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2025 HOUSE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Room JW327E, State Capitol

HB 1474
1/27/2025

Relating to a property tax exemptlon for new single- famlly, condomlnlum and

10:01 a.m. Chairman Headland opened the hearing.

Members Present: Chairman Headland, Vice Chairman Hagert, Representatives Anderson,
Dockter, Dressler, Foss, Grueneich, Ista, Motschenbacher, Nehring, Olson, Porter, Steiner,

Toman

Discussion Topics:
e Tax reform vs relief
e Lotsize
e Expensive properties
e Substantial property tax relief

10:01 a.m. Representative Toman, District 34, introduced the bill.
10:12 a.m. Representative Koppelman, District 16, testified in favor.

10:17 a.m. Mike Blessum, testified in favor and submitted testimony #31606.

Additional written testimony:

Susan Anderson submitted testimony in opposition #31655.
10:32 a.m. Chairman Headland closed the hearing.

Janae Pinks, Committee Clerk



#31606

Chairman Headland and members of the House Finance & Taxation
committee. My name is Mike Blessum. | am a Minot resident and sitting
alderman on the Minot City Council. I’d like to give you my perspectives on the
property tax issues you will be facing this session. These thoughts are mine
and are not the official positions of the City of Minot or other council members.

As elected officials we all know that the best route to better public policy is
electing the right people. Lowering property tax depends on local elected
officials making a concerted effort to lower the cost of government and pass
those savings along to the taxpayer. With that in mind, you have the
opportunity to make a difference for the people of North Dakota through the
law.

House bill 1474 moves us away from ad velorum taxation for residential
properties in the state. | believe this could be one of the best long term
solutions to the ever increasing property tax bills in our state. This is an elegant
solution that converts residential properties to a combination of land square
footage and structure square footage to determine the share each property
pays of the overall levy.

This straightforward change will provide a clear, transparent solution to the
opaque nature of assessed value for our properties. Property owners will know
the immediate effect on their property tax bills based on the percentage
increase or decrease in the local subdivision budget. This is real structural
reform and | ask you to return a do pass recommendation.

Thank you for your consideration. | would stand for any questions.
Alderman Mike Blessum — Minot City Council

mblessum@min.midco.net

701-818-2000



#31655

I'm strongly OPPOSED to HB1474, to any tax exemption to new single housing, condominium,
etc. All that does is allow out of state corporations to come in here, build and get an
exemption!! We need to give exemptions to people who have been here paying the bills year
after year, after year. Not to new construction of multi-unit condos or anything like that!! Why
should they get the tax break?? If they have the money to build, they have money to pay taxes!

| have lived in this state for 65 years. | have owned a home for 30 years. The only tax break | got
was $500, you've got to be kidding me! That basically was a slap in the face. | know you're
trying, but you need to try harder for us elderly people living in this state. My property taxes
went up more than $500, so it did not pay for increases at all. It gave me no relief!!!

A property owner, 65 or older, who has lived in this state for at least 20 years, should get a total
tax exemption on their damn property taxes. Alaska is a rich state, they do it for their people,
North Dakota could do it too. Why haven't you???

Once again, this legislature wants to benefit corporations and people who have money, rather
than us who do not have money!! You want to attract more people and give them the benefits.
This state is so Flippin backwards in many respects!! You only think of attracting more people to
the state, you don’t think about helping and giving the people, who are lifelong residents of the
state, the ability to live comfortably!!

| had opposed the Property Tax Measure that had been proposed by Rick Becker. Number one,
Rick Becker is a snake, he only does what benefits him. But he too wanted to benefit
corporations and out of state property taxpayers. That's what this bill is going to do!! In my
opposition to the property tax measure, | had said this legislature will do something about
property taxes for the people living in North Dakota, because they know there's a problem. |
hope the hell you prove me right. This bill however, is again just like a Rick Becker bill,
supporting corporations, and those businesses that are going to build multiple units and single-
family units!! It is not going to help the people who are in this state struggling to pay the
property taxes for all. Your giving breaks to those building new units, all you do is make me pay
their damn bill. Wake up, start helping the people that live in this state.

If some substantial property tax measure does not pass during this legislative session, you can
bet | will be on social media calling out every Legislator who did not provide relief, for the
elderly in this state with their property taxes. I'm not talking about helping those who care for
the elderly, I'm talking about anyone over 65!!! We need a break after paying for over 30
years!!!!

