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Relating to a property tax credit for agricultural property owned by an individual or entity 
that operates a farming or ranching operation; and to provide an effective date. 

 
9:00 a.m. Vice Chairman Rummel called the meeting to order.  
 
Members present: Chairman Weber, Vice Chairman Rummel, Senator Marcellais, Senator 
Patten, Senator Powers, Senator Walen 
 
Discussion Topics: 

• Agriculture property tax relief eligibility  

• Tax credit amounts   
 
9:01 a.m. Senator Erbele, District 28, introduced SB 2363 and testified in favor. 
 
9:07 a.m. Matt Perdue, Government Relations Director, North Dakota Farmers Union, 
testified in favor and submitted testimony #33717. 
 
9:11 a.m. Julie Ellingson, North Dakota Stocksmen Association, testified in favor.  
 
9:13 a.m. Pete Hanebutt, Director of Public Policy, North Dakota Farm Bureau, testified in 
favor.  
 
9:14 a.m. Lesley Icenogle, Lobbyist, North Dakota Corn Growers Association, testified in 
favor and submitted testimony #33659.  
 
9:15 a.m. Chairman Weber closed the hearing. 
 
Chance Anderson, Committee Clerk 
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In Favor of SB 2363 

Senate Finance and Taxation 

February 3, 2025 

 

Chairman Weber and Committee members: 

 

For the record, my name is Lesley Icenogle. Thank you for the opportunity to testify on 

behalf of the North Dakota Corn Growers Association (NDCGA) in favor of Senate Bill 

2363. 

 

NDCGA supports broad-based relief for North Dakota taxpayers. SB 2363 includes 

agricultural property owners in this relief with the opportunity to apply for a $1,550 tax 

credit. 

 

In some rural communities, agricultural property owners pay most of the bill for school 

bond issues and other local spending. This burden could become even heavier if there 

is no relief for agricultural property owners. 

 

NDCGA urges a Do Pass recommendation on SB 2363 to provide property tax relief for 

the state’s farmers and ranchers. Thank you for your consideration. 
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Fa0rffl0eKrs Union 
Testimony of 
Matt Perdue 

North Dakota Farmers Union 
Before the 

Senate Finance and Taxation Committee 
February 3, 2025 

Chairman Weber and members of the committee, 

Contact: 
Matt Perdue, Lobbyist 
mperdue@ndfu.org I 701.641.3303 

Thank you for the opportunity to testify on Senate Bill No. 2363. My name is Matt Perdue, and I 
am testifying on behalf of North Dakota Farmers Union's (NDFU) members. NDFU supports SB 
2363. 

SB 2363 provides a $1,550 property tax credit on agricultural property. The $1,550 credit is 
available only to individuals who own farmland and currently operate a farm or ranch. This 
legislation mirrors the amount of the primary residence credit provided through HB 1176. We 
believe this legislation is an important complement to HB 1176. 

Agriculture's Share of North Dakota Property Taxes 
Agricultural property accounted for 18.9% of property tax collections, excluding special 
assessments, in 2024.1 North Dakota is home to 25,068 farms. Only half of those farms operate 
on 500 acres or more. In fact, 95% of the state's farmland is operated by 12,677 farms or 
ranches.2 Thus, about 1.6% of the population paid an estimated 15.6% of all property taxes 
collected in the state. 

While residential property represents the majority share of all property taxes collected 
statewide, agriculture landowners carry the lion's share of the property tax burden in most 
counties. In fact, in 42 of North Dakota's 53 counties, property tax collected on agricultural 
property exceeds that which is collected on residential property. Moreover, in 30 North Dakota 
counties, agricultural property accounts for over half of all property tax collections, excluding 
special assessments.3 

1 Office of the North Dakota Tax Commissioner. (2024, December). State and Local Taxes, an Overview and 
Comparative Guide. Retrieved from https://www.tax.nd.gov/sites/www /files/documents/news­
center/publications/2024-Red-Book.pdf. 
2 USDA National Agricultural Statistics Service. (2024, February). 2022 Census of Agriculture. Retrieved from 
https://www.nass.usda.gov/Publications/AgCensus/2022/Full Report /Volume 1. Chapter 1 US/usvl.pdf. 
3 Office of the North Dakota Tax Commissioner. (n.d.). Property Taxes Levied by Property Class. North Dakota 
Property Tax Power Bl. Retrieved from 
https://app.powerbigov.us/view?r=eyJrljoiNGYyYThiYTgtODgzNS00YzlhLThjYTYtOGEwYmOwZDBmMzZmli 
widCI61jfkZWEwNDY0LWRhNTEtNGE4OC1iYWUyLWizZGISNGJjMGM1NCl9. 
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Property Tax Relief and Rural Communities 
As we have shared previously, NDFU supports expanding the primary residence credit. That 
concept is being contemplated in several pieces of legislation this session. As the legislature 
acts on those bills, we continue to support complementary relief that addresses the large swath 
of our state where agricultural property carries the largest portion of the property tax burden. 

SB 2363 offers one way to provide equitable relief to the rural areas of our state. We recognize 
it is not the only way to do so. We have also supported SB 2279 and HB 1575, each of which 
would provide more broad-based relief. We have also supported HB 1176 and recognize the 
strong momentum behind that legislation. SB 2363 is the most direct complement to HB 1176. 

Conclusion 
We acknowledge the difficult task before this committee. We are grateful for the legislature's 
strong attention to property tax relief and reform this session. Our goal is to ensure agriculture 
is included in whatever final package the legislature approves. 

Thank you for your consideration of my testimony. We respectfully request a "Do Pass" 
recommendation on SB 2363. I will stand for any questions. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Finance and Taxation Committee 
Fort Totten Room, State Capitol 

SB 2363 
2/10/2025 

Relating to a property tax credit for agricultural property owned by an individual or entity 
that operates a farming or ranching operation; and to provide an effective date. 

9:53 a.m. Chairman Weber opened the hearing. 

Members present: Chairman Weber, Vice Chairman Rummel, Senator Marcellais, Senator 
Patten, Senator Powers, Senator Walen 

Discussion Topics: 

• Fiscal impact of proposed amendment

• Legality of exempting specific classes of property

9:54 a.m. Senator Erbele, District 28, testified in favor and submitted testimony #36644. 

10:10 a.m. Senator Patten moved to adopt amendment LC#25.1333.02001.  

10:10 a.m. Senator Walen seconded the motion. 

Senators Vote 

Senator Mark F. Weber Y 
Senator Dean Rummel N 
Senator Richard Marcellais Y 
Senator Dale Patten Y 
Senator Michelle Powers Y 
Senator Chuck Walen Y 

Motion passed 5-1-0. 

10:13 a.m. Senator Powers moved Do Pass as Amended and Rerefer to Appropriations.  

10:13 a.m. Senator Walen seconded the motion. 

Senators Vote 

Senator Mark F. Weber Y 
Senator Dean Rummel N 
Senator Richard Marcellais Y 
Senator Dale Patten Y 
Senator Michelle Powers Y 
Senator Chuck Walen Y 



Senate Finance and Taxation Committee  
SB 2362 
February 10, 2025 
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Motion passed 5-1-0. 
 
Chairman Weber will carry the bill.  
 
10:15 a.m. Chairman Weber closed the hearing.  
 
Chance Anderson, Committee Clerk 
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SENATE BILL NO. 2363 
Introduced by 

Senators Erbele, Klein, Myrdal 

Representatives D. Anderson, Beltz, Nelson 

1 A BILL for an Act to create and enact a new section to chapter 57 02 of the North Dalmta 

2 Century Code, relating to a property tax credit for agricultural property owned by an individual or 

3 entity that operates a farming or ranching operation; and to provide an effective date.for an Act 

4 to amend and reenact subsection 3 of section 15.1-27-02. sections 15.1-27-04.1. 15.1-27-04.2. 

5 and 57-15-01 .1, paragraph 3 of subdivision e of subsection 1 of section 57-15-14. section 

6 57-15-14.2. and subdivision c of subsection 1 of section 57-20-07 .1 of the North Dakota 

7 Century Code. relating to the determination of state aid payments. state aid minimum local 

8 effort. the protection of taxpayers and taxing districts, voter approval of excess levies in school 

9 districts. school district levies. and contents of the property tax statement: and to provide an 

10 effective date. 

11 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

12 SECTION 1. A new section to chapter 57 02 of the North Dal<:ota Century Code is created 

13 and enacted as follows: 

14 Qualifying farmland or ranchland credit Qualification Application Certification 

15 State reimbursement. 

16 

17 

18 

19 

1. A taxpayer is entitled to a credit of one thousand five hundred fifty dollars against the 

property tax due on the taxpayer's qualifying farmland or ranchland as provided in this 

section. The credit may not exceed the amount of property tax due against the 

qualifying farmland or ranchland. 

Page No. 1 25.1333.02001 
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2. Persons who arc co 0'Nners of the property but who are not spouses or dependents 

each are entitled to a percentage of a credit under subsection 1 equal to their 

ownership interests in the property. 

a. To apply for the credit under this section, an owner shall sign and file with the tax 

commissioner by August f irst of each year an application containing a verified 

statement of facts establishing the owner's property meets the eligibility requirements 

to be considered qualifying farmland or ranohland under this section as of the date of 

the application on a form and in the manner prescribed by the tax commissioner. 

4. By October first of each year. the tax commissioner shall: 

a. Review the applications received under subsection a and determine which 

applicants qualify for the credit under this section: and 

b. Provide to each county direotor of tax equalization a oopy of eaoh appro•.ied or 

rejected application which identifies property located in the county. 

5. The tax oommissioner may request additional documentation from the applicant when 

making the determination of eligibility. 

6. Determinations of eligibility for a credit under this section may be appealed through the 

equalization and abatement process. 

7. The county auditor shall apply the credit under this section to each parcel of qualifying 

farmland or ranchland on the corresponding property tax statement. 

8. A credit under this section is valid for the entire taxable year for which the claim was 

approved, without regard to any change of ownership of the property which occurs 

after the claim •.vas approved for the taxable year. 

9. This section does not reduce the liability of any owner for special assessments levied 

upon any property. 

10. Before January fifteenth of each year after 2025, the county auditor of each county 

shall certify to the tax commissioner the sum of the credits which were applied to 

property taxes owed on qualifying farmland or ranchland in the county for the 

preceding year. 

11 . By March fifteenth of eaoh year after 2025, the tax commissioner shall review the 

certifications under subsection 10, malrn any required corrections, and certify to the 

state treasurer for payment to each county the sum of the credits allowed under this 

Page No. 2 25.1333.02001 
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section in the county for the preceding year. In reviewing certifications, the tax 

commissioner may refer to any income tax return information or other information 

available to the tax commissioner. 

12. Within fourteen days of receiving the payment from the state treasurer, the county 

treasurer shall apportion and distribute the payment without delay to the county and to 

the taxing districts of the county on the same basis property taxes under this chapter 

for the preceding taxable year were apportioned and distributed. 

1 a. Supplemental certificat ions by the county auditor and the tax commissioner and 

supplemental payments by the state treasurer may be made after the dates prescribed 

in this section to mal<:e corrections necessary because of errors. 

14. The tax commissioner shall prescribe, design. and mal<:e available all forms necessary 

to effectuate this section. Application forms must include the full name and address of 

the applicant and any other information prescribed by the tax commissioner. The 

county director of tax equalization shall mal<:e these forms available to applicants upon 

request. 

15. For purposes of this section: 

a. "Farming or ranching" has the same meaning as in section 1 0 06.1 01. 

b. "Owned" means an individual or entity holds a present ownership interest, 

including ownership in fee simple, holds a present life estate or other terminable 

present ownership interest, or is a purchaser under a contract for deed. The term 

does not include a mere right of occupancy or a tenancy under a lease. 

c. "Qualifying farmland or ranchland" means agricultural property as defined in 

section 57 02 01 which is owned by an individual or entity that operates a 

farming or ranching operation. 

SECTION 2. EFFECTIVE DATE. This Act is effective for taxable years beginning after 

27 SECTION 1. AMENDMENT. Subsection 3 of section 15.1-27-02 of the Nofth Dakota 

28 Century Code is amended and reenacted as follows: 

29 3. On or before December fifteenth, each school district shall file with the superintendent 

30 

31 ---
of public instruction the taxable valuation and mill levy certifications, which must be 

separated by property classification. If a district fails to file the taxable valuation and 

Page No. 3 25.1333.02001 
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1 mill levy certifications by the required date, the superintendent of public instruction 

2 may not forward to the district any state aid payments to which the district is entitled, 

3 until the taxable valuation and mill levy certifications are filed. 

