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Relating to weighted average daily membership, the determination of state aid, public 
improvement construction, and school district levies; to provide for a transfer; and to 
provide an effective date. 

 
9:00 a.m. Chairman Heinert called the meeting to order. 
 
Members Present: Chairman Heinert, Vice Chairman Schreiber- Beck, Representatives, 
Conmy, Hager, Hatlestad, Hauck, Jonas, Longmuir, Maki, Marchall, Morton, Novak, 
Osowski 
 
Members absent: Representative Heilman 
 
Discussion Topics: 

• Foreign languages 
• Behavioral support 
• Financial support  

 
9:01 a.m. Chairman Heinert introduced the bill.  
 
9:05 a.m. Amiee Copas, Executive Director, NDCEL, testified in favor and submitted 
testimony. #32441, #32442 
 
9:10 a.m. Dr Jeff Fastnacht, Superintendent of Bismarck Public Schools, testified in favor 
and submitted testimony. #32205 
 
9:17 a.m. Mike McNeff, Superintendent of Rugby Public Schools, testified in favor and 
submitted testimony. #32145 
 
9:27 a.m. Marcus Lewton, Superintendent of Dickinson Public Schools, testified in favor and 
submitted testimony. #32312 
 
9:33 a.m. Brandt Dick, President of ND Small Organized Schools, testified in favor.  
 
9:34 a.m. Amy De Kok, Executive Director of the North Dakota School Board Association, 
NDSBA, testified in favor.  
 
9:25 a.m. Russ Hanson, Vice President of the Associated General Contractors of ND, 
testified in favor.   
 
9:38 a.m. Adam Tescher, School Finance Officer, NDDPI, answered questions for the 
committee and submitted neutral testimony. #32336 #32337 #32338 #32339 

 
9:49 a.m. Vice Chairman Schreiber- Beck closed the hearing.   
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Amendment to HB 1369: Addressing Declining Enrollment with a 3-Year Rolling 1 

Average of Weighted Student Units 2 

Good morning, Chairman Heinert, members of the House Education Committee. My 3 

name is Mike McNeff, and I serve as the superintendent of Rugby Public School District. 4 

I am here to propose an amendment to HB 1369 that addresses the challenges faced 5 

by school districts experiencing declining enrollment. This amendment seeks to 6 

implement a 3-year rolling average for Weighted Student Units, or WSU, to ensure 7 

greater stability and predictability in school funding. 8 

Weighted Student Units are an essential metric in school funding formulas designed to 9 

reflect the varying costs of educating different student populations. Unlike Average Daily 10 

Membership (ADM), which simply counts total enrollment, WSU assigns additional 11 

weight to students who require specialized programs or resources. These include 12 

students in special education, English language learners, at-risk populations, alternative 13 

education programs, and even those impacted by school size. This approach ensures 14 

that funding is distributed more equitably and reflects the diverse needs of districts. 15 

The proposed amendment would allow districts to calculate funding based on the 16 

greater of a 3-year rolling average WSU or the previous year’s WSU if they experienced 17 

a decline in ADM from the prior year. This adjustment prevents districts from 18 

experiencing sudden reductions in funding due to enrollment declines, while still 19 

allowing them to benefit from growth if enrollment stabilizes or increases. By applying 20 

the current per-pupil payment to the higher of these two figures, the formula becomes 21 

more adaptable to district realities. 22 

Let’s use Rugby as an example to illustrate how the proposed amendment would work. 23 

In the 2024-2025 fiscal year, Rugby’s Weighted Student Units (WSU) is 642.48. In the 24 

previous two years, Rugby’s WSU was 655.77 in 2023-2024 and 642.97 in 2022-2023. 25 

When averaged over these three years, the rolling WSU comes out to 647.07. Now, if 26 

Rugby’s projected WSU for 2025-2026 drops further to the projected 640, the funding 27 

formula under this amendment would use the higher figure of 647.07 (the 3-year rolling 28 

average) instead of the projected 640. This ensures the district receives funding based 29 

on a more stable and representative figure, rather than an abrupt reduction. This 30 

adjustment helps mitigate the financial impact of declining enrollment, allowing the 31 

district to maintain critical programming, staffing, and resources without making 32 

immediate and drastic cuts. 33 

Without this adjustment, districts facing declining ADM encounter serious challenges. A 34 

drop in ADM leads to a loss of funding, even though fixed costs such as transportation, 35 

facilities, and staffing remain constant. This creates a misalignment between financial 36 
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reality and community expectations. Teachers, for instance, often hear about a 3% 37 

increase in per-pupil funding and understandably anticipate salary or benefit increases. 38 

However, for districts with declining ADM, those increases are absorbed by the loss of 39 

enrollment, creating a financial disconnect. Additionally, abrupt drops in WSU force 40 

districts to make sudden cuts to programs and staff, disrupting services and negatively 41 

impacting student outcomes. 42 

I reached out to Adam Tescher to request detailed information for all school districts in 43 

North Dakota. Using the data he provided, I created a spreadsheet to determine the 44 

fiscal note for the previous two fiscal years, which I will share at this link. Based on my 45 

analysis, approximately 80 districts experienced a decline in ADM over the past two 46 

fiscal years (FY24 and FY25). This summary highlights my findings and outlines the 47 

potential fiscal impact if the proposed amendment had been in effect during this period. 48 

Projected Fiscal Impact for FY24 and FY25 49 

      FY24    FY25 50 

# of 3-year average WSU Districts 31    54 51 

# Prior Year WSU Districts   52    29 52 

Impact to Total Formula Payment  $3,014,521.36    $8,576,371.20  53 

Based on my analysis, the fiscal impact for the previous two fiscal years would have 54 

been $11,590,892. 55 

In conclusion, the proposed amendment to HB 1369 provides a practical and equitable 56 

solution to the challenges of declining enrollment. By allowing funding to be calculated 57 

using the greater of a 3-year rolling WSU average or the previous year’s WSU, it 58 

ensures stability and predictability for districts while allowing them time to “right size” 59 

and adjust their budgets accordingly. I urge you to support this amendment and help 60 

build a more sustainable and equitable funding system for schools across North Dakota. 61 

Thank you for your time and consideration. I am happy to answer any questions. 62 

https://www.dropbox.com/scl/fi/h5m4l1ercb0op9nu6k5wz/HB-1369-3-Year-Average-WSU-Amendment-Data.xlsx?rlkey=wq7390zbnm5jpmw9roo4m7uax&dl=0
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HB 1369 – Weighted Average Daily Membership – by Dr. Jeff Fastnacht, 1 

Superintendent, Bismarck Public School District.  2 

I wish to support HB 1369 and applaud the efforts to provide substantial financial 3 

support to your public schools to ensure every public school child in the great state 4 

of North Dakota is provided the educators, programs, and services they need to be 5 

Choice Ready, graduate, and succeed.  6 

I could provide testimony on the overall foundation payment and a desire to see the 7 

Legislature be more supportive, but I want to share some points on the formula that 8 

are more precise.  9 

I would like you to consider amendments to address a rapidly growing population 10 

and the services they need to become productive members of our workforce. This 11 

consideration is for your support of English Language learners. Bismarck Public 12 

School, as of last Friday, had 645 enrolled EL students. EL students are put into 13 

levels based on their proficiency, starting with Newcomer/Level 1, up to Level 6. 14 

Last year, BPS saw a 73% increase in Level 1 students. This year, that increase is 15 

another 47% resulting in now 170 Newcomer/Level 1 students. BPS has 100 level 2 16 

students; the rest are level 3 or greater. You can see that 41% of our EL students are 17 

classified as Newcomer or Beginning.  18 

What does that mean for our educators and students? Level 1 students commonly 19 

have little or no English skills. They come in all shapes and sizes, from kindergarten 20 

to high school students. Many assume that we only need to provide translation 21 

through an interpreter or electronic device and we can accommodate these children 22 

while we teach them English. That may be some of our kids, but not all. We have 23 

many new students who are entering our schools as Newcomers, that are not only 24 

#32205



 2 

learning English but they are also learning their native language. These new students, 1 

can speak their home language, but due to lack of schooling or other factors, they 2 

cannot read their home language. So we are, in some cases, not only teaching these 3 

children English but also providing support to learn their home language. Without 4 

the ability to read their native language, even written translation becomes a 5 

significant challenge.  6 

What I am asking is that you consider expanding the weighting factor for EL students 7 

to make Levels 1, 2, and 3 the same weight as Level 1 is today (.40). This would 8 

help support the services that are being stretched in many of our districts as we 9 

welcome in a more diverse workforce from around the nation.  10 

My second ask for you and the committee is to consider the impact of student 11 

behavioral health needs on our schools. I will not get into the stories as you have 12 

heard those already, but those needs are not adequately funded as many districts 13 

build robust systems of care for these students. In BPS, we have building-level 14 

interventions, additional mental health staff, and ever-expanding out-of-building 15 

programs such as RenewEd. Would the committee consider providing all schools 16 

additional funding to address these needs within the At-Risk factor in the formula. 17 

At the present time the factor is .025 and the number of students is determined by 18 

the number of students between 3rd to 8th grade that receive free or reduced-price 19 

meals. At risk students are not just those that receive free or reduced-price meals. In 20 

addition, in a world where fewer and fewer families are even completing those 21 

applications, the factor is not representing the need. Would you consider changing 22 

this to a factor applied to our entire student population?  23 

Thank you for considering these important aspects to the funding formula.  24 



HB 1369 – Weighted Average Daily Membership, Dr. Marcus Lewton, Superintendent, 

Dickinson Public Schools.  

Members of the House Education Committee, 

My name is Marcus Lewton, and I am the Superintendent of Dickinson Public Schools. I am here 

today to testify in favor of support of HB 1369. In addition, I would like the committee to 

consider increasing the weighted funding measure for English Learner (EL) students. The need 

for enhanced support is critical as our district, along with many others in the state, have 

experienced a significant increase in the number of students requiring EL services.  

In the fall of 2023, Dickinson Public Schools had 160 EL students. That number has now more 

than doubled to 329 EL students. Currently, we receive approximately $360,000 in weighted 

funding from the state for EL students. However, our hard costs for EL services this year exceed 

$900,000. If we were able to hire the necessary EL instructors & support staff to meet the 

recommendations of the North Dakota Department of Public Instruction (DPI), our costs would 

approach $2 million. The gap between funding and actual needs is placing immense strain on our 

resources. 

Our growing EL population is closely tied to our local economy. A quick survey of our Adult 

Education EL students revealed that many families have moved to Dickinson due to employment 

in the oil and construction industries. Their children, however, often face immense challenges. 

Many of our recently arrived EL students are classified as Level One on the state WIDA 

assessment. These students frequently come from backgrounds with little or no formal education. 

Some middle and high school students do not know how to read or write in their native language, 

which compounds the difficulty of teaching them English.  

To illustrate the challenges, I want to share two stories from our schools. In October, I spoke 

with a secondary teacher who was celebrating a small but meaningful success with one of her EL 

students. The student was beginning to understand key English words and could complete two-

digit addition and subtraction. However, the teacher explained how difficult it was to use 

translation devices with this student because the student’s native dialect was not supported. 

When I suggested having the student type their questions in their own language, the teacher 

reminded me, “Marcus, this child doesn’t know how to read or write in their own language.” 

Last month, I stepped in as a principal at one of our elementary schools and worked with an 

older elementary student who had recently been suspected of being trafficked by local law 

enforcement. This young girl had faced significant trauma and adverse childhood experiences. 

She struggled socially and academically, and when I sat down with her, it was clear she was 

already more than five years behind her peers. We spent time together working on basic numbers 

and letters. While this was a small step forward, her situation underscores the immense 

challenges faced by many of our EL students. 

Despite these obstacles, our EL students and their families are some of the hardest-working 

members of our community. They take jobs that our local employers can’t fill and are willing 

work long and hard hours. They support their teachers and want what is academically best for 

#32312



their children. The high cost of providing adequate education for these students, however, is 

straining our district’s budget. We are being forced to divert funds from other students to meet 

the requirements of the law. 

Currently, Dickinson Public Schools has 329 EL students. Of those, 126 are identified as level 

One, of which 70 are newcomers. These are students who have little or no use of the English 

Language. As I mentioned earlier, some of them have no formal education experience. We also 

have 38 level Two, and 80 level three EL students, according to last years numbers. These three 

levels are students with the greatest need and support to help master the English language.  

I’m here today to ask you to consider increasing the weighted funding factor for EL students. 

Please consider increasing the formula for level two and three students to the same weight at 

Level 1, which is .40. Doing so would provide districts like ours with the resources needed to 

adequately support these students and ensure their success. 

 Thank you for your time and consideration. 

Sincerely, 

Dr. Marcus Lewton 

Superintendent 

Dickinson Public Schools 

 



STATE AID TO SCHOOLS PAYMENT WORKSHEET - Projection
North Dakota Department of Public Instruction

Office of School Finance and Organization

Cost to Continue
District Name County District Number School Year

Killdeer 16 13-016 2025-2026

A STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in

Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC

15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes

other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM  Weighting Factor  Weighted ADM 

1 Pk Special Education 10.00                    1.000                   10.00                     

2 Kindergarten 37.00                    1.000                   37.00                     

3 Grade 1-6 264.00                  1.000                   264.00                   

4 Grade 7-8 100.00                  1.000                   100.00                   

5 Grade 9-12 163.00                  1.000                   163.00                   

6 Alternative High School -                       1.000                   -                         

7 Total Average Daily Membership (ADM) 574.00                   

Other Program Membership

8 Alt High School (from line 6) -                       0.250                   -                         

9 Special Ed ADM (from line 7) 574.00                  0.088                   50.51                     

10 PK Special Ed ADM (from line 1) 10.00                    0.170                   1.70                       

11 Regional Education Association (if member from line 7) 574.00                  0.002                   1.15                       

12 25-26 Fall Enrollment above 2025 ADM 9.91                      1.000                   9.91                       

13 Spring 2025 ADM Adjustment -                       1.000                   -                         

14 ELL Level 1 2.76                      0.400                   1.10                       

15 ELL Level 2 4.00                      0.280                   1.12                       

16 ELL Level 3 11.34                    0.070                   0.79                       

17 At Risk 137.76                  0.025                   3.44                       

18 Home-Education (district supervised) -                       0.200                   -                         

19 Alt Middle School -                       0.150                   -                         

Summer Programs

20  Summer School 5.32                      0.600                   3.19                       

21  Special Ed ESY -                       1.000                   -                         

Isolated School District

22  >275 sq miles and <100 ADM -                       0.100                   -                         

23  >600 sq miles and <50 ADM -                       1.100                   -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 646.91                   

25 Virtual Average Daily Membership -                         

26 In Person Average Daily Membership 646.91                   

27 School District Size Weighting Factor 1.0200                   

28 In Person Weighted Student Units 659.85                   

29 Total Weighted Student Units 659.85                   

30 Per Student Payment Rate $11,072.00

31 Total Formula Payment 7,305,859.20         

Formula Adjustments 30%

32 Transition Minimum Adjustment (from line 73) 7,630,868.42        325,009.22          97,502.77              

33 Total Adjusted Formula Amount (total lines 31, and 32) 7,403,361.97         

34 Contribution from Property Tax (from line 48) 4,455,166.50         

35 Contribution from Other Local Revenue (from line 43) 2,642,088.20         

36 State Aid Payment  (line 33 minus lines 34 and 35) 306,107.27            

State School Aid Summary Entitlement EFB Offset Net Entitlement

1 State Aid Formula Payment (from line 36) 306,107.27           -                       306,107.27            

2 Transportation (from line 64) -                       -                       -                         

3 State Child Placement -                       -                       -                         

4 Special Education Contracts - Agency -                       -                       -                         

5 Special Education Contracts - School Placed -                       -                       -                         

6 Special Education Contracts - Boarding -                       -                       -                         

7 Special Education - Gifted and Talented -                       -                       -                         

Total State Aid 306,107.27           -                       306,107.27            

Excess Fund Balance Offset (from line 52) -                       

Department of Public Instruction 1 Fnd Aid Formula 2025-2027 1.0 Session.xlsm1/27/2025
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SUPPORTING CALCULATIONS

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue

Apportioned 

Revenue Percent 

37 1300 Tuition 167,078.89            121,767.10           75% 91,325.33              

38 2999 County 3,224,479.82         2,350,000.90        75% 1,762,500.68         

39 US Flood 1,371,975.56         999,895.79           75% 749,921.84            

40 Electric Generation, Distribution and Transmission Tax -                         -                       75% -                         

41 Mobile Home and Other In-Lieu Taxes 57,753.70              42,090.90             75% 31,568.18              

42 Telecommunications 12,389.62              9,029.56               75% 6,772.17                

43 Contribution from Other Local Revenue 2,642,088.20         

S & I Levy Total Levy

Non S & I 

Percentage

25.14                     92.70                    72.88%

C CONTRIBUTION FROM PROPERTY TAX

44 District Taxable Valuation 74,252,775            

45 Contribution Mill Rate 60                          

46 Contribution from Property Tax (line 43 times line 44 divided by 1000) 4,455,166.50         

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                         

48 Contribution from Property Tax (Max 46, 47) 4,455,166.50         

D EXCESS FUND BALANCE OFFSET

49 General Fund Ending Balance -                         

50 General Fund Expenditures -                         

51 35% of General Fund Expenditures + $50,000 50,000.00              

52 Excess Fund Balance Offset (line 49 minus line 51, if less than zero enter zero) -                         

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate Miles Rides Total

53 Small Bus Miles 0.52                       0.0 xxxxx -                         

54 Large Bus Miles 1.11                       0.0 xxxxx -                         

55 Rural Rides 0.30                       xxxxx 0 -                         

56 Small In-City Miles 0.52                       0.0 xxxxx -                         

57 Large In-City Miles 1.11                       0.0 xxxxx -                         

58 In-City Rides 0.30                       xxxxx 0 -                         

59 Family - To School 0.25                       0.0 xxxxx -                         

60 Family  - To Bus 0.25                       0.0 xxxxx -                         

61 Not Reimbursable -                         0.0 0

62 Total Transportation Reimbursement -                         

63 Reimbursement Cap --- 90% of transportation expenditures 634,657.45            

64 Transportation Grant Total (lesser of 90% cap or total) -                         

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS

65 Baseline Funding (2018-19 State Aid Formula Payment,  GF levies and 75%-100% In-lieu) 6,737,574.72         

66 Baseline Weighted Student Units (2018-19) 591.34                   

67 Baseline Funding Rate $11,393.74

Adjustment for Minimum

Baseline Funding 

Rate Minimum  Percent

Baseline 

Weighted Student 

Units

68 Minimum Increase Per Student $11,393.74 1.02                      591.34                 6,872,325.70         

69 WSUs above baseline $11,072.00 68.51                   758,542.72            

70 Baseline Funding (from line 65) 6,737,574.72         

71 Minimum Funding Percentage 100%

72 Minimum Funding Amount 6,737,574.72         

73 Minimum Increase Amount (greater of line 68 and 69 or line 72) 7,630,868.42         

Department of Public Instruction 2 Fnd Aid Formula 2025-2027 1.0 Session.xlsm1/27/2025



STATE AID TO SCHOOLS PAYMENT WORKSHEET - Projection
North Dakota Department of Public Instruction

Office of School Finance and Organization

HB 1369
District Name County District Number School Year

Killdeer 16 13-016 2025-2026

A STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in

Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC

15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes

other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM  Weighting Factor  Weighted ADM 

1 Pk Special Education 10.00                    1.000                   10.00                     

2 Kindergarten 37.00                    1.000                   37.00                     

3 Grade 1-6 264.00                  1.000                   264.00                   

4 Grade 7-8 100.00                  1.000                   100.00                   

5 Grade 9-12 163.00                  1.000                   163.00                   

6 Alternative High School -                       1.000                   -                         

7 Total Average Daily Membership (ADM) 574.00                   

Other Program Membership

8 Alt High School (from line 6) -                       0.250                   -                         

9 Special Ed ADM (from line 7) 574.00                  0.095                   54.53                     

10 PK Special Ed ADM (from line 1) 10.00                    0.170                   1.70                       

11 Regional Education Association (if member from line 7) 574.00                  0.002                   1.15                       

12 25-26 Fall Enrollment above 2025 ADM 9.91                      1.000                   9.91                       

13 Spring 2025 ADM Adjustment -                       1.000                   -                         

14 ELL Level 1 2.76                      0.400                   1.10                       

15 ELL Level 2 4.00                      0.280                   1.12                       

16 ELL Level 3 11.34                    0.070                   0.79                       

17 At Risk 137.76                  0.025                   3.44                       

18 Home-Education (district supervised) -                       0.200                   -                         

19 Alt Middle School -                       0.150                   -                         

Summer Programs

20  Summer School 5.32                      0.600                   3.19                       

21  Special Ed ESY -                       1.000                   -                         

Isolated School District

22  >275 sq miles and <100 ADM -                       0.100                   -                         

23  >600 sq miles and <50 ADM -                       1.100                   -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 650.93                   

25 Virtual Average Daily Membership -                         

26 In Person Average Daily Membership 650.93                   

27 School District Size Weighting Factor 1.0200                   

28 In Person Weighted Student Units 663.95                   

29 Total Weighted Student Units 663.95                   

30 Per Student Payment Rate $11,404.00

31 Total Formula Payment 7,571,685.80         

Formula Adjustments 30%

32 Transition Minimum Adjustment (from line 73) 7,700,370.14        128,684.34          38,605.30              

33 Total Adjusted Formula Amount (total lines 31, and 32) 7,610,291.10         

34 Contribution from Property Tax (from line 48) 4,455,166.50         

35 Contribution from Other Local Revenue (from line 43) 2,642,088.20         

36 State Aid Payment  (line 33 minus lines 34 and 35) 513,036.40            

State School Aid Summary Entitlement EFB Offset Net Entitlement

1 State Aid Formula Payment (from line 36) 513,036.40           -                       513,036.40            

2 Transportation (from line 64) -                       -                       -                         

3 State Child Placement -                       -                       -                         

4 Special Education Contracts - Agency -                       -                       -                         

5 Special Education Contracts - School Placed -                       -                       -                         

6 Special Education Contracts - Boarding -                       -                       -                         

7 Special Education - Gifted and Talented -                       -                       -                         

Total State Aid 513,036.40           -                       513,036.40            

Excess Fund Balance Offset (from line 52) -                       

Department of Public Instruction 1 Fnd Aid Formula 2025-2027 1.2 Session.xlsm1/27/2025
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SUPPORTING CALCULATIONS

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue

Apportioned 

Revenue Percent 

37 1300 Tuition 167,078.89            121,767.10           75% 91,325.33              

38 2999 County 3,224,479.82         2,350,000.90        75% 1,762,500.68         

39 US Flood 1,371,975.56         999,895.79           75% 749,921.84            

40 Electric Generation, Distribution and Transmission Tax -                         -                       75% -                         

41 Mobile Home and Other In-Lieu Taxes 57,753.70              42,090.90             75% 31,568.18              

42 Telecommunications 12,389.62              9,029.56               75% 6,772.17                

43 Contribution from Other Local Revenue 2,642,088.20         

S & I Levy Total Levy

Non S & I 

Percentage

25.14                     92.70                    72.88%

C CONTRIBUTION FROM PROPERTY TAX

44 District Taxable Valuation 74,252,775            

45 Contribution Mill Rate 60                          

46 Contribution from Property Tax (line 43 times line 44 divided by 1000) 4,455,166.50         

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                         

48 Contribution from Property Tax (Max 46, 47) 4,455,166.50         

D EXCESS FUND BALANCE OFFSET

49 General Fund Ending Balance -                         

50 General Fund Expenditures -                         

51 35% of General Fund Expenditures + $50,000 50,000.00              

52 Excess Fund Balance Offset (line 49 minus line 51, if less than zero enter zero) -                         

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate Miles Rides Total

53 Small Bus Miles 0.52                       0.0 xxxxx -                         

54 Large Bus Miles 1.11                       0.0 xxxxx -                         

55 Rural Rides 0.30                       xxxxx 0 -                         

56 Small In-City Miles 0.52                       0.0 xxxxx -                         

57 Large In-City Miles 1.11                       0.0 xxxxx -                         

58 In-City Rides 0.30                       xxxxx 0 -                         

59 Family - To School 0.25                       0.0 xxxxx -                         

60 Family  - To Bus 0.25                       0.0 xxxxx -                         

61 Not Reimbursable -                         0.0 0

62 Total Transportation Reimbursement -                         

63 Reimbursement Cap --- 90% of transportation expenditures 634,657.45            

64 Transportation Grant Total (lesser of 90% cap or total) -                         

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS

65 Baseline Funding (2018-19 State Aid Formula Payment,  GF levies and 75%-100% In-lieu) 6,737,574.72         

66 Baseline Weighted Student Units (2018-19) 591.34                   

67 Baseline Funding Rate $11,393.74

Adjustment for Minimum

Baseline Funding 

Rate Minimum  Percent

Baseline 

Weighted Student 

Units

68 Minimum Increase Per Student $11,393.74 1.02                      591.34                 6,872,325.70         

69 WSUs above baseline $11,404.00 72.61                   828,044.44            

70 Baseline Funding (from line 65) 6,737,574.72         

71 Minimum Funding Percentage 100%

72 Minimum Funding Amount 6,737,574.72         

73 Minimum Increase Amount (greater of line 68 and 69 or line 72) 7,700,370.14         

Department of Public Instruction 2 Fnd Aid Formula 2025-2027 1.2 Session.xlsm1/27/2025



STATE AID TO SCHOOLS PAYMENT WORKSHEET - Projection
North Dakota Department of Public Instruction

Office of School Finance and Organization

Cost to Continue
District Name County District Number School Year

Killdeer 16 13-016 2026-2027

A STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in

Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC

15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes

other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM  Weighting Factor  Weighted ADM 

1 Pk Special Education 10.00                         1.000                    10.00                     

2 Kindergarten 51.63                         1.000                    51.63                     

3 Grade 1-6 258.74                       1.000                    258.74                   

4 Grade 7-8 95.54                         1.000                    95.54                     

5 Grade 9-12 168.00                       1.000                    168.00                   

6 Alternative High School -                             1.000                    -                         

7 Total Average Daily Membership (ADM) 583.91                   

Other Program Membership

8 Alt High School (from line 6) -                             0.250                    -                         

9 Special Ed ADM (from line 7) 583.91                       0.088                    51.38                     

10 PK Special Ed ADM (from line 1) 10.00                         0.170                    1.70                       

11 Regional Education Association (if member from line 7) 583.91                       0.002                    1.17                       

12 2023 Fall Enrollment above 2022 ADM 3.07                           1.000                    3.07                       

13 Spring 2022 ADM Adjustment -                             1.000                    -                         

14 ELL Level 1 2.76                           0.400                    1.10                       

15 ELL Level 2 4.00                           0.280                    1.12                       

16 ELL Level 3 11.34                         0.070                    0.79                       

17 At Risk 140.14                       0.025                    3.50                       

18 Home-Education (district supervised) -                             0.200                    -                         

19 Alt Middle School -                             0.150                    -                         

Summer Programs

20  Summer School 5.32                           0.600                    3.19                       

21  Special Ed ESY -                             1.000                    -                         

Isolated School District

22  >275 sq miles and <100 ADM -                             0.100                    -                         

23  >600 sq miles and <50 ADM -                             1.100                    -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 650.93                   

25 Virtual Average Daily Membership -                         

26 In Person Average Daily Membership 650.93                   

27 School District Size Weighting Factor 1.0200                   

28 In Person Weighted Student Units 663.95                   

29 Total Weighted Student Units (add lines 25 and 28) 663.95                   

30 Per Student Payment Rate $11,072.00

31 Total Formula Payment 7,351,254.40         

Formula Adjustments 15%

32 Transition Minimum Adjustment (from line 73) 7,676,263.62             325,009.22           48,751.38              

33 Total Adjusted Formula Amount (total lines 31, and 32) 7,400,005.78         

34 Contribution from Property Tax (from line 48) 4,722,476.52         

35 Contribution from Other Local Revenue (from line 43) 2,642,088.20         

36 State Aid Payment  (line 33 minus lines 34 and 35) 35,441.06              

State School Aid Summary Entitlement EFB Offset Net Entitlement

1 State Aid Formula Payment (from line 36) 35,441.06                  -                       35,441.06              

2 Transportation (from line 64) -                             -                       -                         

3 State Child Placement -                             -                       -                         

4 Special Education Contracts - Agency -                             -                       -                         

5 Special Education Contracts - School Placed -                             -                       -                         

6 Special Education Contracts - Boarding -                             -                       -                         

7 Special Education - Gifted and Talented -                             -                       -                         

Total State Aid 35,441.06                  -                       35,441.06              

Excess Fund Balance Offset (from line 52) -                       

Department of Public Instruction 1 Fnd Aid Formula 2025-2027 1.0 Session.xlsm1/27/2025
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SUPPORTING CALCULATIONS

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue Apportioned Revenue Percent 

37 1300 Tuition 167,078.89        121,767.10                75% 91,325.33              

38 2999 County 3,224,479.82     2,350,000.90             75% 1,762,500.68         

39 US Flood 1,371,975.56     999,895.79                75% 749,921.84            

40 Electric Generation, Distribution and Transmission Tax -                     -                             75% -                         

41 Mobile Home and Other In-Lieu Taxes 57,753.70          42,090.90                  75% 31,568.18              

42 Telecommunications 12,389.62          9,029.56                    75% 6,772.17                

43 Contribution from Other Local Revenue S & I Levy Total Levy 2,642,088.20         

25.14                 92.70                         72.88%

C CONTRIBUTION FROM PROPERTY TAX

44 District Taxable Valuation 78,707,942            

45 Contribution Mill Rate 60                          

46 Contribution from Property Tax (line 43 times line 44 divided by 1000) 4,722,476.52         

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                         

48 Contribution from Property Tax (Max 46, 47) 4,722,476.52         

D EXCESS FUND BALANCE OFFSET

49 General Fund Ending Balance -                         

50 General Fund Expenditures -                         

51 35% of General Fund Expenditures + $50,000 50,000.00              

52 Excess Fund Balance Offset (line 49 minus line 51, if less than zero enter zero) -                         

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate Miles Rides Total

53 Small Bus Miles 0.520                 0.0 xxxxx -                         

54 Large Bus Miles 1.110                 0.0 xxxxx -                         

55 Rural Rides 0.300                 xxxxx 0 -                         

56 Small In-City Miles 0.520                 0.0 xxxxx -                         

57 Large In-City Miles 1.110                 0.0 xxxxx -                         

58 In-City Rides 0.300                 xxxxx 0 -                         

59 Family - To School 0.250                 0.0 xxxxx -                         

60 Family  - To Bus 0.250                 0.0 xxxxx -                         

61 Not Reimbursable -                     0.0 0

62 Total Transportation Reimbursement -                         

63 Reimbursement Cap --- 90% of transportation expenditures 634,657.45            

64 Transportation Grant Total (lesser of 90% cap or total) -                         

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS

65 Baseline Funding (2018-19 State Aid Formula Payment,  GF levies and 75%-100% In-lieu) 6,737,574.72         

66 Baseline Weighted Student Units (2018-19) 591.34                   

67 Baseline Funding Rate $11,393.74

Adjustment for Minimum

Baseline Funding 

Rate Minimum  Percent

Weighted Student 

Units

68 Minimum Increase Per Student $11,393.74 1.02                           591.34                  6,872,325.70         

69 WSUs above baseline $11,072.00 72.61                    803,937.92            

70 Baseline Funding (from line 65) 6,737,574.72         

71 Minimum Funding Percentage 100%

72 Minimum Funding Amount 6,737,574.72         

73 Minimum Increase Amount (greater of line 68 or line 72) 7,676,263.62         
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STATE AID TO SCHOOLS PAYMENT WORKSHEET - Projection
North Dakota Department of Public Instruction

Office of School Finance and Organization

HB 1369
District Name County District Number School Year

Killdeer 16 13-016 2026-2027

A STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in

Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC

15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes

other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM  Weighting Factor  Weighted ADM 

1 Pk Special Education 10.00                         1.000                    10.00                     

2 Kindergarten 51.63                         1.000                    51.63                     

3 Grade 1-6 258.74                       1.000                    258.74                   

4 Grade 7-8 95.54                         1.000                    95.54                     

5 Grade 9-12 168.00                       1.000                    168.00                   

6 Alternative High School -                             1.000                    -                         

7 Total Average Daily Membership (ADM) 583.91                   

Other Program Membership

8 Alt High School (from line 6) -                             0.250                    -                         

9 Special Ed ADM (from line 7) 583.91                       0.095                    55.47                     

10 PK Special Ed ADM (from line 1) 10.00                         0.170                    1.70                       

11 Regional Education Association (if member from line 7) 583.91                       0.002                    1.17                       

12 2023 Fall Enrollment above 2022 ADM 3.07                           1.000                    3.07                       

13 Spring 2022 ADM Adjustment -                             1.000                    -                         

14 ELL Level 1 2.76                           0.400                    1.10                       

15 ELL Level 2 4.00                           0.280                    1.12                       

16 ELL Level 3 11.34                         0.070                    0.79                       

17 At Risk 140.14                       0.025                    3.50                       

18 Home-Education (district supervised) -                             0.200                    -                         

19 Alt Middle School -                             0.150                    -                         

Summer Programs

20  Summer School 5.32                           0.600                    3.19                       

21  Special Ed ESY -                             1.000                    -                         

Isolated School District

22  >275 sq miles and <100 ADM -                             0.100                    -                         

23  >600 sq miles and <50 ADM -                             1.100                    -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 655.02                   

25 Virtual Average Daily Membership -                         

26 In Person Average Daily Membership 655.02                   

27 School District Size Weighting Factor 1.0200                   

28 In Person Weighted Student Units 668.12                   

29 Total Weighted Student Units (add lines 25 and 28) 668.12                   

30 Per Student Payment Rate $11,746.00

31 Total Formula Payment 7,847,737.52         

Formula Adjustments 15%

32 Transition Minimum Adjustment (from line 73) 7,774,183.58             -                       -                         

33 Total Adjusted Formula Amount (total lines 31, and 32) 7,847,737.52         

34 Contribution from Property Tax (from line 48) 4,722,476.52         

35 Contribution from Other Local Revenue (from line 43) 2,642,088.20         

36 State Aid Payment  (line 33 minus lines 34 and 35) 483,172.80            

State School Aid Summary Entitlement EFB Offset Net Entitlement

1 State Aid Formula Payment (from line 36) 483,172.80                -                       483,172.80            

2 Transportation (from line 64) -                             -                       -                         

3 State Child Placement -                             -                       -                         

4 Special Education Contracts - Agency -                             -                       -                         

5 Special Education Contracts - School Placed -                             -                       -                         

6 Special Education Contracts - Boarding -                             -                       -                         

7 Special Education - Gifted and Talented -                             -                       -                         

Total State Aid 483,172.80                -                       483,172.80            

Excess Fund Balance Offset (from line 52) -                       
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SUPPORTING CALCULATIONS

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue Apportioned Revenue Percent 

37 1300 Tuition 167,078.89        121,767.10                75% 91,325.33              

38 2999 County 3,224,479.82     2,350,000.90             75% 1,762,500.68         

39 US Flood 1,371,975.56     999,895.79                75% 749,921.84            

40 Electric Generation, Distribution and Transmission Tax -                     -                             75% -                         

41 Mobile Home and Other In-Lieu Taxes 57,753.70          42,090.90                  75% 31,568.18              

42 Telecommunications 12,389.62          9,029.56                    75% 6,772.17                

43 Contribution from Other Local Revenue S & I Levy Total Levy 2,642,088.20         

25.14                 92.70                         72.88%

C CONTRIBUTION FROM PROPERTY TAX

44 District Taxable Valuation 78,707,942            

45 Contribution Mill Rate 60                          

46 Contribution from Property Tax (line 43 times line 44 divided by 1000) 4,722,476.52         

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                         

48 Contribution from Property Tax (Max 46, 47) 4,722,476.52         

D EXCESS FUND BALANCE OFFSET

49 General Fund Ending Balance -                         

50 General Fund Expenditures -                         

51 35% of General Fund Expenditures + $50,000 50,000.00              

52 Excess Fund Balance Offset (line 49 minus line 51, if less than zero enter zero) -                         

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate Miles Rides Total

53 Small Bus Miles 0.520                 0.0 xxxxx -                         

54 Large Bus Miles 1.110                 0.0 xxxxx -                         

55 Rural Rides 0.300                 xxxxx 0 -                         

56 Small In-City Miles 0.520                 0.0 xxxxx -                         

57 Large In-City Miles 1.110                 0.0 xxxxx -                         

58 In-City Rides 0.300                 xxxxx 0 -                         

59 Family - To School 0.250                 0.0 xxxxx -                         

60 Family  - To Bus 0.250                 0.0 xxxxx -                         

61 Not Reimbursable -                     0.0 0

62 Total Transportation Reimbursement -                         

63 Reimbursement Cap --- 90% of transportation expenditures 634,657.45            

64 Transportation Grant Total (lesser of 90% cap or total) -                         

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS

65 Baseline Funding (2018-19 State Aid Formula Payment,  GF levies and 75%-100% In-lieu) 6,737,574.72         

66 Baseline Weighted Student Units (2018-19) 591.34                   

67 Baseline Funding Rate $11,393.74

Adjustment for Minimum

Baseline Funding 

Rate Minimum  Percent

Weighted Student 

Units

68 Minimum Increase Per Student $11,393.74 1.02                           591.34                  6,872,325.70         

69 WSUs above baseline $11,746.00 76.78                    901,857.88            

70 Baseline Funding (from line 65) 6,737,574.72         

71 Minimum Funding Percentage 100%

72 Minimum Funding Amount 6,737,574.72         

73 Minimum Increase Amount (greater of line 68 or line 72) 7,774,183.58         

Department of Public Instruction 2 Fnd Aid Formula 2025-2027 1.2 Session.xlsm1/27/2025
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25.0716.02000 

Sixty-ninth 
Legislative Assembly 
of North Dakota 

Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

4% / 4% requested  

 

 
HOUSE BILL NO. 1369

 

 

1 A BILL for an Act to amend and reenact sections 15.1-27-03.1, 15.1-27-04.1, 48-01.2-02.1, and 

2 57-15-14.2 of the North Dakota Century Code, relating to weighted average daily membership, 

3 the determination of state aid, public improvement construction, and school district levies; to 

4 provide for a transfer; and to provide an effective date. 

 

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

 

6 SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-27-03.1. Weighted average daily membership - Determination. 

(a) Definition of ADM: For the purposes of state education funding, "Average Daily 

Membership" (ADM) shall be defined as the total aggregate membership of students over a given 

period divided by the number of days in that period.  It is determined to be based on on-time 

funding or three year rolling average or whatever is greater 

9 (b) Three-Year Rolling Average Calculation: Notwithstanding any other provision of law, for 

the purpose of determining state aid, a three year rolling average shall be computed by averaging 

the ADM of the district for the current school year and the ADMs of the two immediately 

preceding school years. 

© On-Time Funding:  Notwithstanding any other provision of all, for the purpose of determining 

state aid, on-time funding is based on the student ADM count as of the North Dakota Department 

of Public Instruction Fall Enrollment Report. 

10 1. For each school district, the superintendent of public instruction shall multiply by: 

11 a. 1.00 the number of full-time equivalent students enrolled in an extended 

12 educational program in accordance with section 15.1-32-17; 

13 b. 0.60 the number of full-time equivalent students enrolled in a summer education 

#32441
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14 program, including a migrant summer education program; 

15 c. 0.40 the number of full-time equivalent students who: 

16 (1) On a test of English language proficiency approved by the superintendent of 

17 public instruction are determined to be least proficient and placed in any the 
first  of six categories of proficiency; and 

18 (2) Are enrolled in a program of instruction for English language learners; 

19 d. 0.28 the number of full-time equivalent students who: 

20 (1) On a test of English language proficiency approved by the superintendent of 

21 public instruction are determined to be more proficient than students placed 

22 in the first of six categories of proficiency and therefore placed in the second 

23 of six categories of proficiency; and 

24 (2) Are enrolled in a program of instruction for English language learners; 
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1 e. 0.25 the number of full-time equivalent students under the age of twenty-one 

2 enrolled in grades nine through twelve in an alternative high school; 

3 f. 0.20 the number of full-time equivalent students enrolled in a home-based 

4 education program and monitored by the school district under chapter 15.1-23; 

5 g. 0.17 the number of full-time equivalent students enrolled in an early childhood 

6 special education program; 

7 h. 0.15 the number of full-time equivalent students in grades six through eight 

8 enrolled in an alternative education program for at least an average of fifteen 

9 hours per week; 

10 i. 0.10 the number of students enrolled in average daily membership, if the district 

11 has fewer than one hundred students enrolled in average daily membership and 

12 the district consists of an area greater than two hundred seventy-five square 

13 miles [19424.9 hectares], provided that any school district consisting of an area 

14 greater than six hundred square miles [155399 hectares] and enrolling fewer than 

15 fifty students in average daily membership must be deemed to have an 

16 enrollment equal to fifty students in average daily membership; 

17 j. 0.0880.095 the number of students enrolled in average daily membership, in 

18 order to support the provision of special education services; 

19 k. 0.07 the number of full-time equivalent students who: 

20 (1) On a test of English language proficiency approved by the superintendent of 

21 public instruction are determined to be more proficient than students placed 

22 in the second of six categories of proficiency and therefore placed in the 

23 third of six categories of proficiency; 

24 (2) Are enrolled in a program of instruction for English language learners; and 

25 (3) Have not been in the third of six categories of proficiency for more than 

26 three years; 

27 l. 0.025 the number of students representing that percentage of the total number of 

28 students in average daily membership which is equivalent to the three-year 

29 average percentage of students in grades three through eight who are eligible for 

30 free or reduced lunches under the Richard B. Russell National School Lunch Act 

31 [42 U.S.C. 1751 et seq.];enrolled in average daily membership, in order to 
support at-risk students
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1 m. 0.002 the number of students enrolled in average daily membership in a school 

2 district that is a participating member of a regional education association meeting 

3 the requirements of chapter 15.1-09.1; 

4 n. 1.0 the number of students by which the district's September tenth enrollment 

5 report exceeds the number of students in the prior year's average daily 

6 membership; and 

7 o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

8 number of students determined by deducting the number of students in the prior 

9 year's September tenth enrollment from the prior year's average daily 

10 membership. If the prior year's September tenth enrollment exceeds the prior 

11 year's average daily membership, then a deduction of 1.00 the number of excess 

12 students. 

