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25.1283.01007 Prepared by the Legislative Council

Title. staff for Representative Dockter
February 12, 2025

Sixty-ninth

Legislative Assembly

of North Dakota PROPOSED AMENDMENTS TO

HOUSE BILL NO. 1575
Introduced by

Representatives Weisz, Beltz, Dockter, Dressler, Hagert, Headland, Kempenich

Senators Klein, Schaible, Thomas

A BILL for an Act to create and enact threetwo new sections to chapter 54-27. two new sections

to chapter 57-02. and a new subdivision to subsection 1 of section 57-55-10 of the North

Dakota Century Code, relating to primary-residence-certification;-a-statereimbursed-taxable
ien-reduction-for-primaryresidential-property-anda legacy earnings fund. a legacy

property tax relief fund, a state reimbursed taxable valuation reduction for residential,

agricultural. and commercial property ewnee-by-resident-individuals-or-entities-domiciled-in-the

state, and limitations on taxable valuation increases without voter approval; to amend and

reenact sections-57-02-084section 6-09.4-10.1. subsection 1 of section 21-10-06, section

54-27-19.3, subdivision ¢ of subsection 1 of section 57-02-08.1. subdivision b of subsection 2 of

section 57-02-08.1, section 57-02-08.10, 5740227 —-and-57-02-274and subsections 1 and 7 of

section 57-38-30.3 of the North Dakota Century Code, relating to property-classifications

andfunds invested by the state investment board, the homestead tax credit and renters refund,

the primary residence credit certification and state reimbursement, income fax rates for

individuals, estates. and trusts and the marriage penalty credit; to repeal seetiensections

21-10-12, 21-10-13, 57-02-08.9, and 57-38-01.28 of the North Dakota Century Code, relating to

legacy fund definitions, the legacy earnings fund. the primary residence credit. and the marriage

penalty credit; to provide an appropriation: to provide for a transfer; to provide an effective date;

and to provide an expiration date.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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SECTION 1. AMENDMENT. Section 6-09.4-10.1 of the North Dakota Century Code is
amended and reenacted as follows:

6-09.4-10.1. Legacy sinking and interest fund - Debt service requirements - Public
finance authority.

There is created in the state treasury the legacy sinking and interest fund. The fund consists
of all moneys deposited in the fund under section 24-168-134 of this Act. Moneys in the fund may
be spent by the public finance authority pursuant to legislative appropriations to meet the debt
service requirements for evidences of indebtedness issued by the authority for transfer to the
Bank of North Dakota for allocations to infrastructure projects and programs.

SECTION 2. AMENDMENT. Subsection 1 of section 21-10-06 of the North Dakota Century
Code is amended and reenacted as follows:

1. Subject to the provisions of section 21-10-02, the board shall invest the following

funds:

a. State bonding fund.

b. Teachers' fund for retirement.

c. State fire and tornado fund.

d. Workforce safety and insurance fund.
e. Public employees retirement system.
f.  Insurance regulatory trust fund.

g. State risk management fund.

h. Budget stabilization fund.

Water projects stabilization fund.
j. Health care trust fund.
k.  Cultural endowment fund.
I.  Petroleum tank release compensation fund.
m. Legacy fund.
n. kegaey-ecarningsfund:

e——Opioid settlement fund.

£-0. Afund under contract with the board pursuant to subsection 3.
SECTION 3. AMENDMENT. Section 54-27-19.3 of the North Dakota Century Code is

amended and reenacted as follows:
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b. The next one hundred million dollars to the legacy earnings highway distribution

fund for allocations under section 54-27-19.3.

¢c. The remaining amount o the legacy property tax relief fund under section 5 of

this Act.
SECTION 5. A new section to chapter 54-27 of the North Dakota Century Code is created
and enacted as follows:

Legacy property tax relief fund.

There is created in the siate treasury the legacy property tax relief fund. The fund consists

of all moneys allocaied to the fund under section 4 of this Act and all moneys transferred to the

fund by the legislative assembly.

SECTION 6. AMENDMENT. Subdivision ¢ of subsection 1 of section 57-02-08.1 of the
North Dakota Century Code is amended and reenacted as follows:
c. The exemption must be determined according to the following schedule:

(1) If the person's income is not in excess of ferty-thousandfifty thousand
dollars, a reduction of one hundred percent of the taxable valuation of the
person'’s homestead up to a maximum reduction of nine thousand dollars of
taxable valuation.