4 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

5 amended and reenacted as follows: 

6 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeeti¥e 

7 through June 30, 202S) (Retroaeti¥e application See note) 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

1. To determine the amount of state aid payable to each district, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance 'Nith chapter 15.1 27 during the 

2018 19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 

C. I\ t nn amoun aqua It o seven,' 1110 perccn t f th 0 c revenue receive y . db th C SC h I 00 

district during the 2017 18 sohool year for the following revenue types: 

(1) Revenue reported under oode 2000 of the North Dakota school distriot 

financial aooounting and reporting manual, as developed by the 

superintendent of publio instruction in acoordanoe ••♦.1ith scotion 15.1 02 08; 

(2) Mineral revenue reocivcd by the sohool distriot through direct allooation from~ 

the state treasurer and not reported under code 2000 of the North Dakota 

school distriot finanoial accounting and reporting manual, as dc\<cloped by 

the superintendent of publio instruction in accordance with section 

15.1 02 08; 

(3) Tuition reported under code 1 aoo of the ~Jorth Dalwta school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1 02 08, 

with the e*ccption of revenue reccivcrd specifically for the operation of an 

educational program prO'o'idcd at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

bcginniA§. in the 2021 22 school year, seventeen percent of tuition received 

Page No. 4 25.1333.02001 
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d. 

e. 

(4) 

u~der an agreement to educate students from a school district on an 

air force baoc ,..itR f d. . .r un mg received tRrougR federal impact aid d 
deff , an an 

a 11onal seventeen percent of tuition recei•·ed under an .r agreement to 

educate students from h 1 . • ·., a sc oo dIstnct on an air force base witR funding 

rcce11,ed througR federal impact aid eacR school year thereafter, until the 

2024 25 SCROOI year "'RC · t . .. n six y eigt=tt percent of tuition received under an 

:~reeme~t to educate students from a school district on an air force base 

nl.t~ funding received tRrough federal impact aid must be excluded from tRe 

tuItIon calculation under this paragraph; 

Revenue from payment • r _ s mIeu of taxes on the distribution and transmission 

of electric po .. ·er--n ' 

(5) Revenue from payment • r s inIeu of tmms on electricity generated from 

sources other tRan coal; and 

(6) Revenue f~m tRe leasing of land acquired by tRe United States for 'NRicR 

compensation is allocated to tRe state under aa U.S.C. 701 ( )(a)· 
An amo t 

6 

, ~,un equal to tRe total revenue received by tRe scRool district during the 

017 18 soRool year for tRe following re\•enue types: 

(1) Mobile Rome tax revenue; 

(2) 

(3) 

Telecommunications tax revenue; and 

s inIeu of taxes and state reimb Revenue frorn payment • r ursement of the 

homestead credit and disabled veterans credit; and 

Beginning witR tRe 2020 21 . school year, tRe superintendent SRall reduce tRe 

baseline funding for any soRool district that becomes a I . . n e ementary d1stnot 

pursuant to seotion 15.1 07 27 after tRe 2012 1 a R be . so ool year. TRe reduction must 

proportional to tRe number of weighted t d . . s u ent urnts in tRe grades that are 

offered tRro1:1gR anotR h . . er so ool d1stnot relative to the total n b f . um er o .. ,eIgt=tted 

student units tRe soRool distriot offered in the year before tRe soRool :striot 

beoame an elementary distriot. The reduoed baseline f d. . . un ing applies to the 

oaloulat1on of state aid for tRe first soRool year in whioR tRe sohool district 

becomes an elementa , if . bl)1stnot and for eaoR year tRereafter. For districts tRat 

eoome an elementary distriot prior to tRe 2020 21 SOR I 

Page No. 5 25.1333.02001 
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2. a. 

b. 

0. 

3. a. 

superintendent shall use the reduoed baseline funding to oalot:1late state aid for 

the 2020 21 sohool year and for eaoh year thereafter. 

The superintendent shall divide the distriet's baseline funding determined in 

subsection 1 by the distriet's 2017 18 weighted student units to determine the 

distriet's baseline funding per weighted student unit. 

For any sehool distriet that beeomes an elementary distriet pursuant to seetion 

15.1 07 27 after the 2017 18 sehool year, the superintendent shall adjust the 

distriet's baseline ft:1nding per weighted student unit used to ealeulate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subseotion 1 by the distriet's weighted student units after the sehool district 

beeomes an elementary district to determine the distriet's adjusted baseline 

funding per weighted student unit. The superintendent shall use the distriet's 

adjusted baseline funding per weighted student unit in the ealculation of state aid 

for the first sehool year in whieh the sehool distriet beeomcs an elemcntarv 

district and for cash year thereafter. , 

Beginning •nith the 2021 22 school year and for eaeh sehool year thereafter, the 

supcr.intendcnt shall reduee the distriet's baseline funding per weighted student 

unit. Each year the superintendent shall ealeulate the amount by whieh the 

distriet's baseline funding per v.•eighted student unit exeeeds the payment per 

weighted student unit provided in subsection a. For the 2023 24 sehool year the 

superintendent shall reduec the distriot's baseline funding per weighted student 

unit by forty pereent of the amount by whieh the distriet's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

202a 24 school year. For each year thereafter, the reduction pereentage is 

inercascd by an additional fifteen percent. However, the distriet's baseline funding 

per ••♦1eightcd student unit, after the reduction may not be less than th ' e payment 

per weighted student unit provided in subseetion 3. 

For the 2023 24 school year, the superintendent shall oaleulate state aid as the 

greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

_______ _,.:f~o:.:.F'tlL/ ~S:.:,:::iX dollars; 

Page No. 6 25.1333.02001 
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4. 

b. 

(2) One hundred t'lt'-0 percent of the district's baseline funding per weighte d• 

student unit1 as established in subsection 2, multiplied by the distriot's 

weighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any ,·,eighted student ·t . 0 uni s 1n excess of th e 

2017 18 baseline 'Neighted student units multiplied by ten tt:tousand 

six hundred forty six dollars; or 

(a) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, 'Nith the differenoe reduced by forty peroent and 

then the difference added to the amount determined in paragraph 1. 

FOF t l=te 2024 25 sol=tool year and eaoh school year thereafter, the superintend ent 

sl=tall caleulate state aid as the greater of: 

(1 ➔ 

(2) 

(a) 

Tl=te distriot's weighted student units multiplied by eleven tl=tousand 

se·1enty P.YO dollars; 

One l=tundred two peroent of the district's saseline funding per •,yeighted 

student unit, as established in subsection 2, multiplied by the district's 

weigl=tted student units, not to exceed the distriot's 2017 18 baseline 

·.veighted student units, plus any weigRted student units in e*cess of tl=te 

2017 18 baseline 'l'+'eighted student units multiplied by eleven thousand 

seventy two dollars; or 

Tl=te district's baseline funding as established in subseotion 1 less the 

amount in paragraph 1, witl=t the difference reduced by fifty five percent fo r 

n tl=te 2024 25 sol=tool year and tl=te reduction percentage increasing by fiftee 

percent each sohool year tl=tereafter until the difference is reduoed to zero, 

and then the differenoe added to the amount determined in paragraph 1. 

After determining the product in aocordance witl=t subsection a, the superintendent of 

public instruotion sl=tall: 

a. Subtract an amount equal to sixty mills multiplied by the ta>Eable valuation of the 

school distriot, e>Ecept tl=te amount in dollars subtracted for purposes of this 

subdivision may not e>Eceed the previous year's amount in dollars subtracted for 

purposes of this susdivision by more tl=tan t"'el·<e percent d' t d " 11 , a JUS e pursuant to 

section 15 .1 27 04.a; and 
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b. Subtract an amo t un equal to seventy five percent 
subdivisions c and d of s b . of all revenue types listed in 

u section 1. Before deter . . 
seventy five percent of II m1rnng the deduction for 

. a revenue types, the superintend t f . . 
shall adjust re"enues a f II en o public instruction 

• S O O'NS: 

I 
(1) Tuition revenue shall be d' a Justed as follows: 

(a) In addition to deducting tuT I IOA re"eAUO . 
operation of d . " received specifically for the 

an e ucat,onal pregr . 

t 

am prev,ded at a residential 

reatment facilif1' t T ,,u11on revenue received for th .. 
farm mana O pre•.iision of an adult 

gement program tu·t· , Hon received for th d . 
high cost a d . e e ucat1on of 

n special education students and t T . 
an agreement to educate students frem ~ h u1 i~n ~ece1ved under 
air force b . sc ool d1stnct on an 

ase with funding received through fed . . 
directed each school , . oral impact aid as 

. rear IA paragraph 3 of subdivision c of 

subsect10n 1 th . ,e supenntendent of public instructi 
the total tuition report d b , . on also shall reduce 

e r the school district b , th 
revenue received for th . re amount of tuition 

e education of students not residin . 

state and for ,.vhich th t g 1n the e s ate has not entered a er 
contract; and oss border education 

(b) The superintendent of bl' . pu ic 1Astruction also shall r d 
tuition reported by ad ·tr 

O 

uce the total 
m1 ing school districts me r 

of subdivision e of s b . e ing 
th

e requirements 
u section 2 of section 15.1 29 12 , 

of tuition revenue received for th d . . br the amount 
e e ucat1on of student . . 

adjacent school districts residing in an 

I (2) After adjusting tuition revenue as pre'<ided . • in paragraph 1 the 

superintendent shall reduce all rem . . , airnng revenues fro 11 

by the percentage of mills le"ied . 20 -m a revenue types 
• IA u22 by the school d' t . 

and interest relative to th t _ is net for sinking 
e otal mills le•.iied in 2922 b , 

all purposes. r the school district for 

- 5. 

~-

The amount remaining after th . e computation required El 
amount of state aid to which h . . un er subsection 4 is the 

a sc ool d1stnct is entitles s b' 
____ r_e.:!._quirements or limitations , u Jeot to any other statutor;i , . 7 
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6. On or before June thirtieth of each year, the school board shall certify to the 

superintendent of public instruotion the final average daily membership for the ourrent 

school year. 

7. For purposes of the oaleulation in subsection 4, each county auditor, in collaboration 

with the school districts, shall report the following to the superintendent of publio 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions e and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by eaoh sohool 

district for all purposes; and 

e. The number of mills levied in the pre'•'ious calendar year by each school district 

13 for sinking and interest fund purposes. 

14 Baseline funding Establishment Determination of state aid. (Effeeti'le after 

15 June 30, 2025) 

16 
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1. To determine the amount of state aid payable to each dist~ict, the superintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accorcdance with chapter 15.1-27 during the 

2018-19 school year; 

b. At1 amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payme'nt; 

c. An am@unt ee:iual to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting ma□ual , as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district thmugh <direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

sGhool district financial accounting and reporting manual, as developed b 
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the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporiting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, an€! 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students fr0m a school district on an 

air force base with funeling received thmugh federal impact aid, until the 

2026-27 sch0ol year, and each scheol year thereafter, when all tuition 

received urader an agreement to educate students from a scnool district on 

an air foree base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments il'l lieu of taxes on the distribution and transmission 

of electric:: power; 

('5} Revenue from payments in lieu of taxes on electriGity generated from 

sources other than coal; ar1d 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated t0 the state under 33 U.S.C. 701 (c}(:3) ; and 

d. An amount equal to the total revenue received by the school district during the 

2017-18 sch0ol year for the following rewenue types: 

(1) Mobile home tax revenue; 

{2} Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit. 

e. Beginning with the 2020-21 sch0ol year, the superintendent shall reduce the 

baseline funding f@r any school district that becomes an elemeritary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 
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offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funEling applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintendent shall use the red.uced baseline funding to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

2. a. The superintendent shall divide the district's baseline funding deterrmined in 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding per wei@hted student unit. 

b. For any sch0ol G.listrict that becomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall a<:ljust the 

district's baseline funding per weighted studeAt unit used t0 calculate state aid. 

The superintenGlent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school distriet 

becomes an elementary district to determine the district's adjtJsted baseline 

funding per wei!!Jhted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district bee0mes am elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 scho0I year and for each school year thereafter, tf:le 

superintendent shall reefuce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit exeeeds the payment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an adGlitional fifteen percent. However, the district's baseline funding 
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per weighted student unit, after the reduction, may not be less thaA the payment 

per weighted student unit provided in subsection 3. 

