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HB 1073
1/10/2025

Relating to disaster or emergency response and recovery costs, authority to spend
funds from the disaster relief fund, and uses of the state disaster relief fund

8:45 a.m. Chairman Schauer called the meeting to order.

Members present: Chairman Schauer, Vice Chairman Satrom, Representatives
Bahl, Brown, Christy, Grindberg, Karls, McLeod, Rohr, Schneider, Steiner,
VanWinkle, Vetter, Wolff

Discussion Topics:
e Loans and the disaster relief fund
e Efficiency in government

8:47 a.m. Darin Hanson, Homeland Security Division Director, testified in favor
and submitted testimony, #28321.

8:54 a.m. Chairman Schauer closed the hearing.
8:54 a.m. Vice Chairman Satrom moved a Do Pass.

8:54 a.m. Representative Bahl seconded the motion.

Representatives Vote
Representative Austen Schauer Y
Representative Bernie Satrom Y
Representative Landon Bahl Y
Representative Collette Brown Y
Representative Josh Christy Y
Representative Karen Grindberg Y
Representative Karen Karls Y
Representative Carrie McLeod Y
Representative Karen Rohr Y
Representative Mary Schneider Y
Representative Vicky Steiner Y
Representative Lori VanWinkle Y
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Representative Steve Vetter
Representative Christina Wolff
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8:55 a.m. Motion passed 14-0-0.

Representative Brown will carry the bill.

8:56 a.m. Chairman Schauer recessed the meeting.

Jackson Toman, Committee Clerk



Com Standing Committee Report Module ID: h_stcomrep_02_010
January 10, 2025 3:10PM Carrier: Brown

REPORT OF STANDING COMMITTEE
HB 1073 (25.8097.01000)

Government and Veterans Affairs Committee (Rep. Schauer, Chairman) recommends
DO PASS (14 YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1073 was placed on the
Eleventh order on the calendar.
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TESTIMONY OF
DARIN T. HANSON
HOMELAND SECURITY DIVISION DIRECTOR
NORTH DAKOTA DEPARTMENT OF EMERGENCY SERVICES
BEFORE THE 69" LEGISLATIVE SESSION
HOUSE GOVERNMENT AND VETERANS AFFAIRS COMMITTEE
JANUARY 10, 2025
IN SUPPORT OF HOUSE BILL 1073

Chairman Schauer, Vice Chairman Satrom, and members of the House Government and
Veterans Affairs Committee, thank you for the opportunity to speak on this important matter
today. My name is Darin Hanson and I’'m the Homeland Security Division Director for the ND
Department of Emergency Services (NDDES). | am here today to testify in support of House Bill
1073. This bill will create more efficiency within our state’s disaster recovery process for
federally declared disasters and save state funds that have historically been spent on interest
accrued from disaster loans issued by the Bank of North Dakota (BND).

One of the primary roles of NDDES is to request Presidential Disaster Declarations after our
state has been severely impacted by a natural disaster event, and to administer the federal
recovery and mitigation programs that are made available after these declarations get approved
by the President. Through these programs, the federal government will typically pay for 75% of
eligible disaster costs, the state has traditionally paid for 10%, and the impacted local
jurisdiction is responsible for the remaining 15%. In order for NDDES to pay for the state’s cost
share of a declared disaster, the current process requires the Office of the Adjutant General
(OTAG) to apply to the state Emergency Commission and request authority to obtain a loan
from BND that will be used to pay for the state’s cost share of that disaster event for the rest of
the biennium. During the next legislative session, the OTAG is then required to submit a
deficiency bill to the state legislature to pay off this BND loan, along with any interest it accrued,
utilizing whichever funds the state legislature decides to use, but most commonly it’'s been the
state’s Disaster Relief Fund (DRF) or general fund. From that point forward, any remaining state
cost shares for that disaster event are paid from the state’s DRF until the disaster is officially
closed.

