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Relating to the pari-mutuel horse racing commission and pari-mutuel horse racing 
executive director. 

9:00 a.m. Chairman Klemin opened the hearing. 

Members Present: Chairman Klemin, Vice-Chairman Karls, Vice-Chairman Vetter, 
Representatives Christianson, Henderson, Hoverson, Johnston, McLeod, S. Olson, 
Satrom, Tveit, VanWinkle, Wolff, Schneider 

Discussion Topics: 
• Current North Dakota Gaming Commission system
• Issues with the current gaming commission
• Fiscal effects of the bill

9:03 a.m. Representative Ben Koppelman, North Dakota Representative for District 16, 
introduced the bill and provided testimony #36551 and #36605. 

9:39 a.m. Deb McDaniel, Director of the Gaming Commission under the Office of the Attorney 
General, testified in opposition. 

9:45 a.m. Bruce Johnson, Executive Director of the North Dakota Horse Racing Commission, 
testified in opposition. 

Additional written testimony:  
Richard Steidler, Matpac Wrestling, submitted testimony in favor #36497 
Michael Howe, North Dakota Secretary of State, submitted neutral testimony #36555. 

9:46 a.m. Chairman Klemin closed the hearing. 

Wyatt Armstrong, Committee Clerk 



Honored Committee Members  

I am writing you in support of HB1525.  As the president of a charity that has had many 
dealings with the State Attorney Generals Office gaming Division, I am in favor of removing 
the Attorney Generals Office as the Regulatory body for Charitable gaming.   I have a 
problem with any organization being the Judge, Jury, and executioner of any industry.  I am 
not saying the AG’s Office shouldn’t still be involved, it definitely should.   I do believe the 
AG’s office should have oversight and have a Commission that regulates Offences. 

The AG’s office has all the power, they hold your license in hand,  they investigate,  they 
dole out the punishment,  they audit you, they control determination on eligible uses.  This 
is too much power and control from any organization.  

Right now there is not much recourse for a charity if you feel the AG’s office has over 
stepped or treated you unjust.  What if the State decides to pull your license,  What if they 
decide to just not renew your license.  I understand there is a process but it’s all at the will 
of the AG’s office.   

I would go with Drew Wrigley’s own words on a recent Dec 4th 2024 interview Plain Talk 
Podcast, Mr Wrigley said “at the end of the day if you want to save us a lot of time and 
headaches, take gaming enforcement away from us” I think even he wants it removed 
from the AG’s Office. 

 

Thanks for any consideration 

 

Rich Steidler 

Matpac Wrestling 

 

 

  

 

 

#36497
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Sixty-ninth
February 4, 2025

Legislative Assembly
of North Dakota

Introduced by

Representatives Koppelman, Grueneich, Hauck, Louser, M. Ruby, Vetter, D. Ruby

Senators Magrum, Cory, Meyer, Castaneda

A BILL for an Act to create and enact a new section to chapter 53-06.1 of the North Dakota 

Century Code, relating to the creation of the executive director of the state gaming commission; 

to amend and reenact sections 53-01-02, 53-01-03, 53-01-07, 53-01-09, 53-01-19, 53-06.1-01, 

53-06.1-01.1, 53-06.1-03, 53-06.1-06, 53-06.1-10, 53-06.1-11 53-06.1-11.2, 53-06.1-12, 

53-06.1-12.3, 53-06.1-12.4, 53-06.1-14, and 53-06.1-15.1, 53-06.2-01, 53-06.2-04, 

53-06.2-04.1, 53-06.2-07, 53-06.2-10.1, 53-12.1-01, 53-12.1-02, 53-12.1-03, 53-12.1-04, 

53-12.1-09, 53-12.1-11, and 53-12.1-13 of the North Dakota Century Code, relating to the 

structure of the state gaming commission and the administration and regulation of games of 

chance, combative sports, pari-mutuel horse racing, and the lottery; and to repeal sections 

53-06.2-02 and 53-06.2-03 of the North Dakota Century Code, relating to the pari-mutuel horse 

racing commission and pari-mutuel horse racing executive director.

BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA:

      SECTION 1. AMENDMENT. Section 53-01-02 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-01-02. Administration by secretary of state - Appointment of commission of 

combative sportsthe executive director of the gaming commission.

      The secretary of state shall act as state commissioner of combative sports andexecutive 

director of the gaming commission shall   administer this chapter. The secretary of state may 

appoint a commission of combative sports to assist and advise the secretary of state in matters 

relating to the regulation of boxing, kickboxing, mixed fighting style competition, and sparring. 
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The secretary of state shall define the duties of the commission. Commission members are not 

entitled to compensation, except for reimbursement for actual and necessary expenses at the 

same rate as allowed state employees incurred in performing their official duties.

      SECTION 2. AMENDMENT. Section 53-01-03 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-01-03. Restrictions.

      The secretary of stateexecutive director of gaming may not promote, directly or indirectly, 

any boxing, kickboxing, mixed fighting style competition, or sparring exhibition, engage in the 

managing of any boxer, kickboxer, or mixed style fighter, or be interested in any manner in the 

proceeds from any boxing, kickboxing, mixed fighting style competition, or sparring exhibition.

      SECTION 3. AMENDMENT. Section 53-01-07 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-01-07. Duties of state commissioner of combative sportsthe executive director of 

gaming  .

      The secretary of stateexecutive director of gaming shall supervise all boxing, kickboxing, 

mixed fighting style competitions, or sparring exhibitions held in the state and may:

      1.    Adopt rules governing the conduct of boxing, kickboxing, mixed fighting style 

competitions, and sparring exhibitions.

      2.    Establish license fees for all boxers, kickboxers, mixed style fighters, boxing, 

kickboxing, and mixed fighting style competition promoters, managers, judges, 

timekeepers, cornerpersons, knockdown counters, matchmakers, and referees or 

other participants.

      3.    Charge a fee equal to the actual cost incurred to regulate the competitions and 

exhibitions.

      4.    Adopt rules allowing the secretary of state to perform screening tests for controlled 

substances, as defined in section 19-03.1-01, on boxers, kickboxers, and mixed style 

fighters participating in a competition or an exhibition.

      SECTION 4. AMENDMENT. Section 53-01-09 of the North Dakota Century Code is 

amended and reenacted as follows:
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      53-01-09. Fees paid into special fund - Continuing appropriation.

      All fees collected by the secretary of stateexecutive director of gaming pursuant to this 

chapter must be deposited in a special fund maintained in the state treasury. All money 

deposited in the fund is appropriated as a continuing appropriation to the secretary of 

stateexecutive director of gaming for administering this chapter and for the compensation and 

expenses of members of the state gaming commission of combative sports.

      SECTION 5. AMENDMENT. Section 53-01-19 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-01-19. Penalty.

      A person who violates this chapter or any rule adopted by the secretary of stateunder this 

chapter   is guilty of a class B misdemeanor.

      SECTION 6. AMENDMENT. Section 53-06.1-01 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-01. Definitions.

      As used in this chapter:

      1.    "Adjusted gross proceeds" means gross proceeds less cash prizes, cost of 

merchandise prizes, gaming tax, and federal excise tax imposed under section 4401 

of the Internal Revenue Code [26 U.S.C. 4401].

      2.    "Alcoholic beverage establishment" means an establishment licensed under chapter 

5-02 where alcoholic beverages are sold, dispensed, and consumed by guests on the 

premises. The term does not include a liquor store, gas station, grocery store, or 

convenience store.

      3.    "Charitable organization" means an organization whose primary purpose is for relief of 

poor, distressed, underprivileged, diseased, elderly, or abused persons, prevention of 

cruelty to children or animals, or similar condition of public concern.

      4.    "Civic and service organization" means an organization whose primary purpose is to 

promote the common good and social welfare of a community as a sertoma, lion, 

rotary, jaycee, kiwanis, or similar organization.

      5.    "Closely related organization" means an organization that controls, is controlled by, or 

is under common control with another organization. Control exists when an 

organization has the authority or ability to elect, appoint, or remove a majority of the 
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officers or directors of another organization or, by policy, contract, or otherwise, has 

the authority or ability to directly or indirectly direct or cause the direction of the 

management or policies of another organization.

      6.    "Distributor" means a person that sells, markets, or distributes equipment designed for 

use in the conduct of games.

      7.    "Educational organization" means a nonprofit public or private elementary or 

secondary school, two-year or four-year college, or university.

      8.    "Electronic pull tab device" means a device, approved by the attorney 

generalexecutive director, which electronically displays pull tabs.

      9.    "Eligible organization" means a veterans, charitable, educational, religious, fraternal, 

civic and service, public safety, or public-spirited organization domiciled in North 

Dakota or authorized by the secretary of state as a foreign corporation under chapter 

10-33, incorporated as a nonprofit organization, and which has been regularly and 

actively fulfilling its primary purpose within this state during the two immediately 

preceding years. However, an educational organization does not need to be 

incorporated or be in existence for two years. An organization's primary purpose may 

not involve the conduct of games. The organization may be issued a license by the 

attorney generalexecutive director. For purposes of this section, a foreign corporation 

authorized under chapter 10-33 is not an eligible organization unless authorized to 

conduct a raffle under chapter 20.1-04 or 20.1-08 and may not conduct a game other 

than a raffle under chapter 20.1-04 or 20.1-08.

    10.    "Executive director" means the executive director of the gaming commission.

     11.    "Fraternal organization" means an organization, except a school fraternity, which is a 

branch, lodge, or chapter of a national or state organization and exists for the common 

business, brotherhood, or other interests of its members. The organization must have 

qualified for exemption from federal income tax under section 501(c)(8) or 501(c)(10) 

of the Internal Revenue Code.

11.12.    "Games" means games of chance.

12.13.    "Gross proceeds" means all cash and checks received from conducting games.

13.14.    "Licensed organization" means an eligible organization licensed by the attorney 

generalexecutive director.
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14.15.    "Manufacturer" means, for a pull tab or bingo card, a person who designs, prints, 

assembles, or produces the product. For a pull tab dispensing device, electronic pull 

tab device operating system, bingo card marking device, or electronic raffle system, a 

manufacturer means the person who directly controls and manages development of 

and owns the rights to the proprietary software encoded on a processing chip that 

enables the device or system to operate.

15.16.    "Net income" means gross proceeds less cash prizes, cost of merchandise prizes, and 

expenses to conduct the gaming activity.

16.17.    "Net proceeds" means adjusted gross proceeds less allowable expenses and gaming 

tax.

17.18.    "Permit" means a local permit or restricted event permit issued by a governing body of 

a city or county to a nonprofit organization or group of people domiciled in North 

Dakota.

18.19.    "Person" means any person, partnership, corporation, limited liability company, 

association, or organization.

19.20.    "Prize board" means a board used with pull tabs to award cash or merchandise prizes.

20.21.    "Public safety organization" means an organization whose primary purpose is to 

provide firefighting, ambulance service, crime prevention, or similar emergency 

assistance.

21.22.    "Public-spirited organization" means an organization whose primary purpose is for 

scientific research, amateur sports competition, safety, literary, arts, preservation of 

cultural heritage, educational activities, educational public service, youth, economic 

development, tourism, community medical care, community recreation, or similar 

organization, which does not meet the definition of any other type of eligible 

organization. However, a nonprofit organization or a group of people recognized as a 

public-spirited organization by a governing body of a city or county for obtaining a 

permit does not need to meet this definition.

22.23.    "Pull tab" means a folded or banded ticket or jar ticket, a pull tab card with break-open 

tabs, or an electronic pull tab displaying concealed numbers or symbols or 

combinations of concealed numbers and symbols which are exposed by a player to 

determine the outcome. The terms "pull tab" and "jar ticket" are used interchangeably 
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unless otherwise stated. A winning pull tab contains certain symbols, numbers, or 

combinations of symbols and numbers and may contain multiple winning symbols, 

numbers, or combinations of symbols and numbers which have been previously 

designated as winning symbols or numbers.

23.24.    "Religious organization" means a church, body of communicants, or group gathered in 

common membership whose primary purpose is for advancement of religion, mutual 

support and edification in piety, worship, and religious observances.

24.25.    "Veterans organization" means any congressionally chartered post organization, or 

any branch or lodge or chapter of a nonprofit national or state organization whose 

membership consists of individuals who are or were members of the armed services 

or forces of the United States. The organization must have qualified for exemption 

from federal income tax under section 501(c)(19) of the Internal Revenue Code.

SECTION 1. AMENDMENT. Section 53-06.1-01.1 of the North Dakota Century Code is 

amended and reenacted as follows:

53-06.1-01.1. Gaming commission - Rules -   Games of chance - Combative sports -   

Pari-mutuel horse racing - Lottery  Authority  .

1. The state gaming commission shall administer and control games of chance  ,   

combative sports, pari-mutuel horse racing, and the lottery  . The commission   consists 

of the:

a. The lieutenant governor, who shall serve as chairman and four other;

b. Six members appointed by the governor, with the consent of the senate., 

including   one member who  :  

(1) Three members who are directly associated with the charitable gaming 

industry but not employees of an organization conducting charitable   

gaming  Is   an owner of an alcoholic beverage establishment  ;  

(2) One member with expert knowle  dge of the lott  ery  R  epresents a licensed   

organization with adjusted gross proceeds not exceeding fifty thousand 

dollars  ;   and  

(3) One member with expert knowledge of pari-mutuel horse racing  R  epresents   

a licensed organization with adjusted gross   proceeds     of fifty thousand   

dollars or more  ;   and  
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                           (4)        R  epresents a licensed organization operating in a rural community with a   

population of fewer than ten thousand;

                           (5)        R  epresents the governing body of a city with a population of forty thousand   

or more  ; and  

                           (6)        Represents the governing body of a   city with a population of fewer than forty   

thousand or the county where the city is located;   and  

c. Two members, one appointed by the speaker of the house of representatives and 

one appointed by the president pro tempore of the senate.  

2. The appointed members serve three-yeartwo  -  year   terms and until a successor is 

appointed and qualified. If the senate is not in session when the term of a member 

expires, the governor may make an interim appointment, and the interim appointee 

holds office until the senate confirms or rejects the appointment. A member appointed 

to fill a vacancy arising from other than the natural expiration of a term serves only for 

the unexpired portion of the term. The terms of the commissioners must be staggered 

so no more than two terms expire each July first.

2.3. A person is ineligible for appointment tomember of the commission if that person has 

not been:

a. Must be a resident of this state for at least two years before the date of 

appointment. A person is also ineligible if that person is not

b. Must be of such character and reputation as to promote public confidence in the 

administration of gaming in this state. A person is also ineligible if that person has

c. May not have been convicted of a felony criminal offense or has pled guilty or 

been found guilty of any violation of chapter 12.1-06, 12.1-08, 12.1-09, 12.1-10, 

12.1-11, 12.1-12, 12.1-22, 12.1-23, 12.1-24, 12.1-28, 53-06.1, or 53-06.2, or has 

pled guilty or been found guilty of any violation of section 6-08-16 or 6-08-16.2, or 

has pled guilty or been found guilty of any offense or violation that has a direct 

bearing on the person'sindividual's fitness to be involved in gaming, or who has 

committed an equivalent offense or violation of the laws of another state or of the 

United States. A person who has a financial interest in gaming or is an employee 

or a member of the gaming committee of a licensed organization or distributor 

cannot be a member of the commission. For the purpose of this subsection, a 
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financial interest includes the receiving of any direct payment from an eligible 

organization for property, services, or facilities provided to that organization.

3.4. Commission members are entitled to seventy-five dollarsthe amount under 

subsection 1 of section 54-03-20 per day for compensation for each day spent on 

commission duties and mileage and expense reimbursement as allowed to other state 

employees.

4.5. The commission shall adopt rules in accordance with chapter 28-32, to administer and 

regulate the:

             a.        The gaming industry, including methods of conduct, play, and promotion of 

games; minimum procedures and standards for recordkeeping and internal control; 

requiring tax returns and reports from organizations or distributors; methods of 

competition and doing business by distributors and manufacturers; acquisition and use 

of gaming equipment; quality standards or specifications for the manufacture of pull 

tabs, paper bingo cards, electronic pull tab devices, pull tab dispensing devices, bingo 

card marking devices, and fifty-fifty raffle systems; to ensure that net proceeds are 

used for educational, charitable, patriotic, fraternal, religious, or public-spirited uses; to 

protect and promote the public interest; to ensure fair and honest games; to ensure 

that fees and taxes are paid; and to prevent and detect unlawful gambling activity.

              b.    Combative sports, as required under section 53  -  01  -  07.  

              c.    Pari-mutuel horse racing, as required under section 53  -  06.2  -  04.  

              d.    The operation of the lottery, as required under section 53  -  12.1  -  13.  

        6.        Based on evidence obtained from the attorney general or a complaint under chapter   

28  -  32, the commission shall hold a hearing according to the requirements under   

chapter 28  -  32. A hearing must be recorded on video and broadcast live. Upon   

disposition of an adjudicative proceeding, the commission may:

                  a.        Require a representative of a licensed organization or distributor to participate in   

training or for good cause prohibit the person from being involved in gaming as   

an   employee or volunteer. The   commission   may for good cause   prohibit a person   

from providing personal or business services to an organization or   distributor.  

              b.    Prohibit a person from playing games if the person violates this chapter, chapter 

12.1-28 or 53-06.2, or a gaming rule.
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              c.    Require or authorize an organization to pay or prohibit an organization from 

paying a bingo, electronic quick shot bingo, or raffle prize to a player on a dispute 

or based on a factual determination or a hearing by the commission.

              d.    Based on reasonable ground or written complaint, suspend, deny, or revoke an 

organization's permit or an organization's, distributor's, or manufacturer's 

application or license for violation, by the organization, distributor, or 

manufacturer or any officer, director, agent, member, or employee of the 

organization, distributor, or manufacturer, of this chapter or any gaming rule.

              e.    Impose a monetary fine on a licensed organization, organization that has a 

permit, distributor, manufacturer, owner of an authorized site, or third-party 

business operating gaming and working as an agent of the charity for failure to 

comply with this chapter or any gaming rule. This fine may be in addition to or in 

lieu of a license suspension or revocation. The monetary fine for each violation 

by:

                     (1)    An organization is a minimum of twenty-five dollars and may not exceed two 

percent of the organization's average quarterly gross proceeds, or five 

thousand dollars, whichever is greater.

                     (2)    A distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars.

                     (3)    A manufacturer is a minimum of five hundred dollars and may not exceed 

two hundred fifty thousand dollars.

                     (4)    An owner of an authorized site is a minimum of two hundred fifty dollars and 

may not exceed two thousand five hundred dollars.

               f.    At any time within three years after any amount of fees, monetary fine, interest, 

penalty, or tax required to be paid pursuant to this chapter becomes due, bring a 

civil action to collect the amount due. However, if for any reason there is a 

change in adjusted gross proceeds or tax liability by an amount which is in 

excess of twenty-five percent of the amount of adjusted gross proceeds or tax 

liability originally reported on the tax return, any additional tax determined to be 

due may be assessed within six years after the due date of the tax return, or 

six years after the tax return was filed, whichever period expires later. An action 
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may be brought although the person owing the fees or tax is not presently 

licensed.

              g.    Institute an action in any district court for declaratory or injunctive relief against a 

person, whether or not the person has a gaming licensee, as the commission 

deems necessary to prevent noncompliance with this chapter or gaming rules.

                  h.        For good cause, require a licensed organization to use the   attorney general's   

recordkeeping system for all games.

        7.        The commission may refer to the attorney general for prosecution any evidence   the   

commission believes is evidence of a crime.

      SECTION 8. A new section to chapter 53-06.1 of the North Dakota Century Code is created 

and enacted as follows:

      Executive director of gaming - Appointment - Duties - Other personnel.

      1.    The state gaming commission shall appoint an executive director of gaming. The 

commission shall establish the executive director's qualifications and salary.  

      2.    The executive director shall carry out the duties assigned under this chapter and 

chapters 53  -  01, 53  -  06.2, and 53  -  12.1.  

      3.    The executive director may employ other individuals as authorized by the commission.

      SECTION 9. AMENDMENT. Section 53-06.1-03 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-03. Permits, site authorization, and licenses - Organization requirements - 

Site inspection.

      1.    Except as authorized by the attorney general, an organization that has its license 

suspended or revoked, or has relinquished or not renewed its license and not 

disbursed its net proceeds, is ineligible for a license or permit. Only one of two or more 

closely related organizations may have a license or permit at one time. A college or 

university fraternity, sorority, or club is not closely related to an educational 

organization. An organization shall apply for a permit as follows:

              a.    An organization recognized as a public-spirited organization by the governing 

body of a city or county may apply for permits. A local permit may allow the 

organization to conduct only raffles, bingo, or sports pools. A restricted event 

permit may allow the organization to conduct only raffles, bingo, sports pools, 
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paddlewheels, twenty-one, and poker. The organization or closely related 

organizations as a whole may only award a primary prize that does not exceed 

eight thousand dollars and total prizes of all games do not exceed forty thousand 

dollars per year. These maximum prize amounts do not apply to raffles conducted 

under chapter 20.1-08. The determination of what is a "public-spirited 

organization" is within the sole discretion of the governing body. An organization 

shall disclose on the application its intended use of the net income from the 

gaming activity. A governing body may issue a permit for games to be held at 

designated times and places.

              b.    An organization shall apply to the governing body of the city or county in which 

the proposed site is located. Application must be made on a form prescribed by 

the attorney generalexecutive director. Approval may be granted at the discretion 

of the governing body. A governing body may establish a fee not to exceed 

twenty-five dollars for each permit. A permit must be on a fiscal year basis from 

July first to June thirtieth or on a calendar-year basis.

              c.    An organization that has a local permit or a restricted event permit may use the 

net income from the gaming activity for any purpose that does not violate this 

chapter or gaming rules, unless the organization is a state political party or 

legislative district party committee, the organization may use the net income from 

a raffle for a political purpose. For purposes of this subdivision, a public-spirited 

use includes a political purpose.

              d.    An organization that has a restricted event permit is restricted to one event per 

year and:

                     (1)    May not pay remuneration to employees for personal services;

                     (2)    Shall use chips as wagers;

                     (3)    Shall redeem a player's chips for merchandise prizes or cash;

                     (4)    Shall disburse net income to eligible uses referenced in subdivision c, if 

applicable, and in section 53-06.1-11.1; and

                     (5)    Shall file a report prescribed by the attorney generalexecutive director with 

the governing body and attorney generalexecutive director.
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      2.    Except as authorized by the executive director, an organization that has its license 

suspended or revoked, or has relinquished or not renewed its license and not   

disbursed its net proceeds, is ineligible for a license or permit.  

      3.    Only one of two or more closely related organizations may have a license or permit at 

one time. A college or university fraternity, sorority, or club is not closely related to an   

educational organization.  

   2.4.    An eligible organization shall apply for a license to conduct only bingo, electronic quick 

shot bingo, raffles, calcuttas, pull tabs, punchboards, twenty-one, paddlewheels, 

poker, or sports pools by:

              a.    First securing approval for a site authorization from the governing body of the city 

or county in which the proposed site is located. Approval, which may be granted 

at the discretion of the governing body, must be recorded on a site authorization 

form that is to accompany the license application to the attorney 

generalexecutive director for final approval. An eligible organization may request 

a specific site location on the site authorization form.

                     (1)    A governing body:

                              (a)    May not require an eligible organization to donate net proceeds to the 

city, county, or related political subdivision or for community programs 

or services within the city or county as a condition for receiving a site 

authorization from the city or county;

                              (b)    May not deny a site authorization solely because the eligible 

organization has not conducted gaming at the site;

                              (c)    May not require that an eligible organization be located at a specific 

site as a condition of site authorization;

                              (d)    May limit the type of games and the number of electronic pull tab 

devices or tables for the game of twenty-one per site, and the number 

of sites upon which a licensed organization may conduct games within 

the city or county; and

                              (e)    May charge a one hundred dollar fee for a site authorization.

                     (2)    This subsection may not be construed to prohibit a governing body from:

Page No. 12 25.0798.02005

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30



Sixty-ninth
Legislative Assembly

                              (a)    Creating and enforcing rules that are more stringent than state law 

regarding charitable gaming as otherwise permitted in code; or

                              (b)    Denying a site authorization for just cause, including, after 

consultation with the attorney general, a violation of state law or local 

rules.

              b.    Annually applying for a license from the attorney generalexecutive director before 

July first on a form prescribed by the attorney generalexecutive director and 

remitting a one hundred seventy-five dollar license fee for each city or county that 

approves a site authorization. An organization shall document that it qualifies as 

an eligible organization. If an organization amends its primary purpose as stated   

in its articles of incorporation or materially changes its basic character, the   

organization shall reapply for licensure.   The attorney general shallexecutive 

director:  

                     (1)    Shall deposit twenty-five dollars of this fee into the charitable gaming 

technology fund under section 53-06.1-12.4. However, the attorney general 

may

                     (2)    May allow an organization that only conducts a raffle or calcutta in two or 

more cities or counties to annually apply for a consolidated license and 

remit a one hundred seventy-five dollar license fee for each city or county in 

which a site is located. The attorney general shall 

                     (3)    Shall deposit twenty-five dollars of this fee into the charitable gaming 

technology fund under section 53-06.1-12.4. An organization shall document 

that it qualifies as an eligible organization. If an organization amends its 

primary purpose as stated in its articles of incorporation or materially 

changes its basic character, the organization shall reapply for licensure. The 

attorney general may

                     (4)    May deny issuance of a license or deny renewal of a license to an eligible 

organization that has obtained approval of site authorization under 

subdivision a, if the organization or site is not in compliance with applicable 

laws and rules.
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   3.5.    A licensed organization or organization that has a permit shall conduct games as 

follows:

              a.    Only one licensed organization or organization that has a permit may conduct 

games at an authorized site on a day, except a raffle or a sports pool conducted 

under a local permit may be conducted for a special occasion by another 

licensed organization or organization that has a permit when one of these 

conditions is met:

                     (1)    When the area for the raffle or a sports pool is physically separated from the 

area where games are conducted by the regular organization.

                     (2)    Upon request of the regular organization and with the approval of the 

alcoholic beverage establishment, the regular organization's license or 

permit is suspended for that specific time of day by the attorney general.

              b.    Except for a temporary site authorized for fourteen or fewer consecutive days for 

not more than two events per quarter or a licensed organization authorized on or 

before January 1, 2023, to conduct gaming at more than fifteen sites, a licensed 

organization, including a closely related organization, may not have more than 

fifteen sites.

              c.    Games of electronic quick shot bingo, electronic pull tabs, pull tabs, 

punchboards, twenty-one, paddlewheels, poker, and sports pools may be 

conducted only during the hours when alcoholic beverages may be dispensed 

according to applicable regulations of the state, county, or city. Electronic pull 

tabs must be conducted in a designated area where patrons must be twenty-one 

years of age or older to enter.

              d.    An organization may not permit a person under twenty-one years of age to 

directly or indirectly play pull tabs, punchboards, twenty-one, calcuttas, sports 

pools, paddlewheels, or poker. An organization may not permit an individual 

under eighteen years of age to directly or indirectly play electronic quick shot 

bingo. An organization may not permit an individual under eighteen years of age 

to directly or indirectly play bingo unless the individual is accompanied by an 

adult, bingo is conducted by an organization that has a permit, or the game's 

prize structure does not exceed that allowed for a permit.
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              e.    An organization may not install more than ten electronic pull tab devices at a site.

               f.    An organization with more than fifteen licensed sites under subdivision b may not 

increase its number of sites beyond the number of sites licensed as of January 1, 

2023.

              g.    An organization conducting gaming at an authorized site on January 1, 2023, 

may continue to operate gaming, including as provided under subsection 1 of 

section 53-06.1-06, at the authorized site regardless of whether the authorized 

site is an alcoholic beverage establishment as defined under section 53-06.1-01.

              h.    For a raffle board, an organization permitted to conduct raffles shall sell the 

numbered squares on the board for the same price and may sell squares at a site 

thirty days before the drawing.

