TESTIMONY IN SUPPORT OF SENATE BILL 2384
SENATE JUDICIARY COMMITTEE
FEBRUARY 05, 2025

Good Afternoon Madam Chair and Senate Judiciary Committee. My name is Claire
Cory. | am a North Dakota State Senator representing District 42, which includes
northwest Grand Forks. | stand as the prime sponsor of Senate Bill 2384.

This bill does three things. It allows charities conducting gaming to work directly with the
manufacturer of an electronic game, if they so choose. It cleans up some language
related to physical stamps on electronic machines, which are no longer needed
because the machines have serial numbers. Finally it eliminates wagering on dogs
through the ADW system (as heard this morning on SB2347. Should 2347 pass, this
language can be removed or amended to mirror it, as it currently does not include a

phase out date.

I’m going to focus mostly on section 1 of the bill to explain what it does and does not do

and why it's important.

o Currently in ND charitable organizations conducting gaming MUST work
through a distributor to get their gaming machines, fix the machines, file
reports, etc.

o The charity pays the manufacturer who in turn pays the distributor. This fee
can be as high as 50-55% of the proceeds a charity is allowed to keep.
Those agreements are confidential and many times a charity has no idea
how much goes to the distributor or to the manufacturer. Distributors claim
they get paid very little, other times manufacturers say they get paid very
little.

o Each individual situation could be different

o Some of these large distributors have huge market share, upwards of 60%
of all machine locations. There is almost no competition or bargaining
power for charities.

o In many other states, manufacturers are allowed to choose to work through
a distributor or work directly with the charity or end user.

o All this bill would do is give charities and manufacturers that want to work
directly, an option to do so.



o Charities that like their distributor can keep using them; those that don’t or
feel they don’t have any bargaining power, could look at other options.

o It brings competition and increased transparency—a charity will know when
working directly with a manufacturer exactly how much they are getting
paid; this has the potential to reduce costs for the charities through
increased competition or not going through a middle-man.

o It also streamlines issues when they arise. The machines and software are
proprietary to the manufacturer—they are their machines, not the
distributors. When things go wrong with them, charities have to work
through a distributor to get them fixed. Sometimes this goes well, but other
times it doesn’t.Mfrs need to be able to deal directly with the charities on
education and maintenance and repair.

o Just a few things | was told when considering this bill:

= Distributors do not have the necessary technical skills nor staff to fix
machines,

= They make frequent errors when filing reports

= They have been found in at least one instance, but likely others, to be
exploiting charities

= Manufacturers have had servers pulled out without the proper reports
being filed, causing headaches to the charities and to the state.

= Distributors don’t always install the machines properly.

= Servers have been lost, so no one can recapture data.

= The distributors have no financial interest in the equipment so they
often don’t care what happens to it.

o This bill would allow manufacturers to protect their equipment and interests

| want to reiterate that this section does not eliminate distributors. Many manufacturers
may still contract with a distributor to have boots on the ground, but this would allow for
direct communication and access that is currently prohibited, which would streamline
and solve many of the issues manufacturers and charities are seeing.

Section 2
o This is simply clean up language. There are issues of buying stamps and

trying to put stamps on electronic games, which is unnecessary because they have
serial numbers, so it strikes the need for stamps for those games.

Section 3
o Same changes as SB 2347 removing wagering on greyhounds



Madam Chair and committee members, this concludes my testimony. | will stand for any
questions.

Respectfully subngz;;/

Claire Cory
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allegations, the respondents acknowledged that their representatives committed
conduct violating North Dakota gaming laws. The settlement agreement,

subsequently, delineated multiple crucial elements:

1. David L. Wisdom and his immediate family were to be removed from ownership
and involvement in the respondents’ operations, indicating a significant shakeup

in the companies’ organizational structure.

2. The respondents were ordered to pay a considerable fine of $125,000, in
addition to attorney fees and costs, highlighting the financial repercussions of

gaming law violations.

3. The agreement imposed a “deferred revocation” of the respondents’ licenses, a
provision emphasizing the consequences of repeated misconduct over a three-

year probationary period.

Along with the settlement, Wrigley issued the following statement: “These gaming
violations undermine the integrity of charitable gaming in North Dakota. Those
responsible for these improper actions violated the public trust and the trust of the
charities that relied on them. The last year has brought a new day in gaming
enforcement, and the public can be assured that law enforcement and the outstanding
professionals in the Attorney General’'s Gaming Division are working hard to protect
the integrity of the limited charitable gaming that is permitted under North Dakota law.”

Gaming Division Director Deb McDaniel also issued a statement: “Western
Distributing, Plains Gaming Distributing, and Midwest Gaming Distributing intentionally

used Wall of Honor to circumvent the aamina site rent limits set in law. The Gamina
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ensuring they operate within the bounds of the law. The enforcement action and

settlement reinforce the importance of abiding by gaming laws and regulations to

avoid severe penalties, including hefty fines and potential revocation of licenses. This

case serves as a stark reminder to all stakeholders of the importance of lawful conduct

and the severe consequences of falling foul of the rules.
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