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Doug Burgum
Governor

The governor appoints an eight-member board of directors that oversees the 
North Dakota Development Fund. Each member represents a different business 
sector from the state.

DEVELOPMENT FUND  
BOARD MEMBERS

DEVELOPMENT  
FUND STAFF

SCOT LONG
Interim CEO
701-328-7256 | slong@nd.gov 

ASHLEY HRUBY  
Credit Technical Analyst
701-328-5349 |  
ahruby@nd.gov 

JOHN ERICKSON - GRAND FORKS
Chairman
Finance Sector

GARY GOPLEN - FARGO
Vice Chairman
Finance Sector

DARCY VOLK - BISMARCK
Secretary/Treasurer
Industrial Technology &  
Research Sector

PAT MURPHY - WILLISTON
Private Sector

TERRI ZIMMERMAN - FARGO
Industrial Technology &  
Research Sector

JIM ALBRECHT - WAHPETON
Manufacturing/Rural Sector

SCOTT DAVIS - MANDAN
Native American Sector

SHAWN KESSEL
Interim Dept. of Commerce 
Commissioner

“The Development Fund offers 
the financing resources needed 
to help support business 
startups and expansion 
projects that create jobs while 
also providing taxpayers with 
a strong return on investment. 
Businesses in need of equity 
financing can look to the 
Development Fund as a 
possible solution. The North 
Dakota Development Fund is 
a valuable tool in developing 
strategies for business growth.”

– Gov. Doug Burgum
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The North Dakota Development Fund was created through legislation in 1991 as an economic development tool. It provides flexible 
gap financing through debt and equity investments for new or expanding North Dakota primary sector businesses.

The Development Fund makes investments of up to $1,000,000. The board of directors may adjust the limit when deemed 
appropriate. In general, the following criteria apply to Development Fund investments:

A  TOOL FOR ECONOMIC DEVELOPMENT

• Primary sector includes 
individuals and businesses 
which, through the employment 
of knowledge or labor, add 
value to a product, process 
or service which results in 
the creation of new wealth. 
Primary sector includes tourism 
and specific types of investor-
owned agriculture, and is 
typically businesses such as 
manufacturers, food processors 
or export service companies. 
Investor-owned agriculture 
includes livestock feeding or 
milking operations, or other 
value-added agriculture located 
apart from an individual farm 
operation that is professionally 
managed and has employees. 

• The entrepreneur must have a 
realistic financial commitment 
at stake. Usually, principals are 
required to have a minimum of  
15 percent equity in the project.

• Refinancing of debt is not eligible.

• Principal shareholders with  
20 percent or greater ownership are 
generally required to guarantee the 
debt. Other shareholders may also 
be required to guarantee.

• The Development Fund will  
not participate in more than  
50 percent of a project’s  
capitalization needs.

• Financing is available to  
any primary sector business project 
with the exception of production 
agriculture.

The Development Fund offers financing to 
any primary sector business project with the 
exception of production agriculture.

• Tourism, specific types of value-
added agriculture and investor-
owned agriculture can also qualify 
as primary sector.

The North Dakota Development Fund manages the Child Care Loan Program, helping 
expand child care opportunities throughout the state.

Loan and equity programs managed  
by the North Dakota Development Fund 
include: 

• North Dakota Development Fund

• Regional Rural Revolving Loan 
Fund

• Rural Incentive Growth Loan 
Program

• Small Business Technology Program

• Child Care Loan Program

• New Venture Capital Program



The Development Fund invested $5,638,700 in 32 primary sector and Child Care   
businesses from July 1, 2017 to June 30, 2018. The Development Fund has provided 
gap financing in which the Fund’s investments, since inception, have reached
$121 million.

With the Development Fund’s dollars invested, there has been $13,699,995 leveraged 
from other financing institutions resulting in a $4.36 to 1 ratio – for every Development 
Fund dollar invested, $4.36 was invested from other sources.

The investments made by the Development Fund in 2017 to 2018 contributed to the 
projected creation of 279 jobs in the primary and child care sector.

The Development Fund reported an estimated June 30, 2018 fiscal year-end operating 
income of $232,582 before bad debt expense, as compared to $201,585 for 
the fiscal year-end 2017. The increase in income is attributable to an increase in 
dividend income and other income in 2018 as compared to 2017. The Fund saw a 
increase in general and administrative expenses of $14,723 from 2017 to 2018. The 
Development Fund continues to pay all costs of operating the Fund including salaries 
and benefits. The cash flow generated from principal and interest collections continues 
to be strong at $3.5 million. The Development Fund continues to be a revolving loan 
fund as the Fund has collected $8.1 million the past two years, which in turn can be 
used for future loan and equity investments.

