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[llinois’ Experience With ISaveRX, 2003-20006

A “whitelisted” online pharmacy program of 28 online drug sellers

dispensing from Canada, the United Kingdom, Australia, and New TTED o=
Zealand to IL, WI, KS, MO, and VT. — = ek
Select IG findings:
« Operating in violation of federal law with unapproved federal e
funds. 1L
« Dispensing entities in the program in violation of IL. pharmacy e
practice law. raes st |

o 40% of the inspections records (32 of 80) were not completed.

« State did not monitor that only approved pharmacies participated.

« Significant labor costs of $488,000 for 26 emplovyees (19 months).

« High expenses, incl. $111,000 for international travel and over _ sueortioos
$350,000 for contract management, marketing, and legal services. “-Lﬁ%éﬁgé;&ggwn

« Uptake of the program was small and it was eventually cancelled. _
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Minnesota RXConnect, 2004-2010

An online pharmacy regulation program started by Gov. Tim
Pawlenty. After launch, the FDA cited a number of patient
safety issues, including several found during a
pre-announced visit by Minnesota’s own inspectors:

« Pharmacy techs, not pharmacists, entering prescriptions.

« Having pharmacists check 100 new prescriptions / hour or
refill 300 prescriptions / hour.

o (Cold-chain drugs shipped not refrigerated / no historic thermometers in
refrigerators.

« Allowing pharmacy techs instead of pharmacists contact U.S. medical providers

o Allowing faxed prescriptions.

o Failed to meet minimum lighting standards as set by MN pharmacy law.

« Uptake of the program was small and it was eventually cancelled.
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MYTH:
“WE ARE GETTING

& THE SAME DRUGS
CANADIANS TAKE.”

Testing proves they are not getting
the same medicine. They are risking
ineffective and dangerous drugs
from other countries.

From 2013 ntil 2015, Maine law allowed the
importation of foreign prescription drugs from
online " pharmacnes associated with license d
retail pharmacies in Canada, the U K
Australia and N ew Zealand, exclusively.

However, the cost savings came with
some surprising results.

ty of New England Profes:
MClIt sted three wide Iy sed
ic s from one of thes ph rma y

H ordered d g th t a ailable

name and gen n the U S

ved:
A non-FDA approved ge: f
Nexium, esome prazole
(which treats acid reflux d )
A non-FDA approved g f
Celebrex, celecoxib
(an anti-inflammator: y)
A non-FDA appi d g f
Plavix, clopidogrel
(a blood thinner)

Maine’s program: 2013-2015

Advocates of the Canadian
importation promised that the
medicines they would receive
would come from just over the
border in Canada.

The medicines they received
from Canadian vendors did not
even touch Canadian soil.
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The medicines McCall received came from India, Mauritius and Turkey

and none of them were approved medicines in the U.S. or Canada.

I

His tests showed: the esomeprazole was only 58% of the stated dose,
the celecoxib was only 77% of the stated dose, and the clopidogrel
contained an unknown contaminant. Portland's WGME News
performed the same experiment with similar results.

esomeprazole

celecoxib

clopidogrel
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INSTEAD OF COMING FROM
CANADA'S DRUG SUPPLY,
THESE CAME FROM . ..

What happens if patients take black market medicine
that is weaker than the stated dose?

Treatment will be ineffective and potentially dangerous.

Patients with chronic illnesses such as diabetes and hypertension
may get sicker as doses vary between unregulated batches of
medicine. Their doctors may presume that treatment is ineffective
for that patient instead of realizing that their imported medication
is unreliable. When patients take substandard medicines they
could suffer serious harm.

To date it is not
known how
many Mainers
were exposed to
counterfeit
medicines
during this
time.
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Colorado