  

13 2. The superintendent of public instruction shall determine each school district's weighted 

14 average daily membership by adding the products derived under subsection 1 to the 

15 district's average daily membership. 

16 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

17 amended and reenacted as follows: 

18 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effective  

19 through June 30, 2025) (Retroactive application - See note) 

20 1. To determine the amount of state aid payable to each district, the superintendent of 

21 public instruction shall establish each district's baseline funding. A district's baseline 

22 funding consists of: 

23 a. All state aid received by the district in accordance with chapter 15.1-27 during the 

24 2018-19 school year; 

25 b. An amount equal to the property tax deducted by the superintendent of public 

26 instruction to determine the 2018-19 state aid payment; 

27 c. An amount equal to seventy-five percent of the revenue received by the school 

28 district during the 2017-18 school year for the following revenue types: 

29 (1) Revenue reported under code 2000 of the North Dakota school district 

30 financial accounting and reporting manual, as developed by the 

31 superintendent of public instruction in accordance with section 15.1-02-08; 

https://www.ndlegis.gov/cencode/notes/2023_645_6.pdf
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1 (2) Mineral revenue received by the school district through direct allocation from 

2 the state treasurer and not reported under code 2000 of the North Dakota 

3 school district financial accounting and reporting manual, as developed by 

4 the superintendent of public instruction in accordance with section 

5 15.1-02-08; 

6 (3) Tuition reported under code 1300 of the North Dakota school district 

7 financial accounting and reporting manual, as developed by the 

8 superintendent of public instruction in accordance with section 15.1-02-08, 

9 with the exception of revenue received specifically for the operation of an 

10 educational program provided at a residential treatment facility, tuition 

11 received for the provision of an adult farm management program, and 

12 beginning in the 2021-22 school year, seventeen percent of tuition received 

13 under an agreement to educate students from a school district on an 

14 air force base with funding received through federal impact aid, and an 

15 additional seventeen percent of tuition received under an agreement to 

16 educate students from a school district on an air force base with funding 

17 received through federal impact aid each school year thereafter, until the 

18 2024-25 school year when sixty-eight percent of tuition received under an 

19 agreement to educate students from a school district on an air force base 

20 with funding received through federal impact aid must be excluded from the 

21 tuition calculation under this paragraph; 

22 (4) Revenue from payments in lieu of taxes on the distribution and transmission 

23 of electric power; 

24 (5) Revenue from payments in lieu of taxes on electricity generated from 

25 sources other than coal; and 

26 (6) Revenue from the leasing of land acquired by the United States for which 

27 compensation is allocated to the state under 33 U.S.C. 701(c)(3); 

28 d. An amount equal to the total revenue received by the school district during the 

29 2017-18 school year for the following revenue types: 

30 (1) Mobile home tax revenue; 

31 (2) Telecommunications tax revenue; and 
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1 (3) Revenue from payments in lieu of taxes and state reimbursement of the 

2 homestead credit and disabled veterans credit; and 

3 e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

4 baseline funding for any school district that becomes an elementary district 

5 pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

6 be proportional to the number of weighted student units in the grades that are 

7 offered through another school district relative to the total number of weighted 

8 student units the school district offered in the year before the school district 

9 became an elementary district. The reduced baseline funding applies to the 

10 calculation of state aid for the first school year in which the school district 

11 becomes an elementary district and for each year thereafter. For districts that 

12 become an elementary district prior to the 2020-21 school year, the 

13 superintendent shall use the reduced baseline funding to calculate state aid for 

14 the 2020-21 school year and for each year thereafter. 

15 2. a. The superintendent shall divide the district's baseline funding determined in 

16 subsection 1 by the district's 2017-18 weighted student units to determine the 

17 district's baseline funding per weighted student unit. 

18 b. For any school district that becomes an elementary district pursuant to section 

19 15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

20 district's baseline funding per weighted student unit used to calculate state aid. 

21 The superintendent shall divide the district's baseline funding determined in 

22 subsection 1 by the district's weighted student units after the school district 

23 becomes an elementary district to determine the district's adjusted baseline 

24 funding per weighted student unit. The superintendent shall use the district's 

25 adjusted baseline funding per weighted student unit in the calculation of state aid 

26 for the first school year in which the school district becomes an elementary 

27 district and for each year thereafter. 

28 c. Beginning with the 2021-22 school year and for each school year thereafter, the 

29 superintendent shall reduce the district's baseline funding per weighted student 

30 unit. Each year the superintendent shall calculate the amount by which the 

31 district's baseline funding per weighted student unit exceeds the payment per 
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weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

For the 2023-24 school year, the superintendent shall calculate state aid as the 

greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

For the 2024-25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy-two dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy-two dollars; or 

1  
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1 (3) The district's baseline funding as established in subsection 1 less the 

2 amount in paragraph 1, with the difference reduced by fifty-five percent for 

3 the 2024-25 school year and the reduction percentage increasing by fifteen 

4 percent each school year thereafter until the difference is reduced to zero, 

5 and then the difference added to the amount determined in paragraph 1. 

6 4. After determining the product in accordance with subsection 3, the superintendent of 

7 public instruction shall: 

8 a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

9 school district, except the amount in dollars subtracted for purposes of this 

10 subdivision may not exceed the previous year's amount in dollars subtracted for 

11 purposes of this subdivision by more than twelve percent, adjusted pursuant to 

12 section 15.1-27-04.3; and 

13 b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

14 subdivisions c and d of subsection 1. Before determining the deduction for 

15 seventy-five percent of all revenue types, the superintendent of public instruction 

16 shall adjust revenues as follows: 

17 (1) Tuition revenue shall be adjusted as follows: 

18 (a) In addition to deducting tuition revenue received specifically for the 

19 operation of an educational program provided at a residential 

20 treatment facility, tuition revenue received for the provision of an adult 

21 farm management program, tuition received for the education of 

22 high-cost and special education students, and tuition received under 

23 an agreement to educate students from a school district on an 

24 air force base with funding received through federal impact aid as 

25 directed each school year in paragraph 3 of subdivision c of 

26 subsection 1, the superintendent of public instruction also shall reduce 

27 the total tuition reported by the school district by the amount of tuition 

28 revenue received for the education of students not residing in the 

29 state and for which the state has not entered a cross-border education 

30 contract; and 
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1 (b) The superintendent of public instruction also shall reduce the total 

2 tuition reported by admitting school districts meeting the requirements 

3 of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

4 of tuition revenue received for the education of students residing in an 

5 adjacent school district. 

6 (2) After adjusting tuition revenue as provided in paragraph 1, the 

7 superintendent shall reduce all remaining revenues from all revenue types 

8 by the percentage of mills levied in 2022 by the school district for sinking 

9 and interest relative to the total mills levied in 2022 by the school district for 

10 all purposes. 

11 5. The amount remaining after the computation required under subsection 4 is the 

12 amount of state aid to which a school district is entitled, subject to any other statutory 

13 requirements or limitations. 

14 6. On or before June thirtieth of each year, the school board shall certify to the 

15 superintendent of public instruction the final average daily membership for the current 

16 school year. 

17 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

18 with the school districts, shall report the following to the superintendent of public 

19 instruction on an annual basis: 

20 a. The amount of revenue received by each school district in the county during the 

21 previous school year for each type of revenue identified in subdivisions c and d of 

22 subsection 1; 

23 b. The total number of mills levied in the previous calendar year by each school 

24 district for all purposes; and 

25 c. The number of mills levied in the previous calendar year by each school district 

26 for sinking and interest fund purposes. 

27 Baseline funding - Establishment - Determination of state aid. (Effective after  

28 June 30, 2025) 

29 1. To determine the amount of state aid payable to each district, the superintendent of 

30 public instruction shall establish each district's baseline funding. A district's baseline 

31 funding consists of: 
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1 a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2 2018-19 school year; 

3 b. An amount equal to the property tax deducted by the superintendent of public 

4 instruction to determine the 2018-19 state aid payment; 

5 c. An amount equal to seventy-five percent of the revenue received by the school 

6 district during the 2017-18 school year for the following revenue types: 

7 (1) Revenue reported under code 2000 of the North Dakota school district 

8 financial accounting and reporting manual, as developed by the 

9 superintendent of public instruction in accordance with section 15.1-02-08; 

10 (2) Mineral revenue received by the school district through direct allocation from 

11 the state treasurer and not reported under code 2000 of the North Dakota 

12 school district financial accounting and reporting manual, as developed by 

13 the superintendent of public instruction in accordance with section 

14 15.1-02-08; 

15 (3) Tuition reported under code 1300 of the North Dakota school district 

16 financial accounting and reporting manual, as developed by the 

17 superintendent of public instruction in accordance with section 15.1-02-08, 

18 with the exception of revenue received specifically for the operation of an 

19 educational program provided at a residential treatment facility, tuition 

20 received for the provision of an adult farm management program, and 

21 beginning in the 2025-26 school year, eighty-five percent of tuition received 

22 under an agreement to educate students from a school district on an 

23 air force base with funding received through federal impact aid, until the 

24 2026-27 school year, and each school year thereafter, when all tuition 

25 received under an agreement to educate students from a school district on 

26 an air force base with funding received through federal impact aid must be 

27 excluded from the tuition calculation under this paragraph; 

28 (4) Revenue from payments in lieu of taxes on the distribution and transmission 

29 of electric power; 

30 (5) Revenue from payments in lieu of taxes on electricity generated from 

31 sources other than coal; and 
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1 (6) Revenue from the leasing of land acquired by the United States for which 

2 compensation is allocated to the state under 33 U.S.C. 701(c)(3); and 

3 d. An amount equal to the total revenue received by the school district during the 

4 2017-18 school year for the following revenue types: 

5 (1) Mobile home tax revenue; 

6 (2) Telecommunications tax revenue; and 

7 (3) Revenue from payments in lieu of taxes and state reimbursement of the 

8 homestead credit and disabled veterans credit. 

9 e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

10 baseline funding for any school district that becomes an elementary district 

11 pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

12 be proportional to the number of weighted student units in the grades that are 

13 offered through another school district relative to the total number of weighted 

14 student units the school district offered in the year before the school district 

15 became an elementary district. The reduced baseline funding applies to the 

16 calculation of state aid for the first school year in which the school district 

17 becomes an elementary district and for each year thereafter. For districts that 

18 become an elementary district prior to the 2020-21 school year, the 

19 superintendent shall use the reduced baseline funding to calculate state aid for 

20 the 2020-21 school year and for each year thereafter. 

21 2. a. The superintendent shall divide the district's baseline funding determined in 

22 subsection 1 by the district's 2017-18 weighted student units to determine the 

23 district's baseline funding per weighted student unit. 

24 b. For any school district that becomes an elementary district pursuant to section 

25 15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

26 district's baseline funding per weighted student unit used to calculate state aid. 

27 The superintendent shall divide the district's baseline funding determined in 

28 subsection 1 by the district's weighted student units after the school district 

29 becomes an elementary district to determine the district's adjusted baseline 

30 funding per weighted student unit. The superintendent shall use the district's 

31 adjusted baseline funding per weighted student unit in the calculation of state aid 
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1 for the first school year in which the school district becomes an elementary 

2 district and for each year thereafter. 

3 c. Beginning with the 2021-22 school year and for each school year thereafter, the 

4 superintendent shall reduce the district's baseline funding per weighted student 

5 unit. Each year the superintendent shall calculate the amount by which the 

6 district's baseline funding per weighted student unit exceeds the payment per 

7 weighted student unit provided in subsection 3. For the 2023-24 school year the 

8 superintendent shall reduce the district's baseline funding per weighted student 

9 unit by forty percent of the amount by which the district's baseline funding per 

10 weighted student unit exceeds the payment per weighted student unit for the 

11 2023-24 school year. For each year thereafter, the reduction percentage is 

12 increased by an additional fifteen percent. However, the district's baseline funding 

13 per weighted student unit, after the reduction, may not be less than the payment 

14 per weighted student unit provided in subsection 3. 

15 3. a. For the 2023-242025-26 school year, the superintendent shall calculate state aid 

16 as the greater of: 

17 (1) The district's weighted student units multiplied by ten thousand six hundred 

18 forty-sixeleven thousand four hundred four dollars; 

19 (2) One hundred two percent of the district's baseline funding per weighted 

20 student unit, as established in subsection 2, multiplied by the district's 

21 weighted student units, not to exceed the district's 2017-18 baseline 

22 weighted student units, plus any weighted student units in excess of the 

23 2017-18 baseline weighted student units multiplied by ten thousand 

24 six hundred forty-sixeleven thousand four hundred four dollars; or 

25 (3) The district's baseline funding as established in subsection 1 less the 

26 amount in paragraph 1, with the difference reduced by fortyseventy percent 

27 and then the difference added to the amount determined in paragraph 1. 

28 b. For the 2024-252026-27 school year and each school year thereafter, the 

29 superintendent shall calculate state aid as the greater of: 

30 (1) The district's weighted student units multiplied by eleven thousand 

31 seventy-twoseven hundred forty-six dollars; 
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1 (2) One hundred two percent of the district's baseline funding per weighted 

2 student unit, as established in subsection 2, multiplied by the district's 

3 weighted student units, not to exceed the district's 2017-18 baseline 

4 weighted student units, plus any weighted student units in excess of the 

5 2017-18 baseline weighted student units multiplied by eleven thousand 

6 seventy-twoseven hundred forty-six dollars; or 

7 (3) The district's baseline funding as established in subsection 1 less the 

8 amount in paragraph 1, with the difference reduced by fifty-fiveeighty-five 

9 percent for the 2024-252026-27 school year and the reduction percentage 

10 increasing by fifteen percent each school year thereafter until the difference 

11 is reduced to zero, and then the difference added to the amount determined 

12 in paragraph 1. 

13 4. After determining the product in accordance with subsection 3, the superintendent of 

14 public instruction shall: 

15 a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

16 school district; and 

17 b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

18 subdivisions c and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

19 subsection 1 and revenue from payments in lieu of taxes. Before determining the 

20 deduction for seventy-five percent of all revenue types, the superintendent of 

21 public instruction shall adjust revenues as follows: 

22 (1) Tuition revenue shall be adjusted as follows: 

23 (a) In addition to deducting tuition revenue received specifically for the 

24 operation of an educational program provided at a residential 

25 treatment facility, tuition revenue received for the provision of an adult 

26 farm management program, tuition received for the education of 

27 high-cost and special education students, and tuition received under 

28 an agreement to educate students from a school district on an 

29 air force base with funding received through federal impact aid as 

30 directed each school year in paragraph 3 of subdivision c of 

31 subsection 1, the superintendent of public instruction also shall reduce 
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1 the total tuition reported by the school district by the amount of tuition 

2 revenue received for the education of students not residing in the 

3 state and for which the state has not entered a cross-border education 

4 contract; and 

5 (b) The superintendent of public instruction also shall reduce the total 

6 tuition reported by admitting school districts meeting the requirements 

7 of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

8 of tuition revenue received for the education of students residing in an 

9 adjacent school district. 

10 (2) After adjusting tuition revenue as provided in paragraph 1, the 

11 superintendent shall reduce all remaining revenues from all revenue types 

12 by the percentage of mills levied in 20222024 by the school district for 

13 sinking and interest relative to the total mills levied in 20222024 by the 

14 school district for all purposes. 

15 5. The amount remaining after the computation required under subsection 4 is the 

16 amount of state aid to which a school district is entitled, subject to any other statutory 

17 requirements or limitations. 

18 6. On or before June thirtieth of each year, the school board shall certify to the 

19 superintendent of public instruction the final average daily membership for the current 

20 school year. 

21 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

22 with the school districts, shall report the following to the superintendent of public 

23 instruction on an annual basis: 

24 a. The amount of revenue received by each school district in the county during the 

25 previous school year for each type of revenue identified in subdivisions c and d of 

26 subsection 1; 

27 b. The total number of mills levied in the previous calendar year by each school 

28 district for all purposes; and 

29 c. The number of mills levied in the previous calendar year by each school district 

30 for sinking and interest fund purposes. 
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1 SECTION 3. AMENDMENT. Section 48-01.2-02.1 of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 48-01.2-02.1. Public improvement construction threshold. 

4 1. The threshold for bidding construction of a public improvement is two hundred fifty 

5 thousand dollars. The threshold for procuring plans, drawings, and specifications from 

6 an architect or engineer for construction of a public improvement is two hundred fifty 

7 thousand dollars. 

8 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

9 undertakes the construction of a public improvement and there is reason to believe 

10 that engineering or architectural services are necessary to protect the health, safety, or 

11 welfare of the public, the state or political subdivision shall consider consulting with an 

12 engineer or architect. 

13 SECTION 4. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

14 amended and reenacted as follows: 

15 57-15-14.2. School district levies. 

16 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

17 the school district levied for the prior year, plus twelve percent, up to a levy of seventy 

18 mills on the taxable valuation of the district, for any purpose related to the provision of 

19 educational services. The proceeds of this levy must be deposited into the school 

20 district's general fund and used in accordance with this subsection. The proceeds may 

21 not be transferred into any other fund. 

22 2. The board of a school district may levy no more than twelve mills on the taxable 

23 valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

24 this levy must be deposited into a special fund known as the miscellaneous fund and 

25 used in accordance with this subsection. The proceeds may not be transferred into 

26 any other fund. 

27 3. The board of a school district may levy no more than three mills on the taxable 

28 valuation of the district for deposit into a special reserve fund, in accordance with 

29 chapter 57-19. 

30 4. The board of a school district may levy no more than the number of mills necessary, 

31 on the taxable valuation of the district, for the payment of tuition, in accordance with 
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1 section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

2 known as the tuition fund and used in accordance with this subsection. The proceeds 

3 may not be transferred into any other fund. 

4 5. The board of a school district may levy no more than five mills on the taxable valuation 

5 of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

6 safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

7 deposited into a special fund known as the school safety plan fund and used in 

8 accordance with this subsection. 

9 6. Nothing in this section limits the board of a school district from levying: 

10 a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

11 b. Mills necessary to pay principal and interest on the bonded debt of the district, 

12 including the mills necessary to pay principal and interest on any bonded debt 

13 incurred under section 57-15-17.1 before July 1, 2013. 

14 SECTION 5. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

15 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

16 budget shall transfer the sum of $100,000,000 from the foundation aid stabilization fund to the 

17 school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 

18 and ending June 30, 2027. 

19 SECTION 6. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 

20 beginning after December 31, 2024. 
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NDCEL Testimony in favor of HB 1369 with request for amendments: 

Chairman Heinert and members of the committee. I am here today in testimony of support with some 
requests for revision on the basis of need in this bill.   

Per Pupil Payment:  Our first request is to shift to a 4% / 4% increase in the per pupil payment.  
Rationale:  At the last interim ed-funding meeting, it was indicated that the increased input from the 
Common Schools Trust Fund as well as K12 turnback from last session would result in the ability to 
do a 4/4 with no increased input from the general fund.  

Declining Enrollment:We have a need to address declining enrollment that many of our districts 
are experiencing. To account for this we have this definition amendment request: 

1 15.1-27-03.1. WEIGHTED AVERAGE DAILY MEMBERSHIP - DETERMINATION. 

(a) Definition of ADM: For the purposes of state education funding, "Average Daily 

Membership" (ADM) shall be defined as the total aggregate membership of students over a given 

period divided by the number of days in that period.  It is determined to be based on on-time 

funding or three year rolling average or whatever is greater 

2 (b) Three-Year Rolling Average Calculation: Notwithstanding any other provision of law, for 

the purpose of determining state aid, a three year rolling average shall be computed by averaging 

the ADM of the district for the current school year and the ADMs of the two immediately 

preceding school years. 

© On-Time Funding:  Notwithstanding any other provision of all, for the purpose of determining 

state aid, on-time funding is based on the student ADM count as of the North Dakota Department 

of Public Instruction Fall Enrollment Report. 

English Language Learners:  We have discussed often (and I have individuals from the field here to 
discuss specific school based instances) we have a tremendous need for additional funding for EL 
and for our at-risk student population.  We have amendments requested for the bill to address those 
requests. 

1 (1) On a test of English language proficiency approved by the superintendent of 

2 public instruction are determined to be least proficient and placed in any the first  of 

six categories of proficiency; and 

3 (2) Are enrolled in a program of instruction for English language learners; 

4 d. 0.28 the number of full-time equivalent students who: 

5 (1) On a test of English language proficiency approved by the superintendent of 

6 public instruction are determined to be more proficient than students placed 

7 in the first of six categories of proficiency and therefore placed in the second 

8 of six categories of proficiency; and 

9 (2) Are enrolled in a program of instruction for English language learners; 
 

At Risk Student factor: 

 

1 0.025 the number of students representing that percentage of the total number of 

#32442
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2 students in average daily membership which is equivalent to the three-year 

3 average percentage of students in grades three through eight who are eligible for 

4 free or reduced lunches under the Richard B. Russell National School Lunch Act 

5 [42 U.S.C. 1751 et seq.];enrolled in average daily membership, in order to support at-risk student
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2025 HOUSE STANDING COMMITTEE MINUTES 

Education Committee 
Coteau AB Room, State Capitol 

HB 1369 
2/4/2025 

 
Relating to weighted average daily membership, the determination of state aid, public 
improvement construction, and school district levies; to provide for a transfer; and to 
provide an effective date. 

 
4:04 p.m. Chairman Heinert called the hearing to order.  
 
Members Present: Chairman Heinert, Vice Chairman Schreiber- Beck, Representatives, 
Conmy, Hager, Hatlestad, Hauck, Heilman, Jonas, Longmuir, Maki, Marchall, Morton, 
Novak, Osowski 
 
Discussion Topics: 

• Committee Action 
 
4:06 p.m. Representative Hauck moved a Do Pass and rereferred to the Appropriations 
committee.  
 
4:07 p.m. Representative Novak seconded the motion. 
 
4:11 p.m. Representative Hauck Rescinded the motion. 
 
4:11 p.m. Representative Hauck proposed adding the words "and bonding" to the bill. 
  
4:12 p.m. Representative Heilman seconded the motion. 

 
Representatives Vote 

Representative Pat D. Heinert Y 
Representative Cynthia Schreiber-Beck Y 
Representative Liz Conmy AB 
Representative LaurieBeth Hager Y 
Representative Patrick R. Hatlestad Y 
Representative Dori Hauck Y 
Representative Matthew Heilman Y 
Representative Jim Jonas Y 
Representative Donald W. Longmuir Y 
Representative Roger A. Maki Y 
Representative Andrew Marschall Y 
Representative Desiree Morton Y 
Representative Anna S. Novak Y 
Representative Doug Osowski Y 

 
Motion Carried: 13-0-1 
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4:13 p.m. Representative Hauck moved a Do Pass as Amended and rereferred to the 
Appropriations committee.  
 
4:13 p.m. Representative Hager seconded the motion. 
 

Representatives Vote 
Representative Pat D. Heinert Y 
Representative Cynthia Schreiber-Beck Y 
Representative Liz Conmy AB 
Representative LaurieBeth Hager Y 
Representative Patrick R. Hatlestad Y 
Representative Dori Hauck Y 
Representative Matthew Heilman Y 
Representative Jim Jonas Y 
Representative Donald W. Longmuir Y 
Representative Roger A. Maki Y 
Representative Andrew Marschall Y 
Representative Desiree Morton Y 
Representative Anna S. Novak Y 
Representative Doug Osowski Y 

 
Motion Carried: 13-0-1 
 
Bill Carrier: Representative Heinert 
 
4:13 p.m. Chairman Heinert closed the hearing.  
 
Leah Kuball, Committee Clerk 
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PROPOSED AMENDMENTS TO 

HOUSE BILL NO. 1369 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

1 A BILL for an Act to amend and reenact sections 15.1-27-03.1, 15.1-27-04.1 , 48-01 .2-02.1 , and 

2 57-15-14.2 of the North Dakota Century Code, relating to weighted average daily membership, 

3 the determination of state aid, public improvement construction, and school district levies; to 

4 provide for a transfer; and to provide an effective date. 

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

6 SECTION 1. AMENDMENT. Section 15.1 -27-03.1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-27-03.1. Weighted average daily membership - Determination. 

9 1. For each school district, the superintendent of public instruction shall multiply by: 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

a. 1 .00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of full-time equivalent students who: 
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10 

11 
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13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 
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(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

e. 0.25 the number of full-time equivalent students under the age of twenty-one 

enrolled in grades nine through twelve in an alternative high school; 

f. 0.20 the number of full-time equivalent students enrolled in a home-based 

education program and monitored by the school district under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early childhood 

special education program; 

h. 0.15 the number of full-time equivalent students in grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per week; 

i. 0.1 O the number of students enrolled in average daily membership, if the district 

has fewer than one hundred students enrolled in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles [19424.9 hectares], provided that any school district consisting of an area 

greater than six hundred square miles [155399 hectares] and enrolling fewer than 

fifty students in average daily membership must be deemed to have an 

enrollment equal to fifty students in average daily membership; 

j. MSS0.095 the number of students enrolled in average daily membership, in 

order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

third of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 
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I. 0.025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russell National School Lunch Act 

[42 U.S.C. 1751 et seq.]; 

m. 0.002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 15.1-09.1 ; 

n. 1.0 the number of students by which the district's September tenth enrollment 

report exceeds the number of students in the prior year's average daily 

membership; and 

o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership, then a deduction of 1.00 the number of excess 

students. 

18 2. The superintendent of public instruction shall determine each school district's weighted 

19 average daily membership by adding the products derived under subsection 1 to the 

20 district's average daily membership. 

21 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effective 

24 through June 30, 202§) (Retroactive application See note) 

25 4-:- To determine the amount of state aid payable to each district, the superintendent of 

26 

27 

28 

29 

30 

31 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a-: All state aid recei,•ed by the district in accordance with chapter 15.1 27 during the 

2018 19 school year; 

&: An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 

Page No. 3 25.0716.02001 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Sixty-ninth 
Legislative Assembly 

&.- An amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the follm•ring revenue types: 

f+} Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

t2f Mineral revenue recei\1ed by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dalrnta 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 02 08; 

~ Tuition reported under code 1300 of the North Dal<ota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance •.vith section 15.1 02 08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base '.♦..ith funding received through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base with funding 

received through federal impact aid each school year thereafter, until the 

2024 25 school year when sixty eight percent of tuition received under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

{4t Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

f5t Re•v<enue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 
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tet Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under aa U.S.C. 701 (o)(a); 

4- An amount equal to the total revenue received by the sohool distriot during the 

2017 18 sohool year for the follo•Ning revenue types: 

f-ij Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

~ Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

&.- Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any sohool district that becomes an elementary district 

pursuant to section 16.1 07 27 after the 2012 1 a school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of 'Neighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the sohool distriot 

becomes an elementary district and for each year thereafter. For distriots that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

21 ~ &.- The superintendent shall divide the district's baseline funding determined in 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017 18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

&. For any school district that becomes an elementary district pursuant to section 

16.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per 'Neighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per 'lt'eighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 
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for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

&.- Beginning with the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the distriot's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subseotion a. For the 2023 24 school year the 

superintendent shall reduoe the district's baseline funding per weighted student 

unit by forty percent of the amount by ·.vhich the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023 24 sohool year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. Howe>o•er, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

15 ~ a:- For the 202a 24 school year, the superintendent shall calculate state aid as the 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The distriot's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

f2t One hundred two percent of the district's baseline funding per ·neighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017 18 baseline ·neighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, •nith the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

tr.- For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's weighted student units multiplied by ele>o1en thousand 

seventy t-.,10 dollars; 
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4,-

~ One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

11.ieighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance 'Nith subsection 3, the superintendent of 

public instruction shall: 

&.- Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

~ Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

f4 Tuition revenue shall be adjusted as follows: 

W In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment faci lity, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition recei\'ed under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 
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subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

{9j The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

~ After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining re1• 1enues from all revenue types 

by the percentage of mills levied in 2022 by the school distriot for sinl<ing 

and interest relative to the total mills levied in 2022 by the sohool distriot for 

all purposes. 

16 e,- The amount remaining after the oomputation required under subsection 4 is the 

17 

18 

amount of state aid to 1Nhich a sohool distriot is entitled, subjeot to any other statutory 

requirements or limitations. 

19 e-:- On or before June thirtieth of each year, the school board shall certify to the 

20 

21 

superintendent of publio instruction the final average daily membership for the ourrent 

sohool year. 

22 7-c For purposes of the oaloulation in subseotion 4, eaoh county auditor, in oollaboration 

23 

24 

25 

26 

27 

28 

29 

30 

31 

with the school distriots, shall report the following to the superintendent of publio 

instruotion on an annual basis: 

a:- The amount of revenue reoei1,ed by eaoh sohool distriot in the oounty during the 

previous sohool year for eaoh type of revenue identified in subdivisions c and d of 

subseotion 1 ; 

&.- The total number of mills levied in the previous oalendar year by eaoh sohool 

distriot for all purposes; and 

&.- The number of mills levied in the previous oalendar year by eaoh sohool distriot 

for sinking and interest fund purposes. 
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1 Baseline funding Establishment Determination of state aid. (Effecti·,e after 

2 June 30, 2026) 

3 1. To determine the amount of state aid payable to each district, the superintendent of 

4 public instruction shall establish each district's baseline funding . A district's baseline 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 
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an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal ; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); and 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit. 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

27 2. a. The superintendent shall divide the district's baseline funding determined in 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1 -07-27 after the 2017-18 school year, the superintendent shall adjust the 
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district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

21 3. a. For tho 202a 242025-26 school year, the superintendent shall calculate state aid 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixeleven thousand four hundred four dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand four hundred four dollars; or 
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4. 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by feft.yseventy oercent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twoseven hundred forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy twoseven hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty flveeighty-five 

percent for tho 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions e and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 
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treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

22 5. The amount remaining after the computation required under subsection 4 is the 

23 

24 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

25 6. On or before June thirtieth of each year, the school board shall certify to the 

26 

27 

superintendent of public instruction the final average daily membership for the current 

school year. 

28 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

9 amended and reenacted as follows: 

10 48-01 .2-02.1 . Public improvement construction threshold. 

11 1. The threshold for bidding construction of a public improvement is two hundred fifty 

12 

13 

14 

thousand dollars. The threshold for procuring plans, drawings, aAG-specifications. and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

15 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

16 undertakes the construction of a public improvement and there is reason to believe 

17 that engineering or architectural services are necessary to protect the health, safety, or 

18 welfare of the public, the state or political subdivision shall consider consulting with an 

19 engineer or architect. 

20 SECTION 4. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

21 amended and reenacted as follows: 

22 57-15-14.2. School district levies. 

23 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

24 

25 

26 

27 

28 

the school district levied for the prior year, plus h•,elve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

29 2. The board of a school district may levy no more than twelve mills on the taxable 

30 

31 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 
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used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

3 3. The board of a school district may levy no more than three mills on the taxable 

4 

5 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

6 4. The board of a school district may levy no more than the number of mills necessary, 

7 

8 

9 

10 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

11 5. The board of a school district may levy no more than five mills on the taxable valuation 

12 

13 

14 

15 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

16 6. Nothing in this section limits the board of a school district from levying: 

17 

18 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

19 including the mills necessary to pay principal and interest on any bonded debt 

20 incurred under section 57-15-17 .1 before July 1, 2013. 

21 SECTION 5. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

22 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

23 budget shall transfer the sum of $100,000,000 from the foundation aid stabilization fund to the 

24 school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 

25 and ending June 30, 2027. 

26 SECTION 6. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 

27 beginning after December 31 , 2024. 
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2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Roughrider Room, State Capitol 

HB 1369 
2/20/2025 

 
Relating to septic systems and the environmental quality advisory committee, relating to 
the powers and duties of the department of environmental quality, boards of health, and 
public health units, relating to the onsite wastewater recycling technical committee; to 

provide an appropriation; to provide for a transfer; and to provide an effective date. 
 
3:17 p.m. Chairman Vigesaa Called the meeting to order  
 
Members present: Chairman Vigesaa, Vice Chairman Kempenich, Representatives 
Anderson, Berg, Bosch, Brandenburg, Fisher, Hanson, Louser, Martinson, Meier, Mitskog, 
Monson, Murphy, Nathe, Nelson, O'Brien, Pyle, Richter, Sanford, Stemen, Swiontek, 
Wagner 

 
Discussion Topics: 

• School construction loan fund 
• Effects of Inflation 

 
3:19 p.m. Representative Heinert introduced the bill. 

 
3:28 p.m. Chairman Vigesaa closed the meeting. 
 
Krystal Eberle for Risa Berube, Committee Clerk 
 
 



2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Roughrider Room, State Capitol 

HB 1369 
2/20/2025 

Relating to weighted average daily membership, the determination of state aid, 
public improvement construction, and school district levies; to provide for a transfer; 

and to provide an effective date. 

7:34 p.m. Chairman Vigesaa called the meeting to order. 

Members present: Chairman Vigesaa, Vice Chairman Kempenich, Representatives 
Anderson, Berg, Bosch, Brandenburg, Fisher, Hanson, Martinson, Meier, Mitskog, Monson, 
Murphy, Nathe, Nelson, O'Brien, Pyle, Richter, Sanford, Stemen, Swiontek, Wagner 

Member absent: Representative Louser. 

Discussion Topics: 
• Committee Action

7:34 p.m. Chairman Vigesaa introduced the bill. 

7:38 p.m. Representative Nathe moved to amend 3 and 3 to 2 and 2, change Foundation 
Aid to Revolving Loan Fund, and on last page $100 million to $75 million. 

7:38 p.m. Representative Kempenich seconded the motion to amend. 

7:39 p.m. Roll call vote. 

Representatives Vote 
Representative Don Vigesaa Y 
Representative Keith Kempenich Y 
Representative Bert Anderson Y 
Representative Mike Berg Y 
Representative Glen Bosch Y 
Representative Mike Brandenburg Y 
Representative Jay Fisher Y 
Representative Karla Rose Hanson N 
Representative Scott Louser AB 
Representative Bob Martinson Y 
Representative Lisa Meier Y 
Representative Alisa Mitskog N 
Representative David Monson Y 
Representative Eric J. Murphy Y 
Representative Mike Nathe Y 
Representative Jon O. Nelson Y 
Representative Emily O'Brien Y 
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Representative Brandy L. Pyle Y 
Representative David Richter Y 
Representative Mark Sanford Y 
Representative Gregory Stemen Y 
Representative Steve Swiontek Y 
Representative Scott Wagner Y 

7:39 p.m. Motion to amend passed 20-2-1.  

7:43 p.m. Representative J. Nelson moved to further amend #38271.      

7:43 p.m. Representative Richter seconded the motion. 

7:49 p.m. Roll call vote 

  Representatives Vote 
Representative Don Vigesaa Y 
Representative Keith Kempenich Y 
Representative Bert Anderson Y 
Representative Mike Berg Y 
Representative Glen Bosch N 
Representative Mike Brandenburg Y 
Representative Jay Fisher Y 
Representative Karla Rose Hanson Y 
Representative Scott Louser AB 
Representative Bob Martinson Y 
Representative Lisa Meier Y 
Representative Alisa Mitskog Y 
Representative David Monson Y 
Representative Eric J. Murphy Y 
Representative Mike Nathe Y 
Representative Jon O. Nelson Y 
Representative Emily O'Brien N 
Representative Brandy L. Pyle Y 
Representative David Richter Y 
Representative Mark Sanford Y 
Representative Gregory Stemen Y 
Representative Steve Swiontek Y 
Representative Scott Wagner Y 

7:49 p.m. Motion passed to further amend 20-2-1. 

7:50 p.m. Representative Nathe moved Do Pass as amended.      

7:50 p.m. Representative Stemen seconded the motion. 

7:50 p.m. Roll Call Vote 
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Representatives Vote 
Representative Don Vigesaa Y 
Representative Keith Kempenich Y 
Representative Bert Anderson Y 
Representative Mike Berg Y 
Representative Glen Bosch Y 
Representative Mike Brandenburg Y 
Representative Jay Fisher Y 
Representative Karla Rose Hanson Y 
Representative Scott Louser AB 
Representative Bob Martinson Y 
Representative Lisa Meier Y 
Representative Alisa Mitskog Y 
Representative David Monson Y 
Representative Eric J. Murphy Y 
Representative Mike Nathe Y 
Representative Jon O. Nelson Y 
Representative Emily O'Brien Y 
Representative Brandy L. Pyle Y 
Representative David Richter Y 
Representative Mark Sanford Y 
Representative Gregory Stemen Y 
Representative Steve Swiontek Y 
Representative Scott Wagner Y 

7:50 p.m. Motion passed 22-0-1. 

7:50 p.m. Representative Nathe will carry the bill. 

7:51 p.m. Chairman Vigesaa closed the meeting. 

Krystal Eberle for Risa Berube, Committee Clerk

Bill was reconsidered on 02/21/25. 



#38271

Amendment to HB 1369 

SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the N01thDakota Century Code is 

amended and reenacted as follows: 

15.1-27-03 .1. Weighted average daily membership - Determination. 

a. Definition of Average Daily Membership: For the purposes of state education funding, 
"Average Daily Membership" (ADM) shall be defined as the total aggregate membership of 
students over a given period divided by the number of days in that period. It is determined to be 
based on on-time funding or three-year rolling average or whatever is greater 

c. Three-Year Rolling Average Calculation: Notwithstanding any other provision of law, for 
the purpose of determining state aid, a three-year rolling average shall be computed by averaging 
the Average Daily Membership (ADM) .ofthe district isl: the eHmmt sch.Qel 1,'SfH: and the 
Average Daily Memberships ofth~~bediately preceding school years. 

c. On-Time Funding: Notwithstanding any other provision of all, for the purpose of 
dete1mining state aid, on-time funding is based on the student Average Daily membership count 
as of the North Dakota Department of Public Instruction Fall Emollment Report. 

Section_2. 1.For each school district, the superintendent of public instruction shall multiply 
by: 

a.1.00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of-full-time equivalent students enrolled in a summer 

education program, including a migrant summer education program; 



2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Roughrider Room, State Capitol 

HB 1369 
2/21/2025 

A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1-27-35, 48-01.2-02.1, 
and 57-15-14.2 of the North Dakota Century Code, relating to the determination of state 
aid, the calculation of average daily membership, public improvement construction, and 

school district levies; to provide for a transfer; and to provide an effective date. 

3:30 p.m. Chairman Vigesaa called the meeting to order. 

Members present: Chairman Vigesaa, Representatives Anderson, Berg, Bosch, 
Brandenburg, Fisher, Hanson, Louser, Martinson, Meier, Monson, Murphy, Nathe, Nelson, 
O'Brien, Pyle, Richter, Stemen, Swiontek, Wagner 

Members absent: Vice Chairman Kempenich, Representatives: Mitskog, Sanford. 

Discussion Topics: 
• Committee Action

3:31 p.m. Representative Monson moved to reconsider action. 

3:31 p.m. Representative Martinson seconded the motion. 

3:31 p.m. Voice vote on Reconsider. Motion passed. 

3:34 p.m. Representative J. Nelson moved to amend LC #25.0716.03001 and testimony 
#38333. 

3:34 p.m. Representative Nathe seconded the motion. 

3:35 p.m. Roll Call Vote 
Representatives Vote 

Y 
AB 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

AB 

Representative Don Vigesaa 
Representative Keith Kempenich 
Representative Bert Anderson 
Representative Mike Berg 
Representative Glenn Bosch 
Representative Mike Brandenburg 
Representative Jay Fisher 
Representative Karla Rose Hanson 
Representative Scott Louser 
Representative Bob Martinson 
Representative Lisa Meier 
Representative Alisa Mitskog 
Representative David Monson Y 
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Representative Eric J. Murphy Y 
Representative Mike Nathe Y 
Representative Jon O. Nelson Y 
Representative Emily O'Brien Y 
Representative Brandy L. Pyle Y 
Representative David Richter Y 
Representative Mark Sanford AB 
Representative Gregory Stemen Y 
Representative Steve Swiontek Y 
Representative Scott Wagner Y 

3:35 p.m. Motion passed 20-0-3. 

3:37 p.m. Representative Nathe moved a Do Pass as amended. 

3:37 p.m. Representative Swiontek seconded the motion. 

3:37 p.m. Roll Call Vote 
Representatives Vote 

Y 
AB 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

AB 
Y 
Y 
Y 
Y 
Y 
Y 
Y 

AB 
Y 
Y 

Representative Don Vigesaa 
Representative Keith Kempenich 
Representative Bert Anderson 
Representative Mike Berg 
Representative Glenn Bosch 
Representative Mike Brandenburg 
Representative Jay Fisher 
Representative Karla Rose Hanson 
Representative Scott Louser 
Representative Bob Martinson 
Representative Lisa Meier 
Representative Alisa Mitskog 
Representative David Monson 
Representative Eric J. Murphy 
Representative Mike Nathe 
Representative Jon O. Nelson 
Representative Emily O'Brien 
Representative Brandy L. Pyle 
Representative David Richter 
Representative Mark Sanford 
Representative Gregory Stemen 
Representative Steve Swiontek 
Representative Scott Wagner Y 

3:37 p.m. Motion passed 20-0-3. Representative Nathe will carry. 

3:37 p.m. Chairman Vigesaa closed the meeting. 

Krystal Eberle for Risa Berube, Committee Clerk 
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<v' 
PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

ENGROSSED HOUSE BILL NO. 1369 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

1 A BILLfor an Act to amend and reenact sections 15.1 27 03.1 , 15.1-27-04.1, 15.1-27-35. 

2 48-01 .2-02.1 , and 57-15-14.2 of the North Dakota Century Code, relating to weighted average 

3 daily membership, the determination of state aid, the calculation of average daily membership. 