Figure out another way that a property tax can be assessed, that is more fairly done than the
current system. The current system is not fair at all. The elderly have been paying for everyone
for a very long time. It's time we got a break! Make it happen!!! Thank you!!!



2025 HOUSE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Room JW327E, State Capitol

HB 1474
2/10/2025

Relating to a property tax exemption for new single-family, condominium, and townhouse
residential property; to provide a penalty; and to provide an effective date.

10:14 a.m. Chairman Headland opened the meeting.

Members Present: Chairman Headland, Vice Chairman Hagert, Representatives Anderson,
Dockter, Dressler, Foss, Ista, Motschenbacher, Nehring, Olson, Porter, Steiner, Toman
Members Absent: Representative Grueneich

Discussion Topics:
e Square footage over mills

10:15 a.m. Representative Steiner suggested the bill become a study.

10:20 a.m. Representative Steiner Moved that the bill be made into a study.
10:20 a.m. Representative Dressler seconded the motion.

10:21 a.m. Voice vote. Motion passed.

10:22 a.m. Representative J. Olson moved a Do Pass as amended.

10:22 a.m. Representative Steiner seconded the motion.

Representatives Vote
Representative Craig Headland
Representative Jared Hagert
Representative Dick Anderson
Representative Jason Dockter
Representative Ty Dressler
Representative Jim Grueneich
Representative Mike Motschenbacher
Representative Dennis Nehring
Representative Jeremy Olson
Representative Todd Porter
Representative Vicky Steiner
Representative Nathan Toman
Representative Austin Foss
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House Finance and Taxation Committee
HB 1474

2/10/2025

Page 2

Representative Zachary Ista Y

10:24 a.m. Motion passed 13-0-1.

10:24 a.m. Representative J. Olson will carry the bill.

10:24 a.m. Chairman Headland closed the meeting.

Bill held for reconsideration on 02/12/2025.

Janae Pinks, Committee Clerk



2025 HOUSE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Room JW327E, State Capitol

HB 1474
2/10/2025

Relating to a property tax exemption for new single-family, condominium, and townhouse
residential property; to provide a penalty; and to provide an effective date.

11:19 a.m. Chairman Headland opened the meeting.

Members Present: Chairman Headland, Vice Chairman Hagert, Representatives Anderson,
Dockter, Dressler, Foss, Ista, Motschenbacher, Nehring, Olson, Porter, Steiner, Toman
Members Absent: Representative Grueneich

Discussion Topics:
¢ Reconsideration

11:19 a.m. Representative J. Olson moved to reconsider the bill.
11:19 a.m Representative Porter seconded the motion.
11:19 a.m. Voice vote - motion passed.

11:19 a.m. Chairman Headland closed the meeting.

Janae Pinks, Committee Clerk



2025 HOUSE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Room JW327E, State Capitol

HB 1474
2/10/2025

Relating to a property tax exemption for new single-family, condominium, and townhouse
residential property; to provide a penalty; and to provide an effective date.

4:07 p.m. Chairman Headland opened the meeting.

Members Present: Chairman Headland, Vice Chairman Hagert, Representatives Anderson,
Dockter, Dressler, Foss, Grueneich, Ista, Motschenbacher, Nehring, Olson, Porter, Steiner,
Toman

Discussion Topics:
e Study language

4:09 p.m. Representative Motschenbacher proposed amendment testimony #36832.

4:11 p.m. Representative Toman volunteered to work with Legislative Council to get
updated study language.

4:11 p.m. Chairman Headland adjourned the meeting.

Janae Pinks, Committee Clerk



#36832

23.0628.01000

Sixty-eighth
Legislative Assembly BILL NO.
of North Dakota

Introduced by

Representative Motschenbacher

ABILL for an Act to provide for a legislative management study of restructuring the taxation of

residential and commercial property.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

SECTION 1. LEGISLATIVE MANAGEMENT STUDY - RESIDENTIAL AND COMMERCIAL
PROPERTY TAX RESTRUCTURING. During the 2023-24 interim, the legislative management
shall consider studying the feasibility and desirability of replacing the current property tax
structure applicable to residential and commercial property with a price per square foot taxation
method based on the amount levied in the previous taxable year, adjusted annually to allow for
an increase in the price per square foot. The study must include a review of the current property
tax system for residential and commercial property, the function of the equalization and
abatement process under the proposed new taxation method, the process for determining
taxing district budgets, implementation and administration of the new taxation method and the
impact on taxpayers, and a review of other states that calculate property tax on a price per
square foot basis. The legislative management shall report its findings and recommendations,
together with any legislation required to implement the recommendations, to the sixty-ninth

legislative assembly.

