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Impact of Tobacco in North Dakota: The Need to Increase Tobacco
Taxes to Reduce Healthcare Costs, Protect Kids, and Save Lives

Health & Economic Costs of Tobacco to North Dakota
Tobacco is an addictive and deadly product. Smoking harms nearly every organ in the body' and remains the
number one cause of preventable death. In North Dakota:
e 13.3% of adults smoke cigarettes."
e 19.6% of high school students use tobacco products.’
e 28.3% of cancer deaths are caused by smoking."
e Smokingis estimated to cost North Dakota $379 million in direct health care costs, including $61.1
million in Medicaid costs annually.”
e Smoking costs the state $715 million in productivity costs annually."
e On average, North Dakota residents pay $910 per household in state and federal taxes from smoking-
caused government expenditures, whether they smoke or not."

Everyone Benefits from Tobacco Tax Increases

ACS CAN calls on North Dakota lawmakers to increase the cigarette tax by $1.09 per pack and tax all other
tobacco products as a percent of their wholesale price parallel to the new cigarette tax to reduce health care
costs, protect kids, and save lives. Itisimportant that when considering an excise tax increase on any tobacco
product the tax should be increased on all tobacco products to an equivalent rate to encourage people to quit
rather than switch to a cheaper product and prevent youth from starting to use any tobacco product.

Regular and significant tobacco tax increases have a meaningful, measurable track record of success for states.

e Save Lives: Significant tobacco tax increases are one of the most effective ways to prevent kids from
starting to use tobacco and help adults quit.""* Increasing North Dakota’s cigarette tax by $1.09 per pack
would prevent 500 kids from becoming adults who smoke, help 1,700 adults who smoke quit, and save 400
lives.

e Save Money: Substantial increases in cigarette tax rates not only save lives, but it also generates
significant increases in new revenue.” In fact, every state that has significantly increased its cigarette tax has
also boosted its state revenue. Additionally, significant tobacco tax increases reduce healthcare costs.
Increasing North Dakota’s cigarette tax by $1.09 per pack would generate $24.15 million in new annual
revenue for the state as well as provide $28.55 million in long-term health care cost savings from adult and
youth smoking declines.

e Voters Approve: National and state polls consistently have found overwhelming public support for
tobacco tax increases. In fact, many polls have shown voters are more likely to support a candidate who
supports increasing the price of tobacco.

Together we can create a cleaner, safer, healthier North Dakota by significantly increasing
tobacco taxes on all forms of commercial tobacco products.
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