Operating income (loss) before nonoperating revenues (expense) increased by 
$1,340,913 from $63,718 in 2017 to $1,277,195 in 2018. The decrease in 
operating income was due mainly to an increase in reserves of new loans and  
equity investments.  

Since the inception of the Fund, it has invested $121 million in 623 companies 
with over $41.7 million invested in rural communities. The investments made by the 
Fund have contributed to the projected creation of 11,792 primary sector jobs. The 
Development Fund helped 13 start-up businesses begin operations in North Dakota 
in 2017 to 2018. Of the 13 start-up businesses, two of the start-ups were in rural 
communities.

In providing flexible financing, the Development Fund helped Primary Sector
and child care businesses start up or expand, which in turn created new jobs 
and generated new revenues. What follows are highlights of 2018 along with the 
accompanying financial statements.

Scot Long, Interim CEO 
North Dakota Development Fund
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Scot Long, Interim CEO
ND Development Fund

LETTER FROM THE CEO

Investments made by

the Fund have contributed

to the projected creation

of 11,792 primary

sector jobs.
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1991
Business sectors include:

623
C O M P A N I E S

Investing in 623 
North Dakota companies 
since inception

Development 
Fund inception:

return on investment

$4.36:$1

11,792 primary 
sector jobs created 
since fund inception

Technology

Value-Added
Agriculture

Tourism

Manufacturing

Child Care

NORTH DAKOTA DEVELOPMENT FUND 
By the Numbers
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DEVELOPMENT FUND INVESTMENT LOCATIONS 
July 1, 2017 to June 30, 2018
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The Development Fund collected $5.6 million from 2017-2018. The 
fund has averaged $5.0 million in collections in the past ten years. The 

Development Fund continues to revolve and the funds collected continue 
to be used to fund future loan and equity investments in the state.

The Development Fund invested in 32 projects from 2017-2018.
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 Dakota Valley Growers LLLP Bathgate $149,000
 Shalisa Lewton dba Rise & Shine Daycare Bowman $  93,750
 TSR Parts, Inc. Colgate $175,550
 PRX Performance, LLC Fargo $115,000
 Kelly Werner dba Giggle Garden Childcare Fargo $  95,000
 CuraNexus, LLC Fargo $125,000
 MCP Networks, LLC Fargo $  72,500
 Autonomous Tractor Corporation Fargo $250,500
 Myriad Mobile, LLC Fargo $500,000
 Scribbles & Giggles Childcare, LLC Fargo $100,000
 Proof Artisan Distillers, LLC Fargo $302,200
 DogID’s, LLC Fargo $100,000
 Harvest Profit Inc. Fargo $170,000
 ZulaFly, Inc. Fargo $  62,500
 Elinor Specialty Coating, LLC Fargo $135,000
 The Learning Circle, Inc. - Infant Center Fargo $  50,000
 The Learning Circle, Inc. - Sports Bubble Fargo $100,000
 Project Phoenix, LLC Fargo $  82,500
 The Koble Group, LLC Fargo $200,000
 Children of Hope Childcare, LLC Fargo $100,000
 OmniByte Technology Fargo $125,000
 Lil’Bloomers Childcare & Preschool @Osgood Fargo $  50,000
 Skid-lift, LLC Fargo $  90,200
 Fetting’s Frozen Foods, LLC Finley $400,000
 LK Brons Little Keepers Grand Forks $  60,000
 Stefanie Okroi - All 4 Learning Grand Forks $600,000
 KidVentures Child Care & Preschool, Inc. Horace $  10,000
 Judy Sundeen dba Sunny Days Daycare Jamestown $100,000
 Plasticom, Inc. Pembina $100,000
 BioMagnetic Sciences, LLC Wahpeton $175,000
 Harvest Fuel, Inc. Walhalla $725,000
 The Learning Center, Inc. - West West Fargo $100,000
 Here We Grow at the Learning Circle, Inc. West Fargo $  85,000

   Total: $5,638,700

DEVELOPMENT FUND PROJECTS 
July 1, 2017 to June 30, 2018
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TSR PARTS, INC. – COLGATE 
Development Fund

– Shawn Erickson

“TSR Parts would not be in business  
today in rural North Dakota without the 
Development Fund.”