3. a. For the 2023-24 school year, the superintendent shall calculate state aid as the 

greater of: 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty-six dollars; 

(2) One huAdred two percent of the district's baseline fun<lfing per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsecti©n 1 le.ss the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the am0unt determiAed in paragraph 1. 

b. For the 2024-25 school year and each school year thereafter, tlile superintendent 

shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy-two dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as establishecl in subsection 2, m1:1ltiplied by the district's 

weighted student units, not t0 exceed the eistriet's 2017-18 baselirie 

weighted student units, plus any weigl:"lted student units in excess 0f the 

2017-1 B baseline weighted student units multiplied by eleven thousand 

seventy-tw0 eollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in par-agraph 1, with the difference reduced by fifty-five percent for 

the 2024-25 school year and the reduction perceritage increasiAg by fifteen 

percent eact:1 school year thereafter until the difference is reduced to zer0, 

and then the difference added to the am0unt determined in paragraph 1. 
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4. After determining the product in acGordance with subsection 3, the superintender:it of 

public instruction shall: 

a. Subtract an amount equal to SHffYthe sum of: 

'-----___.(...,_,1 ),___---=-T-=h"-'--irty:J- mills multiP>lied by the taxable valuation of agricultural property in the 

school district; and 

2 Si the taxable valuation of residential commercial and 

centrally assessed property in the school district. 

b. Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction f0r 

seventy-five percent of all revenue types, the superintendent of publie instruction 

shall adjust revenues as follows: 

(1) Tuition revenue shall ll>e adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

· operation of an educational program provided at a resideritial 

treatment facility, tuition revenue received for the provision @f an adult 

farm management program, tuition received for the education of 

high-Gost and special educatiom studerits, and tuition received under 

an agreement to educate students from a school distriGt on an 

air force base with funding received through feeleral impact aid as 

directed each school year in paragr:aph 3 of subdivision c ef 

subsectien 1, the superintendent of public instruction also shall reduce) 

the total tuition reported by the school district by the amount of tuition 

revenue received for the eduGation of students not residing in the 

state and for which the state has not entered a cr0ss-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuitim1 reported by admitting school districts meeting the re1:1uiremer:1ts 

of subdivision e of subseetiG.m 2 of section 15.1-29-12 by the am0unt 

of tuition revenue received for the education of students residing in an 

adjacent school district. ---------------...--.. 
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(2) After adjusting tuition revenue as provided in paragrar,>h 1, the 

superintendent shall reduce all remaining revenues fr0m all revenue typles 

by the percentage of mills levied in ~ 2024 by the school district for 

sinking and interest relative to the total mills levied in ~ 2024 by the 

school district for all purposes. 

5. The amount remaining after the computation required unC!:ler subsection 4 is the 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

6. On or before June thirtieth of each year, the school board shall certify to the 

superintendent of public instruction the firial average daily membershir:> for the current 

school year. 

7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

with the school distFicts, shall report the following to the superintendent of public 

instruction 0n an annual basis: 

a. The amount of revenue received by each school district in the county during the 

prev.ious scho@I year for each type of revenue identified in submivisions c and d ot 

subsection 1 ; 

b. The total nwmber of mills levied in the previo1:1s calendar year by each school 

district for all purposes, separated by property classification; and 

c. The numh>er of mills levie<:I in the previous calendar year by each sclilo©I district 

21 for sinking and interest fund pur13oses, separated by property classification. 

22 SECTION 3. AMENDMENT. Seetion 15.1-27-04.2 of the North Dakota Century Code is 

23 amen<~ed and reenacted as follows: 

24 15.1-27-04.2. State aid - Minimum local effert - Determinatien. 

25 If a district's taxable valuation per student is less than twenty percent of the state average 

26 valuation per st1:1dent, the superintendent of public instruction, for purr:>oses of determinin@ state 

27 aid in accordance with subsection 4 of section 15.1-27-04.1, shall utilize an amount equal to 

28 sooygeduct the sum of the following: 

29 

30 

1. Thirty mills times twenty percent of the state average valuation of agricultural property 

per student multiplied by the number of weighted st1:1dent units in the district: and 
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2. Sixty mills times twenty percent of the state average valuation of residential, 

2 commercial, and centrally assessed property per student multiplied by the number of 

3 weighted student units in the district. 

4 SECTION 4. AMENDMENT. Section 57-15-01 .1 of the North Dakota Cent1:Jry Code is 

5 amended and reenacted as follows: 

6 57-15-01.1. Protection of taxpayers and taxing districts. 

7 Each taxing district may levy the lesser of the amount in dollars as certified in the budQet of 

8 the governing body, or the amourit in dollars as allowed in this section, subject to the following: 

9 

10 
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30 

1. No taxing district may levy more taxes expressed in dollars than the amounts allowed 

by this section. 

2. For jl)Urposes 0f this seGtion: 

a. "Base year" means the taxing district's taxable year with tme highest amount 

levied in dollars in property taxes of the three taxable years immediately 

preceding the budget year; 

b. "Budget year" means the taxing district's year for which the levy is beimg 

determined under this section; 

c. "Calculated mill rate" means the mill rate that results fmm div.iding the base year 

taxes levied by the stim of the taxable value of the taxable property in the base 

year plus the ta°'able value of the property exempt by local discreti@n or 

charitable status, calculated in the same manner as the taxable property; and 

cl. "Property exempt by local discretion or charitable status" mea!ls property 

exempted from taxation as new or expandinQ busi!'lesses under chapter 40-57.1; 

improvemel'lts to property under chapter 57-02.2; er buildimgs belomging to 

imstitt.1tions of public charity, new single-family residential or t0wnho1:Jse or 

condominium pmperty, property used for early childhood services, or pollution 

abatement improvements under section 57-02-08. 

3. A taxing district may elect to levy the amount levied in d0llars in the base year. Any 

levy under this section m1:Jst be specifically approved by a r.esolution ap!1)r<wed by the 

geverning body of the taxing district. Before determining the levy limitation under this 

section, the dollar amount levied in the base year must be: 
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a. Reduced by an amount equal to the sum determined by application of the base 

year's calculated mill rate for that taxing district to the final base year taxable 

valuation of any taxable property and property exempt by local discretion or 

charitable status which is not included in the taxing district for the budget year but 

was included in the taxing district for the base year. 

b. Increased by an amount equal t0 the sum determined by the apJl)lication of the 

!Dase year's calculated mill rate for that taxing district to the final bwdget year 

taxable valuation of any taxable property or property exempt by local discretion or 

charitable status which was not included in the taxing district for the base year 

but which is included in the taxiflg distfict for the budget year. 

c. Reduced to reflect expired temporary mill levy increases awthorized by the 

electors of the ta'><ing district. For purposes of this subdivision, an expired 

temporary mill levy increase does not include a school district general fund mill 

rate exceeding one hundred ten mills which has expired or has not received 

approval of electors for an extension under subsection 2 of section 57-64-03. 

d. Redu.ced by the amount of state aid under chapter 15.1-~7, which is determined 

by multiplying the budget year taxable valwation of the school district by the 

lesser of the base year mill rate of the sch0ol <ifistriet minus sixty mills for 

residential. commercial, and centrally assessed property and thirty mills for 

agricultural property, or fifty~ mills for all property classifications, if the base 

year is a taxable year before ~ 2025. 

4. In addition to any other levy limitation factor under this section, a taxin~ district may 

increase its levy in dollars to reflect new or increased mill levies authorizeel by the 

legislative assembly or authorized by the electors of the taxing district. 

5. Under this section a taxing district may supersede any applicable mill levy limitations 

otherwise provided by law, or a taxing district may levy up to the mill levy limitations 

otherwise provided by law without reference to this section, but the provisions of this 

secUon do not apply to the following: 

a. Any irrepealable tax to pay bonded indebtedness levied pursuant to section 16 of 

article X of the Constitution of North Dakota. 
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b. The one-mill levy for the state medical cemter authorized by section 10 of article X 

of the Constitution of North Dakota. 

6. A school district choosing to determine its levy authority under this section may apply 

subsection 3 only to the amount in dollars levied for the school district's local 

contrjbution to the costs of education and general fund purposes under section 

57-15-14 or, if the levy in the base year included separate general fund and special 

fund levies under sections 57-15-14 and 57-15-14.2, the school district may apply 

subsectiGn 3 to the total amount levied in dollars in the base year for betR--the school 

district's local contribution to the costs of education. general fund ... and special fund 

accounts. School district levies ur1<:ler any section otliler than section 57-15-14 may be 

made within applicable limitations but those levies are not subject to subsectiGn 3. 

7. Optional levies under this section may be used by any city or county that has adopted 

a home rule charter unless the provisic;ms of tMe char:ter supersede state laws related 

14 to pr@perrty tax levy limitations. 

15 SECTION 5. AMENDMENT. Paragraph 3 of subdivision e of subsection 1 of section 

16 57-15-14 Gf the North Dakota Century Code is amended and reenacted as follows: 

17 (3·) The authority for a levy of up to a specific number of mills, placed on the 

18 ballot in a school district election for eleeteral appr©val et inereased levy 

19 authority under subdivision a or b, after June 30, ~ 2025, must be stated 

20 as a speGific number of mills of general fwnd levy a1:JthGrity and must include 

21 a statement that the statwtory school district general fund levy limitation is 

22 seventy mills on the dollar of the taxable valuation ef residential, 

23 commercial, and centrally assessed property in the school district and forty 

24 mills on the dollar of the taxable valuation of agricultural property in the 

25 school district. 

26 SECTION 6. AMENDMENT. Section 57-15-14.2 of the North Dakota Century C0de is 

27 '.amended and reenacted as follows: 

28 57-15-14.2. School district levies. 

29 

30 

1. g,__ The board of a schoel district may levy a tax not exeeedingfor the school district's 

local contribution to the costs of education which may not exceed the amouflt in 
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dollars that the school district levied for the prior year, plus twel'.'e percent, up 

tawould be generated by a levy of seventy~ 

,.._ _ ___ ...._(1_)_~T~h~irty- mills on the taxable valuation of agricultural property in the district,fer 

any purpose related to the provision of educational services. 

(2) Sixty mills on the taxable valuation of residential. commercial. and centrally 

assessed property tn the district. 

---~b~._Th'e pr0ceeds of this levy must be deposited into the school district's general fund 

and may be used in accordance with this subsectionfor any purposes related to 

the provision of educational services. The proceeds may not be trarisferred into 

any other furid. 

2. The board of a school district may levy no more than ten mills on the taxable valuation 

of the district for any purpose related to the provision of educational services. The 

proceeds of this levy must be deposited into the school district's general fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

3. The board of a school district may levy no more than twelve mills on the taxable 

v.aluation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund knGWfl as the miscellaneous fwnd and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

21 &.4. The b0ard of a school district may levy rio more than three mills on the taxable 

22 

23 

valwation of the district for deposit into a special reserve ftmd, in accorGlamce with 

chapter 57-19. 

24 4:-5. The board of a sche.ol district may levy no more thari the number of mills necessary, 

25 

26 

27 

28 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy mwst be depesited into a Sf:)ecial fund 

krnown as the tuition fund and used in accordance w1th this subsection. The prn>ceeds 

may nc::>t be transferr.ed into any other fund. 

29 &.-6. The board of a school district may levy no more than five mills on the taxable valuation 

30 

31 

of the district, pursuarit to section 57-15-15.1, for purpGses of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 
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deposited into a special fwnd known as the school safety plan fund and used in 

accordance with this subsection. 

3 fr.7. Nothing in this sectioA limits the board of a school district from levying: 

4 

5 

a. Miffs for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

6 including the mills necessary to pay principal and interest on any bonded debt 

7 incurred 1:1nder section 57-15-17.1 before July 1, 2013. 

8 SECTION 7. AMENDMENT. Subdivision c of subsection 1 of sectien 57-20-07 .1 of the 

9 North Dakota Century Code is amended and reenacted as follows: 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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25 
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29 

30 

c. Provide information identifying the property tax savings provided by the state of 

North Dakota. The tax statement must include a line item that is entitled 

"legislative tax relief" and identifies the dollar amount of property tax savings 

realized by the taxpayer under chapter 50-34 for taxable years before 2019, 

chapter 50-35 for taxable years after 2018, and chapter 15.1-27. 

(1) For purposes of this subdivision, legislative tax relief under chapter 15.1-27 

is determined by multiplyingas follows: 

(a) For agricultural property. the taxable value for the taxable year for 

each parcel shown on the tax statement multiplied by the 

numberlcsser of one hundred fifty-five mills or the sum of the mill levy 

reduction grant under chapter 57-64 for the 2012 taxable year ~ and 

tho number of mills determined by subtracting from the 2012 taxable 

year mill rate of the school district in whieh the pareel is looated the 

lesser of: 

(a) Fi#y mills; or excluding thirty mills. 

(b) +t=teFor residential. commercial. and centrally assessed property. the 

taxable value for the taxable year for each parcel shown on the tax 

statement multiplied by the lesser of one hundred twenty-five mills or 

the sum of the mill levy reduction grant under chapter 57-64 for the 

2012 taxable year and the 2012 taxable year mill rate of the school 

district fRiffi:fsexcluding sixty mills. 
- -
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1 (2) Legislative tax relief under chapter 50-35 is determined by multiplying the 

2 taxable value for the taxable year for each parcel shown on the tax 

3 statement by the number of mills of relief determined li>y dividing the am0unt 

4 calculated in subseeti0n 1 of section 50-35-03 for a human service zone by 

5 the taxable value of taxable property in the zone for the taxable year. 