The overall intent of this bill is to create legislative authority for the state Emergency
Commission so they can approve DRF authority for NDDES from the start of a declared disaster
event so the DRF can be used to pay for the state’s cost share of the disaster instead of using a
BND loan that needs to be paid off, with interest, during the state’s next legislative session. The
ability for NDDES to utilize BND loans would still be available to the Emergency Commission, at
the commission’s discretion, ensuring the ability to recover from disasters that would exceed the
DRF balance. Utilizing the DRF from the beginning of a declared event will not only save time
and energy, it will most importantly save state funds.

Over the past several bienniums, NDDES has accrued nearly $1 million in interest on BND
loans per biennium. Furthermore, disaster events are continuing to happen more often across
our entire nation, with the State of North Dakota being approved for 12 federal disaster
declarations since the spring of 2019. Every one of these disaster events started with a BND
loan that was then paid off during the next legislative session with interest. And lastly, after the
state legislature pays off the BND disaster loan, most of the state cost shares for these disaster
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events have been paid out of the state DRF anyways. This bill streamlines the entire disaster
funding process for NDDES, BND, and our state legislature while also saving taxpayers money.

In conclusion, I'd like to emphasize that the purpose of this bill is to create more efficiency within
our current disaster recovery processes and to save state funding that could be put towards
other state funded activities or initiatives each biennium.

Mr. Chairman, this completes my testimony. At this time, | would ask that this Committee
supports the passage of House Bill 1073 today. Thank you again for the opportunity to be here
and for the important work you are all doing. | would be happy to stand for any questions.
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2025 SENATE STANDING COMMITTEE MINUTES

State and Local Government Committee
Room JW216, State Capitol

HB 1073
3/27/2025

Relating to disaster or emergency response and recovery costs, authority to spend funds
from the state disaster relief fund, and uses of the state disaster relief fund.

2:43 p.m. Chair Roers called the hearing to order.

Members Present: Chairman Roers; Vice Chair Castaneda; Senators: Barta, Braunberger,
Lee and Walen.

Discussion Topics:
e Create more efficiency
e Save state funds

2:43 p.m. Darin Hanson, Homeland Security Division ND Department of Emergency
Services, introduced the bill and submitted testimony #44285.

2:46 p.m. Chair Roers closed the hearing.

Susan Helbling, Committee Clerk
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TESTIMONY OF
DARIN T. HANSON
HOMELAND SECURITY DIVISION DIRECTOR
NORTH DAKOTA DEPARTMENT OF EMERGENCY SERVICES
BEFORE THE 69" LEGISLATIVE SESSION
SENATE STATE AND LOCAL GOVERNMENT COMMITTEE
MARCH 27, 2025
IN SUPPORT OF HOUSE BILL 1073

Chairman Roers, Vice Chairman Castaneda, and members of the Senate State and Local
Government Committee, thank you for the opportunity to speak on this important matter today.
My name is Darin Hanson and I'm the Homeland Security Division Director for the ND
Department of Emergency Services (NDDES). | am here today to testify in support of House Bill
1073. This bill will create more efficiency within our state’s disaster recovery process for
federally declared disasters and save state funds that have historically been spent on interest
accrued from disaster loans issued by the Bank of North Dakota (BND).

One of the primary roles of NDDES is to request Presidential Disaster Declarations after our
state has been severely impacted by a natural disaster event, and to administer the federal
recovery and mitigation programs that are made available after these declarations get approved
by the President. Through these programs, the federal government will typically pay for 75% of
eligible disaster costs, the state has traditionally paid for 10%, and the impacted local
jurisdiction is responsible for the remaining 15%. In order for NDDES to pay for the state’s cost
share of a declared disaster, the current process requires the Office of the Adjutant General
(OTAG) to apply to the state Emergency Commission and request authority to obtain a loan
from BND that will be used to pay for the state’s cost share of that disaster event for the rest of
the biennium. During the next legislative session, the OTAG is then required to submit a
deficiency bill to the state legislature to pay off this BND loan, along with any interest it accrued,
utilizing whichever funds the state legislature decides to use, but most commonly it's been the
state’s Disaster Relief Fund (DRF) or general fund. From that point forward, any remaining state
cost shares for that disaster event are paid from the state’s DRF until the disaster is officially
closed.

