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Senator and Members of the Appropriations Committee, my name is Kathy Frelich, and I
privileged to represent District 15 which includes Devils Lake and extends North to the
Canadian border.

House Bill 1213 is a Bill to allow jails to access low interest loans for jail improvements. I'd
like to walk you through how this Bill was amended as it went through the House to explain
how we got here today.

House Bill 1213 proposed the creation of a new revolving loan fund to be managed by the Bank
of ND. The House Committee did not like the idea of forming a new fund and amended it to
integrate it into the existing Infrastructure Revolving Loan Fund. They also thought the
appropriation was too high, so they changed that to 50 million, added it to the fund and then
also "earmarked" it for jail construction. This Bill had substantial support in Committee and
passed overwhelmingly on the Floor. Upon reaching the House Appropriations committee,
concerns arose about it being included in the existing Infrastructure Revolving Loan Fund,
leading to the removal of the earmark. Subsequently, the Committee expressed reservations
about these jails competing with other infrastructure loans in the fund, and they sent it out with
a Do Not Pass recommendation. Despite the recommendation, this Bill received a 64-28 vote on
the Floor and passed over to you. I wanted to share the transformation of this Bill but I also
wanted to share the strong support from your colleagues across the hall.

So today, my suggestion would be to return HB 1213 back to its original form and work from
there. I have included an amendment, if you choose to adopt it and I'd like to explain what it
looks like.

Section 1 describes how a committee is formed to determine the loan recipients. The Committee
consists of members of both the House and Senate, the Association of Counties, the Sheriff's
Association, the Chiefs of Police Association, and one member from DOCR.

Section 2 indicates how money is loaned out from the Bank of North Dakota to the loan
recipients and describes the criteria for the application process including the prioritization of
inmate occupancy, age of existing structures, and community support. Approved loan recipients
could receive up to $40 million, which is the maximum loan amount. The term of the loan is 30



years or less, and the interest rate may not exceed 2%. The last subsection allows for an annual
audit of the fund.

Section 3 indicates the total appropriation which is $200 million from the Strategic Investment
and Improvement fund.

Members of the Appropriation Committee, I am new at this. If you feel that this is not the right
avenue to appropriate funds, I would be in full agreement of changing the fund source or the
vehicle used to get the funds where they are needed. I know this is a big ask, but there is also a
big need. We have jails in crisis. We have caps looming. We have "tough on crime" Bills
traveling though this legislature. I ask you to give this Bill serious consideration. I believe these
funds are necessary for the safety of our communities, and the safety of our correction workers
and inmates.

I know there are others here to testify, but I will stand for questions.

Kathy Frelich
District 15
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Sixty-ninth

Legislative Assembly

of North Dakota PROPOSED AMENDMENTS TO
FIRST ENGROSSMENT
ENGROSSED HOUSE BILL NO. 1213

Introduced by

Representatives Frelich, K. Anderson, Heinert, Mitskog, Schreiber-Beck, Stemen
Senators Myrdal, Barta, Luick

A BILL for an Act to & 49create
and enact a new section to chapter 6-09 and a new section to chapter 12-44.1 of the North

Dakota Century Code, relating to the-infrastructurerevelving-loan-funda jail improvement
revolving loan fund and a jail facilities improvement committee; and to provide for a transfer.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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SECTION 3. TRANSFER - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND -
INFRASTRUCGTUREJAIL IMPROVEMENT REVOLVING LOAN FUND. The office of
management and budget shall transfer $66,000;000$200.000.000 from the strategic investment
and improvements fund to the ifrastrueturejail improvement revolving loan fund during the
biennium beginning July 1, 2025, and ending June 30, 2027 -Fhe-funding-transferred-pursuant-
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