6 SECTION 8. EFFECTIVE DATE. Sections 4, 5, and 6 of this Act are effective for taxable 

7 years beginning after December 31 , 2024. 
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PROPOSED AMENDMENTS TO 

SENATE BILL NO. 2363 

Senators Erbele, Klein, Myrdal 

Representatives D. Anderson, Beltz, Nelson 

1 A BILL f.or an Act to create and enact a new section to chapter 57 02 of the North Dalmta 

2 Century Gode, relating to a property tax credit f.or agricultural property owned by an individual or 

3 entity that operates a farming or ranching operation; and to provide an effective date.for an Act 

4 to amend and reenact subsection 3 of section 15.1-27-02. sections 15.1 -27-04.1, 15.1-27-04.2, 

5 and 57-15-01.1. paragraph 3 of subdivision e of subsection 1 of section 57-15-14. section 

~ 6 57-15-1 4.2, and subdivision c of subsection 1 of section 57-20-07.1 of the North Dakota 

7 Century Code. relating to the determination of state aid payments, state aid minimum local 

8 effort. the protection of taxpayers and taxing districts, voter approval of excess levies in school 

9 districts, school district levies. and contents of the property tax statement; and to provide an 

10 effective date. 

11 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

12 SECTION 1. A new section to chapter 57 02 of the North Dal(ota Century Gode is created 

13 and enacted as follows: 

14 QuaUb•iog farmlarut or rat1ehlat1f:I eredit Qualifieation Applieation Certifieatiot1 

15 State reimbursement. 

16 

17 

18 
~ ,g 

1. A taxpayer is entitled to a credit of one thousand five hundred fifty dollars against the 

property tax due on the taxpayer's gualifying farmland or ranchland as provided in this 

section The credit may not exceed the amount of property tax due against the 

qualifying farmland or ranchland. 
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2. Persons \•tho arc co owners of the property but who arc not spouses or dependents 

each arc entitled to a percentage of a credit under subsection 1 equal to their 

ownership interests in the property. 

3. To apply for the credit under this section, an 0•1..•ner shall sign and file with the tax 

commissioner by August first of each year an application containing a verified 

statement of facts establishing the owner's property meets the eligibility requirements 

to be considered qualifying farmland or ranchland under this section as of the date of 

the application on a form and in the manner prescribed by the tax commissioner. 

4. By October f irst of each year, the tax commissioner shall: 

a. Review the applications recei\•ed under subsection 3 and determine which 

applicants qualify for the credit under this section: and 

b. Provide to each county director of tax equalization a copy of each approved or 

rejected application which identifies property located in the county. 

5. The tax commissioner may request additional documentation from the applicant when 

making the determination of eligibility. 

6. Determinations of eligibility for a credit under this section may be appealed through the \_____/ 

equalization and abatement process. 

7. The county auditor shall apply the credit under this section to each parcel of qualifying 

farmland or ranchland on the corresponding property tmc statement. 

8. A credit under this section is valid for the entire taxable year for which the claim was 

approved, without regard to any change of ownership of the property which occurs 

after the claim was approved for the taxable year. 

9. This section does not reduce the liability of any ovmer for special assessments levied 

upon any propefty:-

1.Q_,_ Before January fifteenth of each year after 2025, the county auditor of each cou-my­

shall certify to the tax commissioner the sum of the credits which v.'ere applied to 

property taxes O'lt'Cd on qualifying farmland or ranchland in the county for the-­

preceding year. 

11. By March fifteenth of each year after 2025, the tax commissioner shall review the 

certifications under subsection 10, mal<e any required corrections, and certify to the 

state treasurer for payment to each county the sum of the credits allo•.♦..ed under this 
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section in the county for the preceding year. In revie·i'-,ing certifications, the tax 

commissioner may refer to any income tax return information or other information 

a'lailable to the tax commissioner. 

12. Within fourteen days of receiving the payment from the state treasurer, the county 

treasurer shall apportion and distribute the payment without delay to the county and to 

the ta:,<ing districts of the county on the same basis property taxes under this chapter 

for the preceding taxable year were apportioned and distributed. 

13. Supplemental certifications by the county auditor and the tax commissioner and 

supplemental payments by the state treasurer may be made after the dates prescribed 

in this section to make corrections necessary because of errors. 

_H;_ The tax commissioner shall prescribe, design, and mal<:e available all forms necessary 

to effectuate this section. Application forms must include the full name and address of 

the applicant and any other information prescribed by the tax commissioner. The 

county director of tax equaliz:ation shall mal<:e these forms available to applicants upon 

request. 

.1Q;: For purposes of this section: 

a. "Farming or ranching" has the same meaning as in section 1 0 06.1 01 . 

b. "Owned" means an individual or entity holds a present ownership interest, 

including ownership in fee simple, holds a present life estate or other terminable 

present ownership interest. or is a purchaser under a contract for deed. The term 

does not include a mere right of occupancy or a tenancy under a lease. 

c. "Qualifying farmland or ranchland" means agricultural property as defined in 

section 57 02 01 which is owned by an individual or entity that operates a 

farming or ranching operation. 

SECTION 2. EFFECTIVE DATE. This Act is effective for ta>Eablc years beginning after 

December 31. 2024. 

SECTION 1. AMENDMENT. Subsection 3 of section 15.1-27-02 of the North Dakota 

Century Code is amended and reenacted as follows: 

3. On or before Decernber fifteenth, each scho0I district shall file with the s1;1per-intendent 

of public instr.uction the taxable valuation and mill levy certifications, which must be 

separated by property classification. If a district fails to file the taxable valuation and 
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1 mill levy certifications by the required date, the superif'.ltendef'.lt of pualic instruction 

2 may not forward to the district any state aid payments to which the clistrict is entitled, 

3 until the taxable valt1ation and mill levy certifications are filed. 

4 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the N0rth Dakota Century Code is 

5 amended arnd r,eenacted as follows: 

6 15.1-27-04.1. Baseline funding - Establishment- Determination of state aid. (Effeeti·.-e 

7 through June 30, 2026) (.Retroacti'le application See note) 

8 
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1. To determine the amount of state aid payable to each district, tt:le superiAtcAdent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid recei'led by the district in accordance v.•ith chapter 16.1 27 during the. 

201.8 19 school year; 

b. An amount equal to the property ta'>< deducted by the superintendent of public 

instruction to determine the 2018 19 state aid payment; 

e. An amount equal to seventy fhm percent of the revenue recchmd by the school 

district during the 2017 18 school year for the following re'lenue types: 

(1) Re•i;1enue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superiAtendent of public instruction in accordance with section 16.1 02. 08; 

(2) Mineral rc'lenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dal(Ota 

school district financial accounting and reporting manual, as de•t•eloped by 

the superintendent of public instruction in accordance with section 

15.1 02 08; 

(3) Tuition reported under code 1300 of the North Dalcota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 16.1 02 08, 

with the e*ception of re)•enue recei\·ed specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

recei•,ed for the pro'lision of an adult farm management program, and 

beginning in the 2021 22 school year, se\·cntcen percent of tuition received 
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under an agreement to edueate students fmm a sehool district on an 

air foree base with funding reeei•,ed through federal impact aid, and an 

additional seventeen percent of tuition received under an agreement to 

educate students from a school district on an air force base with funding 

recei•,ed through federal impact aid each school year thereafter, until the 

2024 26 school year when sixty eight percent of tuition received under an 

agreement to educate students fr.om a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

o.f electric power; 

(6) Revenue from payments in lieu of ta><'es on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is alloeated to the state under 33 U.S.C. 701(c)(3); 

d. An amount equal to the total re>o•enue received by the school district during the 

2017 18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2.) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of tax=es and state reimbursement of the 

homestead credit and disabled •,eterans credit; and 

e. BeginAing with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any sehool district that beeomes an elementary district 

pursuantto section 15.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of •~vcighted student units in the grades that are 

offered through another school distriet relative to the total number of weighted 

student units the sehool distriet offered in the year before the school district 

became aA elemeAtary district. The reduoed baseline funding applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for eaeh year thereafter. For districts that 

beeome an elementary district prior to the 2020 21 soho.ol year, the 
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superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. \____/ 

2. a. The saperintendent shall di11ide the district's baseline funding determined in 

subsection 1 by the district's 2017 18 weighted student units to determine the 

district's baseline funding per 111Cighted student unit. 

b. For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall di·,ide the district's baseline funding determined in 

subsection 1 by the district's weighted student units after the school district 

becomes an elementary distr.ict to determine the district's adjusted baseline 

funding per 'Neighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in 1.'t'hich the school district becomes an elementary 

district and for each year thereafter. 

e. Beginning Vt'ith the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by 1ft'hich the 

district'.s baseline funding per 1.¥eighted·student unit exceeds the payment per 

weighted student unit provided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline funding per 

weighted student unit exceeds the payment per \'t'Cighted student unit for the 

2023 24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline funding 

per Vt'Cighted student unit, after the reduction, may not be less than the payment 

per 11.'Cighted student unit provided in subsection 3. 

3. a. For the 2023 24 school year, the superintendent shall calculate state aid as the 

greater of: 

(1'} The district's weighted student units multiplied by ten thousand six hundred 

forty six dollars; 
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4. 

(2) One hundred t\\10 percent of the district's baseline funding .per weighted 

student unit, as established in subsection 2, multiplied by the district's 

v1eighted student units, not to exceed the district's 2017 18 baseline 

weighted student units, plus any weighted student units in e>Eeess of the 

2017 1:8 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

b. For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by cle·1eA thousand 

seventy two dollars; 

€2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

'A'Cighted student units, not to exceed the district's 2017 18 baseline 

'tvcighted student units, plus any weighted student units in e>Ecess of the 

2017 1'8 baseline ·,vcighted student units multiplied by ele¥en thousand 

se11enty two dollars; or 

(3') The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, vtith the difference reduced by fifty fi¥e percent for 

the 2024 25 sehool year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product if.I aeeordancc with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sixty mills multiplied by the taxable 1raluation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted for 

purposes of this subdivision by more than t\vclve percent, adjusted pursuant to 

section 16.1 27 04.3; and 
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b. Subtract an amount equal to seventy five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

sC¥enty f-i't'e percent of all rc>1cnue types, the superintendent of public instruction 

shall adjust revenues as follows: 

(1} Tuition re11enue shall be adjusted as follo•i•;s: 

(a) In addition to deducting tuition revenue recei11ed specifically for the 

operation of an educational program pro·1ided at a residential 

treatment facility, tuition revenue recei11ed for the pFOvision of an adult 

farm management pFOgram, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdi•1ision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

re•1enue received for the education of students not residing in the 
\..____/ 

state and for which the state has not entered a cross bor=der education 

5. 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 29 12 by the amount 

of tuition re\'enue received for the education of students residing in an 

adjacent school district. 

(2) Mer adjusting tuition re•.,•enue as pro11ided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills le11ied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

The amount remaining after the computation required under subsection 4 is the 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 
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6. On or before June thirtieth of each year, the school board shall certify to the 

superintendent of public instruction the final a·,erage daily membership for the current 

school year. 

7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

1t·1ith the school districts, shall report the follO¥ving to the superintendent of public 

instF-uction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b. The total number of mills levied in the previous calendar year by each school 

district for all pu,:poses; and 

e. The number of mills le•,ied in the previous calendar year by each school .district 

for sinlEing and interest fund purposes. 

Baseline funding Establishment Determination of state aid. (Effecti...,e after 

June 30, 2826) 

1. To determine the amo1.:1nt 0f state aid payable to each distr:ict, the sup.erintendent of 

public instruction shall establish each district's baseline funding. A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with cha~ter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 20'1-8-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1') Revenue reported under code 2000 of the NortM Dakota school district 

financial accounting and reporting manual, as developed by the 

super-intendant of public instruction in accordance with secti0n 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 ofthe Nortla Dakota 

school district financial accounting and reportil'lg manual, as developed by 
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the superintendent of puti>lic instruction in accordance with section 

15.1-02-08; 

(3) Tuitien reportee:I under coe:le 1300 of the North Dakota school district 

financial accounting and rel)orting manual, as developed by the 

superintendent of public instruction in accore:lance with section 15.1-02-08, 

with the exceli)tien of revenue received specifically for the operation of an 

educational ,::,rogram prGvided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 scf:lool year, eighty-five percent of tuition received 

une:ler an agreement to educate students from a school district en an 

(4) 

(5) 

air force base with funding receiveel threugh federal impact aid, until the 

2026-27 scheel year, and each school year thereafter, when all tuition 

receivee under an agreement te educate students from a school dis-trict on 

an air force ease with funcling received through fe<:ieral impact aid must be 

exclu<:ied from the tuition calculation under this paragrali)h; 

Revenue from li)ayments in lieu of taxes on the distribution and transmission· 

of electric power; 

Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of lane acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); and 

d. An amount equal te the total revenue received !Dy the school district during the 

2017-18 school year for the f0llowing revenue types: 

(1) Mobile home t-a:l< revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu ef taxes and state reimbursement of the 

homesteae credit ancl eisabled veterans credit. 

e. Beginning with the 2020-21 schoel year, the superintendent shall reduce the 

baseline funding for any school district that t>ecomes an elementary district 

J:>Ursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the numl:ler of weighted stuclent units in the grades that are 
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offerea through an0ther scheol district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline fundin~ applies to the 

calculation of state ai<il fQr the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020-21 school year, the 

superintenGlent shall use the reduced baseline funGling to calculate state aid for 

the 2020-21 school year and for each year thereafter. 