The overall intent of this bill is to create legislative authority for the state Emergency
Commission to use the DRF to pay the state’s cost share of the disaster instead of using a BND
loan that needs to be paid off, with interest, in the next legislative session. The ability for
NDDES to utilize BND loans would still be available to the Emergency Commission, at the
commission’s discretion, ensuring the ability to recover from disasters that would exceed or
imperil the DRF balance. Utilizing the DRF from the beginning of a declared event will not only
reduce time and paperwork, but it will also most importantly save state funds.

Over the past several bienniums, NDDES has accrued nearly $1 million in interest on BND
loans per biennium. Furthermore, disaster events are continuing to happen more often across
our entire nation, with the State of North Dakota being approved for 12 federal disaster
declarations since the spring of 2019. Every one of these disaster events started with a BND
loan that was then paid off during the next legislative session with interest. This bill streamlines
the entire disaster funding process for NDDES, BND, and our state legislature while also saving
taxpayers money.



In conclusion, I'd like to emphasize that the purpose of this bill is to create more efficiency within
our current disaster recovery processes and to save state funding that could be put towards
other state priorities.

Mr. Chairman, this completes my testimony. At this time, | would ask that this Committee
supports the passage of House Bill 1073 today. Thank you again for the opportunity to be here
and for the important work you are all doing. | would be happy to stand for any questions.



2025 SENATE STANDING COMMITTEE MINUTES

State and Local Government Committee
Room JW216, State Capitol

HB 1073
3/28/2025

Relating to disaster or emergency response and recovery costs, authority to spend funds
from the state disaster relief fund, and uses of the state disaster relief fund.

8:56 a.m. Chair Roers called the hearing to order.

Members Present: Chairman Roers; Vice Chair Castaneda; Senators: Barta, Braunberger,
Lee and Walen.

Discussion Topics:
e Committee Action

8:56 a.m. Senator Castaneda moved Do Pass.

8:56 a.m. Senator Barta seconded the motion.

Senators V
Senator Kristin Roers
Senator Jose L. Castaneda
Senator Jeff Barta
Senator Ryan Braunberger
Senator Judy Lee
Senator Chuck Walen

Motion Passed 6-0-0

(1]

<< =<=<=<<|g

Senator Walen will carry the bill.
8:58 a.m. Chair Roers closed the hearing.

Susan Helbling, Committee Clerk



Com Standing Committee Report Module ID: s_stcomrep_50_007
March 28, 2025 11:40AM Carrier: Walen

REPORT OF STANDING COMMITTEE
HB 1073 (25.8097.01000)

State and Local Government Committee (Sen. Roers, Chairman) recommends DO
PASS (6 YEAS, 0 NAYS, 0 ABSENT OR EXCUSED AND NOT VOTING). HB 1073 was
placed on the Fourteenth order on the calendar. This bill does not affect workforce
development.

(1) DESK (3) COMMITTEE Page 1 s_stcomrep_50_007


https://ndlegis.gov/assembly/69-2025/regular/documents/25-8097-01000.pdf

	House Government and Veterans Affairs
	HB 1073 011025 Meeting  
	HB 1073 011025 Minutes
	HB 1073 Standing Committee Report 
	testimony-1073-20250110
	HGVA-1073-20250110-28321-F-VETTER_ALISON


	Senate State and Local Government
	HB 1073 032725 Meeting 
	HB 1073 032725 Minutes
	testimony-1073-20250327
	SSLG-1073-20250327-44285-F-HANSON_DARIN


	HB 1073 032825 Meeting  
	HB 1073 032825 Minutes
	HB 1073 Standing Committee Report