(2) If the person's income is in excess of ferty-theusandfifty thousand dollars
and not in excess of sevenby-theusandeighty thousand dollars, a reduction

of fifty percent of the taxable valuation of the person's homestead up to a

maximum reduction of four thousand five hundred dollars of taxable
valuation.
SECTION 7. AMENDMENT. Subdivision b of subsection 2 of section 57-02-08.1 of the
North Dakota Century Code is amended and reenacted as follows:

b. For the purpose of this subsection, twenty percent of the annual rent, exclusive of
any federal rent subsidy and of charges for any utilities, services, furniture,
furnishings, or personal property appliances furnished by the landlord as part of
the rental agreement, whether expressly set out in the rental agreement, must be
considered as payment made for property tax. When any part of the twenty
percent of the annual rent exceeds four percent of the annual income of a

qualified applicant, the applicant is entitled to receive a refund from the state
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general fund for that amount in excess of four percent of the person's annual
income, but the refund may not be in excess of feurhundredsix hundred dollars.
If the calculation for the refund is less than five dollars, a minimum of five dollars

must be sent to the qualifying applicant.

SECTION 8. AMENDMENT. Section 57-02-08.10 of the North Dakota Century Code is

amended and reenacted as follows:

57-02-08.10. Primary residence credit - Certification - Distribution. (Effective through
June-30,2026August 1, 2025)

1.

By June first of eaehyear2025, the tax commissioner shall:

a. Review the applications received under section 57-02-08.9, as it existed on

December 31. 2024, and determine which applicants qualify for the credit allowed

under section 57-02-08.9, as it existed on December 31, 2024: and

b. Provide to each county auditor:
(1) Acopy of each approved application under subdivision a which identifies a
primary residence located in the county; and

(2) The sum of the credits allowed under section 57-02-08.9, as it existed on

December 31, 2024, in the county for the current taxable year.

The county auditor shall apply the credit under section 57-02-08.9, as it existed on

December 31, 2024, to each primary residence identified by the tax commissioner as

a qualifying primary residence on the corresponding property tax statement.

By June first of each-yearafter20242025, the tax commissioner shall review a
sampling of information provided by the county auditor to verify the accuracy of the
application of the credit and certify to the state treasurer for payment to each county
the aggregate dollar amount of credits allowed under section 57-02-08.9, as it existed

on December 31, 2024, in each county for the preceding year.

Within fourteen days of receiving the payment from the state treasurer, but no later

than June thirtieth of each-yearafter20242025, the county treasurer shall apportion
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and distribute the payment to the county and to the taxing districts of the county on the
same basis as property taxes for the preceding year were apportioned and distributed.
6:5. Supplemental ceriifications by the county auditor and the tax commissioner and
supplemental payments by the state treasurer may be made after the dates prescribed
in this section to make corrections necessary because of errors.
#6. The county auditors shall provide information requested by the tax commissioner to
effectuate this section.

8&7. The tax commissioner shall prescribe, design, and make available all forms necessary

to effectuate this section.

Page No. 13 25.1283.01007



0 N o a0 B~ W N =

Sixty-ninth
Legislative Assembly

Page No. 14

25.1283.01007



W W N N NN N N NN N MDD DN = =2 a a9 a a a a4 =
- O © 00 N O O &~ W N = O © o N O g b W N = O

© 0O N o gk~ W N =

Sixty-ninth
Legislative Assembly

Page No. 15

25.1283.01007



© © o N o g b~ W N =

W W NN NN NN NN MDD MDD NN NN = = = = S
- O © 0 N oo U A W N =2 O O 0o N OO OBk NN =

Sixty-ninth
Legislative Assembly

e

&

Page No. 16

25.1283.01007



o N o ok~ W N =

Sixty-ninth
Legislative Assembly

SECTION 9. A new section to chapter 57-02 of the North Dakota Century Code is created

and enacted as follows:
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QualifyingResidential, agricultural. and commercial property valuation reduction -

Qualification - Certification - State reimbursement.

1. Ataxpayer is entitled to a reduction of the taxable valuation of the taxpayer's pareel-ot

gualifyingresidential property. agricultural property. or commercial property ef
aualifvingagreultural nrepery-as provided in this section. The reduction is equal to:

a. For a parcel-of-gualifying-agriculturalresidential property, two and three-fourths

percent of the assessed value of the pareelproperty.
b. For apareelof gualifyingagricultural property and commercial property, one and

one-half percent of the assessed value of the pareelproperty.

2. The reduction under this section must be applied before other credits under this
chapter.
3. Persons who are co-owners of the property but who are not spouses or dependents

each are entitled to a percentage of a full reduction under subsection 1 equal to their

ownership interests in the property.
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—9— Determinations of eligibility for a reduction under this section may be appealed through

the equalization and abatement process.