2. a. The superintendent shall divide the district's baseline funGling determir:,ed in 

subsection 1 by the district's 2017-18 weighted student units to determine the 

district's baseline funding J:)er weigt-lteGJ student unit. 

b. For any school district that t>ecomes an elementary district pursuant to section 

15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's weighted stueent units after the school Glistrict 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

c. Beginning with the 2021-22 school year and for each school year thereafter, the 

superintendent shall reduce the <:listrict's baseline fundir:,g per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per wei!;Jhted student unit exceeds the J:)ayment per 

weighted student unit provided in subsection 3. For the 2023-24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the district's baseline fun<:f ir:,g per 

weighted student unit eX:ceeds the payment J:)er weighted student unit for the 

2023-24 school year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen percent. However, the district's baseline fundinQ_ 
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per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit previded in subsection 3. '----..,/ 

3. a. For the 2023-24 school year, the super:intendent shall calculate state aid as the 

greater of: 

(1) The district's weighted student units multii,>lied by ten thousand six hundred 

forty-six dollars; 

(2) One hundred twe percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not te exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted studer:it units multiplied by ten thousand 

six hundred forty-six dollars; er 

(3) The eistrict's baseline funding as esta!Dlished in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the differer-ice added to the amount determined in paragraph 1. 

b. For the 2024-25 school year and eact.i school year thereafter, the superint.endent 

shall calculate state aid as the §reater of: 

(1) The clistrict's weightel:I student units multiplied ay eleven thousand 

seventy-two dollars; 

(2) One hundreCi:I two percent of the district's baseline funding per weightee 

student unit, as estaalished in subsection 2, multiplied by the district's 

weighted student units, not to exceeCll the district's 2017-1'8 baseline 

wei@hted student units, plus any weighted student units in excess of the 

2017-18 baseline wei@hted stuCllent units multi13lied by eleven thousand 

seventy-two dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty-five percent for 

the 2024-25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the Cllifference added te the amount determined in paragraph 1. 
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4. After determining the product in accordance with subsection 3, the superintendent of 

pu01ic instruction shall: 

a. Subtract an amount equal to s-ooythe sum of: 

___ __ ..,._(1!..J.)_T...L·'--"hi"--'rt~,y mills multiplied by the taxable valuation of agricultural property im the 

school district; and 

(2) Sixty mills multiplied by the taxable valuation of residential, commercial, and 

centrally assessed property in the school district. 

b. Subtract an ar:notJnt equal to seventy-five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy-five per.cent of all revenue types, the superintendent of pl:lblic instruction 

shall adjust revenues as follows: 

(1) Tuition rever;iue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facilit.y, tuition revenue received for the provision of an adult 

farm management program, tuition received for tMe eduGation of 

high-cost and special education students, and tt1ition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of p1:1blic instruction also shall r:educe 

the total tuition reported by the school district by the amount of tuition 

revenue reeeived for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tt:1ition- reperted by admitting school distr:icts meeting the requirements 

of subdivision e of subsection 2 of section 15.1-29-12 1:>,y the amount 

of tuition revenue received for the ed1:1cation of students residing in an 

adjacent school district. 
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(2) After adjusting tuition revenue as provided in paragraph 1, the 1 

2 

3 

4 

5 

superintendent shall reduce all remaining revenues from all rever-iue types -__/ 

by the percentage of mills levied in ~ 2024 by the school district for 

sinking and interest relative to the total mills levied in ~ 2024 by the 

school district for all purposes. 

6 5. The amour,it remaining after the computation required under subsection 4 is the 

7 

8 

amount of state aid to which a school district is entitled, s1:1bject to any other statutory 

requiremer.its or limitations. 

9 6. On or before June thirtieth of each year, the school board shall certify to the 

10 

11 

superinter-ident of public instruction the final average daily membership for the current 

school year. 

12 7. For purposes of the calculation in subsection 4, each cOl:mty auditor, in collaboration 

13 

14 

15 

16 

17 

18 

19 

20 

with the school districts, shall report the following to the superintendent of public 

instructi0n on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous sGhool year for each type of revenue identified in subdivisions c and d of 

subsection 1; 

b. The total number of mills levied in the previous calendar year by each school 

district fer all purposes, separ,ated by property classification; and 

c. The number of mills levied in the previous calendar year by each school district 

21 for sinking am:I ir.iterest fund purposes, separated by proper-ty classification. 

22 SECTION 3. AMENDMENT. Section 15.1-27-04.2 of the North Dakota Century Code is 

23 amended and reenacted as follows: 

24 15.1-21-04.2. State aid - Minimum local effort- Determination. 

25 If a district's taxable valuation per student is less than twenty percent of the state average 

26 valuati0n per student, the superintendent of public instruction. for purposes of determining state 

27 aie in accor.dam:e with subsection 4 of section 15.1-27-04.1, shall utilize aB amount equal to 

28 sooygeduct the sum of the foll0wing: 

29 

30 

1. Thirty mills times twenty percent of the state average valuation of agricuttural property 

per student multiplied by the number of weighted stu<::lent units in the district,;__go_g 
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2. Sixty mills times twenty percent of the state average valuation of residential, 

eommercial, and centrally assessed property per student multiplied by the number of 

weighted student units in the district. 

SECTION 4. AMENDMENT. Section 57-15-01.1 of the North Dakota Century Code is 

amended a1:1d reeAacted as follows: 

57-1:5-01.1. Protection of taxpayers and taxing districts. 

Each taxing district may levy the lesser of the amount in dollars as certified in the budget of 

the goveming body, or the amount in dollars as allowed in this section, subject to the following: 

1. No taxin@ district may levy more taxes expressed in dollars than the amour:1ts allowed 

l::>y this section. 

2. For purposes of this section: 

a. "Base year" means the taxing district's taxable year with the highest ar:r:101::mt 

levied in dollars in property taxes of the three taxable years immediately 

preceding the budget year; 

I::>. "Budget year" means the taX:ing district's year for which the levy is being 

determined unEler this section; 

c. "Calculated mill rate" means the mill rate that results from dividing the base year 

taxes levied by the sum of the taxable value of the taxable pr01:>erty in the base 

year plus the taxable value of the property exempt by local discretiora or 

charitable status, calculated in the same mar-mer as the taxable property; and 

d. "Property exempt by local discretioR or charitable status" means property 

exempted from taxation as new or expanding businesses under chapter 40-57.1; 

improvements to property under chapter 57-02.2; or buildings belonging to 

institutions of public charity, new single-family residential or townhouse or 

condominium prop,erty, property used for early childhood services, or pollution 

abatement improvements under section 57-02-08. 

3. A taxing district may elect to levy the amount levied in dollars in the base year. Any 

levy under this section must be specifically approved by a resolution approved by the 

go.v:erning body of the taxing district. Before determining the levy limitation under this 

section, the dollar amount levied in the base year must be: 
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a. Reduced by an amount equal to the sum determined by application of the base 

year's calculated mill rate for that taxing district to the final base year taxable 

valuation of any taxable property and property exempt by local discretion or 

charitable status which is not included in the taxing district for the budget year but 

was included in the taxing district for the base year. 

b. Increased by ar.1 amount equal to the sum determined by the application of the 

base year's calculated mill rate for that taxing district to the final budget year 

taxable valuation of any taxable property or property exempt by local discretion or 

charitable status which was not included in the taxing district for the base year 

bwt wl:lich is included in the taxing district for the budget year. 

c. Reduced to reflect expired temporary mill levy increases authorized by the 

electors of the taxing district. For purposes of this subdivision, an expired 

temporary mill levy increase does not include a school distr:ict general-fwnd mill 

rate exceeding one hur,idred ten mills which has expired or has not received 

approval of electors for an extension under subsection 2 of section 57-64-03. 

d. Reduced by the amount of state aid under chapter 15.1-27, which is deter.mined 

by ml:iltiplying the budget year taxable valuation of the school €listrict by the 

lesser of the base year mill rate of the school district minus sixty millsJQL 

r.esidential. commercial, and centrally assessed property and thirty mills for 

a~ricultural pr:oper:ty, or fiftysixty mills for all property classifications, if the base 

year is a taxable year before 2G4--32025. 

4. In addition to any other levy limitation factor under this sectior:i, a taxing district may 

incr,ease its levy in dollars to reflect new or increased mill levies authorized by the 

legislative assembly or authorized by the electors of the taxing district. 

25 5. Under this section a taxing district may supersede any applicable mill levy limitations 

26 

27 

28 

29 

30 

otherwise provided by law, or a taxing district may levy up to the mill levy limitations 

otherwise provided by law without reference to this section, but the provisions of this 

section do r.iot apply to the following: 

a. Any irrepealable tax to pay bonded iAdebtedness levied pursuant to section 16 of 

article X of the Constitution of North Dakota. 
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b. The one-mill levy for the state medical center authorized by section 10 of article X 

of the Cor.istitution of Nor:th Dakota. 

6. A school district choosing to determine its levy authority under tf:lis section may apply 

subsection 3 only to the amount in dollars levied for the school distr.ict's local 

contri0ution to the costs of education and general fund purposes 1:mder section 

57-1:§-14 or, if the levy in the base year included separate general fund and special 

fume levies l!lnder sections 57-1'5-14 and 57-15-14.2, the scl'.lool district may apply 

subsection 3 to the total amount levied in dollars in the base year for eetA-the school 

district's local contribution to the costs of educatior.1, general fun<:!~ ane special fund 

accounts. School district levies under any section other than section 57-15-14 may be 

made within applicable limitations but tMose levies are not subJect to sut:>section 3. 

7. Optional levies under this section may be used by ar:1y city or county that has adopted 

a home r:1:1le ct.larter unless the provisions of the charter supersede state laws related 

to property tax levy limitations. 

SECTION 5. AMENDMENT. Paragraph 3 of subdivision e of s1;1bsecti0n 1 of section 

·57-1'5-1-4 of the North Dakota Century Code is amencled and reenacted as follows: 

(3) The authority for a levy of up to a specific number of mills, placed on th-e 

ballot in a school district election for electoral approval of increased levy 

authority under subdivision a or b, after June 30, ~ 2025, must be stated 

as a specific number of mills of general fund le:vy authority and must include 

a statement that the statutory school district general fund levy limitatior-1 is 

seventy mills on the dollar of the taxable valuation of residential. 

commercial. and centrally assessed property in the sehoel district and forty 

mills on the dollar of the taxable valuation of agricultural pr:operty in the 

school district. 

SECTION 6. AMENDMENT. Section 57-1{>-14.2 of the North Oal<iota Century Code is 

amencded ar.id reemacted as follows: 

S-7--1-5-14.2. School distri·ct levies. 

1. ~ n1e beard of a school district may levy a tax not exeeedingfor the school district's 

local contribution to the costs of education which may not exceed tl:1e amount in 
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clollars that the school district levied for the prior year, plus twelve percent, up 

tewould be generated by a levy of seventy~ 

-----~(1,._,.)_..,_T,.,_hi=rrt:~y mills on the taxable valuation of agricultural propert-y in the distr:ict;-fer­

any purpose related to the provision of educational services. 

(2) Sixty mills or-, the taxable valuation of residential, commercial. and centr.ally 

assessed property in the district. 

___ __,b=._ The pr:oceeds of this levy must be deposited into the school distr.i'Ct's general fund 

and may be wsed in accordance with this subseetionfor any purmoses related to 

the provision of educational services. Trac proceeds may not be transferred into 

any other fund. 

2. Tf:le 00ar:d of a school district may levy no more than ten mills on the taxable valuation 

of the district for any purpose related to the provision of educational services. The 

proceeds of this levy must be deposited into the school district's gener-al fund and 

used ir:i accordance with this subsection. The proceeds may not be tr-ansferree:l into 

any other fund. 

3. The board of a school district may levy no more than twelve mills on the taxable 

valuatiom of the district, for miscellaneous purposes and exp,enses. The pmceeds of 

tt:iis levy must be deposited into a special fund known as the miscellaneous fund and 

used in acc0rdance with this subsection. Tt:ie proceeds may Aot be transferred into 

any 0ther fund. 

21 &4. The boarcl of a scho.ol C:listrict may levy no more than three mills on the taxable 

22 valuation of the. distr:ict for deposit into a special reserve fund, iA acc0rdance with 

23 chapter 57-19. 