4 public improvement construction, and school district levies; to provide for a transfer; and to 

5 provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15.1 27 03.1 of the North Dalwta Century Gode is 

8 amended and reenacted as follows: 

9 15.1 27 03.1. \8Jeighted a·1erage daily membership Determination. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

1. For eaoh school district, the superintendent of public instruction shall multiply by: 

a. 1.00 the number of full time equivalent students enrolled in an extended 

educational program in aooordanoe •.-.iith section 15.1 32 17; 

b. 0.60 the number of full time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

o. 0.40 the number of full time equi1>'alent students who: 

(1) On a test of English language profioienoy approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of profioienoy; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of full time equivalent students who: 
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(1) On a test of English language profieieney appro11ed by the superintendent of 

publie instruetion are determined to be more profieient than students plaeed 

in the first of si>< categories of profieieney and therefore plaeed in the seeond 

of six eategories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

e. 0.25 the number of full time equivalent students under the age of twenty one 

enrolled in grades nine through twelve in an alternative high school; 

f. 0.20 the number of full time equivalent students enrolled in a home based 

education program and monitored by the school district under chapter 15.1 2a; 

g. 0.17 the number of full time equivalent students enrolled in an early childhood 

special education program; 

h. 0.15 the number of full time equivalent students in grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per 'Neel<; 

i. 0.10 the number of students enrolled in average daily membership, if the district 

has fewer than one hundred students enrolled in average daily membership and 

the district eonsists of an area greater than two hundred seventy five square 

miles [19424.9 heetares}, provided that any sehool distriet eonsisting of an area 

greater than six hundred square miles [155099 heetares} and enrolling fewer than 

fifty students in average daily membership must be deemed to have an 

enrollment equal to fifty students in average daily membership; 

j. 0.0880.095 the number of students enrolled in average daily membership, in 

order to support the provision of speeial edueation serviees; 

k. 0.07 the number of full time equivalent students who: 

(1) On a test of English language profieieney approved by the superintendent of 

public instruction are determined to be more profieient than students plaeed 

in the second of si>< eategories of profieieney and therefore plaeed in the 

third of si>< categories of proficieney; 

(2) Are enrolled in a program of instruetion for English language learners; and 

(a) Have not been in the third of six categories of profieiency for more than 

three years; 
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I. 0.025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russell National School Lunch Act 

[42 U.S.C. 1751 et seq.]; 

m. 0.002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 15.1 09.1 ; 

n. 1.0 the number of students by 1Nhich the district's September tenth enrollment 

report exceeds the number of students in the prior year's average daily 

membership; and 

o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership, then a deduction of 1.00 the number of excess 

students. 

2. The superintendent of public instruction shall determine each sohool district's weighted 

19 average daily membership by adding the products derived under subsection 1 to the 

20 distriot's average daily membership. 

21 SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeoti•1e 

24 through JuRe 30, 2025) (Retroaoti'le applioatioR See Rote) 

25 4--:- To determine the amount of state aid payable to each district, the superintendent of 

26 

27 

28 

29 

30 

31 

publio instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

&.- All state aid received by the district in accordance with chapter 15.1 27 during the 

2018 19 school year; 

&.- An amount equal to the property tax deducted by the superintendent of public 

instruotion to determine the 2018 19 state aid payment; 
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6-: /\n amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the follo•Ning revenue types: 

fB Revenue reported under code 2000 of the North Dal(ota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

~ Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.10208; 

~ Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance 'Nith seotion 15.1 02 08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2021 22 sohool year, se·1enteen peroent of tuition received 

under an agreement to educate students from a school district on an 

air foroe base 'Nith funding received through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a sohool district on an air force base with funding 

received through federal impact aid eaoh school year thereafter, until the 

2024 25 school year 'Nhen sixty eight percent of tuition reoeived under an 

agreement to educate students from a sohool district on an air force base 

'Nith funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

~ Reiy•enue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

t5t Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 
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t6t Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); 

4 An amount equal to the total revenue received by the school district during the 

2017 18 school year for the following revenue types: 

~ Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

t¢1 Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled 11etcrans credit; and 

&. Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 13 sohool year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another sohool district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in 11.'hioh the school district 

becomes an elementary district and for each year thereafter. For distriots that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to oalculate state aid for 

20 the 2020 21 school year and for each year thereafter. 

21 ~ a- The superintendent shall divide the district's baseline funding determined in 

22 subseotion 1 by the distriot's 2017 18 weighted student units to determine the 

23 

24 

25 

26 

27 

28 

29 

30 

31 

district's baseline funding per v,eighted student unit. 

&.- For any sohool distriot that becomes an elementary distriot pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to caloulate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subseotion 1 by the distriot's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 
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for the first school year in ·11hich the school district becomes an elementary 

district and for each year thereafter. 

&. Beginning with the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per 'Neighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

'Neighted student unit exceeds the payment per weighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. Ho•t'.'e\•er, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

&- &.- For the 2023 24 school year, the superintendent shall calculate state aid as the 

greater of: 

0-t The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

t2t One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

••♦1eighted student units, not to exceed the district's 2017 18 baseline 

'Neighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, ••♦1ith the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

0-t The district's ••♦1eighted student units multiplied by eleven thousand 

seventy hvo dollars; 
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~ 

f2t One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

'Neighted student units, not to e*ceed the district's 2017 18 baseline 

weighted student units, plus any 1Neighted student units in e*cess of the 

2017 18 baseline 'Neighted student units multiplied by eleven thousand 

seventy two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero , 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance 'Nith subsection a, the superintendent of 

public instruction shall: 

Subtract an amount equal to sixty mills multiplied by the ta*able valuation of the 

school district, e*cept the amount in dollars subtracted for purposes of this 

subdivision may not e*oeed the pre•,ious year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduetion for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

f4 Tuition revenue shall be adjusted as follows: 

tat In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the pro·,ision of an adult 

farm management program, tuition recei·,ed for the edueation of 

high cost and special education students, and tuition received under 

an agreement to edueate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph a of subdivision c of 
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subseetion 1, the superintendent of publie instruetion also shall reduee 

the total tuition reported by the sehool district by the amount of tuition 

revenue reeeived for the edueation of students not residing in the 

state and for whieh the state has not entered a eross border edueation 

eontraet; and 

tBt The superintendent of publie instruetion also shall reduee the total 

tuition reported by admitting sehool distriets meeting the requirements 

of subdivision e of subseetion 2 of seetion 15.1 29 12 by the amount 

of tuition revenue reeeived for the edueation of students residing in an 

adjaeent sehool distriet. 

~ After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the pereentage of mills levied in 2022 by the school district for sinl<ing 

and interest relative to the total mills leiv•ied in 2022 by the sehool distriet for 

all purposes. 

16 &:- The amount remaining after the computation required under subsection 4 is the 

17 

18 

amount of state aid to whieh a sehool distriet is entitled, subject to any other statutory 

requirements or limitations. 

19 6-:- On or before June thirtieth of each year, the sehool board shall eertify to the 

20 

21 

superintendent of publie instruetion the final a·.ierage daily membership for the eurrent 

school year. 

22 7-: For purposes of the ealeulation in subseetion 4, eaeh eounty auditor, in eollaboration 

23 

24 

25 

26 

27 

28 

29 

30 

31 

with the sehool districts, shall report the following to the superintendent of publie 

instruetion on an annual basis: 

a:- The amount of revenue reeeived by eaeh school district in the county during the 

previous sehool year for eaeh type of revenue identified in subdivisions c and d of 

subseetion 1 ; 

&. The total number of mills levied in the previous ealendar year by eaeh sehool 

district for all purposes; and 

&. The number of mills levied in the previous ealendar year by eaeh sehool distriet 

for sinking and interest fund purposes. 
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1 Baseline funding Establishment Determination of state aid. (Effeoti'1e after 

2 June 30, 2026) 

3 1. To determine the amount of state aid payable to each district, the superintendent of 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 
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an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3);--aoo 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit:-; and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

27 2. a. The superintendent shall divide the district's baseline funding determined in 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 
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district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

21 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixeleven thousand four hundred foureleven thousand two hundred 

ninety-three dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multi'plied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 
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4. 

six hundred forty sixele1.«en thousand four hundred fourcleven thousand two 

hundred ninety-three dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by feft.yseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy t>.\•oseven hundred forty sixfive hundred nineteen dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy t·Noseven hundred forty sixfive hundred nineteen dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fiveeighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions c and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

Page No. 12 25.0716.03001 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Sixty-ninth 
Legislative Assembly 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

24 5. The amount remaining after the computation required under subsection 4 is the 

25 

26 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

27 6. On or before June thirtieth of each year, the school board shall certify to the 

28 

29 

superintendent of public instruction the final average daily membership for the current 

school year. 
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1 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

2 

3 

4 

5 

6 

7 

8 

9 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

10 for sinking and interest fund purposes. 

11 SECTION 2. AMENDMENT. Section 15.1-27-35 of the North Dakota Century Code is 

12 amended and reenacted as follows: 

13 15.1-27-35. Average daily membership- Calculation. 

14 

15 

16 

17 

18 

19 

20 

21 
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25 
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31 

1. Average daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school, or s<:::hool district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty-two and one-half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade fmm one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education kindergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 
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d. A student enrolled full time in virtual instruction is calculated at an average daily 

membership of 1.00. The membership may be prorated for a student who is 

enrolled less than full time. 

3. For purposes of determining state aid pursuant to section 15.1-27-04.1, average daily 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section: or 

b. The avera e of the amounts calculated in subsections 1 and 2 of this section for 

8 the prior three years. 

9 SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

10 amended and reenacted as follows: 

11 48-01 .2-02.1. Public improvement construction threshold. 

12 1. The threshold for bidding construction of a public improvement is two hundred fifty 

13 

14 

15 

thousand dollars. The threshold for procuring plans, drawings, aoo specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

16 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

17 undertakes the construction of a public improvement and there is reason to believe 

18 that engineering or architectural services are necessary to protect the health, safety, or 

19 welfare of the public, the state or political subdivision shall consider consulting with an 

20 engineer or architect. 

21 SECTION 4. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 57-15-14.2. School district levies. 

24 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

25 

26 

27 

28 

29 

the school district levied for the prior year, plus twelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

30 2. The board of a school district may levy no more than twelve mills on the taxable 

31 valuation of the district, for miscellaneous purposes and expenses. The proceeds of 
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this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

4 3. The board of a school district may levy no more than three mills on the taxable 

5 

6 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

7 4. The board of a school district may levy no more than the number of mills necessary, 

8 

9 

10 

11 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1 -29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

12 5. The board of a school district may levy no more than five mills on the taxable valuation 

13 

14 

15 

16 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

17 6. Nothing in this section limits the board of a school district from levying: 

18 

19 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

20 including the mills necessary to pay principal and interest on any bonded debt 

21 incurred under section 57-15-17.1 before July 1, 2013. 

22 SECTION 5. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

23 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

24 budget shall transfer the sum of $100,000,000$75,000,000 from the foundation aid stabilization 

25 fund to the school construction assistance revolving loan fund during the biennium beginning 

26 July 1, 2025, and ending June 30, 2027. 

27 SECTION 6. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 

28 beginning after December 31, 2024. 
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Title. 

Prepared by the Legislative Council 
staff for House Appropriations 
Committee 

February 21 , 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

ENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

A BILL for an Act to amend and reenact sections 15.1-27-03.1, 15.1-27-04.1, 15. 1-27-35 , 

48-01 .2-02.1, and 57-15-14.2 of the North Dakota Century Code, relating to weighted average 

daily membership, the determination of state aid, the calculation of average daily membership, 

public improvement construction, and school district levies; to provide for a transfer; and to 

provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-27-03.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

15.1-27-03.1. Weighted average daily membership - Determination. 

1. For each school district, the superintendent of public instruction shall multiply by: 

a. 1.00 the number of full-time equivalent students enrolled in an extended 

educational program in accordance with section 15.1-32-17; 

b. 0.60 the number of full-time equivalent students enrolled in a summer education 

program, including a migrant summer education program; 

c. 0.40 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be least proficient and placed in the first 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

d. 0.28 the number of full-time equivalent students who: 
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(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the first of six categories of proficiency and therefore placed in the second 

of six categories of proficiency; and 

(2) Are enrolled in a program of instruction for English language learners; 

e. 0.25 the number of full-time equivalent students under the age of twenty-one 

enrolled in grades nine through twelve in an alternative high school; 

f. 0.20 the number of full-time equivalent students enrolled in a home-based 

education program and monitored by the school district under chapter 15.1-23; 

g. 0.17 the number of full-time equivalent students enrolled in an early childhood 

special education program; 

h. 0.15 the number of full-time equivalent students in grades six through eight 

enrolled in an alternative education program for at least an average of fifteen 

hours per week; 

i. 0.1 O the number of students enrolled in average daily membership, if the district 

has fewer than one hundred students enrolled in average daily membership and 

the district consists of an area greater than two hundred seventy-five square 

miles [19424.9 hectares], provided that any school district consisting of an area 

greater than six hundred square miles [155399 hectares] and enrolling fewer than 

fifty students in average daily membership must be deemed to have an 

enrollment equal to fifty students in average daily membership; 

j . 0.0880.0950.088 the number of students enrolled in average daily membership, 

in order to support the provision of special education services; 

k. 0.07 the number of full-time equivalent students who: 

(1) On a test of English language proficiency approved by the superintendent of 

public instruction are determined to be more proficient than students placed 

in the second of six categories of proficiency and therefore placed in the 

third of six categories of proficiency; 

(2) Are enrolled in a program of instruction for English language learners; and 

(3) Have not been in the third of six categories of proficiency for more than 

three years; 
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I. 0.025 the number of students representing that percentage of the total number of 

students in average daily membership which is equivalent to the three-year 

average percentage of students in grades three through eight who are eligible for 

free or reduced lunches under the Richard B. Russell National School Lunch Act 

[42 U.S.C. 1751 et seq.]; 

m. 0.002 the number of students enrolled in average daily membership in a school 

district that is a participating member of a regional education association meeting 

the requirements of chapter 15.1-09.1; 

n. 1.0 the number of students by which the district's September tenth enrollment 

report exceeds the number of students in the prior year's average daily 

membership; and 

o. For districts paid based on September tenth enrollment in the prior year, 1.00 the 

number of students determined by deducting the number of students in the prior 

year's September tenth enrollment from the prior year's average daily 

membership. If the prior year's September tenth enrollment exceeds the prior 

year's average daily membership, then a deduction of 1.00 the number of excess 

students. 

18 2. The superintendent of public instruction shall determine each school district's weighted 

19 average daily membership by adding the products derived under subsection 1 to the 

20 district's average daily membership. 

21 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeeti'le 

24 through June 30, 2025) (Retroaeti'...e application See note) 

25 +. To determine the amount of state aid payable to each district, the superintendent of 

26 

27 

28 

29 

30 

31 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a- All state aid received by the district in accordance with chapter 15.1 27 during the 

2018 19 school year; 

&. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 
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6-:- An amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the follmving revenue types: 

fB Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

~ Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dal<:ota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 0208; 

~ Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as de11eloped by the 

superintendent of public instruction in accordance with section 15.1 02 08, 

with the exception of re11enue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

recei 11ed for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base 1,•1ith funding received through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base 1Nith funding 

received through federal impact aid each school year thereafter, until the 

2024 25 school year when sixty eight percent of tuition received under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

~ Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

t§t Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 
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~ Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under aa U.S.C. 701 (c)(a); 

Eh An amount equal to the total revenue received by the school district during the 

2017 18 school year for the follmving revenue types: 

fB Mobile home tax revenue; 

f2) Telecommunications tax revenue; and 

f3t Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e-:- Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 1 a school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

~ a- The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's 2017 18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

&.- For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 
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for the first school year in •.-..hich the school district becomes an elementary 

district and for each year thereafter. 

&.- Beginning •.-..ith the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per 1t•.«eighted student 

unit each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

'A'eighted student unit exceeds the payment per weighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit pro11ided in subsection 3. 

15 &- &.- For the 2023 24 school year, the superintendent shall calculate state aid as the 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

~ One hundred two percent of the district's baseline funding per 'A'eighted 

student unit, as established in subsection 2, multiplied by the district's 

'#eighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

t6f The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&. For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's weighted student units multiplied by ele11en thousand 

seventy two dollars; 
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4c 

~ One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

'l.ieighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy t·110 dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, ·,vith the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance ·.-.,ith subsection 3, the superintendent of 

public instruction shall: 

&.- Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than t'l1elve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

&.- Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

fB Tuition revenue shall be adjusted as follows: 

fat In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 
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subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

{bt The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

~ After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

16 &.- The amount remaining after the computation required under subsection 4 is the 

17 

18 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

19 &.- On or before June thirtieth of each year, the school board shall certify to the 

20 

21 

superintendent of public instruction the final average daily membership for the current 

school year. 

22 7-: For purposes of the calculation in subsection 4, each county auditor, in collaboration 

23 

24 

25 

26 

27 

28 

29 

30 

31 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a-:- The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b:- The total number of mills le·,ied in the previous calendar year by each school 

district for all purposes; and 

&.- The number of mills levied in the previous calendar year by each school district 

for sinking and interest fund purposes. 
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Baseline funding Establishment Determination of state aid. (Effeothm after 

June 30, 2026) 

1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 
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1 an air force base with funding received through federal impact aid must be 
\._/ 

2 excluded from the tuition calculation under this paragraph; 

3 (4) Revenue from payments in lieu of taxes on the distribution and transmission 

4 of electric power; 

5 (5) Revenue from payments in lieu of taxes on electricity generated from 

6 sources other than coal; and 

7 (6) Revenue from the leasing of land acquired by the United States for which 

8 compensation is allocated to the state under 33 U.S.C. 701 (c)(3) ;-aoo 

9 d. An amount equal to the total revenue received by the school district during the 

10 2017-18 school year for the following revenue types: 

11 (1) Mobile home tax revenue; 

12 (2) Telecommunications tax revenue; and 

13 (3) Revenue from payments in lieu of taxes and state reimbursement of the 

14 homestead credit and disabled veterans credit:-: and 

15 e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

16 baseline funding for any school district that becomes an elementary district \._/ 

17 pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

18 be proportional to the number of weighted student units in the grades that are 

19 offered through another school district relative to the total number of weighted 

20 student units the school district offered in the year before the school district 

21 became an elementary district. The reduced baseline funding applies to the 

22 calculation of state aid for the first school year in which the school district 

23 becomes an elementary district and for each year thereafter. For districts that 

24 become an elementary district prior to the 2020-21 school year, the 

25 superintendent shall use the reduced baseline funding to calculate state aid for 

26 the 2020-21 school year and for each year thereafter. 

27 2. a. The superintendent shall divide the district's baseline funding determined in 

28 subsection 1 by the district's 2017-18 weighted student units to determine the 

29 district's baseline funding per weighted student unit. 

30 b. For any school district that becomes an elementary district pursuant to section 
\_,I 

31 15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 
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district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

21 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixeleven thousand four hundred foureleven thousand two hundred 

ninety-three dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 
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4. 

six hundred forty sixeleven thousand four hundred foureleven thousand two 

hundred ninety-three dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by feftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twoseven hundred forty sixfive hundred nineteen dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy t-.•.•oseven hundred forty sixfive hundred nineteen dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1 , with the difference reduced by fifty fivecighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions c and dnubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 
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(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

24 5. The amount remaining after the computation required under subsection 4 is the 

25 

26 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

27 6. On or before June thirtieth of each year, the school board shall certify to the 

28 

29 

superintendent of public instruction the final average daily membership for the current 

school year. 
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1 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

2 with the school districts, shall report the following to the superintendent of public 

3 

4 

5 

6 

7 

8 

9 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

10 for sinking and interest fund purposes. 

11 SECTION 3. AMENDMENT. Section 15.1-27-35 of the North Dakota Century Code is 

12 amended and reenacted as follows: 

13 15.1-27-35. Average daily membership - Calculation. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. Average daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school, or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty-two and one-half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education kindergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 
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d. A student enrolled full time in virtual instruction is calculated at an average daily 

membership of 1.00. The membershii:> may be prorated for a student who is 

enrolled less than full time. 

3. For ourooses of determinina state aid oursuant to section 15.1-27-04.1 averaae dailv 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section· or 

b. The averaae of the amounts calculated in subsections 1 and 2 of this section for 

the prior three years. 

SECTION 4. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

48-01 .2-02.1. Public improvement construction threshold. 

1. The threshold for bidding construction of a public improvement is two hundred fifty 

thousand dollars. The threshold for procuring plans, drawings, aR€l specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

undertakes the construction of a public improvement and there is reason to believe 

that engineering or architectural services are necessary to protect the health, safety, or 

welfare of the public, the state or political subdivision shall consider consulting with an 

engineer or architect. 

SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

amended and reenacted as follows: 

57-15-14.2. School district levies. 

1. The board of a school district may levy a tax not exceeding the amount in dollars that 

the school district levied for the prior year, plus t\•;elve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

2. The board of a school district may levy no more than twelve mills on the taxable 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 
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this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

4 3. The board of a school district may levy no more than three mills on the taxable 

5 

6 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

7 4. The board of a school district may levy no more than the number of mills necessary, 

8 

9 

10 

11 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

12 5. The board of a school district may levy no more than five mills on the taxable valuation 

13 

14 

15 

16 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

17 6. Nothing in this section limits the board of a school district from levying: 

18 

19 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

20 including the mills necessary to pay principal and interest on any bonded debt 

21 incurred under section 57-15-17.1 before July 1, 2013. 

22 SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

23 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

24 budget shall transfer the sum of $100,000,000$75,000,000 from the foundation aid stabilization 

25 fund to the school construction assistance revolving loan fund during the biennium beginning 

26 July 1, 2025, and ending June 30, 2027. 

27 SECTION 7. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 

28 beginning after December 31, 2024. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Education Committee 
Room JW216, State Capitol 

HB 1369 
3/17/2025 

Relating to the determination of state aid, the calculation of average daily membership, 
public improvement construction, and school district levies; to provide for a transfer; and 
to provide an effective date. 

9:00 a.m. Chairman Beard called the hearing to order. 

Members Present: Chairman Beard; Vice-Chairman Lemm; Senators: Axtman, Boschee, 
Gerhardt, and Wobbema. 

Discussion Topics: 
• Establish baseline funding
• Add bonding section
• Funding special education
• Invest in public schools
• Sliding scale for funding

9:00 a.m.  Representative Heinert, District #32, introduced the bill. 

9:04 a.m.  Mike Krumwiede, Lobbyist Staiger Consulting Group, testified in favor 
and submitted testimony #42345. 

9:06 a.m.  Jeff Fastnacht, Superintendent Bismarck Public Schools, testified in favor 
and submitted testimony #41631. 

9:09 a.m.  Nick Archuleta, President North Dakota United, testified in favor and 
submitted testimony #42087. 

9:11 a.m.  Aimee Copas, Executive Director ND Council of Educational Leaders, testified 
in favor and submitted testimony #42124. 

9:14 a.m.  Amy De Kok, Executive Director, ND School Boards Association, testified in 
favor and submitted testimony #42146. 

9:15 a.m.  Brandt Dick, Acting Superintendent Glen Ullin School District and President 
ND Small Organized School Boards, testified in favor and submitted testimony #41718. 

9:24 a.m.  Shawn Kuntz, Superintendent Wishek Public School, testified in favor 
and submitted testimony #41876. 

9:25 a.m.  Juan, third grade student Wishek Public School, testified in favor and 
submitted testimony #41874. 
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9:27 a.m.  Regina Rodriguez Garcia, student Wishek Public School, testified in favor and 
submitted testimony #41875. 
 
9:29 a.m.  Kalli Scherbenske, Interventionist Wishek Public School, testified in favor and 
submitted testimony #41877. 
 
9:37 a.m.  Adam Tescher, School Finance Officer, ND Department of Public Instruction, 
testified neutral and submitted testimony #41913. 
 
9:53 a.m.  Mike McNeff, Superintendent Rugby Public School District, testified in favor and 
submitted testimony #42174. 
 
9:58 a.m.  Chairman Beard closed the hearing. 
 
Susan Helbling, Committee Clerk 
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HB 1369 – Weighted Average Daily Membership – by Dr. Jeff Fastnacht, 1 

Superintendent, Bismarck Public School District.  2 

Good Morning Chairman Beard, and members of the Senate Education Committee. 3 

I stand in support of HB 1369 and applaud the efforts to provide substantial financial 4 

support to your public schools to ensure every public school child in the great state 5 

of North Dakota is provided the educators, programs, and services they need to be 6 

Choice Ready, graduate, and succeed.  7 

I could provide testimony on the overall foundation payment and a desire to see the 8 

Legislature be supportive by providing a 3%-3% increase this next biennium, but I 9 

want to share some points on the formula that are more precise.  10 

I would like you to consider amendments to address a rapidly growing population 11 

and the services they need to become productive members of our workforce. This 12 

consideration is for our English Language learners. Bismarck Public School, as of 13 

mid-January, had 645 enrolled EL students. EL students are put into levels based on 14 

their proficiency, starting with Newcomer/Level 1, up to Level 6. Last year, BPS 15 

saw a 73% increase in Level 1 students. This year, that increase is another 47% 16 

resulting in now 170 Newcomer/Level 1 students. BPS has 100 level 2 students; the 17 

rest are level 3 or greater.  18 

What does that mean for our educators and students? Level 1 students commonly 19 

have little or no English skills. They come in all shapes and sizes, from kindergarten 20 

to high school students. Many assume that we only need to provide translation 21 

through an interpreter or electronic device and we can accommodate these children 22 

while we teach them English. That may work for some of our EL kids, but not all. 23 

#41631



 2 

We have many Newcomers, who are not only learning English but they are also 1 

learning their native language at the same time. These students can speak their home 2 

language, but due to lack of schooling or other factors, they cannot read their home 3 

language. Without the ability to read their native home language, even written 4 

translation becomes a significant challenge.  5 

I am asking that you consider expanding the weighting factor for EL students to 6 

make Levels 2 and 3 the same weight as Level 1 is today (.40). This would help 7 

support the services that are being stretched in many of our districts as we welcome 8 

in a more diverse workforce from around the nation.  9 

In addition to base funding at 3% and 3%, adjustments of to the EL weighting 10 

factors, I would conclude by stating I support any increase to the special education 11 

weighting factor. The state took much appreciated strides last year to increase 12 

funding for this population, which has resulted in more services being provided to 13 

our students. I will stand finally supporting a 3-year rolling average for ADM 14 

calculation. Having worked in the largest school in the state, and previously in one 15 

of the smallest, a rolling average would provide needed financial stability in our 16 

smallest schools.  17 



HB 1369 Testimony 

Chairman Beard and Members of the Senate Education Committee, for the record my name is 
Brandt Dick, President of the ND Small Organized Schools. I am here today to support HB 1369, 
a piece of legislation that provides funding for K-12 Public Schools in the State of North Dakota.  

I have handed out worksheets for Glen Ullin school district as I am working with them during 
the 2024-25 school year to show how SB 1369 provides support for Glen Ullin school district, 
and other districts that have similar stories, districts that are unfortunately seeing a decline in 
enrollment.  

Please look at the very bottom of page 1 of the worksheet listed from the payment month of 
October 2024-25. You see that the preliminary numbers of anticipated revenue from the state of 
ND was $1.56 million dollars. Once the final enrollment numbers were inserted, the payment 
month of March 2024-25 shows what Glen Ullin will receive for the 2024-25 school year, $1.31 
million, a $250,000 decrease in revenue, due to the decrease in enrollment from 140 students 
used to derive the revenue in October, to the actual number of students of 135 students in March, 
along with decreases in transportation and a greater deduction in line 35.  

The third worksheet shows how the provision in HB 1369 that allows for a three-year enrollment 
average would benefit Glen Ullin School District. If you look at the bottom number on page one 
of the Preliminary Projections House Version worksheet, one will notice the changes provided 
would provide an anticipated revenue of $1.56 million, back to the preliminary numbers from 
this past October. The Preliminary Projections House Version also has the changes that would be 
made if HB 1214 and HB 1381 are passed.  

Glen Ullin School Board made the decision to advertise for an elementary teacher, but not hire 
until the Board knows if the changes in the bills listed above are signed into law, as a $250,000 
difference in revenue is something the board will have to determine if the district can afford to 
hire that position, or if they will have to combine classrooms, something the community does not 
want to see implemented.  

I urge this committee to support SB 1369 and recognize its value in funding K-12 Public School 
Districts. Thank you for your time and consideration. I will stand for questions.  
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STATE AID TO SCHOOLS PAYMENT WORKSHEET
North Dakota Department of Public Instruction
Office of School Finance and Organization

A.  STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM). ADM for students attending school in 
Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC 15.1-29-
02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes other 
than education (NDCC 15.1-29-14) are also included.

Student Membership Weighting FactorADM

Other Program Membership

14

Home-Education (district supervised)
19

20
Summer Programs

22

   Special Ed ESY

24

Isolated School District

27

29

Total Weighted Average Daily Membership (Add Lines 7 through 23)

30

31

School District Size Weighting Factor

Total Weighted Student Units

Per Student Payment Rate

Total Formula Payment 

ELL Level 1

21

Virtual Average Daily Membership25

Formula Adjustments

Total Adjusted Formula Amount (total lines 31 and 32)33

Page 1

In Person Weighted Student Units

 53.91

 0.08

 0.00  0.250  0.00

 0.600 1.86  1.12

 149.65

 1.00  0.280  0.28

 0.00 0.00

 0.00  1.000  0.00

30-048 2024-25March

County District NumberDistrict Name School YearPayment Month

Pk Special Education

Weighted ADM

1

Alt High School (from line 6)8

   Summer School

23
   > 275 sq miles and < 100 ADM

15 ELL Level 2

Alt Middle School

In Person Average Daily Membership26

28

Contribution from Property Tax (from line 50)34

Transition Minimum Adjustment (from line 72) 55% Reduction32

1,311,046.991,311,046.99

State School Aid Summary EFB OffsetEntitlement Net Entitlement

1  State Aid Formula Payment (from line 36)

2  Transportation (from line 62)

3  State Child Placement

4  Special Education Contracts - Agency

5  Special Education Contracts - School Placed

6  Special Education  - Boarding

7  Special Education - Gifted and Talented

Total State Aid  - 

1,217,932.31  - 1,217,932.31

91,294.56  - 91,294.56

1,820.12  - 1,820.12

-  - -

-  - -

-  - -

-  - -

Glen Ullin 48

 1.000 0.00  0.00

 1.4800

 221.48

 11,072.00

 2,452,226.56

 0.100

 0.00

 149.65

1,217,932.31

 2,452,226.56
 2,199,802.75

Kindergarten2

9 Special Ed ADM (from line 7)

   > 600 sq miles and < 50 ADM

16 ELL Level 3

Contribution from Other Local Revenue (from line 43)35

 1.000
 1.000
 1.000
 1.000

 0.08

 58.55
 14.23

 0.00

 7.88
 58.55
 14.23

 0.00
 53.91

 1.000

 1.000

 134.65  0.088  11.85
 0.08  0.170  0.01

 0.200 0.00  0.00

 0.00

 0.00

 0.002

 0.400

 0.070
 0.025

 0.27

 0.00

 0.00
 1.47 58.98

 134.65

 0.00 1.100 0.00

 0.00  1.000  0.00

 221.48

 741,767.82

 0.00  0.00

Grade 1-63

10 PK Special Ed ADM (from line 1)

17 At Risk

36 State Aid Payment (line 33 minus lines 34 and 35)

 7.88

 134.65

 0.00 0.150 0.00

 492,526.43

Grade 7-84

11 Regional Educational Association (if member from line 7)

18

Grade 9-125

2024-2025 Fall Enrollment above 2024 ADM12

Alternate High School6

13 Spring 2024 ADM Adjustment

7 Total Average Daily Membership (ADM)
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Line 12 (Line 74 - 73 Can't fall below 0)

2023-24 K-12 ADM (Lines 2-6)73

76

2023-24 K-12 ADM (Lines 2-6)

Line 13

 12,362,797.00

 741,767.82
 -

 100.00 -

 741,767.82

 -

 91,294.56

 91,294.56

 0.520

 2,014,125.31

 1,974,632.66

 204.71

 100%

 2,199,802.75

$9,646.00

 134.57

 0.00

 134.57

 0.00

3/13/25

C.  CONTRIBUTION FROM PROPERTY TAX

Adjusted Contribution from Property Tax (total lines 46, 47, 48 and 49)50

_________________________________________________________________________________________________________

Transportation Statistics
51

Block Grant Total (lesser of 90% cap or total) 

E.  TRANSPORTATION WORKSHEET

_________________________________________________________________________________________________________

F.  BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS
63 Baseline Funding (2018-19 State Aid Formula Payment, MLRG, GF levies and 75%-100% In-lieu)

66

69

Minimum Increase Per Student

Baseline Funding (from line 63)

Minimum Funding Percentage

Minimum Increase Amount (greater of line 68 or line 71)

70

72

Adjustment for Minimum
Weighted

Student Units
Minimum
Percent

Baseline
Funding Rate

Baseline Funding Per Student68

_________________________________________________________________________________________________________

G.  On Time Funding Calculation Lines 12 & 13

74

2023-24 On Time Funding (Line 12 2023-24 Worksheet)

78

79

Page 2

 13,263.15  75%

Total LevyS & I Levy

2024-25 K-12 Fall Enrollment

2024-25

 75%

 75%  10,923.80

 9,947.36

 442.02

 -

 14,565.07

 -

 60.00

 836,687.64

 80.23

 82,424.16 1.110

 127,604.54

 1,974,632.66

$9,646.00

 1,974,632.66

 102%

 123.00

 139.00

 0.00

SUPPORTING CALCULATIONS

B.  CONTRIBUTION FROM OTHER LOCAL REVENUE

43 Contribution from Other Local Revenue

Percent

44 District Taxable Valuation

   Small Bus Miles
52

Reimbursement Cap --- 90% of transportation expenditures 

Total

64 Baseline Weighted Student Units (2018-19)

Minimum Funding Amount71

WSUs Above Baseline67

75

77 2023-24 Fall Enrollment

__________________________________________________________________________________________________________

 75%

 75%

 2,794.01

 492,526.43

 3,725.34

 624,706.32

 14,565.07

 -

 8,870.40 0.300

 11,072.00  16.77

37 1300 Tuition

Apportioned
Revenue

45 Contribution Mill Rate

_________________________________________________________________________________________________________

53

Total Transportation Reimbusement

   Large Bus Miles

65 Baseline Funding Rate

 13,263.15

Total 
Revenue

 75%  331.52

 -

 624,706.32

 - 0.520

 185,677.44

38 2999 County

Non S & I
Percentage

46 Contribution from Property Tax (line 44 times line 45 divided by 1000)

54
   Rural Rides

 -

 3,725.34

 - 1.110

 2,199,802.75

 204.71

39 US Flood

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2)

55
   Small In-City Miles

 468,529.74

 442.02

 - 0.300

 -

40 Electric Generation, Distribution and Transmission Tax

48 Maximum Contribution Increase Adjustment(NDCC15.1-27-04.1.4.a.)

56
   Large In-City Miles

 - 0.250

 29,568

41 Mobile Home and Other In-Lieu Taxes

49 Local Effort Adjustment (NDCC 15.1-27-04.3)

57
   In-City Rides

 - 0.250

 74,256.0

42 Telecommunications

58
   Family - To School

 -

 -

59
   Family - To Bus  -

60
   Not Reimbursable

Rate

 -

61

Miles Rides

 -

62

 -



3/13/25

STATE AID TO SCHOOLS PAYMENT WORKSHEET
North Dakota Department of Public Instruction
Office of School Finance and Organization

A.  STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM). ADM for students attending school in 
Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC 15.1-29-
02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes other 
than education (NDCC 15.1-29-14) are also included.

Student Membership Weighting FactorADM

Other Program Membership

14

Home-Education (district supervised)
19

20
Summer Programs

22

   Special Ed ESY

24

Isolated School District

27

29

Total Weighted Average Daily Membership (Add Lines 7 through 23)

30

31

School District Size Weighting Factor

Total Weighted Student Units

Per Student Payment Rate

Total Formula Payment 

ELL Level 1

21

Virtual Average Daily Membership25

Formula Adjustments

Total Adjusted Formula Amount (total lines 31 and 32)33

Page 1

In Person Weighted Student Units

 58.00

 0.95

 0.00  0.250  0.00

 0.600 14.63  8.78

 165.06

 1.00  0.280  0.28

 0.00 0.00

 1.82  1.000  1.82

30-048 2024-25October

County District NumberDistrict Name School YearPayment Month

Pk Special Education

Weighted ADM

1

Alt High School (from line 6)8

   Summer School

23
   > 275 sq miles and < 100 ADM

15 ELL Level 2

Alt Middle School

In Person Average Daily Membership26

28

Contribution from Property Tax (from line 50)34

Transition Minimum Adjustment (from line 72) 55% Reduction32

1,560,325.891,560,325.89

State School Aid Summary EFB OffsetEntitlement Net Entitlement

1  State Aid Formula Payment (from line 36)

2  Transportation (from line 62)

3  State Child Placement

4  Special Education Contracts - Agency

5  Special Education Contracts - School Placed

6  Special Education  - Boarding

7  Special Education - Gifted and Talented

Total State Aid  - 

1,450,101.09  - 1,450,101.09

110,224.80  - 110,224.80

-  - -

-  - -

-  - -

-  - -

-  - -

Glen Ullin 48

 1.000 0.00  0.00

 1.4600

 240.99

 11,072.00

 2,668,241.28

 0.100

 0.00

 165.06

1,450,101.09

 2,668,241.28
 2,415,817.47

Kindergarten2

9 Special Ed ADM (from line 7)

   > 600 sq miles and < 50 ADM

16 ELL Level 3

Contribution from Other Local Revenue (from line 43)35

 1.000
 1.000
 1.000
 1.000

 0.95

 58.00
 14.00

 0.00

 9.00
 58.00
 14.00

 0.00
 58.00

 1.000

 1.000

 139.95  0.088  12.32
 0.95  0.170  0.16

 0.200 0.00  0.00

 0.00

 0.00

 0.002

 0.400

 0.070
 0.025

 0.28

 0.00

 0.00
 1.47 58.92

 139.95

 0.00 1.100 0.00

 0.00  1.000  0.00

 240.99

 741,767.82

 0.00  0.00

Grade 1-63

10 PK Special Ed ADM (from line 1)

17 At Risk

36 State Aid Payment (line 33 minus lines 34 and 35)

 9.00

 139.95

 0.00 0.150 0.00

 476,372.37

Grade 7-84

11 Regional Educational Association (if member from line 7)

18

Grade 9-125

2024-2025 Fall Enrollment above 2024 ADM12

Alternate High School6

13 Spring 2024 ADM Adjustment

7 Total Average Daily Membership (ADM)
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Line 12 (Line 74 - 73 Can't fall below 0)

2023-24 K-12 ADM (Lines 2-6)73

76

2023-24 K-12 ADM (Lines 2-6)

Line 13

 12,362,797.00

 741,767.82
 -

 100.00 -

 741,767.82

 -

 110,224.80

 110,224.80

 0.520

 2,014,125.31

 1,974,632.66

 204.71

 100%

 2,415,817.47

$9,646.00

 139.00

 1.82

 139.00

 0.00

3/13/25

C.  CONTRIBUTION FROM PROPERTY TAX

Adjusted Contribution from Property Tax (total lines 46, 47, 48 and 49)50

_________________________________________________________________________________________________________

Transportation Statistics
51

Block Grant Total (lesser of 90% cap or total) 

E.  TRANSPORTATION WORKSHEET

_________________________________________________________________________________________________________

F.  BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS
63 Baseline Funding (2018-19 State Aid Formula Payment, MLRG, GF levies and 75%-100% In-lieu)

66

69

Minimum Increase Per Student

Baseline Funding (from line 63)

Minimum Funding Percentage

Minimum Increase Amount (greater of line 68 or line 71)

70

72

Adjustment for Minimum
Weighted

Student Units
Minimum
Percent

Baseline
Funding Rate

Baseline Funding Per Student68

_________________________________________________________________________________________________________

G.  On Time Funding Calculation Lines 12 & 13

74

2023-24 On Time Funding (Line 12 2023-24 Worksheet)

78

79

Page 2

 13,263.15  75%

Total LevyS & I Levy

2024-25 K-12 Fall Enrollment

2024-25

 75%

 75%  9,232.96

 9,947.36

 817.35

 -

 12,310.61

 -

 60.00

 836,687.64

 80.23

 95,104.80 1.110

 160,290.86

 1,974,632.66

$9,646.00

 1,974,632.66

 102%

 140.82

 139.00

 0.00

SUPPORTING CALCULATIONS

B.  CONTRIBUTION FROM OTHER LOCAL REVENUE

43 Contribution from Other Local Revenue

Percent

44 District Taxable Valuation

   Small Bus Miles
52

Reimbursement Cap --- 90% of transportation expenditures 

Total

64 Baseline Weighted Student Units (2018-19)

Minimum Funding Amount71

WSUs Above Baseline67

75

77 2023-24 Fall Enrollment

__________________________________________________________________________________________________________

 75%

 75%

 12,516.20

 476,372.37

 16,688.27

 592,083.79

 12,310.61

 -

 15,120.00 0.300

 11,072.00  36.28

37 1300 Tuition

Apportioned
Revenue

45 Contribution Mill Rate

_________________________________________________________________________________________________________

53

Total Transportation Reimbusement

   Large Bus Miles

65 Baseline Funding Rate

 13,263.15

Total 
Revenue

 75%  613.01

 -

 592,083.79

 - 0.520

 401,692.16

38 2999 County

Non S & I
Percentage

46 Contribution from Property Tax (line 44 times line 45 divided by 1000)

54
   Rural Rides

 -

 16,688.27

 - 1.110

 2,415,817.47

 204.71

39 US Flood

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2)

