ARTICLE XI
GENERAL PROVISIONS

Section 25. The legislative assembly shall not authorize any game of chance, lottery, or

gift enterprises, under any pretense, or for any purpose whatever. However, the legislative
assembly shall authorize the state of North Dakota to join a multi-state lottery for the benefit of
the state of North Dakota, and the legislative assembly may authorize by law bona fide
nonprofit veterans', charitable, educational, religious, or fraternal organizations, civic and
service clubs, or such other public-spirited organizations as it may recognize, to conduct
games of chance when the entire net proceeds of such games of chance are to be devoted
to educational, charitable, patriotic, fraternal, religious, or other public-spirited uses.

NDCC 53-06.1-01:

"Eligible organization" means a veterans, charitable, educational, religious, fraternal, civic and
service, public safety, or public-spirited organization domiciled in North Dakota or authorized by
the secretary of state as a foreign corporation under chapter 10-33, incorporated as a nonprofit
organization, and which has been regularly and actively fulfilling its primary purpose within this
state during the two immediately preceding years. However, an educational organization does
not need to be incorporated or be in existence for two years. An organization's primary purpose
may not involve the conduct of games. The organization may be issued a license by the attorney
general. For purposes of this section, a foreign corporation authorized under chapter 10-33 is not
an eligible organization unless authorized to conduct a raffle under chapter 20.1-04 or 20.1-08
and may not conduct a game other than a raffle under chapter 20.1-04 or 20.1-08.

"Charitable organization" means an organization whose primary purpose is for relief of poor,
distressed, underprivileged, diseased, elderly, or abused persons, prevention of cruelty to
children or animals, or similar condition of public concern.

"Civic and service organization" means an organization whose primary purpose is to promote
the common good and social welfare of a community as a sertoma, lion, rotary, jaycee, kiwanis,
or similar organization.

"Educational organization" means a nonprofit public or private elementary or secondary school,
two-year or four-year college, or university.

"Fraternal organization" means an organization, except a school fraternity, which is a branch,
lodge, or chapter of a national or state organization and exists for the common business,
brotherhood, or other interests of its members. The organization must have qualified for
exemption from federal income tax under section 501(c)(8) or 501(c)(10) of the Internal
Revenue Code.

"Public safety organization" means an organization whose primary purpose is to provide
firefighting, ambulance service, crime prevention, or similar emergency assistance.



"Religious organization" means a church, body of communicants, or group gathered in common
membership whose primary purpose is for advancement of religion, mutual support and
edification in piety, worship, and religious observances.

"Veterans organization" means any congressionally chartered post organization, or any branch or
lodge or chapter of a nonprofit national or state organization whose membership consists of
individuals who are or were members of the armed services or forces of the United States. The
organization must have qualified for exemption from federal income tax under section
501(c)(19) of the Internal Revenue Code.

"Public-spirited organization" means an organization whose primary purpose is for scientific
research, amateur sports competition, safety, literary, arts, preservation of cultural heritage,
educational activities, educational public service, youth, economic development, tourism,
community medical care, community recreation, or similar organization, which does not meet
the definition of any other type of eligible organization. However, a nonprofit organization or a
group of people recognized as a public-spirited organization by a governing body of a city or
county for obtaining a permit does not need to meet this definition.

Over 146 “Public Spirited” organization out of a total 337 licensed gaming organizations.



