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R HB 1431 - Section 10

SECTION 10. APPROPRIATION — HIGHWAY FUND — CONTINGENT TRANSFER

« $70 million derived from bond proceeds to the department of transportation for state
highway bridge projects and for matching funds that may become available for the 21 —
23 biennium.

« $35 million designated for state highway bridge projects.

« $35 million designated for matching federal funds that may become available for
state highway projects.

« The department of transportation is required to certify to the office of
management and budget the amount of funding committed to matching excess
federal funds by October 1, 2022. Uncommitted funds will be transferred to the
infrastructure revolving loan fund.
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How much does it cost to
maintain the system?

With rising costs of transportation services and construction materials, funding does not stretch as far as it
used to. Since 2001, the relative cost of North Dakota construction projects — materials, equipment, and
services — has increased by 131%.

Chart below shows current costs per mile:

Major roadway reconstruction _ $1.5M / mi

Preventative roadway maintenance - $187,000 / mi

Pavement surfacing
Interstate concrete paving
Bridge replacement and repair costs [ $425,000 / mi
Lighting, signage, and pavement markings - $160,000 / mi
Passing lanes [l $300,000 / mi
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Source: National Center for Pavement Preservation.
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Where should we invest?

NDDOT measures performance on a regular basis so that we invest funds when and where it is needed to maintain the transportation system and meet travelers’ expectations. Investments are
made to preserve assets in good condition, to minimize future costs, to perform preventative maintenance that limits the risk of future wear-and-tear on asset condition, and to ensure that the

system works for you.

The example below highlights the range of outcomes for maintenance and repair activities for state roads and bridges. NDDOT measures road and bridge condition on a regular basis and fixes
these roads to maintain performance targets. Today, NDDOT invests enough funding to maintain roads and bridges in fair to good condition. But increased travel and decreased revenue from
fuel taxes point towards a long-term decline in the condition and performance of our roads and bridges.
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HOW SMOOTH OUR ROADS AND BRIDGES ARE

Current State System
Bridge Condition

Poor Fair Good Excellent

Expectations -.. _ C ) ()

|

Outcome -~

Most roads and bridges Most roads and bridges Most roads and bridges Almost all roads and bridges

have major cracks, ruts, and  have cracks or potholes. have only minor cracks and  have new pavement and are
potholes and resultin wear  Wear and tear on your ruts but have frequent smooth to drive on almost all
and tear on your vehicle. vehicle is minor. Driving is patches and repairs. of the time. Cracks and
Driving feels continually often rough. Driving is mostly smooth. potholes are quickly filled in
rough. on roads throughout the
state.
Investment $70 M $140 M $400 M $720 M



10-Year Infrastructure Plan - The proposed plan will
provide dedicated state funding for transportation.

« There hasn’t been a change in how ND invests in
transportation for over 50 years.

« NDDOT has stretched every dollar as far as it can.

* Arecent national report ranked North Dakota’s
transportation system 1st in the nation in overall
cost-effectiveness and performance.

« But more work needs to be done, North Dakota
ranked 42" for bridges in the nation due to the
number of our structurally deficient bridges.

 We need to improve our bridges on state and local
roads so that we can reduce the need for load
restrictions.

NORTH

eeeeeeeeeeee




Load Restricted Roadways
Restricted by Classification

Other Load Restrictions

Estimated Cost to Correct =
$625,000,000

O-Year Infrastructure Plan
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First Phase of 10-Year Plan = $237M

2021-2023 Biennium Load Restricted Roadways
Estimated Cost = $80,000,000

$237 Million Investment
Roadway Width
Restricted Roadways

Estimated Cost = $55,000,000

- l JJ | " . [ T
: R s e L fPEMBINA T gl
- -- TOWNEH - . 2 H
Ioaoe | l_ NOBER o cavaer ooy | oumntr — Two Lane Interregional
RGLE'I'I'E . _‘-L— - w .:"‘.. x| Corridors
s wo [ ey, low — S ! Estimated Cost to Add Passing
po o Lanes = 530,000,000

-

g LN
_I_

. Structurally Deficient
—  State Bridges

Estimated Cost = $26,000,000
A Structurally Deficient
Local Bridges
Estimated Cost = $35,000,000

KIDDER
| e
o l"—f{_mﬂ re— - . I . .
A STEELE | LA a  riins M —— mBE) , )
l b - Interregional Corridor

f 5 “Mc Rest Areas
) _—
[ o { . - : b FHLEY Project Allocation = $5,000,000
r ( { ) : = m"'l\ - o ‘I\STEELE
|' b P_,_ - L RGeS Median Cable Guard Rail
A .| : )
[ L Il R ﬁ L W L __, Project Allocation = $6,000,000
i | B S o L B - ™ o = illi
'rﬁfritEEEy % 7 : A "E"T‘“_ s g s W ow 1 — - ] g Total Investment = $237 Million
il BILLINGS ll | OLVER | kﬁ . : inia s R
e, ( - a7l BuRLEISH STUTS o] ] e | o X
] - o I . R ® —1— =@
e parvi Future Four Lane

Estimated Cost = Grant Funded

Fas A

‘LﬁMUURE |» —r —“LUSDDN =
LDGAN i —_— \‘RRNSDM CHLANM
|I L Wmousis
e =

[ q_l_ N LAMCURE “ n
- \gm e | b [ \J{
i . # (emmonsy A L R VY § =
BOWMAN ; i o l ( [ “ MCINTOSH ‘ = P\
= =l s ) " | n :
— L i o b —lo ?WL B e 5
—a l L i : S = STATE OF
NORTH DAKOTA
MNotes PR T

* One time investment for the 21-23 Biennium.

Four laning US 85 is anticipated to be grant funded with matching state funds and that value is not included in the investment total.
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HB 1431 Bridge and Road Funding = $70M

s ROadway Width
Restricted Roadways
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One time investment for the 21-23 Biennium.
Legislative approval would be needed to spend money on local bridges that are off of the state system.
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Federal Funding

The NDDOT has the ability to leverage federal funding in conjunction with state funding to increase
investment in transportation infrastructure, safety, and innovation across North Dakota.

The NDDOT receives federal funding two primary ways:

* Formula Funding
* 90% of federal highway assistance is distributed to the states by formula.
* Rural states significantly benefit from this type of funding.
* Requires states to provide a 20% funding match.

» Discretionary Grant Funding Programs
» Awards funding to support projects addressing specific purposes.
« Distributed through a competitive selection process.
* Requires states to provide 50% - 80% funding match.
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Summary

Built by generations of North Dakotans over that last 122 years, our transportation system is a key
component to our economy and daily life.

To raise our families, support our businesses, and remain globally competitive, we’ll need to
maintain a sound and integrated transportation system.

* We request that HB 1431 be amended to provide the NDDOT
with bond proceeds in the amount of $302 million consistent
with the executive budget request.

» This will allow the NDDOT to implement the first phase of the
10-year infrastructure plan and achieve our mission to safely
move people and goods.
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Questions?
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