40-5. The county auditor shall apply the reduction under this section te-eachparcel-of

12:6. This section does not reduce the liability of any owner for special assessments levied

upon any property.

43.7. Areduction of taxable valuation under this section may not be applied to reduce the

taxable valuation used for purposes of determining the amount subtracted from a

school district's state aid payment under subdivision a of subsection 4 of section

15.1-27-04.1.

14.8. Before January fifteenth of each year after 2025, the county auditor of each county

shall certify to the tax commissioner. on forms prescribed by the tax commissioner, the

following information applicable to the preceding taxable year for property taxed as
real estate under this title and the current taxable year for property taxed as a mobile

home under chapter 57-55:

a.

© =

=

The full name, address. and social security or taxpayer identification number of

each individual or entity for whom the reduction under this section was allowed

for the preeedingcorresponding taxable year:

The legal description of the property;
The taxable value of the property;

The dollar amount of each reduction in taxable value allowed;
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e.

f.

The total of the tax mill rates used to calculate taxes for the

irgcorresponding year of all taxing districts in which the property was

contained, exclusive of any state mill rates: and

Any other information prescribed by the tax commissioner.

45:9. By March fifteenth of each year after 2025, the tax commissioner shall:

a.

Review the certifications under subsection 448, make any required corrections.
and certify to the state treasurer for payment to each county the sum of the

amounts computed by multiplving:
(1) Multiplying the reduction allowed for each parcel of gualifyingresidential

property, agricultural property. and gualifying-commercial property taxed as

real estate under this title in the county for the preceding taxable year by the

total of the tax mill rates for the preceding taxable year of all taxing districts
in which the property was located.

(2)  Multiplying the reduction allowed for each parcel of residential property and

[

commercial property taxed as a mobile home under chapter 57-55 in the

county for the current taxable year by the total of the tax mill rates used to

calculate mobile home taxes under chapter 57-55 for the current taxable

vear of all taxing districts in which the property was located.

Certify annually to the state treasurer for deposit in the state medical center fund

the amount computed by multiplying one mill times the reduction allowed under
this section for all parcels of gualifyingresidential property. agricultural property.

and-gualifying commercial property in the state for the:

(1) The preceding taxable year for property taxed as real estate under this title.

(2) The current taxable year for property taxed as a mobile home under chapter

57-55.

4#£10.  Within fourteen days of receiving the payment from the state treasurer, the county

treasurer shall apportion and distribute the payment without delay to the county and to

the taxing districts of the county on the same basis property taxes under this chapter
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and mobile home taxes under chapter 57-55 were apportioned and distributed for the

preceding-taxable year in which the taxes were levied.

Supplemental certifications by the county auditor and the tax commissioner and

supplemental payments by the state treasurer may be made after the dates prescribed

in this section to make any corrections necessary because of errors or approval of any

:

application for equalization or abatement filed by an individual or entity because all or
part of the reduction under this section was not allowed.

The tax commissioner shall prescribe, design, and make available all forms necessary
to effectuate this section. teati i

:

B

13. For purposes of this section:

a. “Deomicile“hasthe-meaningprovided-undersection47-30-2-01"Commercial

property" means commercial property as defined under section 57-02-01 and

mobile homes used for commercial purposes and taxed under chapter 57-55.

%

"Residential property" means residential

property as defined under section 57-02-01 and mobile homes used for

residential purposes and taxed under chapter 57-55,
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exceeding the limitations under subsection 1 mayv be approved by electors for not

more than six taxable years at a time.

A city or county may not supersede or modify the application of this section under

home rule authority.

SECTION 11. AMENDMENT. Subsection 1 of section 57-38-30.3 of the North Dakota

Century Code is amended and reenacted as follows:

1.

Atax is hereby imposed for each taxable year upon income earned or received in that
taxable year by every resident and nonresident individual, estate, and trust. A taxpayer
computing the tax under this section is only eligible for those adjustments or credits
that are specifically provided for in this section. Provided, that for purposes of this
section, any person required to file a state income tax return under this chapter, but
who has not computed a federal taxable income figure, shall compute a federal
taxable income figure using a pro forma return in order to determine a federal taxable
income figure to be used as a starting point in computing state income tax under this
section. The tax for individuals is equal to North Dakota taxable income multiplied by
the rates in the applicable rate schedule in subdivisions a through d corresponding to
an individual's filing status used for federal income tax purposes. For an estate or
trust, the schedule in subdivision e must be used for purposes of this subsection.

a. Single, other than head of household or surviving spouse. and married filing

separately.

