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CORPORATIONS.

CHAPTER 4o.

AUTHORITY TO EXTEND BUSINESS AND DEFINE POWERS AND
PRIVILEGES.

AN ACT to Amend Section one of Chapter Thirty-four of the Laws of 1887 and
to Authorize Building and Loan Corporations or Associations to Extend
their Business Beyound the Boundaries of the Territory of Dakota, to Define
their Powers and Privileges, and for Other Purposes.

Be it Enacted by the Legislative Assembly of the Territory of Dukota:

§ 1. Avroority 1o EXTEND BUsINEss.] That any building and
loan associatiou or corporation incorporated or to be incorporated
under and by virtue of the laws of the Territory of Dakota that
wishes to extend it business outside of and beyond the boundaries of
the said Territory of Dakota may do so upon complying with the
provisions of this act.

§ 2. STATEMENT OF INTENTION.] That such corporation or as-
sociation ghall insert in its articles of incorporation a statement of its
intention to do business within and without the Territory of Dakota,
or it shall amend its articles of incorporation by adding such a state-
ment to them.

§ 3. MaxaciNG BoARD.] Such corporation shall have a board of
directors of not less than five nor more than thirteen, who shall con-
stitute the managing board of such corporation for all series issued.

§ 4. Minnrum preEmMiuM.]  Such corporation may in its by-laws
fix a per cent premium at less than which it will not be obliged to
accept loans.

§ 5. Loaxruxp.] That not less than 83 per cent of all monthly
dues collected from members of said corporation shall be put into a
fund to be known as the loan fund, no part of which shall be used by
said company for the purpose of paying its expenses or the expense
of carrying on its business, excepting interest, taxes aud insurance.

§ 6. TREASURER AND TRUSTEE.| That any such corporation
which may hereafter be incorporated shall designate a national bank
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as its treasurer and shall appointa trust company as trustee to receive
from it and from its treasurer all moneys of said corporation belong-
ing to its loan fund to hold its securities and to perform such other
acts of trust and guarantee as the directors of said loan corporation
under its by-laws may authorize and direct.

§ 7. INvestMENT OF ¥unDs.] Thatany funds of such corpora-
tion not loaned fora period of more than 80 days and for which there
is no sufficient demand under the provisions of the articles of incor-
poration and by-laws of the corporation may be loaned by the cor-
poration at any rate of 'interest allowed by law upon any security
approved and accepted by the board of directors of said corporation.

§ 8. Power To BorRROW.] Such corporation shall have power
to borrow money upon debentures issued to it by the trust company
holding its securities or it may borrow upon its securities direct
under such restrictions and regulations as its by-laws may provide.

§ 9. U~rLepcep suares.]. The board of directors of such
corporation shall have power in their discretion to retire the un-
pledged shares of stock of such corporation at any time after the
third year from the date of issue of such stock and to enforce the
withdrawal of the same in such manner and under such regulations
as they may deem best for theinterest of the corporation. They shall
determine by lot or in any other impartial manner which shares =hall
be thus retired, but no unmatured stock shall be retired while any
matured stock remains in force.

§ 10. ArrricaTION OF LAWs.] All the laws of the Territory of
Dakota respecting building and loan associations shall apply equally to
corporations herein provided for except wherein such laws may con-
flict with the provisions of this act.

§ 11. CariraL sTock AMENDMENT.] That section one (1), of
chapter thirty-four (34), of the laws of 1887, be and the same is
hereby amended so as to read as follows, viz:

§ 1. CariraL stook.] The capital stock of any corporation
created by this act shall be paid in at such times, amounts and places
as the by-laws shall appoint; every share of stock shall be subject to
a lien for the payment of unpaid installments, and other charges in-
curred thereon under provisions of the charter and by-laws and the
by-laws may prescribe the form and manner of enforcing such lien;
new shares of stock may be issued in liew of the shares withdrawn
or forfeited, the stock may be issued in one or more successive series
in such amount as the board of directors or stockholders may deter-
mine and any stockholder wishing to withdraw from the said cor-
poration shall have power to do so by giving thirty days notice of his
-or her intention to withdraw, when he or she shall be entitled to re-
.celve the amount paid in by him or her and such proportion of the
profit as the by-laws may determine, less all fines and other charges;
provided that at no time shall more than one-half the funds in the
treasury of the corporation be applicable to the demands of with-
drawing stockholders without the consent of the board of directors;
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ainl that no steckholder shall be entitled te withdraw whose stock is
held in pledge for security. Upen the death of the stockholder his or
her legal representatives shall be entitled to receive the full ameunt
paid in by him or her and legal interest thereon, first deducting all
charges that may be due on thestock. No fines shall be charged to a
deceased member’s acceunt from er after his decease, unless the legal
representatives of such decedent assume the future payment on stock.

The capital stock of any building and loan association heretofore
incerperated oy te be incorporated may be increased or diminished
and the other provisions of this act made ouperative and applicable
te building and loan asseciations incorperated er to be incorporated
by a two-thirds vote of the beard ef directors of such corpor-
ation upon publishing in two newspapers of general circulation
in the county in which such association iy located for two weeks
notice of intention to increase capital stock and upon filing with Sec-
retary of the Territory a certified copy of the minutes of the meet-
ing ef the buard of directors of such asseciation at which it was
voted to increase the capital stock together with proof of publication
of the notice hereinbefore provided for.

§ 12. Errecr wren.] This act shall take effect and be in ferce
from and after its passage and approval.

Approved February 15, 1889,

CHAPTER 41.

FINANCIAL STATEMENTS AND EXEMPTION FROM TAXATION.
AN ACT Regulating the Business of Building and Loan Corporations.

