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HIGHER EDUCATION FUNDING AND 
ACCOUNTABILITY STUDY RECOMMENDATIONS 

The Legislative Council, at its September 8, 2005, meeting, selected MGT of America, Inc., as the consultant 
for conducting the higher education funding and accountability study provided for in Section 23 of 2005 Senate 
Bill No. 2003.  The following is a summary of the recommendations included in the final report for the higher 
education funding and accountability study completed by MGT of America, Inc.: 

North Dakota University System accountability measures Establish benchmarks and goals for each measure 

Include data for each higher education institution in summary 
fashion in the University System annual performance and 
accountability report 

Reduce the number of accountability measures 

Once the number of accountability measures is reduced, retain 
those same measures for five or six years. 

Include a measure of faculty productivity that is appropriate for 
each institution 

North Dakota University System peer institutions Establish peer lists of no fewer than 15 institutions 

Use peer institutions as recommended by MGT of America, Inc., 
for the purposes of determining adequate funding levels for North 
Dakota higher education institutions.  A listing of the peer 
institutions recommended by MGT of America, Inc., is attached as 
an appendix. 

North Dakota University System long-term financing plan Determine the count of students for the base funding component 
of the plan by using an average of the two most current years' fall 
enrollment--25 percent based on student headcount and 
75 percent based on full-time equivalent students 

Use the peer institutions recommended by MGT of America, Inc., 
to update the peer funding comparisons.  Keep the same set of 
peer institutions for at least two bienniums unless there are major 
changes that suggest a peer group may need revision. 

Update the data for the peer institutions by using the most current 
Integrated Postsecondary Education Data System (IPEDS) data 
available at the time the biennial budget request is prepared.
Survey the peer institutions to collect current data on 
appropriations and net tuition revenues for agriculture 
programs to ensure that valid data is available to segregate 
these revenues at North Dakota State University.

Revise the method of allocating parity and equity so that a 
minimum of 80 percent of the new funding is allocated to equity 
and 20 percent to parity.  Further, allocate 20 percent of the parity 
dollars in inverse proportion to the percentage of peer funding so 
that institutions that are the furthest from peer funding would get 
the greatest relative parity increase. 

Increase state funding to the University System to reach a goal of 
21 percent of the state general fund budget 

Establish more realistic targets for the percentage of peer funding 
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