Many family-owned businesses are based 
on shared values and shared visions. 
It’s certainly the tale of Tom Erickson, 
who in 1975 identified an unmet need 
for services in his farming community of 
Colgate and started a company.

Initially, Erickson focused his agriculture 
equipment business on buying and selling 
farm equipment and offering in-field 
welding and repairs for farmers. As years 
went by, Erickson expanded his farm 
salvage equipment business, adapting 
and responding to customer needs.

Eventually, Erickson’s three sons – Todd, 
Shawn and Ryan – became involved in 
daily operations and Erickson renamed 
the company after them. As business 

expanded further, the Ericksons purchased 
equipment that allowed them to either 
service their customers’ equipment or to 
make replacement parts for them. TSR 
Parts business flourished as it responded 
to the farm market and as big-name 
companies like Bobcat and Case 
Concord signed on for services. Today, 
TSR Parts is a nationally recognized brand 
in the agriculture community.

As demand increased, TSR recognized the 
need for more capital to adequately meet 
its customers’ needs. After researching 
alternative sources, TSR Parts applied for 
and obtained a revolving line of credit 
from the North Dakota Development 
Fund. 

“TSR Parts has added dealers around 
the country and in 2005 started 
exporting straw choppers and parts 
overseas,” Shawn Erickson explains. “The 
[Development Fund] has helped TSR to 
finance inventory and receivables.” 

“[The Development Fund] has been 
excellent to work with,” Erickson says. 
“TSR Parts would not be in business today 
in rural North Dakota without [it].”  
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PRX PERFORMANCE, LLC – FARGO 
Development Fund

– Brian Brasch

“The North Dakota Development Fund 
allowed us to buy more inventory to deliver 
to our customers faster [and] provide 
better customer service.”

Campfires are an ideal setting for 
unwinding, telling stories and sharing 
ideas. For friends Brian Brasch and Erik 
Hopperstad, a campfire discussion about 
how to improve a piece of weight-lifting 
equipment called a barbell collar led 
to the conception of what is now a 
hugely successful – and multi-national – 
company called PRx Performance.

As CrossFit™ – a fitness regimen that 
incorporates high-intensity interval 
training, plyometrics, powerlifting and 
more – was gaining popularity in the 
United States, so was demand for home-
based, commercial quality equipment. 
Brasch and Hopperstad took note that 
much of the home equipment on the 
market was bulky and cumbersome, so 
users were keeping it in their garages. 
This, coincidentally, was forcing 
homeowners to park their cars outside. 

“Parking your car outside of your garage 
doesn’t work very well in North Dakota 
[winters],” laughs Brasch, who now 

serves as CEO of PRx Performance. “We 
started asking ourselves ‘what if we could 
make that quality equipment, but make 
it so that it folds away when you’re not 
using it?’” Brasch and Hopperstad, now 
president at PRx Performance, got busy 
pioneering a space-saving squat rack. 

The Fargo-based duo worked with local 
manufacturers and offered non-qualified 
stock options to obtain assistance with 
engineering, marketing, branding 
and design. As they looked for other 
ways to fund their venture, Brasch and 
Hopperstad obtained a Small Business 
Administration loan and appeared on 
ABC’s Shark Tank, where Kevin O’Leary 
(Mr. Wonderful) agreed to invest in 
their business. Still, the pair questioned 
how they could continue to grow their 
company while servicing their debt. 

“The North Dakota Development Fund 
allowed us to buy more inventory to 
deliver to our customers faster [and] 
provide better customer service,” Brasch 

explains. “It was a huge help at the time 
because we were already maxed out on 
our SBA loan [so] it helped us get through 
that weird, rough patch where we had no 
cash but needed more inventory.”

PRx Performance has grown at a rate of 
200 to 300 percent every year for the 
past five years. Its products are now in 
several big box shops and were launched 
on Amazon.com in October 2018. 

“We are kicking off our international 
program next year in Cologne, Germany, 
and we have already sold to countries 
like Russia, Qatar and New Zealand,” 
Brasch says.  “Now, it’s time to bring on 
more distributors. Thanks in part to the 
Development Fund, we finally have the 
resources to have global distributors.”
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– Faith Dixon

“The Development Fund has assisted Children 
of Hope by providing funding to renovate 
our new 37,000-square-foot facility and has 
allowed us to add 10 additional bathrooms,  
a new kitchen, carpet and much more.”

CHILDREN OF HOPE CHILDCARE, LLC – FARGO 
Development Fund

Faith Dixon started Children of Hope 
Childcare in 2012 in the basement of 
Latter Rain Ministries in Fargo. The baby 
business was booming and Dixon quickly 
realized space was going to be an issue. 
Within a year of opening, Children of 
Hope outgrew its initial site and had 
to relocate to a new space that wasn’t 
spacious enough either. 

