percent of

the available funding during the first vear of the bisnnium. The Bank of North Dakota

shall distribute the grant funding as awarded by the commitiee.

The committee shall davelop auidalines for the economic diversification research

arants. The purpose of the grants is to stimulate economic activity across the stale

through innovation of new technoloay, concents, and products: to promate iob creation

and carear and wage growth: to enhance haszlth care ouicomes: and to proyice

experiential learning oppertunifies for students. Research projects may be initiated by

an institution under the control of the state board of higher education or by the private

sector. The guidelines must include consideration for research proiects with maiching

conirol of the state hoard of higher education. The reporting requirements must

include criferia for assessing performance outcomas related to the grants. The

| compile the reporis and shall submit a comprehensive report annuaily

ement. Tha comprahensive report must include information on

1 anan with the state's prictities, how the

opriate. and how the cutcomes of the resesich meeat

SECTION 2. A new section to chapter 6-09.4 of the North Dakota Century Code is created

and enacted as follows:
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Legacy sinking and interest fund - Debt service requirements - Public finance

authority.

There is created in the state freasury the legacy sinking and interest fund. The fund consists

of all moneys deposited in the fund under section 35 of this Act. Moneys in the fund may be

spent by the public finance authority pursuant to legislative appropriations to meet the debt
service requirements for evidences of indebtedness issued by the authority. Any moneys in the

fund in excess of the amounts necessary to meet the debt service requirements for a bienniums-

must be transferred by the

state treasurer in September of each odd-numbered vaar {o the public emplovees retirement

svstem main sysiem opian under chapter 54-52 . but only if the public empiovees retirement

~:«
‘L

sysiem main system plan's actusrial-funded ratic as repoded for ihe mest recently comple

sven-numbsred fiscal vear is less than ninely percent.

SECTION 3. A new section to chapter 15-20.1 of the North Dakota Century Code is created
and enacted as follows:

Werkforce development and enrichment fund.

1.  There is created in the siate treasury the warkforce development and enrichment fund.

The fund consists of all menevs deposited in the fund under section & of this Act.

Moneys in the fund mayv be spent pursuant to legislative appropriations to provide

grants to sunpori the following:

a.  Shalegic workforce development:

b. Technical education:

¢.  Waorkforce diversification initiatives; and

d.  Workforce guidance and support.

2. Grant funding may be awarded only for one-time projects and initiatives.

3.  Granis awarded for camtair projects must have a maiching reauir@memt
SECTION 4. AMENDMENT. Section 21-10-12 of the North Dakota Century Code is
amended and reenacted as follows:

21-10-12. Legacy fund —Earnings-defineddefinitions.
For the purposes of section 26 of article X of the Constitution of North Dakota-the-term-

“earnings;
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1. 'Earnings" means net income in accordance with generally accepted accounting
principles, excluding any unrealized gains or losses.

2. "Principal" means all moneys in the legacy fund not included in earnings as defined

under subsection 1.

SECTION 5. A new section to chapter 21-10 of the North Dakota Century Code is created

and enacted as follows:

Legacy earnings fund - State treasurer - Transfers.

1. There is created in the state treasury the legacy earnings fund. The fund consists of all

moneys transferred to the fund under subsection 2 and all interest and earnings upon

moneys in the fund.

2. Any legacy fund earnings transferred to the general fund at the end of each biennium

in accordance with section 26 of article X of the Constitution of North Dakota must be

immediately transferred by the state treasurer to the legacy earnings fund.

—4-——For each biennium subsequent to the biennium in which the leaacy fund earninas are

transferred under subsection 2. the amount available for appropriation from the legacy

earnings fund is sixsitht percent of the five-year average value of the legacy fund

assets as reported by the state investment board. The average value of the leaacy

fund assets must be calculated using the value of the assets at the end of each fiscal

vear for the five-year period ending with the most recently completed even-numbered

fiscal year.

5.  On July first of each odd-numbered year, from the amount available for appropriation

or transfer from the legacy earnings fund for the biennium, the state treasurer shall

transfer fundingin-the followingorder:

Page No. 4 21.0218.06002
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a—heihe first one hundred fiffy million dollars to the legacy sinkina and interest

fund under section 42 of this Act=

Iransfer the remaining amount as follows:

a.__ Thirty-five percent to infrastructure funds. of which

(1).__Fory percent must be transferred to the hicghwav tax distribution fund for

allocations under section 54-27-19;

(2) _Five percent to the state park fund under section 55-08-07 for state park

construction and improvement projects and other state park initiatives

designated by the legisiative assembiv: and

(3) The remaining amount to the legacy infrastructure fund under section 6 of

this Act;

b. _ Thirty percent to research and economic development funds. of which:

(1) __ Forty-five percent must be transferred to the clean sustainable energy fund:

(2) _Twenty-five percent must be transferred to the economic diversification

research fund under section 1 of this Act:

(3) _Twenty-two percent must be transferred to the innovation loan fund fo

support technology advancement under seclion 6-09.18-05: and

(4 The remaining amount must be transferred to the innavative rasearch and

economic development fund:
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¢, Fifteen percent to the legacy project fund under section 7 of this Act;

4. Ten percent to the workforce development and enrichment fund under seclion 3

e,

of this Act: and

The remaining amount for other purposes designated by the legislative assembiv.