If North Dakota taxable income is:

Over Not over The tax is equal to Of amount over
80 544,725 $6:00+6-60%—— %0
$44,725 $225.975 $0.00-+1.95% $44,725

3 3 = 3

$0 $48.475 $0.00 + 0.00% $0
$48.475 $244 825 $0.00 + 1.95% $48.475
$244.825 $3.828.83 + 2.50% $244 825

b. Married filing jointly and surviving spouse.

If North Dakota taxable income is:
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$3.250 $11.650 $0.00 + 1.95% $3.250

$11.650 $163.80 + 2.50% $11.650

fo.

B-0.

For an individual who is not a resident of this state for the entire year, or for a
nonresident estate or trust, the tax is equal to the tax otherwise computed under
this subsection multiplied by a fraction in which:
(1) The numerator is the federal adjusted gross income allocable and
apportionable to this state; and
(2) The denominator is the federal adjusted gross income from all sources
reduced by the net income from the amounts specified in subdivisions a and
b of subsection 2.
In the case of married individuals filing a joint return, if one spouse is a resident
of this state for the entire year and the other spouse is a nonresident for part or
all of the tax year, the tax on the joint return must be computed under this
subdivision.
The tax commissioner shall prescribe new rate schedules that apply in lieu of the
schedules set forth in subdivisions a through ed. The new schedules must be
determined by increasing the minimum and maximum dollar amounts for each
income bracket for which a tax is imposed by the cost-oi-living adjustment for the
taxable year as determined by the secretary of the United States treasury for
purposes of section 1(f) of the United States Internal Revenue Code of 1954, as
amended. For this purpose, the rate applicable to each income bracket may not
be changed, and the manner of applying the cost-of-living adjustment must be
the same as that used for adjusting the income brackets for federal income tax
purposes.
The tax commissioner shall prescribe an optional simplified method of computing
tax under this section that may be used by an individual taxpayer who is not
entitled to claim an adjustment under subsection 2 or credit against income tax

liability under subsection 7.

SECTION 12. AMENDMENT. Subsection 7 of section 57-38-30.3 of the North Dakota

Century Code is amended and reenacted as follows:

7. Ataxpayer filing a return under this section is entitled to the following tax credits:
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a
b.

a o

N s

Family care tax credit under section 57-38-01.20.

Renaissance zone tax credits under sections 40-63-04, 40-63-06, and 40-63-07.
Agricultural business investment tax credit under section 57-38.6-03.

Seed capital investment tax credit under section 57-38.5-03.

Planned gift tax credit under section 57-38-01.21.

Biodiesel fuel or green diesel fuel tax credits under sections 57-38-01.22 and
57-38-01.23.

Internship employment tax credit under section 57-38-01.24.

Workforce recruitment credit under section 57-38-01.25.

Vi I iend oREZ08-01.08

Research and experimental expenditures under section 57-38-30.5.

k.
kK.

Geothermal energy device installation credit under section 57-38-01.8.
Long-term care partnership plan premiums income tax credit under section
57-38-29.3.

Employer tax credit for salary and related retirement plan contributions of
mobilized employees under section 57-38-01.31.

Income tax credit for passthrough entity contributions to private education
institutions under section 57-38-01.7.

Angel investor tax credit under section 57-38-01.26.

Income tax credit for employment of individuals with developmental disabilities or
severe mental iliness under section 57-38-01.16.

Adoption tax credit under section 57-38-01.38.

Tax credit for contributions to a maternity home, child-placing agency, or
pregnancy help eenter under section 57-38-01.39.

Apprenticeship tax credit under section 5?-38-01 A40.

Twenty-first century manufacturing and animal agricultural workforce incentive

under section 57-38-01.41.

SECTION 13. A new subdivision to subsection 1 of section 57-55-10 of the North Dakota

Century Code is created and enacted as follows:
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If it is owned by an-individual-whea taxpayer that qualifies for the primary
residential-valuation reduction under section 49 of this Act, to the extent to which

the iﬂdiviéuahagayer is etile to terduction.

SECTION 15. REPEAL. SectienSections 57-02-08.9 and 57-38-01.28 of the North Dakota

Century Code isare repealed.

SECTION 17. EFFECTIVE DATE. Sections 4-2,4:-5:-6, 7, 89, 10. 11. 12, 13, and 915 of

this Act are effective for taxable years beginning after December 31, 2024.
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