55
   Small In-City Miles

 444,062.84

 817.35

 - 0.300

 -

40 Electric Generation, Distribution and Transmission Tax

48 Maximum Contribution Increase Adjustment(NDCC15.1-27-04.1.4.a.)

56
   Large In-City Miles

 - 0.250

 50,400

41 Mobile Home and Other In-Lieu Taxes

49 Local Effort Adjustment (NDCC 15.1-27-04.3)

57
   In-City Rides

 - 0.250

 85,680.0

42 Telecommunications

58
   Family - To School

 -

 -

59
   Family - To Bus  -

60
   Not Reimbursable

Rate

 -

61

Miles Rides

 -

62

 -



STATE AID TO SCHOOLS PAYMENT WORKSHEET - Projection
North Dakota Department of Public Instruction

Office of School Finance and Organization Preliminary Projections
House Version

District Name County District Number School Year
Glen Ullin 48 30-048 2025-2026

A STATE AID FORMULA:
Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in
Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC
15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes
other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM 
 Weighting 

Factor  Weighted ADM 

1 Pk Special Education 3 year Average 0.73                          1.000              0.73                      
2 Grades K-12 3 year Average Total lines 1-3 140.91                      1.000              140.91                  
3 Alternative High School 3 year Average 141.64                   -                            1.000              -                         

4 PK special Education 0.08                          1.000              0.08                      
5 Grades K-12 Total lines 4-6 123.00                      1.000              123.00                  
6 Alternative High School 123.08                   -                            1.000              -                         

7 Total Average Daily Membership (ADM) Greater of red cells lines 3 or 6 141.64                  

Other Program Membership
8 Alt High School (from line 6) -                            0.250              -                         
9 Special Ed ADM (from line 6) Red 123.08                      0.088              10.83                    

10 PK Special Ed ADM (from line 4) 0.08                          0.170              0.01                      
11 Regional Education Association (if member from line 6) Red 123.08                      0.002              0.25                      
12 25-26 Fall Enrollment above 2025 ADM 2.46                          1.000              2.46                      
13 Spring 2025 ADM Adjustment -                            1.000              -                         
14 ELL Level 1 -                            0.400              -                         
15 ELL Level 2 1.00                          0.280              0.28                      
16 ELL Level 3 -                            0.070              -                         
17 At Risk 62.04                        0.025              1.55                      
18 Home-Education (district supervised) -                            0.200              -                         
19 Alt Middle School -                            0.150              -                         

Summer Programs
20  Summer School -                            0.600              -                         
21  Special Ed ESY -                            1.000              -                         

Isolated School District
22  >275 sq miles and <100 ADM -                            0.100              -                         
23  >600 sq miles and <50 ADM -                            1.100              -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 157.02                  
25 Virtual Average Daily Membership -                         
26 In Person Average Daily Membership 157.02                  
27 School District Size Weighting Factor 1.4600                  
28 In Person Weighted Student Units 229.25                  
29 Total Weighted Student Units 229.25                  
30 Per Student Payment Rate $11,293.00
31 Total Formula Payment 2,588,920.25         

Formula Adjustments 30%
32 Transition Minimum Adjustment (from line 76) 2,291,255.53            -                 -                         
33 Total Adjusted Formula Amount (total lines 31, and 32) 2,588,920.25         
34 Contribution from Property Tax (from line 50) 713,185.86            
35 Contribution from Other Local Revenue (from line 43) 426,684.43            
36 State Aid Payment  (line 33 minus lines 34 and 35) 1,449,049.96         

State School Aid Summary Entitlement EFB Offset Net Entitlement
1 State Aid Formula Payment (from line 36) 1,449,049.96            -                 1,449,049.96         
2 Transportation (from line 67) 111,687.77               -                 111,687.77            
3 State Child Placement -                            -                 -                         
4 Special Education Contracts - Agency -                            -                 -                         
5 Special Education Contracts - School Placed -                            -                 -                         
6 Special Education Contracts - Boarding -                            -                 -                         
7 Special Education - Gifted and Talented -                            -                 -                         

Total State Aid 1,560,737.73            -                 1,560,737.73         

Excess Fund Balance Offset (from line 54) -                 

Department of Public Instruction 1 Fnd Aid Formula 2025-2027 1.3 crossover.xlsm3/8/2025
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SUPPORTING CALCULATIONS

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue

Apportioned Revenue 
(Total Revenue X 

lower % line 44 or 45) Percent 
37 1300 Tuition 3,725.34                3,725.34                   65% 2,421.47                
38 2999 County 177.70                   177.70                      65% 115.50                  
39 US Flood -                         -                            65% -                         
40 Electric Generation, Distribution and Transmission Tax 624,706.32            624,706.32               65% 406,059.11            
41 Mobile Home and Other In-Lieu Taxes 14,565.07              14,565.07                 65% 9,467.30                
42 Telecommunications 13,263.15              13,263.15                 65% 8,621.05                
43 Contribution from Other Local Revenue S & I Levy Total Levy Percentage 426,684.43            
44 Sinking and Interest Apportioned Revenue -                         84.86                        100.00%

In Lieu Rev In Lieu Rev + line 48
45 In Lieu of Property Tax Apportioned Revenue 656,437.58            1,369,623.44            52.07%

C CONTRIBUTION FROM PROPERTY TAX
46 District Taxable Valuation 11,886,431            
47 Contribution Mill Rate 60                         
48 Contribution from Property Tax (line 46 times line 47 divided by 1000) 713,185.86            
49 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                         
50 Contribution from Property Tax (Max 48, 49) 713,185.86            

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate WSU
55 Small Bus Miles 0.00052                 0.0 xxxxx -                         
56 Large Bus Miles 0.0011                   74,256.0 xxxxx 81.68                    
57 Small Bus Runs 0.00468                 xxxxx 0 -                         
58 Large Bus Runs 0.01                       1,008.0 xxxxx 10.08                    
59 District Square Miles 0.0120                   425.8 xxxxx 5.11                      
60 K-12 School Buildings 2.00                       xxxxx 1 2.00                      
61 Family - To School 0.00025                 0.0 xxxxx -                         
62 Family  - To Bus 0.00025                 0.0 xxxxx -                         
63 Not Reimbursable -                         0.0 0
64 ADM 98.87                    
65 WSU 0.100              9.89                      
66 Per Student Payment Rate (line 30) $11,293.00
67 Transportation Grant Total 111,687.77            

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS
68 Baseline Funding (2018-19 State Aid Formula Payment,  GF levies and 75%-100% In-lieu) 1,974,632.66         
69 Baseline Weighted Student Units (2018-19) 204.71                  
70 Baseline Funding Rate $9,646.00

Adjustment for Minimum
Baseline Funding 

Rate Minimum  Percent

Baseline 
Weighted 

Student Units
71 Minimum Increase Per Student $9,646.00 1.02                          204.71            2,014,125.31         
72 WSUs above baseline $11,293.00 24.54              277,130.22            
73 Baseline Funding (from line 68) 1,974,632.66         
74 Minimum Funding Percentage 100%
75 Minimum Funding Amount 1,974,632.66         
76 Minimum Increase Amount (greater of line 71 and 72 or line 75) 2,291,255.53         

Department of Public Instruction 2 Fnd Aid Formula 2025-2027 1.3 crossover.xlsm3/8/2025



Good morning, Chairman Beard and members of the Senate Education committee. Hello, my 

name is Juan, I am a 3rd grader at Wishek Public School. I came to Wishek from San Julián, 

Jalisco, Mexico when I was 3 years old. I want to share with you today the successes I have 

made at Wishek Public School.  

When I first started school, I did not know any English. It was a challenging time, but also an 

exciting one, because I knew I was starting something new. I am so grateful to all the teachers 

who helped me along the way, especially Mrs. Weber, Ms. Scherbenske, and Mrs. Kuntz. Their 

support has made a huge difference for my sister and I as we adapted and learned English to be 

able to succeed and achieve personal milestones. I am now able to speak English with much 

more confidence. 

Thanks to the teachers and staff at Wishek Public School, I was able to learn how to speak 

English and better understand this new place that I now call home. I do not have enough words 

to thank everyone for what they have done for me and my family.  
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Good morning, Chairman Beard and members of the Senate Education committee. Hello, my 

name is Regina Rodriguez Garcia. I’m from San Julián, Jalisco, México. I’m 15 years old. 

When I first moved to Wishek in August 2018, I was only 8 years old and could only recognize 

colors and a few numbers in English. I was both excited and extremely nervous to start school as 

a 3rd grader. The day I walked into the classroom, I could feel all eyes on me. I felt so anxious, 

especially because I couldn’t speak English. That’s when my teacher pulled out a computer to 

help translate everything for me. She would speak for me as I typed out what I wanted to say. 

Even though I didn’t understand what they were saying, thanks to my teacher and the staff at 

Wishek Public School, I learned English in just six months. I went from not understanding 

anything to being able to speak English. 

All of this is thanks to the teachers I’m going to mention: Miss Scherbenske, Mrs. Kuntz, Mrs. 

Bettenhausen, and our principal, Miss Bosch. 

I also remember how Mrs. Bettenhausen would pull me out of class to teach me English one-on-

one. There were times when I struggled, but I learned so much, and I will never be able to thank 

our school enough for all they did, not only for me but also for my brother Juan. 

I also want to mention how repeating a year in 4th grade helped me tremendously. When I first 

got to 4th grade, I had over 25 classmates, and my teacher just couldn’t give me the support I 

needed. That’s why we made the decision for me to repeat the year, and it was so helpful. 

Because of that decision, I’m now an 8th grader, and I owe so much of my growth and success to 

the education I received at Wishek Public School. 
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Good morning, Chairman Beard and members of the Senate Education committee. My name is 

Shawn Kuntz, and I am the Superintendent of Wishek Public School District #19 in Wishek, 

North Dakota. Today, I will present testimony in four parts. While we advocate for public school 

funding, particularly in specialized areas like English Language Learner (ELL) services, our 

primary goal is to showcase the successes occurring in public schools throughout North Dakota. 

As I mentioned earlier, the word “success” is central to my message, and I will return to it later. 

To begin, I would like to invite my interventionist, Ms. Kalli Scherbenske, and two of our 

students, to speak. 

[Ms. Scherbenske and Regina and Juan speaks] 

Now, I circle back to that important word: success. I stand before you as a proud superintendent, 

proud of my staff, school board, coaches, and community for the incredible successes we achieve 

every day—successes that extend far beyond the individual but reflect our collective efforts.  

Today, we demonstrated one part of public education that many people may be unaware even 

exists. This is a testament to the potential within every public school, and I am confident that 

public schools across North Dakota could share similar success stories. 

Unfortunately, these successes are often overshadowed by a flawed system established 25 years 

ago with No Child Left Behind, a concept that I argue has roots going back even further to the 

early 1980s with the A Nation At Risk report that detailed the inadequate education that was 

taking place in public schools during the 1970’s. However, today’s focus is on funding. 

In my district, 4% of our student population requires ELL services. With a total of 250 students, 

that translates to 10 students needing additional, specialized instruction, which significantly 

impacts our staffing needs. Currently, we receive an additional .21 adjusted daily membership 

(ADM) for ELL services, which, when multiplied by the school size weighting factor of 1.24, 

results in approximately $2,883.15 for ELL funding. Unfortunately, this amount is insufficient 

given our actual needs. 

Finding qualified employees in rural areas is a challenge we all understand. When we cannot hire 

locally, we must contract services, which comes with high costs—particularly travel fees. 

Moreover, the quality of services is often better when we can employ staff who are present in the 

building and community rather than relying on distant contractors. 

We have been fortunate to have Ms. Scherbenske join our team, and her contributions exemplify 

the type of success we strive for. 

In closing, I want to reiterate the importance of success. What we demonstrated here today—

whether through ELL students, special education, or general education—occurs across every 

public school, and it is the essence of what we do. We educate all students with the tax dollars 

we receive, alongside state and federal oversight. 

The achievements we celebrate today reflect a significant success for Wishek Public School and 

North Dakota public education. However, if you were to evaluate us solely based on test 
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scores—often the only metric discussed—you might not recognize this success. I urge you to 

consider that it may not be the schools failing, but rather the instruments we use to measure 

success that warrant reevaluation. 

In closing, thank you for the opportunity to share our story, and for your commitment to serving 

the educational needs of North Dakota. 

 



Good morning, Chairman Beard and members of the Senate Education Committee. My name is 

Kalli Scherbenske, and I sincerely appreciate the opportunity to speak with you today. I am here 

to share my testimony in support of public-school funding, particularly for English Language 

Learners (EL) students. 

I work as an interventionist at Wishek Public School in Wishek, North Dakota, my alma mater, 

where I graduated from high school. This district holds a special place in my heart, and I am 

passionate about its future. Today, I want to share my experiences teaching English Language 

Learners (ELs) and highlight how crucial public funding is for schools like Wishek Public. 

My teaching career began in 2018 at Bismarck Public Schools, where I spent five years as a 

classroom teacher. In the spring of 2023, I made the difficult decision to leave teaching and 

return home to help with my family’s cattle ranch. At that time, I had no plans to return to the 

classroom. However, everything changed when I received a call from Mr. Shawn Kuntz, the 

superintendent at Wishek Public Schools. He asked me to apply for a position at Wishek, and 

while I wasn’t seeking full-time teaching opportunities due to my ranching responsibilities, I 

agreed to take on a part-time role. Little did I know, that decision would profoundly impact both 

my career and my life. 

I started in the fall of 2023 as an interventionist, working with a diverse group of students across 

multiple grade levels, including English Language Learners from kindergarten through 12th 

grade. At the start of the school year, this group included nine EL students, and I had the 

privilege of working closely with them, including students such as Regina and Juan. Although I 

had worked with EL students before, this was my first experience in a more individualized, one-

on-one setting. 

As the school year progressed, my passion for working with these students only deepened. 

Teaching English Language Learners is unlike any other teaching experience. Each student 

presents unique challenges and needs, which makes it hard to always have the right resources at 

hand. But the resilience these students show, overcoming daily obstacles, is nothing short of 

inspiring. 

Having taught both in traditional classrooms and now in small-group or one-on-one settings, I’ve 

gained a deeper appreciation for the importance of specialized teachers, particularly English 

Language instructors. In every classroom, students have diverse strengths and weaknesses. But 

for EL students, particularly newcomers, the challenge is even greater. Imagine entering a 

classroom where you cannot communicate effectively, these students can quickly feel lost and 

isolated. That is why having specialized English Language teachers, whether full-time or part-

time, is absolutely essential. EL students deserve the support, time, and services necessary to 

help them succeed academically. 

One critical issue that demands attention is the disproportionate emphasis placed on state 

standardized tests for English Language Learners (ELs). These tests fail to capture the true depth 

of an EL student's progress. Their growth cannot and should not be reduced to a single test score. 

Real achievements occur in the day-to-day advancements that are often invisible in standardized 

testing. The success of EL students is not confined to the narrow window of test periods; it is 
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evident in their continuous development, through the steady increase in their language 

proficiency, the growing self-confidence they exhibit, and the new opportunities they create for 

themselves both academically and socially.  

In March of 2024, I made the decision to further my commitment to supporting these students by 

applying to graduate school to pursue my Master's in TESOL (Teaching English to Speakers of 

Other Languages). Every day, my goal is to ensure that I, along with my fellow educators, meet 

the individual needs of each EL student. 

In closing, public-school funding is not just an investment in schools, it is an investment in the 

future of every student, including English Language Learners. With the right resources, training, 

and support, we can empower these students to thrive, not just academically, but in every aspect 

of their lives. Thank you for your time, and for supporting the future of our students. 

 



STATE AID TO SCHOOLS PAYMENT WORKSHEET
North Dakota Department of Public Instruction

Office of Fiscal Management - SFO

District Name County District Number Payment Month School Year

South Heart 9 45-009 March 2024-2025

A STATE AID FORMULA:

Student membership includes regular school year average daily membership (ADM).  ADM for students attending school in

Montana and Minnesota (NDCC 15.1-29.01), South Dakota students attending school in North Dakota (NDCC

15.1-29-02.1) under cross border attendance agreements, and students in private or out-of-state placements for purposes

other than education (NDCC 15.1-29-14) are also included.

Student Membership  ADM  Weighting Factor  Weighted ADM 

1 Pk Special Education 6.39                     1.000                     6.39                       

2 Kindergarten 26.65                   1.000                     26.65                     

3 Grade 1-6 199.82                 1.000                     199.82                   

4 Grade 7-8 56.18                   1.000                     56.18                     

5 Grade 9-12 112.76                 1.000                     112.76                   

6 Alternative High School -                       1.000                     -                         

7 Total Average Daily Membership (ADM) 401.80                   

Other Program Membership

8 Alt High School (from line 6) -                       0.250                     -                         

9 Special Ed ADM (from line 7) 401.80                 0.088                     35.36                     

10 PK Special Ed ADM (from line 1) 6.39                     0.170                     1.09                       

11 Regional Education Association (if member from line 7) 401.80                 0.002                     0.80                       

12 2024-25 Fall Enrollment above 2024 ADM 26.59                   1.000                     26.59                     

13 Spring 2024 ADM Adjustment (1.59)                    1.000                     (1.59)                      

14 ELL Level 1 -                       0.400                     -                         

15 ELL Level 2 -                       0.280                     -                         

16 ELL Level 3 -                       0.070                     -                         

17 At Risk 45.40                   0.025                     1.14                       

18 Home-Education (district supervised) -                       0.200                     -                         

19 Alt Middle School -                       0.150                     -                         

Summer Programs

20  Summer School 1.56                     0.600                     0.94                       

21  Special Ed ESY -                       1.000                     -                         

Isolated School District

22  >275 sq miles and <100 ADM -                       0.100                     -                         

23  >600 sq miles and <50 ADM -                       1.100                     -                         

24 Total Weighted Average Daily Membership (add lines 7 through 23) 466.13                   

25 Virtual Average Daily Membership 2.29                       

26 In Person Average Daily Membership 463.84                   

27 School District Size Weighting Factor 1.0254                   

28 In Person Weighted Student Units 475.62                   

29 Total Weighted Student Units (add lines 25 and 28) 477.91                   

30 Per Student Payment Rate $11,072.00

31 Total Formula Payment 5,291,419.52         

Formula Adjustments 45%

32 Transition Minimum Adjustment (from line 72) with 55% Reduction 4,794,217.00        -                        -                         

33 Total Adjusted Formula Amount (total lines 31, and 32) 5,291,419.52         

34 Contribution from Property Tax (from line 50) 1,313,908.50         

35 Contribution from Other Local Revenue (from line 43) 377,940.78            

36 State Aid Payment  (line 33 minus lines 34 and 35) 3,599,570.24         

State School Aid Summary Entitlement EFB Offset Net Entitlement

1 State Aid Formula Payment (from line 36) 3,599,570.24        -                        3,599,570.24         

2 Transportation (from line 62) 158,552.58           -                        158,552.58            

3 State Child Placement -                       -                        -                         

4 Special Education Contracts - Agency -                       -                        -                         

5 Special Education Contracts - School Placed -                       -                        -                         

6 Special Education Contracts - Boarding -                       -                        -                         

7 Special Education - Gifted and Talented -                       -                        -                         

Total State Aid 3,758,122.82        -                        3,758,122.82         
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SUPPORTING CALCULATIONS 2024-2025

B CONTRIBUTION FROM OTHER LOCAL REVENUE Total Revenue

Apportioned 

Revenue Percent 

37 1300 Tuition 53,594.70            34,445.31            75% 25,833.98              

38 2999 County 651,807.28          418,916.54           75% 314,187.41            

39 US Flood -                       -                       75% -                         

40 Electric Generation, Distribution and Transmission Tax 40,084.58            25,762.36            75% 19,321.77              

41 Mobile Home and Other In-Lieu Taxes 24,670.54            15,855.76            75% 11,891.82              

42 Telecommunications 13,911.72            8,941.06              75% 6,705.80                

43 Contribution from Other Local Revenue 377,940.78            

S & I Levy Total Levy

Non S & I 

Percentage

32.09                   89.82                   64.27%

C CONTRIBUTION FROM PROPERTY TAX

44 District Taxable Valuation 21,898,475            

45 Contribution Mill Rate 60                          

46 Contribution from Property Tax (line 44 times line 45 divided by 1000) 1,313,908.50         

47 Minimum Local Effort Adjustment (NDCC 15.1-27-04.2) -                        -                         

48 Maximum Contribution Increase Adjustment (NDCC 15.1-27-04.1.4.a.) 1,517,980.60         -                         

49 Local Effort Adjustment NDCC 15.1-27-04.3 -                         

50 Adjusted Contribution from Property Tax (total lines 46, 47 and 48) 1,313,908.50         

E TRANSPORTATION WORKSHEET

Transportation Statistics Rate Miles Rides Total

51 Small Bus Miles 0.520                   0.0 xxxxx -                         

52 Large Bus Miles 1.110                   124,368.0 xxxxx 138,048.48            

53 Rural Rides 0.300                   xxxxx 68,347 20,504.10              

54 Small In-City Miles 0.520                   0.0 xxxxx -                         

55 Large In-City Miles 1.110                   0.0 xxxxx -                         

56 In-City Rides 0.300                   xxxxx 0 -                         

57 Family - To School 0.250                   0.0 xxxxx -                         

58 Family  - To Bus 0.250                   0.0 xxxxx -                         

59 Not Reimbursable -                       0.0 0

60 Total Transportation Reimbursement 158,552.58            

61 Reimbursement Cap --- 90% of transportation expenditures 349,190.69            

62 Transportation Grant Total (lesser of 90% cap or total) 158,552.58            

F BASELINE FUNDING - MINIMUM AND MAXIMUM PAYMENTS

63 Baseline Funding (2018-19 Formula Payment) 3,889,460.12         

64 Baseline Weighted Student Units (2018-19) 403.22                   

65 Baseline Funding Rate $9,646.00

Adjustment for Minimum

Baseline Funding 

Rate Minimum  Percent

Weighted Student 

Units

66 Minimum Increase Per Student $9,646.00 102% 403.22                   3,967,249.32         

67 WSUs Above Baseline $11,072.00 74.69                     826,967.68            

68 Basline Funding Per Student 4,794,217.00         

69 Baseline Funding (from line 63) 3,889,460.12         

70 Minimum Funding Percentage 100%

71 Minimum Funding Amount 3,889,460.12         

72 Minimum Increase Amount (greater of line 68 or line 71) 4,794,217.00         

G On Time Funding Calculation Lines 12 & 13

73 2023-24 K-12 ADM (Lines 2-6) 395.41                   

74 2024-25 K-12 Fall Enrollment 422.00                   

75 Line 12 (Line 74 - 73 Can't fall below 0) 26.59                     

76 2023-24 On Time Funding (Line 12 2023-24 Worksheet) 9.50                       

77 2023-24 Fall Enrollment 397.00                   

78 2023-24 K-12 ADM (Lines 2-6) 395.41                   

79 Line 13 (1.59)                      
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State School Aid Adequacy Formula School Year 2024-2025
North Dakota Department of Public Instruction Payment Month March 
School Finance

$11,072 102% 60                           75%

CoDist Entity Name  ADM 
 On Time 

WSU 
 Spring 

ADM Adj  wsu 
 Tax Base 
per wsu 

 Total Formula 
Amount 

 Transition 
Minimum 

 Contribution 
from Property Tax 

 Contribution 
from In-Lieu  Total State Aid 

Total State/Local 
Funding

State /Local 
Funding per 

wsu
01-013 Hettinger 13 279.59              12.35         -             379.55            41,303       4,202,378               -                      (940,585)                (318,718)             2,943,075            4,202,378                 11,072                
02-002 Valley City 2 968.47              -              -             1,082.65        42,927       11,987,101             -                      (2,788,488)            (163,514)             9,035,098            11,987,101               11,072                
02-007 Barnes County North 7 236.62              -              (2.17)         314.72            107,034    3,484,580               467,504             (2,021,148)            (416,320)             1,514,616            3,952,084                 12,557                
02-046 Litchville-Marion 46 129.57              11.44         (0.44)         232.01            80,098       2,568,815               211,687             (1,115,007)            (26,014)               1,639,481            2,780,502                 11,984                
03-005 Minnewaukan 5 255.13              -              -             342.42            12,230       3,791,274               -                      (251,271)                (12,173)               3,527,830            3,791,274                 11,072                
03-006 Leeds 6 119.11              2.01            (3.01)         200.14            65,236       2,215,950               -                      (783,382)                (21,595)               1,410,973            2,215,950                 11,072                
03-009 Maddock 9 123.48              -              (0.55)         208.36            54,043       2,306,962               -                      (675,620)                (32,253)               1,599,089            2,306,962                 11,072                
03-016 Oberon 16 56.07                -              0.77           99.29              27,506       1,099,339               -                      (163,863)                (6,230)                 929,246                1,099,339                 11,072                
03-029 Warwick 29 192.59              -              -             272.66            11,823       3,018,892               -                      (193,413)                (13,304)               2,812,175            3,018,892                 11,072                
03-030 Ft Totten 30 168.11              -              -             260.08            8,510         2,879,606               -                      (132,797)                (12,381)               2,734,428            2,879,606                 11,072                
04-001 Billings Co 1 90.98                -              -             151.32            137,948    1,675,415               512,707             (1,252,458)            (935,664)             -                         2,188,122                 14,460                
05-001 Bottineau 1 662.60              7.28            -             747.53            49,854       8,276,652               -                      (2,236,045)            (605,374)             5,435,233            8,276,652                 11,072                
05-017 Westhope 17 148.68              4.32            (0.32)         240.87            38,462       2,666,913               -                      (555,866)                (114,338)             1,996,709            2,666,913                 11,072                
05-054 Newburg-United 54 86.70                -              0.54           164.22            65,624       1,818,244               340,614             (646,607)                (73,034)               1,439,218            2,158,858                 13,146                
06-001 Bowman Co 1 487.45              -              8.05           555.40            43,559       6,149,389               282,010             (1,451,546)            (1,274,468)         3,705,385            6,431,399                 11,580                
06-033 Scranton 33 137.94              -              -             220.66            42,933       2,443,148               -                      (568,410)                (242,822)             1,631,916            2,443,148                 11,072                
07-014 Bowbells 14 97.25                -              0.25           183.45            46,085       2,031,158               189,893             (507,260)                (268,966)             1,444,825            2,221,051                 12,107                
07-027 Powers Lake 27 209.42              0.87            -             287.48            32,512       3,182,979               40,703                (560,800)                (633,733)             2,029,149            3,223,682                 11,214                
07-036 Burke Central 36 88.34                8.66            (0.66)         179.07            60,220       1,982,663               28,847                (647,019)                (579,038)             785,453                2,011,511                 11,233                
08-001 Bismarck 1 13,864.72        81.21         (64.21)       15,854.54      38,985       175,541,467           -                      (37,085,702)          (1,754,637)         136,701,128        175,541,467            11,072                
08-025 Naughton 25 17.77                -              -             30.41              25,703       336,700                   41,881                (46,898)                  (2,706)                 328,977                378,581                    12,449                
08-028 Wing 28 69.39                -              -             136.54            43,100       1,511,771               -                      (353,092)                (20,538)               1,138,141            1,511,771                 11,072                
08-033 Menoken 33 50.08                -              -             85.99              49,015       952,081                   20,788                (252,888)                (9,546)                 710,436                972,870                    11,314                
08-035 Sterling 35 19.00                1.00            -             34.59              198,332    382,980                   102,753             (411,618)                (22,177)               51,939                  485,733                    14,043                
08-039 Apple Creek 39 76.97                0.03            (1.03)         127.84            51,221       1,415,444               -                      (392,885)                (19,672)               1,002,887            1,415,444                 11,072                
08-045 Manning 45 13.40                -              -             23.05              22,287       255,210                   -                      (30,823)                  (10,034)               214,353                255,210                    11,072                
09-001 Fargo 1 11,379.65        75.67         (113.67)     12,792.08      43,084       141,633,910           -                      (32,693,905)          (2,232,924)         106,707,080        141,633,910            11,072                
09-002 Kindred 2 892.24              -              -             989.11            37,610       10,951,426             -                      (2,232,000)            (73,368)               8,646,058            10,951,426               11,072                
09-004 Maple Valley 4 234.23              -              (2.97)         311.61            78,863       3,450,146               267,453             (1,474,469)            (70,287)               2,172,842            3,717,599                 11,930                
09-006 West Fargo 6 12,868.98        317.72       1.28           14,726.85      39,244       163,055,683           -                      (34,291,637)          (627,051)             128,136,995        163,055,683            11,072                
09-007 Mapleton 7 201.15              19.93         1.07           266.73            53,799       2,953,235               73,361                (860,992)                (37,227)               2,128,376            3,026,595                 11,347                
09-017 Central Cass 17 1,015.87          -              1.89           1,123.64        37,787       12,440,942             -                      (2,547,169)            (220,101)             9,673,672            12,440,942               11,072                
09-085 Hope Page 85 148.20              1.43            -             257.98            93,601       2,856,355               551,097             (1,448,828)            (60,846)               1,897,777            3,407,452                 13,208                
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State School Aid Adequacy Formula School Year 2024-2025
North Dakota Department of Public Instruction Payment Month March 
School Finance

$11,072 102% 60                           75%

CoDist Entity Name  ADM 
 On Time 

WSU 
 Spring 

ADM Adj  wsu 
 Tax Base 
per wsu 

 Total Formula 
Amount 

 Transition 
Minimum 

 Contribution 
from Property Tax 

 Contribution 
from In-Lieu  Total State Aid 

Total State/Local 
Funding

State /Local 
Funding per 

wsu
09-097 Northern Cass 97 683.89              9.79            (1.79)         766.48            37,541       8,486,467               -                      (1,726,454)            (82,601)               6,677,412            8,486,467                 11,072                
10-019 Munich 19 90.03                4.01            (0.01)         176.78            78,010       1,957,308               246,213             (827,442)                (10,121)               1,365,959            2,203,522                 12,465                
10-023 Langdon Area 23 423.70              6.39            (4.39)         477.25            86,107       5,284,112               -                      (2,465,667)            (58,015)               2,760,430            5,284,112                 11,072                
11-040 Ellendale 40 301.68              -              -             378.39            53,851       4,189,534               -                      (1,219,360)            (143,590)             2,826,584            4,189,534                 11,072                
11-041 Oakes 41 471.41              -              -             551.00            42,251       6,100,672               -                      (1,396,829)            (98,354)               4,605,489            6,100,672                 11,072                
12-001 Divide County 1 361.63              16.72         -             440.65            73,360       4,878,877               -                      (1,939,559)            (1,319,717)         1,619,600            4,878,877                 11,072                
13-016 Killdeer 16 568.13              5.87            -             649.18            104,194    7,187,721               146,254             (3,985,752)            (2,705,393)         642,831                7,333,975                 11,297                
13-037 Twin Buttes 37 54.76                0.24            (0.24)         94.55              8,510         1,046,858               -                      (37,900)                  (249,139)             759,818                1,046,858                 11,072                
14-002 New Rockford-Sheyenne 2 307.00              21.25         (1.25)         397.19            44,290       4,397,688               -                      (1,055,500)            (42,812)               3,299,375            4,397,688                 11,072                
15-006 Hazelton-Moffit-Braddock 6 134.38              -              -             220.88            53,579       2,445,583               -                      (710,073)                (67,075)               1,668,435            2,445,583                 11,072                
15-015 Strasburg 15 112.70              -              -             191.55            48,675       2,120,842               -                      (559,417)                (47,516)               1,513,909            2,120,842                 11,072                
15-036 Linton 36 230.25              -              (2.13)         317.01            47,101       3,509,935               -                      (895,884)                (50,554)               2,563,497            3,509,935                 11,072                
16-049 Carrington 49 551.01              11.80         -             628.68            51,528       6,960,745               -                      (1,943,682)            (72,512)               4,944,551            6,960,745                 11,072                
17-003 Beach 3 270.40              -              (2.28)         351.80            35,119       3,895,130               -                      (741,299)                (489,961)             2,663,870            3,895,130                 11,072                
17-006 Lone Tree 6 25.16                5.00            -             51.31              64,985       568,104                   348                     (200,063)                (35,044)               333,345                568,452                    11,079                
18-001 Grand Forks 1 7,616.25          188.62       -             8,711.00        32,714       96,448,192             -                      (17,098,296)          (2,311,379)         77,038,517          96,448,192               11,072                
18-044 Larimore 44 379.91              22.29         (2.29)         464.95            39,486       5,147,926               -                      (1,101,554)            (131,487)             3,914,886            5,147,926                 11,072                
18-061 Thompson 61 668.68              11.31         (0.31)         748.19            23,348       8,283,960               -                      (1,048,125)            (238,066)             6,997,769            8,283,960                 11,072                
18-125 Manvel 125 169.24              6.76            -             241.28            33,325       2,671,452               -                      (482,439)                (52,616)               2,136,396            2,671,452                 11,072                
18-127 Emerado 127 92.07                -              -             141.60            35,455       1,567,795               -                      (301,223)                (37,429)               1,229,144            1,567,795                 11,072                
18-128 Midway 128 172.05              9.43            (17.43)       250.14            51,961       2,769,550               107,512             (779,849)                (51,511)               2,045,702            2,877,062                 11,502                
18-129 Northwood 129 341.00              -              -             408.12            33,400       4,518,705               -                      (817,873)                (33,923)               3,666,909            4,518,705                 11,072                
19-018 Roosevelt 18 45.75                16.62         (9.62)         97.28              64,878       1,077,084               186,230             (378,679)                (21,839)               862,796                1,263,314                 12,986                
19-049 Elgin-New Leipzig 49 161.44              -              4.12           246.22            51,479       2,726,148               29,789                (760,503)                (52,407)               1,943,027            2,755,937                 11,193                
20-007 Midkota 7 161.24              7.90            -             290.97            54,334       3,221,620               271,775             (948,580)                (40,486)               2,504,329            3,493,395                 12,006                
20-018 Griggs County Central 18 259.39              1.86            5.14           351.94            48,625       3,896,680               -                      (1,023,440)            (72,494)               2,800,746            3,896,680                 11,072                
21-001 Mott-Regent 1 227.53              -              -             309.98            52,709       3,432,099               -                      (980,332)                (20,533)               2,431,234            3,432,099                 11,072                
21-009 New England 9 257.51              8.64            -             352.61            37,441       3,904,098               -                      (792,131)                (629,334)             2,482,634            3,904,098                 11,072                
22-001 Kidder County 1 361.15              -              (2.91)         427.79            55,906       4,736,491               -                      (1,434,949)            (111,884)             3,189,658            4,736,491                 11,072                
23-003 Edgeley 3 240.50              -              -             335.55            46,711       3,715,210               -                      (940,431)                (25,629)               2,749,149            3,715,210                 11,072                
23-007 Kulm 7 115.85              -              (1.39)         193.95            61,182       2,147,414               131,371             (711,973)                (175,443)             1,391,370            2,278,786                 11,749                
23-008 LaMoure 8 263.80              19.78         (0.78)         372.71            46,046       4,126,645               -                      (1,029,705)            (41,153)               3,055,787            4,126,645                 11,072                
24-002 Napoleon 2 241.69              -              (3.50)         320.48            37,240       3,548,355               -                      (716,083)                (69,838)               2,762,434            3,548,355                 11,072                
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State School Aid Adequacy Formula School Year 2024-2025
North Dakota Department of Public Instruction Payment Month March 
School Finance