“We [were] so blessed that within the 
first three years, we [grew so much] that 
we had to add two new sites,” Dixon 
explains. “We just keep adding children 
to our program.”

Relocating to two locations provided 
the space Dixon needed, but it also 
created geographical and operational 
divisions within her business. “We always 
wanted to be under the same roof, but 

the previous buildings were just not big 
enough for us,” Dixon says.

Fortunately, Children of Hope identified 
a facility that was large enough to house 
both toddlers and infants. A former 
grocery store, the complex had more than 
enough room at 37,000 square feet. 
Unfortunately, it needed a lot of tender 
loving care with some areas requiring a 
complete remodel. 

“I found out about the North Dakota 
Development Fund while researching 
funding and grant options to help 
renovate commercial buildings,” 
Dixon explains. “The Development 
Fund has assisted Children of Hope 
by providing funding to renovate our 
new 37,000-square-foot facility and 
has allowed us to add 10 additional 

bathrooms, a new kitchen, carpet and 
much more.”

According to Dixon, the new Children of 
Hope Childcare center is considered the 
biggest daycare facility in North Dakota.  

“Children of Hope is so grateful for all 
the support we have received from the 
North Dakota Development Fund, [not to 
mention] our volunteers, staff, friends and 
Children of Hope families,” Dixon says. 
“We are so happy to announce that we 
are the biggest daycare facility in North 
Dakota that offers dance, karate and 
music along with exceptional childcare.”
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PROOF ARTISAN DISTILLERS, LLC – FARGO 
Development Fund

Turning a passion into a real career 
requires time, patience and dedication. 
Joel Kath, founder and distiller at Proof 
Artisan Distillers, is, no pun intended, 
proof of this. In the fall of 2014 – after 
several years of planning and hurdling 
regulations – Kath launched Proof 
Artisan Distillers as a Limited Liability 
Corporation. The full-time engineer has 
since spent all his spare time getting 
the first craft distillery in Fargo up and 
operational. 

Proof Artisan Distillers’ headquarters in 
historic downtown Fargo is home to both 
a distillery and a tasting room. Vodka, 
gin, whiskey, bourbon and other spirits 
are all produced on-site from local 
products, including barley, corn and 
potatoes. Visitors to the distillery can 
sample spirits and craft cocktails in the 
tasting room and explore the production 
facility located in back. A tour through 
the distillery, with its vast copper stills and 
stainless-steel tanks, gives the impression 

that the process is not only an expensive 
endeavor, but also very time-consuming. 

“The significant challenge for a craft 
distillery business model is the fact that 
the products in the greatest demand, 
whiskies, must age in barrels for more 
than two years prior to generating any 
significant revenue,” explains John Cook, 
who serves as vice president on Proof’s 
board of directors. “Proof is building 
significant business whiskey assets in 
barrels that bleed cash in the near term 
… and we need operating capital to 
ensure the long-term viability of the 
business.” 

Conventional banks do not “value” 
whiskey in barrels when analyzing the 
viability of a company, Cook says. Proof 
turned to the North Dakota Development 
Fund, which is now providing the 
organization with the capital needed to 
build whiskey assets, increase its sales 
team and expand operations into  
other states. 

“The North Dakota Development Fund 
had [the] flexibility to support Proof during 
the next couple years until bourbon 
and single malt whiskies [are] ready for 
distribution. It was the ideal entity to help 
Proof grow into what we hope will be 
North Dakota’s great distillery,” Cook 
says. 

Proof brands include Minions Gin, 
2Docks Vodka, Glen Fargo American 
Single Whiskey, Crooked Furrow Bourbon 
and several derivative specialty spirits. 
These labels are currently available at 
more than 600 locations across the 
Upper Midwest and Arizona and the 
company is looking to expand distribution 
into several additional states. With the 
help of the North Dakota Development 
Fund, Proof Artisan Distillers is creating 
nationally awarded handcrafted distilled 
spirits using North Dakota’s agricultural 
outputs.

– John Cook

“The Development Fund was the ideal entity to 
help Proof grow into what we hope will be North 
Dakota’s great distillery.”
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North Dakota Development Fund
1600 E. Century Avenue, Suite 2, P.O. Box 2057

Bismarck, ND 58502-2057

Phone: 701-328-2057

NDDevelopmentFund.com