24 4-:5. The boare:I of a sct:iool district may levy no more than the number of mills necessary, 

25 

26 

27 

28 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of tl'1is levy must be deposited into a special ful'ld 

kr-,own as the tuition fund and used in accordance with this subsection. Tl:le proceee:ls 

r:nay net be transferred into ar:iy other fund. 

29 &.-6. The board of a school district may levy no more than five mills on the taxable valuation 

30 

31 

0f tl:!e district, pursuant to section 5?-15-15.1, for purposes of developing a sehool 

safety plan in accordance with section 15.1-09-60. Tl:1e proceeds of this levy rnust be 
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deposited into a special fund known as the school safety plan fund and used in 

aecordance with this subsection. 

6-:.7. Nothir:ig in this section limits the board of a school distr-ict from levying: 

a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-1-5-1-6; and 

b. Mills necessary to pay principal and interest on the bonded debt of the district, 

including the mills r.iecessar-y to pay principal and interest on any bonded debt 

incurred under section 57-t5-17.1 before July 1, 2013. 

SECTION 7. AMENDMENT. Subdivision c of subsection 1 of sectien 57-20-07.1 of the 

North Dakota Century Code is amended and reenacted as follows: 

c. Provide information identifying the property tax savings provided by the state of 

North Dakota. The tax statement must include a line item that is entitled 

"legislative tax relief' and identifies the dollar amount of property tax savings 

realized by the taxpayer under chapter 50-34 for taxable years before 201-9, 

chapter 50-35 for taxable years after 2018, and chapter 1:5.1-27. 

(1) Fer purposes of this subdivision, legislative tax relief under chapter 15.1-27 

is determined by multiplyingas follows: 

(a) For agricultural property. the taxable value for the taxable year for 

each parcel shown on the tax statement multiplied by the 

numberlesser of one hundred fifty-five mills or the sum of the mill levy 

reduction grant under chapter 57-64 for the 201.2 taxable year ~ and 

the number of mills determined by subtracting from the 2012 taxable 

year mill rate of the school district in which the parcel is located the 

lesser of: 

- - - -----+(~a+-) --F~ift~)cH' m-illl!'.-s:....i; O'H'r excluding thirty mills. 

(b~ .::J=fleFor residential. commercial. and centrally assessed property. the 

taxable value for the taxable year for each parcel shown on the tax 

statement multiplied by the lesser of one hundred twenty-five mills or 

the sum of the mill levy reduction grant under chapter 57-64 for the 

2012 taxable year and the 2012 taxable year mill rate of the school 

district minusexcluding sixty mills. 
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t2J Legislative tax relief under chapter 50-35 is determined by multiplying the 

taxable value for the taxable year for each parcel shown on the tax 

3 statement by the number of mills of relief determined by dividing the amount 

4 calculated in s1:.1bsection 1 of section 50-35-03 for a human service zone by 

5 the taxable value of taxable property in the zone for the taxable year. 

6 SECTION 8. EFFECTIVE DATE. Sections 4, 5, and 6 of this Act are effective for taxable 

7 years beginning after December 31 , 2024. 
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2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations - Government Operations Division 
Red River Room, State Capitol 

SB 2363 
2/17/2025 

 
Relating to the determination of state aid payments, state aid minimum local effort, the 
protection of taxpayers and taxing districts, voter approval of excess levies in school 
districts, school district levies, and contents of the property tax statement; and to provide 
an effective date. 

 
10:27 a.m. Chairman Wanzek opened the hearing. 
 
Members present: Chairman Wanzek, Vice-Chair Dwyer, Senator Burckhard, Senator 
Erbele, and Senator Sickler. 

 
Discussion Topics: 

• Agricultural land property tax valuation 
• Equity for rural areas in property tax 
• Impact upon school districts 

 
10:28 a.m. Senator Erbele testified in favor.   
 
10:33 a.m. Matt Perdue, ND Farmers Union, testified in favor and submitted testimony 
#37875. 
 
10:36 a.m. Julie Ellingson, Executive Vice President, ND Stockmen's Association, testified 
in favor. 
 
10:39 a.m. Pete Hanebutt, Director of Public Policy, ND Farm Bureau, testified in favor. 
 
10:42 a.m. Parrell Grossman, Legislative Director for ND Soybean Growers Association, 
testified in favor. 
 
10:43 a.m. Leslie Icenogle, ND Corn Growers Association, testified in favor. 
 
10:44 a.m. Brian Kroshus, ND Tax Commissioner, testified in favor. 
 
10:45 a.m. Adam Tescher, School Finance Officer, ND Department of Public Education, 
testified neutrally. 
 
10:50 a.m. Chairman Wanzek closed the hearing.   
 
Carol Thompson, Committee Clerk 
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2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations - Government Operations Division 
Red River Room, State Capitol 

SB 2363 
2/18/2025 

Relating to the determination of state aid payments, state aid minimum local effort, the 
protection of taxpayers and taxing districts, voter approval of excess levies in school 
districts, school district levies, and contents of the property tax statement; and to provide 
an effective date. 

4:50 p.m. Chairman Wanzek opened the hearing. 

Members present: Chairman Wanzek, Vice-Chair Dwyer, Senator Burckhard, Senator 
Erbele, and Senator Sickler. 

Discussion Topics: 
• Buy-down for agricultural land

4:51 p.m. Senator Erbele moved a Do Pass.
4:51 p.m. Senator Dwyer seconded the motion. 

Senators Vote 
Senator Terry M. Wanzek Y 
Senator Randy A. Burckhard Y 
Senator Michael Dwyer Y 
Senator Robert Erbele Y 
Senator Jonathan Sickler N 

Motion passed 4-1-0. 

Senator Erbele will carry the bill. 

4:53 p.m. Chairman Wanzek closed the hearing.  

Carol Thompson, Committee Clerk 



2025 SENATE STANDING COMMITTEE MINUTES 

Appropriations Committee 
Harvest Room, State Capitol 

SB 2363 
2/19/2025 

 
Relating to the determination of state aid payments, state aid minimum local effort, the 
protection of taxpayers and taxing districts, voter approval of excess levies in school 
districts, school district levies, and contents of the property tax statement; and to provide 
an effective date. 

 
11:07 a.m. Chairman Bekkedahl opened the hearing. 
 
Members Present: Chairman Bekkedahl, Vice-Chairman Erbele, and Senators Burckhard, 
Cleary, Conley, Davison, Dever, Dwyer, Magrum, Mathern, Meyer, Sickler, Sorvaag, 
Thomas, Wanzek.  
Members Absent: Senator Schaible.  

 
Discussion Topics: 

• Reducing Number of Mills  
• Property Tax Relief  
• Primary Residence  
• Out of State Recipients Potential  

 
11:08 a.m. Senator Erbele introduced the bill and submitted testimony #38072. 
 
11:13 a.m. Senator Erbele moved a Do Pass. 
 
11:14 a.m. Senator Wanzek seconded the motion.  
 
11:17 a.m. Senator Davison moved amendment LC 25.01333.03001.  
 
11:17 a.m. Senator Meyer seconded the motion.  
 

Senators Vote 
Senator Brad Bekkedahl Y 
Senator Robert Erbele N 
Senator Randy A. Burckhard Y 
Senator Sean Cleary Y 
Senator Cole Conley N 
Senator Kyle Davison Y 
Senator Dick Dever Y 
Senator Michael Dwyer N 
Senator Jeffery J. Magrum N 
Senator Tim Mathern Y 
Senator Scott Meyer Y 
Senator Donald Schaible A 
Senator Jonathan Sickler Y 
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Senator Ronald Sorvaag N 
Senator Paul J. Thomas N 
Senator Terry M. Wanzek N 

 
Motion Passed 8-7-1. 
 
11:37 a.m. Senator Erbele withdrew his motion for Do Pass.  
 
11:37 a.m. Senator Wanzek withdrew his second for Do Pass.  
 
11:37 a.m. Senator Davison moved a Do Pass as Amended.   
 
11:37 a.m. Senator Dever seconded the motion.  
 

Senators Vote 
Senator Brad Bekkedahl N 
Senator Robert Erbele Y 
Senator Randy A. Burckhard N 
Senator Sean Cleary N 
Senator Cole Conley N 
Senator Kyle Davison N 
Senator Dick Dever N 
Senator Michael Dwyer Y 
Senator Jeffery J. Magrum Y 
Senator Tim Mathern N 
Senator Scott Meyer N 
Senator Donald Schaible A 
Senator Jonathan Sickler N 
Senator Ronald Sorvaag Y 
Senator Paul J. Thomas Y 
Senator Terry M. Wanzek Y 

 
Motion Failed 6-9-1. 
 
11:42 a.m. Senator Davison moved a Do Not Pass as Amended. 
 
11:42 a.m. Senator Cleary seconded the motion.  
 

Senators Vote 
Senator Brad Bekkedahl Y 
Senator Robert Erbele N 
Senator Randy A. Burckhard Y 
Senator Sean Cleary Y 
Senator Cole Conley N 
Senator Kyle Davison Y 
Senator Dick Dever Y 
Senator Michael Dwyer N 
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Senator Jeffery J. Magrum N 
Senator Tim Mathern N 
Senator Scott Meyer Y 
Senator Donald Schaible A 
Senator Jonathan Sickler Y 
Senator Ronald Sorvaag N 
Senator Paul J. Thomas N 
Senator Terry M. Wanzek N 

 
Motion Failed 7-8-1. 
 
11:47 a.m. Senator Dwyer moved a Without Committee Recommendation as Amended. 
 
11:47 a.m. Senator Cleary seconded the motion. 
 

Senators Vote 
Senator Brad Bekkedahl Y 
Senator Robert Erbele Y 
Senator Randy A. Burckhard Y 
Senator Sean Cleary Y 
Senator Cole Conley Y 
Senator Kyle Davison Y 
Senator Dick Dever Y 
Senator Michael Dwyer Y 
Senator Jeffery J. Magrum Y 
Senator Tim Mathern Y 
Senator Scott Meyer Y 
Senator Donald Schaible A 
Senator Jonathan Sickler Y 
Senator Ronald Sorvaag Y 
Senator Paul J. Thomas Y 
Senator Terry M. Wanzek Y 

 
Motion Passed 15-0-1. 
 
Senator Weber will carry the bill.  
 
11:50 a.m. Chairman Bekkedahl closed the hearing.  
 
Elizabeth Reiten, Committee Clerk 
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of North Dakota PROPOSED AMENDMENTS TO 

FIRST ENGROSSMENT 

ENGROSSED SENATE BILL NO. 2363 
Introduced by 

Senators Erbele, Klein, Myrdal 

Representatives D. Anderson, Beltz, Nelson 

1 A BILL for an Act to amend and reenact subsection 3 of section 15.1-27-02, sections 

2 15.1-27-04.1, 15.1-27-04.2, and 57-15-01 .1, paragraph 3 of subdivision e of subsection 1 of 

3 section 57-15-14, section 57-15-14.2, and subdivision c of subsection 1 of section 57-20-07.1 of 

4 the North Dakota Century Code, relating to the determination of state aid payments, state aid 

5 minimum local effort, the protection of taxpayers and taxing districts, voter approval of excess 

6 levies in school districts, school district levies, and contents of the property tax statement; and 

7 to provide an effective date. 

8 BE IT ENACTED BY THE LEGISLATIVE ASSEMBLY OF NORTH DAKOTA: 

9 SECTION 1. AMENDMENT. Subsection 3 of section 15.1-27-02 of the North Dakota 

10 Century Code is amended and reenacted as follows: 

11 3. On or before December fifteenth, each school district shall file with the superintendent 

12 of public instruction the taxable valuation and mill levy certifications, which must be 

13 separated by property classification. If a district fails to file the taxable valuation and 

14 mill levy certifications by the required date, the superintendent of public instruction 

15 may not forward to the district any state aid payments to which the district is entitled, 

16 until the taxable valuation and mill levy certifications are filed. 