Page No. 1 23.0628.01000



2025 HOUSE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Room JW327E, State Capitol

HB 1474
2/12/2025

Relating to a property tax exemption for new single-family, condominium, and townhouse
residential property; to provide a penalty; and to provide an effective date.

3:10 p.m. Chairman Headland opened the meeting.

Members Present: Chairman Headland, Vice Chairman Hagert, Representatives
Anderson, Dockter, Dressler, Foss, Grueneich, Ista, Motschenbacher, Nehring, Olson,
Porter, Steiner, Toman

Discussion Topics:
e Committee action

3:10 p.m. Representative Toman suggested making the bill a study.

3:13 p.m. Representative Toman moved to adopt amendment LC #25.1184.01002,
testimony #37452.

3:13 p.m. Representative Steiner seconded the motion.

3:14 p.m. Voice vote - motion passed.

3:14 p.m. Representative J. Olson moved a Do Pass as Amended. 3:14 p.m.

Representative Ista seconded the motion.

Representatives Vote
Representative Craig Headland
Representative Jared Hagert
Representative Dick Anderson
Representative Jason Dockter
Representative Ty Dressler
Representative Jim Grueneich
Representative Mike Motschenbacher
Representative Dennis Nehring
Representative Jeremy Olson
Representative Todd Porter
Representative Vicky Steiner
Representative Nathan Toman
Representative Austin Foss
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House Finance and Taxation Committee
HB 1474

2/12/2025

Page 2

Representative Zachary Ista Y

3:15 p.m. Motion passed 14-0-0.

3:15 p.m. Representative J. Olson will carry the bill.

3:15 p.m. Chairman Headland closed the meeting.

Janae Pinks, Committee Clerk
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of North Dakota PROPOSED AMENDMENTS TO
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HOUSE BILL NO. 1474
Introduced by

Representatives Toman, Dockter, Kasper, Schatz, Steiner, VanWinkle, Koppelman, D.
Johnston, Louser

Senators Meyer, Castaneda, Paulson
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Legislative Assembly '
1 | teprovide-an-effective-date-for an Act to provide for a legislative management study of property

2 | tax reform for residential property.

3 BEIT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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Sixty-ninth

Legislative Assembly

SECTION 1. LEGISLATIVE MANAGEMENT STUDY - PROPERTY TAX REFORM FOR
RESIDENTIAL PROPERTY.
1

2.

During the 2025-26 interim, the legislative management shall consider studying

property tax reform for residential property, including the feasibility of imposing

limitations on taxable valuation increases and of replacing the current property tax

structure for residential property with a price per square foot taxation method. The

study must include;

a.

Areview of the current property tax system for residential property, including
procedures for property assessment, the function of the equalization and
abatement process, and the process for determining taxing district budgets.
Consideration of methods to limit the growth of residential property values,
including potential advantages and disadvantages for property owners and taxing
districts.

Consideration of implementation and administration of a new taxation method
based on a price per square foot, the potential impact of the new taxation method
on taxpayers and taxing districts, potential unintended consequences related to a
transition from the current ad valorem taxation system to a new taxation method,
and potential approaches to mitigate unintended consequences related to the

transition to a new taxation method.

The legislative management shall report its findings and recommendations, together

with any legislation required to implement the recommendations, to the seventieth

legislative assembly.
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Com Standing Committee Report Module ID: h_stcomrep_25 019

February 13, 2025 7:58AM Carrier: J. Olson
Insert LC: 25.1184.01002 Title: 02000

REPORT OF STANDING COMMITTEE
HB 1474

Finance and Taxation Committee (Rep. Headland, Chairman) recommends
AMENDMENTS (25.1184.01002) and when so amended, recommends DO PASS (14
YEAS, 0 NAYS, 0 ABSENT AND NOT VOTING). HB 1474 was placed on the Sixth order on
the calendar.

