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25.0948.01002 Prepared by the Legislative Council

Title. staff for Representative S. Olson
January 29, 2025

Sixty-ninth

Legislative Assembly

of North Dakota PROPOSED AMENDMENTS TO

HOUSE BILL NO. 1295
Introduced by

Representatives S. Olson, Heilman, D. Johnston, Kasper, Maki, Toman, Nehring

Senators Enget, Magrum

_ A BILL for an Act to amend and reenact subsection-3-of section-54-35-26-and-sections-

the carbon dioxide capture and injection sales tax exemption; and to provide an effective date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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 repealed.

SECTION 1. AMENDMENT. Section 57-06-17.1 of the North Dakota Century Code is
amended and reenacted as follows:

57-06-17.1. Carbon dioxide pipeline exemption.

Property, not including land, is exempt from taxation during construction and for the first ten
full taxable years following initial operation if it consists of a pipeline, constructed after 1996,
and necessary associated equipment for the transportation or storage of carbon dioxide for
secure-geolegic storage-erexclusive use in enhanced recovery of oil or natural gas.

SECTION 2. AMENDMENT. Section 57-39.2-04.14 of the North Dakota Century Code is
amended and reenacted as follows:

57-39.2-04.14. Sales and use tax exemption for materials used in compressing,
gathering, collecting, storing, transporting, or injecting carbon dioxide for secure-
geologic storage-orexclusive use in enhanced recovery of oil or natural gas.

1. Gross receipts from sales of tangible personal property used to construct or expand a

system used to compress, gather, collect, store, transport, or inject carbon dioxide for

secure-geologie-sterage-erexclusive use in enhanced recovery of oil or natural gas in

this state are exempt from taxes under this chapter. To be exempt, the tangible
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4.

personal property must be incorporated into a system used to compress, gather,
collect, store, transport, or inject carbon dioxide for seeure-geeologicsterage-
erexclusive use in enhanced recovery of oil or natural gas. Tangible personal property
used to replace an existing system to compress, gather, collect, store, transport, or
inject carbon dioxide for seeure-geelogic-sterage-erexclusive use in enhanced
recovery of oil or natural gas does not qualify for exemption under this section unless
the replacement creates an expansion of the system.

To receive the exemption under this section at the time of purchase, the owner of the
gas compressing, gathering, collecting, storing, transporting, or injecting system must
receive from the tax commissioner a certificate that the tangible personal property
used to construct or expand a system used to compress, gather, collect, store,
transport, or inject carbon dioxide for seeure-geelegic-sterage-erexclusive use in
enhanced recovery of oil or natural gas qualifies for the exemption. If a certificate is
not received before the purchase, the owner shall pay the applicable tax imposed by
this chapter and apply to the tax commissioner for a refund.

If the tangible personal property is purchased or installed by a contractor subject to the
tax imposed by this chapter, the owner of the gas compressing, gathering, collecting,
storing, transporting, or injecting system may apply to the tax commissioner for a
refund of the difference between the amount remitted by the contractor and the
exemption imposed or allowed by this section. Application for a refund must be made
at the time and in the manner directed by the tax commissioner and must include
sufficient information to permit the tax commissioner to verify the sales and use taxes
paid and the exempt status of the sale or use.

This chapter and chapter 57-40.2 apply to the exemption under this section.

SECTION 3. EFFECTIVE DATE. Sections2-and-5Section 2 of this Act areis effective for
taxable events occurring after June 30, 2025. Sections-3-and-4Section 1 of this Act areis

effective for taxable years beginning after December 31, 2024.
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