17 SECTION 2. AMENDMENT. Section 15.1-27-04.1 of the North Dakota Century Code is 

18 amended and reenacted as follows: 
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1 15.1-27-04.1. Baseline funding - Establishment - Determination of state aid. (Effeeti•,e 

2 through June 30, 2026) (Retroaeti•,e application See note) 

3 4-:- To determine the amount of state aid payable to each district, the superintendent of 

4 
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8 

9 
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12 
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14 

15 

16 

17 

18 

19 

20 
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22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

public instruction shall establish each district's baseline funding . A distriet's baseline 

funding eonsists of: 

&.- All state aid reeeived by the distriet in aeeordanee \11ith ehapter 15.1 27 during the 

2018 19 school year; 

tr.- An amount equal to the property tax dedueted by the superintendent of publie 

instruction to determine the 2018 19 state aid payment; 

&.- An amount equal to seventy fii,e percent of the revenue reeeived by the sehool 

distriet during the 2017 18 sehool year for the following revenue types: 

f+t Revenue reported under code 2000 of the North Dakota sehool district 

finaneial aceounting and reporting manual, as developed by the 

superintendent of publie instruction in aeeordance ·,vith seetion 15.1 02 08; 

t2t Mineral revenue reeeived by the sehool distriet through direet alloeation from 

the state treasurer and not reported under eode 2000 of the North Dal"<ota 

school district finaneial aeeounting and reporting manual, as developed by 

the superintendent of public instruction in aeeordanee with section 

15.1 02 08; 

~ Tuition reported under eode 1 aoo of the North Dakota school distriet 

finaneial aeeounting and reporting manual, as developed by the 

superintendent of publio instruction in accordance with seotion 15.1 02 08, 

with the exeeption of revenue reeeived speeifieally for the operation of an 

educational program pro•,ided at a residential treatment faeility, tuition 

received for the pro\1ision of an adult farm management program, and 

beginning in the 2021 22 sehool year, seventeen peroent of tuition reeeived 

under an agreement to educate students from a sehool distriet on an 

air force base with funding reeeived through federal impaet aid, and an 

additional seventeen pereent of tuition reeei·,ed under an agreement to 

educate students from a school distriet on an air foroe base with funding 

received through federal impaot aid eaeh sehool year thereafter, until the 
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3 J. rs 
2024 25 school year ,..,hen sixty eight percent of tuition received under an 

agreement to educate students from a school district on an air force base 

with funding received through federal impact aid must be excluded from the 

tuition calculation under this paragraph; 

{4t Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

tet Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

~ Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3); 

€h- An amount equal to the total revenue received by the school district during the 

2017 18 school year for the following re·,enue types: 

fB Mobile home tax revenue; 

~ Telecommunications tax revenue; and 

~ Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit; and 

e-: Beginning with the 2020 21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1 07 27 after the 2012 13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline fund ing applies to the 

calculation of state aid for the first school year in which the school district 

becomes an elementary district and for each year thereafter. For districts that 

become an elementary district prior to the 2020 21 school year, the 

superintendent shall use the reduced baseline funding to calculate state aid for 

the 2020 21 school year and for each year thereafter. 

29 ~ a:- The superintendent shall di•,ide the district's baseline funding determined in 

30 

31 

subsection 1 by the district's 2017 18 ·.veighted student units to determine the 

district's baseline funding per weighted student unit. 
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&.- For any school district that becomes an elementary district pursuant to section 

15.1 07 27 after the 2017 18 school year, the superintendent shall adjust the 

district's baseline funding per weighted student unit used to calculate state aid. 

The superintendent shall divide the district's baseline funding determined in 

subsection 1 by the district's 'Neighted student units after the school district 

becomes an elementary district to determine the district's adjusted baseline 

funding per weighted student unit. The superintendent shall use the district's 

adjusted baseline funding per weighted student unit in the calculation of state aid 

for the first school year in which the school district becomes an elementary 

district and for each year thereafter. 

e-:- Beginning with the 2021 22 school year and for each school year thereafter, the 

superintendent shall reduce the district's baseline funding per weighted student 

unit. Each year the superintendent shall calculate the amount by which the 

district's baseline funding per weighted student unit mmeeds the payment per 

\ 1t'eighted student unit pro·,ided in subsection 3. For the 2023 24 school year the 

superintendent shall reduce the district's baseline funding per weighted student 

unit by forty percent of the amount by which the distriet's baseline funding per 

weighted student unit ex:ceeds the payment per weighted student unit for the 

2023 24 sehool year. For each year thereafter, the reduction percentage is 

increased by an additional fifteen pereent. l=lowever, the district's baseline funding 

per weighted student unit, after the reduction, may not be less than the payment 

per weighted student unit provided in subsection a. 

23 & &.- For the 2023 24 school year, the superintendent shall ealculate state aid as the 

24 

25 

26 

27 

28 

29 

30 

greater of: 

fB The district's ·.-..eighted student units multiplied by ten thousand six: hundred 

forty six: dollars; 

~ One hundred two percent of the distriet's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

·.-.ieighted student units, not to ex:ceed the distriet's 2017 18 baseline 

weighted student units, plus any \1,•eighted student units in ex:cess of the 
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2017 18 baseline weighted student units multiplied by ten thousand 

six hundred forty six dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

&.- For the 2024 25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

fB The district's weighted student units multiplied by eleven thousand 

seventy h•;o dollars; 

t2t One hundred two percent of the district's baseline funding per 'Neighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017 18 baseline 

1•♦.<eighted student units, plus any weighted student units in excess of the 

2017 18 baseline weighted student units multiplied by eleven thousand 

seventy two dollars; or 

~ The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, \•;ith the difference reduced by fifty five percent for 

the 2024 25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

21 +. After determining the product in accordance with subsection a, the superintendent of 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

public instruction shall: 

&.- Subtract an amount equal to sixty mills multiplied by the taxable valuation of the 

school district, except the amount in dollars subtracted for purposes of this 

subdivision may not exceed the previous year's amount in dollars subtracted tor 

purposes of this subdivision by more than twelve percent, adjusted pursuant to 

section 15.1 27 04 .a; and 

&.- Subtract an amount equal to se·,enty five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 
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fB Tuition revenue shall be adjusted as follmvs: 

fat In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base \Vith funding received through federal impact aid as 

directed each school year in paragraph a of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross border education 

contract; and 

{bt The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15 .1 29 12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

f2t After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in 2022 by the school district for sinking 

and interest relative to the total mills levied in 2022 by the school district for 

all purposes. 

25 &.- The amount remaining after the computation required under subsection 4 is the 

26 

27 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

28 e-:- On or before June thirtieth of each year, the school board shall certify to the 

29 

30 

superintendent of public instruction the final average daily membership for the current 

school year. 
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7 rJ. ('6 

1 7-: For purposes of the calculation in subsection 4, each county auditor, in collaboration 

2 

3 

4 

5 

6 

7 

8 

9 

'Nith the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a- The amount of revenue received by each school district in the county during the 

previous school year for each type of re·t'enue identified in subdi·t'isions c and d of 

subsection 1 ; 

&.- The total number of mills levied in the previous calendar year by each school 

district for all purposes; and 

e-:- The number of mills levied in the pre·t'ious calendar year by each school district 

10 for sinking and interest fund purposes. 

11 Baseline funding Establishment Determination of state aid. (Effeeti·1e after 

12 June 30, 2026) 

13 1. To determine the amount of state aid payable to each district, the superintendent of 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

public instruction shall establish each district's baseline funding . A district's baseline 

funding consists of: 

a. All state aid received by the district in accordance with chapter 15.1-27 during the 

2018-19 school year; 

b. An amount equal to the property tax deducted by the superintendent of public 

instruction to determine the 2018-19 state aid payment; 

c. An amount equal to seventy-five percent of the revenue received by the school 

district during the 2017-18 school year for the following revenue types: 

(1) Revenue reported under code 2000 of the North Dakota school district 

financial accounting and reporting manual, as developed by the 

superintendent of public instruction in accordance with section 15.1-02-08; 

(2) Mineral revenue received by the school district through direct allocation from 

the state treasurer and not reported under code 2000 of the North Dakota 

school district financial accounting and reporting manual , as developed by 

the superintendent of public instruction in accordance with section 

15.1-02-08; 

(3) Tuition reported under code 1300 of the North Dakota school district 

financial accounting and reporting manual , as developed by the 
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superintendent of public instruction in accordance with section 15.1-02-08, 

with the exception of revenue received specifically for the operation of an 

educational program provided at a residential treatment facility, tuition 

received for the provision of an adult farm management program, and 

beginning in the 2025-26 school year, eighty-five percent of tuition received 

under an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid, until the 

2026-27 school year, and each school year thereafter, when all tuition 

received under an agreement to educate students from a school district on 

an air force base with funding received through federal impact aid must be 

excluded from the tuition calculation under this paragraph; 

(4) Revenue from payments in lieu of taxes on the distribution and transmission 

of electric power; 

(5) Revenue from payments in lieu of taxes on electricity generated from 

sources other than coal; and 

(6) Revenue from the leasing of land acquired by the United States for which 

compensation is allocated to the state under 33 U.S.C. 701 (c)(3) ; and 

d. An amount equal to the total revenue received by the school district during the 

2017-18 school year for the following revenue types: 

(1) Mobile home tax revenue; 

(2) Telecommunications tax revenue; and 

(3) Revenue from payments in lieu of taxes and state reimbursement of the 

homestead credit and disabled veterans credit. 

e. Beginning with the 2020-21 school year, the superintendent shall reduce the 

baseline funding for any school district that becomes an elementary district 

pursuant to section 15.1-07-27 after the 2012-13 school year. The reduction must 

be proportional to the number of weighted student units in the grades that are 

offered through another school district relative to the total number of weighted 

student units the school district offered in the year before the school district 

became an elementary district. The reduced baseline funding applies to the 

calculation of state aid for the first school year in which the school district 
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1 becomes an elementary district and for each year thereafter. For districts that 

2 become an elementary district prior to the 2020-21 school year, the 

3 superintendent shall use the reduced baseline funding to calculate state aid for 

4 the 2020-21 school year and for each year thereafter. 

5 2. a. The superintendent shall divide the district's baseline funding determined in 

6 subsection 1 by the district's 2017-18 weighted student units to determine the 

7 district's baseline funding per weighted student unit. 

8 b. For any school district that becomes an elementary district pursuant to section 

9 15.1-07-27 after the 2017-18 school year, the superintendent shall adjust the 

10 district's baseline funding per weighted student unit used to calculate state aid. 

11 The superintendent shall divide the district's baseline funding determined in 

12 subsection 1 by the district's weighted student units after the school district 

13 becomes an elementary district to determine the district's adjusted baseline 

14 funding per weighted student unit. The superintendent shall use the district's 

15 adjusted baseline funding per weighted student unit in the calculation of state aid 

16 for the first school year in which the school district becomes an elementary 

17 district and for each year thereafter. 

18 C. Beginning with the 2021-22 school year and for each school year thereafter, the 

19 superintendent shall reduce the district's baseline funding per weighted student 

20 unit. Each year the superintendent shall calculate the amount by which the 

21 district's baseline funding per weighted student unit exceeds the payment per 

22 weighted student unit provided in subsection 3. For the 2023-24 school year the 

23 superintendent shall reduce the district's baseline funding per weighted student 

24 unit by forty percent of the amount by which the district's baseline funding per 

25 weighted student unit exceeds the payment per weighted student unit for the 

26 2023-24 school year. For each year thereafter, the reduction percentage is 

27 increased by an additional fifteen percent. However, the district's baseline funding 

28 per weighted student unit, after the reduction, may not be less than the payment 

29 per weighted student unit provided in subsection 3. 

30 3. a. For the 2023-24 school year, the superintendent shall calculate state aid as the 

31 greater of: 
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4. 

(1) The district's weighted student units multiplied by ten thousand six hundred 

forty-six dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by ten thousand 

six hundred forty-six dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by forty percent and 

then the difference added to the amount determined in paragraph 1. 

b. For the 2024-25 school year and each school year thereafter, the superintendent 

shall calculate state aid as the greater of: 

(1) The district's weighted student units multiplied by eleven thousand 

seventy-two dollars; 

(2) One hundred two percent of the district's baseline funding per weighted 

student unit, as established in subsection 2, multiplied by the district's 

weighted student units, not to exceed the district's 2017-18 baseline 

weighted student units, plus any weighted student units in excess of the 

2017-18 baseline weighted student units multiplied by eleven thousand 

seventy-two dollars; or 

(3) The district's baseline funding as established in subsection 1 less the 

amount in paragraph 1, with the difference reduced by fifty-five percent for 

the 2024-25 school year and the reduction percentage increasing by fifteen 

percent each school year thereafter until the difference is reduced to zero, 

and then the difference added to the amount determined in paragraph 1. 

After determining the product in accordance with subsection 3, the superintendent of 

public instruction shall: 

a. Subtract an amount equal to sooythe sum of: 

ill -FfflttyForty-five mills multiplied by the taxable valuation of agricultural 

property in the school district; and 
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b. 

@ Sixty mills multiplied by the taxable valuation of residential, commercial, and 

centrally assessed property in the school district. 

Subtract an amount equal to seventy-five percent of all revenue types listed in 

subdivisions c and d of subsection 1. Before determining the deduction for 

seventy-five percent of all revenue types, the superintendent of public instruction 

shall adjust revenues as follows: 

(1) Tuition revenue shall be adjusted as follows: 

(a) In addition to deducting tuition revenue received specifically for the 

operation of an educational program provided at a residential 

treatment facility, tuition revenue received for the provision of an adult 

farm management program, tuition received for the education of 

high-cost and special education students, and tuition received under 

an agreement to educate students from a school district on an 

air force base with funding received through federal impact aid as 

directed each school year in paragraph 3 of subdivision c of 

subsection 1, the superintendent of public instruction also shall reduce 

the total tuition reported by the school district by the amount of tuition 

revenue received for the education of students not residing in the 

state and for which the state has not entered a cross-border education 

contract; and 

(b) The superintendent of public instruction also shall reduce the total 

tuition reported by admitting school districts meeting the requirements 

of subdivision e of subsection 2 of section 15.1 -29-12 by the amount 

of tuition revenue received for the education of students residing in an 

adjacent school district. 