(1) DESK (3) COMMITTEE Page 1 h_stcomrep_25_019


https://ndlegis.gov/assembly/69-2025/regular/documents/25-1184-01002m.pdf
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25.1184.01002 Prepared by the Legislative Council

Title. staff for Representative Toman
February 11, 2025

Sixty-ninth

Legislative Assembly

of North Dakota PROPOSED AMENDMENTS TO

HOUSE BILL NO. 1474
Introduced by

Representatives Toman, Dockter, Kasper, Schatz, Steiner, VanWinkle, Koppelman, D.
Johnston, Louser

Senators Meyer, Castaneda, Paulson

Page No. 1 25.1184.01002
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Sixty-ninth
Legislative Assembly

1 | teprevide-an-effective-date-for an Act to provide for a legislative management study of property

2 | tax reform for residential property.

3 BEIT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:
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SECTION 1. LEGISLATIVE MANAGEMENT STUDY - PROPERTY TAX REFORM FOR
RESIDENTIAL PROPERTY.
1.

2.

During the 2025-26 interim, the legislative management shall consider studying

property tax reform for residential property, including the feasibility of imposing

limitations on taxable valuation increases and of replacing the current property tax

structure for residential property with a price per square foot taxation method. The

study must include:

a.

A review of the current property tax system for residential property, including
procedures for property assessment, the function of the equalization and
abatement process, and the process for determining taxing district budgets.
Consideration of methods to limit the growth of residential property values,
including potential advantages and disadvantages for property owners and taxing
districts.

Consideration of implementation and administration of a new taxation method
based on a price per square foot, the potential impact of the new taxation method
on taxpayers and taxing districts, potential unintended consequences related to a
transition from the current ad valorem taxation system to a new taxation method,
and potential approaches to mitigate unintended consequences related to the

transition to a new taxation method.

The legislative management shall report its findings and recommendations, together

with any legislation required to implement the recommendations, to the seventieth

legislative assembly.
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2025 SENATE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Fort Totten Room, State Capitol

HB 1474
3/5/2025

A BILL for an Act to provide for a legislative management study of property tax reform for
residential property.

9:59 a.m. Chairman Weber opened the hearing.

Members present: Chairman Weber, Vice Chairman Rummel, Senator Marcellais, Senator
Patten, Senator Powers, Senator Walen

Discussion Topics:
e Components of study regarding freezing valuations

9:59 a.m. Representative Toman, District 34, introduced HB 1442 and testified in favor.
10:04 a.m. Chairman Weber closed the hearing.

Chance Anderson, Committee Clerk



2025 SENATE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Fort Totten Room, State Capitol

HB 1474 9:16AM
3/10/2025

A BILL for an Act to provide for a legislative management study of property tax reform for
residential property.

9:16 a.m. Chairman Weber opened the hearing.

Members present: Chairman Weber, Vice Chairman Rummel, Senator Marcellais, Senator
Powers, Senator Walen

Members absent: Senator Patten

Discussion Topics:
e Property valuation methods

9:17 a.m. Chairman Weber opened discussion to the committee.
9:21 a.m. Chairman Weber closed the hearing.

Chance Anderson, Committee Clerk



2025 SENATE STANDING COMMITTEE MINUTES

Finance and Taxation Committee
Fort Totten Room, State Capitol

HB 1474 9:33AM
3/10/2025

A BILL for an Act to provide for a legislative management study of property tax reform for
residential property.

9:33 a.m. Chairman Weber opened the hearing.

Members present: Chairman Weber, Vice Chairman Rummel, Senator Marcellais, Senator
Powers, Senator Walen

Members absent: Senator Patten

Discussion Topics:
e Property valuation methods

9:41 a.m. Senator Walen moved a Do Not Pass.

9:41 a.m. Vice Chairman Rummel seconded the motion.

(@)
—

Senators \Y
Senator Mark F. Weber
Senator Dean Rummel
Senator Richard Marcellais
Senator Dale Patten
Senator Michelle Powers
Senator Chuck Walen

e

<< B=<=<=x

Motion passed 5-0-1.
Senator Walen will carry the bill.
9:42 a.m. Chairman Weber closed the hearing.

Chance Anderson, Committee Clerk



Com Standing Committee Report Module ID: s_stcomrep_36_001
March 10, 2025 9:54AM Carrier: Walen

REPORT OF STANDING COMMITTEE
ENGROSSED HB 1474 (25.1184.02000)

Finance and Taxation Committee (Sen. Weber, Chairman) recommends DO NOT PASS
(5 YEAS, 0 NAYS, 1 ABSENT OR EXCUSED AND NOT VOTING). HB 1474 was placed on
the Fourteenth order on the calendar. This bill does not affect workforce development.
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