Unit Cost Generic Money Saved with
Drug Dose Unit  Unit Cost Current CO Price Generics (retail
(wholesale » " .
) (retail) price)
O O r a O Advair  250/50 $4.54 S 60 $173 2,844,435 $12,461,75445 $7,993,810.50
Diskus 103.78
Nuvaring $154.70 $59.93 1 $59.93 68,578 $10,237,567.86 $6,499,137.06
Advair  500/50 $5.12 $ 60 $224) 1455908 $7,193,348.08 $4,188,404.66
° Diskus 13459
Ol O rado h aS b I’ne d mm ln Zytiga  250mg $86.22 $ 120 $897 50,889 $4,234,059.97 $3,931,175.25
( : u 1,076.3
1
’ Advair  100/50 $4.67 $84.69 60 $141 872,328 $3,931,190.04 $2,842,480.79
Diskus
taxpaver monev. Thev don't have a e e e e
o 1,789.4
8
o b Gleevec 400mg = $334.84 S| 30 S644 3539 $1,143,658.53 $1,162,196.98
Canadian seller, and they don't
) Copaxone 20mg  $238.08 S 30 $39.38 4,703 $1,080,602.09 $934,506.48
1,181.2
. . . Li
Jadenu  360mg = $167.95 $ 60 $27.15 6,525 §1,057,440.17 $918,730.88
have an application into HHS.
0
Xeloda 500mg  $45.63 $64.93 84  $0.77 17,758 $782,024.14 $796,623.88
Portia 28 0.03/0. $0.91 $11.26 28 $040 1562510 §1,364,918.77 $793,531.86
15mg
Yaz28  3/0.02 $4.80 $19.32 28 $069 175582  $814,013.37 $721,642.02
mg
Lamictal |100mg = $1194 $762 30  $025 61573 $709,377.23 $719,542.08
Wellbutri 300mg ~ $14.47 $17.52 30 $058 51,109 $713,493.80 $709,699.57
ey Cou dave save mim
Afinitor  5mg $556.65 s 28 $181.97 1,443 $775,173.66 $540,658.09
5,095.2

6

this year if they focused on U.S. e T
generics instead of Canada

, , Projected 1 year savings
1mportation.

from generics in CO
$43,860,108.09
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Maine

We recently FOIA’d documents
out of Maine’s Medicaid program
(MaineCare) showing that they
would LOSE MONEY buying
medicine from Canada because
they wouldn’t get rebates.

Medicaid (MaineCare) touches 1in  Projected loss if imported:

5 residents. Many private insurers S 9 )) 7 9 8 3 2 8
y .

also get rebates.
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Florida 2 (. E
The Agency for Health Care ,‘_’HH[HI]II iHl‘fﬂlD
Administration published a

proposed project for $30mm over Florida fails to attract

3 years to run their importation bldder.s f(?r Canada
program. prescription drug
importation program
: PHIL GALEWITZ
NObOdy bid. OCTOBER 23, 2020 01:38 PM
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New Mexico

Six state agencies spent eight
months and retained consultant
expertise at state expense to
develop a Canadian drug
importation plan over the
objection of Canadians who
testified against the plan in
February of 2020.

Fifteen days before
New Mexico finished
their plan, Canada
put restrictions on
export of medication
to the U.S.
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Wyoming

“This [limited state control]
makes it virtually impossible to e
guarantee that consumers will s
actually see savings, particularly
in the case of Canadian drug
importation. Basic economics
also suggests fundamental

problems with this plan that ‘b_'_"""
make it unsustainable in the October 10, 2020

long-run.” WY Dept. of Health

_Q The Partnership for

c2021 ﬂ SAFEMEDICINES®



North DakOta Deloitte
“The issues of potentially a

Tel: 312 486 0200
Fax: 877 288 0542
www.deloite.com

o i Date:  June 30, 2020
To: Rep. Mike Lefor, Chairman
Employee Benefits Programs Committee
From:  Josh Johnson and Dan Plante, Deloitte Consulting LLP

Subject: ACTUARIAL REVIEW OF PROPOSED BILL 21.0068.01000

L[]
The following summarizes our review of the proposed legislation as it relates to actuarial
impact to the Uniform Group Health Insurance Program administered by NDPERS.
OVERVIEW OF PROPOSED BILL 21.0068.01000

The following is a summary of the relevant proposed amendments:

This bill proposes the requirement that prescription drug benefits under the uniform
group insurance program must include coverage for prescription drugs imported from
Canada (in compliance with section 804 of the Federal Food, Drug, and Cosmetics Act).

’ Coverage required under this section may allow for a copayment that does not exceed
$25.

The bill also would require NDPERS to provide a report to the sixty-eighth Legislative
Assembly regarding the effect of the prescription drug coverage requirement on the

° [] []
system's health insurance programs, information on the utilization and costs relating to
the coverage, and a recommendation regarding whether the coverage should continue.
ESTIMATED ACTUARIAL IMPACTS
There have been numerous reports issued that indicate that the importation of brand

(and, ultimately, generic) prescriptions from Canada will not have an impact on US health
care prices. Key points from these reports:

L[] o L] [}
ln 1 C at e t at ltt e 1 a I I « Canada, with a population about 11% that of the US, does not produce sufficient
quantities of drugs to allow for meaningful importation into the US without

jeopardizing access for Canadians. Any level of a constricting supply for
Canadians would likely increase the cost of Canadian drugs given the continued
Canadian demand.

p Otenti al S aVin g S C O ul d b e e Canadr oy SUP op e oo o o
realized by the State’s hea
program.” June 30, 2020
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Has anyone analyzed cost of these programs? Yes.

