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From: Lee, Judy E.

To: Wolf, Sheldon

Subject: FW: SB 2283

Date: Monday, January 23, 2023 10:43:39 PM
Attachments: SB 2283.pdf

Please load this message & attachment for 2283 testimony.

Senator Judy Lee

1822 Brentwood Court
West Fargo, ND 58078
Home phone: 701-282-6512
Email: jlee@ndlegis.gov

From: Shawn Stuhaug <sstuhaug@bethanynd.org>

Sent: Monday, January 23, 2023 10:34 AM

To: Lee, Judy E. <jlee@ndlegis.gov>; Hogan, Kathy L. <khogan@ndlegis.gov>
Subject: SB 2283

Good morning Senators Lee and Hogan,

First off thank you both for introducing SB 2283. | hope the session is going well for you so
far. | am writing today to ask you to support SB 2283 with the changes as outlined on the
attached PDF. Shelly will be testifying tomorrow with our highlights. This bill provides much
needed inflation adjustments and rate calculation updates for basic care. Basic Care has the
largest negative cash flow and operating loss of all Bethany operations. As of November, 2022
we have lost well over $150,000 on our basic care operations. When we close out our fiscal
year end-December 2022 this week, our losses will even be higher. If the payment system is
not addressed, Bethany, along with many other providers, will need to access how long we
want to continue operating a service line at such a substantial loss each year. Thank you
both for your time and work this legislative session and on this bill. Let me know if you have
any questions.

Shawn Stuhaug

President & CEO

Bethany Retirement Living
701-239-3523

sstuhaug@bethanynd.org

Bethany

e ——

..fo provide living opportunities in a senior community shaped by Christian values.

Visit us at: www.bethanynd.org

Confidentiality Notice: This e-mail message, including any attachments, is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If
you are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original document.
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23.0973.01000

Sixty-eighth
Legislative Assembly
of North Dakota

SENATE BILL NO. 2283

Introduced by
Senators Lee, Dever, Hogan

Representatives Ista, Swiontek, Weisz

A BILL for an Act to amend and reenact section 50-24.5-02.3 of the North Dakota Century
Code, relating to basic care payment rates; to provide for a study; to provide an appropriation;

and to declare an emergency.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. AMENDMENT. Section 50-24.5-02.3 of the North Dakota Century Code is

amended and reenacted as follows:

50-24.5-02.3. Basic care payment rates.

1. The department shall establish;by-ruleproceduresfor-determiningratesdetermine
limits for the care of residents of basic care facilities that qualify as vendors of an
aged, blind, and disabled persons program and for implementing provisions of this
chapter—Fheproceduresmustbe based on methodsand-standardsthatthe-
departmentfinds-are-adequate-torecognize-thedata demonstrating the most recent

costs that must be incurred for the care of residents in efficiently and economically

operated basic care facilities. The department shall determine the limits every four

years by July first, beginning with July 1, 2023.

2. The department shall identify-coststhatarerecognized-forestablishingpayment

ratesestablish the limits by using the median rates from the most recent data available.

The direct care limit must be the median plus eighteen percent. The indirect care limit

must be the median plus twelve percent for indirect care.

3. For the rate year beginning July 1, 26462023, the department shall establish-thelimits-
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two-rate-years-within-the-limits-oHegislative-appropriations:increase rates and limits

six percent for inflation. For the rate year beginning July 1, 2024, the department shall

increase rates and limits four percent for inflation.

The department shall previde; byrule;withinthelimits-ofHegislative-appropriationsfor-

faeilityincrease rates in the amount of ten dollars per day for the rate years beginning

July 1, 2023, and July 1, 2024.

Within the limits of legislative appropriations, the department shall establish an

uncompensated care expense of one hundred eighty days.

SECTION 2. APPROPRIATION - DEPARTMENT OF HEALTH AND HUMAN SERVICES -
STUDY OF BASIC CARE PAYMENT SYSTEM. There is appropriated out of any moneys in the

general fund in the state treasury, not otherwise appropriated, the sum of $500,000, or so much

of the sum as may be necessary, to the department of health and human services for the

purpose of studying the basic care payment system, for the biennium beginning July 1, 2023,

and ending June 30, 2025. The study shall consider:

1.

2
3
4.
5

The property component of the rate;

Providing an uncompensated care expense of three hundred sixty-five days;

The feasibility of classifying basic care as supported housing;

The calculation of the operation margin;

Rates for specialized basic care services licensed under North Dakota Administrative
Code chapter 33-03-24.1; and

Structuring payments to provide an incentive for providers to serve individuals with

behavioral health needs.

SECTION 3. EMERGENCY. This Act is declared to be an emergency measure.
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