   4.6.    A permit, or site authorization and license, must be displayed at a site.

   5.7.    The attorney general mayexecutive director:

              a.    May issue a conditional license to an eligible organization whose regularly issued 

license has expired or been suspended, revoked, or relinquished. The attorney 

general shall

              b.    Shall designate the time period for which the conditional license is valid and may 

impose any conditions.

   6.8.    A governing body or local law enforcement official may inspect a site's gaming 

equipment and examine or cause to be examined any gaming-related books and 

records of a licensed organization or organization that has a permit.

      SECTION 10. AMENDMENT. Section 53-06.1-06 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-06. Persons permitted to conduct games - Equipment.

      1.    No person, except a member, volunteer, an employee of a licensed organization or an 

organization that has a permit, or an employee of a temporary employment agency 

who provides services to a licensed organization, may manage, control, or conduct 

any game. "Member" includes a member of an auxiliary organization. In conducting 

pull tabs or prize boards through a dispensing device, selling pull tabs through a 

pull-tab device, selling raffle tickets, or conducting sports pools, the attorney 
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generalexecutive director may allow an employee of an alcoholic beverage 

establishment to provide limited assistance to an organization.

      2.    Except when authorized by the attorney generalexecutive director or allowed by the 

gaming rules, an eligible organization shall procure gaming equipment only from a 

licensed distributor. No equipment or prizes may be purchased at an excessive price.

      3.    An organization and distributor shall maintain complete, accurate, and legible bank 

and accounting records in North Dakota for all gaming activity and establish a system 

of internal control as prescribed by rule. The governing board of an eligible 

organization is primarily responsible and may be held accountable for the proper 

determination and use of net proceeds. If an organization does not renew its license or 

its license is denied, relinquished, or revoked and it has not disbursed all of its net 

proceeds, the organization shall file an action plan as prescribed by the gaming rules 

with the attorney general.

      4.    The value of a merchandise prize awarded in a game is its retail price, excluding sales 

tax.

      5.    A person is restricted from being involved in gaming and the attorney generalexecutive 

director   shall conduct a criminal history record check as follows:

              a.    (1)    A person who has pled guilty to or been found guilty of a felony offense as 

defined by the laws of this state, other states, or the federal government, or 

has pled guilty to or been found guilty of a violation of this chapter, a gaming 

rule, chapter 12.1-28 or 53-06.2, or offenses of other states or the federal 

government equivalent to offenses defined in these chapters, regardless of 

whether the person has completed or received a deferred imposition of 

sentence or suspended sentence, may not be a licensed distributor, be an 

investor in or board member or consultant to a licensed distributor, or be 

employed by a licensed distributor, and may not be employed by a licensed 

organization to conduct games, for five years from the date of conviction, 

release from incarceration, or expiration of parole or probation, whichever is 

the latest.

                     (2)    Paragraph 1 does not apply if the offense to which the person pled guilty or 

has been found guilty is a misdemeanor and the person has received a 
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deferred imposition of sentence and has fully complied with the terms of the 

deferral.

              b.    A person who has pled guilty to or been found guilty of a misdemeanor offense in 

violation of section 6-08-16.1 or chapter 12.1-06, 12.1-23, or 12.1-24 or offenses 

of other states, the federal government, or a municipality equivalent to these 

offenses, regardless if the person has completed or received a suspended 

sentence, may not be a licensed distributor or be employed by a licensed 

distributor, and may not be employed by a licensed organization to conduct 

games, for two years from the date of conviction, release from incarceration, or 

expiration of parole or probation, whichever is the latest, unless the person has 

received a deferred imposition of sentence and has fully complied with the terms 

of the deferral.

              c.    Unless an employee is exempt by the gaming rules or attorney generalexecutive 

director  , the attorney generalexecutive director shall conduct a criminal history 

record check of each employee of a licensed organization or distributor and 

charge a fee prescribed by section 12-60-16.9. The fee may be waived by the 

attorney general if a federal agency or local law enforcement agency has done a 

record check. The attorney generalexecutive director may require advance 

payment of any additional fee necessary to pay the cost of a record check of a 

person for whom adequate background information sources are not readily 

available. The advance payment must be placed in the attorney general's refunda 

dedicated   fund. The unused funds must be returned to the person within thirty 

days of the conclusion of the record check. Unless a federal or local law 

enforcement agency conducts the record check, the attorney generalexecutive 

director   shall notify the organization or distributor of the result. The attorney 

generalexecutive director shall keep the information confidential except in the 

proper administration of this chapter or any gaming rule or to provide to an 

authorized law enforcement agency.

      6.    For a site where bingo is the primary game or a site that is leased by a licensed 

organization, the organization may not pay bingo prizes in which the total bingo prizes 

exceed total bingo gross proceeds for a period prescribed by gaming rule. However, if 
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bingo is the primary game at the site, a bingo prize that equals or exceeds ten 

thousand dollars is excluded from the total of the bingo prizes.

      7.    A city or county may require a person conducting games to obtain a local work permit, 

charge a reasonable fee, and conduct a criminal history record check.

      SECTION 11. AMENDMENT. Section 53-06.1-10 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-10. Twenty-one.

      The organization shall provide playing chips of various denominations to players although 

the organization may use a metal coin rather than a fifty-cent chip. The organization may set the 

minimum limit for the original wager at not more than three dollars on one active table. If there is 

more than one active table at a site, the organization may set a higher minimum wager on 

additional tables. The maximum limit per wager may be set by the organization at not more than 

twenty-five dollars. Wagers in increments of one dollar must be accepted between the posted 

minimum and the posted maximum limit. A player may not play more than two hands at the 

same time. Only the player actually playing a hand may place a wager on that hand. Each 

player plays the player's hand against the dealer's hand. Any requirement to pool tips is within 

the sole discretion of each organization. Except for a site that has twenty-one gross proceeds 

averaging less than ten thousand dollars per quarter, an organization may not conduct 

twenty-one at the site with wagers exceeding two dollars unless the organization has first 

installed video surveillance equipment as required by rules and the equipment is approved by 

the attorney generalexecutive director.

      SECTION 12. AMENDMENT. Section 53-06.1-11 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-11. Gross proceeds - Allowable expenses - Rent limits.

      1.    All money received from games must be accounted for according to the gaming rules. 

Gaming activity for a quarter must be reported on a tax return form prescribed by the 

attorney generalexecutive director. Unless otherwise authorized by the attorney 

generalexecutive director, the purchase price of a merchandise prize must be paid 

from a gaming bank account by check. A cash prize paid by check must be paid from a 

gaming bank account. No check drawn from a gaming or trust bank account may be 
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payable to "cash" or a fictitious payee. A cash prize that exceeds an amount set by 

rule must be accounted for by a receipt prescribed by the gaming rules.

      2.    Allowable expenses may be deducted from adjusted gross proceeds. The allowable 

expense limit is sixty percent of the adjusted gross proceeds per quarter.

      3.    Cash shorts incurred in games and interest and penalty are classified as expenses.

      4.    For a site where bingo is conducted:

              a.    If bingo is the primary game, the monthly rent must be reasonable.

              b.    If bingo is not the primary game, but is conducted with twenty-one, paddlewheels, 

or pull tabs, no additional rent is allowed.

      5.    For a site where bingo is not the primary game:

              a.    If twenty-one or paddlewheels is conducted, the monthly rent may not exceed 

two hundred dollars multiplied by the necessary number of tables based on 

criteria prescribed by gaming rule. For each twenty-one table with a wager 

greater than five dollars, an additional amount up to one hundred dollars may be 

added to the monthly rent. If pull tabs is also conducted involving only a jar bar, 

the monthly rent for pull tabs may not exceed an additional one hundred 

seventy-five dollars. If pull tabs is conducted involving only a dispensing device 

or a jar bar and dispensing device, the monthly rent for pull tabs may not exceed 

an additional three hundred twenty-five dollars.

              b.    If twenty-one and paddlewheels are not conducted but pull tabs is conducted 

involving either a jar bar or dispensing device, the monthly rent may not exceed 

four hundred dollars.

              c.    If pull tabs is conducted using one or more electronic pull tab devices, the 

monthly rent may not exceed one hundred seventy-five dollars per machine for 

the first five machines in the same venue. For each additional machine in the 

same venue beyond five, the monthly rent may not exceed seventy-five dollars 

per machine up to a maximum of one thousand two hundred fifty dollars per 

month for all electronic pull tab devices in a single venue.

      SECTION 13. AMENDMENT. Section 53-06.1-11.2 of the North Dakota Century Code is 

amended and reenacted as follows:
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      53-06.1-11.2. Charitable gaming operating fund - Attorney general - State treasurer - 

Allocations - Transfer to the general fund.

      1.    There is created in the state treasury the charitable gaming operating fund. The fund 

consists of all gaming taxes, monetary fines, and interest and penalties collected 

under this chapter.

      2.    Excluding moneys in the charitable gaming operating fund appropriated by the 

legislative assembly for administrative and operating costs associated with charitable 

gaming, the attorney generalexecutive director shall allocate remaining moneys in the 

charitable gaming operating fund on a quarterly basis as follows:

              a.    Ten thousand dollars to the gambling disorder prevention and treatment fund.

              b.    Subject to legislative appropriations, five percent of the total moneys deposited in 

the charitable gaming operating fund to cities and counties in proportion to the 

taxes collected under section 53-06.1-12 from licensed organizations conducting 

games within each city, for sites within city limits, or within each county, for sites 

outside city limits. If a city or county allocation is less than two hundred dollars, 

that city or county is not entitled to receive a payment for the quarter and the 

undistributed amount must be included in the total amount to be distributed to 

other cities and counties for the quarter.

      3.    On or before June thirtieth of each odd-numbered year, the attorney generalexecutive 

director   shall certify to the state treasurer the amount of accumulated funds in the 

charitable gaming operating fund which exceed the amount appropriated by the 

legislative assembly for administrative and operating costs associated with charitable 

gaming for the subsequent biennium. The state treasurer shall transfer the certified 

amount from the charitable gaming operating fund to the general fund prior to the end 

of each biennium.

      SECTION 14. AMENDMENT. Section 53-06.1-12 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-12. Gaming tax - Deposits. (Retroactive application - See note)

      1.    Except as provided in subsection 2, a gaming tax is imposed on the total adjusted 

gross proceeds received by a licensed organization in a quarter and the tax must be 

computed and paid to the attorney generalexecutive director on a quarterly basis on 
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the tax return. This tax must be paid from adjusted gross proceeds and is not part of 

the allowable expenses. For a licensed organization with adjusted gross proceeds:

              a.    Not exceeding fifty thousand dollars the tax is one percent of adjusted gross 

proceeds.

              b.    Exceeding fifty thousand dollars the tax is five hundred dollars plus twelve 

percent of adjusted gross proceeds exceeding fifty thousand dollars.

      2.    For a licensed organization permitted to conduct raffles in this state with adjusted 

gross proceeds exceeding fifty thousand dollars, a gaming tax of one percent of gross 

proceeds is imposed on the total gross proceeds received by the licensed organization 

from raffles in a quarter. The tax must be computed and paid to the attorney 

generalexecutive director on a quarterly basis on the tax return. The tax must be paid 

from adjusted gross proceeds and is not part of the allowable expenses.

      3.    The tax must be paid to the attorney generalexecutive director at the time tax returns 

are filed.

      4.    The attorney generalexecutive director shall deposit gaming taxes, monetary fines, 

and interest and penalties collected in the charitable gaming operating fund.

      SECTION 15. AMENDMENT. Section 53-06.1-12.3 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-12.3. Interest, penalty, and estimated tax.

      1.    Assessment of interest. If a licensed organization does not pay tax due by the original 

date of a tax return, or if additional tax is due based on an audit or math verification of 

the return and it is not paid by the original due date of the return, the organization shall 

pay interest on the tax at the rate of twelve percent per annum computed from the 

original due date of the return through the date the tax is paid.

      2.    Assessment of penalty. If a licensed organization does not pay tax due on a tax return 

by the original or extended due date of the return, or if additional tax is due based on 

an audit or math verification of the return and it is not paid by the original or extended 

due date of the return, the organization shall pay a penalty of five percent of the tax, or 

twenty-five dollars, whichever is greater. If an organization does not file a tax return by 

the original or extended due date of the return, the organization shall pay a penalty of 

five percent of the tax, or twenty-five dollars, whichever is greater, for each month or 
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fraction of a month during which the return is not filed, not exceeding a total of 

twenty-five percent.

      3.    The attorney generalexecutive director may require a licensed organization to make 

monthly estimated gaming tax payments if the attorney generalexecutive director 

determines that the organization is in poor financial condition. If an organization fails to 

pay any tax or estimated tax, interest, or penalty by the original due date or date set by 

the attorney general, the attorney generalexecutive director, the executive director 

may bring court action to collect it and may suspend the organization's license. The 

attorney generalexecutive director may for good cause waive all or part of any interest 

or penalty and may waive any minimal tax.

      4.    If a licensed organization has failed to file a tax return, has been notified by the 

attorney generalexecutive director of the delinquency, and refuses or neglects within 

thirty days after the notice to file a proper return, the attorney generalexecutive director 

shall determine the adjusted gross proceeds and gaming tax due according to the best 

information available and assess the tax at not more than double the amount. Interest 

and penalty also must be assessed.

      5.    The attorney generalexecutive director may authorize a licensed organization to pay 

any delinquent tax, interest, or penalty on an installment plan and may set any 

qualifying conditions.

      SECTION 16. AMENDMENT. Section 53-06.1-12.4 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.1-12.4. Charitable gaming technology fund - Continuing appropriation.

      There is created in the state treasury a special fund known as the charitable gaming 

technology fund. The fund consists of all moneys deposited in the fund pursuant to this chapter. 

Moneys in the fund are appropriated to the attorney generalexecutive director on a continuing 

basis and may be used only for contracting for and purchasing equipment and software for a 

charitable gaming technology system, training employees to operate the system, and 

maintaining and updating the system.

      SECTION 17. AMENDMENT. Section 53-06.1-14 of the North Dakota Century Code is 

amended and reenacted as follows:
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      53-06.1-14. Distributors and manufacturers.

      1.    A manufacturer of pull tabs, bingo cards, electronic quick shot bingo systems and 

devices, or bingo card marking devices shall apply annually for a license and pay a 

license fee of five thousand five hundred dollars. A manufacturer of electronic pull tab 

systems and devices shall apply annually for a license and pay a license fee of ten 

thousand dollars. The attorney generalexecutive director shall deposit one thousand 

five hundred dollars of these fees into the charitable gaming technology fund under 

section 53-06.1-12.4. A manufacturer of paper pull tab dispensing devices shall apply 

annually for a license and pay a license fee of one thousand five hundred dollars. The 

attorney generalexecutive director shall deposit five hundred dollars of this fee into the 

charitable gaming technology fund under section 53-06.1-12.4. A manufacturer of 

electronic raffle systems shall apply annually for a license and pay a license fee of one 

thousand dollars. The attorney generalexecutive director shall deposit five hundred 

dollars of this fee into the charitable gaming technology fund under section 

53-06.1-12.4. A distributor shall apply annually for a license and pay a license fee of 

two thousand dollars. The attorney generalexecutive director shall deposit five 

hundred dollars of this fee into the charitable gaming technology fund under section 

53-06.1-12.4. Application must be made before the first day of April in each year on a 

form prescribed by the attorney generalexecutive director.

      2.    A licensed distributor may not sell, market, or distribute gaming equipment except to a 

licensed distributor, licensed organization, organization that has a permit, or other 

person authorized by gaming rule or the attorney generalexecutive director. A 

manufacturer of a pull tab dispensing device, pull tab, electronic pull tab device, bingo 

card marking device, bingo card, or fifty-fifty raffle system may only sell, market, or 

distribute the manufacturer's pull tab dispensing device and processing chip encoded 

with proprietary software, pull tab, electronic pull tab device, bingo card marking 

device, bingo card, or fifty-fifty raffle system to a licensed distributor. A licensed 

distributor may purchase or acquire a pull tab dispensing device and processing chip 

encoded with proprietary software, pull tab, electronic pull tab device, bingo card 

marking device, bingo card, or fifty-fifty raffle system only from a licensed 

manufacturer or licensed distributor. However, a distributor may purchase or acquire a 
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used pull tab dispensing device or electronic pull tab device from a licensed 

organization. A distributor may not duplicate a manufacturer's processing chip 

encoded with proprietary software. No gaming equipment or prize may be sold or 

leased at an excessive price.

      3.    A licensed distributor shall affix a North Dakota gaming stamp to each deal of pull 

tabs, raffle board, punchboard, sports pool board, calcutta board, and series of 

paddlewheel ticket cards sold or otherwise provided to a licensed organization or 

organization that has a permit and shall purchase the stamps from the attorney 

generalexecutive director for thirty-five cents each. Ten cents of each stamp sold by 

the attorney generalexecutive director, up to thirty-six thousand dollars per biennium, 

must be credited to the attorney general'sexecutive director's operating fund to defray 

the costs of issuing and administering the gaming stamps. If an organization hosts an 

event with a raffle board and only sells numbered squares on the day of event, the 

organization is exempt from the requirements under this subsection.

      4.    A licensed organization, organization that has a permit, licensed manufacturer, or 

North Dakota wholesaler of liquor or alcoholic beverages may not be a distributor or 

stockholder of a distributor. A distributor may not be a stockholder of a manufacturer.

      5.    In addition to the license fee, the attorney generalexecutive director may require 

advance payment of any fee necessary to pay the cost of a record check of an 

applicant according to subdivision c of subsection 5 of section 53-06.1-06.

      6.    A licensed manufacturer may not refuse to sell deals of pull tabs, paper bingo cards, or 

gaming equipment to a licensed distributor unless:

              a.    A specific deal of pull tabs is sold on an exclusive basis;

              b.    The manufacturer does not sell deals of pull tabs, paper bingo cards, or gaming 

equipment to any distributor in the state;

              c.    A gaming law or rule prohibits the sale;

              d.    The distributor has not provided the manufacturer with proof of satisfactory credit 

or is delinquent on any payment owed to the manufacturer; or

              e.    The distributor has not met the manufacturer's standard minimum order quantity 

and freight terms.
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SECTION 2. AMENDMENT. Section 53-06.1-15.1 of the North Dakota Century Code is 

amended and reenacted as follows:

53-06.1-15.1. Authority of the attorney generalexecutive director   - Duties  .

1.    The attorney generalexecutive director may:

  1.a. Inspect all sites in which gaming is conducted or inspect all premises where 

gaming equipment is manufactured or distributed. The attorney generalexecutive 

director may require a licensed manufacturer to reimburse the attorney 

generalexecutive director for the reasonable actual cost of transportation, 

lodging, meals, and incidental expenses incurred in inspecting the manufacturer's 

facility.

  2.b. Inspect all gaming equipment and supplies.

  3.c. Seize, remove, or impound any gaming equipment, supplies, games, or books 

and records for the purpose of examination and inspection.

  4.d. Demand access to and inspect, examine, photocopy, and audit all books and 

records of applicants, organizations, lessors, manufacturers, distributors, and 

affiliated companies concerning any income, expense, or use of net proceeds, 

and determine compliance with this chapter or gaming rules.

  5.e. Permit the commissioner or proper representative of the internal revenue service 

of the United States to inspect a tax return or furnish a copy of the tax return, or 

information concerning any item contained in the return, or disclosed by any audit 

or investigation report of the gaming activity of any organization or player, or 

recordkeeping information. However, information cannot be disclosed to the 

extent that the attorney generalexecutive director determines that the disclosure 

would identify a confidential informant or seriously impair any civil or criminal 

investigation. Except when directed by judicial order, or for pursuing civil or 

criminal charges regarding a violation of this chapter or a gaming rule, or as is 

provided by law, the attorney generalexecutive director may not divulge nor make 

known, to any person, any income or expense item contained in any tax return or 

disclosed by an audit or investigative report of any taxpayer provided to the 

attorney generalexecutive director by the internal revenue service.
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        2.        The attorney general shall refer any evidence   of a violation of law or rule to the gaming   

commission   for   review  , unless this chapter provides the attorney general authority   

regarding the violation, including a violation related to tax  -  related delinquency  , permits,   

licensure, and   site authorization. A decision made by the attorney general under this   

chapter may be appealed to the gaming commission.

      6.    Require a representative of a licensed organization or distributor to participate in 

training or for good cause prohibit the person from being involved in gaming as an 

employee or volunteer. The attorney generalexecutive director may for good cause 

prohibit a person from providing personal or business services to an organization or 

distributor.

      7.    Prohibit a person from playing games if the person violates this chapter, chapter 

12.1-28 or 53-06.2, or a gaming rule.

      8.    Require or authorize an organization to pay or prohibit an organization from paying a 

bingo, electronic quick shot bingo, or raffle prize to a player on a dispute or based on a 

factual determination or a hearing by the attorney generalexecutive director.

      9.    Based on reasonable ground or written complaint, suspend, deny, or revoke an 

organization's permit or an organization's, distributor's, or manufacturer's application 

or license for violation, by the organization, distributor, or manufacturer or any officer, 

director, agent, member, or employee of the organization, distributor, or manufacturer, 

of this chapter or any gaming rule.

    10.    Impose a monetary fine on a licensed organization, organization that has a permit, 

distributor, manufacturer, or third-party business operating gaming and working as an 

agent of the charity for failure to comply with this chapter or any gaming rule. The 

monetary fine for each violation by an organization is a minimum of twenty-five dollars 

and may not exceed two percent of the organization's average quarterly gross 

proceeds, or five thousand dollars, whichever is greater. The monetary fine for each 

violation by a distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars. The monetary fine for each violation by a manufacturer is a minimum 

of five hundred dollars and may not exceed two hundred fifty thousand dollars. This 

fine may be in addition to or in place of a license suspension or revocation.
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     11.    At any time within three years after any amount of fees, monetary fine, interest, 

penalty, or tax required to be paid pursuant to this chapter becomes due, bring a civil 

action to collect the amount due. However, if for any reason there is a change in 

adjusted gross proceeds or tax liability by an amount which is in excess of twenty-five 

percent of the amount of adjusted gross proceeds or tax liability originally reported on 

the tax return, any additional tax determined to be due may be assessed within six 

years after the due date of the tax return, or six years after the tax return was filed, 

whichever period expires later. An action may be brought although the person owing 

the fees or tax is not presently licensed.

    12.    Institute an action in any district court for declaratory or injunctive relief against a 

person, whether or not the person is a gaming licensee, as the attorney 

generalexecutive director deems necessary to prevent noncompliance with this 

chapter or gaming rules.

    13.    For good cause, require a licensed organization to use the attorney general'sexecutive 

director's   recordkeeping system for any or all games.

      SECTION 19. AMENDMENT. Section 53-06.2-01 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.2-01. Definitions.

      As used in this chapter:

      1.    "Breeders' fund" means a fund, administered by the commission, established to 

financially reward breeders or owners of North Dakota-bred horses to be paid in 

accordance with rules as approved by the commission.

      2.    "Certificate system" means the system of betting described in section 53-06.2-10.

      3.    "Charitable organization" means a nonprofit organization operated for the relief of 

poverty, distress, or other conditions of public concern in this state and has been so 

engaged in this state for at least two years.

      4.    "Civic and service club" means a branch, lodge, or chapter of a nonprofit national or 

state organization that is authorized by its written constitution, charter, articles of 

incorporation, or bylaws to engage in a civic or service purpose in this state and has 

so existed in this state for at least two years. The term includes a similar local 

nonprofit organization, not affiliated with a state or national organization, which is so 
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recognized by a resolution adopted by the governing body of the local jurisdiction in 

which the organization conducts its principal activities, and which has existed in this 

state for at least two years.

      5.    "Commission" means the North Dakota racinggaming commission.

      6.    "Executive director" means the executive director of the gaming commission.

      7.    "Fraternal organization" means a nonprofit organization in this state, which is a 

branch, lodge, or chapter of a national or state organization and exists for the common 

business, brotherhood, or other interests of its members, and has so existed in this 

state for two years. The term does not include a college or high school fraternity.

      8.    "Local jurisdiction" means, with respect to a site inside the city limits of a city, that city, 

and with respect to a site not inside the city limits of a city, the county in which the site 

is located.

      9.    "Other public-spirited organization" means a nonprofit organization recognized by the 

governing body of the appropriate local jurisdiction by resolution as public-spirited and 

eligible under this chapter.

    10.    "Purse fund" means a fund, administered by the commission, established to 

supplement and improve purses offered at racetracks within the state.

     11.    "Racing" means live or simulcast horse racing under the certificate system or 

simulcast dog racing under the certificate system.

    12.    "Racing promotion fund" means a fund administered by the commission established to 

assist in improving and upgrading racetracks in the state, promoting horse racing in 

the state, and developing new racetracks in the state as necessary and approved by 

the commission.

    13.    "Religious organization" means a nonprofit organization, church, body of 

communicants, or group gathered in common membership for mutual support and 

edification in piety, worship, and religious observances, and which has been so 

gathered or united in this state for at least two years.

    14.    "Veterans' organization" means a congressionally chartered organization in this state, 

or a branch, lodge, or chapter of a nonprofit national or state organization in this state, 

the membership of which consists of individuals who were members of the armed 
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services or forces of the United States, and which has so been in existence in this 

state for at least two years.

      SECTION 20. AMENDMENT. Section 53-06.2-04 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.2-04. Duties of commissionthe executive director.

      The commissionexecutive director shall:

      1.    Provide for racing under the certificate system.

      2.    Set racing dates.

      3.    Adopt rules for effectively preventing the use of any substance, compound items, or 

combinations of any medicine, narcotic, stimulant, depressant, or anesthetic which 

could alter the normal performance of a racehorse, unless specifically authorized by 

the commission.

      4.    Supervise and check the making of pari-mutuel pools, pari-mutuel machines, and 

equipment at all races held under the certificate system.

      5.    Adopt rules governing, restricting, or regulating bids on licensees' concessions and 

leases on equipment.

      6.    Consider all proposed extensions, additions, or improvements to the buildings, 

stables, or tracks on property owned or leased by a licensee.

      7.    Exclude from racetracks or simulcast pari-mutuel wagering facilities any person who 

violates any rule of the commission or any law.

      8.    Determine the cost of inspections performed under subsection 3 of section 53-06.2-05 

and require the licensee to pay that cost.

      9.    Report biennially to the legislative council regarding the operation of the commission.

    10.    Provide notice to the North Dakota horsemen's council of meetings held by the 

commission and permit the North Dakota horsemen's council to participate in the 

meetings through placement of items on the agenda.

     11.    Complete, distribute, and post on the commission's website the minutes of each 

commission meeting within thirty days of that meeting or before the next meeting of 

the commission, whichever occurs first.

      SECTION 21. AMENDMENT. Section 53-06.2-04.1 of the North Dakota Century Code is 

amended and reenacted as follows:
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      53-06.2-04.1. North Dakota-bred registry.

      The commissionexecutive director shall provide for registration of a North Dakota-bred 

horse for qualification for breeders' fund awards or purse supplements. The administrative cost 

must be paid from the breeders' fund.

      SECTION 22. AMENDMENT. Section 53-06.2-07 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-06.2-07. Issuance of licenses - Applications.

      1.    On compliance by an applicant with this chapter and the approval of the attorney 

generalexecutive director, the commission may issue a license to conduct races. The 

attorney generalexecutive director may not grant a license denied by the commission.

      2.    An application for a license to conduct a racing meet must be signed under oath and 

filed with the commission. The application must contain at least the following:

              a.    The name and post-office address of the applicant.

              b.    The location of the racetrack and whether it is owned or leased. If the racetrack is 

leased, a copy of the lease must be included.

              c.    A statement of the applicant's previous history and association sufficient to 

establish that the applicant is an eligible organization.

              d.    The time, place, and number of days the racing meet is proposed to be 

conducted.

              e.    The type of racing to be conducted.

               f.    Other information the commission requires.