“While pharmaceutical importation plans JPHSR fa&iaseisieas
are politically attractive, the numbers
demonstrate that they fail to deliver cost e

savings when implemented safely. These
schemes can be cheap, or they can be safe,

but not both.”

Keywords: pharmaceutical importation, drug prices, Canadian pharmacy, cost effectivenes

JEL Classification: F13, F14, H21, 111, 118, L51, L65

State pharmaceutical importation programmes: an analysis of cost effectiveness, Kristina M, svssesed Giston:
L. Acri née Lybecker, Journal of Pharmaceutical Health Services Research, March 18, 2020,
Royal Pharmaceutical Society
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History of counterfeits in North Dakota

]
\
el

Unt o 16482

Search Places, Markers, and Salesforce Q

PN

Yorkton Dauphin,
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. i For Intravencas Use 15mzlml' - doctors to stop purchasing medicine
from an unlicensed wholesaler that
sold a fake cancer medication.
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THE COUNTRY HAS SEEN AN UPSURGE
IN COUNTERFEIT PRESCRIPTION PILLS
MASQUERADING AS PAINKILLERS AND XANAX.

' Williston ‘!‘-!!‘
5

Avastin®
‘ Bevacizumab

Grand Forks

These pills are disguised as real medications but
made with deadly fentanyl or its even deadlier
variants, and even a fraction of a single pill can
‘mean death in less than 30 minutes of ingesting it

Bemidji
5

Fentanyl is a serious threat in North Dakota. Two
North Dakotans suffered serious bodily harm after
16 ml de solution & they ingested counterfeit pills made with fentanyl
diluer perfusion sold by a drug ring operating out of Texas. Between
POLY October 2017 and January 2018, five members of

D a drug ring that sold fake fentanyl pills in North

1 flacon-ampoule de
Miles City
MINNESOTA

Dakota and Minnesota each received prison
sentences ranging from 24 to 65 months. One person
in Grand Forks suffered a non-fatal overdose from
apill sold by this drug ring. In March 2020, another
Grand Forks resident died after taking a fentanyl-
laced counterfeit Xanax pill.

' SOUTH &
\ DAKOTA
Rapid City
° 2 The Partnership.

Real (top) and fake HSAFEMEDICINES®
(bottom) Avastin

Sioux Falls
o

JMING Casper '
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THE DEADLY COUNTERFEIT DRUG TRADE
THRIVES IN NORTH DAKOTA

10 NORTH DAKOTA DOCTORS LINKED
TO FAKE DRUG RINGS

Counterfeit cancer drugs have touched North
Dakota as well. o different medical practices
in North Dakota have been implicated in
various black market supply chains associated
with counterfeit cancer treatments and other
therapies. Families who have lost relatives to
cancer will never know if their loved ones were
given real medication or fake, and if they died
from a lack of treatment.

OPENING THE U.S.’S CLOSED
DRUG SUPPLY CHAIN PUTS
NORTH DAKOTA LIVES AT RISK
OF SERIOUS INJURY OR DEATH.

Fentanyl-Laced Counterfeits & Related Deaths
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We struggle to extradite Canadian criminals.

Internet pharmacy pioneer's licence reinstated, just days
after it was suspended

Kris Thorkelson's Manitoba licence was pulled on same day his Canada DI’UgS reached tentative plea deal in U.S.
By Karen Pauls, CBC News ed: De .20175:02PMCT | Last Updated: Dec 21, 2017 5:14 P

Alicensed Canadian wholesaler who
admitted to trafficking US$78mm in
counterfeit Avastin to U.S. company beat
extradition and was allowed to serve six
months house arrest.

We cannot outsource regulation of our
medicine supply chain to Canadian entities.

American prosecutors accuse CanadaDrugs.com, its CEO Kris Thorkelson, affiliated companies and associates of selling $78
U.S. in unapproved and counterfeit cancer drugs to U.S. doctors. (CBC)
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Canada has no track-and-trace system

There is no way to track a medicine back
to the manufacturing floor if it was
made for the Canadian market. There 1s
also no way for the Canadians to do it
either.
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Shortage issues

@ CBC
Respective popu lation - 2018 Breast cancer survivor says Tamoxifen drug

shortage is at 'crisis point’

f) ) (= (&) (in

Pharmacists being asked to limit each patient to 1-month supply of drug, rather than
normal 3-month supply

a Aly Thomson - CBC News - Posted: Nov 15, 2019 6:00 AM AT | Last Updated: an hour ago
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Canadian action

Canada Blocks Export Of
Medications In Short Supply In

Response To Trump Plan
November 29, 2020

Canadian Minister of Health Patty Hajdu, pictured in 2016,
announced a new rule in response to a U.S. plan to import
drugs from Canada.

Charly Triballeau/AFP via Getty Images
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