$11,072 102% 60                           75%

CoDist Entity Name  ADM 
 On Time 

WSU 
 Spring 

ADM Adj  wsu 
 Tax Base 
per wsu 

 Total Formula 
Amount 

 Transition 
Minimum 

 Contribution 
from Property Tax 

 Contribution 
from In-Lieu  Total State Aid 

Total State/Local 
Funding

State /Local 
Funding per 

wsu
24-056 Gackle-Streeter 56 91.12                0.78            -             172.70            72,718       1,912,134               -                      (753,508)                (34,060)               1,124,567            1,912,134                 11,072                
25-001 Velva 1 433.39              3.66            -             489.16            40,096       5,415,980               -                      (1,176,797)            (270,506)             3,968,676            5,415,980                 11,072                
25-014 Anamoose 14 70.51                2.62            0.38           123.97            40,701       1,372,596               -                      (302,744)                (26,074)               1,043,778            1,372,596                 11,072                
25-057 Drake 57 76.30                -              (0.70)         142.85            68,157       1,581,635               3,329                  (584,174)                (21,813)               978,977                1,584,964                 11,095                
25-060 TGU 60 340.69              8.66            (4.66)         507.19            43,135       5,615,608               167,523             (1,312,662)            (97,693)               4,372,775            5,783,131                 11,402                
26-004 Zeeland 4 26.51                -              -             46.94              115,518    519,720                   122,618             (325,346)                (18,603)               298,389                642,338                    13,684                
26-009 Ashley 9 124.89              -              (3.15)         207.21            47,658       2,294,229               -                      (592,517)                (164,821)             1,536,891            2,294,229                 11,072                
26-019 Wishek 19 220.91              8.54            (1.54)         310.41            36,020       3,436,860               -                      (670,865)                (82,824)               2,683,171            3,436,860                 11,072                
27-001 McKenzie Co 1 2,117.03          235.37       9.63           2,623.31        106,428    29,045,288             -                      (16,751,555)          (3,694,459)         8,599,275            29,045,288               11,072                
27-002 Alexander 2 315.06              -              (7.76)         375.13            98,527       4,153,439               -                      (2,217,627)            (1,031,551)         904,262                4,153,439                 11,072                
27-014 Yellowstone 14 175.42              5.63            31.37        250.41            52,638       2,772,540               -                      (551,024)                (227,665)             1,993,851            2,772,540                 11,072                
27-018 Earl 18 -                    -              -             -                  -             -                           -                      -                          -                       -                         -                             #DIV/0!
27-032 Horse Creek 32 5.01                  5.99            (2.99)         13.27              375,261    146,925                   -                      (146,925)                -                       -                         146,925                    11,072                
27-036 Mandaree 36 201.24              1.92            4.08           290.54            46,912       3,216,859               -                      (817,785)                (441,875)             1,957,199            3,216,859                 11,072                
28-001 Wilton 1 272.06              -              0.94           352.88            39,275       3,907,087               -                      (831,562)                (155,959)             2,919,566            3,907,087                 11,072                
28-004 Washburn 4 346.50              9.30            7.70           431.40            38,996       4,776,461               -                      (1,009,384)            (235,243)             3,531,834            4,776,461                 11,072                
28-008 Underwood 8 186.59              -              -             261.50            59,580       2,895,328               86,781                (934,817)                (176,733)             1,870,559            2,982,109                 11,404                
28-050 Max 50 135.24              -              -             222.25            44,619       2,460,752               9,307                  (594,989)                (154,483)             1,720,586            2,470,059                 11,114                
28-051 Garrison 51 370.06              2.94            (6.94)         426.27            59,935       4,719,661               -                      (1,532,901)            (274,346)             2,912,415            4,719,661                 11,072                
28-072 Turtle Lake-Mercer 72 181.67              -              (1.64)         256.10            58,716       2,835,539               -                      (902,237)                (114,231)             1,819,071            2,835,539                 11,072                
28-085 White Shield 85 184.51              -              (12.49)       248.22            8,510         2,748,292               -                      (126,741)                (102,098)             2,519,453            2,748,292                 11,072                
29-003 Hazen 3 567.97              17.42         -             655.94            25,715       7,262,568               -                      (1,012,062)            (574,608)             5,675,897            7,262,568                 11,072                
29-027 Beulah 27 745.12              1.64            -             830.40            38,296       9,194,189               -                      (1,908,051)            (874,009)             6,412,129            9,194,189                 11,072                
30-001 Mandan 1 4,363.07          97.25         (70.25)       4,935.43        37,000       54,645,081             -                      (10,765,250)          (929,550)             42,950,281          54,645,081               11,072                
30-004 Little Heart 4 28.40                -              (2.60)         44.53              60,131       493,036                   33,841                (160,657)                (5,581)                 360,639                526,877                    11,832                
30-013 Hebron 13 157.45              -              -             237.93            40,968       2,634,361               -                      (584,845)                (206,534)             1,842,983            2,634,361                 11,072                
30-017 Sweet Briar 17 30.00                -              -             51.34              28,689       568,436                   -                      (88,374)                  (2,273)                 477,790                568,436                    11,072                
30-039 Flasher 39 247.78              19.22         -             351.49            24,653       3,891,697               -                      (519,907)                (17,844)               3,353,946            3,891,697                 11,072                
30-048 Glen Ullin 48 134.65              -              -             221.48            55,819       2,452,227               -                      (741,768)                (492,526)             1,217,932            2,452,227                 11,072                
30-049 New Salem-Almont 49 374.91              1.09            (1.09)         436.59            39,126       4,833,924               -                      (1,024,916)            (593,747)             3,215,262            4,833,924                 11,072                
31-001 New Town 1 923.30              2.36            (21.36)       1,050.91        60,524       11,635,676             3,061,964          (3,816,290)            (10,881,350)       -                         14,697,640               13,986                
31-002 Stanley 2 758.71              18.08         (9.08)         863.28            79,172       9,558,236               53,655                (4,100,840)            (1,354,950)         4,156,102            9,611,891                 11,134                
31-003 Parshall 3 246.25              16.75         (24.75)       321.40            63,807       3,558,541               -                      (1,230,451)            (462,253)             1,865,837            3,558,541                 11,072                
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32-001 Dakota Prairie 1 270.29              1.96            -             431.47            57,897       4,777,236               293,625             (1,498,855)            (55,768)               3,516,238            5,070,860                 11,753                
32-066 Lakota 66 175.76              14.24         -             272.76            43,824       3,019,999               -                      (717,208)                (37,366)               2,265,425            3,019,999                 11,072                
33-001 Center-Stanton 1 258.40              -              1.76           344.32            41,956       3,812,311               -                      (866,784)                (318,918)             2,626,609            3,812,311                 11,072                
34-006 Cavalier 6 363.71              -              -             424.25            41,602       4,697,296               -                      (1,058,987)            (58,238)               3,580,071            4,697,296                 11,072                
34-019 Drayton 19 147.46              24.59         -             263.32            51,763       2,915,479               67,353                (817,675)                (26,254)               2,138,903            2,982,832                 11,328                
34-100 North Border 100 299.33              6.04            (3.04)         461.59            69,317       5,110,724               780,350             (1,919,773)            (69,849)               3,901,452            5,891,074                 12,763                
34-118 Valley-Edinburg 118 194.32              12.83         (6.83)         280.11            54,657       3,101,378               200,446             (918,603)                (46,978)               2,336,243            3,301,824                 11,788                
35-005 Rugby 5 577.91              -              (6.82)         642.48            49,424       7,113,539               -                      (1,905,227)            (115,029)             5,093,283            7,113,539                 11,072                
36-001 Devils Lake 1 1,764.69          14.74         6.26           2,007.73        26,672       22,229,587             -                      (3,213,063)            (253,163)             18,763,361          22,229,587               11,072                
36-002 Edmore 2 -                    -              -             -                  -             -                           -                      -                          -                       -                         -                             #DIV/0!
36-044 Starkweather 44 47.45                6.55            -             99.68              69,749       1,103,657               63,943                (417,154)                (10,073)               740,373                1,167,600                 11,713                
37-006 Ft Ransom 6 14.48                -              -             24.92              175,631    275,914                   80,074                (262,604)                (16,435)               76,949                  355,989                    14,285                
37-019 Lisbon 19 603.52              -              -             684.55            32,438       7,579,338               -                      (1,332,328)            (61,954)               6,185,056            7,579,338                 11,072                
37-024 Enderlin Area 24 311.22              -              (2.16)         381.48            48,382       4,223,747               -                      (1,107,401)            (60,344)               3,056,001            4,223,747                 11,072                
38-001 Mohall-Lansford-Sherwood 1 293.58              -              (1.64)         366.37            67,653       4,056,449               93,474                (1,487,153)            (355,178)             2,307,591            4,149,922                 11,327                
38-026 Glenburn 26 241.95              0.36            (0.36)         325.74            35,518       3,606,593               -                      (694,185)                (225,851)             2,686,557            3,606,593                 11,072                
39-008 Hankinson 8 243.12              1.23            0.77           335.96            44,507       3,719,749               -                      (897,147)                (148,328)             2,674,274            3,719,749                 11,072                
39-018 Fairmount 18 92.50                6.08            -             173.20            39,220       1,917,670               -                      (407,570)                (32,048)               1,478,052            1,917,670                 11,072                
39-028 Lidgerwood 28 176.44              -              -             260.10            34,849       2,879,827               -                      (543,854)                (76,077)               2,259,897            2,879,827                 11,072                
39-037 Wahpeton 37 1,180.38          27.52         (13.52)       1,336.05        35,057       14,792,746             -                      (2,810,301)            (224,518)             11,757,927          14,792,746               11,072                
39-042 Wyndmere 42 263.53              -              2.53           358.99            42,796       3,974,737               -                      (921,803)                (96,206)               2,956,728            3,974,737                 11,072                
39-044 Richland 44 283.84              2.17            (1.17)         366.75            42,070       4,060,656               -                      (925,757)                (29,229)               3,105,670            4,060,656                 11,072                
40-001 Dunseith 1 446.77              44.80         -             565.82            8,510         6,264,759               101,790             (288,908)                (21,889)               6,055,752            6,366,549                 11,252                
40-003 St John 3 419.46              18.86         -             496.23            8,510         5,494,259               -                      (253,375)                (62,752)               5,178,132            5,494,259                 11,072                
40-004 Mt Pleasant 4 235.98              4.29            (13.29)       307.04            49,555       3,399,547               -                      (912,923)                (200,244)             2,286,381            3,399,547                 11,072                
40-007 Belcourt 7 1,676.50          -              -             1,874.50        8,510         20,754,464             -                      (957,120)                -                       19,797,344          20,754,464               11,072                
40-029 Rolette 29 132.61              -              -             216.46            33,413       2,396,645               8,761                  (433,959)                (23,144)               1,948,303            2,405,406                 11,112                
41-002 Milnor 2 215.55              -              3.70           305.14            29,880       3,378,510               -                      (547,049)                (11,050)               2,820,410            3,378,510                 11,072                
41-003 North Sargent 3 177.91              7.38            -             270.02            32,866       2,989,661               -                      (532,468)                (8,340)                 2,448,854            2,989,661                 11,072                
41-006 Sargent Central 6 178.43              -              (1.70)         251.42            77,549       2,783,722               236,251             (1,169,846)            (42)                       1,850,086            3,019,973                 12,012                
42-029 McClusky-Goodrich 29 94.05                11.95         -             197.35            57,624       2,185,059               65,466                (682,325)                (46,339)               1,521,861            2,250,525                 11,404                
43-003 Solen 3 196.96              5.04            -             284.94            9,307         3,154,856               -                      (159,117)                (33,970)               2,961,769            3,154,856                 11,072                
43-004 Ft Yates 4 57.41                -              4.14           115.33            13,397       1,276,934               287,761             (92,701)                  (23,078)               1,448,916            1,564,695                 13,567                
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43-008 Selfridge 8 60.08                15.92         -             146.98            30,567       1,627,363               -                      (269,562)                (9,724)                 1,348,077            1,627,363                 11,072                
44-012 Marmarth 12 29.26                -              -             54.73              56,449       605,971                   -                      (181,472)                (75,159)               349,341                605,971                    11,072                
45-001 Dickinson 1 4,058.07          102.34       7.66           4,657.40        36,814       51,566,733             -                      (10,121,831)          (2,682,766)         38,762,136          51,566,733               11,072                
45-009 South Heart 9 401.80              26.59         (1.59)         477.91            46,042       5,291,420               -                      (1,313,909)            (377,941)             3,599,570            5,291,420                 11,072                
45-013 Belfield 13 255.59              -              (11.92)       324.31            41,625       3,590,760               -                      (809,973)                (404,785)             2,376,003            3,590,760                 11,072                
45-034 Richardton-Taylor 34 313.71              11.60         (3.60)         389.77            37,844       4,315,533               -                      (885,018)                (414,856)             3,015,659            4,315,533                 11,072                
46-019 Finley-Sharon 19 84.54                3.61            -             165.45            76,593       1,831,862               295,611             (760,341)                (29,965)               1,337,168            2,127,474                 12,859                
47-001 Jamestown 1 2,038.77          -              -             2,280.46        38,115       25,249,253             -                      (5,215,224)            (386,287)             19,647,742          25,249,253               11,072                
47-003 Medina 3 189.66              9.72            -             278.98            37,049       3,088,867               -                      (620,154)                (30,492)               2,438,220            3,088,867                 11,072                
47-010 Pingree-Buchanan 10 153.29              -              (1.67)         230.27            44,128       2,549,549               -                      (609,683)                (21,755)               1,918,112            2,549,549                 11,072                
47-014 Montpelier 14 96.35                -              -             166.97            45,304       1,848,692               -                      (453,867)                (10,473)               1,384,352            1,848,692                 11,072                
47-019 Kensal 19 25.51                0.54            -             44.82              130,370    496,247                   126,722             (350,590)                (24,047)               248,332                622,969                    13,899                
48-010 North Star 10 287.81              -              3.68           367.87            56,679       4,073,057               -                      (1,251,028)            (9,568)                 2,812,461            4,073,057                 11,072                
49-003 Central Valley 3 212.24              -              -             291.96            56,861       3,232,581               -                      (996,060)                (46,211)               2,190,309            3,232,581                 11,072                
49-007 Hatton Eielson 7 162.78              -              -             241.82            42,867       2,677,431               -                      (621,966)                (36,349)               2,019,117            2,677,431                 11,072                
49-009 Hillsboro 9 482.49              3.05            -             542.98            46,320       6,011,875               -                      (1,509,046)            (88,294)               4,414,534            6,011,875                 11,072                
49-014 May-Port CG 14 507.01              6.59            2.41           578.16            47,486       6,401,388               -                      (1,647,279)            (112,681)             4,641,427            6,401,388                 11,072                
50-005 Fordville-Lankin 5 49.13                0.87            (3.87)         80.21              82,212       888,085                   236,655             (395,654)                (15,760)               713,325                1,124,740                 14,022                
50-008 Park River Area 8 442.52              -              -             505.00            32,287       5,591,360               -                      (978,307)                (59,507)               4,553,546            5,591,360                 11,072                
50-018 Grafton 18 887.60              24.24         (21.24)       1,082.11        23,642       11,981,122             -                      (1,535,010)            (80,976)               10,365,136          11,981,122               11,072                
50-020 Minto 20 274.88              9.12            (15.12)       352.56            21,978       3,903,544               -                      (464,922)                (18,244)               3,420,378            3,903,544                 11,072                
51-001 Minot 1 7,555.27          86.14         -             8,511.61        28,439       94,240,546             -                      (14,407,603)          (2,188,260)         77,644,683          94,240,546               11,072                
51-004 Nedrose 4 572.82              -              2.00           647.35            40,577       7,167,459               -                      (1,576,035)            (40,375)               5,551,050            7,167,459                 11,072                
51-007 United 7 696.23              -              (2.34)         767.74            29,556       8,500,417               -                      (1,361,457)            (64,617)               7,074,343            8,500,417                 11,072                
51-016 Sawyer 16 67.35                17.81         -             144.57            53,043       1,600,679               514,193             (460,109)                (44,679)               1,610,085            2,114,872                 14,629                
51-028 Kenmare 28 260.63              16.37         -             363.93            53,179       4,029,433               -                      (1,161,197)            (153,434)             2,714,802            4,029,433                 11,072                
51-041 Surrey 41 406.19              9.42            2.58           466.97            24,982       5,170,292               -                      (699,946)                (51,194)               4,419,152            5,170,292                 11,072                
51-070 South Prairie 70 543.31              6.69            1.31           619.68            23,852       6,861,097               -                      (886,820)                (89,176)               5,885,101            6,861,097                 11,072                
51-161 Lewis and Clark 161 373.54              9.46            -             525.54            58,580       5,818,779               45,775                (1,847,163)            (209,026)             3,808,365            5,864,554                 11,159                
52-025 Fessenden-Bowdon 25 183.08              -              3.00           262.70            75,078       2,908,614               135,641             (1,183,374)            (30,369)               1,830,513            3,044,255                 11,588                
52-038 Harvey 38 392.80              -              -             451.66            53,271       5,000,780               -                      (1,443,617)            (105,826)             3,451,337            5,000,780                 11,072                
53-002 Nesson 2 436.89              -              (3.00)         487.75            123,338    5,400,368               -                      (3,586,121)            (1,332,030)         482,218                5,400,368                 11,072                
53-006 Eight Mile 6 325.67              -              (1.53)         389.18            29,379       4,309,001               -                      (686,015)                (535,317)             3,087,670            4,309,001                 11,072                
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53-007 Williston Basin 7 5,236.93          149.36       (8.36)         6,240.02        39,420       69,089,501             -                      (14,759,038)          (5,115,990)         49,214,474          69,089,501               11,072                
53-015 Tioga 15 515.96              18.56         (17.56)       579.22            176,432    6,413,124               263,298             (6,054,847)            (621,575)             -                         6,676,422                 11,527                
53-099 Grenora 99 160.70              0.65            (6.65)         232.93            92,778       2,579,001               155,377             (1,296,652)            (426,743)             1,010,984            2,734,378                 11,739                

Statewide 116,579.22      2,116.70    (440.32)     139,270.37    42,554       1,542,001,537       11,842,376        (353,909,208)        (62,914,271)       1,137,020,433    1,553,843,912         11,157                
Counts 50                        166                         164                      162                        

Notes:  
CoDist District State Issued ID
Entity Name District Name
ADM Average Daily Membership
On Time WSU Number of students the fall enollment exceeds the previous year's ADM
Spring ADM Adj Adjusting fall enrollment funding to spring ADM
wsu Weighted students units generated in the state school aid formula.
Tax Base per wsu The school district's taxable valuation divided by wsu, if less than 20% of the state average Tax Base per wsu then the state average is used.
Total Formula Amount $11,072 adequacy rate times wsu.
Transition Minimum Minimum funding per weighted student unit adjustment based on the baseline State/Local funding level.  Cannot be less than baseline state/local funding.
Contribution from Property Tax 60 mill assumed contribution times Taxable Valuation.
Contribution from In-Lieu 0.75 of Tuition, County, REC, Telecommunications, Mobile Home and Other Local In-lieu revenue.
EFB Offset Excess Ending Fund Balance offset.
Total State Aid Total State Aid payment.
Total State/Local Funding Total State Aid, Contribution from Property Tax and Contribution from In-Lieu
State /Local Funding per wsu Total State/Local Funding divided by wsu.
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Great Public Schools      Great Public Service 
 
 

ND UNITED  301 North 4th Street  Bismarck, ND 58501  701-223-0450  ndunited.org 
 

Testimony Before the Senate Education Committee 
HB 1369 

Monday, March 17, 2025 
 

Chairman Beard and members of the Senate Education Committee, I am ND United 

president, Nick Archuleta, and I am here today to urge a do pass recommendation 

for HB 1369 and to respectfully request an amendment to HB 1369 that increases 

the allocation to the K-12 Funding Formula from 2 percent each year of the coming 

biennium to 4 percent each year of the coming biennium.  

 

Members of the Committee, as I am sure you know, North Dakota’s schools have not 

been immune from the inflation that has increased the cost of about everything 

these past few years. Inflation has driven up the costs of everything that schools 

need to function well. While inflation has eased, it is still at a stubborn 2.9%, and 

given the current state of the global economy, easing inflation is certainly not a 

guarantee. At the last interim education funding committee meeting, it was noted 

that given the increased contribution from the Common Schools Trust Fund and 

other factors, a 4 and 4 increase was quite doable.  

 

Mr. Chairman, in the past 10 years, food prices are up 31.5%. Gas prices are up 

43.7%. Teachers’ salaries have increased just 1.68% per year from 2013-2024. I am 

confident that North Dakota can do better than 2 and 2 for schools and professionals 

who do the hard and important work of educating our future.  

 

With that, Chairman Beard, and members of the Committee, I urge a do pass 

recommendation for HB 1369 and respectfully ask that you consider an amendment 

to increase the allocation to 4% for each year of the upcoming biennium. 

#42087



     
 

NDCEL is the strongest unifying voice representing and supporting administrators and educational leaders in pursuit of quality education 
for all students in North Dakota. 

Executive Director:  Aimee Copas-------------------Government Lead and Special Projects:  Kevin Hoherz 

HB 1369 – The Need for Increased Per Pupil Funding, SPED, and EL Support 1 

Chair and Members of the Committee, 2 

I come before you today to urge this body to reconsider the proposed 2% per-pupil increase in 3 
HB 1369 and the lack of growth in funding for Special Education (SPED) and English 4 
Learner (EL) services. Our public schools are among the best in the nation, yet they are 5 
operating under significant financial strain—struggling to meet the needs of students with 6 
increasingly limited resources. 7 

A History of Underfunding 8 

In 2013, when North Dakota’s school funding formula was revamped, the legislature recognized 9 
that per-pupil funding should increase by at least 3% annually to keep pace with inflation. 10 
Yet, the reality has been starkly different: 11 

• Over the past 12 years, per-pupil funding has increased by an average of only 1.85% 12 
per year—well below inflation and far from what was projected to sustain quality 13 
education. 14 

• Over the past 10 years, teacher salaries have grown by an average of just 1.68% per 15 
year—a rate that lags significantly behind other sectors and makes recruitment and 16 
retention an increasing challenge. 17 

• Meanwhile, SPED funding remains stagnant at only 35% of actual costs, and EL 18 
funding continues to be severely underfunded, leaving districts struggling to provide 19 
critical services. 20 

The Funding Disparity in HB 1369 21 

While K-12 public schools are being asked to operate under a 2% per-pupil increase, the 22 
conversation around state funding includes: 23 

• State employees projected to receive a 4% increase, 24 
• Higher education receiving a 4% increase, 25 
• A push to fund ESA (Education Savings Accounts) or voucher programs, which 26 

would direct public funds away from the 93% of North Dakota students who attend 27 
public schools. 28 

If public schools receive only 2%—with no increase for SPED or EL—while other areas of 29 
government and education receive double that amount, it sends a clear message about our 30 
priorities. Adding to this concern, the same legislature that rejected funding for school meals 31 
for children is now considering shifting money toward ESAs, while claiming that public 32 
schools are not being harmed in the process. That is a difficult narrative for the voters of 33 
North Dakota to align with. 34 
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NDCEL is the strongest unifying voice representing and supporting administrators and educational leaders in pursuit of quality education 
for all students in North Dakota. 

Executive Director:  Aimee Copas-------------------Government Lead and Special Projects:  Kevin Hoherz 

The Urgent Need to Act 1 

North Dakota's public schools have consistently delivered outstanding results despite these 2 
funding constraints. We rank #2 in the nation for math achievement in grades 4 and 8 and 3 
have demonstrated incredible innovation in education. But excellence cannot be sustained on 4 
inadequate funding. 5 

• We cannot continue to expect great educators to remain in this profession when 6 
their pay increases lag behind other sectors year after year. 7 

• We cannot meet the diverse needs of students if SPED and EL programs remain 8 
painfully short on funding. 9 

• We cannot ask public schools to do more with less while simultaneously diverting 10 
public dollars elsewhere. 11 

A Call to Invest in Public Schools, Not Just Talk About It 12 

Public education is the backbone of our communities, workforce, and economy. If we believe in 13 
its value, we must fund it accordingly. A 2% increase simply does not reflect the reality of 14 
inflation or the growing needs of our students and educators. 15 

I respectfully urge you to: 16 
✅ Increase the per-pupil funding beyond 2% to reflect inflationary needs. 17 
✅ Commit to additional funding for SPED and EL services so students receive the support 18 
they require. 19 
✅ Prioritize public school investment over ESA programs that divert funds from the 93% 20 
of students in public schools. 21 

Voters in North Dakota understand the value of strong public schools. They will also recognize 22 
when the funding narrative does not align with the realities in their communities. 23 

Thank you for your time and your commitment to North Dakota’s students and educators. 24 

	25 
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Chairman Beard and members of the Senate Education Committee, my name is Amy De Kok, and 

I am the Executive Director for the North Dakota School Boards Association (NDSBA). NDSBA represents 

all 168 public school districts and their governing boards. I am here in support of HB 1369 with a few 

additional requests.  As a strong advocate for K-12 public education, NDSBA appreciates the Legislature’s 

commitment to ensuring that all students in North Dakota receive a quality education through a well-

funded and equitable school finance system. HB 1369 is a crucial piece of legislation that seeks to sustain 

and enhance our public education funding. While we fully support its intent, I respectfully urge the 

committee to consider amending the bill in the following ways: 

Increase Per-Pupil Payment to 4% Annually 

The current version of HB 1369 provides for a 2% increase in per-pupil funding for each year of 

the 2025-2027 biennium. However, given the available financial resources, I respectfully request that the 

committee increase the per-pupil payment by 4% each year. North Dakota has a unique opportunity to 

make this adjustment without requiring additional general fund dollars due to increased revenue streams: 

• Higher input from the Common Schools Trust Fund provides a significant boost to education 

funding. 

• K-12 turnback funds from last session create additional capacity to enhance per-pupil funding 

while maintaining fiscal responsibility. 

A 4% increase would allow schools to better address inflationary pressures, attract and retain high-quality 

educators, and provide the necessary resources for student success. 

Increase EL and SPED Weighting Factors 

In addition to adjusting the per-pupil increase, I urge the committee to increase the weighting 

factors for English Learners (EL) and special education students in the funding formula. These student 

populations require additional resources and support services to ensure they receive the quality 

education they deserve. By adjusting these weighting factors, school districts will be better equipped to: 
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• Hire and retain qualified EL and SPED educators. 

• Provide necessary instructional and support services. 

• Address the growing demand for specialized education programs. 

Restore $100 Million for School Construction Loans 

HB 1369 currently provides for a $75 million transfer from the Foundation Aid Stabilization Fund 

to the School Construction Assistance Revolving Loan Fund. However, this amount was originally proposed 

at in the bill’s initial draft. I respectfully request that the committee amend the bill to restore the full $100 

million transfer to better meet the ongoing and urgent facility needs of school districts, particularly in 

rural areas. 

Many schools, especially in rural North Dakota, are operating in outdated or deteriorating buildings 

that no longer meet modern safety, efficiency, or instructional standards. Rising construction costs make 

it difficult for districts to finance necessary renovations or new construction. Providing low-interest loans 

through the School Construction Revolving Loan Fund enables districts to address these needs without 

placing an excessive burden on local taxpayers. Restoring the original $100 million allocation would 

provide a stronger and more flexible funding source for school districts in desperate need of facility 

improvements. 

Conclusion 

By amending HB 1369 to: (1) increase per-pupil funding by 4% annually, (2) enhance EL and special 

education weighting factors, and (3) restore the full $100 million transfer for school construction loans, 

the Legislature can make a lasting impact on North Dakota’s public education system. These adjustments 

are fiscally responsible, address the real needs of our students and educators, and ensure that schools—

especially in rural areas—have the resources and infrastructure necessary to provide a high-quality 

learning environment. 

I respectfully ask for your consideration of these amendments and appreciate your dedication to 

the future of North Dakota’s students. Thank you for your time and commitment to strengthening our 

public education system. 

 



Good morning, Chairman Beard and members of the Senate Education Committee. My name is 
Mike McNeff, and I serve as the superintendent of Rugby Public Schools. I appreciate the 
opportunity to testify today in support of HB 1369. An amendment was added on the House side 
to include a 3-year rolling average for Average Daily Membership (ADM) to provide greater 
stability and predictability in school funding. I will share some information on why that is 
important for declining enrollment schools such as mine. 
 
Additionally, I urge this committee to support a 3% and 3% increase in the per-pupil payment, 
ensuring that all school districts whether growing, stable, or declining in enrollment have the 
necessary resources to sustain quality education. 
 
Importance of the 3-year rolling average for ADM: 
ADM is the foundation of the school funding formula, determining the total number of students 
enrolled and generating per-pupil payments that fund staffing, programming, and student 
services. Many districts across North Dakota experience fluctuations in enrollment, which can 
lead to unpredictable funding levels year over year. 
 
The amendment allows districts to calculate funding based on the greater of a 3-year rolling 
average ADM or the previous year’s ADM if they experienced a decline in enrollment. This 
adjustment prevents districts from experiencing sudden reductions in funding due to enrollment 
declines, while still allowing them to benefit from growth if enrollment stabilizes or increases. By 
applying the current per-pupil payment to the higher of these two figures, the formula becomes 
more adaptable to district realities. 
 
Let’s use Rugby as an example to illustrate how the proposed amendment would work. In the 
2025-2026 fiscal year, Rugby’s projected ADM is 561.73. In the previous three years, Rugby’s 
ADM was 581.1 in FY23, 575.21 in FY24, and 578.05 in FY25. Under the current system, 
funding for FY26 would be based on 561.73 ADM, reflecting the full decline in enrollment. 
However, with this amendment, funding would instead be calculated using the 3-year rolling 
average of 578.12 ADM, providing greater stability. This ensures the district receives funding 
based on a more stable and representative figure, rather than facing an abrupt reduction. By 
preventing steep, immediate cuts, this adjustment helps mitigate the financial impact of 
declining enrollment, allowing the district to maintain critical programming, staffing, and 
resources without making sudden reductions. 
 
Without this adjustment, districts facing declining ADM encounter serious challenges. A drop in 
ADM leads to a loss of funding, even though fixed costs such as transportation, facilities, and 
staffing remain constant. This creates a misalignment between financial reality and community 
expectations. Teachers, for instance, often hear about a 2% increase in per-pupil funding and 
understandably anticipate salary or benefit increases. However, for districts with declining ADM, 
those increases are absorbed by enrollment losses, creating a financial disconnect. Additionally, 
abrupt drops in ADM force districts to make sudden cuts to programs and staff, disrupting 
services and negatively impacting student outcomes. 
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Recommendation: A 3% and 3% Increase in Per-Pupil Funding 
While this amendment provides stability for declining enrollment districts, it does not address the 
broader financial challenges facing all North Dakota schools. Rising costs due to inflation, salary 
competitiveness, and student service demands require additional support. 
 
In conclusion, the 3-year rolling average ADM amendment in HB 1369 provides a necessary 
solution for school districts navigating declining enrollment. It stabilizes funding and allows for 
better long-term planning. Additionally, a 3% and 3% per-pupil increase ensures that all districts, 
regardless of enrollment trends, can meet the rising costs of education. 
 
I appreciate your time and consideration and respectfully urge your support for this amendment 
and an increase in per-pupil funding. I am happy to answer any questions. 
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Amendment to HB 1369 

Page 13: 

t housand dollars. The t hreshold for procuring plans, drawings, and specifications, ftnd 

bofldiflg from an architect or engineer for construction of a public improvement is two 

add to Page 13 and renumber accordingly: 

11 48-01.2-10. Bonds from contractors for public improvements. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

1. 

2. 

Unless otherwise provided under this chapter, a governing body authorized to enter a 

contract for the construction of a public improvement in excess of two hundred fif:til 
thousand dollars shall take from the contractor a bond before permitting any work to be 

done on the contract. The bond must be for an amount equal at least to the price stated in 

t he contract. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions, and provisions of the contract and pay 

all bills or claims on account of labor performed and any supplies, and materials furn ished 

and used in the performance of the contract, includ ing all demands of subcontractors. The 

requ irement that bills and claims be paid must include the requirement that interest of the 

amount authorized under section 13-01-14 be paid on bills and claims not paid w ith in 

ninety days. The bond is security for all bills, claims, and demands until fully paid, with 

preference to labor and material suppliers as to payment. The bond must run to the 

governing body, but any person having a lawful claim against the contractor or any 

subcontractor may sue on the bond. 

A governing body may not require any person required to provide a surety bond to obtain the 

surety bond from a specified insurance or surety company or insurance producer or to 

submit financial data to the company or producer. 



2025 SENATE STANDING COMMITTEE MINUTES 

Education Committee 
Room JW216, State Capitol 

HB 1369 
3/26/2025 

Relating to the determination of state aid, the calculation of average daily membership, 
public improvement construction, and school district levies; to provide for a transfer; and 
to provide an effective date. 

2:35 p.m. Chairman Beard called the hearing to order. 

Members Present: Chairman Beard; Vice-Chairman Lemm; Senators: Axtman, Boschee, 
Gerhardt, and Wobbema. 

Discussion Topics: 
• Homestead and Veterans Credit
• Align collection of Tax Department and Department of Public Instruction
• 3 year rolling average
• New section 5
• Renumbering of bill
• Strike "and bonding"

2:35 p.m.  Chairman Beard opened discussion on this bill with possible amendment to 
remove "and bonding". 

2:38 p.m.  Adam Tescher, School Finance Officer Department of Public Instruction, answered 
questions from the committee. 

2:54 p.m.  Senator Boschee moved to amend to increase 4% and 4%. 

2:56 p.m.  Senator Lemm seconded the motion. 

Senators Vote 
Senator Todd Beard N 
Senator Randy D. Lemm Y 
Senator Michelle Axtman N 
Senator Josh Boschee Y 
Senator Justin Gerhardt N 
Senator Mike Wobbema N 

Motion Failed 2-4-0  

3:00 p.m.  Senator Gerhardt moved to amend to strike "and bonding".

3:00 p.m.  Senator Axtman seconded the motion. 

Senators Vote 
Senator Todd Beard Y 
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Senator Randy D. Lemm Y 
Senator Michelle Axtman Y 
Senator Josh Boschee Y 
Senator Justin Gerhardt Y 
Senator Mike Wobbema Y 

Motion Passed 6-0-0 

3:04 p.m. Senator Axtman explained proposed amendment and submitted testimony #44205.

3:07 p.m.  Senator Axtman moved to further amend with a new section 5 and renumbering. 

3:07 p.m.  Senator Boschee seconded the motion. 

Senators Vote 
Senator Todd Beard Y 
Senator Randy D. Lemm Y 
Senator Michelle Axtman Y 
Senator Josh Boschee Y 
Senator Justin Gerhardt Y 
Senator Mike Wobbema Y 

Motion Passed 6-0-0 

3:48 p.m.  Senator Gerhardt moved to further amend on page 12 remove section 2. 

3:48 p.m.  Senator Axtman seconded the motion. 

Senators Vote 
Senator Todd Beard N 
Senator Randy D. Lemm Y 
Senator Michelle Axtman Y 
Senator Josh Boschee N 
Senator Justin Gerhardt Y 
Senator Mike Wobbema Y 

Motion Passed 4-2-0 

3:52 p.m.  Senator Gerhardt moved Do Pass as amended and rerefer to Appropriations. 

3:52 p.m.  Senator Axtman seconded the motion. 

Senators Vote 
Senator Todd Beard Y 
Senator Randy D. Lemm Y 
Senator Michelle Axtman Y 
Senator Josh Boschee Y 
Senator Justin Gerhardt Y 
Senator Mike Wobbema Y 

Motion Passed 6-0-0 
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Senator Axtman will carry the bill. 

3:55 p.m.  Chairman Beard closed the hearing. 

Susan Helbling, Committee Clerk 
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of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

~c, ';ll"ll~ 
\ of \5 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

1 A BILL for an Act to amend and reenact sections 15.1-27-04.1, 16.1 27 3615.1-32-19, 

2 48-01 .2-02.1, 48-01 .2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the 

3 determination of state aid, the oalculation of average daily membershipboarding care costs, 

4 public improvement construction, bonds from contractors for public improvements, and school 

5 district levies; to provide for a transfer; and to provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

8 amended and reenacted as follows: 

9 15.1-27-04.1 . Baseline funding - Establishment- Determination of state aid. (Effeotitte 

10 through June 30, 202§) (Retroaotitte application See note) 

11 +. To determine the amount of state aid payable to each district, the superintendent of 

12 

13 

14 

15 

16 

17 

18 

19 

publio instruotion shall establish each distriot's baseline funding. A district's baseline 

funding consists of: 

&.- All state aid received by the district in accordance with chapter 16.1 27 during the 

2018 1 O school year; 

Ir. An amount equal to the property tax deducted by the superintendent of publio 

instruction to determine the 2018 1 O state aid payment; 

e:- An amount equal to seventy five percent of the revenue received by the school 

distriot during the 2017 18 school year for the following revenue types: 
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fB Revenue reported under code 2000 of the ~Jorth Dal(ota school district 

financial accounting and reporting manual, as de•reloped by the 

superintendent of public instruotion in accordance with section 15.1 02 08; 

~ Mineral revenue received by the school district through direst allocation from 

the state treasurer and not reported under code 2000 of the North Dal(ota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 0208; 

~ Tuition reported under code 1300 of the ~Jorth Dakota school district 

financial aooounting and reporting manual, as developed by the 

superintendent of public instruction in accordance 'h'ith seotion 15.1 02 08, 

'h'ith the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

reoeived for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base with funding 

received through federal impact aid each school year therea~er, until the 

2024 25 school year when sixty eight percent of tuition recei•red under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

~ Revenue from payments in lieu of taxes on the distribution and transmission 

of electric po•.-..er; 

(et Re•,enue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

tGt Re•,enue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); 
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4 An amount equal to the total revenue reoeived by the school district during the 

2017 18 sohool year for the following revenue types: 

0--t Mobile home tax revenue; 

t2J Telecommunications tax revenue; and 

t6t Re\1enue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

&.- Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school distriot that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 1 a sohool year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school distriot relative to the total number of weighted 

student units the school district offered in the year before the school distriot 

became an elementary district. The reduced baseline funding applies to the 

oalculation of state aid for the first school year in which the school distriot 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary distriot prior to the 2020 21 sohool year, the 

superintendent shall use the reduoed baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

19 ~ &.- The superintendent shall divide the distriot's baseline funding determined in 

20 subsection 1 by the district's 2017 18 weighted student units to determine the 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

district's baseline funding per weighted student unit. 

&.- For any sohool district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 sohool year, the superintendent shall adjust the 

distriot's baseline funding per weighted student unit used to oalculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subseotion 1 by the district's weighted student units after the sohool distriot 

becomes an elementary district to determine the distriot's adjusted baseline 

funding per ·1reighted student unit. The superintendent shall use the distriot's 

adjusted baseline funding per weighted student unit in the oaloulation of state aid 

for the first sohool year in 1Nhioh the sohool distriot beoomes an elementary 

distriot and for each year thereafter. 
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&.- Beginning •nith the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per ·neighted student unit exceeds the payment per 

·neighted student unit pro'lided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per •,yeighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

10 increased by an additional fifteen percent. Howe'✓er, the district's baseline funding 

11 per weighted student unit, after the reduction, may not be less than the payment 

12 per weighted student unit pro'lided in subsection 3. 

13 & a,. For the 2023 24 school year, the superintendent shall calculate state aid as the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

f2* One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&.- For the 2024 25 school year and eaoh school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's 't't'eighted student units multiplied by ele'len thousand 

se'lenty two dollars; 

f2* One hundred two percent of the district's baseline funding per 'Neighted 

student unit, as established in subseotion 2, multiplied by the distriot's 
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weighted student units, not to exceed the district's 2017 18 baseline 

'Neighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

se1w1enty two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 26 school year and the reduction percentage inoreasing by fifteen 

percent cash school year thereafter until the difference is reduced to 2:ero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

~ Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

sohool district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 16.1 27 04.3; and 

Ir. Subtract an amount equal to seventy five percent of all re1w1enue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of publio instruction 

shall adjust revenues as follows: 

fB Tuition re1w1enue shall be adjusted as follows: 

W In addition to deduoting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and speoial education students, and tuition recei1w1ed under 

an agreement to educate students from a school district on an 

air force base 1Nith funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision o of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 
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revenue received for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

(91 The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

t2t After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all re>o•enue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

& The amount remaining after the computation required under subsection 4 is the 

amount of state aid to 1Nhich a school district is entitled, subject to any other statutory 

requirements or limitations. 

~ On or before June thirtieth of each year, the school board shall certify to the 

superintendent of public instruction the final average daily membership for the current 

school year. 

20 ~ for purposes of the calculation in subsection 4, each county auditor, in collaboration 

21 

22 

23 

24 

25 

26 

27 

28 

with the school districts, shall report the follo•Ning to the superintendent of public 

instruction on an annual basis: 

a-: The amount of revenue recei•.«ed by each school district in the county during the 

previous school year for each type of re1.«enue identified in subdivisions c and d of 

subsection 1 ; 

&. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

0-:- The number of mills levied in the previous calendar year by each school district 

29 for sinl(ing and interest fund purposes. 

30 Baseline funding Establishment Determination of state aid. (Effeeti·,e after 

31 June 30, 2026) 
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1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 
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(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3}; afl€i 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit.,.: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

25 2. a. The superintendent shall divide the district's baseline funding determined in 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 
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subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

19 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixcleven thousand two hundred ninety-three dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand two hundred ninety-three dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by :feftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 
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4. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twofive hundred nineteen dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy twofive hundred nineteen dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fi•.ieeighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions e and dGubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 
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an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

18 school district for all purposes. 

19 5. The amount remaining after the computation required under subsection 4 is the 

20 

21 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

22 6. On or before June thirtieth of each year, the school board shall certify to the 

23 

24 

superintendent of public instruction the final average daily membership for the current 

school year. 

25 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

26 

27 

28 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 
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b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

4 for sinking and interest fund purposes. 

5 SECTION 2. AMENDMENT. Section 16.1 27 36 of the North Dakota Century Code is 

6 amended and reenacted as follows: 

7 16.1 27 36. A¥erage daily membership Calculation. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. Average daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school , or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school , or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating a1,erage daily membership: 

a. A student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education l<indergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student v,ho is enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. A student enrolled full time in virtual instruction is calculated at an average daily 

membership of 1.00. The membership may be prorated for a student who is 

enrolled less than full time. 

3. For purposes of determining state aid pursuant to section 16.1 27 04 .1, average daily 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section; or 
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b. The average of the amounts calculated in subsections 1 and 2 of this 

3 SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Centur;y Code is 

4 amended and reenacted as follows: 

5 15.1-32-19. Boarding care costs - Reimbursement of school district. 

6 The superintendent of pul:!Jlic instruction shall reimburse a student's school district of 

7 residence an amount equal to eighty percent of the room and board costs paid by the district for 

8 a student with disabilities who is placed in a facility that is located either within or outside of the 

9 student's school district of residence in order to receive special education services. The 

10 student's school district of residence is liable for any room and b0ard costs in excess of those 

11 reimbursed as provided in this section. The placement of a student with disabilities in a pwblic or 

12 private facility will be made 0y a school district and approved by the superintendent of public 

13 instruction. The placementsuperintendent of a student with disabilities in congregate care will be 

14 made in a facility designated bypublic instruction may consult with the commissioner of the 

15 department of health and human services on congregate care facilities. 

16 SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

17 amended and reenacted as follows: 

18 48-01 .2-02.1. Public improvement construction threshold. 

19 1. The threshold for bidding construction of a public improvement is two hundred fifty 

20 

21 

22 

thousand dollars. The threshold for procuring plans, drawings, and specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

23 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

24 undertakes the construction of a public improvement and there is reason to believe 

25 that engineering or architectural services are necessary to protect the health, safety, or 

26 welfare of the public, the state or political subdivision shall consider consulting with an 

27 engineer or architect. 

28 SECTION 4. AMENDMENT. Section 48-01.2-10 of the North Dakota Century Code is 

29 amended and reenacted as follows: 

Page No. 13 25.0716.04002 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Sixty-ninth 
Legislative Assembly 

48-01.2-10. Bonds from contractors for public improvements. 

1. Unless otherwise provided under this chapter, a governing l:Jody authorized to enter a 

contract for the construction of a public improvement in excess of two hundred fifty 

thousand dollars shall take from the contractor a bond before permitting any work to 

be done on the contract. The bond must be for an amount equal at least to the price 

stated in the contract. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions, and provisions of the contract and 

pay all bills or claims on account of labor performed anCJI any supplies, al"ld materials 

furnished and used in the performance of the contract, including all demands of 

subcontractors. The requirement that bills and claims be paid must include the 

requirement that interest of the amount authorized under section 13-01-14 b·e paid on 

bills and claims not paid within ninety days. The bond is security for all bills, claims, 

and demands wntil fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but al"ly person havimg a lawful 

claim against the contractor or any subcontractor may sue on the bond. 

2. A governing body may not require any person required to provide a surety bond to 

17 obtain the surety bond from a specified insurance or surety company or insurance 

18 producer or to submit financial data to the company or producer. 

19 SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 57-15-14.2. School district levies. 

22 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

23 

24 

25 

26 

27 

the school district levied for the prior year, plus t'Nelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

28 2. The board of a school district may levy no more than twelve mills on the taxable 

29 

30 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 
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used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

3 3. The board of a school district may levy no more than three mills on the taxable 

4 

5 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

6 4. The board of a school district may levy no more than the number of mills necessary, 

7 

8 

9 

10 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

11 5. The board of a school district may levy no more than five mills on the taxable valuation 

12 

13 

14 

15 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

16 6. Nothing in this section limits the board of a school district from levying: 

17 

18 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

19 incl_uding the mills necessary to pay principal and interest on any bonded debt 

20 incurred under section 57-15-17 .1 before July 1, 2013. 

21 SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

22 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

23 budget shall transfer the sum of $75,000,000 from the foundation aid stabilization fund to the 

24 school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 

25 and ending June 30, 2027. 

26 SECTION 7. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 

27 beginning after December 31, 2024. 
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safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 
deposited into a special fund known as the school safety plan fund and used in 
accordance with this subsection. 
6. Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 
b. Mills necessary to pay principal and interest on the bonded debt of the district, 
including the mills necessary to pay principal and interest on any bonded debt 
incurred under section 57-15-17.1 before July 1, 2013. 

SECTION 5. AMENDMENT. Section 15.1-32-1 9 of the North Dakota Century Code is 
amended and reenacted as follows: 

15.1-32-19. Boarding care costs - Reimbursement of school district. 
The superintendent of public instruction shall reimburse a student's school district of 

residence an amount equal to eighty percent of the room and board costs paid by the district for a 
student with disabilities who is placed in a facility that is located either within or outside of the 
student's school district of residence in order to receive special education services. The student's 
school district of residence is liable for any room and board costs in excess of those reimbursed as 
provided in this section. The placement of a student with disabilities in a public or private facility 
will be made by a school district and approved by_th_e_superintendent of public instruction. The 
superintendent of publicJnstruction may consult w itb.Jhe commissioner of the department of 
l1ealth and human_services on_congrngate careJacilit ies. The placemeflt of a studeflt ',i.tith 
disabilities ifl coflgregate care will be made ifl a facility desigMated by the department of health afld 
humafl sel"o'ices. 

SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 
CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 
budget shall transfer the sum of $75,000,000 from the foundation aid stabilization fund to the 
school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 
and ending June 30, 2027. 

SECTION 6 ?_. EFFECTIVE DATE. Section 4 of this Act is effective for taxable years 
beginning after December 31, 2024. 
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A BILL for an Act to amend and reenact sections of the North Dakota Century Code, 
relating to the determination of state aid, boarding care costs, public improvement 
construction, bonds from contractors for public improvements, and school district 
levies; to provide for a transfer; and to provide an effective date.       

 
9:49 a.m. Vice-Chairman Schaible called the meeting to order. 

  
Members Present: Chairman Ronald Sorvaag, Senator Cole Conley, Senator Donald 
Schaible, Senator Paul J. Thomas, Senator Scott Meyer. 
 
Discussion Topics: 

• Dollar Requirements for Bids. 
• Tax Caps. 
• School Construction Revolving Loan Fund. 
• Funding for Cell Phone Storage. 

 
9:49 a.m. Vice-Chairman Schaible Introduced the bill and made suggestions regarding 
funding allocations. 
 
9:54 a.m. Kirsten Baesler, Superintendent, ND DPI, answered committee questions. 
 
9:58 a.m. Vice-Chairman Schaible recessed the meeting. 
 
10:31 a.m. Vice-Chairman Schaible reconvened the meeting. 
 
10:31 a.m. Maria Neset, Chief of Staff, ND Office of the Governor, submitted testimony in 
favor #44573 and answered committee questions. 
 
10:42 a.m. Aspyn Thelen, Student, testified in neutral and answered committee questions. 
 
10:45 a.m. Keith La Vallie, Superintendent, St. John School District, testified in favor and 
submitted testimony #44572. 
 