SECTION 6. A new section to chapter 21-10 of the North Dakota Century Code is created

and enacted as follows:

Legacy infrastructure fund.

1. There is created in the state treasury the legacy infrastructure fund. The fund consists
of all moneys deposited in the fund under section 5 of this Act. Moneys in the fund
may be spent pursuant to legislative appropriations {o support one-time infrastructure
projects. including road and bridge projects. airport projects, and water proiects.

2. If a political subdivision receives funding from the legacy protect fund, the political

subdivision shall provide a report to the siate freasurer by May thirtieth of each

even-numberad vear an the use of the funding. The state freasurer shall determine the

farmat of the report. The siate tressurer shall make the reports available to the public

on the siate raasurat's wehsite,

SECTION 7. A new section to chapter 21-10 of the North Dakota Century Code is created

and enacted as follows:

Leuacy project fund.

(-

There is created in the state treasury the legacy project fund. The fund consists of all

N

moneys deposited in the fund under section 5 of this Act. Moneys in the fund may be

spent pursuant to leaisiative appropriations for projects and infrastructure. Funding

desionated for projects must be used to support statewide economic diversification

and arowth. Fundina designated for infrastructure must be used to support one-time

infrasiructure with a stalewide benghii.

If a political subdivision recaives funding from the legacy project fund, the political

subdivision shall provide a report to the state freasurer by May thittieth of each

even-numbered vesr on the usa of the funding. The state treasurer shall determine the

format of tha repcrt. The state treasurer shall make the reports availeble to the public

on the state treasurer‘srwagsﬁ;;
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3. Ubp to one hundred thousand dollars per biennium may be approprizted to the office of

management and budget for administrative expenses rslated to the legacy proiect

advisory board,

SECTION 8. A new section to chapter 21-10 of the North Dakota Century Code is created

and enacted as follows:

Legacy project advisory board.

1. The legacy project advisory board consists of the following:

a. The governor or the the governer's dgesignee. 1o senve as chairman;

b. The majorily and minority leadars of the house of representatives and senate, or

their designees:

¢. _The chairmen of the appropriations committees of the house of representatives

and the senate, or their designees:

d. One member appointed by the North Daketa petroleum council:

8. One member appointed by the greater North Dakota chamber of commerce:

f. One member appointed by the agriculfure commissioner: and

g.  Three members appeinted by the governor.

2. The advisary board shall meet at least once per biennium. The office of manzagement

and budget shall provide administrative services to the advisory board.

o

The advisary board shall submit a report to the leqislative assembly regarding

recommendations for projects and infrastruciure under the legacy project fund.

4. The advisory board may noti include a recommendation in the report to the leaislative

assembly unless the recommendation fuffills the purncses of the legacy proiect fund

under section 7 of this Act and is approved by a maiority of the members of the

advisory hoard.

SECTION 9. A new section to chapter 54-60 of the North Dakota Century Code is created
and enacted as follows:

Innovative research and economic diversification fund.

There is created in the state treasury the innovative research and economic diversification

fund. The fund consists of all moneys deposited in the fund under section 5 of this Act. Monevs

in the fynd may be spent pursuant fo iec_gisiative approprigtions x{vith sixty-five and one-half
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percent desianated for the lignite research council. the oil and gas research council, and cther

research councils and thirtv-seven and one-half percent desianated for fourism initiatives. Nt

SECTION 10. LEGISLATIVE INTENT. It is the intent of the sixty-seventh legislative

assembly that the sixty-eighth legislative assembly consider additional allocations from the

legacy earnings fund, including allocations to the-highway-taxdistribution-furd--value-added

agricultural programs,

building maintenance and improvements, and for other one-time initiatives and projects,

state-ageneies.
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Clean Sustainable
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LIFT (Innovation Loan Fund)
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$ 150,000,000
$ 100,000,000
S 50,000,000

$ 418,000,000

125,400,000
56,430,000
31,350,000
27,588,000

. n n n

6,270,000
3,762,000

v W

R

62,700,000
S =

S 146,300,000
S 58,520,000
S 7,315,000
S 80,465,000

S 41,800,000

S 41,800,000