      3.    At least thirty days before the commission issues or renews a license to conduct 

races, the applicant shall deliver a complete copy of the application to the local 

jurisdiction governing body. The application to the commission must include a 

certificate verified by a representative of the applicant, indicating delivery of the 

application copy to the governing body. If the governing body of the local jurisdiction 

adopts a resolution disapproving the application for license or renewal and so informs 

the executive director within thirty days of receiving a copy of the application, the 

license to conduct races may not be issued or renewed.

      SECTION 23. AMENDMENT. Section 53-06.2-10.1 of the North Dakota Century Code is 

amended and reenacted as follows:
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      53-06.2-10.1. Simulcast wagering.

      In addition to racing under the certificate system, as authorized by this chapter, and 

conducted upon the premises of a racetrack, simulcast pari-mutuel and account wagering may 

be conducted in accordance with this chapter or rules adopted by the commission under this 

chapter in accordance with chapter 28-32. Any organization qualified under section 53-06.2-06 

to conduct racing may make written application to the commission for the conduct of simulcast 

pari-mutuel and account wagering on races held at licensed racetracks inside the state or 

racetracks outside the state, or both. Licensure of service providers, totalizator companies, site 

operators, or organizations applying to conduct or conducting simulcast or account wagering 

must be approved by the attorney generalexecutive director. The attorney generalexecutive 

director   may not grant a license denied by the commission. Notwithstanding any other provision 

of this chapter, the commission may authorize any licensee to participate in interstate or 

international combined wagering pools with one or more other racing jurisdictions. Anytime that 

a licensee participates in an interstate or international combined pool, the licensee, as 

prescribed by the commission, may adopt the take-out of the host jurisdiction or facility. The 

commission may permit a licensee to use one or more of its races or simulcast programs for an 

interstate or international combined wagering pool at locations outside its jurisdiction and may 

allow pari-mutuel pools in other states to be combined with pari-mutuel pools in its jurisdiction 

for the purpose of establishing an interstate or international combined wagering pool. The 

participation by a licensee in a combined interstate or international wagering pool does not 

cause that licensee to be considered to be doing business in any jurisdiction other than the 

jurisdiction in which the licensee is physically located. Pari-mutuel taxes or commissions may 

not be imposed on any amounts wagered in an interstate or international combined wagering 

pool other than amounts wagered within this jurisdiction. The certificate system also permits 

pari-mutuel wagering to be conducted through account wagering. As used in this section, 

"account wagering" means a form of pari-mutuel wagering in which an individual deposits 

money in an account and uses the account balance to pay for pari-mutuel wagers. An account 

wager made on an account established in this state may only be made through the licensed 

simulcast service provider approved by the attorney generalexecutive director and authorized 

by the commission to operate the simulcast pari-mutuel wagering system under the certificate 

system. The attorney generalexecutive director may not grant a license denied by the 
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commission. An account wager may be made in person, by direct telephone communication, or 

through other electronic communication in accordance with rules adopted by the 

commissionunder this chapter. Breakage for interstate or international combined wagering pools 

must be calculated in accordance with the statutes or rules of the host jurisdiction and must be 

distributed among the participating jurisdictions in a manner agreed to among the jurisdictions.

      SECTION 24. AMENDMENT. Section 53-12.1-01 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-01. Definitions.

      As used in this chapter:

      1.    "Director" means the executive director of the lotterythe gaming commission.

      2.    "Lottery" means the division of the attorney general's office created to operate a 

lottery.

      3.    "Online lottery" means a game linked to a central computer via a telecommunications 

network in which the player selects or is assigned a number or symbol or group of 

numbers or symbols out of a predetermined range of numbers or symbols and a 

winning ticket is determined by chance.

   4.3.    "Retailer" means a person the lottery has licensed to sell or redeem a ticket.

   5.4.    "Ticket" means an original and acceptable tangible evidence of play prescribed by the 

lottery and produced by a lottery terminal or a properly and validly registered online 

play to prove participation in a draw of a game for a chance to win a prize.

      SECTION 25. AMENDMENT. Section 53-12.1-02 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-02. Lottery - Administration - Line of credit.

      1.    There is established a division of the attorney general's office called the North Dakota 

lottery. Under the supervision of the attorney general, aThe director shall administer 

the lottery as provided in this chapter. The director shall consider the sensitive nature 

of the lottery, promote games, and ensure the integrity, security, and fairness of the 

lottery's operation. The lotterygaming commission is solely responsible for the 

management and control over the operation of itslottery games.

      2.    The attorney general's officegaming commission may arrange a short-term line of 

credit with the Bank of North Dakota should lottery funds on hand be insufficient to 
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meet an immediate major prize obligation. The line of credit is limited to the amount of 

each prize of one hundred thousand dollars or more that relates to prize funds known 

to be due and forthcoming to the lottery from other government-authorized lotteries 

through the multistate lottery association. However, the line of credit may not exceed 

one million dollars in the aggregate.

      SECTION 26. AMENDMENT. Section 53-12.1-03 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-03. Director - Responsibilities.

      1.    The attorney general shall appoint a director who shall serve at the pleasure of the 

attorney general.

      2.  Subject to policy of the attorney generalgaming commission, the director shall:

   a.1.    Employ those individuals deemed necessary to operate the lottery and provide secure 

facilities to house the lottery;

   b.2.    Enter a written agreement with one or more government-authorized lotteries, or with 

an organization created and controlled by those lotteries, for conducting and marketing 

a joint lottery game;

    c.3.    Provide for a secure computer data center and internal control system for the reliable 

operation of the lottery;

   d.4.    Prepare and submit a budget for operating the lottery;

   e.5.    Operate the lottery so it is self-sustaining and self-funded;

    f.6.    Maintain books and records which accurately reflect each day's financial transactions, 

including the sale of tickets, receipt of funds and fees, prize payments, and expenses 

to ensure accountability;

   g.7.    License a retailer to sell or redeem a ticket;

   h.8.    Require a retailer to furnish proof of financial stability or post a bond in an amount the 

director deems necessary to protect the financial interest of the state;

     i.9.    Timely and efficiently transfer lottery funds due from a retailer;

   j.10.    Conduct a retailer promotion to promote the sale of a ticket;

  k.11.    As necessary, enter a contract for a promotional service, an annuity for the payment of 

a prize, credit history report, security service, service from another state agency, 
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marketing and related service, gaming system and related service, and other 

necessary service;

   l.12.    Based on reasonable ground or written complaint, suspend or revoke a retailer's 

license or impose a monetary fine, or both, for a violation, by the retailer or employee 

of the retailer, of a lottery law or rule;

 m.13.    Examine, or cause to be examined by an agent designated by the director, any book 

or record of a retailer to ensure compliance with the lottery law and rules;

 n.14.    Upon request, report to the legislative council regarding the operation of the lottery;

 o.15.    Make quarterly and annual financial reports to the governor and attorney 

generaldirector and a biennial report to the legislative assembly;

 p.16.    Have an annual audit, conducted by the state auditor, of the lottery. The director shall 

present the audit report to the governor, state treasurer, and legislative assembly;

 q.17.    As necessary, have an independent firm conduct a study and evaluation of security; 

and

  r.18.    As necessary, conduct a survey of retailers and players or a study of reactions of 

citizens to present and potential features of the lottery.

      SECTION 27. AMENDMENT. Section 53-12.1-04 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-04. Advisory commission - Penalty.

      1.    There is created the lottery advisory commission, which is composed of five members, 

three of whom are legislators selected by the chairman of the legislative management 

and two of whom are selected by the attorney generaldirector. The term of office is 

three years, expiring on June thirtieth with no more than two terms expiring in any one 

year. Each member must be a citizen of the United States and a resident of this state. 

A chairman of the commission must be chosen annually from the membership of the 

commission by a majority of its members at the first meeting of the commission each 

fiscal year. A member may serve as chairman for more than one year.

      2.    The lottery advisory commission shall meet at least once a quarter and any additional 

meetings as the chairman deems necessary. Special meetings may be called by the 

chairman upon the written request of the director or any three members of the 

commission.
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      3.    The lottery advisory commission shall advise the director and attorney general on 

policy and general operation of the lottery and shall serve as the audit committee.

      4.    A member of the lottery advisory commission who is not a permanent full-time state 

employee is to be compensated at a rate of seventy-five dollars per day and entitled to 

mileage and expenses as provided by law for state employees. A state employee who 

is a member of the commission must receive that employee's regular salary and is 

entitled to mileage and expenses, to be paid by the employing agency.

      5.    No member of the lottery advisory commission, employee of the lottery, or any 

individual who regularly resides in the same household as either of those individuals 

may directly or indirectly, individually, as a partner of a partnership, or a stockholder, 

director, or officer of a corporation, have an interest in the gaming system or 

advertising agency vendor of the lottery. A knowing violation of this subsection is a 

class B misdemeanor.

      SECTION 28. AMENDMENT. Section 53-12.1-09 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-09. Operating fund - Continuing appropriation - Authorization of 

disbursements - Report - Net proceeds.

      There is established within the state treasury the lottery operating fund into which must be 

deposited all revenue from the sale of tickets, interest received on money in the fund, and all 

other fees and moneys collected, less a prize on a lottery promotion, prize on a winning ticket 

paid by a retailer, and a retailer's commission. Except for moneys in the lottery operating fund 

appropriated by the legislative assembly for administrative and operating costs of the lottery 

under section 53-12.1-10, all other money in the fund is continuously appropriated for the 

purposes specified in this section. During each regular session, the attorney generaldirector 

shall present a report to the appropriations committee of each house of the legislative assembly 

on the actual and estimated operating revenue and expenditures for the current biennium and 

projected operating revenue and expenditures for the subsequent biennium authorized by this 

section. A payment of a prize or expense or transfer of net proceeds by the lottery may be made 

only against the fund or money collected from a retailer on the sale of a ticket. A disbursement 

from the fund must be for the following purposes:
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      1.    Payment of a prize as the director deems appropriate to the owner of a valid, winning 

ticket;

      2.    Notwithstanding section 53-12.1-10, payment of a marketing expense that is directly 

offset by cosponsorship funds collected;

      3.    Payment of a gaming system or related service expense, retailer record and credit 

check fees, game group dues, and retailer commissions; and

      4.    Transfer of net proceeds:

              a.    Eighty thousand dollars must be transferred to the state treasurer each quarter 

for deposit in the gambling disorder prevention and treatment fund;

              b.    An amount for the lottery's share of a game's prize reserve pool must be 

transferred to the multistate lottery association; and

              c.    Starting July 1, 2023, two hundred fifty thousand dollars must be transferred to 

the state treasurer each quarter for deposit in the attorney general 

multijurisdictional drug task force grant fund; and

              d.    The balance of the net proceeds, less holdback of any reserve funds the director 

may need for continuing operations, must be transferred to the state treasurer on 

at least an annual basis for deposit in the state general fund.

      SECTION 29. AMENDMENT. Section 53-12.1-11 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-11. Confidentiality of records.

      1.    The following information and records of the lottery are confidential:

              a.    Sales and income tax information, financial statements, and a credit report of a 

retailer applicant or person seeking or doing business with the lottery, and retailer 

application information other than the applicant's name and location;

              b.    Information related to a person owing a debt to the state or having a debt 

collected through a state agency that is made confidential by another state law or 

rule;

              c.    Internal control and security procedures, security information on a winning ticket, 

and information on a bid or contractual data, the disclosure of which is harmful to 

the efforts of the lottery to contract for goods and services on favorable terms;
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              d.    Personal information on a player who purchases an online play or a player who 

wins a prize on a winning ticket unless the player authorizes, in writing, release of 

the information; and

              e.    Non-aggregated, identifiable lottery sales data, the disclosure of which is harmful 

to the competitive position of the lottery, retailer, or person seeking or doing 

business with the lottery. However, a retailer may authorize the lottery to release 

the retailer's lottery sales data.

      2.    To be confidential, information must relate to the security and integrity of the lottery. 

Information and records may be disclosed within the attorney general'sdirector's office 

or to an authorized person in the proper administration of the lottery law and rules or in 

accordance with a judicial order. Criminal history record check information on an 

individual seeking or doing business with the lottery may be released only according to 

chapter 12-60.

      SECTION 30. AMENDMENT. Section 53-12.1-13 of the North Dakota Century Code is 

amended and reenacted as follows:

      53-12.1-13. Rules.

      The attorney generaldirector shall adopt rules governing the operation of the lottery. The 

attorney generaldirector may adopt emergency rules as necessary without the grounds 

otherwise required under section 28-32-03. The attorney generaldirector shall adopt rules to 

address any matters necessary for the efficient operation of the lottery or convenience of the 

public, including:

      1.    Type of retailer where a ticket may be sold;

      2.    Qualification for selecting a retailer and amount of application and license fees;

      3.    Licensing procedure;

      4.    Method used to sell a ticket, including a gift certificate and online play;

      5.    Financial responsibility of a retailer;

      6.    Retailer promotions;

      7.    Amount and method of commission to be paid to a retailer, including a special bonus 

or incentive;

      8.    Deadline for claiming a prize by the owner of a winning ticket, however, the deadline 

may not exceed one year;
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      9.    Manner of paying a prize to the owner of a winning ticket; and

    10.    Setoff of a prize.

      SECTION 31. REPEAL. Sections 53-06.2-02 and 53-06.2-03 of the North Dakota Century 

Code are repealed.
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HOUSE JUDICIARY COMMITTEE 
REPRESENATIVE LAWRENCE KLEMIN, CHAIRMAN 
 

TESTIMONY PRESENTED BY   

MICHAEL HOWE, SECRETARY OF STATE 
 

Chairman Klemin and members of the committee, I am Michael Howe, Secretary of State. Our office is here to 

provide neutral testimony for HB 1525 while providing insights into the Combative Sports Commission and the 

functions our office currently holds in this area. This bill would shift the responsibilities and oversight of 

combative sports, such as boxing and mixed martial arts, to the Gaming Commission.  

 

We wanted to advise the committee on the scope of resources used by our office to carry out this function in 

cooperation with the 9-member Combative Sports Commission. Our office plays a more hands-on role in 

coordination and regulation of fight events than you may expect.  

 

Regulation and staffing of MMA/Boxing events requires planning, organization, and efficient execution to ensure 

a positive and memorable experience for fighters, spectators, and promoters.  

• The secretary of state will regulate up to two events each month and it takes at least 5 Commissioners 

and 2 NDSOS to work an event.   

• Events span 3 days, with the weigh-in, the bouts, and post event reporting.  

 

We are responsible for coordination of licensing with promoter, contestants, and licensees. All the roles and 

functions in this area are outlined in administrative rules which match national standards for combative sports. 

• Types of Licenses – There are approximately 75 participants at each event, depending on the number of 

bouts on a card, on average 10-14 bouts.  

o Promoter – responsible for the coordination of the event venue, matchmaker, contestants, non-

contestant licensee and all communication with the NDSOS 

o Contestant – Boxer or fighter participating in contest or match 

o Non-Contestant Licensee – In addition to the promoter and contestant, each person that serves 

the role of Cornerperson/Second, Judge, Knockdown Counter, Manager, Matchmaker, Physician, 

Referee, or Timekeeper at the event must be licensed and have at least one year of verifiable 

experience and proficiency in either amateur or professional combative fight style competition.  
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• NDSOS Staff – Address general queries, manage records, and support preparation prior to the event and 

carrying out the administrative aspects at the event. 

o Two NDSOS staff members are at the weigh-in and event to carry out registration/payment of 

contestants, non-contestants, oversight of licensing and medical paperwork, payout of contracts, 

and issuing of suspension letters.  

• Combative Sports Director (1) – a part time temporary employee that would be impacted by this shift. 

The Director is the lead commissioner assigned to collaborate with all parties in preparation for an event.  

o Responsible for directing events, procedures, and communication with Promoter, NDSOS Staff, 

and other Commission Members.  

o This individual is responsible for implementing national rules in accordance with the Association  

• Commission Member (8) –These individuals assist and advise the director in the administration of events. 

Commissioners assist with inspecting the cage, distribution of gloves, checking compliance with rules, and 

managing the locker rooms before and during the event.  Outside of the director, commission members 

are only compensated for their meals, and mileage; their time is donated.   

o 1 commissioner is needed to assist at weigh-in. 

o 4 commissioners are needed at the fight.  

 

Combative sport events currently produce roughly $15,000 in revenues and we would transfer any existing funds 

to the gaming commission at the conclusion of the biennium. The Office of the Secretary of State supplements 

this with approximately $30,000-$50,000 to support this function.  

 

Again, we are happy to support and assist in any needed transition if this bill moves forward. I would stand for any 

questions.  



#36605

_J, 
• • c\ \.,\es 

s,\.c.. "'-'~•"a.c_. 

1"~9'& 4tlk~, i• 
, '-u.l-e S_ t i 

G- 6.l~i~, 
Ail~-~ b1\11JIM 

:rt\wi-A~l-lt. ~,,,. .. ,.,~' 

I 



-

AG 



2025 HOUSE STANDING COMMITTEE MINUTES 

Judiciary Committee 
Room JW327B, State Capitol 

HB 1525 
2/10/2025 

A BILL for an Act to amend and reenact sections 53-06.1-01.1 and 53-06.1-15.1 of the 
North Dakota Century Code, relating to the structure of the state gaming commission and 
the administration and regulation of games of chance; and to provide an appropriation.   

2:24 p.m. Chairman Klemin opened the hearing. 

Members Present: Chairman Klemin, Vice-Chairman Karls, Vice-Chairman Vetter, 
Representatives Christianson, Henderson, Hoverson, Johnston, McLeod, S. Olson, 
Satrom, Tveit, VanWinkle, Wolff, Schneider 

Discussion Topics: 
• Gaming Commission members
• Frequency of Gaming Commission 

meetings
2:25 p.m. Representative Ben Koppelman, North Dakota Representative for District 16, 
testified in favor and provided testimony #36784. 

2:38 p.m. Representative Henderson moved to Amend LC: 25.0798.02005, (proposed on 
February 10, 2025, during the 9 a.m. hearing in testimony #36551) 

2:38 p.m. Representative S. Olson seconded the motion. 

Representatives Vote 
Representative Lawrence R. Klemin Y 
Representative Karen Karls Y 
Representative Steve Vetter Y 
Representative Nels Christianson Y 
Representative Donna Henderson Y 
Representative Jeff Hoverson Y 
Representative Daniel Johnston Y 
Representative Carrie McLeod N 
Representative SuAnn Olson Y 
Representative Bernie Satrom N 
Representative Mary Schneider Y 
Representative Bill Tveit Y 
Representative Lori VanWinkle Y 
Representative Christina Wolff Y 

2:41 p.m. Motion passed 12-2-0 
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2:43 p.m. Representative Hoverson moved to Adopt the Amendment provided in testimony 
#36784. 
 
2:43 p.m. Representative Vetter seconded the motion. 
 

Representatives Vote 
Representative Lawrence R. Klemin Y 
Representative Karen Karls N 
Representative Steve Vetter Y 
Representative Nels Christianson Y 
Representative Donna Henderson Y 
Representative Jeff Hoverson Y 
Representative Daniel Johnston Y 
Representative Carrie McLeod N 
Representative SuAnn Olson Y 
Representative Bernie Satrom N 
Representative Mary Schneider Y 
Representative Bill Tveit N 
Representative Lori VanWinkle Y 
Representative Christina Wolff Y 

 
 
2:48 p.m. Motion passed 10-4-0 
 
2:52 p.m. Representative Wolff moved to Amend and make changes to page 10 line 8 and 
page 6 line 20  
 
2:54 p.m. Representative Wolff withdrew her motion 
 
2:55 p.m. Representative Wolff moved a Do Pass as Amended. 
 
2:56 p.m. Representative S. Olson seconded the motion. 
 

Representatives Vote 
Representative Lawrence R. Klemin N 
Representative Karen Karls Y 
Representative Steve Vetter Y 
Representative Nels Christianson Y 
Representative Donna Henderson Y 
Representative Jeff Hoverson Y 
Representative Daniel Johnston Y 
Representative Carrie McLeod N 
Representative SuAnn Olson Y 
Representative Bernie Satrom N 
Representative Mary Schneider Y 
Representative Bill Tveit N 
Representative Lori VanWinkle Y 
Representative Christina Wolff Y 
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2:58 p.m. Motion passed 10-4-0 
 
2:58 p.m. Representative Wolff will carry the bill. 
 
2:59 p.m. Chairman Klemin closed the hearing. 
 
Wyatt Armstrong, Committee Clerk 
 



25. 0798. 02006 
Title.03000 

Adopted by the Judiciary Committee 

Sixty-ninth 
Legislative Assembly 
of North Dakota 

February 10, 2025 6 
,..-lD..,,,z; 

PROPOSED AMENDMENTS TO J 

HOUSE BILL NO. 1525 
Introduced by 

Representatives Koppelman, Grueneich, Hauck, Louser, M. Ruby, Vetter, D. Ruby 

Senators Magrum, Cory, Meyer, Castaneda 

1 A BILL for an Act to create and enact a new section to chapter 68 06.1 of the North Dalwta 

2 Century Code, relating to the creation of the executi\1e director of the state gaming commission; 

3 to amend and reenact sections 68 01 02, 63 01 03, 63 01 07, 68 01 09, 63 01 19, 63 06.1 01 , 

4 53-06.1-01.1 , 6306.1 03,6306.1 06, 6306.110, 6306.1116306.111 .2, 6806.112, 

5 63 06.1 12.3, 63 06.1 12.4, 68 06.1 14, and 53-06.1-15.1, 63 06.2 01 , 68 06.2 04, 

6 63 06.2 04.1, 63 06.2 07, 63 06.2 10.1, 53 12.1 01 , 63 12.1 02, 63 12.1 03, 63 12.1 04, 

7 63 12.1 09, 68 12.1 11 , and 63 12.1 18 of the North Dakota Century Code, relating to the 

8 structure of the state gaming commission and the administration and regulation of games of 

9 chance, combative sports, pari mutuel horse racing, and the lottery; and to repeal sections 

10 63 06.2 02 and 63 06.2 03 of the North Dakota Century Code, relating to the pari mutuel horse 

11 racing commission and pari mutuel horse racing executi>o<e director: and to provide an 

12 appropriation. 

13 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

14 SECTION 1. AMENDMENT. Section 63 01 02 of the North Dal~ota Century Code is 

15 amended and reenacted as follows: 

16 §3 01 02. Administration by seeretary of state Appointment of eommission of 

17 eombati•,e sportsthe e>Eeouti'le direotor of the gaming eommission. 

18 The secretary of state shall act as state commissioner of combative sports andexecutive 

19 director of the gaming commission shall administer this chapter. The secretary of state may 

20 appoint a commission of combative sports to assist and advise the secretary of state in matters 
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relatiAg to the regulation of boxing, l<icl<:boxing, mixed fighting style competition, and snarriA '­
+h t-' g. 

e secretary of state shall define the duties of the commission Com . . . • m1ss1on members arc not 

entitled to compensation, except for reimbursement for actual and necessary expenses at the 

same rate as allmved state employees incurred in performing their official duties. 

SECTION 2. AMENDMENT. Section 53 01 03 of the North Dakota Century Code is 

amended and reenacted as follo•Ns: 

63 01 03. Restrictions. 

. +he. secr~tary o~ stateexecutive director of gaming may not promote, directly or indirectly, 

any bo><1ng, l<:1ckbo><1ng, mi><ed fighting style competition or snarring e><h"b't· . • ' t-' I I 10n, engage IA the 

managmg of any bo><er, l<ickbo><er, or mixed style fighter, or be iAterested in any manner in the• 

proceeds from any bo><iAg, l<icl<bo><iAg, mi><ed fighting style competition, or sparring e><hibition. 

SECTION 3. AMENDMENT. Section 53 01 07 of the North Dal<0ta Centwn• C d . ury O e IS 

amended and reenacted as follows: 

~3 01 07. Duties of state commissioner of combatit.i:e sportsthe executi¥e director Of! 

gaming. 

. +h~ se~rctary of stateexecutive director of gaming shall supervise all bo><ing, kicl<bo><ing, 

m1><ed f1ghtmg style competitions, or sparring e><hibitions held in the state and may: 

1. Adopt rules governing the conduct of boxing, l<ickboxiAg, mixed fightiAg style 

competitions, and sparring exhibitions. 

2. Establish license foes for all bo><ers, l<icl<bo><ers, mi><ed style fighters, bo><ing, 

3. 

~ickbo><iAg, aAd mi><ed fightiAg style competition promoters, managers, judges, 

t1mel<eepers, cornerpersons, lrnocl<down counters matchmakers and ref , , erees or 

other participaAts. 

Charge a fee equal to the actual cost incurred to regulate the compctitioAs and 

e><hibitiOAS. 

4. Adopt rules allowiAg the secretary of state to perform screening tests for controlled 

~ubstances, as defined in section 19 03.1 01 , on boxers, kickboxers, and mi><cd style 

fighters participating in a eompetition or an exhibition. 

SECTION 4. AMENDMENT. SectioA 53 01 09 of the North Dakot C t C . a en ury-ode 1s 

ameAded aAd rceAacted as follo•::s. 
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§3 01 09. Fees paid into special fund Cantin . /\ II f umg appropriation 

noes eolleeted by the seeretary of stateexeeutive direetor . . 
ehapter must be deposited . . of gammg pursuant to this 

IA a speeial fund maintained in th 
deposited in the fund is . e state treasury. /\II money 

appropriated as a eontinuin a • -
stateexeeutive direetor of . . . g ppropriat1on to the seeretary of 

gammg for adm1n1stering this eha tor 
expenses of members of the st t . . p and for the eompensation and 

a e gaming eommission of eombative sports 

SECTION §. AMENDMENT. Section 5a 01 19 of th . 
amended and reenaeted as follows: e North Dalmta Century Code is 

53 01 19. Penalty. 

e 

/\ person who violates this ehapter or any rule ado ted b , 
hapter is guilty of a elass B . d p 't the seeretary of stateunder this 

mis emeanor. 

a 

SECTION 6. AMENDMENT. Seetion 5a 06.1 01 of the ~J rth D 
mended and reenaeted as follows: o al<:ota Century Code is 

53 06-1 01. Definitions. 

As used in this ehapter: 

1 II /\d" = n Justed gross proeeeds" me . ans gross proeeeds less eash prizes, eost of 

merehand1se prizes, gaming tax, and federal exeise t . 
of the Internal Re"enue C d [26 ax imposed under seetion 4401 

• o e U.S.C. 4401]. 

2. "/\ leoholie b neverage establishment" means . 
5 02 where aleoholie beverages _an establishment lieensed under ehapter 

are sold, dispensed and 
premises. The term does not inel d r , eonsumed by guests on the 

u e a 1quor store ga t · 
eonvenienee store. . s s ation, groeery store, or 

a. 

4. 

"Ch · aritable organization" me . . ans an organization whose · , . 
poor, distressed, underprivileged d" primary purpose is for relief of 

, 1seased, elderly or abused 
eruelty to ehildren or anim I . . , persons, prevention of 

as, or s1m1lar eondition of pub11·e eon 

11
c· · eern 

iv1e and serviee organization" means . . . an organization .. ,hooe . 
promote the eommon good d . 

0 

primary purpose is to 
. an soe1al welfare of a eommunity as a serto . 

rotary, Jayeee ki•.-·anis or . .
1 

• ma, lion, 
, v ' s1m1 ar organization. 

5 "Closely related organization" mea . . 
is under common eontrol with anot:s an org~ni~at1on that eontrols, is eontrolled by, or 

. . er organ12:at1on. Control exists when an 

organ12:at1on has the authority or ability to elect ap . t po1n ' or remove a majority of the 
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6. 

7. 

8. 

9. 

- 10. 

- 11. 

11 .-12..c 

12 . .ia,_ 

13.~ 

officers or directors of another organization or, by policy, contract, or otherwise, has 

the authority or ability to directly or indirectly direct or cause the direction of the 

management or policies of another organization. 