10:51 a.m. Ken Dennis, Superintendent, Minnewaukan School District, testified in favor. 
 
10:58 a.m. Vice-Chairman Schaible closed the meeting. 
 
Steven Hall, Committee Clerk 
 
 



#44572

Apri l 2, 2025 

Senator Rona ld Sorvaag, Chairman 
Members North Dakota Appropriations- Education and Environment Division 

Subject: Request to add funding line item for low income open enrolled out-of-district at-risk 
students attending public schools in neighboring districts to their residential district 

Honorable Members of the North Dakota State Senate Education Committee, 

We are writing to urge your support for the addition of a funding line item in HB 1369 to add a funding 
formula line item to provide financial assistance to educating districts where at least 40% of the total 
enrollment or two hundred or more students enrolled are low-income, open-enrolled, out-of-district, at­
risk students attending from an adjacent neighboring residential school district. 

Currently, school districts across North Dakota enroll out-of-district students through the open enrollment 
process, some are at- risk students who need additional support to succeed. While these students are 
welcomed into neighboring districts, the Title I funding generated by out of district students will now 
remain with their home district, not the district providing education. This creates a large gap in resources 
avai lable to the educating districts, who are responsible for the academic success of these students. 

Some of these students come from low-income households and require additional support; it is crucial 
that the district providing their education have adequate fundin g to meet their needs. Without such 
financial support, schools may be forced to divert resources from other programs, potentially diminishing 
the qual_ity of educat ion for a ll enrolled students. 

By adding a line item in HB 1369 to allocate funding for these students, we can ensure that such districts 
are properly equipped to serve al l students, particularly those who are at-risk and in need of extra 
attention and resources. This additional fu nding w ill help bridge the gap, e nsuring equitable opportun ities 
for every student, regardless of their district of res idence . 

T he proposed language addition is as follows: 

I. 0.30 times the average daily membership of at-risk open-enrolled students anending a public 
school. where at least 40% of the total enrollment or 200 or more students are open-enrolled 
at-risk students from an adjacent ne ie hborirrn: residential school district: these open-enrolled 
students must be certified as e ligible for free meals under the Cornmunitv Elie.ibi litv 
Provis ion at the educating school. 

Thank you for cons idering this important issue. We respectfu lly urge you to support th is amendment to 
HB 1369 in order to provide the necessary resources for the educational success of al l North Dakota 
students. 

4;;:z~ 
Dr. Ke ith LaVall ie, Superintendent 
St. John School District 

Kent Dennis, Superintendent 
Minnewaukan School District 
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Title. 

Sixty-ninth 
Legislative Assembly 
of North Dakota 

Introduced by 

Appropriations Committee 

Prepared by the Legislative Council 
staff for Senator Axtman 

PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

March 24, 2025 

ENGROSSED HOUSE BILL NO. 1013 

A BILL for an Act to provide an appropriation for defraying the expenses of the department of 

public instruction, the center for distance education, the state library, the school for the deaf, 

and North Dakota vision services - school for the blind; to amend and reenact section 

15.1-02-02 of the North Dakota Century Code, relating to the salary of the superintendent of 

public instruction; to provide for a transfer; to provide a report; and to provide an exemption. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. APPROPRIATION. The funds provided in this section, or so much of the funds 

as may be necessary, are appropriated out of any moneys in the general fund in the state 

treasury, not otherwise appropriated, and from other funds derived from special funds and 

federal funds, to the department of public instruction, the center for distance education, the 

state library, the school for the deaf, and North Dakota vision services - school for the blind for 

the purpose of defraying the expenses of those agencies, for the biennium beginning July 1, 

2025, and ending June 30, 2027, as follows: 

Subdivision 1. 

Salaries and wages 

New and vacant FTE pool 

Operating expenses 

DEPARTMENT OF PUBLIC INSTRUCTION 

Base Level 

$19,964,765 

0 

32,793,320 

Page No. 1 

Adjustments or 

Enhancements 

$1,121,603 

695,495 

9,718,204 

Appropriation 

$21,086,368 

695,495 

42,511,524 

25.0157 .02001 

#44573
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1 Integrated formula payments 2,299,674,851 116,655,489 2,416,330,340 
'-.___,/ 

2 Grants - special education 24,000,000 0 24,000,000 

3 Grants - transportation 58,100,000 5,400,000 63,500,000 

4 Grants - other grants 382,738,893 29,705,709 412,444,602 

5 Grants - program grants 17,205,000 7,011,027 24,216,027 

6 Grants - passthrough grants 3,569,000 12,266,000 15,835,000 

7 PowerSchool 5,775,000 (5,775,000) 0 

8 Student information systems 0 5,775,000 5,775,000 

9 National board certification 176.290 Q 176.290 

10 Total all funds $2,843,997,119 $182,573,527 $3,026,570,646 

11 Less other funds 1,115,246,674 176.835,668 1,292,082,342 

12 Total general fund $1,728,750,445 $5,737,859 $1,734,488,304 

13 Full-time equivalent positions 86.25 0.00 86.25 

14 Subdivision 2. 

15 CENTER FOR DISTANCE EDUCAT ION 

16 Adjustments or 

17 Base Level Enhancements Appropriation 

18 Center for distance education $11,613,483 $2,966,477 $14,579,960 

19 New and vacant F TE pool Q 361,061 361,061 

20 Total all funds $11,613,483 $3,327,538 $14,941,021 

21 Less other funds 4,550.000 1.974,000 6,524,000 

22 Total general fund $7,063,483 $1,353,538 $8,417,021 

23 Full-time equivalent positions 30.80 1.20 32.00 

24 Subdivision 3. 

25 STATE LIBRARY 

26 Adjustments or 

27 Base Level Enhancements Appropriation 

28 Salaries and wages $4,615,731 $500,120 $5,115,851 

29 New and vacant FTE pool 0 107,552 107,552 

30 Operating expenses 2,282,298 707,777 2,990,075 

31 Grants 2.283,528 Q 2.283,528 

Page No. 2 25.0157.02001 
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1 Total all funds $9,181,557 $1,315,449 $10,497,006 

2 Less other funds 2,499,073 305,139 2,804,212 

3 Total general fund $6,682.484 $1,010,310 $7,692,794 

4 Full-time equivalent positions 26.75 0.00 26.75 

5 Subdivision 4. 

6 SCHOOL FOR THE DEAF 

7 Adjustments or 

8 Base Level Enhancements Am;�roQriation 

9 Salaries and wages $9,283,599 $735,225 $10,018,824 

10 New and vacant FTE pool 0 415,571 415,571 

11 Operating expenses 1,705,586 320,839 2,026.425 

12 Capital assets 158,678 283 800 442,478 

13 Total all funds $11,147,863 $1,755,435 $12,903,298 

14 Less other funds 2,811,557 360,186 3,171,743 

15 Total general fund $8,336,306 $1,395,249 $9,731,555 
, - -""' 

16 Full-time equivalent positions 45.36 1.50 46.86 

17 Subdivision 5. 

18 NORT H DAKOTA VISION SERVICES - SCHOOL FOR T HE BLIND 

19 Adjustments or 

20 Base Level Enhancements AQQroQriation 

21 Salaries and wages $5,538,818 $241,078 $5,779,896 

22 New and vacant FTE pool 0 121,985 121,985 

23 Operating expenses 869,686 406,571 1,276,257 

24 Capital assets 39,192 230,808 270,000 

25 Total all funds $6,447,696 $1,000,442 $7,448,138 

26 Less other funds 1,206,705 534,239 1,740,944 

27 Total general fund $5,240,991 $466,203 $5,707,194 

28 Full-time equivalent positions 27.75 0.00 27.75 

29 Subdivision 6. 

30 TOTAL - SECTION 1 

� 
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1 Adjustments or 

2 Base Level Enhancements Appropriation 

3 Grand total all funds $2,882,387,718 $189,972,391 $3,072,360,109 

4 Less grand total other funds 1,126,314,009 180,009,232 1,306,323,241 

5 Grand total general fund $1,756,073,709 $9,963,159 $1,766,036,868 

6 SECTION 2. ONE-TIME FUNDING - EFFECT ON BASE BUDGET - REPORT TO 

7 SEVENTIETH LEGISLATIVE ASSEMBLY. The following amounts reflect the one-time funding 

8 items included in the appropriation in section 1 of this Act which are not included in each entity's 

9 base budget for the 2027-29 biennium and which each entity shall report to the appropriations 

10 committees of the seventieth legislative assembly regarding the use of this funding: 

11 One-Time Funding Description General Fund Other Funds Total Funds 

12 Department of Pubic Instruction 

13 Science center grants $0 $10,000,000 $10,000,000 

14 Teacher retention program 0 2,500,000 2,500,000 

15 School board training 0 1,500,000 1,500,000 

16 Native American essential 0 950,000 950,000 
_ __ __/ 

17 understandings and book series 

18 Statewide reading tool 500,000 0 500,000 

19 Dyslexia training 300,000 300,000 

20 Assistive technology and 250,000 Q 250,000 

21 curriculum pilot 

22 Total department of public instruction $750,000 $15,250,000 $16,000,000 

23 Center for Distance Education 

24 Information technology equipment $0 $25,000 $25,000 

25 Student information system upgrade 75,250 Q 75,250 

26 Total center for distance education $75,250 $25,000 $100,250 

27 School for the Deaf 

28 Equipment replacement $0 $45,000 $45,000 

29 Campus security upgrades Q 238,800 238,800 

30 Total school for the deaf $0 $283,800 $283,800 

31 North Dakota vision services - School for the Blind 

,__

Page No. 4 25.0157.02001 



""' 

� 

Sixty-ninth 
Legislative Assembly 
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2 

3 

4 

5 

6 

7 

Equipment less than $5,000 $0 $28,000 $28,000 

Door replacement 0 10,000 10,000 

Breakroom remodel 0 55,000 55,000 

Kitchen cabinet replacement 0 55,000 55,000 

South parking lot replacement Q 150,000 150,000 

Total school for the blind _$Q $298,000 $298,000 

Grand total $825,250 $15,856,800 $16,682,050 

8 SECTION 3. NEW AND VACANT FTE POOL - LIMITATION - TRANSFER REQUEST. The 

9 department of public instruction, center for distance education, state library, school for the deaf, 

10 and North Dakota vision services - school for the blind may not spend funds appropriated in the 

11 new and vacant FTE pool line item in section 1 of this Act, but may request the office of 

12 management and budget to transfer funds from the new and vacant FTE pool line item to the 

13 salaries and wages line item or the center for distance education line item within each 

14 respective subdivision in accordance with the guidelines and reporting provisions included in 

15 House Bill No. 1015, as approved by the sixty-ninth legislative assembly. 

16 SECTION 4. APPROPRIATION - DEPARTMENT OF PUBLIC INSTRUCTION -

17 ELECTRONIC DEVICE STORAGE GRANTS - ONE-TIME FUNDING. There is appropriated 

18 out of any moneys in the general fund in the state treasury, not otherwise appropriated, the sum 

19 of $1,500,000, or so much of the sum as may be necessary, to the department of public 

20 instruction for the purpose of providing electronic device storage grants to school districts for 

21 the biennium beginning July 1, 2025, and ending June 30, 2027. Upon request of  the board of a 

22 school district, the department shall reimburse the school district for the cost of acquiring secure 

23 containers for storing each student's personal electronic device in accordance with the school 

24 district's established plan. Reimbursements to school districts must be provided based on the 

25 cost of a selected approved product, but may not exceed thirty dollars per student subject to the 

26 school district's plan. The appropriation provided in this section is considered a one-time 

27 funding item. 

28 SECTION 5. APPROPRIATION - TUITION APPORTIONMENT. The sum of $595,677,350, 

29 included in the integrated formula payments line item in subdivision 1 of section 1 of this Act, is 

30 from the state tuition fund in the state treasury. Any additional amount in the state tuition fund 

31 that becomes available for distribution to public schools is appropriated to the department of 

Page No. 5 25.0157.02001 

.. 



Sixty-ninth 
Legislative Assembly 

1 public instruction for that purpose for the biennium beginning July 1, 2025, and ending June 30 ,

2 2027. 

3 SECTION 6. OTHER FUNDS - FOUNDATION AID STABILIZATION FUND. The other 

4 funds line item in subdivision 1 of section 1 of this Act includes the sum of $219,250 ,000 from 

5 the foundation aid stabilization fund for integrated formula payments, various program grants, 

6 and a Native American program and textbook. 

7 SECTION 7. OTHER FUNDS - STRATEGIC INVESTMENT AND IMPROVEMENTS FUND. 

8 The other funds line item in subdivision 1 of section 1 of this Act includes the sum of 

9 $10,000 ,000 from the strategic investment and improvements fund for science center grants. 

10 SECTION 8. INTEGRATED FORMULA PAYMENTS AND SPECIAL EDUCATION 

11 CONTRACTS EXPENDITURE AUTHORITY. The superintendent of public instruction may 

12 expend funds included in the integrated formula payments and grants - special education 

13 contracts line items in subdivision 1 of section 1 of this Act for paying grants for educational 

14 services that were due in the 2023-25 biennium but which were not filed, claimed, or properly 

15 supported by the education provider until after June 30 , 2025. To be reimbursed under this 

16 section, claims must be properly supported ar:,d filed with the superintendent of public 

17 instruction by June 30 , 2026. 

18 SECTION 9. GIFTED AND TALENTED PROGRAM. The sum of $800,000 , included in the 

19 integrated formula payments line item in subdivision 1 of section 1 of this Act, must be 

20 distributed to reimburse school districts or special education units for gifted and talented 

21 programs upon the submission of an application that is approved in accordance with guidelines 

22 adopted by the superintendent of public instruction. The superintendent of public instruction 

23 shall encourage cooperative efforts for gifted and talented programs among school districts and 

24 special education units. 

25 SECTION 10. MEDICAID MATCHING FUNDING -WITHHOL DING AND DISTRIBUTION. 

26 State school aid payments for special education must be reduced by the amount of matching 

27 funds required to be paid by school districts or special education units for students participating 

28 in the Medicaid program for the biennium beginning July 1, 2025, and ending June 30, 2027. 

29 Special education funds equal to the amount of the matching funds required to be paid by the 

30 school district or special education unit must be paid by the superintendent of public instruction 

31 to the department of health and human services on behalf of the school district or unit. 
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1 SECTION 11. REGIONAL EDUCATION ASSOCIATIONS· GRANTS - DISTRIBUTION. 

2 The integrated formula payments line item in subdivision 1 of section 1 of this Act includes 

3 $700,000 from the general fund for the purpose of providing annual grants to regional education 

4 associations, for the biennium beginning July 1, 2025, and ending June 30, 2027. An annual 

5 grant of $50,000 is provided to each regional education association that exists as of July 1, 

6 2025. Regional education associations that merge during the 2025-27 biennium are entitled to 

7 the annual grants that would have been paid to each of the member associations. 

8 SECTION 12. STUDENT MEALS - GRANTS - DISTRIBUTION. The grants - program 

9 grants line item in subdivision 1 of section 1 of this Act includes $4,500,000 from the general 

10 fund for the purpose of providing grants to school districts to defray the expenses of providing 

11 meals, free of charge, for all students enrolled in public or nonpublic school at or below 

12 two hundred twenty-five percent of the federal poverty guideline, for the biennium beginning 

13 July 1, 2025, and ending June 30, 2027. The superintendent of public instruction shall develop 

14 guidelines and reporting requirements for the grants. 

15 SECTION 13. PARAPROFESSIONAL-TO-TEACHER PROGRAM - GRANTS -

16 DISTRIBUTION. The grants - program grants line item in subdivision 1 of section 1 of this Act 

17 includes $3,000,000 from the general fund for the purpose of providing grants to accredited 

18 institutions of higher education to assist paraprofessionals to become qualified teachers, for the 

19 biennium beginning July 1, 2025, and ending June 30, 2027. The superintendent of public 

20 instruction may award up to $20,000 to each qualifying institution for program startup and other 

21 administrative costs and the remainder of the appropriation may be used only for tuition and 

22 scholarships for students enrolled in the program. The superintendent of public instruction may 

23 establish policies and procedures to administer this program. 

24 SECTION 14. NORTH DAKOTA GOVERNOR'S SCHOOLS - GRANTS - DISTRIBUTION. 

25 The grants - passthrough grants line item in subdivision 1 of section 1 of this Act includes 

26 $500,000 from the general fund for the purpose of providing grants for North Dakota governor's 

27 schools at North Dakota state university and university of North Dakota, for the biennium 

28 beginning July 1, 2025, and ending June 30, 2027. 

29 1. The superintendent of public instruction shall conduct North Dakota governor's

30 

31 

schools once a summer alternating annually between North Dakota state university

and university of North Dakota.
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2. The superintendent of public instruction shall award the grants based on providing an

average cost of $5,000 per student attending the schools each year not to exceed a

total of $250,000 to each university for each year of the biennium.

4 3. The governor's schools program must provide programs related to science,

5 

6 

technology, engineering, mathematics, energy law, mental health, education, and

health sciences.

7 4. The superintendent of public instruction shall name codirectors at each university to

8 ensure continued collaboration of the schools at both campuses.

9 5. Funds may be used only for defraying expenses for students while on campus,

10 including housing, dining, resident assistants, program directors, instructors, and

11 faculty research sponsors.

12 SECTION 15. EXEMPTION · INDIRECT COST RECOVERIES, GENERAL 

13 EDUCATIONAL DEVELOPMENT FEES, AND DISPLACED HOMEMAKER DEPOSITS. 

14 Notwithstanding section 54-44.1-15, the department of public instruction may deposit indirect 

15 cost recoveries in its operating account. In addition, any moneys collected by the department of 

16 public instruction for general educational development fees and displaced homemakers 

17 deposits must be deposited in the public instruction fund in the state treasury. Any funds 

18 deposited in the public instruction fund may only be spent subject to appropriation by the 

19 legislative assembly. 

20 SECTION 16. EXEMPTION - TRANSFER - PUBLIC INSTRUCTION FUND - TRANSFER -

21 GENERAL FUND. Notwithstanding section 54-44.1-11, if, after the superintendent of public 

22 instruction complies with all statutory payment obligations imposed for the 2023-25 biennium, 

23 from any moneys remaining in the integrated formula payments line item in subdivision 1 of 

24 section 1 of chapter 45 of the 2023 Session Laws, the lesser of $11,165,000 or the remaining 

25 amount must be continued into the 2025-27 biennium and the office of management and budget 

26 shall transfer this amount into the public instruction fund for the purpose of providing program 

27 and passthrough grants as ap.propriated in subdivision 1 of section 1 of this Act. The 

28 superintendent of public instruction shall transfer any of these funds remaining unspent at the 

29 end of the 2025-27 biennium to the general fund. 

30 SECTION 17. EXEMPTION - UNEXPENDED APPROPRIATIONS· DEPARTMENT OF 

31 PUBLIC INSTRUCTION. The following appropriations to the department of public instruction 
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are not subject to the provisions of section 54-44.1-11 and may be continued into the biennium 

beginning July 1, 2025, and ending June 30, 2027: 

1. Any funds remaining from federal funds derived from the elementary and secondary

school emergency education relief fund and any other federal funds appropriated in

subdivision 2 of section 2 of chapter 28 of the 2021 Session Laws; and

2. Any funds remaining from special funds from the public instruction fund in the state

treasury, derived from reimbursements withheld from school districts' integrated

formula payments for the purpose of information technology project upgrades to the

state automated reporting system and the statewide longitudinal data system,

appropriated in section 17 of chapter 549 of the 2021 Special Session Session Laws.

SECTION 18. EXEMPTION - UNEXPENDED APPROPRIATION - STATE LIBRARY. The 

sum of $150,000, appropriated from the general fund to the state library for building renovations 

in subdivision 3 of section 1 of chapter 45 of the 2023 Session Laws, is not subject to the 

provisions of section 54-44.1-11. Any unexpended funds from this appropriation are available for 

building renovations during the biennium beginning July 1, 2025, and ending June 30, 2027. 

SECTION 19. EXEMPTION - UNEXPENDED APPROPRIATIONS - SCHOOL FOR THE 

DEAF. The sum of $800,000, appropriated from special funds, derived from trust fund 

distributions, rents, and service revenue, to the school for the deaf for boiler replacement, 

pneumatic controls, and a fire alarm system in subdivision 4 of section 1 of chapter 45 of the 

2023 Session Laws, is not subject to the provisions of section 54-44.1-11. Any unexpended 

funds from this appropriation are available for boiler replacement, pneumatic controls, and a fire 

alarm system during the biennium beginning July 1, 2025, and ending June 30, 2027. 

SECTION 20. STATE AID TO PUBLIC LIBRARIES. The grants line item in subdivision 3 of 

section 1 of this Act includes $1,737,582 for aid to public libraries, of which no more than 

one-half may be expended during the fiscal year ending June 30, 2026. 

SECTION 21. AMENDMENT. Section 15.1-02-02 of the North Dakota Century Code is 

amended and reenacted as follows: 

15.1-02-02. Salary. 

The annual salary of the superintendent of public instruction is one hundred thirty eight 

thousand one hundred forty t>.•,oone hundred forty-seven thousand nine hundred seventy-eight 
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1 dollars through June 30, 29242026, and one hundred forty three thousand six hundred 

2 sixty eightone hundred fifty-two thousand four hundred seventeen dollars thereafter. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Sakakawea Room, State Capitol 

HB 1369 
4/8/2025 

 
A BILL for an Act to amend and reenact sections of the North Dakota Century Code, 
relating to the determination of state aid, boarding care costs, public improvement 
construction, bonds from contractors for public improvements, and school district 
levies; to provide for a transfer; and to provide an effective date.       

 
9:56 a.m. Chairman Sorvaag called the meeting to order. 

  
Members Present: Chairman Ronald Sorvaag, Senator Cole Conley, Senator Donald 
Schaible, Senator Scott Meyer. 
 
Absent: Senator Paul J. Thomas. 
 
Discussion Topics: 

• Per-Pupil Payment. 
• Clarification on Language. 

 
9:56 a.m. Senator Schaible, introduced the bill in favor and answered committee questions. 
 
10:00 a.m. Shiela Sandness, Fiscal Analyst, Legislative Council, answered committee 
questions. 

 
10:07 a.m. Chairman Sorvaag closed the meeting. 
 
Steven Hall, Committee Clerk 



2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Sakakawea Room, State Capitol 

HB 1369 
4/9/2025 

A BILL for an Act to amend and reenact sections of the North Dakota Century Code, 
relating to the determination of state aid, boarding care costs, public improvement 
construction, bonds from contractors for public improvements, and school district 
levies; to provide for a transfer; and to provide an effective date.       

10:03 a.m. Chairman Sorvaag called the meeting to order. 

Members Present: Chairman Ronald Sorvaag, Senator Cole Conley, Senator Donald 
Schaible, Senator Paul J. Thomas, Senator Scott Meyer. 

Discussion Topics: 
• Increase to Per-Pupil Payment.
• Approval Requirement Regarding Child Placement.
• Transfer of Funds Within Bill.

10:03 a.m. Senator Schaible discussed the proposed amendment to go from 2-2 to 3-3, to 
require student placement approval, to transfer funds within bill, and to increase per-pupil 
payment, and submitted testimony in favor #44855. 

10:06 a.m. Senator Schaible moved the proposed amendments LC# 25.0716.04003. 

10:06 a.m. Senator Meyer seconded the motion. 

Senators Vote 
Senator Ronald Sorvaag Y 
Senator Cole Conley Y 
Senator Scott Meyer Y 
Senator Donald Schaible Y 
Senator Paul J. Thomas Y 

Motion Passed: 5-0-0. 

10:09 a.m. Senator Schaible moved a Do Pass as amended. 

10:09 a.m. Senator Meyer seconded the motion. 

Senators Vote 
Senator Ronald Sorvaag Y 
Senator Cole Conley Y 
Senator Scott Meyer Y 
Senator Donald Schaible Y 
Senator Paul J. Thomas Y 

Motion Passed: 5-0-0. 



Senate Appropriations Education and Environment Division 
HB 1369 
04/09/25 
Page 2  
   
 
Senator Schaible will carry the bill. 
 
10:09 p.m. Chairman Sorvaag closed the meeting. 
 
Steven Hall, Committee Clerk 
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25.0716.04003 Prepared by the Legislative Council 
Staff for Senator Schaible Title. 

April 2, 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

In place of the amendments (25.0716.04002) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25.0716.04003) as follows: 

A BILL for an Act to amend and reenact sections 15.1-27-04.1, 16.1 27 3615.1-32-19, 

48-01 .2-02.1, 48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the 

determination of state aid, the calculation of average daily membershipboarding care costs, 

public improvement construction, bonds from contractors for public improvements. and school 

district levies; to provide for a transfer; and to provide an effective date. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-27 -04.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeeti:Ye 

through June 30, 2025) (Retroaeti-..e application See note) 

4-: To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a-: All state aid recei·,ed by the district in accordance with chapter 16.1 27 during the 

2018 19 school year; 

l:r. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 

e:- An amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the follo·1ting re·,enue types: 
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fB Revenue reported under code 2000 of the North Dalmta school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

~ Mineral re·,enue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dalmta 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 02 08; 

f3} Tuition reported under code 1300 of the North Dalmta school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the pro·,ision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid , and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base with funding 

received through federal impact aid each school year thereafter, until the 

2024 25 school year when sixty eight percent of tuition received under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

~ Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

f5J Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

~ Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.G. 701 (c)(3); 
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e:- An amount equal to the total revenue received by the school district during the 

2017 18 school year for the follo•Ning revenue types: 

fB Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

t3, Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e-:- Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to seetion 15.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of v1eighted 

student units the school distriet offered in the year before the school district 

became an elementary distriet. The reduced baseline funding applies to the 

calculation of state aid for the first school year in 'Nhich the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

19 2-:- a-:- The superintendent shall divide the district's baseline funding determined in 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 1 by the distriet's 2017 18 weighted student units to determine the 

district's baseline funding per 'Neighted student unit. 

e:- For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the distriet's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per 'Neighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 
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e:- Beginning ·Nith the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per 'Ncighted student 

unit by forty percent of the amount by which the district's baseline funding per 

•Ncighted student unit exceeds the payment per 'Ncightcd student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

13 3-:- a:- For the 2023 24 school year, the superintendent shall calculate state aid as the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

f47 The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

~ One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

f3j The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&.- For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

f47 The district's weighted student units multiplied by cloven thousand 

seventy two dollars; 

~ One hundred two percent of the district's baseline funding per ·1vcightcd 

student unit, as established in subsection 2, multiplied by the district's 
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4:-

weighted student units, not to exceed the district's 2017 18 baseline 

v;eighted student units, plus any weighted student units in excess of the 

2017 18 baseline 'Neighted student units multiplied by eleven thousand 

seventy tv,'o dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a:- Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

a:- Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

fB Tuition revenue shall be adjusted as follo'NS: 

fat In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition re'venue received for the provision of an adult 

farm management program, tuition recei'; ed for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 
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revenue received for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

t61 The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

f2) After adjusting tuition rei.tenue as pro,.·ided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

14 5-:- The amount remaining after the computation required under subsection 4 is the 

15 

16 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

17 6:- On or before June thirtieth of each year, the school board shall certify to the 

18 superintendent of public instruction the final average daily membership for the current 

19 school year. 

20 7--: For purposes of the calculation in subsection 4, each county auditor, in collaboration 

21 

22 

23 

24 

25 

26 

27 

28 

with the school districts, shall report the follo•...,ing to the superintendent of public 

instruction on an annual basis: 

&.- The amount of rei,enue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

tr. The total number of mills levied in the pre•,ious calendar year by each school 

district for all purposes; and 

0:- The number of mills levied in the previous calendar year by each school district 

29 for sinking and interest fund purposes. 

30 Baseline funding Establishment Determination ef state aid. (Effccti-.-e after 

31 June 38, 2825) 
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1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

( 1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 
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(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); aft€!. 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit7: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

25 2. a. The superintendent shall divide the district's baseline funding determined in 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1 -07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 
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subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

18 per weighted student unit provided in subsection 3. 

19 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixeleven thousand ti.vo hundred ninety threecleven thousand four 

hundred four dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand two hundred ninety threeeleven 

thousand four hundred four dollars; or 
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4. 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fet:tyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twofive hundred nineteenseven hundred forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy t>t,•ofive hundred nineteenseven hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fivecighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1 . 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions e and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 
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treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

22 5. The amount remaining after the computation required under subsection 4 is the 

23 

24 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

25 6. On or before June thirtieth of each year, the school board shall certify to the 

26 

27 

superintendent of public instruction the final average daily membership for the current 

school year. 

28 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 2. AMENDMENT. Section 15.1 27 35 of the North Dakota Century Gode is 

9 amended and reenacted as follo•.vs: 

10 15.1 27 as. Average daily membership Calculation. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. /'uerage daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a ghten grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school, or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an approved regular education kindergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. A student enrolled full time in virtual instruction is calculated at an a·1erage daily 

membership of 1.00. The membership may be prorated for a student who is 

enrolled less than full time. 
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3. For purposes of determining state aid pursuant to section 15.1 27 04.1. average daily 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section; or 

b. The average of the amounts calculated in subsections 1 and 2 of this 

section for the prior three years. 

SECTION 2. AMENDMENT. SectioA 15.1-32-1 ~ of the North Dakota Century Code is 

ameAded and reenacted as follows: 

15.1-32-1,9. Boarding care costs - Reimbursement 0f S'Chool district. 

The Sl:lper:inteAdeAt of public instruction small reimburse a student's sch00I district 0f 

r,esidence an am@unt eqwal to eighty percent 0f the room and li>oard eosts paid by the district for 

a studel'ilt with disali>ilities who is placed in a facility that rs located either within or outside of the 

stu<!lel'ilt's school distriet of residence in order t0 receive special ed1.:1cati0n serviees. The 

student's sch.001 distr:ict of residence is liable for any rnom and board eosts in excess of those 

r;eim0t1rsed as pr:ov.i<:fed in tl:lis seeti0n. The placement 0f a student witfil disabilities in a public o 

private facility will be made by a scf:lool district and approved by the superintern:lent of public 

instruction. The plaeementsuperintendent of a student 1Nith=disabilities in congregate care will be, 

made in a facility designated bypublic instruction may consult with the commissioner of the 

epiartment of health and human services on . 

SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

48-01.2-02.1. Public improvement construction threshold. 

1. The threshold for bidding construction of a public improvement is two hundred fifty 

thousand dollars. The threshold for procuring plans. drawings. and specifications. and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

2. Notwithstanding the thresholds in subsection 1. if the state or a political subdivision 

undertakes the construction of a public improvement and there is reason to believe 

that engineering or architectural services are necessary to protect the health. safety. or 

welfare of the public. the state or political subdivision shall consider consulting with an 

engineer or architect. 
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1 SECTION 4. AMENDMENT. Section 48-01.2-1·0 of the Nerth Dak0ta Century Code is 

2 amemfed and reenacted as follows: 

3 48-01.2-10. Bands from contractors for public improvements. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1. Unless otherwise provided Uflder this chapter, a governing body authorized to enter a 

contract for the constrnGtion of a public improvement in excess of two hundred fifty 

th@usarnd dollars shall take from the contractor a bond before J:)ermittiflg any work to 

be done on the contract. The bond must be for afl amount eq1:1al at least to the price 

stated in the contraet. The bond must be conditioned to be void if the contractor and all 

subcontractors fully pelform all terms, cornditicms, and J:)ro\fisions of the contract and 

pay all bills or claims on account of labor performed and afly supplies, aAa materials 

tumished and used ifl the performance of the coritract, includin9 all deman<lfs @f 

subcontractors. The req1:1irement that bills and claims Ille paid must include the 

re~1:1irement that interest of the amount authorized under section 13-01-14 ll>e piaid on 

bills and claims not paid wit'11jn niAety days. The bond is seG1:1rity f0r all bills, claims, 

and demaAds until f1:1lly paid, with pr,eference to labor and material s1:1ppliers as to 

paymernt. The bofld must r1:1n to the geverrning body, b.ll!t any Jl)erson having a lawful 

claim against the contractor or any swbcontractor may sue on the bond. 

2. A governing body may not re.quire any person required to provide a surety bend to 

19 obtain the surety bond from a specified insurance or surety company or insurance 

20 producer or to submit financial data to the com any or p,roducer. 

21 SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 57-15-14.2. School district levies. 

24 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

25 

26 

27 

28 

29 

the school district levied for the prior year, plus t·Nelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

30 2. The board of a school district may levy no more than twelve mills on the taxable 

31 valuation of the district, for miscellaneous purposes and expenses. The proceeds of 
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this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

4 3. The board of a school district may levy no more than three mills on the taxable 

5 

6 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

7 4. The board of a school district may levy no more than the number of mills necessary, 

8 on the taxable valuation of the district, for the payment of tuition, in accordance with 

9 

10 

11 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

12 5. The board of a school district may levy no more than five mills on the taxable valuation 

13 

14 

15 

of the district, pursuant to section 57-15-15.1 , for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

16 accordance with this subsection. 

17 6. Nothing in this section limits the board of a school district from levying: 

18 

19 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

20 including the mills necessary to pay principal and interest on any bonded debt 

21 incurred under section 57-15-17.1 before July 1, 2013. 

22 SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

23 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

24 budget shall transfer the sum of $75,000,000$100,000,000 from the foundation aid stabilization 

25 fund to the school construction assistance revolving loan fund during the biennium beginning 

26 July 1, 2025, and ending June 30, 2027. 

27 SECTION 7. EFFECTIVE DATE. Section 4.5_ of this Act is effective for taxable years 

28 beginning after December 31, 2024. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Harvest Room, State Capitol 

HB 1369 
4/14/2025 

Relating to the determination of state aid, boarding care costs, public improvement 
construction, bonds from contractors for public improvements, and school district levies; 
to provide for a transfer; and to provide an effective date. 

8:25 a.m. Chairman Bekkedahl opened the hearing. 

Members Present: Chairman Bekkedahl, Vice-Chairman Erbele, and Senators Burckhard, 
Cleary, Conley, Dever, Dwyer, Magrum, Mathern, Meyer, Schaible, Sickler, Sorvaag, 
Thomas, Wanzek.  
Members Absent: Senator Davison.  

Discussion Topics: 
• Eligibility Changes
• Outstanding Loans Balance
• Per Pupil Payments
• Percentage Increase

8:26 a.m. Senator Schaible introduced the bill and submitted testimony #44959. 

8:31 a.m. Senator Schaible moved amendment LC 25.0716.04003. 

8:31 a.m. Senator Sorvaag seconded the motion. 

Senators Vote 
Senator Brad Bekkedahl Y 
Senator Robert Erbele Y 
Senator Randy A. Burckhard Y 
Senator Sean Cleary Y 
Senator Cole Conley Y 
Senator Kyle Davison A 
Senator Dick Dever Y 
Senator Michael Dwyer Y 
Senator Jeffery J. Magrum Y 
Senator Tim Mathern Y 
Senator Scott Meyer Y 
Senator Donald Schaible Y 
Senator Jonathan Sickler Y 
Senator Ronald Sorvaag Y 
Senator Paul J. Thomas Y 
Senator Terry M. Wanzek Y 

Motion Passed 15-0-1. 



Senate Appropriations Committee  
HB 1369 
04/14/2025 
Page 2  
   

 
8:38 a.m. Senator Schaible moved a Do Pass as Amended.   
 
8:38 a.m. Senator Sorvaag seconded the motion. 
 

Senators Vote 
Senator Brad Bekkedahl Y 
Senator Robert Erbele Y 
Senator Randy A. Burckhard Y 
Senator Sean Cleary Y 
Senator Cole Conley Y 
Senator Kyle Davison A 
Senator Dick Dever Y 
Senator Michael Dwyer Y 
Senator Jeffery J. Magrum Y 
Senator Tim Mathern Y 
Senator Scott Meyer Y 
Senator Donald Schaible Y 
Senator Jonathan Sickler Y 
Senator Ronald Sorvaag Y 
Senator Paul J. Thomas Y 
Senator Terry M. Wanzek Y 

 
Motion Passed 15-0-1.  

 
Senator Schaible will carry the bill.  

 
8:39 a.m. Chairman Bekkedahl closed the hearing. 
 
Elizabeth Reiten, Committee Clerk 
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Staff for Senator Schaible 

April 2, 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

In place of the amendments (25.0716.04002) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25. 0716. 04003) as follows: 

1 A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1 27 3515.1 -32-1 9, 

2 48-01.2-02.1, 48-01 .2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the 

3 determination of state aid, the salsulation of a¥erage daily membershipboarding care costs, 

4 public improvement construction, bonds from contractors for public improvements, and school 

5 district levies; to provide for a transfer; and to provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

8 amended and reenacted as follows: 

9 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (EffeGti•.<e 

10 thre1:1gh Jyne 30, 2026) (RetreaGti¥e appliGatien See note) 

11 4:- To determine the amount of state aid payable to eash distrist, the superintendent of 

12 publis instrustion shall establish eash district's baseline funding. A distrist's baseline 

13 

14 

15 

16 

17 

18 

19 

funding sonsists of: 

a,. All state aid resei1,ed by the distrist in assordanse \•.iith shapter 15.1 27 during the 

2018 19 sshool year; 

l➔.- An amount equal to the property tax deducted by the superintendent of publis 

instruction to determine the 2018 19 state aid payment; 

&. An amount equal to se¥enty fi¥e persent of the re¥enue resei¥ed by the sshool 

distrist during the 2017 18 sshool year for the following re¥enue types: 
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fB Re1Jenue reported under oode 2000 of the North Dal(ota sohool distriot 

finanoial aooounting and reporting manual, as de'leloped by the 

superintendent of publio instruotion in aooordanoe with seotion 15.1 02 08; 

~ Mineral re'lenue reoei'led by the sohool distriot through direst allooation from 

the state treasurer and not reported under oode 2000 of the North Dakota 

sohool distriot finanoial aooounting and reporting manual, as de'leloped by 

the superintendent of publio instruotion in aooordanoe \11ith seotion 

15.1 02 08; 

f3t Tuition reported under oode 1300 of the North Dal(ota sohool distriot 

finanoial aooounting and reporting manual, as de'leloped by the 

superintendent of publio instruotion in aooordanoe with seotion 15.1 02 08, 

·.vith the exoeption of re1Jenue reoei1Jed speoifioally for the operation of an 

eduoational program pro'lided at a residential treatment faoility, tuition 

reoei1Jed for the pro•,ision of an adult farm management program, and 

beginning in the 2021 22 sohool year, se'lenteen peroent of tuition reoei'led 

under an agreement to eduoate students from a sohool distriot on an 

air foroe base with funding reoei•,ed through federal impaot aid , and an 

additional se'lenteen peroent of tuition reoei•,ed under an agreement to 

eduoate students from a sohool distriot on an air foree base •.vith funding 

reoei'led through federal impaot aid eaoh sohool year thereafter, until the 

2024 25 sohool year when sixty eight peroent of tuition reoei•,ed under an 

agreement to eduoate students from a sohool distriot on an air foree base 

with funding reoeived through federal impaot aid must be exoluded from the 

tuition oaloulation under this paragraph; 

~ Revenue from payments in lieu of taxes on the distribution and transmission 

of eleotrio power; 

fet Re•,enue from payments in lieu of taxes on eleotrioity generated from 

souroes other than ooal; and 

~ Revenue from the leasing of land aoquired by the United States for whioh 

oompensation is allooated to the state under 33 U.S.G. 701 (o)(3); 
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4- An amount equal to the total revenue recei11ed by the school district during the 

2017 18 school year for the following revenue types: 

fB Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

~ Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

&. Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 1 a school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relatiio•e to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for eaoh year thereafter. 

19 2-,- &.- The superintendent shall divide the district's baseline funding determined in 

20 subseetion 1 by the distriet's 2017 18 weighted student units to determine the 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

district's baseline funding per weighted student unit. 

&. For any school district that beeomes an elementary distriet pursuant to seetion 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to oalculate state aid. 

The superintendent shall divide the distriet's baseline funding determined in 

subsection 1 by the distriet's weighted student units after the sehool distriet 

becomes an elementary district to determine the distriet's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per v.•eighted student unit in the calculation of state aid 

for the first sehool year in whieh the sehool distriet beeomes an elementary 

district and for eaeh year thereafter. 
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&.- Beginning '.♦.'ith the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per 'Neighted student 

unit. Each year the superintendent shall calculate the amount by •Nhich the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection a. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per 'Neighted student 

unit by forty pereent of the amount by which the district's baseline funding per 

•Neighted student unit exceeds the payment per weighted student unit for the 

2023 24 school year. For each year thereafter, the reduction pereentage is 

increased by an additional fifteen percent. l=lowever, the district's baseline funding 

per 't't'eighted student unit, after the reduction, may not be less than the payment 

per \•.•eighted student unit provided in subsection a. 

13 a,. a- For the 2023 24 school year, the superintendent shall calculate state aid as the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

f-1-t The district's \11eighted student units multiplied by ten thousand six hundred 

forty six dollars; 

f2t One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

'Neighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any \1,•eighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, '.♦.'ith the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&.- For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

f-1-t The district's weighted student units multiplied by eleven thousand 

seventy two dollars; 

f2t One hundred t'.vo percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 
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weighted student units, not to exceed the district's 2017 18 baseline 

'.♦..eighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy t'.vo dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a:- Subtract an amount equal to sixty mills multiplied by the taxable ·oialuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than t1Nel·.1e percent, adjusted pursuant to 

section 15.1 27 04.3; and 

&.- Subtract an amount equal to seventy fi'.•e percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

fB Tuition revenue shall be adjusted as follov.•s: 

(at In addition to deducting tuition revenue received specifically for the 

operation of an educational program pro·.•ided at a residential 

treatment facility, tuition re·oienue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base 't't'ith funding received through federal impact aid as 

directed each school year in paragraph 3 of subdi·oiision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 
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revenue reeeived for the edueation of students not residing in the 

state and for whieh the state has not entered a eross border edueation 

oontraot; and 

fat The superintendent of publio instruetion also shall reduee the total 

tuition reported by admitting sehool distriets meeting the requirements 

of subdivision e of subseetion 2 of seetion 15.1 29 12 by the amount 

of tuition revenue reeeii.•ed for the eduoation of students residing in an 

adjaoent sehool distriet. 

f2t After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduee all remaining revenues from all revenue types 

by the peroentage of mills levied in 2022 by the sehool distriot for sinking 

and interest relative to the total mills levied in 2022 by the sehool distriet for 

all purposes. 