(2) After adjusting tuition revenue as provided in paragraph 1, the 

superintendent shall reduce all remaining revenues from all revenue types 

by the percentage of mills levied in ~2024 by the school district for 

sinking and interest relative to the total mills levied in ~2024 by the 

school district for all purposes. 
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1 5. The amount remaining after the computation required under subsection 4 is the 

2 

3 

amount of state aid to which a school district is entitled, subject to any other statutory 

requirements or limitations. 

4 6. On or before June thirtieth of each year, the school board shall certify to the 

5 

6 

superintendent of public instruction the final average daily membership for the current 

school year. 

7 7. For purposes of the calculation in subsection 4, each county auditor, in collaboration 

8 

9 

10 

11 

12 

13 

14 

15 

with the school districts, shall report the following to the superintendent of public 

instruction on an annual basis: 

a. The amount of revenue received by each school district in the county during the 

previous school year for each type of revenue identified in subdivisions c and d of 

subsection 1 ; 

b. The total number of mills levied in the previous calendar year by each school 

district for all purposes, separated by property classification; and 

c. The number of mills levied in the previous calendar year by each school district 

16 for sinking and interest fund purposes, separated by property classification. 

17 SECTION 3. AMENDMENT. Section 15.1-27-04.2 of the North Dakota Century Code is 

18 amended and reenacted as follows: 

19 15.1-27-04.2. State aid - Minimum local effort- Determination. 

20 If a district's taxable valuation per student is less than twenty percent of the state average 

21 valuation per student, the superintendent of public instruction, for purposes of determining state 

22 aid in accordance with subsection 4 of section 15.1-27-04.1, shall utili2e an amount equal to 

23 sooydeduct the sum of the following: 

24 1.,_ -8-ti:Fb':Forty-five mills times twenty percent of the state average valuation of agricultural 

25 

26 

property per student multiplied by the number of weighted student units in the district 

and 

27 2. Sixty mills times twenty percent of the state average valuation of residential. 

28 commercial. and centrally assessed property per student multiplied by the number of 

29 weighted student units in the district. 

30 SECTION 4. AMENDMENT. Section 57-15-01 .1 of the North Dakota Century Code is 

31 amended and reenacted as follows: 
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1 57-15-01.1. Protection of taxpayers and taxing districts. 

2 Each taxing district may levy the lesser of the amount in dollars as certified in the budget of 

3 the governing body, or the amount in dollars as allowed in this section, subject to the following: 

4 1. No taxing district may levy more taxes expressed in dollars than the amounts allowed 

5 by this section . 

6 2. For purposes of this section: 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

a. "Base year" means the taxing district's taxable year with the highest amount 

levied in dollars in property taxes of the three taxable years immediately 

preceding the budget year; 

b. "Budget year" means the taxing district's year for which the levy is being 

determined under this section; 

c. "Calculated mill rate" means the mill rate that results from dividing the base year 

taxes levied by the sum of the taxable value of the taxable property in the base 

year plus the taxable value of the property exempt by local discretion or 

charitable status, calculated in the same manner as the taxable property; and 

d. "Property exempt by local discretion or charitable status" means property 

exempted from taxation as new or expanding businesses under chapter 40-57.1; 

improvements to property under chapter 57-02.2; or buildings belonging to 

institutions of public charity, new single-family residential or townhouse or 

condominium property, property used for early childhood services, or pollution 

abatement improvements under section 57-02-08. 

22 3. A taxing district may elect to levy the amount levied in dollars in the base year. Any 

23 

24 

25 

26 

27 

28 

29 

30 

levy under this section must be specifically approved by a resolution approved by the 

governing body of the taxing district. Before determining the levy limitation under this 

section, the dollar amount levied in the base year must be: 

a. Reduced by an amount equal to the sum determined by application of the base 

year's calculated mill rate for that taxing district to the final base year taxable 

valuation of any taxable property and property exempt by local discretion or 

charitable status which is not included in the taxing district for the budget year but 

was included in the taxing district for the base year. 
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b. Increased by an amount equal to the sum determined by the application of the 

base year's calculated mill rate for that taxing district to the final budget year 

taxable valuation of any taxable property or property exempt by local discretion or 

charitable status which was not included in the taxing district for the base year 

but which is included in the taxing district for the budget year. 

c. Reduced to reflect expired temporary mill levy increases authorized by the 

electors of the taxing district. For purposes of this subdivision, an expired 

temporary mill levy increase does not include a school district general fund mill 

rate exceeding one hundred ten mills which has expired or has not received 

approval of electors for an extension under subsection 2 of section 57-64-03. 

d. Reduced by the amount of state aid under chapter 15.1-27, which is determined 

by multiplying the budget year taxable valuation of the school district by the 

lesser of the base year mill rate of the school district minus sixty mills for 

residential, commercial, and centrally assessed property and #ttftyforty-five mills 

for agricultural property. or fif.tysixty mills for all property classifications, if the base 

year is a taxable year before ~2025. 

17 4. In addition to any other levy limitation factor under this section, a taxing district may 

18 

19 

increase its levy in dollars to reflect new or increased mill levies authorized by the 

legislative assembly or authorized by the electors of the taxing district. 

20 5. Under this section a taxing district may supersede any applicable mill levy limitations 

21 

22 

23 

24 

25 

26 

27 

otherwise provided by law, or a taxing district may levy up to the mill levy limitations 

otherwise provided by law without reference to this section, but the provisions of this 

section do not apply to the following: 

a. Any irrepealable tax to pay bonded indebtedness levied pursuant to section 16 of 

article X of the Constitution of North Dakota. 

b. The one-mill levy for the state medical center authorized by section 1 0 of article X 

of the Constitution of North Dakota. 

28 6. A school district choosing to determine its levy authority under this section may apply 

29 

30 

31 

subsection 3 only to the amount in dollars levied for the school district's local 

contribution to the costs of education and general fund purposes under section 

57-15-14 or, if the levy in the base year included separate general fund and special 

Page No. 14 25.1333.03001 



1 

2 

3 

4 

5 

Sixty-ninth 
Legislative Assembly 

fund levies under sections 57-15-14 and 57-15-14.2, the school district may apply 

subsection 3 to the total amount levied in dollars in the base year for eetA the school 

district's local contribution to the costs of education, general fund_. and special fund 

accounts. School district levies under any section other than section 57-15-14 may be 

made within applicable limitations but those levies are not subject to subsection 3. 

6 7. Optional levies under this section may be used by any city or county that has adopted 

7 a home rule charter unless the provisions of the charter supersede state laws related 

8 to property tax levy limitations. 

9 SECTION 5. AMENDMENT. Paragraph 3 of subdivision e of subsection 1 of section 

10 57-15-14 of the North Dakota Century Code is amended and reenacted as follows: 

11 (3) The authority for a levy of up to a specific number of mills, placed on the 

12 ballot in a school district election for electoral approval of increased levy 

13 authority under subdivision a or b, after June 30, ~2025, must be stated 

14 as a specific number of mills of general fund levy authority and must include 

15 a statement that the statutory school district general fund levy limitation is 

16 seventy mills on the dollar of the taxable valuation of residential, 

17 commercial, and centrally assessed property in the school district and 

18 feftyfifty-five mills on the dollar of the taxable valuation of agricultural 

19 property in the school district. 

20 SECTION 6. AMENDMENT. Section 57-15-14.2 of the North Dakota Century Code is 

21 amended and reenacted as follows: 

22 57-15-14.2. School district levies. 

23 1. a. The board of a school district may levy a tax not exeeedingfor the school district's 

24 

25 

26 

27 

28 

29 

30 

local contribution to the costs of education which may not exceed the amount in 

dollars that the sehool distriet levied for the prior year, plus tv.•elve pereent, up 

tewould be generated by a levy of seventy~ 

ill -B=ttflyforty-five mills on the taxable valuation of agricultural property in the 

district, for any purpose related to the pro•o<ision of edueational serviees. 

@ Sixty mills on the taxable valuation of residential, commercial, and centrally 

assessed property in the district. 
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b. The proceeds of this levy must be deposited into the school district's general fund 

and may be used in aeeordanee with this subseetionfor any purposes related to 

the provision of educational services. The proceeds may not be transferred into 

any other fund. 

5 2. The board of a school district may levy no more than ten mills on the taxable valuation 

6 

7 

8 

9 

of the district for any purpose related to the provision of educational services. The 

proceeds of this levy must be deposited into the school district's general fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund . 

10 3. The board of a school district may levy no more than twelve mi lls on the taxable 

11 

12 

13 

14 

valuation of the district, for miscellaneous purposes and expenses. The proceeds of 

this levy must be deposited into a special fund known as the miscellaneous fund and 

used in accordance with this subsection. The proceeds may not be transferred into 

any other fund. 

15 &4. The board of a school district may levy no more than three mills on the taxable 

16 

17 

valuation of the district for deposit into a special reserve fund , in accordance with 

chapter 57-19. 

18 4:-5. The board of a school district may levy no more than the number of mills necessary, 

19 

20 

21 

22 

on the taxable valuation of the district, for the payment of tuition, in accordance with 

section 15.1-29-15. The proceeds of this levy must be deposited into a special fund 

known as the tuition fund and used in accordance with this subsection. The proceeds 

may not be transferred into any other fund. 

23 &.-6. The board of a school district may levy no more than five mills on the taxable valuation 

24 

25 

26 

27 

of the district, pursuant to section 57-15-15.1, for purposes of developing a school 

safety plan in accordance with section 15.1-09-60. The proceeds of this levy must be 

deposited into a special fund known as the school safety plan fund and used in 

accordance with this subsection. 

28 &.-7. Nothing in this section limits the board of a school district from levying: 

29 a. Mills for a building fund, as permitted in sections 15.1-09-49 and 57-15-16; and 
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b. Mills necessary to pay principal and interest on the bonded debt of the district, 

2 including the mills necessary to pay principal and interest on any bonded debt 

3 incurred under section 57-15-17 .1 before July 1, 2013. 

4 SECTION 7. AMENDMENT. Subdivision c of subsection 1 of section 57-20-07.1 of the 

5 North Dakota Century Code is amended and reenacted as follows: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

c. Provide information identifying the property tax savings provided by the state of 

North Dakota. The tax statement must include a line item that is entitled 

"legislative tax relief" and identifies the dollar amount of property tax savings 

realized by the taxpayer under chapter 50-34 for taxable years before 2019, 

chapter 50-35 for taxable years after 2018, and chapter 15.1-27. 

(1) For purposes of this subdivision, legislative tax relief under chapter 15.1-27 

is determined by multiplyingns follows: 

@l For agricultural property, the taxable value for the taxable year for 

each parcel shown on the tax statement multiplied by the 

numberlesser of one hundred fifty fi•,eforty mills or the sum of the mill 
I 

levy reduction grant under chapter 57-64 for the 2012 taxable year 

~and the number of mills determined by subtracting from the 2012 

taxable year mill rate of the school district in \\'hich the parcel is 

located the lesser of: 

fat Fifty mills; or excluding thtftyforty-five mills. 

(b) +ooFor residential, commercial, and centrally assessed property, the 

taxable value for the taxable year for each parcel shown on the tax 

statement multiplied by the lesser of one hundred twenty-five mills or 

the sum of the mill levy reduction grant under chapter 57-64 for the 

2012 taxable year and the 2012 taxable year mill rate of the school 

district fmffi::JSexcluding sixty mills. 

(2) Legislative tax relief under chapter 50-35 is determined by multiplying the 

taxable value for the taxable year for each parcel shown on the tax 

statement by the number of mills of relief determined by dividing the amount 

calculated in subsection 1 of section 50-35-03 for a human service zone by 

the taxable value of taxable property in the zone for the taxable year. 
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Legislative Assembly 

1 SECTION 8. EFFECTIVE DATE. Sections 4, 5, and 6 of this Act are effective for taxable 

2 years beginning after December 31, 2024. 
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REPORT OF STANDING COMMITTEE
ENGROSSED SB 2363

Appropriations Committee (Sen. Bekkedahl, Chairman) recommends AMENDMENTS
(25.1333.03001) and when so amended, recommends the measure BE PLACED ON THE
CALENDAR WITHOUT RECOMMENDATION (15 YEAS, 0 NAYS, 1 ABSENT OR
EXCUSED AND NOT VOTING). SB 2363 was placed on the Sixth order on the calendar.
This bill does not affect workforce development.
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