"Distributor" means a person that sells, marl<0ts, or distributes equipment designed for 

use in the conduct of games. 

"Educational organization" means a nonprofit public or private elementary or 

secondary school, two year or four year college, or university. 

"Electronic pull tab device" means a device, approved by the attorney 

generalexecufr,e director, which electronically displays pull tabs. 

"Eligible organization" means a veterans, charitable, educational, religious, fraternal 

ci11ic and so ,. br ' .P.rIce, pu ic safety, or public spirited organization domiciled in ~Jorth 

Dalwta. or authorized by the secretary of state as a foreign corporation under chapter 

10 .33, incorporated as a nonprofit organization, and which has been regularly and 

actively fulfilling its primary purpose within this state during the t•.♦.<o immediately 

preceding years. However, an educational organization does not need to be 

incorporated or be in existence for two years "n organization's prim . · n ary purpose may 

not involve the conduct of games. The organization may be issued a license by the 

attorney generalexecutive director. For purposes of this section, a foreign corporation 

authorized under chapter 10 33 is not an eligible organization unless authorized to 

conduct a raffle under chapter 20.1 04 or 20.1 08 and may not conduct a game other 

than a raffle under chapter 20.1 04 or 2o.1 08_ 

"E f d . xecu P.teIrector" means the exeouti''e director of th · · · • e gaming commIssIon. 

"Fraternal organization" m eans an organization, except a school fraternity, whioh is a 

branch, lodge, or chapter of a national or state organization and exists for the common 

business, brotherhood, or other interests of its members. The organization must have 

qualified for exemption from federal income tax under section 601 (c)(8) or 601(c)(10) 

of the Internal Revenue Code. 

"G " ames means games of chance. 

"Gross proceeds" means all cash and checl~s recei• 'ed from cond t· ' uc mg games. 

"Licensed organization" means an el igible organization licensed by the attorney 

generalexecutivc director. 
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14.16. 

16.16. 

16.17. 

17.18. 

18.19. 

19.20. 

20.21 . 

21 . .22.,. 

22.~ 

"Manufacturer" meo.ns for a J3UII t 8 13. ,a oringo card, a 13erson who designs, 13rints, 

assemeles, or J3Foduces the 13roduct. For a 13ull tae dis13ensing device, electronic 13ull 

tae device o13erating system, singe card marl<ing device, or electronic raffle system, a 

manufacturer means the 13erson ,.,,ho directly controls and manages develo13ment of 

and o•1ms the rights to the 13ro13rietan- soft ... are encoded o . . Y O n a 13rocess1ng ch113 that 

enaeles the device or system to OJ3erate. 

ll~Jet • II income means gross 13rocecds less cash 13rizes, cost of merchandise 13rizes, and 

ex13enscs to conduct the gaming activity. 

"Net 13roceeds" means adjusted gress woceeds less allm¥al31e ex13enses and gaming 

"Fl 't'' ~rm1 means a local 13ermit or restricted event 13ermit issued ey a governing eody of 

a city or oounty to a non13rofit organization or grou13 of 13eo13le domiciled in North 

Dalmta. 

"Person" m , . cans any 13crson, 13artnersh113, cor13oration, limited liability com13any, 

association, or organization. 

"Pr· b d" ,zeoar means a board used with 13ull tabs to a- ♦•ard cash or merchand· · .. 1se 13nzes. 

"Public safety organization" means an organization whose 13rimary 13ur13ose is to 

13rovide firefighting, ameulance service, orime 13revention, or similar emergency 

assistance. 

"Publio s13irited organization" means an organization whose 13rimary 13ur13ose is for 

scientifio research, amateur s13orts com13etition, safety, literary, arts, 13reservation of 

cultural heritage, educational activities, educational 13uelic service, youth, economic 

develo13ment, tourism, community medical care, community reoreation, or similar 

organization, which does not meet the definition of any other ty13e of eligiele 

organization. Ho•.♦tever, a non13rofit organization or a grou13 of 13eo13le reoognized as a 

13ublic s13irited organization by a go•.ierning body of a city or county for oetaining a 

13ermit does not need to meet this definition. 

"Pull tab" means a folded or banded ticl<et or jar ticl<et, a 13ull tab card with break o13en 

taes, or an elcotronio 13ull tab displaying oonoealed numbers or symbols or 

oomeinations of concealed numeers and symeols which are ex13osed ey a 13layer to 

determine the outoome. The terms "pull tab" and "jar tiol<et" are used · t h re angeaely 
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unless otherwise stated. /\ winning pull tab contains certain symbols, numbers, or 

combinations of symbols and numbers and may contain multiple vt'inning symbols, 

numbers, or combinations of symbols and numbers which have been previously 

designated as winning symbols or numbers. 

5 23 . .21..,_ "Religious organization" means a chureh, body of communicants, or group gathered in 

6 

7 

common membership 'Nhose primary purpose is for advancement of religion, mutual 

support and edification in piety, worship, and religious observances. 

8 24 -~ "Veterans organization" means any congressionally chartered post organization, or 

9 any branch or lodge or chapter of a nonprofit national or state organization whose 

10 membership consists of individuals who are or 'Nore members of the armed services 

11 or forces of the United States. The organization must have qualified for exemption 

12 from federal income tax under section 501 (c)(19) of the Internal Revenue Code. 

13 SECTION 1. AMENDMENT. Section 53-06.1-01 .1 of the North Dakota Century Code is 

14 amended and reenacted as follows: 

15 53-06.1-01.1 . Gaming commission - Rules - Games of chance Combati¥e sports 

16 Pari mutuel horse racing LotteryAuthority. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. The state gaming commission shall administer and control games of chance, 

combative sports, pari mutual horse racing. and the lottery. The commission consists 

of too~ 

a. The lieutenant governor. who shall serve as chairman and four other~ 

h.,_ Six members appointed by the governor, with the consent of the senate-:_._ 

including one member who: 

ill Three members who are directly associated with the charitable gaming 

industry but not employees of an organization conducting charitable 

gamingls an owner of an alcoholic beverage establishment: 

ill One member with expert lmowledge of the lotteryRepresents a licensed 

organization with adjusted gross proceeds not exceeding fifty thousand 

dollars:-aoo 

@ One member with expert knowledge of pari mutual horse racingRepresents 

a licensed organization with adjusted gross proceeds of fifty thousand 

dollars or more:-aoo 

Page No. 6 25.0798.02006 



1 

2 

3 

4 

5 

6 

7 

8 

Sixty-ninth 
Legislative Assembly 

(4) Represents a licensed organization operating in a rural community with a 

population of fewer than ten thousand: 

(5) Represents the governing body of a city with a population of forty thousand 

or more: and 

(6) Represents the governing body of a city with a population of fewer than forty 

thousand or the county where the city is located: and 

~ Two members. one appointed by the speaker of the house of representatives and 

one appointed by the president pro tempore of the senate. 

9 2. The appointed members serve three yeartwo-year terms and until a successor is 

10 

11 

12 

13 

14 

15 

appointed and qualified. If the senate is not in session when the term of a member 

expires. the governor may make an interim appointment, and the interim appointee 

holds office until the senate confirms or rejects the appointment. A member appointed 

to fill a vacancy arising from other than the natural expiration of a term serves only for 

the unexpired portion of the term. The terms of the commissioners must be staggered 

so no more than two terms expire each July first. 

16 2-,-3. A person is ineligible for appointment tomember of the commission if that person has 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

not been~ 

a. Must be a resident of this state for at least two years before the date of 

appointment. A person is also ineligible if that person is not 

.Q,. Must be of such character and reputation as to promote public confidence in the 

administration of gaming in this state. A person is also ineligible if that person has 

c. May not have been convicted of a felony criminal offense or AaS pied guilty or 

been found guilty of any violation of chapter 12.1-06, 12.1-08, 12.1-09, 12.1-10, 

12.1 -11 , 12.1-12, 12.1-22, 12.1-23, 12.1-24, 12.1 -28, 53-06.1 , or53-06.2, orAaS 

pied guilty or been found guilty of any violation of section 6-08-16 or 6-08-16.2, or 

AaS pied guilty or been found guilty of any offense or violation that has a direct 

bearing on the person'sindividual's fitness to be involved in gaming, or who has 

committed an equivalent offense or violation of the laws of another state or of the 

United States. A person who has a financial interest in gaming or is an employee 

or a member of the gaming committee of a licensed organization or distributor 

cannot be a member of the commission. For the purpose of this subsection, a 
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financial interest includes the receiving of any direct payment from an eligible 

organi2ation for property, seNices, or facilities provided to that organi2ation. 

&.-4. Commission members are entitled to seventy five dollarsthe amount under 

subsection 1 of section 54-03-20 per day for compensation for each day spent on 

commission duties and mileage and expense reimbursement as allowed to other state 

employees. 

7 4:-Q,. The commission shall adopt rules in accordance with chapter 28-32, to administer and 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

regulate th8:i 

--- -.ar.-.- - Tt-th~e gaming industry, including methods of conduct, play, and promotion of 

games; minimum procedures and standards for recordkeeping and internal control; 

requiring tax returns and reports from organizations or distributors; methods of 

competition and doing business by distributors and manufacturers; acquisition and use 

of gaming equipment; quality standards or specifications for the manufacture of pull 

tabs, paper bingo cards, electronic pull tab devices, pull tab dispensing devices, bingo 

card marking devices, and fifty-fifty raffle systems; to ensure that net proceeds are 

used for educational, charitable, patriotic, fraternal, religious, or public-spirited uses; to 

protect and promote the public interest; to ensure fair and honest games; to ensure 

that fees and taxes are paid; and to prevent and detect unlawful gambling activity. 

b. Combative sports, as required under section 5a 01 07. 

c. Pari mutuel horse racing, as required under section 5a 06.2 04. 

d. The operation of the lottery, as required under section 5a 12.1 1 a. 

6. Based on evidence obtained from the attorney general or a complaint under chapter 

28-32, the commission shall hold a hearing according to the requirements under 

chapter 28-32. A hearing must be recorded on video and broadcast live. Upon 

disposition of an adjudicative proceeding, the commission may: 

a. Require a representative of a licensed organization or distributor to participate in 

training or for good cause prohibit the person from being involved in gaming as 

an employee or volunteer. The commission may for good cause prohibit a person 

from providing personal or business services to an organization or distributor. 

b. Prohibit a person from playing games if the person violates this chapter, chapter 

12.1-28 or 53-06.2, or a gaming rule. 
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c. Require or authorize an organization to pay or prohibit an organization from 

paying a bingo, electronic quick shot bingo, or raffle prize to a player on a dispute 

or based on a factual determination or a hearing by the commission. 

d. Based on reasonable ground or written complaint, suspend, deny, or revoke an 

organization's permit or an organization's, distributor's. or manufacturer's 

application or license for violation. by the organization, distributor. or 

manufacturer or any officer, director. agent. member. or employee of the 

organization, distributor, or manufacturer. of this chapter or any gaming rule. 

e. Impose a monetary fine on a licensed organization. organization that has a 

permit, distributor. manufacturer. owner of an authorized site, or third-party 

business operating gaming and working as an agent of the charity for fai lure to 

comply with this chapter or any gaming rule. This fine may be in addition to or in 

lieu of a license suspension or revocation. The monetary fine for each violation 

(1) An organization is a minimum of twenty-five dollars and may not exceed two 

percent of the organization's average quarterly gross proceeds. or five 

thousand dollars. whichever is greater. 

(2) A distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars. 

(3) A manufacturer is a minimum of five hundred dollars and may not exceed 

two hundred fifty thousand dollars. 

(4) An owner of an authorized site is a minimum of two hundred fifty dollars and 

may not exceed two thousand five hundred dollars. 

f. At any time within three years after any amount of fees. monetary fine. interest, 

penalty. or tax required to be paid pursuant to this chapter becomes due, bring a 

civil action to collect the amount due. However. if for any reason there is a 

change in adjusted gross proceeds or tax liability by an amount which is in 

excess of twenty-five percent of the amount of adjusted gross proceeds or tax 

liability originally reported on the tax return, any additional tax determined to be 

due may be assessed within six years after the due date of the tax return. or 

six years after the tax return was filed. whichever period expires later. An action 
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may be brought although the person owing the fees or tax is not presently 

licensed. 

g. Institute an action in any district court for declaratory or injunctive relief against a 

person, whether or not the person has a gaming licensee, as the commission 

deems necessary to prevent noncompliance with this chapter or gaming rules. 

h. For good cause. require a licensed organization to use the attorney general's 

recordkeeping system for all games. 

7. The commission may refer to the attorney general for prosecution any evidence the 

9 commission believes is evidence of a crime. 

10 SECTION 8. A new section to chapter 5:3 06.1 of the North Dakota Century Code is created 

11 and enacted as follows: 

12 Executive director of gaming Appointment Duties Other personnel. 

13 

14 

15 

16 

17 

1. The state gaming commission shall appoint an executive director of gaming. The 

commission shall establish the executive director's qualifications and salary. 

2. The executive director shall carry out the duties assigned under this chapter and 

chapters 5a 01, 5a 06.2. and 5a 12.1. 

a. The executive director may employ other individuals as authorized by the commission. 

18 SECTION 9. AMENDMENT. Section 53 06.1 oa of the North Dalrnta Century Code is 

19 amended and reenacted as follows: 

20 §3 06.1 03. Permits, site authorization, and licenses Organization requirements 

21 Site inspeetion. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. E:xcept as authorized by the attorney general, an organization that has its license 

suspended or revol~ed, or has relinquished or not rene·Ned its license and not 

disbursed its net proceeds, is ineligible for a license or permit. Only one of two or more 

closely related organizations may ha·,e a license or permit at one time. A college or 

uni'f'ersity fraternity, sorority, or club is not closely related to an educational 

organization. An organization shall apply for a permit as follows: 

a. An organization recognized as a public spirited organization by the governing 

body of a city or county may apply for permits. A local permit may allow the 

organization to conduct only raffles, bingo, or sports pools. A restricted e·,ent 

permit may allow the organization to conduct only raffles, bingo, sports pools, 
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b. 

C. 

d. 

paddlewheels twenty one d 1 • ' ' an po ~er. The organization or closely related 

organizations as a whole may only award a primary prize that does not exceed 

eight thousand dollars and total prizes of all games do not exceed forty thousand 

dollars per year. These maximum prize amounts do not apply to raffles conducted 

under chapter 20.1 08. The determination of 'Nhat is a "public spirited 

organization" is 'Nithin the sole discretion of the go"erning body An orga . f • . n niza 10n 

shall disolose on the applioation its intended use of the net inoome from the 

gaming acti,,ity A go" · b d • · n.erningo Y may issue a per ·t f mi or games to be held at 

designated times and places. 

AA . . n organ1zat1on shall apply to the governing body of the ·B, . Cl , or county 1n 'Nh1ch 

the proposed site is located. Application must be made on a form prescribed by 

the attorney generalexecuti'v'e director. Approval may be granted at the discretion 

of the governing body. A governing body may establish a fee not to exceed 

twenty five dollars for each permit A •t · n perm, muSt be on a fiscal year basis from 

July first to June thirtieth or on a calendar year basis. 

An organization that has a local permit or a restricted event permit may use the 

net income from the gaming activity for any purpose that does not violate this 

ohapter or gaming rules, unless the organization is a state political party or 

legislative distriot party oommittee, the organization may use the net income from 

a raffle for a political purpose Fe . . r purposes of this subdivision, a public spirited 

use includes a political purpose. 

AA O . . nrganizat1on that has a restricted event permit is restricted to one event per 

year and: 

(1) 

(2) 

(a) 

(4) 

(6) 

May not pay remuneration to employees for personal services; 

Shall use chips as wagers; 

Shall redeem a player's chips for merchandise prizes or oash· 
' 

Shall disburse net income to eligible uses referenced in subdivision c, if 

applicable, and in seotion 5:3 06.1 11 _1; and 

Shall file a report prescribed by the attorney generalexecutive director with 

the governing body and attorney generalexecutive direotor. 
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! g ( ~of; Jc/; 

2. 

a. 

Exeept as authorized by the exeeutive direetor an or a . . 
suspended or revol<ed or has . . , g nizat1on that has its lieense 

, rehngu1shed or not rene .. •ed its r 
disburoed ·t H ,sense and not 

I s net proeeeds, is ineligible for a lieense or perm·t 

Gnl, f 

1 

• l one o two or more elosely related organizations ma , h ., 
one time "eolle . . l ave a hoense or permit at 

. n ge OF university fraternit I • 

edueational organization. :,, sorority, or club is not elosel'( related to an 

An eligible organization shall apply for a license to d GOA uot only bing I . 
shot bingo raffles eale tto, e eotronie quiel< 
pok , ' u as, pull tabs, punehboards, twenty one, paddlewheels 

er, or sports pools by: • 

a. First scouring appro" 1 f . raor a site authorization from th ., . e governing body of th ·t1 

or county in which th . _ e 01 I 0 proposed site 1s located " ., . at the d. · · npproval, which may be granted 

1seret1on of the go,.'erning b d , 0 't, must be reeorded O • 

form that is to aeeompany the r . _n a site authorization 
ieense apphoat1on to the attorney 

generalexeeutive direetor for final appro11a1 "n er . . • • 14 1g1blc organ t" 
a speeifie site location on the site autho . r 1za ion may request 

nza 10n form. 

(1) A governing body: 

(a) ~ay not require an eligible organization to donate net proceeds to th 

01ty oountu I e , 7 , or re ated politieal subdivision or f . . or community programs 

or seF¥1ees within the eiti, . . ' or county as a condition for receiving a site 

authonzat1on from the city or county; 

(b) May not deny a site authorization solely because the eligibl 

erg · · e an1zat1on has not oondueted g . . am1ng at the site· 

(e) May not require that an eligible organization be lo~ated at a s l 
site · pe01 10 

as a condition of site authorization-
' 

(d) May limit the 1''pe of gam . , es and the number of electronic pull tab 

de•.r1ees or tables for the game of twenty one per site and th 
of sites .,, . . , e number 
h . upon .. h1eh a licensed organization may conduct games •.♦1ithin 

t e 01ty or county; and 

(2) 

(e)_ May charge a one hundred dollar fee for a site authorization 

This subseotion rnay n t b · oe oonstrued to prohibit a governing body from: 
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(a) Creating and enforcing rules that are more stringent than state 1a•11 

regarding charitable gaming as otherwise permitted in code; or 

(b) Denying a site authorization for just cause, including, after 

consultation with the attorney general , a violation of state law or local 

~ 

b. Annually applying for a license from the attorney generalexecutive direstor before 

July first on a form prescribed by the attorney generalexecutive director and 

remitting a one hundred seventy five dollar license fee for each city or county that 

approves a site authorization. An organization shall document that it qualifies as 

an eligible organization. If an organization amends its primary purpose as stated 

in its artioles of incorporation or materially changes its basis sharacter. the 

organization shall reapply for licensure. The attorney general shallexecutive 

director: 

ill Shall deposit twenty five dollars of this fee into the charitable gaming 

technology fund under section 53 06.1 12.4. Ho1Ne11er, the attorney general 

may 

@ ~ allow an organization that only conducts a raffle or salcutta in two or 

more cities or counties to annually apply for a consolidated license and 

remit a one hundred seventy five dollar license fee for cash city or county in 

whioh a site is located. The attorney general shall 

@ Shall deposit twenty fi\'e dollars of this fee into the charitable gaming 

technology fund under section 53 06.1 12.4. An organization shall document 

that it qualifies as an eligible organization. If an organization amends its 

primary purpose as stated in its articles of incorporation or materially 

changes its basis character, the organization shall reapply for lioensure. The 

attorney general may 

f.41 ~ deny issuanoe of a license or deny renewal of a license to an eligible 

organization that has obtained approval of site authorization under 

subdi'l'ision a, if the organization or site is not in compliance with applioable 

la-.vs and rules. 
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a.5. A licensed organization or organization that has a permit shall conduct games as 

follmvs: 

a. 

b. 

C. 

d. 

Only one licensed organization or organization that has a permit may conduct 

games at an authorized site on a day, except a raffle or a sports pool conducted 

under a local permit may be conducted for a special occasion by another 

licensed organization or organization that has a permit when one of these 

conditions is met: 

(1) When the area for the raffle or a sports pool is physically separated from the 

area where games are conducted by the regular organization. 

(2) Upon request of the regular organization and with the approval of the 

alooholic beverage establishment, the regular organization's license or 

permit is suspended for that specific time of day by the attorney general. 

Except for a temporary site authorized for fourteen or fewer consecutive days for 

not more than two events per quarter or a licensed organization authorized on or 

before January 1, 2023, to conduct gaming at more than fifteen sites, a licensed 

organization, including a closely related organization, may not have more than 

fifteen sites. 

Games of electronic quick shot bingo, eleotronic pull tabs, pull tabs, 

punchboards, twenty one, paddlewheels, pol{er, and sports pools may be 

conducted only during the hours when alcoholic beverages may be dispensed 

according to applicable regulations of the state, county, or city. Electronic pull 

tabs must be conducted in a designated area where patrons must be twenty one 

years of age or older to enter. 

I\ • f nn orgarnza ion may not permit a person under twenty one years of age to 

directly or indirectly play pull tabs, punchboards, twenty one, calcuttas, sports 

pools, paddle·.♦theels, or poker. An organization may not permit an individual 

under eighteen years of age to directly or indirectly play electronic quick shot 

bingo. An organization may not permit an individual under eighteen years of age 

to directly or indirectly play bingo unless the individual is accompanied by an 

adult, bingo is conducted by an organization that has a permit, or the game's 

prize struoture does not exoeed that allowed for a permit. 
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e. 

f. 

g. 

h. 

An organization A9ny not · t 11 " . . . ins a A9ore than ten eleotronio pull tab devices at a site 

nn orgarnzat,on with A9ore tha Ht . . . . . n ' een l10ensed sites under subdivision b A9a , not 

IR0rease its RUA9ber of sites beyond the nuA9ber of sites licensed as of Janu:11, 1 
~ 7 ' 

An organi:;i:ation oonduotin · . g gaA91Rg at an authonwd site on JanuaFH 1 2023 

may continue to ope t • . ' ' ' _ ra e gaA91Rg, including as provided under subsection 1 of 

seot,on 53 06 1 06 at th th . . . .,e au onzed site regardless of whether the authorized 

Site ,s an alooholio bc'~eragc establish t . A9en as def1Red under section 53 06 1 01 

For a raffle board · • · · , an orgarnzat,on pcrA9itted to oonduot raffles shall sell the 

n~mbered squares on the board for the same price and A9ay sell squares at a site 

th 'rty days before the drawing. 

4.6. 

5.7 . 

A permit, or site authorization and lice . T nse, must be displayed at a site. 

he attorney general A9aycxeoutive director: 

a. ~ issue a conditional license to an eligible organization 'Nhose regularly issued 

l1oensc has expired or been s uspended, revol<:ed, or relinquished. The att . 
general shall orne~ 

~hall designate the tiA9e period for which the conditional license is valid and m 

impose any conditions. a~ 

6 . .8.,, A g~verning body or local law enforcement official may inspect a site's gaming 

equipment a~d examine or cause to be exaA9ined any gaming related bool(s and 

aA9 

records of a llocnsed organization or organization that has a ·t 
SECTIQ perm, . 

N 10. AMENDMENT. Scotian 53 06.1 06 of the North D k a ota Centurv Code is 

ended and reenacted as follo\\'S: ' 

§3 06.1 06. Persons permitted to oonduot games Eq . uIpment. 

1. No person except a b . . , meA9 er, volunteer, an employee of a licensed organization or an 

~~garnzat~on that has a pcrA9it, or an CA9ployee of a teA9porary employA9ent a one . 

oho provides services to a licensed organization, may manage, control or oo:du~ 

any game. "MeR9bcr" inolud ' I _ es a member of an auxiliary organization. In conducting 

pu I tabs or pnze boards thr h ef _oug a1spensing devise, selling pull tabs through a 

pull tab dev,oe, selling raffle tiokcts, or conducting sports pools the att , orney 
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2. 

a. 

4. 

6. 

. P o>yee of an alcoholic bevera e 

establishment to provide limited . g assistance to an organization. 

generalexeoutive director may allow an em I 

Except 'Nhen authorized by the attorn 9 . ey 9eae,alm«Js"ti,•e diroeto, e, alle• .. ed BY !Ile 

am1ng rules, an eligible organization shall procure . . o 

licensed distributor No . gaming equipment only from a 
. equipment or prizes may be purchased t . 

AR eFyaai,atiea aad dist,il, ! il . . a as e•sess1YC ~•ice. 
u OF s all maintain COA=lpl t 

and accounting records in North Dal t f . e e, accurate, and legible bank 
rn a or all gaming acti,,ity a d . 

of internal control as prescrib d b , .n establish a system 
. . . . e 't rule. The governing board of an eligible 

organ1zat1on is primarily responsible and , 
determination and use of net may be held acoountable for the proper 

proceeds. If an organization doe . 
its license is denied relin . h d s not renew its license or 

' qu1s e , or re•.iol(ed and it has not disbursed all . 

proceeds, the organization shall file an action I . of its net 
'Nith the attorney general. p an as prescribed by the gaming rules 

The value f . o a merchandise prize av.·arded in . . ffi*-" a game is its retail price, excluding sales 

A person is restricted from being in"Ol"ed ,·n g . • • am,ng and the atto , 
direotor shall oonduct a c . . 

1 
h_ rney generalexecutive 

rim1na ,story record check as follo .. ·s· 
a (1) ,.. w · 

. " person who has pied guilty to or been f d . . oun guilty of a felony offense as 

(2) 

defined by the laws of this state, other states, or the federal ., 
has pied uil~· government, or 

gy to or been found guilty of a violation of this chapter a . 

rule, chapter 12.1 28 or 5a , gaming 06.2, or offenses of other states or the federal 

government equii.•alent to offenses defined in these chapters regardless of 

whether the ' -person has completed or reoeived a deferred imposition of 

sentence or suspended s t . ., . en ence, may not be a licensed distributor, be an 

investor in or board memb er or oonsultant to a licensed distributor or b 

employed by a licensed distributor, and may not be em lo , ' . e 
organization to P 'fed by a licensed 

conduct games, for fi•>'e years from the date of con"iction 

:le~e IR:lm iasaFGCR3!ieR, e, e•~iR3!ieR el ~af81e e, ~f89atiea, wil~eilO''~F is 

-e a est. ~ 
Paragraph 1 docs not apply if the offense to "'hich the 
has been fo . . ff person pied guilty or 

und guilty is a misdemeanor and th e person has receii.•ed a 
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6. 

b. 

deferred imposition of t d f sen enee and has fully complied with the terms of the 

· e erral. 

A person who has pied guilty to or been found guilty of a misde 
violation of section 6 08 16 1 h meaner offense in 

. or o apter 12.1 06, 12.1 2a, or 12 1 24 

of olAOr slates, t~e fedeFal §OYemme . . . . or offeases nt, or a mun101pahty equivalent to these 

offenses, regardless if the person has eomplet d . e or reee1ved a suspended 

sentence, may not be a lioensed distributor or be employed by a r d d" · -1oense 
1stnbutor, and may not be e 1 , , • mp eyed by a licensed organization to eonduet 

games, for two years from the date of oonvietion release from . . e · r ' 1Aeareerat1on or 

xpIra ion of parole or probation, whiohever is the latest unless the ' 
reeei11cd a d f d . ' person has 

f .e erre imposition of sentenoe and has fully complied with the to 

o the deferral. rms 

o. Unless an employee is exem t b , . d. t p Y the gam1Ag rules or attorney generalexecuti"e 

ires or, the attorney general . • executive director shall oonduot a criminal h' t , 

record ohecl< of each em lo ·e . is OI) p Y e of a licensed organization or distributor and 

oharge a fee presoribed by section 12 60 16 9 Th f . · · 0 ee may be waived bu the 

attorney gen 1 ·t f 

1 

era I aederal agency or local law enforcement , 
record cheek +h agency has done a 

, . e attorney generalexeoutive direotor may require advanoe 

payment of any additional fee neoessaf1' to pay th , e cost of a record oheok of a 

per~on for 'Nham adequate bael<ground information sources are not readily 

available. The advance payment must b . d d' e placed IA the attorney general's rotunda 

e ICated fund. The unused funds mu -st be returned to the person 'Nithin thirt , 

days of the conclusion of the record cheek U I ~ · n ess a federal or local la"' 

enforcement aoencv c d 

0 

~ , on ucts the reoord check the tt 
director • ' a orney generalexeeufr1e 

shall notify the organization or distributor of the result Th tt . • ea orney 

§OReFale•eee_,, •• di,eoler sAall keep'"° iRfOFffiatiOR OORfideAtial e•eept iR :Re 
proper adm1A1stration of this chapter or any gam· I . ing ru e or to provide to an 

authonzed law enforoement agenoy. 