14 & The amount remaining after the oomputation required under subseetion 4 is the 

15 

16 

amount of state aid to 'Nhioh a sehool distriot is entitled, subjeet to any other statutory 

requirements or limitations. 

17 &.- On or before June thirtieth of eaeh year, the sehool board shall eertify to the 

18 

19 

superintendent of publio instruetion the final average daily membership for the eurrent 

sehool year. 

20 7-: For purposes of the oaleulation in subseotion 4, eaeh oounty auditor, in eollaboration 

21 

22 

23 

24 

25 

26 

27 

28 

with the sohool distriets, shall report the follm•,ing to the superintendent of publie 

instruotion on an annual basis: 

a:- The amount of re·,enue reoeived by eaeh sehool distriet in the eounty during the 

previous sehool year for eaoh type of revenue identified in subdi·o1isions o and d of 

subseetion 1 ; 

&.- The total number of mills levied in the previous ealendar year by eaeh sehool 

distriot for all purposes; and 

&.- The number of mills levied in the pre•o1ious ealendar year by eaeh sehool distriet 

29 for sinking and interest fund purposes. 

30 Baseline funding Establishment Determination of state aid. (Effeeti\'e after 

31 June 30, 2025) 
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1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 
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(4) Revenue from paymei;its in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); aA€J 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit:-: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

25 2. a. The superintendent shall divide the district's baseline funding determined in 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 
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subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

19 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

20 as the greater of: 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixeleven thousand four hundred four dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixelcven thousand four hundred four dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fefty-seventy percent 

and then the difference added to the amount determined in paragraph 1. 
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4. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

se11enty twoseven hundred forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

se11enty twoseven hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fr.ieeiqhty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions o and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 
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treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 -29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

22 5. The amount remaining after the computation required under subsection 4 is the 

23 

24 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

25 6. On or before June thirtieth of each year, the school board shall certify to the 

26 

27 

superintendent of public instruction the final average daily membership for the current 

school year. 

28 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 2. AMENDMENT. Seotion 15.1 27 36 of the North Dakota Century Gode is 

9 amended and reenaoted as follows: 

10 1 S.1 27 36 . .AtJerage daily membership Calo1::1lation. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. J\>.«erage daily membership is oaloulated at the oonolusion of the sohool year by adding 

the total number of hours that eaoh student in a given grade, sehool, or sehool distriet 

is in attendanee at the sehool's physioal plant during a sohool oalendar and the total 

number of hours that cash student in a gi·,•en grade, sohool, or sehool distriet is absent 

during a sohool oalendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary sehool students; or 

b. One thousand fifty hours for middle and high sehool students. 

2. For purposes of ealeulating average daily membership: 

a. /\ student enrolled full time in any grade from one through t1Nelve may not exeeed 

an a1.«erage daily membership of 1.00. The membership may be prorated for a 

student 'Nho is enrolled less than full time. 

b. /\ student enrolled full time in an appro·,ed regular eduoation kindergarten 

program may not exoeed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

o. /\ student enrolled full time, as defined by the superintendent of publio instruotion, 

in an approved early ehildhood speoial edueation program may not exoeed an 

a·,erage daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. /\ student enrolled full time in virtual instruotion is ealoulated at an average daily 

membership of 1.00. The membership may be prorated for a student ·.vho is 

enrolled less than full time. 
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a. For purposes of determining state aid pursuant to seotion 15.1 27 04.1. average daily 

membership is the greater of: 

a. The amount ealeulated in subseetions 1 and 2 of this seetion: or 

4 b. The average of the amounts oaloulated in subseotions 1 and 2 of this 

5 seotion for the prior three years. 

6 SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-32-19. Boarding care costs - Reimbursement of school district. 

9 The superintendent of public instruction shall reimburse a student's school district of 

1 0 residence an amount equal to eighty percent of the room and board costs paid by the district for 

11 a student with disabilities who is placed in a facility that is located either within or outside of the 

12 student's school district of residence in order to receive special education services. The 

13 student's school district of residence is liable for any room and board costs in excess of those 

14 reimbursed as provided in this section. The placement of a student with disabilities in a public or 

15 private facility will be made by a school district and approved by the superintendent of public 

16 instruction. The placementsuperintendent of a student with disabilities in congregate earo will be 

17 made in a facility designated bypublic instruction may consult with the commissioner of the 

18 department of health and human services on congregate care facilities. 

19 SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 48-01.2-02.1. Public improvement construction threshold. 

22 1. The threshold for bidding construction of a public improvement is two hundred fifty 

23 

24 

25 

thousand dollars. The threshold for procuring plans, drawings, and specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

26 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

27 

28 

29 

30 

undertakes the construction of a public improvement and there is reason to believe 

that engineering or architectural services are necessary to protect the health, safety, or 

welfare of the public, the state or political subdivision shall consider consulting with an 

engineer or architect. 
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1 SECTION 4. AMENDMENT. Section 48-01.2-10 of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 48-01.2-10. Bonds from contractors for public improvements. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

1. Unless otherwise provided under this chapter, a governing body authorized to enter a 

contract for the construction of a public improvement in excess of two hundred fifty 

thousand dollars shall take from the contractor a bond before permitting any work to 

be done on the contract. The bond must be for an amount equal at least to the price 

stated in the contract. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions, and provisions of the contract and 

pay all bills or claims on account of labor performed and any supplies, and materials 

furnished and used in the performance of the contract, including all demands of 

subcontractors. The requirement that bills and claims be paid must include the 

requirement that interest of the amount authorized under section 13-01-14 be paid on 

bills and claims not paid within ninety days. The bond is security for all bills, claims, 

and demands until fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but any person having a lawful 

claim against the contractor or any subcontractor may sue on the bond. 

2. A governing body may not require any person required to provide a surety bond to 

19 obtain the surety bond from a specified insurance or surety company or insurance 

20 producer or to submit financial data to the company or producer. 

21 SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 57-15-14.2. School district levies. 

24 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

25 

26 

27 

28 

29 

the school district levied for the prior year, plus twelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

30 2. The board of a school district may levy no more than twelve mills on the taxable 

31 valuation of the district, for miscellaneous purposes and expenses. The proceeds of 
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this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection . The proceeds may not be transferred into 

any other fund. 

4 3. The board of a school district may levy no more than three mills on the taxable 

5 

6 

valuation of the district for deposit into a special reserve fund , in accordance with 

chapter 57-19. 

7 4. The board of a school district may levy no more than the number of mills necessary, 

8 

9 

10 

11 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

12 5. The board of a school district may levy no more than five mills on the taxable valuation 

13 

14 

15 

16 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

17 6. Nothing in this section limits the board of a school district from levying: 

18 

19 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

20 including the mills necessary to pay principal and interest on any bonded debt 

21 incurred under section 57-15-17.1 before July 1, 2013. 

22 SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

23 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

24 budget shall transfer the sum of $76,000,000$100.000.000 from the foundation aid stabilization 

25 fund to the school construction assistance revolving loan fund during the biennium beginning 

26 July 1, 2025, and ending June 30, 2027. 

27 SECTION 7. EFFECTIVE DATE. Section 45, of this Act is effective for taxable years 

28 beginning after December 31, 2024. 
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25.0716.04003 
Title. 

Prepared by the Legislative Council 
Staff for Senator Schaible 

April 2, 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

In place of the amendments (25.0716.04002) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25.0716.04003) as follows: 

1 ABILLforanActtoamendand reenact sections 15.1-27-04.1 , 16.127 3615.1-32-19, 

2 48-01.2-02.1, 48-01.2-10 and 57-15-14.2 of the North Dakota Century Code, relating to the 

3 determination of state aid, tl=le ealeulatieA ef a•,erage elaily FAemeersl=lipboarding care costs, 

4 public improvement construction. bonds from contractors for publ ic improvements and school 

5 district levies; to provide for a transfer; and to provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

8 amended and reenacted as follows: 

9 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. fEffeeti¥e 

10 tt:1Fe1::1gh J1::1ne 30, 2025) E RetFeaetive applleatlen See nete) 

11 4:- T-e eletermiAe tl=le ameuAt ef state aiel payable te eael=I elistriet, tl=le s1::1periAteAeleAt ef 

12 

13 

14 

15 

16 

17 

18 

19 

publie iAstr1::1etieA sl=lall establisl=I eoel=t elistriet's baseliAe fi:JAeliA€J. A elistFiet's baseliAe 

f1::tReliR€j 00ASists ef: 

a:- All state aiel reeei•,eel by tl=te elistriet iR aeeerelaRee witl=I el=lapter 16.1 27 elurin€1 tl=te 

2018 19 sel=leel year; 

tr.- AR ameunt eq1:Jal te tl=te property tmc eleel1::1eteel ey tl=te s1:JperiAteRelent ef puelie 

iRstruetiaR ta eleterFAine tl=te 2018 19 state oiel payment; 

e-: AR ama1::1Rt equal ta se'tenty fi•re percent af tl=te reveRue reeei•,eel by tl=le sel=leel 

elistriet eluring tl=te 2017 18 sal=teal year fer tl=te fellewiRg revenue t)pes: 
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f4, Re·,•enue reported under eode 2000 of the North Daltota sohool district 

finoneial accounting and reporting fflanual, as de·,eloped by the 

superintendent of publie instruction in accordance with section 16.1 02 08; 

~ Mineral re't'enue received by the school district through direct allocation froffl 

the state treasurer and not rel:)orted under eode 2000 of the North Daltota 

school district finaneial accounting and reporting fflanual, as de·t1elo1:Jed by 

the sul:)erintendent of l:)Ublie instruction in accordance with section 

16.1 02 08; 

fa, Tuition reported under code 1 aoo of the North Daltota school district 

finanoial accounting anel rel:)orting fflanual, as elevelopeel by the 

superintendent of public instruction in aeoOFdance with section 16.1 02 08 , 

with the mmeption of re1t1enue recei't'eel specifically for the operation of an 

educational progroffl provieleel at a resielential treotfflent facility, tuition 

recei't'eel for the pro1, 1ision of an aelult farffl fflonagefflent program, anel 

beginning in the 2021 22 seheel year, seventeen percent of tuition received 

uneler an ogreefflent to edueate students froffl a school elistrict on an 

air foree base with funding recei1t1ed threugh federal impact aid, anel an 

aelelitional seventeen percent of tuition reoeived uneler an agreefflent to 

eeluoate students frem a schoel elistrict on an air force base ,.,,.ith funding 

received through federal iml:)act aiel each school year thereafter, until the 

2024 26 school year v.4-.cn si~dy eight percent of tuition recei\1ed under an 

agreement to eduoate students freffl a school distriet en an air force base 

with funding received through fedeml impact aiel must be mmluded from the 

tuition calculation under this parograph; 

Re·t1enue from payfflents in lieu ef tmms on the distribution and transmission 

of electric power; 

Revenue from payments in lieu of taxes on electricity generated from 

sources other than ooal; anel 

Re,.•enue from the leasing of land acquired by the United States for which 

compensation is allocated ta the state under aa U.S.G. 701(c)(3); 
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&.- An amount equal to tt:le total re•,enue reeei'led by tt:le sohool district during the 

2017 18 school year for the follo't'11ing revenue types: 

fB Mobile home tax re•,enue; 

~ Teleeommunieations tax re'lenue; and 

~ Re·,enue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e:- Beginning with tt:le 2020 21 school year, tt:le superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 16.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another sehool distriot relati·,e to the total numBer of weighted 

student units the school distriet offered in the year Before the school district 

became on elementary distriet. The redueed Baseline funding applies to the 

calculation of state aid for the first school year in whieh the sehool distriet 

becomes an elementary district and for each year thereafter. For distriets that 

Become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced Baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

2-,- ~ The superintendent shall divide the distriet's Baseline funding detmmined in 

subsection 1 By the district's 2017 18 weighted student units to determine the 

district's Baseline funding per weighted student unit. 

e:- For any school district that Becomes an elementary district pursuant to section 

16.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

distriet's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall di•,ide the distriot's Baseline funding determined in 

suBsection 1 By the distriot's weighted student units after the school district 

Becomes an elementary distriet to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the distriet's 

adjusted baseline funding per weighted student unit in the oaleulation of state aid 

for the first sohool year in whieh the school distriet becomes an elementary 

district and for each year thereafter. 
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&.- Beginning with the 2021 22 sehool year anel for eaeh school year thereafter, the 

superintenelent sl'lall reeluee tl'le elistriet's baseline funeling per weighteel student 

unit. Each year tl'le superintenelent shall ealoulate the amount by which the 

elistrict's baseline fimeling per weighted stuelent unit 0>ECeeels the payment per 

weighteel stuelent unit provieleel in subsection 3. For the 2023 24 school year the 

superintenelent shall reeluee the elistriet's baseline funeling per weighteel stuelent 

unit by forty pereent of the amount by which the elistriet's baseline runeling per 

weighteel stuelent unit mmeeels the payment per weighteel student unit for the 

202a 24 sehool year. For each year thereafter, the reeluetion pCFeentage is 

inereaseel by an aelelitional Moen pCFcent. l-lowe1,er, the elistrict's baseline funeling 

11 per weighteel stuelent unit, after the reeluotion, may not be less than the payment 

12 per wcightcel stuelcnt unit pro•,ieleel in subsection 3. 

13 &- &. For the 2023 24 sehool year, the superintenelent shall ealculate state aid as the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The district's weighted student units multiplied by ten thousand six l'lunelred 

forty six elollars; 

~ One hunelreel two percent of the elistrict's baseline runeling per weighteel 

stuelent unit, as establisheel in subsection 2, multiplieel by the district's 

weighted student units, not to mmeed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in cJEecss of tl=le 

2017 18 baseline weighted student units multiplied by ten thousand 

siJE hundred forty siJE dollars; or 

~ Tl'le district's baseline funding as established in subsection 1 less Uic 

amount in paragraph 1, with tl=lc difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

e:- For the 2024 26 school year and caoh school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's weighted student units multiplied by eleven thousand 

seventy two dollars; 

~ One hundred two percent of the district's baseline funding per weighted 

student unit, as establisl'led in subsection 2, multiplied by the district's 
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+. 

•Neighted student units, not to e>Eoeed tile district's 2017 18 baseline 

weighted student units, plus any weighted student units in e>Eeess of the 

2017 18 baseline weigllted student units multiplied by ele•1en thousand 

se•1enty l\•,o dollars; or 

~ The distriet's baseline funding as established in subseetion 1 less the 

amount in paragraph 1, with tile difference redueed by fifty fi\•e percent for 

tile 2024 25 sehool year and tt:ie reduction percentage inereasing by fifteen 

pereent eaeh sehool year thereafter until tt:ie differenee is redueed to 2:ero, 

and then the differenoe added to the amount determined in paragraph 1. 

After determining the produot in aoeordanoe with subseotion 3, the superintendent of 

publio instruction shall: 

&.- Subtract an amount equal to si~y mills multiplied by the ta>Eable •1aluation of the 

sehool district, e>Eoept the amount in dollars subtracted for purposes of tllis 

subdi·t•ision may not e>Eoeed tile pre·1ious year's amount in dollars subtracted for 

purposes of this subdivision by more than twel•1e peroent, adjusted pursuant to 

section 15.1 27 04.3; and 

Ir.- Subtraot an amount equal to seventy five pereent of all re·,enue types listed in 

subdivisions o and d of subseotion 1. Before determining tt:ie deduction for 

seYenty fi•,e pereont of all reYenue types, the superintendent of publie instruetion 

shall adjust FO\'enues as follows: 

fB Tuition re•,enue shall ee adjusted as follows: 

W In addition to deducting tuition re•,enue reoei·,ed speeifieally for the 

operation of an edueational program pro·,ided at a residential 

treatment faeility, tuition revenue received for tile pro•1ision of an adult 

farm management program, tuition reoeiYed for the eduoation of 

high cost and speoial edueation students, and tuition reoei·,ed under 

an agreement to edueate students from a sehool distriot on an 

air foree ease with funding reeei\•ed tllrough federal impaet aid as 

directed eaell sel=lool year in paragrapl=I 3 of subdi\•ision e of 

subsection 1, the supOFintendent of public instruetion also sl=lall reduee 

tl=le total tuition reported ey the sellool distriot ey the amount of tuition 
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revenue reoei•,•ed for the education of students not residing in the 

state and for 1t'1hieh the state has not entered a cross border education 

contract; and 

(bj The superintendent of public instruotion also shall reduee the total 

tuition reported by admitting school districts rneeting the requirements 

of subdi1t'ision e of subseotion 2 of seotion 16.1 29 12 by the amount 

of tuition re'.•enue received for the education of students residing in an 

adjacent school distriet. 

~ After adjusting tuition re'wenue as pro•wided in paragraph 1, the 

superintendent shall reduoe all remaining re'wenues from all re•,enue types 

by the pereenta§e of rnills le•,ied in 2022 by the school district for sinl<in§ 

and interest relative to the total mills levied in 2022 by the school distriot for 

all purposes. 

14 5:- The amount remaining after the eomputation required under subseotion 4 is the 

15 amount of state aid to which a scl=lool distriet is entitled, subjeet to any other statutory 

16 reeiuirements or limitations. 

17 6:- On or before June tl=lirtieth of eacl=I year, the school board shall eertify to the 

18 

19 

superintendent of publio instruotion the final a,..erage daily membership for the current 

school year. 

20 1--: For purposes of the ealoulation in subseotion 4, eaeh county auditor, in collaboration 

21 with tl=ie scl=iool distriets, shall report tl=ie following to tl=ie superintendent of public 

22 instruotion on an annual basis: 

23 

24 

25 

26 

27 

28 

&. Tl=ie amount of re•,enue reeei'wed by each school distriot in the county during tl=le 

pre•a•ious school year for each type of re•,enue identified in subdi'+•isions c and d of 

subsection 1; 

tr. The total number of mills le•,ied in the pre'wious ealenaar year by each school 

distriet for all purposes; ana 

&: The number of rnills levies in the pre•,ious calendar year by each school distriot 

29 for sinl<ing one interest funa purposes. 

30 Baseline Rinding Estahlishment Determination of state aid. (Effeeti¥e after 

31 June 30, 2025) 
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1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program. and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid , until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 
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(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal ; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701(c)(3); aAa-

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit~: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

21 becomes an elementary district and for each year thereafter. For districts that 

22 become an elementary district prior to the 2020-21 school year, the 

23 superintendent shall use the reduced baseline funding to calculate state aid for 

24 the 2020-21 school year and for each year thereafter. 

25 2. a. The superintendent shall divide the district's baseline funding determined in 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 
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subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction , may not be less than the payment 

per weighted student unit provided in subsection 3. 

19 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by teA thousaAd six huAdred 

forty sixele1t'CA thousaAd two huAdred AiAety thFecc leven thousand four 

hundred four dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 201 7-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by teA thousaAd 

six huAdred forty sixeleveA thousaAel two huAdFed Ainety tl-lreecleven 

thousand four hundred four dollars; or 
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4. 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by feftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For th0 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

sc•,•eAty t\•10fi11e huAdred AiAeleeAseven hundred forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 basel ine weighted student units multiplied by eleven thousand 

sc•teAty h110fi't'e ht1Adred AiAeteeAseven hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fi't'eoighty-five 

percent for the 2024 252026-27 school year and the reduction percentage '---.,.. 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdi't'isioAs o and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments io lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 
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treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2021 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

22 5. The amount remaining after the computation required under subsection 4 is the 

23 amount of state aid to which a school district is entitled, subject to any other statutory 

24 requirements or limitations. 

25 6. On or before June thirtieth of each year, the school board shall certify to the 

26 superintendent of public instruction the final average daily membership for the current 

27 school year. 

28 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 2. AMENDMENT. Seotion 16.1 27 36 of the North Dal(ota Century Gode is 

9 amended and r=eenaeted as follows: 

10 16.1 27 36. A>,er-age daily membeFship CaleulatioA. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

1. A>,erage daily membership is calculated at the eenelusion of the sehool year by adding 

the total number of hours that each student in a gi•,•en grade, sohool, or school distriot 

is in attendance at the sehool's physical plant during a seheol calendar and the total 

number of hours that each student in a gi't'en grnde, school, or school district is absent 

during a school calendar, and then di't'iding the sum by: 

a. Nine hundred sixty two and one half hours for elementary sehool students; or 

b. One thousand fifty heurs for middle and high school students. 

2. For purpeses of ealeulating a't'erage daily membership: 

a. /\ student enrolled full time in any grade from one through twelve may not e>Eeeed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an appreved regular education l(indcrgarten 

program may net e>Eeeed an a·,erage daily membership ef 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

25 i ----4e:;... -,A!\~siJl.tU"'du:ie-Rnt~e~n:wr=A04"11e~ElHfFHu>1-1-ll -1+tiR=mKle!-, Asas~de~f.iHfnff'e!f!df-fb~~H· t'Rhee-ssH-u pB4e~r=+finffite~n*dl€e~n+-t 01ofHp=HU:K=bw+lie-c -tfintss.Htr=t:tumettttioffint:-, 

26 in an appro¥ed early childhood special eduoation program may net e>Eeeed an 

27 average daily membership of 1.00. The FAembership FAay be prorateel for a 

28 student whe is enrolled less than full tiFAe. 

29 d. A student enrolled full time in virtual instruetien is calculated at an a•,erage daily 

30 meFAbership ef 1.00. The FAeFAbership FAay be prorated for a stuelent who is 

31 enrolled less than full time. 
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3. For purposes of deterA'liAiAg state aid pursuaAt to seetioA 16.1 27 04.1, a'l'crage daily 

A'lcA'lbership is the greater of: 

a. Tt:ie amouAt ealeulated iA s1;.1bseeti0As 1 aAel 2 of this seetioA: or 

b. The a•;emge of the amouAts oaloulated iA subseetioAs 1 and 2 of this 

seetioA for tt:ic prior three yeaFS. 

SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Century Code Is 

amended and reenacted as follows: 

15.1-32-19. Boarding care costs - Reimbursement of scheol district. 

The superintendent of pubHc instruction shall reimburse a student's school district of 

residence an amount equal to eighty percent of the room and board costs paid by the district for 

a student with disabilities who Is placed in a facility that Is located either within or outside of the 

student's school district of residence in order to receive special education services. The 

student's school district of residence Is liable for any room and board costs in excess of those 

reimbursed as prov:iliied in tlilis section. The placement of a student with disabilities In a public or 

private facility will be made by a school district and approved by the superintende!lt olJ,2l blii: 

iofilf.U.ciLQQ. The ~laeement~rintendent of e MtjEfeRt ·Hith disabilities In eengregete eere will be 

made In e faelllty designated bypublic instruction may consult With the commiSs1oner of the 

department of health and human servlces_Q[l..c_~gate care faciht1es. 

SECTION 3. AMENDMENT. Section 48-01.2-02.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

48-01.2-02.1. Public improvement construction threshold. 

1. The threshold for bidding construction of a public improvement is two hundred fifty 

thousand dollars. The threshold for procuring plans, drawings, and specifications~ 

boAdiAg from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

undertakes the construction of a public improvement and there is reason to believe 

that engineering or architectural services are necessary to protect the health, safety, or 

welfare of the public, the state or political subdivision shall consider consulting with an 

engineer or architect. 
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SECTION 4. AMENDMENT. Section 48-01.2-10 of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 48-01.2-10. Bonds from contractors for public Improvements. 

4 1. Unless otherwise provided under this chapter, a governing body authorized to enter a 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

contract for the construction of a public Improvement In excess of two hundredjifty 

thousand dollars shall take from the contractor a bend before permitting any work to 

be done on the contract. The bond must be for an amount equal at least to the price 

stated in the contra.ct. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions. and provisions of the contract and 

pay all bills or claims on account of labor performed and any supplies, and materials 

f1:1rnished and used In the per:fermance of the oontract, Including all demands of 

subcontracters. The requirement that bills and claims be paid must include the 

requirement that Interest of the amount authorized under section 13-01-14 be paid on 

bills aAd claims not paiC!I within ninety days. The bend is security far all bills, claims, 

and demands until fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but any person having a lawful 

claim against the contractor or any subcontractor may sue on the bond. 

2. A governing body may not require any person required to provide a surety bond to 

19 obtain the surety bond from a specified Insurance or surety company or Insurance 

20 producer or to submit financial data to the company or producer. 

21 SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

22 amended and reenacted as follows: 

23 57-15-14.2. School district levies. 

24 1. The board of a school district may levy a tax Aot mmeeding tl=~e amouAt iA dollars that 

25 

26 

27 

28 

29 

the school district levied for the prior year, pll:ls twel\'e pereeAt, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

30 2. The board of a school district may levy no more than twelve mills on the taxable 

31 valuation of the district, for miscellaneous purposes and expenses. The proceeds of 
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this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection . The proceeds may not be transferred into 

any other fund. 

3. The board of a school district may levy no more than three mills on the taxable 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57 -19. 

4. The board of a school district may levy no more than the number of mills necessary, 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

5. The board of a school district may levy no more than five mills on the taxable valuation 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15. 1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

6. Nothing in this section limits the board of a school district from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

including the mills necessary to pay principal and interest on any bonded debt 

incurred under section 57-15-17.1 before July 1, 2013. 

SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

budget shall transfer the sum of $76,000,000$100,000.000 from the foundation aid stabilization 

fund to the school construction assistance revolving loan fund during the biennium beginning 

July 1. 2025, and ending June 30, 2027. 

SECTION 7. EFFECTIVE DATE. Section 4_5 of this Act is effective for taxable years 

beginning after December 31, 2024. 

Page No. 15 25.0716.04003 



2025 CONFERENCE COMMITTEE 

HB 1369



2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Prairie Room, State Capitol 

HB 1369 
4/25/2025 

Conference Committee 

A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1-32-19, 48-01.2-02.1, 
48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the

determination of state aid, boarding care costs, public improvement construction, bonds 
from contractors for public improvements, and school district levies; to provide for a 

transfer; and to provide an effective date. 

8:33 a.m. Chairman Nathe called the meeting to order. 

Members present: Chairman Nathe, Representatives Richter, Heinert, Senators Beard, 
Schaible, Sorvaag. 

Discussion Topics: 
• Grand Forks AFB

8:30 a.m. Senator Schaible discussed Senate changes, testimony #45183.

8:40 a.m. Discussion 

8:50 a.m.  Chairman Nathe adjourned the meeting 

Krystal Eberle for Steven Riehl, Committee Clerk 



#45183

25.0716.04003 
Title.06000 

Prepared by the Legislative Council 
Staff for Senator Schaible 

April 2, 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL N0.1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

In place of the amendments (25. 0716. 04002) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25.0716.04003) as follows: 

1 A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1 27 3515.1-32-19, 

2 48-01 .2-02.1 , 48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the 

3 determination of state aid, the calculation of average daily membershipboarding care costs, 

4 public improvement construction, bonds from contractors for public improvements. and school 

5 district levies; to provide for a transfer; and to provide an effective date. 

6 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

7 SECTION 1. AMENDMENT. Section 15.1 -27-04.1 of the North Dakota Century Code is 

8 amended and reenacted as follows: 

9 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeetive 

10 thFeugh June 39, 2925) (RetFeaeti'.•e applieatien See note) 

11 +. To determine the amount of state aid payable to each district, the superintendent of 

12 public instruction shall establish each district's baseline funding. A district's baseline 

13 

14 

15 

16 

17 

18 

19 

funding consists of: 

a:- All state aid recei•i1ed by the district in accordance '#ith chapter 15.1 27 during the 

2018 19 school year; 

&.- An amount equal to the property tax deducted by the superintendent of public 

instruction to determine tlJe 2018 19 state aid payment; 

e:- An amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the following revenue types: 
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fB Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

~ Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 02 08; 

t31 Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance 'Nith section 15.1 02 08, 

•with the exception of revenue recei·vied specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, se·tenteen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding receh•ed through federal impact aid, and an 

additional seventeen peroent of tuition received under an agreement to 

educate students from a school district on an air foroe base with funding 

recei1v«ed through federal impact aid each school year thereafter, until the 

2024 25 school year 1Nhen sixty eight percent of tuition recei·vied under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

f4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

~ Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

~ Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.G. 701 (c)(3); 
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a:- /\n amount equal to the total revenue recei•;1ed by the school district during the 

2017 18 school year for the follo1.'v'ing revenue types: 

fB Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

t67 Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e:- Beginning 1Nith the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that arc 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

19 ~ a-:- The superintendent shall di'.•idc the district's baseline funding determined in 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017 18 1Ncighted student units to determine the 

district's baseline funding per ,...,eighted student unit. 

b:- For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per •1tcightcd student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 
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e-: Beginning with the 2021 22 sohool year and for eaoh sohool year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by •11hioh the 

distriot's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty peroent of the amount by 1h'hioh the district's baseline funding per 

••♦1eighted student unit exceeds the payment per \'reighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. Hov,•ever, the district's baseline funding 

per 'h'eighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

13 & a,. For the 2023 24 school year, the superintendent shall oaloulate state aid as the 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The distriot's 1h'eighted student units multiplied by ten thousand six hundred 

forty six dollars; 

t2-J One hundred two percent of the district's baseline funding per ·11eighted 

student unit, as established in subseotion 2, multiplied by the district's 

weighted student units, not to exoeed the distriot's 2017 18 baseline 

weighted student units, plus any weighted student units in exoess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the differenoe reduced by forty percent and 

then the differenoe added to the amount determined in paragraph 1. 

b-:- For the 2024 25 sohool year and each school year thereafter, the superintendent 

shall oaloulate state aid as the greater of: 

fB The district's weighted student units multiplied by eleven thousand 

seventy two dollars; 

t2-J One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 
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4:-

weighted student units, not to m<:eeed the district's 2017 18 baseline 

'#Cightcd student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy two dollars; or 

f3j The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 26 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance '#ith subsection 3, the superintendent of 

public instruction shall: 

a-: Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

tr. Subtract an amount equal to seventy fitv<e percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

fB Tuition revenue shall be adjusted as follo't\'5: 

W In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue recei·v<ed for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air forec base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision e of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 
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revenue received for the edu·cation of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

t61 The superintendent of public instruction also shall reduce the total 

tuition reported by adrnitting school districts rnccting the rcquircrncnts 

of subdivision e of subsection 2 of section 15.1 29 12 by the arnount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

f21 After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all rcrnaining revenues frorn all revenue types 

by the percentage of rnills levied in 2022 by the school district for sinl(ing 

and interest relative to the total rnills lc1vied in 2022 by the school district for 

13 all purposes. 

14 5:- The arnount rcrnaining after the cornputation required under subsection 4 is the 

15 

16 

arnount of state aid to which a school district is entitled, subject to any other statutory 

requirements or lirnitations. 

17 6-:- On or before June thirtieth of each year, the school board shall certify to the 

18 

19 

superintendent of public instruction the final average daily rncmbcrship for the current 

school year. 

20 7--: For purposes of the calculation in subsection 4, each county auditor, in collaboration 

21 

22 

23 

24 

25 

26 

27 

28 

29 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a:- The arnount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

&.- The total nurnbcr of rnills levied in the previous calendar year by each school 

district for all purposes; and 

e:- The number of rnills levied in the previous calendar year by each school district 

for sinking and interest fund purposes. 

30 BaseliRe fuRdiRg EstablishmeRt DetermiRatioR of state aid. (Effeetive after 

31 JuRe 38, 2826) 
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1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 
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(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); aRe 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit-:-: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

25 2. a. The superintendent shall divide the district's baseline funding determined in 

26 

27 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 
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subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

19 3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundFed 

f.orty sixcleven thousand four hundred four dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand four hundred four dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by f.oftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

Page No. 9 25.0716.04003 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Sixty-ninth 
Legislative Assembly 

4. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy h•,oseven hundred forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy tv.•oseven hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fiveeighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions e and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 
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an agreement to educate students from a school district on an 

air force base with funding received through federal. impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2G222024 by the school district for 

sinking and interest relative to the total mills levied in 2G222024 by the 

school district for all purposes. 

19 5. The amount remaining after the computation required under subsection 4 is the 

20 

21 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

22 6. On or before June thirtieth of each year, the school board shall certify to the 

23 superintendent of public instruction the final average daily membership for the current 

24 school year. 

25 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

26 

27 

28 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 
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b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

4 for sinking and interest fund purposes. 

5 SECTION 2. AMENDMENT. Section 15.1 27 35 of the North Dal(ota Century Gode is 

6 amended and reenacted as follows: 

7 15.1 27 35. AYerage daily membership Calculation. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. Ave_rage daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school , or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating a11erage daily membership: 

a. A student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student 1Nho is enrolled less than full time. 

b. A student enrolled full time in an approved regular education kindergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

c. A student enrolled full time, as defined by the superintendent of public instruction, 

in an appro'.'ed early childhood special education program may not exceed an 

a·,erage daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. A student enrolled full time in virtual instruction is calculated at an average daily 

membership of 1.00. The membership may be prorated for a student who is 

enrolled less than full time. 

3. For purposes of determining state aid pursuant to section 15.1 27 04.1, average daily 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section: or 
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1 b. The a·.«erage of the amounts calculated in subsections 1 and 2 of this 

2 section for the prior three years. 

3 SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Century Code is 

4 f1mended and reenacted as follows: 

5 15.1-32-19. Boarding care costs - Reimbursement of school district. 

6 The superintendent of public instruction shall reimburse a student's school district of 

7 residence an amount equal to eighty percent of the room and board costs paid by the district for 

8 a student with disabilities who is placed in a facility that is located either within or outside of the 

9 student's school district of residence in order to receive special education services. The 

10 student's school district of residence is liable for any room and board costs in excess of those 

11 reimbursed as provided in this section. The placement of a student with disabilities in a public o~ 

12 private facility will be made by a school district and approved by the superintendent of public 

13 instruction. The placementouperintendent of a student with disabilities in congregate care will be 

14 'made in a facility desi§nated bypublic instruction may consult with the commissioner of the 

15 department of health and human services on congregate care facilities. 

16 SECTION 3. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

17 amended and reenacted as follows: 

18 48-01.2-02.1. Public improvement construction threshold. 

19 1. The threshold for bidding construction of a public improvement is two hundred fifty 

20 

21 

thousand dollars. The threshold for procuring plans, drawings, and specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

22 hundred fifty thousand dollars. 

23 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

24 undertakes the construction of a public improvement and there is reason to believe 

25 that engineering or architectural services are necessary to protect the health, safety, or 

26 welfare of the public, the state or political subdivision shall consider consulting with an 

27 engineer or architect. 

28 SECTION 4. AMENDMENT. Section 48-01 .2-10 of the North Dakota Century Code is 

29 amended and reenacted as follows: 
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48-01.2-10. Bonds from contractors for public improvements. 

1. Unless otherwise provided under this chapter, a governing body authorized to enter a 

contract for the construction of a public improvement in excess of two hundr:ed fifty 

thousand dollars shall take from the contractor a bond before permitting any w0rk to 

be €lone on the contract. The bond must be f0r an amount equal at least to the price 

stated in the contract. The bond must be conditioned to be void if the contr:actor and al 

subcontractors fully perform all terms, conditions, and provisions of the contract arid 

pay all bills or claims on account of labor performed and any supplies, and materials 

furnished and used in the performance of the contract, including all demands of 

subcontractors. The requirement that bills and claims be paid must include the 

requirement that interest of the amount authorized under section 13-01-14 be paid on 

bills and claims not paid within ninety days. The bond is security for all bills, claims, 

and demands until fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but any person having a lawful 

claim against the contractor or any subcontractor may sue on the bond. 

2. A governing body may not require any person required to provide a surety bond to 

17 obtain the surety bond from a specified insurance or surety company or insurance 

18 producer or to submit financial data to the company or producer. 

19 SECTION 5. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 57-15-14.2. School district levies. 

22 1. The board of a school district may levy a tax not exceeding the aA'lount in dollars that 

23 the school district levied for the prior year, plus t•Nelve percent, up to a levy of seventy 

24 mills on the taxable valuation of the district, for any purpose related to the provision of 

25 educational services. The proceeds of this levy must be deposited into the school 

26 district's general fund and used in accordance with this subsection. The proceeds may 

27 not be transferred into any other fund. 

28 2. The board of a school district may levy no more than twelve mills on the taxable 

29 

30 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 
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used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

3 3. The board of a school district may levy no more than three mills on the taxable 

4 

5 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

6 4. The board of a school district may levy no more than the number of mills necessary, 

7 

8 

9 

10 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

11 5. The board of a school district may levy no more than five mills on the taxable valuation 

12 

13 

14 

15 

of the district, pursuant to section 57-15-15.1 , for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

16 6. Nothing in this section limits the board of a school district from levying: 

17 

18 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

19 including the mills necessary to pay principal and interest on any bonded debt 

20 incurred under section 57-15-17.1 before July 1, 2013. 

21 SECTION 6. TRANSFER - FOUNDATION AID STABILIZATION FUND TO SCHOOL 

22 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

23 budget shall transfer the sum of $75,000,000$100,000,000 from the foundation aid stabilization 

24 fund to the school construction assistance revolving loan fund during the biennium beginning 

25 July 1, 2025, and ending June 30, 2027. 

26 SECTION 7. EFFECTIVE DATE. Section 4~ of this Act is effective for taxable years 

27 beginning after December 31, 2024. 
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2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Prairie Room, State Capitol 

HB 1369 
4/28/2025 

Conference Committee 

A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1-32-19, 48-01.2-02.1, 
48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the

determination of state aid, boarding care costs, public improvement construction, bonds 
from contractors for public improvements, and school district levies; to provide for a 

transfer; and to provide an effective date. 

4:30 p.m. Chairman Nathe called the meeting to order 

Members present: Chairman Nathe, Representatives Heinert, Richter, Senators 
Schaible, Sorvaag, and Beard

Discussion Topics: 
• School loans

 4:31 p.m. Senator Schaible covered the Senate budget. 

4:36 p.m. Discussion 

4:47 p.m. Chairman Nathe adjourned the meeting. 

Steven Riehl, Committee Clerk 



2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Prairie Room, State Capitol 

HB 1369 
5/1/2025 

Conference Committee 

A BILL for an Act to amend and reenact sections 15.1‑27‑04.1, 15.1‑32‑19, 48‑01.2‑02.1, 
48‑01.2‑10, and 57‑15‑14.2 of the North Dakota Century Code, relating to the 

determination of state aid, boarding care costs, public improvement construction, bonds 
from contractors for public improvements, and school district levies; to provide for a 

transfer; and to provide an effective date. 

10:06 p.m. Chairman Nathe called the meeting to order. 

Members present: Chairman Nathe, Representatives Vigesaa, Richter, Senators Beard, 
Schaible, Sorvaag. 

Discussion Topics: 
• Per Pupil Payment

10:10 a.m. Representative Vigesaa moved to amend to approve per pupil payment to 2.5 
by 2.5 rate. 

10:11 a.m. Representative Richter seconded the motion. 

10:11 a.m. Roll Call Vote. Motion passed 6-0-0. 

10:18 a.m. Representative Richter moved to amend to zero out the sum on line 23 page 15 
and reduce the tiers funding from 30 million to 20 million and 15 million to 10 million. 

10:19 a.m. Representative Vigesaa seconded the motion. 

10:19 a.m. Roll Call Vote. Motion passed 6-0-0. 

10:26 p.m. Chairman Nathe adjourned the meeting. 

Krystal Eberle for Steven Riehl, Committee Clerk 



HB 1369 050125 1011 AM Roll Call Vote

Amendment

HB 1369

Date Submitted: May 1, 2025, 10:11 a.m. 

Action: Passed

Amendment LC #: Pending LC # 

Motioned By: Vigesaa, Don

Seconded By: Richter, David 

Emergency Clause: None

Vote Results: 6 - 0 - 0

Description: approve 2.5 by 2.5 rate per 

pupil

Rep. Nathe, Mike Yea

Rep. Richter, David Yea

Rep. Vigesaa, Don Yea

Sen. Schaible, Donald Yea

Sen. Sorvaag, Ronald Yea

Sen. Beard, Todd Yea



HB 1369 050125 1019 AM Roll Call Vote

Amendment

HB 1369

Date Submitted: May 1, 2025, 10:19 a.m. 

Action: Passed

Amendment LC #: Pending LC # 

Motioned By: Richter, David

Seconded By: Vigesaa, Don 

Emergency Clause: None

Vote Results: 6 - 0 - 0

Description: Amend line 23, page 15 and 

reduce tier funding

Rep. Nathe, Mike Yea

Rep. Richter, David Yea

Rep. Vigesaa, Don Yea

Sen. Schaible, Donald Yea

Sen. Sorvaag, Ronald Yea

Sen. Beard, Todd Yea



2025 HOUSE STANDING COMMITTEE MINUTES 

Appropriations - Education and Environment Division 
Prairie Room, State Capitol 

HB 1369 
5/2/2025 

Conference Committee 

A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1-32-19, 48-01.2-02.1, 
48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, relating to the

determination of state aid, boarding care costs, public improvement construction, bonds 
from contractors for public improvements, and school district levies; to provide for a 

transfer; and to provide an effective date. 

10:02 a.m. Chairman Nathe called the meeting to order. 

Members present: Chairman Nathe, Representatives Richter, Vigesaa, Senators Beard, 
Schaible, Sorvaag. 

Discussion Topics: 
• Committee Action

10:03 a.m. Chairman Nathe introduced amendment testimony LC# 25.0716.04007, #45366. 

10:06 a.m. Representative Vigesaa moved to adopt LC# 25.0716.04007. 

10:07 a.m. Senator Sorvaag seconded the motion. 

10:07 a.m. Roll Call Vote.  Motion passed 6-0-0. 

10:08 a.m. Senator Sorvaag moved LC# 25.0716.04007 in place of LC #25.0716.04003. 

10:08 a.m. Representative Vigesaa seconded the motion. 

