SECTION 20. EXEMPTION - STATE WATER COMMISSION STUDY - REGIONAL WATER
SYSTEMS GOVERNANCE AND FINANCE - REPORT.

During the 2025-26 interim, the state water commission shall study the long-term
governance and finance models of select regional water systems in the state. The study
mustinclude the operational and organizational aspects of the southwest pipeline project,
northwest area water supply project, and Red River valley water supply project. The state
water commission is not subject to procurement requirements under chapter 54-44 for the
purpose of contracting with a consultant for this study and may contract for the study only
with an entity that does not receive direct or indirect benefits from any regional, municipal,
or rural water system within the state. Funding for the study is included in the appropriation
in the discretionary funding line item in section 1 of this Act. The state water commission
shall present a draft report to the legislative management and to the appropriations
committees of the seventieth legislative assembly by April 30, 2026, and shall present a
final report by June 30, 2026. reportto-thetegistative-managementduring the 262526
interimandtothe-appropriations-committeesofthesever tethtegistative-assembtly

SECTION 21. EXEMPTION - STATE WATER COMMISSION STUDY - COST-SHARE POLICY
AND FINANCIAL PLANNING - REPORT TO LEGISLATIVE MANAGEMENT.

During the 2025-26 interim, the state water commission shall study its cost-share policy,
including an evaluation of whether projected funding for water projects, in conjunction with
the existing cost-share policy, will adequately address anticipated funding needs for water
projects through July 1, 2039. The study must also evaluate the schedules and overall

workplans of water projects, the state's financial roll in deferred maintenance or
replacement projects. and must recommend strategies to address any funding shortfalls
identified. The state water commission is not subject to procurement requirements under
chapter 54-44 for the purpose of contracting for this study and may contract for the study
only with an entity that does not receive direct or indirect benefits from the cost-share
program. Funding for the study is included in the appropriation in the discretionary funding
line item in section 1 of this Act. The state water commission shall present a draft report to
the legislative management by April 30, 2026, and shall present a final report by June 30,
2026. thetegistative-management during the 2025-26-interimregarding
Te-sta Y- Fecommen dations-fromthe-cost-sharepoticystudy:
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