For a site where bingo i th . . _ se primary game or a site that is leased by a licensed 

orgarnzatIon, the organization ma , . Y not pay bingo prizes in 'Nhieh the total b' . 
exceed total bingo ingo prizes 

gross prooeeds for a period prescribed b , . Y gaming rule. However, if 
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bingo is the primary game at the site, a bingo prize that equals or exceeds ten 

thousand dollars is excluded from the total of the bing . " . o prizes. 

7. n City or county may require a person eonduetin . 

h 

g games to obtain a local worl< permit 

6 arge a reasonable fee and d . . ' ' eon uet a enmmal histori , record eheel< 

SECTIQN 11 A, "· .MENDMENT. Section 53 06.1 10 of the North D I a (Ota Centur11 Code i 

amended and reenacted as follo·Ns: ,s 

53 06.1 10. Twenty one. 

!Re ::::::::•~: :::l~:::dle playiag cRips of vaAous deaomiaatioas to playe,s altRougR 
a eo,n rather than a fifty cent eh· =i=h 

minimum limit for the original 'Nager at not more th1p. e organization may set the 
an three dollars on one aeti'•e table If th . 

more than one active table at a s·t th . . " . ere ,s ' e, e orgarnzat,on may set a higher min·m dd. · ' um wager on 
a 

t· • 

,t,onal tables. The maximum limit per 'Nager may be set b , . . 
•;enty five dollars. Wagers in in 'r the orgarnzat,on at not more than 

erements of one dollar must be aeee t d .., 
minimum and the posted ma . . Pe beh.een the posted 

x1mum limit A player ma t 1 

s 

. . , .y no p ay more than two hands at the 

ame time. Only the player actually playing a hand mav place .., ., a ..rager on that hand Each 

ayer plays the player's hand against the dealer's hand " , . . pl 

th 

e sole d" t" . nAy requirement to pool tips is within 

1Sere ,on of each organization. Except for a site that has tucentv one gr 
• 0 .1 - oss proceeds 

3" ii erag1ng less than ten thousand dollars per quarte . . r, an orgarnzat1on may not conduct 

t••! n enty one at the site with ,.,agers d tall d .,·d . .. o exeee ing two dollars unless the organization has first 

ins 

th 

e vi eo surveillance equipment as required by rules and the e . . 
e attorney generalexecutive director. qu1pment is approved by 

am 

SECTIQN 12. AMENDMENT. Section 53 06.1 11 of the North Dalwta Century Code is 

eAded and reenacted as follows: 

53 06.1 H • Gross prooeeEI All sowable expenses Rent limits. 

1 · All money received from G . . . games must be accounted for according to the gaming rules 

am1ng act1v1ty for a quarter must be r . eported on a tax return form prescribed by the 

attorney generalexecutive director. Unless oth ., . eF'n1se authorized by the attorne, 

generalexeeutive director, the purchase . f . ~ . pnee o a merchandise prize must be paid 

from a gaming bani( account by cheek. A cash prize "d b • . pa, 't check must be paid from a 

gaming bani< account. No cheel< draiun from a . ff gaming or trust bani< account may be 
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2. 

a. 

4. 

5. 

payable to "sash" or a fistitious payee. /', sash prize that exseeds an amount se t by 

rule must be assounted for by a reseipt prescribed by the gaming rules. 

Allowable expenses may be ded t d f . us erom adjusted gross proseeds. The allo•N able 

expense limit is sixty persent of the adjusted gross proseeds per quarter. 

Gash shorts insurred in games and interest and penalty are slassified as expen ses. 

For a site where bingo is sonducted: 

a. If bingo is the primary game, the monthly rent must be reasonable. 

b. rheels, If bingo is not the primary game, but is sondusted with twenty one, paddle\• 

or pull tabs, no additional rent is allowed. 

For a site where bingo is not the primary game: 

a. 

b. 

s. 

If t\venty one or paddlewheels is sondusted, the monthly rent may not exse ed 

two hundred dollars multiplied by the nesessary number of tables based on 

criteria prescribed by gaming rule. For eash twenty one table with a wager 

greater than five dollars, an additional amount up to one hundred dollars m 

added to the monthly rent. If pull tabs is also sondusted involving only a jar 

ay be 

bar, 

the monthly rent for pull tabs may not exseed an additional one hundred 

seventy five dollars. If pull tabs is sondusted in'1olving only a dispensing dev 

or a jar bar and dispensing de•.iise, the monthly rent for pull tabs may not ex 

ice 

ceed 

an additional three hundred twenty five dollars. 

If t\•.•enty one and paddlewheels are not sondueted but pull tabs is sonducted 

involving either a jar bar or dispensing de>.iise, the monthly rent may not exce ed 

four hundred dollars. 

If pull tabs is conducted using one or more electronio pull tab devises, the 

monthly rent may not exceed one hundred seventy five dollars per mashine f OF 

the first five mashines in the same venue. For eash additional machine in the 

same )lenue b , d f .eyon1•1e, the monthly rent may not exceed seventy fi>1e dollar s 

per machine up to a maximum of one thousand two hundred fifty dollars per 

month for all elestronis pull tab devises in a single '.«enue. 

SECTION 13. AMENDMENT. Section 53 06.1 11.2 of the North Dal~ota Century Gode is 

amended and reenacted as foll u, o •• s. 
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All Attorney general State treasurer 

ooations Transfer to the general fund. 

§3 06.1 11.2. Charitable gaming operating fund 

1. There is created in the state trea , . . SUI) the charitable gaming operating fund The f d 

conS1sts of all gaming taxes . . un . , monetary fines, and interest and penalties collected 

under this chapter. 

2. Excluding moneys in the oharitable . . . . gaming operating fund appropriated by the 

leg1slat1ve assembly for administrati"e an . . v d operating costs associated with charitable 

gammg, the attorney generalexecutive direotor shall allocate rem . . . 

elaaFitable §affiiA§ •~effiliA§ '""" - alAIA§ ffi8Aeys IA tlae 
on a quarterly baS1s as follo•Ns: 

a. Ten thousand dollars to th . . _ e gambling disorder prevention and treatment fund 

b. Subject to legislative appropriations, fii.ie percent of the total .. tl=l R · moneys deposited in 

e o antable gaming operating fund to cities and counties in proportion to tl=le 

taxes collected under section 53 06 1 12 f . . . . rem licensed organizations conducting 

games w1th1n each city for sit ·th· ,es w1 IA city limits, or within each co , . 
outside city limits If a . , unt}, for sites 

. . City or county allocation is less than t>.vo hundred dollars 

that city or county is not entitled to receive a payment for th ' . . e quarter and tl=le 

und1stri-~uted amount must be included in tl=le total amount to be distributed to 

other 01t1es and counties for the quarter. 

3. On or before June tl=lirtieth of each odd numbered , h year, t e attorney generale t· 

director sl=lall certin · t tl=lxecu 1ve 
. . ' o e state treasurer the amount of accumulated funds in the 

charitable gammg operating fund which exceed th . . . e amount appropriated by tl=le 

leg1slat1ve assembly for administrati"e a d . . " n operatmg costs associated 'Nitl=l charitabl 

gammg for the subsequent b. · e ienrnum. The state treasurer sl=lall transfer tl=le certified 

amount from the charitabl · f R . _e gaming operating fund to tl=le general fund prior to the end 

o eac b1enrnum. 

SECTION 14. AMENDMENT. Section 53 06.1 12 of tl=le Nortl=l Dal<ota Century Code is 

nded and reenacted as follows: ame 

eposIts. (Retroaoti~e application See note) §3 06.1 12. Gaming ta>E O . 

1. Except as provided in subsectio 2 . n , a gaming tax is imposed on the total acijusted 

gross proceeds received by a licensed organization in a quarter and tl=le tax must be 

computed and paid to tl=le tt a orney generalexecutive direotor on a quarterly b . as1s on 
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I 

a 

2. 

a. 

the tax return. This tax must b . 
the alle .. •able ex e paid frem adjusted grass preceeds and is net part ef 

0 1:1 - --penses J;:er r . aIcensed erganizatien "'ith adJ'ust d a N t w e grass preceeds· 

.e exceeding fifty theusand dellars the tax is ene percent ef adjusted . 
preceeds. grass 

13. Exceeding fifty theusand dellars the tax is five hundred d II I e ars p us t .. •el"e 

pe,eeAI of a<ljesled gross proooeds eJ<Geediag fifty thoesaad dollars.. , 

J;:er a licensed erganizat' • · ien permitted te cenduct raffles in this state with adjusted 

grass preceeds exceeding fifty theusand della . 
preceeds is im rs, a gaming tax ef ene percent ef grass 

frem raffles in :esed en the tetal grass preceeds received 13y the licensed erganizatien 

quarter. The tax must be cemputed and paid te the atterne , 

generalexecutive directer en a quarterly basis en th t ~ f . e ax return . The tax must 13e 'd 

rem adjusted grass preceeds and is net part of the alle..,able e pa1 .r - xpenses. 

The tax must be paid te the attern , ey generalexecutive directer at the time t t 
are filed. ax re urns 

4. The atterney generalexecutive directer shall depesit . . gaming taxes, menetar"" fines 

and interest and penalties cellected in the charitable g . _ r , 
SECTIQfl am1ng eperat1ng fund. 

~ 15. AMENDMENT. Sectien 53 06 1 12 a f th ~J · · 9 e erth Dal<eta Conturv G d · 

mended and reenacted as fellews:,e e is 

53 06.1 12.3. Interest, penalty, and estimated tax. 

1. Assessment ef interest. If a licensed erganizatien dees net pay tax due b , the e . . 

2. 

date ef a tax return, er if additienal tax is due based en a d' r ngmal h . . n au it er math verificatien ef 

:~: '.::::":;:~:: :i::y~~: :•:: •;:;:: of the ,etera, the o~aaiaaaioa shall 
. . n per annum cemputed frem the 

ongInal due date ef the return threugh the date the ta . 'd A XIS p31 . 

nssessment of penalt-i • If r ,. aIcensed organizatien dees net pay tax due t 
by the original er extend en a ax return 

_ ed due date ef the return, er if additienal tax is due based en 

an audit er math verificatien ef the return and it . t . 
due date ef th is ne paid by the eriginal er extended 

e return the er · · "' _,ganIzatIen shall pay a penalty ef five percent ef the tax 

t .. enty five dellars "'hi h ., . , er . . , n c e-.er is greater. If an erganizatien dees net file a tax return b , 

the ong1nal er extended due date ef the t . . ~ ·., re urn, the ergarnzat,en shall pay a penalB' ef 

five percent ef the tax, er twenty five dell "'h. ., . ' ars, w iehe-.er is greater, fer each menth er 
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a. 

4. 

fraction of a montl=I el · .. ,h· unng o icl=I tl=le return is not filed, not exceeding a total of 

twenty f ive pereent. 

Tl=le attorney generalexeoutive director may require a r el . icense organ1zat1on to make 

montl=lly estimated gaming tax , . . payments if tl=le attorney generalexecutive director 

determines tl=lat ti=! • . . . e orgarnzat1on is in poor financial condition. If an organization fails to 

pay any tax or estimated tax, interest, or penalty by tl=le original due date or date s "'-Ll"-' 

tl=le attorney gener I ti=! et by _ a , e attorney generalexecutive direotor. tl=le executive director 

may bring court action to collect it el , an may suspend tl=le organization's license. Tl=le• 

attorney generalexecutive director may for good c . ause waive all or part of any interest 

or penalty and may waive any minimal tax. 

If a lice~sed organizati~n l=las failed to file a tax return, l=las been notified by tl=le 

attorney generalexecut1,.•e director of tl=le delinquencu and f . , , re uses or neglects '*'itl=lin• 

tl=l1rty days after tl=le notice to file a ~• . proper return, tl=le attorney generalexecutive director 

~l=lall de~ermine tl=le adjusted gross proceeds and gaming tax due acoording to tl=le best 

information a .. •ailable and assess tl=le tax at not more tl=lan double tl=le amount. Interest 

and penalty also must be assessed. 

6. Tl=le attorney generalexecutive director may autl=lorize a r el . . . icense organ1zat1on to pay 

aay deh"Q"""' la•, ialeresl, or peaally OR aA iaslallmeAI plaa aad may set aay 

qualifying oonditions. 

SECTION 16. AMENDMENT. Section 5a 06.1 12.4 of tl=le Nerti=! Dal<ota Century Code is 

ameneled and reenacted as follows: 

63 06.1 12.4. Charitable gaming teshnology fund Continuing . . 

T 

. appropriation 

l=lere is created in tl=le state t , . • reasury a special fund l<noi.•m as tl=le cl=laritable ga . 

tecl=lnology fund. Tl=le fund consists of all moneys deposited in tl=le fund m'.ng 
Moneys in tl=le fund ar . pursuant to tl=l1s cl=lapter. 
b . e appropriated to tl=le attorney generalmwcutive director on a continuing 

c:s1~t abnld may .be used only for contracting for and purel=lasing equipment and software for a 

an a e gaming tecl=lnology syste t • . . . _ m,ra1ning employees to operate tl=le system and 

maintaining and updating tl=le system. ' 

SECTION 17. AMENDMENT. Section 63 06.1 14 of tl=le Nerti=! D I t C a <0 a entuf"• Code is 

amended and reenaoted as follO"' ' .. s. 
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53 06.1 14. Distributors and manufacturers. 

1. A manufacturer of pull t 13 13. ,,· . a s, 1ngo cards, electronic quick shot 13ingo systems and 

2. 

~e.1ces, or 131ngo card marl<ing devices shall apply annually for a license and pay a 

license fee of five thousand fi> ·e h d s , . v un red dollars. A manufacturer of electronic pull tab 

ystems and devices shall apply annually for a license and pay a license fee of t 

thousand dollars +h tt , en . . e a orney generalexecutii.•e director shall deposit one tho d 
fr•e Rund d a I usan 

• ~ reo lars of these fees into tRe cRaritable gaming tecRnology fund under 

section 5a 06.1 12.4. A manufacturer of . . paper pull tab d1spensmg devices shall apply 

annually for a license ana , r , pay a1cense fee of one thousand five hundred dollars. +Re 

attor.ney generalexecutive director shall deposit five hundred dollars of tRis fee into the 

charitable gamin t h 1 gee no ogy tuna under section 5a 06 1 12 4 /\ f . · · • n manu acturer of 

electrornc raffle systems sRall apply annually for a license and pay a license fee of 

thousand dollars +h tt , one . . e a orney generalexecutive director shall deposit five hundred 

dollars of tR1s fee into tRe charitable gaming technology fund under section 

5a 06 1 12 4 /\ d' t 'b . .. nlS n utor shall apply annually for a r . icense and pay a license fee of 

two thousand dollars +he att . orney generalexecutive director shall aeposit five 

hunared dollars of this fee into the charitable gaming technology fund under section 

5a 06 1 12 4 /\ r r ... npp ,ca ion must be made before the first day of April in each , 
form p -

13 
d year on a 

rescn e by the attorney generalexecutive director. 

A licensed distributor may not sell market or d. t 'b . . . . . ' , is Fl ute gaming equipment except to a 

licensed distributor, licensee organization, organization that has a permit or oth 

person authorized by ga • 1 ' er mmg ru e or the attorney generalexecutive airector. A 

manufacturer of a pull tab dis . . . pens1ng device, pull tab, electronic pull tab device, bingo 

card marking aevice, bingo card or ffti • ffti' . . ' , t , , raffle system may only sell, market or 

distribute the manufacturer's pull tab d' . . ' ..,· . ispens1ng device ana processing chip encoaed 

.. 1th proprietary soft\\•are, pull tal3, electronic pull tab de"ice bingo card I . d .,· • v , mar <1ng 

~v1~e, bmgo card, or fifty fifty raffle system to a licensee distributor. A licensee 

a1stnbutor ~ay purchase or acquire a pull tab dispensing aevice ana processing chip 

encodes with proprieta l ftiu F) so .. are, pull tab, electronic pull tab de"ice bingo d . . v , car 

marl<1ng dev1ce, bingo card, or fifty fifty raffle system only from a licensed 

manufacturer or licensee aistributor. However a distr'b t , ' 1 u or may purchase or acquire a 
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o,gaai ,- , - . • ,se rom a hseaseEI 
za ion. n distributor may not duplicate ' . 

encoded with proprietary software. No gamina man.ufacturer s processmg chip 

leased at an excessi"e . g equipment or prize may be sold or 
v price 

used pull tab dispensin d . gev1ce or electronic pull tab de1• f 

a. A licensed distributor shall affix a North Dal<ota a . 

4. 

5. 

6. 

tabs, raffle board, punchboard rt g ming stamp to eaoh deal of pull 
' spo s pool board ealoutt b d 

paEIEllewheel tisket El , ·---a -oar, aaEI se,ies al 
oar s sold or otherwise pro"ided to a r 

a,gaai,atiaa that has . , ,,seasaEI a,gaaiaatiaa a, 
a permit and shall purchase the stam s from t 

generalexecutive director for thirt , f°" p he attorney Y Ive eents eaeh. Ten eents f 
the attorney generalexeeutive director up to thi~' . h o each stamp sold by ,, six t ousand dollar b' 
must be eredited to the att , , s per1ennium, 

orney general sexecutive direetor' . 
the costs of issuing and ad . . . s operatmg fund to defray 

m1n1stenng the gaming stam If 
event with a raffle b d ps. an organization hosts an 

oar and only sells numbered s uares 
e,gaai,atiea is e•empl lrnm the , . q OR Iha Elay al .,,.aRI, the 
I\ . . equ1rements under this subsection. 

, 'licensed orgarnzation, organization that h . as a permit licensed f 
North Dakota wholesaler f r , manu acturer, or 

o iquor or aleoholic be"erages m 
stockholder of a distributor I\ d' t 'b v ay not be a distributor or 

. ' ' is Fl utor may not be a st I h 
In addition to the license fe thee< older of a manufaeturer. 
advance , e, e attorney generalexecutive director may require 

payment of any fee necessary to pay the cost of appl' t a record checl< of an 

1Can according to subdii.'ision c of b . A • su section 5 of section 53 06 1 06 

n licensed manufa t · · c urer may not refuse to sell deals of ull t . 
gaming equipment to a lioensed distribut I p abs, paper bmgo cards, or 

or un ess: 

a. A specific deal of pull tabs is sold on a I . . n exc us1ve ba51s· 

b. The manufacturer does not sell deals of pull tabs pape: b' 
equipmeat le aay Elislrillutar iR !he sla!e· ' ,aga sa,Els, a, gamiag 

' 

c. A gaming law or rule prohibits the sale· 
' 

d. The distributor has not pro"ided th f • e manu aoturer ,..ith pro f f . 
or is delinquent on , uo 

O 
satisfaotory credit 

any payment m•,ed to the manufacturer- or 

e. The distributor has not met th f ' e manu aoturer's standard . . 
and freight terms. mirnmum order quantity 
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1 SECTION 2. AMENDMENT. Section 53-06.1-15.1 of the North Dakota Century Code is 

2 amended and reenacted as follows: 

3 53-06.1-15.1. Authority of the attorney generalexeeuti¥e direotor - Duties. 

4 _1._ The attorney generalexecuti'le director may: 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

_ +.a. Inspect all sites in which gaming is conducted or inspect all premises where 

gaming equipment is manufactured or distributed. The attorney generalexecutive 

director may require a licensed manufacturer to reimburse the attorney 

generalexecutive director for the reasonable actual cost of transportation, 

lodging, meals, and incidental expenses incurred in inspecting the manufacturer's 

facility. 

_2-,.b. Inspect all gaming equipment and supplies. 

_&c. Seize, remove, or impound any gaming equipment, supplies, games, or books 

and records for the purpose of examination and inspection. 

_ 4,-d. Demand access to and inspect, examine, photocopy, and audit all books and 

records of applicants, organizations, lessors, manufacturers, distributors, and 

affiliated companies concerning any income, expense, or use of net proceeds, 

and determine compliance with this chapter or gaming rules. 

18 _e,.e. Permit the commissioner or proper representative of the internal revenue service 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

of the United States to inspect a tax return or furnish a copy of the tax return , or 

information concerning any item contained in the return, or disclosed by any audit 

or investigation report of the gaming activity of any organization or player, or 

recordkeeping information. However, information cannot be disclosed to the 

extent that the attorney generalexecutive director determines that the disclosure 

would identify a confidential informant or seriously impair any civil or criminal 

investigation. Except when directed by judicial order, or for pursuing civil or 

criminal charges regarding a violation of this chapter or a gaming rule, or as is 

provided by law, the attorney generalexecutive director may not divulge nor make 

known, to any person, any income or expense item contained in any tax return or 

disclosed by an audit or investigative report of any taxpayer provided to the 

attorney generalexecutive director by the internal revenue service. 
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2. The attorney general shall refer any evidence of a violation of law or rule to the gaming 

commission for review. unless this chapter provides the attorney general authority 

regarding the violation. including a violation related to tax-related delinquency. permits. 

licensure. and site authorization. A decision made by the attorney general under this 

chapter may be appealed to the gaming commission. 

6. Require a representative of a licensed organization or distributor to participate in 

training or for good cause prohibit the person from being involved in gaming as an 

employee or volunteer. The attorney generale*ecutive director may for good cause 

prohibit a person from providing personal or business services to an organization or 

distributor. 

7. Prohibit a person from playing games if the person violates this chapter, chapter 

12.1 28 or 5:3 06.2, or a gaming rule. 

8. Require or authorize an organization to pay or prohibit an organization from paying a 

bingo, eleotronio quicl< shot bingo, or raffle prize to a player on a dispute or based on a 

faotual determination or a hearing by the attorney generale*ecutive director. 

9. Based on reasonable ground or '+'.«Fitten complaint, suspend, deny, or re't'Ol<e an 

organization's permit or an organization's, distributor's, or manufacturer's application 

or license for 11iolation, by the organization, distributor, or manufacturer or any officer, 

director, agent, member, or employee of the organization, distributor, or manufacturer, 

of this chapter or any gaming ru le. 

10. Impose a monetary fine on a licensed organization, organization that has a permit, 

distributor, manufaoturer, or third party business operating gaming and worl<ing as an 

agent of the charity for failure to comply with this chapter or any gaming rule. The 

monetary fine for each violation by an organization is a minimum of t\•t'enty five dollars 

and may not e*ceed t\•,•o percent of the organization's average quarterly gross 

proceeds, or five thousand dollars, whiohever is greater. The monetary fine for eaoh 

violation by a distributor is a minimum of one hundred dollars and may not e*ceed five 

thousand dollars. The monetary fine for each violation by a manufaoturer is a minimum 

of five hundred dollars and may not e*ceed two hundred fifty thousand dollars. This 

fine may be in addition to or in plaoe of a license suspension or revooation. 
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a 

11. 

12. 

At any time within three years after a Y amount of fees mo t f . 
penalty, or tax required to be oaid _ , ne aryme, mterest, 

t- pursuant to this chapter be . 
action to eolleet the amount du H .. , .. . comes due, bnng a oi•1il 

e. Onever, If for anu reason th . . ad· t d 7 ere is a change 1n 

Jus e gross proceeds or tax liability by an a ~ mount "'h1oh · · 
percent of th 

O 

is IA excess of twenti• fi"e 
0 amount of adjuoted 

1 11 

the tax return, any addition! t d gross. proceeds or tax liability originally reported on 
a ax tietermmed to be due ma , b 

years after the due date of th t . ye assessed •• ..,ithin six 
e ax return or six years aft th ,.,h· h ., . , ere tax return 'Nas filed 

.. ic ever penod expires later. /\n action ma • be b ' 
the fees or tax is not present! r Y rought although the person O'Ning 

Y 1eensed. 

Institute an action in a • d. t . 
person, whether or no;:hlS not oo~rt for declaratory or injunctive relief against a 

e person is a gaming licensee, as the attorne • 

generalexeeutive director deems ne ~ 
h t 

. eessary to pre\•ent noneomplianoe with this 

6 ap er or gaming rules. 

1 a. For good cause, require a licensed organization to use the a 
director's reeordkeeping s . t f ttorney general'sexeeutive 

rs em or any or all games 

SECTION 19. AMENDMENT. Section 53 06.2 01 of th N. me d d 9 orth Dalrnta CentuF1' c d • 
n e and reenacted as follows:,o e is 

53 06.2 01. Definitions. 

As used in this chapter: 

1 "B .readers' fund" m f cans aund, administered by the earn . . 
financially reward breed .., mission, established to 
ac . ers or On ners of North Dakota bred horses to be paid in 

• mm1ss1on cordance with rules as appro·•ed by the oo . . 

2 "C rt'f . . e 11oate system" means the s ·st . . a "Ch . . Y em of bettmg desonbed in section 53 06 2 1 O 

. antable orgarnzation" means . . . ,, • . a nonprofit organization operated for the relief of 

po.-erty, distress, or other conditions of public . concern in this state and h b 

engaged in this state for at least two years. assen so 

4 · "Ci"iG a d ,n service club" means a branch I d ' o go, or chapter of a nonpr ft . 
state organization that is a th . . . o I national or u onzed by 1to "'ntten t· . . . o eons 1tut1on, charter, articles of 

inoorporat1on, or bylaws to engage in a ei•'io or se . .- F'-1100 purpos · th· 
so e•isleB in this slate !or al leasl two years Th t. _~ ~~ e m~,s stale anB Ms 

. . e erm includes a similar local 

nonprofit organization, not affiliated 't't'ith a stat . . or national organization, 'Nhieh is so 
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6 . 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

1 a. 

14 

which the . . v rn1ng body of the local jurisdiction in 

organiza-t1on conducts its principal activities, and v,•hich has . t d . . 
state for at least two years. ex1s e 1n this 

recognized by a resolution adopted by the go"e . 

"Go · · mm1ss1on" means the North Dak t . . "S . . 0 a racinggam1ng commission. 

c:xecut1ve director" m th eanse executive director of the gam· . . 
"Fra-ternal organization" m . mg comm1ss1on. 
br cans a nonprofit organization in this sta-te, which is a 

anch, lodge, or chapter of a national or state organization a . 
business brotherhood o th . nd exists for the oommon 

' , r O er interests of its memb . 
state for t\•10 years The t d . ors, and has so existed in this 

· erm oes not include a coll . 
"Local jurisdiotion" m ...ego or high school fraternity. 

. cans, Hlth respect to a site inside the city limits of a c·t, . 

and \♦.'1th respect to a site not . "d . . i 'f, that city, 1ns1 e the city limits of a cit . th . . 
is located. 'f, 

0 
county IA which the site 

"Other public spirited organiza-tion" mean . 
governing body of the appro . t I . s_ a ~on profit organization reoognized by the 

pna O ocal 1unsd1ction by r I r . 
eligible under this chapt eso u ion as public spirited and 

er. 

"µ urse fund" means a fund adm· . , inistered by the commission, established to 

supplement and impro" " . ".re purses offered at racetracks within the state 

Racing means li"e O · 1 • . vr Slmu cast horse racing under the certificate system or 

simulcast dog racing under the certificate system. 