10:08 a.m. Roll Call Vote.  Motion passed 6-0-0. 

Representative Nathe and Senator Schaible will carry the bill. 
                                          
10:08 a.m. Chairman Nathe adjourned the meeting. 

Krystal Eberle for Steven Riehl, Committee Clerk 
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Prepared by the Legislative Council/~ 
staff for Conference Committee J.-p{) 

May 1 , 2025 Y 4 

Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

)-2--zs-

In place of amendment (25.0716.04003) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25.0716.04007) as follows: 

1 A BILL for an Act to amend and reenact sections 15.1-27-04.1, 15.1 27 3515.1-32-19, 

2 15.1-36-02, 48-01 .2-02.1 , 48-01 .2-10, and 57-15-14.2 of the North Dakota Century Code, and 

3 section 15.1-36-08 as amended by section 1 of Senate Bill No. 2149, as approved by the 

4 sixty-ninth legislative assembly, relating to the determination of state aid, the calculation of 

5 a11erage daily membershipboarding care costs. the coal development trust fund, the school 

6 construction assistance revolving loan fund, public improvement construction. bonds from 

7 contractors for public improvements, and school district levies; to provide for a transfer; and to 

8 provide an effective date; and to declare an emergency. 

9 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

10 SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

11 amended and reenacted as follows: 

12 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeoti'le 

13 through June 30, 2026) (Retroaoti'le application See note) 

14 +. To determine the amount of state aid payable to eaeh district, the superintendent of 

15 

16 

17 

18 

19 

20 

public instruction shall establish eaeh district's baseline funding. A district's baseline 

funding consists of: 

a-:- All state aid received by the distriet in accordance ·.vith chapter 15.1 27 during the 

2018 19 sehool year; 

&.- An amount equal to the property tax deducted by the superintendent of public 

instruetion to determine the 2018 19 state aid payment; 
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6-:- An amount equal to seventy five percent of the revenue received by the schoY z-¾ 
district during the 2017 18 school year for the following revenue types: 

fB Revenue reported under code 2000 of the North Dalmta school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08; 

f2t Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1 0208; 

~ Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance ·.vith section 15.1 02 08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base with funding 

received through federal impact aid each school year thereafter, until the 

2024 25 school year when sixty eight percent of tuition received under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

~ Re·.ienue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

~ Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 
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1 tet Revenue from the leasing of land acquired by the United States for which J-z__z_.5 
2 compensation is alloeated to the state under 33 U.S.C. 701 (eH3); 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

4 /\n amount equal to the total revenue reeeived by the sehool distriet during the 

2017 18 sehool year for the following revenue types: 

f-B Mobile home tax revenue; 

~ Teleeommunieations tax revenue; and 

tdf Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans eredit; and 

e-:- Beginning with the 2020 21 sehool year, the superintendent shall reduee the 

baseline funding for any sehool distriet that becomes an elementary distriet 

pursuant to section 16.1 07 27 after the 2012 13 sehool year. The reduetion must 

be proportional to the number of weighted student units in the grades that are 

offered through another school distriet relative to the total number of weighted 

student units the sehool district offered in the year before the school district 

beeame an elementary distriet. The redueed baseline funding applies to the 

ealculation of state aid for the first sehool year in 1Nhieh the sehool distriet 

beeomes an elementary district and for eaeh year thereafter. for distriets that 

become an elementary district prior to the 2020 21 sehool year, the 

superintendent shall use the reduced baseline funding to ealeulate state aid for 

the 2020 21 school year and for eaeh year thereafter. 

21 ~ a,. The superintendent shall divide the district's baseline funding determined in 

22 subseetion 1 by the distriet's 2017 18 weighted student units to determine the 

23 

24 

25 

26 

27 

28 

29 

30 

31 

district's baseline funding per weighted student unit. 

a-,. for any sehool distriet that beeomes an elementary distriet pursuant to section 

15.1 07 27 after the 2017 18 sehool year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to ealculate state aid. 

The superintendent shall divide the distriet's baseline funding determined in 

subseetion 1 by the distriet's weighted student units after the school distriet 

beeomes an elementary distriet to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the distriet's 

adjusted baseline funding per weighted student unit in the calculation of state aid 
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for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

Beginning with the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per 'Neighted student 

unit. Each year the superintendent shall calculate the amount by 'Nhich the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection a. For the 202a 24 school year the 

superintendent shall reduce the district's baseline funding per 'Neighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per 'Neighted student unit for the 

202a 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen peroent. Ho•.vever, the district's baseline funding 

per weighted student unit, after the reduotion, may not be less than the payment 

per weighted student unit provided in subseotion a. 

i:=or the 202a 24 school year, the superintendent shall calculate state aid as the 

greater of: 

fB The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

~ One hundred t>.¥0 percent of the district's baseline funding per 'Neighted 

student unit, as established in subsection 2, multiplied by the district's 

,..,eighted student units, not to exoeed the district's 2017 18 baseline 

weighted student units, plus any •1t•eighted student units in excess of the 

2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&.- For the 2024 25 school year and eaoh school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The distriot's weighted student units multiplied by eleven thousand 

seventy t·No dollars; 
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~ One hundred t,...,o percent of the district's baseline funding per weighted)-Z -Z:,S­
student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any ·.veighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty fii1e percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

12 4:- After determining the product in accordance •.vith subsection 3, the superintendent of 

13 public instruction shall: 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

a:- Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04.3; and 

&.- Subtract an amount equal to seventy fi11e percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

f+t Tuition revenue shall be adjusted as follows: 

W In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 
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su bseclioa. 1 , !he superi a!eadeat of publie ias!ruetioa also shall roduee ~,Z' ~ 
the total tu1t1on reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for 'Nhich the state has not entered a cross border education 

contract; and 

W The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

~ After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

16 -5:- The amount remaining after the computation required under subsection 4 is the 

17 

18 

amount of state aid to ·.vhich a school district is entitled, subject to any other statutory 

requirements or limitations. 

19 &.- On or before June thirtieth of each year, the school board shall certify to the 

20 

21 

superintendent of public instruction the final average daily membership for the current 

school year. 

22 +-: For purposes of the calculation in subsection 4, each county auditor, in collaboration 

23 ·.vith the school districts, shall report the follo·Ning to the superintendent of public 

24 

25 

26 

27 

28 

29 

30 

31 

instruction on an annual basis: 

a:- The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdi·1isions c and d of 

subsection 1 ; 

&.- The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

e-: The number of mills levied in the previous calendar year by each school district 

for sinl<ing and interest fund purposes. 
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1 BaseliAe fuAdiAg EstablishmeAt DetermiAatioA of state aid. (Effeoti•1e after 

2 JuAe 30, 2026) 

3 1 . To determine the amount of state aid payable to each district, the superintendent of 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 
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an air force base with funding received through federal impact aid must be -Z-~ 
excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); aoo 
d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit:-: and 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

27 2. a. The superintendent shall divide the district's baseline funding determined in 

28 

29 

30 

31 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 
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district's baseline funding per weighted student unit used to calculate state aid. )'Z·ZS-
The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

21 3. a. For tho 2023 242025-26 school year, the superintendent shall calculate state aid 

22 

23 

24 

25 

26 

27 

28 

29 

30 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixcleven thousand three hundred forty-nine dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand three hundred forty-nine dollars; or 
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4. 

(3) The district's baseline funding as established in subsection 1 less the S-: Z. •Z-~ 
amount in paragraph 1, with the difference reduced by feftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twosix hundred thirty-three dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy t'.vosix hundred thirty-three dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1 , with the difference reduced by fifty fiveeighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions e and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 
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treatment ac1 1ty, tu1t1on revenue receive or t e prov1s1on o an a u t 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues• from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

22 5. The amount remaining after the computation required under subsection 4 is the 

23 

24 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

25 6. On or before June thirtieth of each year, the school board shall certify to the 

26 

27 

superintendent of public instruction the final average daily membership for the current 

school year. 

28 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

29 

30 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the )-?· Z6 
previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 2. AMENDMENT. Section 15.1 27 35 of the North Dakota Century Gode is 

9 amended and reenacted as follows: 

10 16.1 27 36. Average daily membership Calculation. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. Average daily membership is calculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school, or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of calculating average daily membership: 

a. /\ student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. /\ student enrolled full time in an appro11ed regular education l<indergarten 

program may not exceed an a11erage daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

o. /\ student enrolled full time, as defined by the superintendent of public instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. /\ student enrolled full time in v irtual instruction is calculated at an average daily 

membership of 1.00. The membership may be prorated for a student ,...,ho is 

enrolled less than full time. 
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a. For purposes of determining state aid pursuant to section 15.1 27 04.1, average ~ 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section: or 

b. The average of the amounts calculated in subsections 1 and 2 of this 

6 SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 15.1-32-19. Boarding care costs - Reimbursement of school district. 

9 The superintendent of public instruction shall reimburse a student's school district of 

10 residence an amount equal to eighty percent of the room and board costs paid by the district for ' 

11 a student with clisabilities who is placed in a facility that is located either within or outside of the 

12 !student's sch@ol district of resicdence in order to receive special education services. The 

13 student's sch@ol district of residence is liable for any room and board costs in excess of th@se 

14 reimbursed as provided in this secti0n. The placement of a student with disabilities in a public or 

15 private facility will be made by a seh@GI district and approved by the superintendent of public 

16 instruction. The placementcuperintendent of a student with disabilities in congregate care will be 

17 made in a facility designated bypublic instruction may consult with the commissioner of the 

18 aepartment of health and human services on congregate care facilities. 

19 SECTION 3. AMENDMENT. Sectiori 15.1-36-02 of the North Dakota Century Code is 

20 amended and reenacted as follows: 

21 15.1-36-02. Caal development trust fund - Board of university and school lands -

22 ,Schoel constructien prejects - Unanticipated construetion projects and emergency 

23 repairs - Loans. 

24 

25 

26 

27 

28 

29 

30 

31 

1. Up to sixty million dollars from the coal development trwst fund is available to the 

board of university and school lancls for loans under this section. 

2. To be eligible for a loan under this section, the school district must demonstrate a need 

based on an wnanticipated construction project, an unanticipated replacement project, 

an emergency repair, or a legislatively defined eonditien, and the board of a sct-1001 

district shall: 

a. Obtain the approval of the superi fltendent of public iAstruction for the construction' 

project under section 15.1-36-01; and ------'--
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b. Submit to the superintendent of public instruction an application containing all 

information deemed necessary by the superintendent, including potential 

alternative sources or methods of financing the construction project. 

3. The superintendent of public instruction shall consider each loan application in the 

order the application received approval under section 15.1-36-01. 

4. If the superintendent of public instruction approves the loan, the board of university 

and school lands shall issue a loan from the coal development trust fund. 

fL_for a loan made under this sectionsubsection: 

a{ll +t=¼eExcept for loans provided for a school construction project on an air 

force base, the minimum loan amount is two hundred fifty thousand dollars 

and the maximum loan amount for which a school district may qualify is five 

million dollars; 

&.-.(21 The term of the loan is twenty years, unless the board of the school district 

requests a shorter term in the written loan application; and 

&.Ql The interest rate of the loan may not exceed two percent per year. 

b. During the 2025-27 biennium, a loan for a school construction project on an air 

force base is an allowable condition under subsection 2. For a loan made for a 

school construction project on an air force base under this subsection: 

(1) The maximum loan amount for which the school district may qualify is the 

lesser of twenty percent of the project cost or twenty million dollars: 

(2) The term of the loan is twenty years, unless the board of the school district 

requests a shorter term in the written loan application: 

(3) The interest rate of the loan may not exceed two percent per year: and 

(4) The school district must obtain all necessary federal authorizations and 

funding commitments for the project. 

5. a. If a school district seeking a loan under this section received an allocation of the 

oil and gas §ross production tax during the previous fiscal year in accordance 

with chapter 57-51 , the board of the district shall provide to the board of 

university and school lands, and to the state treasurer, its evidence of 

indebtedness indicating the loan originated under this sectiori. 
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b. If the evidence of indebtedness is payable solely from the school district's 

allocation of the oil and gas gross production tax in accordance with section 

57-51-15, the loan does not constitute a general obligation of the school district 

and may not be considered a debt of the district. 

c. If a loan made to a school district is payable solely frnm the district's allocation of 

the oil and gas gross production tax in accordance with section 57-51-15, the 

terms of the loan must require the state treasurer withhold the dollar amount or 

percentage specified in the loan agreement, from each of the district's oil and gas 

gross production tax allocations, in order to repay the principal and interest of the 

evidence of indebtedness. The state treasurer shall deposit the amount withheld 

into the fund from which the loan originated. 

d. Any evidence of indebtedness executed by the board of a school district under 

this subsection is a negotiable instrument and not subject to taxation by the state 

or any political subdivision of tl'le state. 

6. For purposes of thfs section, a "constructi0n project" means the purchase, lease, 

16 erection, or improvement of any structure or facility by a school board, provided the 

17 acquisition or activity is withifl a school board's authority. 

18 SECTION 4. AMENDMENT. Section 15.1-36-08 of the North Dakota Century Code as 

19 'amended by section 1 of Senate Bill No. 2149, as approved by the sixty-ninth legislative 

20 assembly, is amended and reenacted as follows: 

21 15.1-36-08. School censtruetion assistan&e reYolving loan fund - Bank of North 

22 Dakota - School construction projects - Continuing appropriation. 

23 

24 

25 

26 

27 

28 

29 

30 

1. The school construction assistance revolvin@ loan fund is a special revolving loan fundl 

administered by the Bank. The fund consists of all moneys apprc>priated Gr transferred 

to the fund by the legislative as.sembly, all interest or other earnings of the fund, and all 

repayments of loans made from the fund. 

2. Moneys in the fund, interest upon the moneys in the fund, and paymertts to the fufld of 

principal and interest are appropriated to the Bank on a continuing basis for the 

purpose of providiflg low-iflterest scho@I construction loans and for paying 

administrative costs, in accordance with this section. 
------- --------------~---
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3. For a school construction project not located on an air force base, to be eligible for a 

loan under this section, the board of a school district shall: 

a. Propose a new construction or remodeling project with a cost of at least 

one million dollars and an expected utilization of at least thirty years; 

b. Obtain the approval of the superintendent of public instruction for the project 

under section 15.1-36-01; 

c. (1) Publish in the official newspaper of the district the information regarding the 

proposed estimated additional millage and the dollar increase per 

one thousand dollars of taxable valuation in accordance with section 

21-03-13 along with the notice of the election in accordance with section 

21-03-12 or along with the initial resolution in accordance with subsection 7 

of section 21-03-07; and 

(2) Post the information on the school district's website before the date of the 

election or during the protest period in accordance with chapter 21-03; 

d. Receive authorization for a bond issue in accordance with chapter 21-03; and 

e. Submit a completed application to the Bank. 

4. For a school construction project located on an air force base, to be eligible for a loan 

under this section, the board of the school district shall: 

a. Propose a new construction or remodeling project on an air force base which has 

a cost of at least one million dollars and an expected utilization of at least thirty 

years; 

b. Obtain the approval of the superintendent of public instruction for the project 

under section 15.1-36-01 ; 

c. Obtain all necessary federal authorizations and funding commitments for the 

project; and 

d. Submit a completed application to the Bank. 

5. The superintendent of public instruction shall designate, until June ao, 2027, or until a 

loan is made as identified in this section, twenty million dollars of funds available for 

loans in the school oonstruction assistance revolving loan fund for a loan to provide 

matching f onstruction of · · · air force base. 
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6. The superintendent of public instruction shall review loan applications based on a 

prioritization system that includes a review of all applications filed euring the 

twelve-month period preceding April first and gives consideration to: 

a. Student occwpancy and academic needs in the district; 

b. The asie of existing structures to be replaced or remodeled; 

c . Building design proposals that are based on safety and vulnerability 

assessments; 

d. Commwnity support; 

e. Cost; and 

f. Any other criteria established by the superintendent of public instruction, after 

consultation with an interim committee appointed by the legislative management. 

12 7'-6. If the superintendent of public instruction approv.es the loan, the Bank shall issue a 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

loan from the school construction assistance revolvinsi loan fund. For a loan made 

under this section: 

a. If the school construction project totals less ttian seventy-five millio111 dollars, the 

maximum loan amount for which a school district may qualify ic fifteen millionten 

million dollars. However, if a school district's unobligated general fund balance on 

the preceding June thirtieth exceeds the limitation under section 15.1-27-35.3, 

the loan amount under this section may not exceed eighty percent of the project's 

cost up to a maximum loan amount of twel11e millionaight million dollars; 

b. If the school constrnction pr0ject totals seventy-five million dollars or more, the 

maximum loan amount for which a school district may qualify is tmfty 

milliontwenty million dollars. However, if a sd'1ool district's unobligated general 

fund balance on the preceding June thirtieth e,xceeds the limitation under section 

15.1-27-35.3, the loan amount uAder this section may not exceed eighty percent 

of the project's cost up to a maximum loan amount of twenty four millionsixteen 

million dollars; 

c. If the school constr.uction project is on an air force base, the maximum loan 

amount for which the school district may qualify is the lesser of twenty percent of 

the project cost or twenty million dollars; _________________ __J 
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1 d. The term of the loan is twenty years, unless the board of the school district 

2 

3 

4 

5 

6 

requests a shorter term in the written loan application; and 

e. The interest rate of the loan may not exceed two percent per year. 

f. A district with a school construction loan secured on the open bQnd market may 

apply to refinance the loan when callable with the school construction assistance 

revolving loan fund under this subsection. 

7 & 7. The Bank may adopt policies and establish guidelines to administer this loan program 

8 in accordance with this section. The Bank may use a portion of the interest paid on the 

9 outstanding loans as a servicing fee to pay for administration costs which may not 

10 exceed one-half of c:>ne percent of the amount of the iflterest payment. The Bank shall 

11 deposit principal and interest payments made by school districts for l0ans under this 

12 section in the school construction assistance revolving loan fund. The fund must be 

13 audited annually !l)Ursuant to section 6-09-29, and the cost of the audit must be paid 

14 from the fund. 

15 SECTION 5. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

16 amended and reenacted as follows: 

17 48-01.2-02.1. Public improvement construction threshold. 

18 1. The threshold for bidding construction of a public improvement is two hundred fifty 

19 

20 

21 

thousand dollars. The threshold for procuring plans, drawings, and specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

22 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

23 undertakes the construction of a public improvement and there is reason to believe 

24 that engineering or architectural services are necessary to protect the health, safety, or 

25 welfare of the public, the state or political subdivision shall consider consulting with an 

26 engineer or architect. 

27 SECTION 6. AMENDMENT. Section 48-01 .2-10 of the North Dakota Century Code is 

28 amended and reenacted as follows: 

29 48-01.2-10. Bonds from contractors for public improvements. 

30 

31 

1. Unless otherwise provided under this chapter, a governing body authorized to enter a 

contract for the constructkm of a public improvement in excess of two hwndred fifty 
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10 

11 

12 

13 

thousand dollars shall take from the contractor a bond before permitting any work to 

be done on the contract. The bond must be for an amount equal at least to the price 

stated in the contract. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions, and provisions of the contract and 

pay all bills or claims on account of labor performed and any supplies, and materials 

furnished and used in the performance of the contract, including all demands of 

subcontractors. The requirement that bills and claims be paid must include the 

requirement that interest of the amount authorized under section 13-01-14 be paid on 

bills and claims not paid within ninety days. The bond is security for all bills, claims, 

and demands until fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but any person having a lawful 

claim against the contractor or any subcontractor may sue on the bond. 

2. A governing body may not require any person required to provide a surety bond to 

14 obtain the surety bond from a specified insurance or surety company or insurance 

15 producer or to submit financial data to the company or producer. 

16 SECTION 7. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

17 amended and reenacted as follows: 

18 57-15-14.2. School district levies. 

19 1. The board of a school district may levy a tax not exceeding the amount in dollars that 

20 

21 

22 

23 

24 

the school district levied for the prior year, plus twelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational seNices. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

25 2. The board of a school district may levy no more than twelve mills on the taxable 

26 

27 

28 

29 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 
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3. The board of a school district may levy no more than three mills on the taxable ;;! z_--z;s-­
valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

4 4. The board of a school district may levy no more than the number of mills necessary, 

5 

6 

7 

8 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

9 5. The board of a school district may levy no more than five mills on the taxable valuation 

10 

11 

12 

13 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

14 6. Nothing in this section limits the board of a school district from levying: 

15 

16 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

17 including the mills necessary to pay principal and interest on any bonded debt 

18 incurred under section 57-15-17.1 before July 1, 2013. 

19 SECTION 7. TRANSFER FOUNDATION AID STABILIZATION FUND TO SCHOOL 

20 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

21 budget shall transfer the sum of $75,000,000 from the foundation aid stabili:mtion fund to the 

22 school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 

23 and ending June 30, 2027. 

24 SECTION 8. EFFECTIVE DATE. Section 4Z of this Act is effective for taxable years 

25 beginning after December 31, 2024. Sections 1, 2, 5, and 6 of this Act are effective July 1, 

26 2025. 

27 SECTION 9. EMERGENCY. This Act is declared to be an emergency measure. 
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25.0716.04007 
Title. 

Prepared by the Legislative Council 
staff for Conference Committee 

May 1, 2025 
Sixty-ninth 
Legislative Assembly 
of North Dakota PROPOSED AMENDMENTS TO 

SECOND ENGROSSMENT 

REENGROSSED HOUSE BILL NO. 1369 
Introduced by 

Representatives Heinert, Richter 

Senators Lemm, Schaible 

In place of amendment (25.0716.04003) adopted by the Senate, Reengrossed House Bill 
No. 1369 is amended by amendment (25.0716.04007) as follows: 

A BILL for an Act to amend and reenact sections 15.1-27-04.1 , 16.1 27 3615.1-32-19, 

15.1-36-02, 48-01 .2-02.1, 48-01.2-10, and 57-15-14.2 of the North Dakota Century Code, and 

section 15.1-36-08 as amended by section 1 of Senate Bill No. 2149, as approved by the 

sixty-ninth legislative assembly, relating to the determination of state aid, the caloulation of 

average daily membershipboarding care costs, the coal development trust fund, the school 

construction assistance revolving loan fund, public improvement construction, bonds from 

contractors for public improvements, and school district levies; to provide for a transfer; and to 

provide an effective date; and to declare an emergency. 

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

SECTION 1. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

amended and reenacted as follows: 

15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Efleeti•1e 

through June 30, 2025) (Retroaetive applieation See note) 

+. To determine the amount of state aid payable to each distriot, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a,. All state aid receiYed by the distriet in aeeordanee with ehapter 16.1 27 during the 

2018 19 sehool year; 

b-:- An amount equal to the property tax dedueted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 
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&.- An amount equal to seventy five percent of the revenue received by the school 

district during the 2017 18 school year for the following revenue types: 

fB- Re¥enue reported under code 2000 of the ~Jorth Dal<eta school district 

financial accounting and reporting manual, as de¥eloped by the 

superintendent of public instruction in accordance v,ith section 15.1 02 08; 

~ Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dal<eta 

school district financial accounting and reporting manual, as de¥eloped by 

the superintendent of public instruction in accordance with section 

15.1 0208; 

~ Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as de¥eloped by the 

superintendent of public instruction in accordance with section 15.1 02 08, 

with the ex:ception of re1, 1enue recei¥ed specifically for the operation of an 

educational program pro¥ided at a residential treatment facility, tuition 

recei¥ed for the provision of an adult farm management program, and 

beginning in the 2021 22 school year, seventeen percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding recei¥ed through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base •1,1ith funding 

received through federal impact aid each school year thereafter, until the 

2024 25 school year when six:ty eight percent of tuition recei¥ed under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be ex:cluded from the 

tuition calculation under this paragraph; 

t4t Re1,enue from payments in lieu of tax:es on the distribution and transmission 

of electric po•Ner; 

f5t Revenue from payments in lieu of tax:es on electricity generated from 

sources other than coal; and 
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(6-t Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); 

4- An amount equal to the total revenue received by the school district during the 

2017 18 school year for the follmving re11enue types: 

f+)- Mobile home tax revenue; 

f2-t Telecommunications tax revenue; and 

fdt Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e-:- Beginning 1Nith the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relati'o'e to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in \•.ihich the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

2-:- a-: The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's 2017 18 1Neighted student units to determine the 

district's baseline funding per weighted student unit. 

&.- For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjustthe 

district's baseline funding per 1Neighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per V<'eighted student unit. The superintendent shall use the district's 

adjusted baseline funding per v,eighted student unit in the calculation of state aid 
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for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

&. Beginning with the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by vt'hich the 

district's baseline funding per weighted student unit mweeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per 1•♦1eighted student unit pro1.'ided in subsection 3. 

15 & a-:- For the 2023 24 school year, the superintendent shall calculate state aid as the 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

greater of: 

fB The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 

f2t One hundred t\vo percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any 1•♦1eighted student units in excess of the 

2017 18 baseline 1Neighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&. For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's weighted student units multiplied by eleven thousand 

seventy two dollars; 
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4,. 

~ One hundred two percent of the district's baseline funding per \Veighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter unti l the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance with subsection a, the superintendent of 

public instruction shall: 

a: Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04 .a; and 

tr. Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

fB Tuition revenue shall be adjusted as follows: 

fat In addition to deducting tuition re\1enue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base 'Nith funding received through federal impact aid as 

directed each school year in paragraph a of subdivision c of 
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subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue recei1o•ed for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

fet The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

f2t After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

16 e-:- The amount remaining after the computation required under subsection 4 is the 

17 

18 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

19 6:- On or before June thirtieth of each year, the school board shall certify to the 

20 

21 

superintendent of public instruction the final average daily membership for the current 

school year. 

22 +-c For purposes of the calculation in subsection 4, each county auditor, in collaboration 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1Nith the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a:- The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

&.- The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

e-: The number of mills levied in the previous calendar year by each school district 

for sinl(ing and interest fund purposes. 
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Baseline funding Establishment Determination of state aid. (Effeoti•.•e after 

June 30, 2025) 

1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual, as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 
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2. 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); a-oo 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

e. 

a. 

b. 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit:-: and 

Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per weighted student unit. 

For any school district that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 
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district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021 -22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline fundi_ng per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection 3. 

3. a. For the 2023 242025-26 school year, the superintendent shall calculate state aid 

as the greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty sixcleven thousand three hundred forty-nine dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty sixeleven thousand three hundred forty-nine dollars; or 
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4. 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by feftyseventy percent 

and then the difference added to the amount determined in paragraph 1. 

b. For the 2024 252026-27 school year and each school year thereafter, the 

superintendent shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy twosix hundred thirty-three dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy twosix hundred thirty-three dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1 , with the difference reduced by fifty fivecighty-five 

percent for the 2024 252026-27 school year and the reduction percentage 

increasing by fifteen percent each school year thereafter until the difference 

is reduced to zero, and then the difference added to the amount determined 

in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district; and 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions c and dsubdivision c and paragraphs 1 and 2 of subdivision d of 

subsection 1 and revenue from payments in lieu of taxes. Before determining the 

deduction for seventy-five percent of all revenue types, the superintendent of 

public instruction shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 
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treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 

5. The amount remaining after the computation required under subsection 4 is the 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

6. On or before June thirtieth of each year, the school board shall certify to the 

superintendent of public instruction the final average daily membership for the current 

school year. 

7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 
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a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

c. The number of mills levied in the previous calendar year by each school district 

7 for sinking and interest fund purposes. 

8 SECTION 2. AMENDMENT. Section 16.1 27 a5 of the North Dakota Century Code is 

9 amended and reenacted as follows: 

10 16.1 27 36. A¥erage daily membership Calculation. 
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1. Average daily membership is oalculated at the conclusion of the school year by adding 

the total number of hours that each student in a given grade, school, or school district 

is in attendance at the school's physical plant during a school calendar and the total 

number of hours that each student in a given grade, school, or school district is absent 

during a school calendar, and then dividing the sum by: 

a. Nine hundred sixty two and one half hours for elementary school students; or 

b. One thousand fifty hours for middle and high school students. 

2. For purposes of oalculating average daily membership: 

a. A student enrolled full time in any grade from one through twelve may not exceed 

an average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

b. A student enrolled full time in an appro¼•ed regular education kindergarten 

program may not exceed an average daily membership of 1.00. The membership 

may be prorated for a student who is enrolled less than full time. 

o. A student enrolled full time, as defined by the superintendent of publie instruction, 

in an approved early childhood special education program may not exceed an 

average daily membership of 1.00. The membership may be prorated for a 

student who is enrolled less than full time. 

d. A student enrolled full time in virtual instruetion is oaloulated at an average daily 

membership of 1.00. The membership may be prorated for a student who is 

enrolled less than full time. 
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a. For purposes of determining state aid pursuant to section 16.1 27 04.1, average daily 

membership is the greater of: 

a. The amount calculated in subsections 1 and 2 of this section- or 

b. The average of the amounts calculated in subsections 1 and 2 of this 

section for the prior three years. 

SECTION 2. AMENDMENT. Section 15.1-32-19 of the North Dakota Century Code is 

amended and reenacted as follows: 

15.1-32-19. Boarding care costs - Reimbursement of school district. 

The superintendent of public instruction shall reimburse a student's school district of 

residence an amount equal to eighty percent of the room and board costs paid by the district for 
\ 

a student with disabilities who is placed in a facility that is located either within or outs1de of the 

student's school district of residence in order to receive special education services. The 

student's school district of residence is liable for any room and board costs in excess of those 

reimbursed as provided in this section. The placement of a student with disabilities in a public or 

private facility will be made by a school district and approved by the superintendent of public 

instruction. The placementsuperintendent of a student with disabilities in congregate care will be 

made in a facility designated bypublic instruction may consult with the commissioner of the 

department of health and human services on congregate care facilities. 

SECTION 3. AMENDMENT. Section 15.1-3€>-02 of the North Dakota Century Co€1e is 

amended and reenacted as follows: 

15.1-36-02. Coal development trust fund - Board of university and school lands -

School construction projects - Unanticipated construction projects and emergency 

repairs - Loans. 

1. Up to sixty million dollars from the coal development trust fund is available to the 

board of university and school lands for loans under this section. 

2. To oe eligible for a loan under this section, the school district must demonstrate a need 

based on an unanticipated construction project, an unanticipated replacement project, 

an emergency repair, or a legislatively defined condition, and the board of a school 

district shall: 

a. Obtain the approval of the superintendent of public instruction for the construction 

project under section 15.1-36-01; and 
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b. Submit t0 the superintendent of public instructien an application coritaining all 

information deemed necessary by the superintendent, including potential 

alternative sources or methoGfs of finameing the construction project. 

3. The superintendent of public instructiori shall consider each lean application in the 

order the application received appr.oval uricder section 15.1-36-01. 

4. If the superintendent of public instruction approves the loan, the board of university 

arid school lands shall issue a loan from the coal development trl!Jst fund. 

Q,__For a loan made under this seotionsubsection: 

a-ill +heExcept for loans provided for a school construction project on an air 

force base. the minimum lean amount is two hundred fifty theusai:id dollars 

and the maximum loan amount for which a school district may qualify is five 

million dollars; 

lr.-.(21 The term of the loan is twenty years, unless the board of the school district 

requests a shorter term in the w~itten loan application; and 

&.-.(fil The interest rate of the loan may not exceed two percent per year. 

b. During the 2025-27 biennium. a loan for a school construction project on an air 

force base is an allowable condition under subsection 2 . For a loan made for a 

school construction project on an air force base under this subsection: 

(1) The maximum Joan amount for which the school district may qualify is the 

lesser of twenty percent of the project cost or twenty million dollars: 

(2) The term of the loan is twenty years. unless the board of the school district 

requests a shorter term in the written loan application: 

(3) The interest rate of the loan may not exceed two percent per year: and 

( 4) The school district must obtain all necessary federal authorizations and 

funding commitments for the project. 

5. a. If a school district seeking a loan wnder this seGtion received an allocation of the 

oil and gas gross production tax during the previous fiscal year in acco~dance 

with chapter 57-51, the b©ard of the district shall provide t0 the board of 

university and school lands, and to the state treasurer, its evidence of 

indebtedness indicating the loan originated under this section. 
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b. If the evidence of indebtedness is payable solely from the school district's 

allocati©n of the oil and gas gross production tax in accordance with section 

57-51-15, the loan does not constitute a general obligation of the school district 

and may not be considered a debt of the district. 

c. If a loan made to a school district is payable solely frnm the district's allocation of 

the oil and gas gross production tax in accordance with section 57-51-15, the 

terms of the loan must require the state treasurer withhold the dollar amount or 

percentage specified in the loan agreement, from each of the district's oil and gas 

gross production tax allocations, in order to repay the principal and interest of the 

evidence of indebtedness. The state treasurer shall deposit the amount withheld 

into the fund from which the loan originated. 

d. Any evidence of indebtedness execwted by the board of a school district under 

this subsection is a negotiable instrument and not subject to taxation by the state 

or any political subdivision of the state. 

6. For purposes of this section, a "construction project" means the purchase, lease, 

erection, or improvement of any structure or facility by a school board, provided the 

acquisition or activity is within a school board's authority. 

SECTION 4. AMENDMENT. Section 15.1-36-08 of the North Dakota Century Code as 

amended by section 1 of Senate Bill No. 2149, as approved by the sixty-ninth legislative 

assembly, is amended and reenacted as follows: 

15.1-36-08. School construction assistance revolving loan fund - Bank of North 

Dakota - Schoel construction projects - Continuing appropriation. 

1. The school construction assistance revolving loan fund is a special rev©lving loan fund 

administered by the Bank. The fund consists of all moneys appropriated or transferred 

to the fufld by the legislative assembly, all interest or ether earnings of the fund, and all 

repayments of loans made from the fund. 

2. Moneys in the f1:1nd, interest upon the moneys in the fund, and payments to the fund of 

principal and interest are appropriated to the Bank on a continuing basis for the 

purpose of prnviding low-interest school construction loans and for paying 

administrative costs, in accordance with this section. 
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3. For a schGol construction project not located on an air force base, to be eligible for a 

loan under this section, the board of a school district shall: 

a. Propose a new construction or remodeling project with a cost of at least 

one million dollars and an expected utilizati0n of at least thirty years; 

b. Obtain the approval of the superintendent of public instruction for the project 

under secti0n 15.1-36-01; 

c. (1) Publish in the official newspaper of tme district the information Fegarding the 

proposed estimated a<lfditiorial millage and the d0llar iAcrease per 

one th0usand dollars of taxable valuation in accordance with sectiori 

21-03-13 aloAg with the n0tice of the election in accordance with section 

21-03-12 or along with the initial resolution in accordance with subsection 7 

of section 21-03-07; and 

(2) Post the information on the scho0I district's website bef©re the date of the 

election or during the protest period in accordance with chapter 21-03; 

d. Receive authorizati0n for a bond issue in accordance with chapter 21-03; and 

e. Submit a completed application to tlile Bank. 

4. For a sclilool construction l!)roje.ct located on an air force base, to be eligible for a loan 

L:Jnder this section, the board of the school district shall: 

a. Propose a new construction @r remodeling project on an air force base which has 

a cost of at least one million dollars and art expe.cted L:Jtilization of at least thirty 

years; 

b. Obtain the approval of the superintendent of public instruction for the project 

under section 15.1-36-01; 

c. Obtain all necessary federal authorizations and fundin§ commitments for the 

project; and 

d. 81:Jbrmit a completed ap(Dlication t© the Bank. 

5. The superintendent of public instruction shall designate, until June ao, 2027, or until a 

loan is made as identified in this section, twenty million dollars of funds a>.iailable for 

loans in the sohool eonstruotion assistanoe revolving loan fund for a loan to prO'.iide 

matohing funds for the oonstruction of facilities on an air for.oe base. 
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6. The superintendent of public instruction shall review loan applications based on a 

prioritization system that includes a review of all applications filed during the 

twelve-month period preceding April first and gives consideration to: 

a. Student occupancy and academic needs in the district; 

b. The age of existing structures to be replaced or remodeled; 

c. Building design proposals that are based on safety and vulnerability 

assessments; 

d. Community support; 

e. Cost; and 

f. Any other criteria established by the superintendent of public instruction, after 

consultation with an interim committee appointed by the legislative management. 

-7,;.6. If the superintendent of public instruction approves the loan, the Bank shall is.sue a 

loan from the school construction assistance revolving loan fund. For a loan made 

under this section: 

a. If the school construction project totals less than seventy-five million dollars, the 

maximum loan amount for which a school district may qualify is fifteen milliontcn 

million dollars. However, if a school district's unobligated general fund balance on 

the preceding June thirtieth exceeds the limitation under section 15.1-27-35.3, 

the loan amount under this section may not exceed eighty percent of the project's 

cost up to a maximum loan amount of twelve millioneight million dollars; 

b. If the school construction project totals seventy-five million dollars or more, the 

maximum loan amount for which a school district may qualify is tl=ttfty 

milliontwenty million dollars. However, if a school district's unobligated general 

fund balance on the preceding June thirtieth exceeds the limitation under section 

15.1-27-35.3, the loan amount under this section may not exceed eighty percent 

of the project's cost up te a maximum loan amount of twenty four millionsixteen 

million dollars; 

c. If the school construction project is on an air force base, the maximum loan 

amownt for which the school district may qualify is the lesser of twenty 13ercent of 

the project cost or twerity million dollars; 
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d. The term of the loan is twenty years, Ul'lless the board of the school district 

reeiuests a shorter term in the written loan appliGation; and 

e. The interest rate of the loan may not exceed two percent per year. 

f. A district with a school construction loan secured on the open bond market may 

apply to refinance the loan when callable with the school construction assistance 

revolving loan fund under this subsectiori. 

7 &-7. The Bank may adopt policies and establish guidelines to administer this loan program 

8 in accordance with this section. The Bank may use a portion of the interest paid on the 

9 outstanding loans as a servicing fee to pay for administration costs which may not 

10 exceed ofle-half of ofle pe,rcent of the amount of the interest payment. The Bank shall 

11 deposit prrincipal afld interest payments made by school districts for loans under this 

12 section in the scho·ol construction assistance revolving loan fund. The fund must be 

13 audited annually pursuant t© section 6-09-29, and the cost of the audit must be paid 

14 from the fund. 

15 SECTION 5. AMENDMENT. Section 48-01 .2-02.1 of the North Dakota Century Code is 

16 amended and reenacted as follows: 

17 48-01 .2-02.1. Public improvement construction threshold. 

18 1. The threshold for bidding construction of a public improvement is two hundred fifty 

19 

20 

21 

thousand dollars. The threshold for procuring plans, drawings, and specifications, and 

bonding from an architect or engineer for construction of a public improvement is two 

hundred fifty thousand dollars. 

22 2. Notwithstanding the thresholds in subsection 1, if the state or a political subdivision 

23 undertakes the construction of a public improvement and there is reason to believe 

24 that engineering or architectural services are necessary to protect the health, safety, or 

25 welfare of the public, the state or political subdivision shall consider consulting with an 

26 engineer or architect. 

27 SECTION 6. AMENDMENT. Section 48-01.2-10 of the North Dakota Century Code is 

28 amended and reenacted as follows: 

29 48-01.2-10. Bands from contractors fer public improvements. 

30 

31 

1. Unless otherwise provided under this chapter, a governing body authorized to enter a 

contract for the construction of a public improvemeflt in excess of two hundred fifty 
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thousand dollars sl'lall take from the contractor a bond before permitting any work to 

be done on the contract. The bond must be for an amount equal at least to the price 

stated in the contract. The bond must be conditioned to be void if the contractor and all 

subcontractors fully perform all terms, conditions, and provisions of the contract and 

pay all bills or claims on account of labor performed and any supplies, and materials 

furnished and used in the performance of the contract, incll:lding all demands of 

subcontractors. The requirement that bills and claims be paid must include the 

requirement that interest of the amount authofized under section 13-01-14 be paid on 

bills and claims not paid within ninety days. The bond is security for all bills, claims, 

and demands until fully paid, with preference to labor and material suppliers as to 

payment. The bond must run to the governing body, but any person having a lawful 

claim against the contract0r or any subcontractor may sue on the bond. 

2. A governing body may not re<Jtuire any person required to provide a surety bond to 

obtain the surety bond from a specified insurance or surety company or insurance 

producer or to submit financial data to the company or producer. 

SECTION 7. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

amended and reenacted as follows: 

57-15-14.2. School district levies. 

1. The board of a school district may levy a tax not exceeding the amount in dollars that 

the school district levied for the prior year, plus twelve percent, up to a levy of seventy 

mills on the taxable valuation of the district, for any purpose related to the provision of 

educational services. The proceeds of this levy must be deposited into the school 

district's general fund and used in accordance with this subsection. The proceeds may 

not be transferred into any other fund. 

2. The board of a school district may levy no more than twelve mills on the taxable 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 
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1 3. The board of a school district may levy no more than three mills on the taxable 

2 

3 

valuation of the district for deposit into a special reserve fund, in accordance with 

chapter 57-19. 

4 4. The board of a school district may levy no more than the number of mills necessary, 

5 

6 

7 

8 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

9 5. The board of a school district may levy no more than five mills on the taxable valuation 

10 

11 

12 

13 

of the district, pursuant to section 57-15-15.1 , for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

14 6. Nothing in this section limits the board of a school district from levying: 

15 

16 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

17 including the mills necessary to pay principal and interest on any bonded debt 

18 incurred under section 57-15-17.1 before July 1, 2013. 

19 SECTION 7. TRANSFER FOUNDATION AID STABILIZATION FUND TO SCHOOL 

20 CONSTRUCTION ASSISTANCE REVOLVING LOAN FUND. The office of management and 

21 budget shall transfer the sum of $75,000,000 from the foundation aid stabilization fund to the 

22 school construction assistance revolving loan fund during the biennium beginning July 1, 2025, 

23 and ending June 30, 2027. 

24 SECTION 8. EFFECTIVE DATE. Section 4Z of this Act is effective for taxable years 

25 beginning after December 31, 2024. Sections 1. 2. 5. and 6 of this Act are effective July 1. 

26 2025. 

27 SECTION 9. EMERGENCY. This Act is declared to be an emergency measure. 
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