SECTION 4. ADDITIONAL INCOME - APPROPRIATION - REPORT. In addition to the

amounts appropriated in section 1 of this Act, any additional federal funds and other amounts in

the resources trust fund and water commission fund which become available are appropriated

to the department of water resources for the purpose of previding-funding forwaterprojectsand

grantsdefraying the expenses of the depariment of water resources, for the period beginning

with the effective date of this Act, and ending June 30, 2027. Any additional amounts in the

resources trust fund_excluding oil extraction tax revenues deposited in the fund that exceed the

amount included in the March 2025 legislative revenue forecast, must be allocated equally

between municipal water supply grants and rural water supply grants. Any additional amounts in
the water commission fund must be allocated to the project for which the funding was intended.

Anvy additional federal funds which become available to the department of water resources must

be allocated for the purpose for which the funds were received. The director of the department

of water resources shall report to the legislative management on the use of any additional

appropriation authority pursuant to this section.

SECTION 7. TRANSFERS - WATER PROJECT STABILIZATION FUND. Notwithstanding
subsections 1 and 2 of section 57-51.1-07, any oil extraction tax revenues deposited in the
resources trust fund that exceed the amount included in the March 2025 legislative revenue
forecast during the period beginning July 1, 2025, and ending June 30, 2027, must be
transferred at least quarterly by the office of management and budget from the resources trust
fund to the water projects stabilization fund for the period beginning with the effective date of
this Act, and ending June 30, 2027.

SECTION 8. BANK OF NORTH DAKOTA LINE OF CREDIT - WATER
INFRASTRUCTURE REVOLVING LOAN FUND - TRANSFER. The Banrk-efNerth-Gaketashalt
extenddepariment of water resources may request a line of credit from the Bank of North

Dakota not to exceed $100,000,000 to-the-deparment-of-waterresoureesto be transferred to

the water infrastructure revolving loan fund as requested by the director of the department of

water resources to provide local cost-share loans for projects approved by the state water
commission pursuant to section 6-09-49 2. The interest rate associated with the line of credit
must be the prevailing interest rate charged to North Dakota government entities. The
department of water resources shall request a deficiency appropriation from the seventieth

legislative assembly to repay the line of credit.






SECTION 10. AMENDMENT. Section 61-02-79 of the North Dakota Century Code is
and reenacted as follows:
. 61-02-79. Bank of North Dakota - Line of credit.
| The Bank-sf-Nerth-Daksta-shallextenddepartment of water resources may request a line of

credit from the Bank of North Dakota not to exceed ere-hundred-Frithientwo-hundred-millienone
hundred fifty million dollars at the prevailing interest rate charged to North Dakota igovernment
entities. The department of water resources shall repay the line of credit from funds available in
the resources trust fund or other funds, as appropriated by the legislative assembly. If the

ay the line of credit. The department of water resources may access the line
of credit, as necessary, to provide up to ff fH






SECTION 18. EXEMPTION - STATE WATER COMMISSION STUDY - REGIONAL WATER
SYSTEMS GOVERNANCE AND FINANCE - REPORT. During the 2025-26 interim, the state
water commission shall study the long-term governance and finance models of select regional
water systems in the state. The study must include the operational and organizational aspects
of the southwest pipeline project, northwest area water supply project; and Red River valley
water supply project. The state water commission is not subject to procurement requirements
under chapter 54-44 for the purpose of contracting with a consultant for this study and may
contract for the study only with an entity that does not receive direct or indirect benefits from
any regional, municipal, or rural water system within the state. Funding for the study is included
in the appropriation in the discretionary funding line item in section 1 of this Act. The state water
commission shall provide a draft report to the legislative management durfrg-the 202526

i tstatt biyby March 31

2026, regarding the statusresults of and any recommendations from the regional water systems

governance and finance study.
SECTION 19. EXEMPTION - STATE WATER COMMISSION STUDY - COST-SHARE
POLICY AND FINANCIAL PLANNING - REPORT TO LEGISLATIVE MANAGEMENT. During

the 2025-26 interim, the state water commission shall study its cost-share policy, including an

evaluation of whether projected funding for water projects, in conjunction with the existing cost-
share policy, will adequately address anticipated funding needs for water projects through

July! 1, 2039. The study must also evaluate the schedules and overall work plans of water
projects and the state's financial reHrole in deferred maintenance or replacement projects and
must recommend strategies to address any funding shortfalls identified. The state water
commission is not subject to procurement requirements under chapter 54-44 for the purpose of

contractina for this studv and mav contract for the studv onlv with an entity that does not receive
direct or indirect benefits from the cost-share program. Funding for the study is included in the

appropriation in the discretionary funding line item in section 1 of this Act. The state water
commission shall provide a draft report arsualiy-to the legislative management dusirg-the
2026=26-ntermby March 31. 2026 regarding the statusresults of and any recommendations

from the cost-share policy study.



SECTION 20. EXEMPTION - LINE ITEM TRANSFERS - REPORT. Notwithstanding section
54-16-04, the office of management and budget shall transfer up to $48-806-6063$5.000.000
between the_operating expenses and capital assets line items—excluding-the-salaresand

wagesHhreHerrand-the hew-and-vacantHEposHine e in section 1 of this Act, during the
period beginning with the effective date of this Act, and ending June 30, 2027, as requested by

the director of the department of water resources. The director of the department of water
resources shall report to the legislative management any transfers made pursuant to this
section.

SECTION 21. EXEMPTION - GRANTS - WATER-RELATED PROJECTS - UNEXPENDED
FUNDS - REPORT. Section 54-44.1-11 does not apply to funding appropriated or continued for
grants or water-related projects included in the capital assets, water supply - grants, rural water
supply - grants, flood control projects, discretionary funding, and general water - grants line
Items in sections 1, 3, and 21 of chapter 52 of the 2023 Session Laws. Any unexpended
obligated and unobligated funds from these appropriations may be continued into the 2025-27
biennium. Any funds continued, estimated by the department of water resources to be
$522-500-0005514,100,000, may be expended only for the purpose for which it was originally
appropriated. The director of the department of water resources shall report to the legislative
management any funding continued pursuant to this section.

SECTION 22. EMERGENCY. This Act tsand House Bill No. 1040, as approved by the

sixty=ninth legislative assembly. are declared to be an emergency measure.