"R . acing promotion fund" means a fund ad . . ministered by th . . 
assist in improving and u d" e commission established to 

pgra ing raoetracks in th t . 
the state, and developing .. , . e s ate, promoting horse racing in 

neo racetraclm 1n the stat 
the commission. e as necessary and approved by 

"R I" · e igious organization" . means a nonprofit organization, ohuroh, body of 

communioants or group th . , ga ered in common memb h" f d" . . ers 1p or mutual support d 

e 1f1oat1on in piety, worship d r . an ' an re ig1ous observances, and which has 

ga-thered or united in this state for at least two years been so 

11\f t ' . 
,-0 erans organiza-tion" means . a congress1onally chart d . . . 

or a branch led ere organiza-tion 1n this state 
, ge, or chapter of a nonprofit r , 

the membership of which oonsists of in~ividu:~:~.~:I ~.: state organization in this state, 
.v o were members of the armed 
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seFViees aF faFees af tl=ie 1:JAitea St t . a es, aAa wh1eh h . . 
state f0F at least twa years. as sa beeA IA ex1st0Aee iA t 

his 

SECTION 20 AMEN -. -···---E)MENT. SeetiaA §8 06 2 04 f th 
ameAaea aAa reeAaetea as fallai.•.is: . a e Narth Dalwta GeAtury Gase i 

s 

53 86.2 84. gl:dies ef 6 . . emm1ss1enthe exeeuti¥e direete 
:J:he · r. 

eamm1ssi0Aexeeutive aireetar shall: 

1. Proviso far raeiAg UASOF the eertifieate system. 

2. Set raeiAg sates. 

8. Aaa13t FUIOS faF effeeti>,ely J3FO'reAtiAg th e use of aAy sub!::t . 
eambiAatiaAs af aAy mea· . . ~- --aAee, eam13auAa items, 

I6IAO, AUF60tl6, stimulaAt, 80 res . 
eaula alteF th 13 saAt, OF aAesthet1e whie 

e AaFmal 13erfaFmaAee af a raeehar 
the eammissiaA. ~e, UAless s13eeifieally autharizea 

4. Su13.eFVise aAd eheol< the mal<iAg af 13aFi mutual 13aals, 13ari mutual m . 
eE1UIJ3meAt at all FUOOS hole a . . aehlAOS, aA€1 

0F 

A· 

ey 

§. 

A UR OF the eert1f1oate system. 

nda13t FUIOS go"CrA· · · --,,-~-mg, FestrIot1Ag, or FegulatiAg bias a r ' . 
leases OR OE1Ui13m0At. A 160ASees OOA60SSl0AS aAa 

6. GaAsiaeF all J3Fa13asea e>EteAsiaAs . . . 
stables, aF tFael<s aA J3Fa13ert1· a"·~e:aa1t:0As, er im13Favem0Ats to the builaiAgs, 

7. 

f n 0F eases by a lieOASOO 

Exelude from FaeetFael<s aF simuleast 13aFi mutual ,•1a . . ... 
vialates aAy FUIO af the . . ... geFIAg fao1l1t1es aAy J30FSOA who 

eammIssI0A aF aAy law. 

8. DetermiAe the east af iAs13eetiaAs 13erf0Fmea UASOF . 
aAd FOE1UiFO the liOOASOO ta J3 th subseet10A 3 af seetiaA §8 06.2 0 

ay at east. 

§ 

9. Re13art biOAAially ta the legislati .. 10 60UAeil regaFaiA th . 

rn. 
PF0•1ide Aatioe ta the Narth D I t g e a13erat10A af the eammissiaA. 

a <a a harnemeA's oouAoil of meetiA 
eommissioA aAd J30Fmit tl'le Narth D I gs Rola by tl'le a <Ota l'larnemeA's .1 • • 
meetiAgs tl'lFaugh 13laeem t f . - eauAe1• ta 13art1e113ate iA tl'le 

CA a items aA the ageAda. 

H . Gom13lete, aistribute, aAa 13ast aA the . . oamm1ssI0A's ... 013 ·t th . 
oammissiaA meetiAg witl'liA tl'lirt , d • n -s1-e --e m1Autes af eaol'l 

Y ays af tl'lat meetiAg or 8 f 
the eommissioA .. ,l'liehe•· _

0 
ore tl'le Ae><t meetiAg of 

' 0 ,er aeours first. 

SECTION 2~. AMENE)MEN'.I S . • . eetI0A §3 06.2 04.1 af the Nartl'l 
ameAaed aAd reeAaoted as fallmv . Dal<ata CeAtury Cade is 

s. 
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63 06.2 04.1. North Dakota bFCd registry. 

The commissionexecutive director shall provide for registration of a ~Jorth Dal<ota bred 

horse for qualification for breeders' fund awards or purse supplements. The administrative cost 

must be paid from the breeders' fund. 

SECTION 22. AMENDMENT. Section 5a 06.2 07 of the North Dakota Century Code is 

amended and reenacted as follows: 

a 

63 06.2 07. lssuanoe of lioenses Applications. 

1- On compliance by an applicant ·11ith this chapter and the approval of the attorney 

generalexecutive director, the commission may issue a license to conduct races. The 

attorney generalexecuti\'e director may not grant a license denied by the commission. 

2. /\n application for a license to conduct a racing meet must be signed under oath and 

filed with the commission. The application must contain at least the follo·Ning: 

a. The name and post office address of the applicant. 

b. 

C. 

d. 

e. 

The location of the racetracl< and whether it is owned or leased. If the racetracl< is 

leased, a copy of the lease must be included. 

/\ statement of the applicant's previous history and association sufficient to 

establish that the applicant is an eligible organization. 

The time, place, and number of days the racing meet is proposed to be 

conducted. 

The type of racing to be conducted. 

f. Other information the commission requires. 

a. /\t least thirty days before the commission issues or renews a license to conduct 

races, the applicant shall deliver a complete copy of the application to the local 

jurisdiction go•1erning body. The application to the commission must include a 

certificate verified by a representative of the applicant, indicating delivery of the 

application copy to the governing body. If the governing body of the local jurisdiction 

adopts a resolution disapproving the application for license or rene•Nal and so informs 

the executive director 'Nithin thirty days of receiving a copy of the application, the 

license to conduct races may not be issued or renei.•ted. 

SECTION 23. AMENDMENT. Section 5a 06.2 10.1 of the North Dakota Century Code is 

mended and reenacted as follo•Ns: 
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63 OG.2 10.1. Simulcast wageriRg. 

In addition to racing under the certificate system, as authorized by this chapter, and 

conducted upon the premises of a raoetraol<, simulcast pari mutuel and aooount ·.vagering may 

his be oond~oted in aooordanoe with this chapter or rules adopted by the commission under t 

chapter ,n aooordanoe with chapter 28 a2 " . . . . . nny orgarnzat1on qualified under section 53 06. 

to ~onduet racing may mal<e written application to the commission for the conduct of simul 

2 06 

east 

par, mutuel and aooount ••1age · " nng on races held at licensed raoetraol<s inside the state or 

raoetraol<s outside the state o b th b. . , re . ,censure of service providers, totalizator companies , site 

ng operators, or organizations applying to conduct or conducting simulcast or aooount wageri 

e ~ust be approved by the attorney generalexeoutive director. The attorney generalexeeutiv 

dIre~tor may not grant a license denied by the commission. ~Jotwithstanding any other proi. ·ision 

~f this o_hapter, the commission may authorize any licensee to participate in interstate or 

1nternat1onal combined .. ,ager· 1 . • • • Y♦ ,ng pees with one or more other raoing jurisdictions. Anytime that 

a licensee part101pates in an interstate or international combined pool th r . , e 1oensee, as 

prescribed by the commission , d . . ' may a opt the tal<e out of the host jurisdiction or facility. The 

~omm1ss1on ~ay permit a licensee to use one or more of its races or simulcast programs fo 

interstate or international comb· d ,., . _ ,ne oagenng pool at locations outside its jurisdiotion and m 

r an 

ay 

on allow pan mutuel pools in other states to be combined with pari mutuel pools in its jurisdioti 

fort~~ p~rpose of establishing an interstate or international combined •.vagering pool. The 

partI0Ipat1on by a licensee in a combined interstate or international wagering pool does not 

cause that licensee to be 00 ·d d . . . . . . _ns, ere to be doing business in any jurisdiction other than the 

Jur1sd1ot1on ,n wh,oh the licensee is physically located. Pari mutu I t . . . e axes or oomm1ss1ons ma 

not be imposed on any amo t ... . . un s nagered ,n an interstate or international combined wagering 

y 

po~I other than amounts •.vagered within this jurisdiction. The certificate system also permits 

par, mutuel wagering to be conducted through aooount •ttagering "s us d . th· . II ~. • n e In ts seotIon 

aooount 1.vagerin 11 
• ' . g means a form of pan mutuel •.vagering in ·.vhioh an individual deposits 

:oney tn an aooount and uses the aooount balance to pay for pari mutuel '.¥agers. An aoooun 

.. _ager made on an aooount established in this state may only be made through the licensed 

simulcast servioe pro•·ider a ., d b vpprovey the attorney generalexeoutive director and authorized 

t 

by the commission to operate th · 1 • e s,mu east pan mutuel wagering system under the oertifi t 

system. The attorney generalexeoutive direotor may not grant a lioense denied b , ea e ~ the 
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commission. An account wager may be made in person, by direct telephone communication, or 

through other electronic communication in accordance with rules adopted by the 

commissionunder this ohapter. Breakage for interstate or international combined wagering pools 

must be caloulated in accordance 'Nith the statutes or rules of the host jurisdiotion and must be 

distributed among the participating jurisdictions in a manner agreed to among the jurisdictions. 

SECTION 24. AMENDMENT. Section 53 12.1 01 of the North Dakota Century Code is 

amended and reenacted as follows: 

a 

§3 12.1 01. Definitions. 

As used in this chapter: 

1. 

2. 

a. 

"D" t II ,rec or means the executive director of the lotterythe gaming commission. 

"Lottery" means the division of the attorney general's office created to operate a 

lottery. 

"G r I tt " n ,neo cry means a game linked to a central computer via a telecommunications 

networl< in which the player selects or is assigned a number or symbol or group of 

numbers or symbols out of a predetermined range of numbers or symbols and a 

\•+'inning ticl<et is determined by chance. 

4 a "R t ·1 " .___,_e ai er means a person the lottery has licensed to sell or redeem a ticket. 

5 . .!_ "Ticl<et" means an original and acceptable tangible evidence of play presoribed by the 

lottery and produced by a lottery terminal or a properly and validly registered online 

play to prove participation in a draw of a game for a chance to win a prize. 

SECTION 26. AMENDMENT. Section 5a 12.1 02 of the North Dal<eta Century Code is 

mended and reenacted as follows: 

§3 12.1 02. Lottery Administration Linc of ercdit. 

1. 

2. 

There is established a division of the attorney general's office called the North Dal<eta 

lottery. Under the supervision of the attorney general, aThe director shall administer 

the lottery as provided in this chapter. The director shall consider the sensiti'.'e nature 

of the lottery, promote games, and ensure the integrity, seourity, and fairness of the 

lottery's operation. The lotterygaming commission is solely responsible for the 

management and control over the operation of its~ games. 

The attorney general's officegaming commission may arrange a short term line of 

credit with the Bani< of North Dakota should lottery funds on hand be insufficient to 

Page No. 32 25.0798.02006 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2 

1 3 

1 4 

1 5 

6 1 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Sixty-ninth 
Legislative Assembly 

meet aR immediate majo · 13 . . r pnze o llgat10R. The liRe of credit is limited to the 
h · amou 

eac pnze of oRe huRdred thousaRd dollars or more that relates to prize funds kn 

nt of 

own 

to 13e due aRel forthcomiRg to th I eottery from other go,,emmeRt authorizeel lotterie 

threug.h _the multistate lottery associatioR. However, the liRe of credit may Rot exee 

one m1ll10R dollars iR the aggregate. 

s 

ed 

SECTION 26. AMENDMENT. SeetioR 53 12.1 oa of the North Dakota Century Code is 

ameRded aRd reeRaoted as follows: 

sa 12.1 oa. Direetor Responsibilities. 

1. The attomey geReral shall appoiRt a director who shall serve at the leasur f 
attomey geReral. P e o the 

2. Sul3jeet to policy of the tt a omey geReralgamiRg eommissioR, the direotor shall: 

a.1 . Employ those iRdividuals deemed neeessaFI' to f . . _ 1 operate the lottery aRd provide see 

ao1llt1es to house the lotter·· y , 

UFO 

13.2. eRter a written agreemeRt .. ,ith oRe " or more go,,emmeRt authorized lotteries or ,..ith 

aR orgaRizatioR created aRd eoRtrolled 13y those lotteries for eoRd f ' .. 
a joint lotter< g . ' us IA§ aRd market 

, ame, 

ing 

o.a. Provide for a secure comp t d t _ u era a oenter and intemal eoRtrel system for the relial31 

operation of the lotter·· f , 

e 

d.4. Prepare and sul3mit a 13udget for operating the lottel':1·· y, 

e.5. Operate the lottery so it is self sustaining and self funded· 

f.e. MaiAtaiA 80oks aAd reeords whieh ae•"-IY relleot eae~ day's !iAaAeial lraasaetioAs 

including the sale of tiel~ets, receipt of funds and fees . , pnze payments, and expenses 

to eRsure aecountal3ility; 

g.7. LiceRse a retailer to sell or redeem a ticket· 
' 

h.8. FleEJuire a retailer to furnish proof of financial stal3ilitl· er post a 13a d . 
directer deems 

7 
n in an amount the 

i.9. 

necessary ta protest the financial interest of the state· 

+imely and efficiently traRsfer letteFI' fuRds due f . ' 

j.10. 

t rem a retailer· 

Conduct a retailer promotion to promote the sale of a ticket· , 

1~.11 . 
A ' 

nS ~eeessary, eRter a contrast for a promotioRal service, an annuity for the paymeRt of 

a prize, credit history report, security service, service from another state a • 
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1.12. 

q.17. 

marketing and related service, gaming system and related service, and other 

necessary service; 

Based on reasonable ground or written complaint, suspend or revol<e a retailer's 

license or impose a monetary fine, or both, for a violation, by the retailer or employee 

of the retailer, of a lottery law or rule; 

E . imm1ne, or cause to be examined by an agent designated by the director, any bool< 

or record of a retailer to ensure compliance with the lottery lai♦\' and rules; 

Upon request, report to the legislati~'e council regarding the operation of the lottery; 

Mal<e quarterly and annual financial reports to the governor and attorney 

generaldirector and a biennial report to the legislative assembly; 

'9ave an annual audit, conducted by the state auditor, of the lottery. The director shall 

present the audit report to the governor, state treasurer, and legislative assembly· 

" . ' , ,s necessary, have an independent firm conduct a study and evaluation of security· 
aRa ' 

r.18..:. As necessary, conduct a SUPt'OY of retai lers and players or a study of reactions of 

a 

citizens to present and potential features of the lottery. 

SECTION 27. AMENDMENT. Section 6a 12.1 04 of the North Dakota Century Gode is 

mended and reenacted as follm•,'s: 

63 12.1 04. Ad\•isory commission Penalty. 

1. 

2. 

There is created the lottery advisory commission, which is composed of fii.'e members 

three of whom are legislators selected by the chairman of the legislative management' 

and two of ,.,,horn are seleoted by the attorney generaldirector. The term of office is 

three years, expiring on June thirtieth 'Nith no more than two terms expiring in any one 

year. Each member must be a citizen of the United States and a resident of this state. 

A chairman of the commission must be chosen annually from the membership of the 

commission by a majority of its members at the first meeting of the commission cash 

fisoal year. A member may serve as chairman for more than one year. 

The lottery advisory commission shall meet at least once a quarter and any additional 

meetings as the chairman deems neoessary. Special meetings may be called by the 

ohairman upon the ·.vritten request of the direotor or any three members of the 

commission. 
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a. +Re lettept aElviseFy eeffiffiissieR st:lall aa,.iise tt:le EliFeeter aREI att . • emey geReral eR 

13ehey- aREI geReFal e13eFatieR ef tt:le latte~, aREI st:lall ' . 

4. 

" 1 ser.e as the auE11t oeffiffiittee. 

M ffieffieer ef tt:le latte~' aE111isa~, 6 . . effi . J •j 8ffiffilSSl8R 'NR8 is Rat a 13eFffiaReRt full tiffie state 

0 . 13leyee is ta ee eeffi13eRsateEI at a rate ef se1.ieRty five Elellarn 13er Elay aREI eRtitleEI t 

A11leage aREl e*J3eRses as 13reviEleEl ey la•N fer state eA113leyees " state I • • M effiJ3 eyee "'Re 

1s a ffieffie f th 

0 

_ er ee eeffiffiissieR ffiust reeeive that em13leyee's regular salary ans is 

eRt1tleEI ta mileage aREI e*J3eRses, ta ee 13aiEI ey the em13leyiRg ageney. 

€i. Ne memeer et tt:le latte~' as"· • . . iv1sery eemm1ss1en, em13leyee at tt:le lettef1' er • 
. Ef . i, aR~ 
IA 1~1El.ual 'NR8 r_eg~larly resiEles in tt:le same t:leusehelEl as eitt:ler ef these iREliviEluals 

may- El1reetly er IREl1Feetly, iREliviElually as a 13art f . . ' Rer a a 13artReFst:!113, er a steel~t:lelEler 

a,rosloF, OF offieeF ol a eorpoFation, """" an interost in the gaming S','Stem OF • 

aElvert1sing ageRey 1 •enEl f th 1 .r er eeettery. A knewiRg ,,,ielatieR ef tt:lis sueseetieR is a 

elass B misElemeaRer. 

SECTION 28. AMENDMENT. SeetieR ea 12.1 00 ef tt:le Nertt:I Daketa CeRtury Case is 

affieREleEl aREl reeRaeteEl as fellews: 

53 12.1 89. OpeFating hmd Continuing appFOpFiation AuthoFization of 

disbuFsements Report Net pFOoeeds. 

El T~ere is estaelist:leEl 'NitR iR tt:le state treasury tt:le lettery e13eratiRg fuREl iRte wt:lieh must ee 

e13es1teEl all reveRue tram the sale ef tiel~ets, iRterest reeeiveel eR ffieRey iR the fuREl a El II 

ether fees aREl meReys eelleeteEl less a . ' A a ·a e . . , 13nze eR a lettery 13remetieR, 13rize en a wiRning tieket 

13a1 Y- a retailer, aREl a retaileF's eemmissieR E*ee13t fa . . . r moReys IA the lettef)' o13eratiRg fuREl 

a1313Fe13F1ateEl ey the legislative assemely foF aElmiRistFati"e aREl e13 r " era mg easts of the I tt , 
uREler seetien €i:3 12.1 10, all other moR , . . -- --- -o- ery 

. . . ey- IA the fuREl IS SORtiRUOUSly a1313ro13riateEl for the 

13:F~oses s13ee1f1eEl IA this seetioR. DUFiRg eaeh regulaF sessioR, the attorney geReralElireeter 

:A :h:reseRt a re13ort. to the a1313ro13riatiORs eommittee of eaeh house ef the legislative assemely 

. aetual and estimates o13erating reveRue aRd e*J3eRElitures for the eurreRt eieRnium aRd 

13r0Jt~ete~ o13eratiRg reveRue aRd e*J3eRElitures for the suesequeRt eieRRium authorizes ey this 

see IOR 13aymeRt f · . n o a 13nze or e*J3eRse or transfer of Ret 13roeeeds ey the lotter,· , e 
only aga· t th ff may- e maEle 
--·-· ---ins• •-e ·URd or ffiORey eolleeted from a t ·1 re ai er on the sale of a tieket " Elise 
fro th f · n urnement 

meuREl must ee for the followiR ur oses· 
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Sixty-ninth 
Legislative Assembly 

a 

1. 

2. 

Payment of a priz:e as the director deems appropriate to the oi,•mcr of a valid, winning 

Notwithstanding section 5a 12.1 rn , payment of a marlwting cX:pcnsc that is directly 

offset by oosponsorship funds oollcotcd· 
' 

a. Payment of a gaming system or related service eX:pense, retailer record and credit 

oheol< fees, game group dues, and retailer commissions; and 

4. Transfer of net proceeds: 

a. Eighty thousand dollars must be transferred to the state treasurer each quarter 

for deposit in the gambling disorder prevention and treatment fund; 

b. An amount for the lottery's share of a game's priz:e reserve pool must be 

transferred to the multistate lottery association; gru;t 

c. Starting July 1, 2023, two hundred fifty thousand dollars must be transferred to 

the state treasurer each quarter for deposit in the attorney general 

multijurisdictional drug task force grant fund; and 

d. The balance of the net proceeds I h ldb ,csso ack of any resCF\'e funds the direotor 

may need for continuing operations, must be transferred to the state treasurer on 

at least an annual basis for deposit in the state general fund. 

SECTION 29. AMENDMENT. Section 5a 12.1 1 1 of the North Dakota Century Code is 

mended and reenacted as follows: 

63 12.1 11 . Confidentiality of ,eeoFds. 

1. The following information and records of the lottery are confidential: 

a. Sales and income taX: information, financial statements, and a credit report of a 

retailer applicant or person scel<ing or doing business "'ith the lottew d t ·1 uy, an re a, er 

application information other than the applicant's name and I f OCc:HOn; 

b. Information related to a person owing a debt to the state or having a debt 

oolleoted through a state agency that is made confidential by another state law or 

rutet 

C. Internal control and security proocdurcs, security information on a winning ticl<ct 

and information on a bid or t 1 • ' eon ractua data, the disclosure of 'Nhioh is harmful to 

the efforts of the lottery to oontraot for goods and SCF\'ioes on favorable terms· 
' 
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Sixty-ninth 
Legislative Assembly 

WIAS a p,i,e OR a wiRRiR!J liel<el ""less the , . .' pla>reF who 
the information; and player authorizes, IA writing, release of 

d. Personal information on 1 . a p ayer who purchases an onlinc pla , or 

e. Non aggregated, identifiaele lotten· sales data th d" I 
le the eempetili•e pesilieR of the 1:11ew mlail~ e ,so es""' of whish is ha,mf"I 

r, r, or person seeking O d · 

eusincss with the lottel"I, l=IO"'C: 'CF a r t ·1 ro1ng Y· .v 11 , - ·C a1 er may th · 
the retailer's lottery sales data. au onze the lottery to release 

2. To ee confidential, information must relate to th . e seeunty and integri~· f th I 

Information and records m , 8 d' r ocottery. ay e iselosed within the attorne , ' . 
or to an authorized . Y general sd1rector's office 

person in the proper administration of the Iott , 
accordanoe with a i·udie· 

1 
d . . ery law and rules or in 

ia or er. Criminal histo , . 
indi'lidual seeking or doing e . . F) record eheol< information on an 

us1ness with the lottcn« m , 8 
ohapter 12 60. 1 aye released only according to 

a 

SECTION 30. AMENDMENT. Scotian ea 12 1 1 a f th 
mended and reenacted as follows: . o e North Dal<eta Century Code is 

§3 12.1 13. Rules. 

att 

go't'ern,ng the O r 
orney generaldireetor ma , dpera ion of the lottery. The 

Y a opt emergenoy rules as nee . ,.,· 
erwisc required u d . essary ttlthout the grounds 

The attorney generaldireetor shall adopt rules . 

oth 

ad 

n er seet,on 28 a2 oa. The attorne , . 
dress any matters neeessarv f th . . 't gcnerald1reotor shall adopt rules to 

' or e eff101ent operation of th I 
lie, ineluding:eottery or eon't'enicnce of the 

pus 

1. 

2. 

a. 

4. 

5. 

6. 

7 . 

8 

Type of retailer where a ticket may 13e sold· 

Qualification for seleoting a retailer a d ' 
biSORSiR!J pl-Osed"l-0' R -·""' of applioaliOR aRd liGORSe fees; 

' 

~etho~ used to sell a ticl<ct, including a gift certificate and onlinc la ,. 

F1nanc1al responsil3i lity of a retailer- P y , 
' 

Retailer promotions· 
' 

Amount a d h . . n met od of comm1ss1on to 13e paid to a retail . . 
or inccnti'•e· er, including a speoial 13onus 

• J 

o g ic <ct ho"'c· ·e th d 
may not exoeed one year; , w ., r, eeadline 
Deadline for olaiming a riz 13 . p Cy the O'llACr of a "'innin r I 
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Sixty-ninth 
Legislative Assembly 

9. Manner of paying a prize to the owner of a 'Ninning tiel(et; and 

10. Setoff of a prize. 

3 SECTION 31. REPEAL. Seetions 5a 06.2 02 and 5a 06.2 oa of the North Dal(ota Century 

4 Code are repealed. 

5 SECTION 3. APPROPRIATION - OFFICE OF THE ATTORNEY GENERAL - GAMING 

6 COMMISSION - ONE-TIME FUNDING. There is appropriated out of any moneys in the general 

7 fund in the state treasury, not otherwise appropriated, the sum of $25,000, or so much of the 

8 sum as may be necessary, to the office of attorney general for the purpose of defraying the 

9 costs of operations of the gaming commission, for the biennium beginning July 1, 2025, and 

10 ending June 30, 2027. The funding provided in this section is considered a one-time funding 

11 item. 
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Appropriation Amendment to HB1525 

Rep. Ben Koppelman 

SECTION 3. APPROPRIATION- OFFICE OF THE ATTORNEY GENERAL- GAMING COMMISSION­
ONE-TIME FUNDING. There is appropriated out of any moneys in the general fund in the state 
treasury, not otherwise appropriated, the sum of $25,000, or so much of the sum as may be 
necessary, to the office of the attorney general for the purpose of defraying the costs of operations 
of the gaming commission, for the biennium beginning July 1, 2025, and ending June 30, 2027. The 
funding provided in this section is considered a one-time funding item. 



Koppelman, Ben 

From: 
Sent: 
To: 
Subject: 

Representative Koppelman, 

Fordahl, Liz 
Monday, February 10, 2025 10:26 AM 
Koppelman, Ben 
Gaming Commission - Appropriation 

I found that there is $7,489 appropriated from the general fund to the Attorney General for t he Gaming 
Commission each biennium. For the entire Gaming Division, the 2023-25 biennium funding was $5.5M from t he 
general fund and the executive budget recommendation from Governor Armstrong was for $6.2M from the general 
fund. See Executive_Budget Recq_mmendatio11._2025..:.27 Bienr)ium. 

Salaries and Wages 
Operating Expenses 
Capital Assets 
Grants 
Human Trafficking Victims Grants 
Forensic Nurse Examiner Grants 
Litigation Fees 
Statewide Litigation Pool 
Medical Examinations 
North Dakota Lottery 
Arrest and Return or Fugitives 
Gaming Commission 
Criminal Justice Info Sharing 
Law Enforcement 
Children's Forensic lnleNlews 
Total All Funds 
Less Estimated Income 
Total General F"und 
Full-time Equivalent Positions 

Base Level 
$53,007,980 

17,579,264 
606,000 

3,903,440 
1,110,614 

252,676 
127,500 

0 
660,000 

5,413,453 
8,500 
7,489 

4,579,950 
3,377,659 

304.560 
$90.939,085 

41 .914.820 
$49,024,265 

266.00 

Adjustments or 
Enhancements 

$15,551,706 
(958,560) 
1,021,000 

0 
16,368 
3,839 

0 
5,000,000 

0 
382,704 

0 
0 

2,860,676 
593,683 

_Q 
$24,471,416 

5.502.339 
$18,969,077 

6.00 

Appropriation 
$68,559,686 

16,620,704 
1,627,000 
3,903,440 
1,126,982 

256,515 
127,500 

5,000,000 
660,000 

5,796,157 
8,500 
7,489 

7,440,626 
3,971,342 

304,560 
$115,410,501 

47,417,159 
$67,993,342 

272.00 

I hope this is helpful. Let me know if you have additional questions. Levi Kinnischtzke from our Fiscal Division may 
also be able to provide information. 