Be it Enacted by the Legivlative Assemdly of the Territory of Doketu:

§ 1. FinaNciaL statemesT.] That all Building and Loan Cer-
porations created by virtue of the Laws of Dakota Territery, shall
annually on the first day of January, make a true and cerrect state-
ment, verified by the oath of its President or Secretary, setting forth
its actual financial condition, and the amount of its property and liabili-
ties, which statement shall be forwarded to the Secretary of the Ter-
ritory, not later than the tenth day of Jannary, under a pemalty of
five hundred dollars ($500) to the Territory, to be recovered by indict-
ment against the President, Secretary or Directers. And the Secre-
tary upon receipt of such statement, if he be satisfied from the same,
that such Association be solvent and conducting its business in a safe
and conservative manner, shall issue to such Association a certificate
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authorizing it to continue business for the ensuing year, and the
Secretary shall be entitled to a fee therefor of $3.00 to be paid by
such Association. Any such Association shall also cause to be pub-
lished for one month, a copy of said statement in at least one news-
paper of general circulation, published in the county where the prin-
cipal office or place of business of such Association is located.

§ 2. APPLICATION BY FOREIGN A830CI1ATION.] No Foreign Build-
ing and Loan Association or Corporation, having the words ¢Build-
ing and Loan’ as a part of its name, shall be entitled-to do business
in the Territory of Dakota, until it shall have made application to
the Secretary for permission to do business in the Territory; and the
Secretary shall have examined into the financial condition of such
Asgociations and its method of doing business, and if the Secretary
be satigfied upon such examination, that such Association is solvent
and its method of doing business, such as is likely to be beneficial to
all of its members alike, he shall issue a certificate of authority to
such Association as provided for in Section 1, of this act, such
Association having first publfished for three weeks, a true and com-
plete statement of its financial condition, sworn to by its President
and Secretary. in at least one newspaper of general circulation, in
each county in which such Association wishes to traunsact business,
and having furnished the Secretary an aflidavit of such publication
made by the publishers of such newspaper. For such examination
the Secretary shall be entitled to the sum of ten dollars ($10) per
day, and ten cents per mile for the distance actually travelled in
making such examinations. The said certificate, shall entitle such
Association to transact business in the Territory for one year only
from its date, and annually thereafter during the month of January,
such Association shall publish said statement in the manner above
described and it shall be the duty of the Secretary to make an exami-
nation of such Associations as above stated, for which he shall re-
ceive the compensation above specifiel. No such Association shall
be entitled to transact business until having first fully complied with
the provisions of this section.

§ 3. EXEMPTION OF SHARES FRUM TAXATION.] As Building and
Loan Corporations are aggregations of laborers, mechanics, workmen
and working women, which start without any paid up capital, and as
these members only pay each month an assessment in proportion to
shares, for the purpose of furnishing a home to each of its members
in turn, which assessment stops the moment that every member has
thus been furnished with such a home, these Associations are hereby
declared to be benevolent institutions within the meaning of Section
2, Chapter 28, of the Political Code of 1877, and as the monthly as-
sessments paid in by the members of these Associations are immed-
iately given to one member, to enable such member to build a home,
and as such member immediately begins to pay taxes on the home
thus erected, and as the shares held by such members merely entitle
them, in the future, in their turn to get money to build homes,
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shares issued by such Asseciatiens shall be exempt from taxation.
§ 4. Errecr wHgN.] This act shall take effect anud be in force
from and after itz passage and approval.

HOUSE OF REPRESENTATIVES
BIsMARCK, Dakota, March 6th, 1889,

1 hereby certify that on the 6th day of Maroh, A. D., 1889, this act was returned to the
House of Representatives, the House in which it orlanated without the af)i)mval of his
Excellency, Governor Louls K. Church, and with hisob, eoflons to this blil in writing.
That said objections werg entered at ien h on the Journal of the House; that the
House consldered the bill and the question put by the Speaker, “Suall this blll
pass, the objections of the Governor to the contrary notwithastanding?”’ The roll was
called and the bill did pess, more than two-thirds of the members present and voting,
voting in the affirmatlve,

Attest: JOBN G, HAMILTON, H. H. KEITH,
Chief Clerk, 8peaker of the House.
COUNCIL CHAMBER.

BisMA RCK, D. T., March 68th, 188, }

1 hercbieoertlri that the within act together with the objectlons of hie Excelloncs,
Qovernor Louia K. Churcl: was recelved from the House on the 8ih day of March, A. D.
1889. That the objections of the Governer were read at length and entered upon the
Journal of the Councll; thereupon the queation was put, ‘‘S8hall thia bill pass, the object-
ions of the Governor to the contrary notwithstanding?’ The roll was ealled and the
bill 414 pass, more than two-thirds of the members present and voting, votlng in the
affirmative.

Attest: R.E. WALLACE SMITH STIMMEL,

Chlef Clork. President of the Counail.

COUNTIES.

CHAPTER 42.

POWER TO ERECT BUILDINGS AND ISSUE BONDS.

AN ACT Authorizing and Empowering Organized Counties of Dakota to Erect
County Buildings for Court House and Jall Purposes, und to Issue and Dis.
pose of Bonds to Previde Funds to pay Therefor, and to Provide for the
Payment of Principal and Interest of Such Bonds.

Be it Enacted by the Lagislative Assembly of the Territory of Dakota:

§ 1. Powrr To menn.] That whenever any county ef this
Territory having five hundred voters or mere shall have been organ-
ized for four years er more and the county seat of such county has
been permanently located, as provided by law, and the building or
buildings occupied by such county for ceurt heuse, office or jail pur-
poses are inadequate te the wants thereof, or unsafe by reason of ex-
traordinary risk or fire or otherwise, then such county may issue its
bonds for the purpose of purchasing the site for and the erection of
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