Thank you, 

le~islative Council 

Liz Fordaltl 
Counsel 

State Capitol 
600 East Boulevard Avenue 
Bismarck, ND 58505-0160 

701-328-2946 
lford::ihl@ndlegis.gov 
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2025 SENATE JUDICIARY 

HB 1525 



2025 SENATE STANDING COMMITTEE MINUTES 

Judiciary Committee 
Peace Garden Room, State Capitol 

HB 1525 
3/5/2025 

 
Relating to the structure of the state gaming commission and the administration and 
regulation of games of chance; and to provide an appropriation 

 
1:59 p.m. Chair Larson opened the hearing. 
 
Members present: 
Chair Larson, Vice Chairman Paulson, Senators: Castaneda, Cory, Luick, Myrdal, 
Braunberger. 
 
Discussion Topics: 

• Gaming commission structure 
• Regulation of charitable gaming 
• Transparency in oversight 
• Appointment process 

 
1:59 p.m. Representative Koppelman, District 16, introduced the bill and submitted testimony 
in favor #38967. 
 
2:19 p.m. Tara Felice, Employee, Mandan Baseball Club, testified in favor and submitted 
testimony #38761. 
 
2:23 p.m. Scott Meske, Lobbyist, North Dakota Gaming Alliance, testified in favor and 
submitted testimony #38759. 
 
2:27 p.m. Deb McDaniel, Director, Charitable Gaming for the North Dakota Office of Attorney 
General, testified in opposition and submitted testimony #38963. 
 
2:45 p.m. Jamie McLean, Gaming Commission Board, testified as neutral. 

 
Additional written testimony:  

 
Richard G. Steidler, President, Matpac Wrestling, submitted testimony in favor #38753. 

 
2:50 p.m. Chair Larson closed the hearing. 

 
Kendra McCann, Committee Clerk 
 
 



Honored Committee Members  

I am writing to you in support of HB1525.  As the president of a charity that has had many 
dealings with the State Attorney General’s Office gaming Division, I am in favor of removing 
the Attorney Generals Office as the Regulatory body for Charitable gaming.   I have a 
problem with any organization being the Judge, Jury, and executioner of any industry.  I am 
not saying the AG’s Office shouldn’t still be involved, it should.   I do believe the AG’s office 
should have oversight and have a Commission that regulates Offences. 

The AG’s office has all the power, they hold your license in hand, they investigate, they dole 
out the punishment,  they audit you, they control determination on eligible uses.  This is too 
much power and control from any organization.  

This would finally give some representation from the gaming industry on the gaming 
commission and create a fair and balanced system by involving industry experts in 
decision-making.  HB1525 would also ensure transparency through publicly live-streamed 
commission meetings and eliminate the fear of arbitrary enforcement. 
 
I would go with Drew Wrigley’s own words on a recent Dec 4th 2024 interview Plain Talk 
Podcast, Mr Wrigley said “at the end of the day if you want to save us a lot of time and 
headaches, take gaming enforcement away from us” I think even he wants it removed 
from the AG’s Office. 

 

Thanks for any consideration 

 

Rich Steidler 

Matpac Wrestling 
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Benefiting North Dakota Communities 
through Charitable Gaming 

March 5, 2025 

Testimony in SUPPORT for of House Bill 1525 

 

Madame Chair Larson and Members of the Senate Judiciary Committee: 

I’m Scott Meske, and on behalf of the Members of the North Dakota Gaming Alliance, 

we offer our support for House Bill 1525, which as you have heard, adjusts the 

membership of the North Dakota Gaming Commission and defines a hearing process 

for violations of the State’s gaming laws.   

As charitable gaming has grown the past few years, it has brought with it tremendous 

benefits to our nonprofits and our communities. It has also generated significant 

revenues in gaming taxes. It is estimated that about $53 million will be paid by licensed 

charities in the 2023-25 biennium, and those charities will distribute more than $180 

million to their communities.  

We recognize the Attorney General’s office has been soley responsible for implementing 

and enforcing both the Century Code as passed by the Legislative Assembly, and the 

Administrative Codes. We also recognize that with the growth of charitable gaming, 

comes more requirements for oversight and regulations to ensure a transparent, 

accountable and fair environment for all parties involved. 

The North Dakota Gaming Alliance has worked with the Gaming Division to interpret the 

regulations to ensure fairness and some sense of clear regulatory certainty for licensed 

gaming sites and licensed charities as well. We have been an advocate for the Division 

to have adequate staff, state of the art technology, and funds to support the gambling 

disorder programs as needed.  

#38759
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Benefiting North Dakota Communities 
through Charitable Gaming 

 

 

However, according to the State Gaming Commission’s charter:  

The State Gaming Commission is governed by North Dakota Century Code Chapter 
53-06.1, and adopts rules in accordance with chapter 28-32, to administer and 
regulate the gaming industry; to ensure that net proceeds are used for 
educational, charitable, patriotic, fraternal, religious, or public-spirited uses; to 
protect and promote the public interest; to ensure fair and honest games; to 
ensure that fees and taxes are paid; and to prevent and detect unlawful gambling 
activity. The Commission consists of five members appointed by the governor for 
3-year terms. Appointed members must by confirmed by the Senate. 

 

Currently the North Dakota Gaming Commission seems to be an underutilized resource. 

Recently, the State Senate confirmed two members to the State Gaming Commission. 

HB 1525 aims to beef up the Commission with members from the industry itself. Much 

in the same way many of our state board and regulatory commissions are populated. 

Maybe it’s time to ensure the Gaming Commission fulfills its charter (reference previous 

paragraph).   

We appreciate the Gaming Division’s effort to ensure regulatory certainty and fairness 

across the industry. The Commission, given proper authority and guidelines might 

actually help the Attorney General’s office. The oversight of the charitable gaming 

industry is not an “either/or” proposition; meaning either the Attorney General OR the 

Gaming Commission. This industry deserves an “AND” proposition. With reasonable 

guidelines provided by the legislative assembly, oversight and due process by the State 

NORTH DAKOTA 
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Benefiting North Dakota Communities 
through Charitable Gaming 

Gaming Commission, AND enforcement by the Attorney General’s office, the charitable 

gaming industry would be well served.  

We stands willing to be part of the discussions and believe HB 1525 is a step in the right 

direction. 

Thank you. 

NORTH DAKOTA 

GAMING 
ALLIANCE 

B n t·tin North Dakota Commun·tie 

through C aritabl Ga 1ng 



TESTIMONY IN SUPPORT OF HOUSE BILL 1525  

SENATE JUDICIARY COMMITTEE 

MARCH 05, 2025 

 

Chair Larson and Members of the Senate Judiciary Committee, 

My name is Tara Felice, and I have worked with Mandan Baseball Club for over eight years. In 

my role, I have witnessed firsthand how charitable gaming contributes to strengthening our 

community and supporting vital programs. Beyond my professional experience, I am a wife and 

mother to two children, and I am proud to be part of an organization that not only provides 

recreational opportunities for our youth, but also reinvests its earnings into our local 

communities. 

Charitable gaming is a crucial part of North Dakota’s nonprofit sector, directly benefiting local 

programs that serve youth, veterans, education, and other community-driven initiatives. These 

organizations exist solely to reinvest in our communities, filling gaps that might otherwise 

require taxpayer funding. It is essential that the oversight of charitable gaming remains fair, 

transparent, and structured in a way that supports—not hinders—these missions. 

Under the current regulatory framework, charitable gaming oversight falls under the Attorney 

General’s Office. While well intentioned, this structure limits accessibility and often leaves 

charities navigating complex regulations with little direct input or clarity. A dedicated Gaming 

Commission, as proposed in HB 1525, would create a more open and collaborative environment, 

allowing those directly involved in charitable gaming to provide oversight, ensure compliance, 

and eliminate much of the uncertainty that exists today. Rather than operating under a system 

where organizations are left guessing about regulatory expectations, a commission would 

provide clear, consistent guidance and a forum for meaningful engagement with stakeholders. 

HB 1525 presents an opportunity to modernize oversight in a way that strengthens both 

transparency and effectiveness. By creating a Gaming Commission, we can ensure that those 

with the appropriate knowledge and expertise handle regulation, creating proper checks and 

balances while making the process more accessible for the very organizations that charitable 

#38761



gaming is intended to support. Furthermore, ensuring that hearings related to charitable gaming 

oversight are live-streamed will enhance transparency and public trust in the regulatory process. 

I urge the committee to support HB 1525 and help build a framework that ensures charitable 

gaming continues to benefit our communities in a fair, efficient, and responsible manner. Thank 

you for your time and consideration. 

Respectfully,  

Tara Felice 
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SENATE JUDICIARY COMMITTEE 
MARCH 5, 2025 

TESTIMONY OF CLAIRE NESS 
OFFICE OF ATTORNEY GENERAL 

HOUSE BILL NO. 1525 

Chairman Larson and members of the Committee: 

For the record, my name is Claire Ness, and I am the Chief Deputy Attorney General. The 

Attorney General's Office opposes House Bill 1505 and requests a do not pass recommendation 

from the committee. 

Our office is proud of the work we have accomplished to keep charitable gaming compliant 

with the laws of North Dakota. The Attorney General and the dedicated employees in the Gaming 

Division - and the other divisions throughout the office who suppo1t the Gaming Division - work 

diligently to make sure the gaming laws you pass are carried out faithfully. Our guiding principle 

is that the Constitution of North Dakota says the Legislative Assembly can pass laws establishing 

how, when, and where charitable gaming occurs and can delegate rulemaking authority to a 

Gaming Commission. Our work is to carry out the letter and spirit of your decisions and to provide 

support to the Gaming Commission. At all times, our office and the Attorney General are open, 

transparent, and accountable to the people of North Dakota for our work. 

Since the bill would remove some functions of the Gaming Division from the Office, I ' d 

like to provide a very brief overview of that division's work, how it functions as a seamless, 

integrated division within our office, and why it is imp01tant to retain the current structme. 
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Preventing Violations and Understanding Regulated Entities 

The Attorney General's Office devotes significant time and resources to proactive 

compliance efforts and helping entities prevent gaming violations. Prevention is a much better 

outcome than enforcement. To that end, our Gaming Division provides endless amounts of training 

and guidance to organizations and individuals who are regulated by gaming laws and rules. During 

the interim, Gaming employees even traveled around the state to make sme that training was 

available and convenient to anyone who wanted to participate in it. They also are available to 

answer questions by phone or in person, and they spend many hours doing so to help people avoid 

problems. Similarly, the Audit Section of the Gaming Division focuses heavily on training during 

and after its audits and in-office compliance reviews. The Gaming Division is supported by 

Assistant Attorneys General who provide guidance on interpreting laws and rules. Through these 

efforts, Gaming Division employees have a thorough understanding of the charities, 

manufacturers, distributors, and other entities involved in or connected to charitable gaming. 

Audits 

The Audit Section of the Gaming Division works to ensure that charities are tracking, 

documenting, and using gaming funds in accordance with legal requirements. To best utilize state 

resources and to maximize education for charities, the auditors perform many compliance reviews 

on small- and medium-sized charities, especially those that are new to gaming. These reviews 

include a lot of training. They also prepare the charities for more comprehensive audits down the 

road. A charity may have a compliance review about once every 5 years. Comprehensive audits 

are generally reserved for larger charities or charities that have been engaged in gaming for a long 

time, and those charities have comprehensive audits about once every 7 years. Every audit ends 
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with post-audit training, which varies in length and intensity depending on the results of the audit. 

Charities with poor audit outcomes receive more training. These audits also give Gaming Division 

employees a lot of fami liarity with charitable gaming organizations. 

The Audit Section also can perform audits in response to complaints, such as complaints 

from board members of charities who suspect something may be amiss with the charities accounts. 

Within the past few years, we received at least one complaint that led to an audit that uncovered 

theft by an employee of a charity. The matter was turned over to a prosecutor. 

Investigations and Violations 

Due to the rapid growth of gaming in North Dakota, the Legislative Assembly appropriated 

investigators to the Attorney General' s Office specifically to help with investigations of gaming 

violations. When an investigation identifies clear evidence of a violation, enforcement actions are 

necessary - just as they are in any other regulatory agency. The Gaming Division and, when 

- appropriate, our Civil Litigation Division, ensure that the proper procedures as set forth in the 

Administrative Agencies Practices Act are followed. That Act is codified in North Dakota Century 

Code Chapter 28-32 and provides several layers of appeals and other due process rights for 

individuals and entities who are subject to enforcement actions by state agencies. The rights of 

regulated entities are protected and respected throughout any enforcement action. 

Due to their in-depth, comprehensive knowledge ofregulated entities and gaming laws, the 

Gaming Division ensures enforcement actions are proportionate to the violations at issue. Most 

enforcement actions are not large. The Gaming Division issues a notice of violation, and the 

regulated entity pays a fine or works out an informal resolution with our office. There have been 

many of these actions. There also have been 3 large matters where the regulated entity requested 
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a hearing after receiving a notice of violation. In these 3 matters, the Gaming Division worked 

with our Civil Litigation Division. All 3 matters settled. None of our enforcement actions has 

been appealed. These results - both large and small - are a notable achievement reflecting 

the comprehensive knowledge of our Gaming Division employees, thorough investigations, 

fair enforcement actions, solid legal work, and efficiently integrated divisions. This work -

and the cost-effective, legally compliant way in which it is carried out - would be drastically 

different and more bureaucratic under House Bill 1525, as I'll discuss below. 

House Bill 1525' s Changes to the Current, Successful Structure 

House Bill 1525 would make several concerning changes to upend the current, successful 

model of gaming regulation. 

• It would allow members of the Gaming Commission to have financial conflicts of interest 

(page 2, lines 25-29). Since the Gaming Commission was established in 19911
, members have 

been prohibited from having financial interests in gaming or being employees (or members of 

gaming committees) of licensed gaming organization or distributors of gaming equipment. 

House Bill 1525 removes that restriction. This change in law may conflict with Article XIV of 

the Constitution, other conflict of interest laws, or rules of the Ethics Commission (N.D.A.C. 

ch. 115-04-01 ). 

• House Bill 1525 would remove enforcement authority from the agency with the subject matter 

expertise and create another layer of bureaucracy. Under the bill, the Gaming Division would 

not have any decision-making authority over whether to issue a notice of violation to a 

1 1991 No11h Dakota Session Laws Ch . 28. ("A person who has a financial interest in gaming cannot be a member of 
the commission and cannot be employed by the commission. Failure to maintain compliance with this subsection is 
grounds for removal from the commission or from employment with the commission.") 
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regulated entity. The impartial employees in those divisions who have many years of subject 

matter expertise and knowledge of the regulated entities would have to refer matters to a 

commission comprised of members with financial ties to those regulated entities. The 

commission would then have to gather a quorum and meet to make determinations about 

whether to initiate enforcement actions. In addition to the conflicts of interest - real or 

perceived - this process would be less efficient, more bureaucratic, less flexible, and slower. 

• House Bill 1525 would have the Gaming Commission "administer and control" games of 

chance (page 1, line 8). It is unclear what that means. Generally, state commissions "regulate." 

The Commission presumably would not have the type of direct interaction with games that the 

phrase "administer and control" implies. 

• House Bill 1525 conflicts with the Administrative Agencies Practices Act (page 6, line 1-5). 

The provision at the top of page 6 makes one state entity an appellate court for another state 

entity. When the Attorney General ' s Office (or another state agency) has authority to act as a 

regulatory agency, the appropriate avenue to appeal the agency' s decision is in district court. 

That is longstanding law under the Administrative Agencies Practices Act. The bill language 

conflicts with that law, making the Gaming Commission an appellate court for the gaming 

decisions that would be left to the Attorney General's Office, such as licensing. (Presumably 

it does not mean that the Gaming Commission would be the appellate court for any criminal 

prosecutions by the Attorney General's Office, but the bill language does not make that 

distinction.) This is like making the Department of Public Instruction the appellate court for a 

decision by the Agriculture Commissioner just because they both may deal with school 

lunches. 

5 



• House Bill 1525 would require the Gaming Commission to operate under conditions that differ 

from other state regulatory entities (page 3, line 16). The Gaming Commission would have to 

broadcast all of its hearings, live. What is the reason for this requirement? If it were simply a 

transparency measure, then why aren't all state and local agencies, commissions, boards, and 

courts required to broadcast their hearings live? 

The Gaming Commission is not a Licensing Board. 

It has been said by a sponsor of the bill that the Gaming Commission should be comprised 

of members who have financial stakes in gaming organizations, bars that rent space to gaming 

organizations, and gaming equipment distributors because it is akin to a professional licensing 

board. But professional licensing boards are very dissimilar to the Gaming Commission as it 

currently exists and, even more so, as it would exist under this bill. The Gaming Commission under 

House Bill 1525 would not make licensing decisions; it would have vast authority to enforce - or 

not enforce - substantive charitable gaming laws and serve as an appellate court for any gaming 

decisions made by the Attorney General of North Dakota. This vast authority far exceeds any 

licensing board. 

Thank you for your time. Again, the Attorney General's Office requests a Do Not Pass 

recommendation from the committee. 

6 



#38967

Rep. Ben Koppelman, District 16 

HB1525- Gaming Commission Reform 

Madame Chairman and members of the committee, 

HB1525 is intended to be a re-organization of the gaming commission, with the purpose of 
more efficient and transparent regulation of charitable gaming. As you know, with the 
introduction of E-tabs in ND, revenue gained by charitable organizations that operate 
gaming has soared. 

Unfortunately, we still have the gaming commission structure of the early 1990's, and this 
structure has not been reformed to represent the charitable gaming activities of today. I 
believe that to catch up to the times, we need to have a gaming commission that functions 
on a more regular basis, that has members that have an interest in seeing charitable 
gaming succeed as well as be sanctioned when necessary and have an open and 
transparent process for rulemaking and sanctions so that we all can learn together. 

The statutory purpose of the gaming commission is to regulate the charitable gaming 
industry through administrative rules. The current gaming commission is made up of 5 
members, each appointed by the Governor to 3-year terms. These members are not 
required to have any knowledge of the charitable gaming industry and are paid $75 per day 
that the commission meets. Unfortunately, the current gaming commission appears to be 
broken as they have not had a meeting since January of 2023 and upon the last time I 
checked, there are currently 2 unfilled positions. 

Section 1 

Subsection 1 Changes the size and makeup of the commission. It would include 9 
members with varying backgrounds and interests to ensure balance and fairness. These 
members include: 

A) The Lt. Governor, who would serve as Chairman, 
B) Six members are appointed by the Governor and include: 

One member from a small city that permits gaming sites, 
One member from a large city that permits gaming sites, 
One member from a small charitable organization, 
One member from a large charitable organization, One member from a 
charitable organization that operates in the rural community, and 
One member who operates a liquor establishment that rents to a charitable 
organization. 



C) The last 2 members are legislators: 
One appointed by the Speaker of the House of Representatives, and 

One appointed by the President pro tempo re of the Senate 

Subsection 2 sets the terms of the new commission members. The Governor appointed 

members would be appointed to 2-year terms having staggered terms to ensure that no 

more than 3 would be up for appointment at the same time. The legislators would serve on 

a biennial basis, and the Lt. Governor would serve their entire term in office. 

Subsection 3 has some language changes and removes the language that a person 

appointed to the commission may not be involved in gaming. 

Subsection 4 Changes the amount that members are paid per day for compensation from 

75.00 to the current amount under subsection 1 of section 54-03-20, which is currently 

$213.00. 

Subsection 6 is language that outlines new responsibilities of the gaming commission to 

hold public hearings according to chapter 28-32, which is the open meetings section of the 

law, upon the receipt of a complaint or evidence obtained from the Attorney General's 

gaming division. The commission would handle the sanctioning and discipline of charities 

and bars that operate or assist with charitable gaming. These hearings must be recorded 

on video and broadcast live. This section also sets the rules for disciplinary actions, fines 

and collection of fines. It is noteworthy that under this language that the commission may 

sanction a bar for violations of the gaming laws and rules. 

Subsection 7 gives the commission authorization to refer criminal cases to the AG for 

prosecution 

Section 2 of the bill changes the AG's role as it relates to alleged violations to that of 

referring any evidence of such violations to the Gaming Commission for review unless it 

falls under the AG's gaming division authority under ad min rule and allows any decisions 

made by the AG's gaming division to be appealed to the gaming commission. 

Section 3 Provides a one-time appropriation to the gaming commission for the purpose of 

defraying costs of operation. 

Madame Chairman and members of the committee I ask for a do-pass recommendation of 

HB1525 and would be happy to try and answer any questions that you might have. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Judiciary Committee 
Peace Garden Room, State Capitol 

HB 1525 
3/10/2025 

Relating to the structure of the state gaming commission and the administration and 
regulation of games of chance; and to provide an appropriation. 

10:41 a.m. Chair Larson opened the hearing. 

Members present: 
Chair Larson, Vice Chairman Paulson, Senators: Castaneda, Cory, Luick, Myrdal, 
Braunberger. 

Discussion Topics: 
• Gaming commission authority
• Legislative transparency
• Appellate court structure

10:41 a.m. Senator Myrdal updated the committee on background of the bill. 

10:42 a.m. Senator Myrdal moved a Do Not Pass. 

10:44 a.m. Senator Luick seconded the motion. 

Senators Vote 
Senator Diane Larson Y 
Senator Bob Paulson N 
Senator Ryan Braunberger N 
Senator Jose L. Casteneda N 
Senator Claire Cory N 
Senator Larry Luick Y 
Senator Janne Myrdal Y 

Motion Failed 3-4-0. 

10:50 a.m. Chair Larson led committee discussion regarding status of this bill and 
committee decided to hold the bill for possible amendments. 

10:50 a.m. Chair Larson closed the hearing. 

Kendra McCann, Committee Clerk 



2025 SENATE STANDING COMMITTEE MINUTES 

Judiciary Committee 
Peace Garden Room, State Capitol 

HB 1525 
3/25/2025 

 
Relating to the structure of the state gaming commission and the administration and 
regulation of games of chance; and to provide an appropriation. 

 
3:24 p.m. Chair Larson opened the hearing. 
 
Members present: 
Chair Larson, Vice Chairman Paulson, Senators: Castaneda, Cory, Luick, Myrdal, 
Braunberger. 
 
Discussion Topics: 

• Gaming commission structure 
• Regulatory oversight 

 
3:25 p.m. Representative Ben Koppelman introduced proposed amendment LC# 
25.0798.03006, explained the amendment and submitted testimony in favor #43791. 
 
3:35 p.m. Committee discussed hearing procedures, appeals, and reassigning 
responsibilities between the Attorney General and commission. 
 
3:45 p.m. Committee debated over commission roles, meeting frequency, and accountability 
of appointed members. 
 
3:50 p.m. Senator Paulson moved amendment LC# 25.0798.03006. 
 
3:51 p.m. Senator Braunberger seconded. 
 
3:52 p.m. Claire Ness, Chief Deputy Attorney General, ND Attorney General's Office, testified 
as neutral and answered committee questions. 

 
4:01 p.m. Voice Vote - Motion Passed. 
 
4:01 p.m. Senator Myrdal moved a Do Not Pass as amended. 
 
4:01 p.m. Senator Luick seconded the motion. 
 
 
 
 
 
 
 
 



Senate Judiciary Committee 
HB 1525 
3/25/2025 
Page 2  

Senators Vote 
Senator Diane Larson Y 
Senator Bob Paulson N 
Senator Ryan Braunberger N 
Senator Jose L. Casteneda N 
Senator Claire Cory N 
Senator Larry Luick Y 
Senator Janne Myrdal Y 

Motion Failed 3-4-0. 

4:03 p.m. Senator Paulson moved a Do Pass as amended. 

4:03 p.m. Senator Braunberger seconded. 

Senators Vote 
Senator Diane Larson N 
Senator Bob Paulson Y 
Senator Ryan Braunberger Y 
Senator Jose L. Casteneda Y 
Senator Claire Cory Y 
Senator Larry Luick N 
Senator Janne Myrdal N 

Motion Passed 4-3-0. 

4:03 p.m. Senator Braunberger will carry the bill. 

4:03 p.m. Chair Larson closed the hearing. 

Kendra McCann, Committee Clerk 



25.0798.03006 
Title.04000 

Sixty-ninth 
Legislative Assembly 
of North Dakota 

Prepared by the Legislative Council ~,...)'5 
staff for Representative Koppelman ? , /a._'\ 

March 25, 2025 (,_\ • I 

PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

ENGROSSED HOUSE BILL NO. 1525 
Introduced by 

Representatives Koppelman, Grueneich, Hauck, Louser, M. Ruby, Vetter, D. Ruby 

Senators Magrum, Cory, Meyer, Castaneda 

1 A BILL for an Act to amend and reenact sections 53-06.1-01 .1 and 53-06.1-15.1 of the North 

2 Dakota Century Code, relating to the structure of the state gaming commission and the 

3 administration and regulation of games of chance; afle-to provide an appropriation: and to 

4 provide for application. 

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

6 SECTION 1. AMENDMENT. Section 53-06.1-01 .1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 53-06.1-01.1. Gaming commission - Rules -Authority. 

9 1. The state gaming commission shall administer and control games of chance. The 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

commission consistsmust consist of tfle~ 

a. The lieutenant governor or the governor's designee, who shall serve as chairman 

and four other~ 

b. ~ Four members appointed by the governor, with the consent of the senate:-.,_ 

including one member who: 

ill Is an owner of an alcoholic beverage establishment where gaming is 

conducted: 

.(21 Represents a licensed organization with adjusted gross proceeds not 

exceeding fifty thousand dollars: 

.@l Represents a licensed organization with adjusted gross proceeds of fifty 

thousand dollars or more: 
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ill Represents a licensed organi2:ation operating in a rural community with a 

population of fewer than ten thousand: 

- ----@~ Represents the governing body of a city 'Nith a population of forty thousand 

or more: and 

.(fil Represents the governing body of a city with a population of fewer than forty 

thousand or the county where the city is locatedthat has authorized sites 

where gaming is conducted at the time the appointment is made: and 

(4) Is a member at large: and 

c. Two members, one appointed by the speaker of the house of representatives and 

one appointed by the president pro tempore of the senate. 

11 2. The appointed members serve three yeartwo-year terms and until a successor is 

12 

13 

14 

15 

16 

17 

appointed and qualified. If the senate is not in session when the term of a member 

expires, the governor may make an interim appointment, and the interim appointee 

holds office until the senate confirms or rejects the appointment. A member appointed 

to fill a vacancy arising from other than the natural expiration of a term serves only for 

the unexpired portion of the term. The terms of the commissioners must be staggered 

so no more than twethree terms expire each July first. 

18 2--a-3. A person is ineligible for appointment tomember of the commission if that person has 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

not been~ 

a. Must be a resident of this state for at least two years before the date of 

appointment. A person is also ineligible if that person is not 

Q.,. Must be of such character and reputation as to promote public confidence in the 

administration of gaming in this state. A person is also ineligible if that person has 

c. May not have been convicted of a felony criminal offense or HaS pied guilty or 

been found guilty of any violation of chapter 12.1-06, 12.1-08, 12.1 -09, 12.1-10, 

12.1-11 , 12.1-12, 12.1-22, 12.1-23, 12.1-24, 12.1-28, 53-06.1, or53-06.2, orHaS 

pied guilty or been found guilty of any violation of section 6-08-16 or 6-08-16.2, or 

HaS pied guilty or been found guilty of any offense or violation that has a direct 

bearing on the person'sindividual's fitness to be involved in gaming, or who has 

committed an equivalent offense or violation of the laws of another state or of the 

United States. A person who has a financial interest in gaming or is an employee 
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or a member of the gaming committee of a licensed organization or distributor 

cannot be a member of the commission. For the purpose of this subsection, a 

financial interest includes the receiving of any direct payment from an eligible 

organization for property, services, or facilities provided to that organization. 

5 &.-4. Commission members are entitled to seventy five dollarsthe amount under 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 1 of section 54-03-20 per day for compensation for each day spent on 

commission duties and mileage and expense reimbursement as allowed to other state 

employees. 

+.5. The commission shall meet at least quarterly. 

6. The commission shall adopt rules in accordance with chapter 28-32, to administer and 

regulate the gaming industry, including methods of conduct, play, and promotion of 

games; minimum procedures and standards for recordkeeping and internal control ; 

requiring tax returns and reports from organizations or distributors; methods of 

competition and doing business by distributors and manufacturers; acquisition and use 

of gaming equipment; quality standards or specifications for the manufacture of pull 

tabs, paper bingo cards, electronic pull tab devices, pull tab dispensing devices, bingo 

card marking devices, and fifty-fifty raffle systems; to ensure that net proceeds are 

used for educational, charitable, patriotic, fraternal, religious, or public-spirited uses; to 

protect and promote the public interest; to ensure fair and honest games; to ensure 

that fees and taxes are paid; and to prevent and detect unlawful gambling activity. 

e:-7. Based on evidence obtained from the attorney general or a complaint under chapter 

~. which demonstrates a person violated this chapter or a gaming rule, which 

could result in the revocation or suspension of a site authorization or an organization's 

gaming license or the imposition of a monetary fine of one thousand dollars or more, 

the commission shall hold a hearing according to the requirements under chapter 

28 a2. A hearingto determine whether a violation occurred. The commission shall 

designate the time and place for the hearing and provide notice to the person accused 

of the violation at least forty-five days before the hearing. The parties may present 

evidence, examine, and cross-examine witnesses as provided under sections 

28-32-24 and 28-32-35. The hearing must be recorded on video and broadcast live. 

Upon disposition of an adjudicati•te proceeding 
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~ 8. The commission shall determine whether a violation has occurred and issue an order 

within thirty days of the date the hearing concluded. In the order, the commission may: 

a. Require a representative of a licensed organization or distributor to participate in 

training or for good cause prohibit the person from being involved in gaming as 

an employee or volunteer. The commission may for good cause prohibit a person 

from providing personal or business services to an organization or distributor. 

Q... Prohibit a person from playing games if the person violates this chapter, chapter 

12.1-28 or 53-06.2. or a gaming rule . 

c. Require or authorize an organization to pay or prohibit an organization from 

paying a bingo, electronic quick shot bingo. or raffle prize to a player on a dispute 

or based on a factual determination or a hearing by the commission. 

g_,_ Based on reasonable ground or written complaint, suspendSuspend, deny, or 

revoke an organization's permit or an organization's, distributor's, or 

manufacturer's application or license for violation, by the organization, distributor, 

or manufacturer or any officer, director. agent. member, or employee of the 

organization, distributor, or manufacturer, of this chapter or any gaming rule. 

!h Impose a monetary fine on a licensed organization, organization that has a 

permit, distributor, manufacturer, owner of an authorized site, or third-party 

business operating gaming and working as an agent of the charity for failure to 

comply with this chapter or any gaming rule. This fine may be in addition to or in 

lieu of a license suspension or revocation. The monetary fine for each violation 

~ 

ill An organization is a minimum of twenty-five dollars and may not exceed two 

percent of the organization's average quarterly gross proceeds. or five 

thousand dollars. whichever is greater. 

m A distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars. 

.(fil A manufacturer is a minimum of five hundred dollars and may not exceed 

two hundred fifty thousand dollars. 

ill An owner of an authorized site is a minimum of two hundred fifty dollars and 

may not exceed two thousand five hundred dollars. 

Page No. 4 25.0798.03006 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Sixty-ninth 
Legislative Assembly 

l At any time within three years after any amount of fees, monetary fine, interest, 

penalty. or tax required to be paid pursuant to this ohapter beoomes due. bring a 

eivil aotion to oolleot the amount due. However, if for any reason there is a 

ohange in adjusted gross prooeeds or tax liability by an amount whioh is in 

exoess of t•,t,•enty five peroent of the amount of adjusted gross prooeeds or tax 

liability originally reported on the tax return. any additional tax determined to be 

due may be assessed within six years after the due date of the tax return. or 

six years after the tax return was filed, whiohever period expires later. An aotion 

may be brought although the person owing the fees or tax is not presently 

lioensed. 

g_,_ Institute an aotion in any distriot oourt for deolaratory or injunotive relief against a 

person. whether or not the person has a gaming lioensee, as the oommission 

deems neoessary to prevent nonoomplianoe 't't'ith this ohapter or gaming rules. 

------_+---For good cause, require a licensed organization to use the attorney general's 

recordkeeping system for all games. 

7:-9. A person may appeal an order of the commission under this section to the office of 

administrative hearings to be considered by an administrative law judge according to 

the procedures for a hearing under chapter 28-32. Notwithstanding any other law, the 

hearing must be held within thirty days of the date the appeal is filed. The office of 

administrative hearings shall create a form to file an appeal under this subsection and 

publish the form on its website. An order of the commission must be stayed pending 

the determination of the appeal. 

10. The commission may refer to the attorney general for proseoutionlaw enforcement any 

24 evidence the commission believes is evidence of a crime. 

25 SECTION 2. AMENDMENT. Section 53-06.1-15.1 of the North Dakota Century Code is 

26 amended and reenacted as follows: 

27 53-06.1-15.1. Authority of the attorney general - Duties. 

28 1,_ The attorney general may: 

29 4-:-a. Inspect all sites in which gaming is conducted or inspect all premises where 

30 

31 

gaming equipment is manufactured or distributed. The attorney general may 

require a licensed manufacturer to reimburse the attorney general for the 
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reasonable actual cost of transportation, lodging, meals, and incidental expenses 

incurred in inspecting the manufacturer's facility. 

3 2'-h..:. Inspect all gaming equipment and supplies. 

4 &-c. Seize, remove, or impound any gaming equipment, supplies, games, or books 

5 and records for the purpose of examination and inspection. 

6 4:-d. Demand access to and inspect, examine, photocopy, and audit all books and 

7 

8 

records of applicants, organizations, lessors, manufacturers, distributors, and 

affiliated companies concerning any income, expense, or use of net proceeds, 

9 and determine compliance with this chapter or gaming rules. 

10 &,.e. Permit the commissioner or proper representative of the internal revenue service 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

of the United States to inspect a tax return or furnish a copy of the tax return, or 

information concerning any item contained in the return, or disclosed by any audit 

or investigation report of the gaming activity of any organization or player, or 

recordkeeping information. However, information cannot be disclosed to the 

extent that the attorney general determines that the disclosure would identify a 

confidential informant or seriously impair any civil or criminal investigation. 

Except when directed by judicial order, or for pursuing civil or criminal charges 

regarding a violation of this chapter or a gaming rule, or as is provided by law, the 

attorney general may not divulge nor make known, to any person, any income or 

expense item contained in any tax return or disclosed by an audit or investigative 

report of any taxpayer provided to the attorney general by the internal revenue 

service. 

f. At any time within three years after any amount of fees, monetary fine. interest, 

penalty, or tax required to be paid under this chapter becomes due, bring a civil 

action to collect the amount due. However, if for any reason there is a change in 

adjusted gross proceeds or tax liability by an amount which is in excess of 

twenty-five percent of the amount of adjusted gross proceeds or tax liability 

originally reported on the tax return, any additional tax determined to be due may 

be assessed within six years after the due date of the tax return, or six years after 

the tax return was filed, whichever period expires later. An action may be brought 

although the person owing the fees or tax is not presently licensed. 
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g. Institute an action in any district court for declaratory or injunctive relief against a 

person, whether or not the person is a gaming licensee, as the attorney general 

deems necessary to prevent noncompliance with this chapter or gaming rules. 

2. The attorney general shall refer any ei.<idence of a violation of law or ruleto the gaming 

commission for review any evidence that a person violated this chapter or a gaming 

rule, which could result in the revocation or suspension of a site authorization or an 

organization's gaming license or the imposition of a monetary fine of one thousand 

dollars or more, unless this chapter provides the attorney general authority regarding 

the violation, including a violation related to tax-related delinquency, permits, licensure, 

and site authorization. A decision made by the attorney general under this chapter may 

be appealed to the gaming commission. 

12 &.- Require a representative of a licensed organization or distributor to participate in 

13 

14 

15 

training or for good cause prohibit the person from being involved in gaming as an 

employee or volunteer. The attorney general may for good cause prohibit a person 

from pro11iding personal or business services to an organization or distributor. 

16 1--: Prohibit a person from playing games if the person violates this chapter, chapter 

17 12.1 28 or 53 06.2, or a gaming rule. 

18 &- Require or authorize an organization to pay or prohibit an organization from paying a 

19 

20 

bingo, electronic quick shot bingo, or raffle prize to a player on a dispute or based on a 

factual determination or a hearing by the attorney general. 

21 9-:- Based on reasonable ground or ·~vritten complaint, suspend, deny, or revolrn an 

22 

23 

24 

25 

organization's permit or an organization's, distributor's, or manufacturer's application 

or license for violation, by the organization, distributor, or manufacturer or any officer, 

director, agent, member, or employee of the organization, distributor, or manufacturer, 

of this chapter or any gaming rule. 

26 4-G,- Impose a monetary fine on a licensed organization, organization that has a permit, 

27 

28 

29 

30 

31 

distributor, manufacturer, or third party business operating gaming and working as an 

agent of the charity for failure to comply with this chapter or any gaming rule. The 

monetary fine for each violation by an organization is a minimum of twenty five dollars 

and may not exceed two percent of the organization's average quarterly gross 

proceeds, or fii,e thousand dollars, whichever is greater. The monetary fine for each 
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violation by a distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars. The monetary fine for each violation by a manufaoturer is a minimum 

of five hundred dollars and may not exceed two hundred fifty thousand dollars. This 

fine may be in addition to or in place of a license suspension or rmmcation. 

5 -1+.- At any time within three years after any amount of fees, monetary fine, interest, 

6 

7 

8 

9 

10 

11 

12 

13 

penalty, or tax required to be paid pursuant to this chapter becomes due, bring a civil 

action to collect the amount due. However, if for any reason there is a change in 

adjusted gross proceeds or tax liability by an amount which is in excess of twenty five 

percent of the amount of adjusted gross proceeds or tax liability originally reported on 

the tax return, any additional tax determined to be due may be assessed within six 

years after the due date of the tax return, or six years after the tax return was filed, 

whichever period expires later. An action may be brought although the person o•ning 

the fees or tax is not presently licensed. 

14 ~ Institute an action in any district court for declaratory or injunctive relief against a 

15 

16 

person, whether or not the person is a gaming licensee, as the attorney general 

deems necessary to prevent noncompliance with this chapter or gaming rules. 

17 4-&- For good cause, require a lioensed organiz:ation to use the attorney general's 

18 

19 

reoordkeeping system for any or all games. 

3. A person may appeal an order or action taken by the attorney general under this 

20 chapter to the office of administrative hearings to be considered by an administrative 

21 law judge according to the procedures for a hearing under chapter 28-32. 

22 Notwithstanding any other law, the hearing must be held within thirty days of the date 

23 the appeal is filed. The office of administrative hearings shall create a form to file an 

24 appeal under this subsection and publish the form on its website. An order of the 

25 attorney general must be stayed pending the determination of the appeal. 

26 SECTION 3. APPROPRIATION - OFFICE OF THE ATTORNEY GENERAL - GAMING 

27 COMMISSION - ONE-TIME FUNDING. There is appropriated out of any moneys in the general 

28 fund in the state treasury, not otherwise appropriated, the sum of $25,000, or so much of the 

29 sum as may be necessary, to the office of the attorney general for the purpose of defraying the 

30 costs of operations of the gaming commission, for the biennium beginning July 1, 2025, and 
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1 ending June 30, 2027. The appropriation provided in this section is considered a one-time 

2 funding item. 

3 SECTION 4. APPLICATION. For purposes of the membership of the gaming commission 

4 under section 1 of this Act, the term of a member serving on the gaming commission before the 

5 effective date of this Act terminates on June 30, 2025. The initial term of three of the four 

6 members appointed by the governor on July 1, 2025, under subsection 1 of section 

7 53-06.1-01 .1, must be limited to a term of one year to effectuate the staggering of terms 

8 required under subsection 2 of section 53-06.1-01 .1. ----------~~------' 
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25.0798.03006 
Title. 

Sixty-ninth 
Legislative Assembly 
of North Dakota 

Introduced by 

Prepared by the Legislative Council 
staff for Representative Koppelman 

March 25, 2025 

PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

ENGROSSED HOUSE BILL NO. 1525 

Representatives Koppelman, Grueneich, Hauck, Louser, M. Ruby, Vetter, D. Ruby 

Senators Magrum, Cory, Meyer, Castaneda 

1 A BILL for an Act to amend and reenact sections 53-06.1-01.1 and 53-06.1-15.1 of the North 

2 Dakota Century Code, relating to the structure of the state gaming commission and the 

3 administration and regulation of games of chance; afle-to provide an appropriation; and to 

4 provide for application. 

5 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

6 SECTION 1. AMENDMENT. Section 53-06.1-01.1 of the North Dakota Century Code is 

7 amended and reenacted as follows: 

8 53-06.1-01.1. Gaming commission - Rules -Authority.

9 1. The state gaming commission shall administer and control games of chance. The

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

commission consistsmust consist of tfle�

.a. The:: lieutenant governor or the governor's designee, who shall serve as chairman 

and four other� 

Q.,. SefFour members appointed by the governor, with the consent of the senate:-
.,_ 

including one member who: 

ill Is an owner of an alcoholic beverage establishment where gaming is 

conducted; 

.(2). Represents a licensed organization with adjusted gross proceeds not 

exceeding fifty thousand dollars: 

.Q)_ Represents a licensed organization with adjusted gross proceeds of fifty 

thousand dollars or more: 
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.(£ Represents a licensed organization operating in a rural community with a 

population of fewer than ten thousand: 

------H.{fil� Represents the governing body of a city v.iith a population of forty thousand 

or more: and 

:(fil Represents the governing body of a city with a population of fewer than forty 

thousand or the county where the city is locatedthat has authorized sites 

where gaming is conducted at the time the appointment is made: and 

(4) Is a member at large: and

c. Two members. one appointed by the speaker of the house of representatives and

one appointed by the president pro tempore of the senate.

11 2. The appointed members serve three yeartwo-year terms and until a successor is

12 

13 

14 

15 

16 

17 

appointed and qualified. If the senate is not in session when the term of a member

expires, the governor may make an interim appointment, and the interim appointee

holds office until the senate confirms or rejects the appointment. A member appointed

to fill a vacancy arising from other than the natural expiration of a term serves only for

the unexpired portion of the term. The terms of the commissioners must be staggered

so no more than twethree terms expire each July first.

18 �3. A person is ineligible for appointment tomember of the commission if that person has 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

not been� 

a. Must be a resident of this state for at least two years before the date of

appointment. A person is also ineligible if that person is not

Q.. Must be of such character and reputation as to promote public confidence in the 

administration of gaming in this state. A person is also ineligible if that person has 

c. May not have been convicted of a felony criminal offense or Ras pied guilty or

been found guilty of any violation of chapter 12.1-06, 12.1-08. 12.1-09, 12.1-10,

12.1-11, 12.1-12, 12.1-22, 12.1-23, 12.1-24, 12.1-28, 53-06.1, or 53-06.2, orflaS­

pled guilty or been found guilty of any violation of section 6-08-16 or 6-08-16.2, or

Ras pied guilty or been found guilty of any offense or violation that has a direct

bearing on the person'sindividual's fitness to be involved in gaming, or who has

committed an equivalent offense or violation of the laws of another state or of the

United States. A person v.iho has a financial interest in gaming or is an employee
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or a member of the gaming committee of a licensed organization or distributor 

cannot be a member of the commission. ror the purpose of this subsection, a 

financial interest includes the receiving of any direct payment from an eligible 

organization for property, services, or facilities provided to that organization. 

5 3:4. Commission members are entitled to seventy five dollarsthe amount under 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

subsection 1 of section 54-03-20 per day for compensation for each day spent on 

commission duties and mileage and expense reimbursement as allowed to other state 

employees. 

4:-5. The commission shall meet at least quarterly. 

6. The commission shall adopt rules in accordance with chapter 28-32, to administer and

regulate the gaming industry, including methods of conduct, play, and promotion of

games; minimum procedures and standards for recordkeeping and internal control;

requiring tax returns and reports from organizations or distributors; methods of

competition and doing business by distributors and manufacturers; acquisition and use

of gaming equipment; quality standards or specifications for the manufacture of pull

tabs, paper bingo cards, electronic pull tab devices, pull tab dispensing devices, bingo

card marking devices, and fifty-fifty raffle systems; to ensure that net proceeds are

used for educational, charitable, patriotic, fraternal, religious, or public-spirited uses; to

protect and promote the public interest; to ensure fair and honest games; to ensure

that fees and taxes are paid; and to prevent and detect unlawful gambling activity.

e-:7. Based on evidence obtained from the attorney general or a complaint under chapter

�. which demonstrates a person violated this chapter or a gaming rule. which

could result in the revocation or suspension of a site authorization or an organization's

gaming license or the imposition of a monetary fine of one thousand dollars or more,

the commission shall hold a hearing oeeording to the requirements under chapter

28 32. /\ hearingto determine whether a violation occurred. The commission shall

designate the time and place for the hearing and provide notice to the person accused

of the violation at least forty-five days before the hearing. The parties may present

evidence. examine. and cross-examine witnesses as provided under sections

28-32-24 and 28-32-35. The hearing must be recorded on video and broadcast live.

Upon disposition of an adjudicative proceeding 
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7:-8. The commission shall determine whether a violation has occurred and issue an order 

within thirty days of the date the hearing concluded. In the order. the commission may: 

sL. Require a representative of a licensed organization or distributor to participate in 

training or for good cause prohibit the person from being involved in gaming as 

an employee or volunteer. The commission may for good cause prohibit a person 

from providing personal or business services to an organization or distributor. 

!1. Prohibit a person from playing games if the person violates this chapter. chapter 

12.1-28 or 53-06.2. or a gaming rule. 

_g_,_ Require or authorize an organization to pay or prohibit an organization from 

paying a bingo. electronic quick shot bingo. or raffle prize to a player on a dispute 

or based on a factual determination or a hearing by the commission. 

� Based on reasonable ground or 'lt'ritten complaint, suspendSuspend. deny. or 

revoke an organization's permit or an organization's, distributor's. or 

manufacturer's application or license for violation. by the organization. distributor, 

or manufacturer or any officer, director. agent, member, or employee of the 

organization. distributor. or manufacturer. of this chapter or any gaming rule. 

e. Impose a monetary fine on a licensed organization, organization that has a

permit. distributor. manufacturer. owner of an authorized site. or third-party 

business operating gaming and working as an agent of the charity for failure to 

comply with this chapter or any gaming rule. This fine may be in addition to or in 

lieu of a license suspension or revocation. The monetary fine for each violation 

me 

ill An organization is a minimum of twenty-five dollars and may not exceed two 

percent of the organization's average quarterly gross proceeds. or five 

thousand dollars. whichever is greater. 

ill A distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars . 

.Ql A manufacturer is a minimum of five hundred dollars and may not exceed 

two hundred fifty thousand dollars . 

.(4). An owner of an authorized site is a minimum of two hundred fifty dollars and 

may not exceed two thousand five hundred dollars. 
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l l\t any time within three years after any amount of fees. monetary fine. interest.

penalty. or tax required to be paid pursuant to this chapter becomes due. bring a

civil action to collect the amount due. Ho·1,ever. if for any reason there is a

change in adjusted gross proceeds or tax liability by an amount which is in

excess of twent�· fr>'e percent of the amount of adjusted gross proceeds or tax

liability originally reported on the tax return. any additional tax determined to be

due may be assessed within six years after the due date of the tax return. or

six years after the tax return was filed. whichever period expires later. An action

may be brought although the person owing the fees or tax is not presently

licensed,

g,. Institute an action in any district court for declaratory or injuncti·>'e relief against a 

person, ·,vhether or not the person has a gaming licensee. as the commission 

deems necessary to prevent noncompliance 'Nith this chapter or gaming rules. 

-----tt-c-For good cause. require a licensed organization to use the attorney general's 

recordkeeping system for all games. 

7-:9. A person may appeal an order of the commission under this section to the office of 

administrative hearings to be considered by an administrative law judge according to 

the procedures for a hearing under chapter 28-32. Notwithstanding any other law. the 

hearing must be held within thirty days of the date the appeal is filed. The office of 

administrative hearings shall create a form to file an appeal under this subsection and 

publish the form on its website. An order of the commission must be stayed pending 

the determination of the appeal. 

10. The commission may refer to the attorney general for prosecutionlnw enforcement any

24 evidence the commission believes is evidence of a crime.

25 SECTION 2. AMENDMENT. Section 53-06.1-15.1 of the North Dakota Century Code is 

26 amended and reenacted as follows: 

27 53-06.1-15.1. Authority of the attorney general - Duties.

28 .L The attorney general may: 

29 4-:-a. Inspect all sites in which gaming is conducted or inspect all premises where 

30 

31 

gaming equipment is manufactured or distributed. The attorney general may 

require a licensed manufacturer to reimburse the attorney general for the 
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reasonable actual cost of transportation, lodging, meals, and incidental expenses 

incurred in inspecting the manufacturer's facility. 

3 2-:-b. Inspect all gaming equipment and supplies. 

4 3:-c. Seize, remove, or impound any gaming equipment, supplies, games, or books 

5 and records for the purpose of examination and inspection. 

6 4.-d. Demand access to and inspect, examine, photocopy, and audit all books and 

7 

8 

9 

records of applicants, organizations, lessors, manufacturers, distributors, and 

affiliated companies concerning any income, expense, or use of net proceeds, 

and determine compliance with this chapter or gaming rules. 

10 S:-e. Permit the commissioner or proper representative of the internal revenue service 

11 of the United States to inspect a tax return or furnish a copy of the tax return, or 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

information concerning any item contained in the return, or disclosed by any audit 

or investigation report of the gaming activity of any organization or player, or 

recordkeeping information. However, information cannot be disclosed to the 

extent that the attorney general determines that the disclosure would identify a 

confidential informant or seriously impair any civil or criminal investigation. 

Except when directed by judicial order, or for pursuing civil or criminal charges 

regarding a violation of this chapter or a gaming rule, or as is provided by law, the 

attorney general may not divulge nor make known, to any person, any income or 

expense item contained in any tax return or disclosed by an audit or investigative 

report of any taxpayer provided to the attorney general by the internal revenue 

service. 

f. At any time within three years after any amount of fees, monetary fine, interest.

penalty, or tax required to be paid under this chapter becomes due, bring a civil

action to collect the amount due. However, if for any reason there is a change in

adjusted gross proceeds or tax liability by an amount which is in excess of

twenty-five percent of the amount of adjusted gross proceeds or tax liability

originally reported on the tax return, any additional tax determined to be due may

be assessed within six years after the due date of the tax return. or six years after

the tax return was filed, whichever period expires later. An action may be brought

although the person owing the fees or tax is not presently licensed.
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g. Institute an action in any district court for declaratory or injunctive relief against a

person, whether or not the person is a gaming licensee, as the attorney general

deems necessary to prevent noncompliance with this chapter or gaming rules.

b. The attorney general shall refer any evidence of a violation of law or ruleto the gaming

commission for review any evidence that a person violated this chapter or a gaming

rule. which could result in the revocation or suspension of a site authorization or an

organization's gaming license or the imposition of a monetary fine of one thousand

dollars or more. unless this chapter provides the attorney general authority regarding

the violation. including a violation related to tax-related delinquency. permits. licensure.

and site authorization. A decision made by the attorney general under this chapter may

be appealed to the gaming commission.

12 6:- Require a representative of a licensed organization or distributor to participate in 

13 

14 

training or for good cause prohibit the person from being involved in gaming as an 

employee or volunteer. The attorney general may for good cause prohibit a person 

15 from providing personal or business services to an organization or distributor. 

16 f-7 Prohibit a person from playing games if the person violates this chapter. chapter 

17 12.1 28 or 53 06.2. or a gaming rule. 

18 &- Require or authorize an organization to pay or prohibit an organization from paying a 

19 

20 

bingo, electronic quick shot bingo, or raffle prize to a player on a dispute or based on a 

factual determination or a hearing by the attorney general. 

21 9:- Based on reasonable ground or written complaint, suspend, deny, or revol(e an 

22 

23 

24 

25 

organization's permit or an organization's, distributor's, or manufacturer's application 

or license for violation, by the organization, distributor, or manufacturer or any officer, 

director, agent, member, or employee of the organization, distributor, or manufacturer, 

of this chapter or any gaming rule. 

26 4-G:- Impose a monetary fine on a licensed organization, organization that has a permit, 

27 

28 

29 

30 

31 

distributor, manufacturer, or third party business operating gaming and ••♦1orl(ing as an 

agent of the charity for failure to comply with this chapter or any gaming rule. The 

monetary fine for each violation by an organization is a minimum of twenty five dollars 

and may not exceed t·No percent of the organization's average quarterly gross 

proceeds, or five thousand dollars, whichever is greater. The monetary fine for each 
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violation by a distributor is a minimum of one hundred dollars and may not exceed five 

thousand dollars. The monetary fine for each violation by a manufacturer is a minimum 

of five hundred dollars and may not exceed t·1vo hundred fifty thousand dollars. This 

fine may be in addition to or in place of a license suspension or revocation. 

5 44-:- At any time within three years after any amount of fees, monetary fine, interest, 

6 penalty, or tax required to be paid pursuant to this chapter becomes due, bring a civil 

7 

8 

9 

10 

11 

12 

13 

action to collect the amount due. However, if for any reason there is a change in 

adjusted gross proceeds or tax liability by an amount v,hich is in excess of twenty five 

percent of the amount of adjusted gross proceeds or· tax liability originally reported on 

the tax return, any additional tax determined to be due may be assessed ·within six 

years after the due date of the tax return, or six years after the tax return 1Nas filed, 

whichever period expires later. An action may be brought although the person o·.ving 

the fees or tax is not presently licensed. 

14 � Institute an action in any district court for declaratory or injunctive relief against a 

15 

16 

person, whether or not the person is a gaming licensee, as the attorney general 

deems necessary to prevent noncompliance with this chapter or gaming rules. 

17 4& For good cause, require a licensed organization to use the attorney general's 

18 

19 

recordkeeping system for any or all games. 

3. A person may appeal an order or action taken by the attorney general under this

20 chapter to the office of administrative hearings to be considered by an administrative

21 law judge according to the procedures for a hearing under chapter 28-32.

22 Notwithstanding any other law, the hearing must be held within thirty days of the date

23 the appeal is filed. The office of administrative hearings shall create a form to file an

24 appeal under this subsection and publish the form on its website. An order of the

25 attorney general must be stayed pending the determination of the appeal.

26 SECTION 3. APPROPRIATION - OFFICE OF THE ATTORNEY GENERAL - GA MING 

27 COMMISSION - ONE-TIME FUNDING. There is appropriated out of any moneys in the general 

28 fund in the state treasury, not otherwise appropriated, the sum of $25,000, or so much of the 

29 sum as may be necessary, to the office of the attorney general for the purpose of defraying the 

30 costs of operations of the gaming commission, for the biennium beginning July 1, 2025, and 
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1 ending June 30, 2027. The appropriation provided in this section is considered a one-time 

2 funding item. 

3 SECTION 4. APPLICATION. For purposes of the membership of the gaming commission 

4 under section 1 of this Act, the term of a member serving on the gaming commission before the 

5 effective date of this Act terminates on June 30, 2025. The initial term of three of the four 

6 members appointed by the governor on July 1, 2025, under subsection 1 of section 

7 53-06.1-01.1, must be limited to a term of one year to effectuate the staggering of terms

8 required under subsection 2 of section 53-06.1-01.1. 
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